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DISTRICT SUMMARY

Divergent trends in business and industry continued to char-
acterize developments in the Eleventh District during June and
the early part of July. Production of war materials expanded
further, reflecting the bringing of new plants into operation and
Progress with conversion operations at existing plants. The let-
ting of numerous contracts for war projects maintained the
Value of awards near the peak level established in May, and the
June volume was four times that in the corresponding month
of 1941. The daily average crude oil production in this dis-
trict increased further in June, but production allowables for
July were reduced substantially. Crude oil stocks in this district
Increased 3 per cent during June to the highest level in about
our years. Cotton consumption at Texas mills during June was
arger than in any other month of the current season and ex-
Ceeded that in June last year by 17, per cent. Sales at reporting
epartment stores declined by more than the usual seasonal
Amount, but were about 7 per cent higher than in June last
Year. Developments in the agricultural and livestock industries
uring the past month reflected the varying effects of weather
conditions, but on the whole crop prospects showed an im-
Provement, Loans at weekly reporting member banks showed a
further sharp decline during the four weeks ended July 8, but
vestments showed a sharp increase, reflecting purchases of

Short-term Government securities.

BUSINESS
The downward trend in consumer buying at department
Stores in the Eleventh District continued during June when
Sales declined by more than the usual seasonal amount. The dol-
r volume of sales was 10 per cent lower than in the preceding
Month but was 7 per cent larger than in the corresponding
Month of 1941. During the first half of July, sales of a smaller
Mumber of weekly reporting stores showed a gain of 3 per cent
Over that period last year.
n recent months, the ratio of cash sales to total sales has
¢en increasing and the trend during June was even more pro-
Mounced. The increase in the proportion of cash sales has been
3ccompanied by larger collections with the result that the out-
Standing accounts of department stores have declined sharply.
1¢ acceleration of collections during May, June and the first
a]:.f of July reflected in part the efforts of customers to place
their regular accounts on a current basis in conformity with
the provisions of the amendment to Regulation W, which be-
came effective on May 6, 1942. During the first half of 1942,
the volume of regular accounts outstanding declined nearly 40
f € cent to the lowest level since the summer of 1940. The
ount of instalment accounts outstanding, which has been
tl:;l"ling since last September, is now about one-third lower
earln the peak reached last fa}l and is ab01.1t: the same as in the
. ylPart of 1940. The ratio of collect-lon.s during June on
r0§u ar accounts outstanding at the beginning of the month
€ 10 52 per cent as compared with 45 per cent in May, 43
ber cent jn Abpril, and 40 per cent in June, 1941, The ratio of
lrlsnte collections on instalment accounts outstanding on the
. of the month amounted to 18 per cent, the same as in May,
Somewhat higher than a year ago.

¢ dollar value of inventories of reporting department stores
ned 3 per cent during June but was still 46 per cent higher
han a year earlier, The reduction during June was smaller than

ad]? dVerage seasonal amount with the result that the seasonally

Pe

decl

bted index of department store stocks rose further to 110
¥ cent of the 1923-1925 average. The volume of outstanding

orders, which had increased sharply between April, 1941, and
March, 1942, declined by about one-half during the second
quarter, and on June 30 was about one-sixth lower than a year
earlier.

Merchandise distribution in wholesale channels, as reflected
by sales of 75 firms in six lines of trade in the Eleventh District,
rose 5 per cent from May to June and was 9 per cent larger than
in June last year. In comparison with June last year, sales of
wholesale drug firms were exceptionally heavy, while those of
tobacco and tobacco products showed approximately the same
year-to-year gain as in the previous month. On the other hand,
distribution of electrical supplies declined sharply as compared
with both the preceding month and the same month last year,
Inventories of reporting wholesale firms declined further during
June and at the end of the month were only slightly larger than
on the corresponding date last year.

According to the report of Dun and Bradstreet, there were
only 10 commercial failures in the Eleventh District during
June as compared with 21 in May this year and in June last
year. The indebtedness of defaulting firms declined from
$253,000 in May to $210,000 in June, but the total in the lat-
ter month was nearly one-third higher than in the correspond-
ing month last year.

AGRICULTURE

The wide variations in weather conditions over the Eleventh
District were reflected in the continued uneven development of
crops, but on the whole, farmers made rapid progress with ficld
work and the condition of most crops showed a considerable im-
provement. During the early weeks of June, crop growth was
retarded to some extent by excessive moisture in some areas and
by dry weather in others, but late in June and in the first half
of July, weather conditions were more favorable. Heavy rains
in the southern third of Texas early in July, while causing con-
siderable damage, were beneficial to growing crops. On the basis
of the July 1 estimates of the Department of Agriculture, the
production of most Texas crops will be greater than the 1930-
1939 average and will about equal or exceed last year’s harvest,
Substantial increases in acreage were reported for cotton, corn,
wheat, rice, tame hay and peanuts,

The harvesting of wheat has proceeded rapidly under gen-
erally favorable conditions, with operations nearing completion
in most areas. Yields generally exceeded earlier expectations and
the quality of the grain was excellent. The July 1 estimate of the
Department of Agriculture placed wheat production in Texas
at 47,280,000 bushels, which is the second largest crop of record
and approximately 20,100,000 bushels above last year’s harvest,
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While insects destroyed most of the wheat crop in north Texas,
acreage abandonment in heavy producing sections of northwest
Texas was less than usual and yields are well above the average.
The problem of storage facilities for the new crop is very acute,
and it has been necessary to resort to the use of all types of
buildings and of pre-fabricated bins, and to piling grain in the
fields. In Oklahoma, wheat production is estimated at 61,792,-
000 bushels, which is about 13,000,000 bushels above last year’s
harvest, and one of the State’s largest crops.

The Texas oat crop, which had been damaged severely by in-
sects and drouth during the winter and spring months, did not
turn out as well as had been expected. The estimated production
on July 1 was placed at only 11,837,000 bushels which was
about one-half of the estimate a month earlier and less than one-
third of last year’s harvest. The condition of the Texas corn crop
is spotty, due to delayed plantings, poor stands, and to damage
caused by hot winds and drouth in some areas. Although the
estimated production of 81,270,000 bushels is somewhat higher
than last year’s harvest of 73,875,000 bushels, the increase is due
entirely to the 10 per cent increase in acreage. With excellent
growing and harvesting conditions, the production of hay will
exceed last year’s harvest.

The Texas rice crop has made good growth and estimated pro-
duction on July 1 was the largest of record and more than dou-
ble the ten-year average harvest. The large crop reflects the
marked expansion in acreage and the high prospective per acre
yields. As a result of the Government’s efforts to increase the
production of peanuts for oil, it is indicated that the area for
harvest amounts to 1,134,000 acres as compared with only
398,000 acres last year. Due to the good progress of the crop
this season, the condition on July 1 was placed at 73 per cent of
normal as compared with a ten-year average of 68 per cent.

The area of cotton in cultivation in Texas on July 1 this
year was estimated by the Department of Agriculture at 8,525,-
000 acres which was 5 per cent larger than the acreage in culti-
vation a year earlier. The area planted to cotton declined steadily
from 1937 to 1941 and the total in the latter year, which was
the smallest since 1905, was one-third lower than four years
earlier. The cotton acreage was 10 per cent larger than a year
ago in Oklahoma and 2 per cent in Louisiana. The 13 per cent
increase in the cotton acreage in New Mexico and Arizona is
attributable largely to the expansion in the acreage planted to
American Egyptian cotton. In the United States as a whole, the
area of cotton in cultivation on July 1 was estimated at 24,005,-
000 acres, which is about 4 per cent higher than the acreage in
1941. The cotton crop in most sections of the district made

WHOLESALE AND RETAIL TRADE STATISTICS

. 4. \
Per ge ge in:

Number Net sales Stooks f——
Oft' jlune, 1942 from 5 ané& %42 jluno. 1942 lféom
: . reporting une, ay, une, 30, une, ay,
e wores:  frms 1041 1042 from 1041 1041 1942
Total 11th Dist.... 47 + 7 —10 +9 -+46 —3
Dallasii ceinisieenniats 7 -+ t —14 4 37 —_
Fort Worth.. : 4 + 8 —19 9 50 + 2
Houston..... o + 3 -7 ~+10 58 — 1
San Antonio. 4 +19 — 4 +18 -+73 + 4
Shreveport. . . 5 3 +14 —10 --17 oo A
Other cities........ 22 + 9 —-17 + 8 +42 — 8
Independent stores:*
i . 240 + 7 + 3 +11 5
179 — 2 — 5 -t
513 — 6 —2 —_2
048 + 1 -7 + 4
Wholesale trade:
Drugs (incl. liquors), 14 +-37 — b +-18 +24 + 8
Electrical supplies. . 6 —27 —16 — 6
Groceries. . . . =32 10 + 8 +17 — 38 —9
Hardware. . 13 + 9 +12 ~+19 —3 — b
Surgical eqp't...... b -+ 7 No chg. -+20 -+10 —1
Tobacco & products. 5 +14 + 3 -+ 4 5

'ComE;led by United States Bureau of Census. tChange less than one-half of one per cent.

1Stocks at end of month.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-1925 average = 100)

June May April June

Sales (daily average): 1942 1042 1042 1041

Without seasonal adjustment........ 109 126 127 110

With seasonal adjustment........... 123 126 131 123
Btocks (end of month):

Without seasonal adjustment........ 103 106 108 70

With seasonal adjustment.......... 8 110 105 104 75

generally good growth during June and the first half of July and
farmers were able to make rapid progress in ridding the fields of
weeds and grass. The crop is nearing maturity in south Texas but
much of the crop is later than usual in the eastern portion of
Texas and in north Louisiana where planting was delayed on
account of wet soil. i

The condition of both cattle and sheep ranges declined by
more than the average seasonal amount during June due to the
deficiency of moisture in large areas of the range territory. The
deterioration was most pronounced in Arizona, New Mexico;
the Edwards Plateau, and the drouth area of southwest Texas:
As a result of heavy rains early in July, which covered most of
the previously dry area of southeast Texas and the Edwards
Plateau, ranges in those sections are improving, but unsatisfac-
tory conditions still prevail in other dry areas.

Cattle have remained in generally good flesh, although some
shrinkage was reported in the previous drouth section of south-
west Texas. The condition of sheep and lambs declined during
June, reflecting poor grazing conditions in some areas and the
effects of needle grass and stomach worm infestations. i

The Department of Agriculture reported that the spring pi8
crop in Texas totaled 1,620,000 head, which was 52 per cent
larger than in the spring of 1941 and the largest of record. The
spring pig crop in the United States as a whole, which was est1-
mated at 62,000,000 head, was 25 per cent larger than a year
earlier.

FINANCE

Despite wide day-to-day fluctuations, the reserve balances of
member banks in the Eleventh District were maintained at 2
high level during June and expanded sharply during the first
half of July. On July 14 reserve balances reached an all-timé
peak of $348,000,000, but on the following day there was a de-
cline of §26,000,000 when payments were made for purchases
of the new issue of 2 per cent Treasury bonds dated July 15
1942, Daily average reserve balances during the first half 0
July amounted to $332,000,000, which was about §14,000,000
higher than that for June, and $89,000,000 above the average
for the first half of July, 1941. 3

During the past year customer deposits at member banks i
this district continued to expand at a substantial rate, reflecting
in considerable part the effects of the large volume of funds ex*
pended in this district in connection with the war effort. During
June the daily average of combined gross demand and time 9€°
posits of member banks in this district reached an all-time pea
of $2,083,000,000, which was $286,000,000 above the averag®

CROP PRODUCTION—(In thousands of units)

Texas Eleventh District—"
1 Tistimated Tistimated
Crop Unit  July1,1042 1941  Julyd, 1942 1041

Winter wheat............ Bushels 47,280 27,186 48,634 281068
GOy vanis ... Bushels 81,270 73,8756 04,887 87'728
Onta iiaies s Bushels 11,837 37,976 15,683 41,783.
Barley......... Bushels 4,034 9,750 18,100* 20,05
Tame hay. ..... Tons 1,647 1,330 2,005 1'060
Potatoes, Irish. . Bushels 5,620 6,039 6,317 0'7001
Potatoes, sweet. . .. Bushels 5,100 5,400 12,143t 1200%
Ri08 e dish e s e Bushels 22,464 13,600 22,4641 13,0

““ *Texas, Oklahoma, New Mexico, Arizona. $Texas, Oklahoma, Louisiana, 1Texas only
Other data for Eleventh District derived from estimates by states.

SOURCE: United States Department of Agriculture.

CASH FARM INCOME FROM THE SALE OF PRINCIPAL FARM PRODUCTS
In thousands of dollars)

April, 1942

- Total receipts:
~— Receipts from: —  April April

__/0‘
Jan, 1 to AP"{} 31

i

Crops  Livestock® 1042 1941 1042 104 1

ATIEONR Sk ootk o 6,170 4474 10,644 7,674 89,607 %‘1787

Louisiana. ... . .. 8253 3,332 11,685 6,628 43,045 27’508

New Mexico. . 1,320 4,186 5,506 3882 15774 i

Oklahoma. ... . 3236 14476 17,712 10,519 68,381 40,
T T e e 17,488 51,220 68712 41,857 206,126 125/

(Tta] P 30402 77,607 114,160 70,500 872,788 23648

*Includes receipts from the sale of livestock and livestock products.
SOURCE: United States Department of Agriculture.
LIVESTOCK RECEIPTS—(Number)

Fort Worth San Antomo—M{y.
June June May June June 042
1942 1941 1042 1042 1941 1 ik
Cattle st e s 71,163 47,257 52,346 26,201 25,043 13’773
18,716 15,742 28,828 16,704 ]1'083
35427 60,804 11,181 05771 1 1900
174,440 159,355 14,059 9,985 h
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for June last year. Due to the expansion in customer deposits
and the higher reserve requirements which became effective on
ovember 1, 1941, the required reserves of member banks have
also increased sharply during the past year. During June re-
quired reserves averaged approximately $222,000,000, which
Was §66,000,000 higher than in the corresponding month of
1941. Nevertheless, average excess reserves during June this
Year were at a new high level of approximately $95,000,000.
The month-end demand for currency for use in handling
Payrolls, business transactions, and the public requirements over
the Fourth of July holiday raised the actual circulation of Fed-
eral Reserve notes of this bank to a new peak of $167,760,000
on July 6. The exceptionally large increase of approximately
$10,000,000 around the turn of the month reflected in part
the effects of the initial payments to soldiers under the increased
Compensation schedule. While there was a moderate return flow
of currency from circulation during the subsequent few days,
the total circulation on July 15 was approximately $8,000,000
igher than a month earlier, and $58,000,000 above that at the
middle of July last year. The net expansion in Federal Reserve
hote circulation during the first six and one-half months of
1942 amounted to approximately $30,000,000, whereas, ordi-
narily a decline occurs during that period. 1
he investments of weekly reporting member banks in the
eventh District, which had shown a gradual expansion
throughout 1941, have increased sharply during the current
Year, The increase was exceptionally large during the four weeks
ended July 8 when reporting banks added $37,550,000 to their
mvestment holdings. These purchases, consisting mostly.of
reasury bills and Certificates of Indebtedness, served to in-
Crease substantially the banks’ investments in short term Gov-
“ment securities. During the past year, the investments of
these banks have increased $110,000,000, but $85,000,000 of
that amount has occurred since the first of the current year.
e loans of reporting banks continued to decline duru_lg t.he
our weeks ended July 8. While the contraction occurred in vir-
tually all classes of loans, it was exceptionally pronounced in
advances for commercial, industrial and agricultural purposes
and in “all other” loans, which includes personal and instalment
0ans. After remaining generally steady during the first quarter
Ot this year, commercial, industrial and agricultural loans de-
clined approximately $20,000,000 between the end of Marc.h
and July 8, but the total on the latter date was still approxi-
Mately $22,000,000 higher than a year earlier.

INDUSTRY ‘
The volume of construction contracts awarded in the Elev-

¢nth District, which rose to an all-time peak in May, was main-
Qined near that level during June, and the value of awards
uring the month, amounting to approximately $87,400,000,
Vas four times that in June last year. The high rate of activ-
%Y in the building industry during May and June reflected
the letting of numerous contracts for war projects.,.mclud-
e flying fields, army cantonments, housing facilities, and
®dnance and industrial plants. During the first four months of
942 when the value of contracts awarded was 18 per cent
2°0Ve that in the corresponding period of 1941, publicly-
Nanced construction constituted 73 per cent of the total.
ter the War Production Board issued an order limiting non-
ésential building, privately-financed construction declined
$harply, with the result that during May and June about 96 per
sent of the expanded volume of awards represented publicly-
tanced projects, Contracts awarded during the first half _of
19‘!2 showed substantial increases in each of the major classifi-
“tions of construction work, the percentage gains over the cor-
pSiD onding period a year ago ranging from 26 per cent for resi-
°itial building to 348 per cent for utilities construction. The
*tal value of contracts awarded was nearly double the previous
fecord volume established during the first half of 1941.
foduction of lumber at pine mills in this district increased

.

slightly in June but continued below the level of a year ago.
Shipments of lumber, which had dropped to the lowest level of

CONDITION OF THE FEDERAT, RESERVE BANK
(In thousands of dollars)

July 15, July 15, June 15,
1042 1041 1942

Total cash reserves. ....... $420,350 $345,304 $400,973
Discounts for member b: 10 251 110
Industrial advances... ... , 208 274 210
United States Government securit; 118,024 85,829 99,143
All other investments. ........ 480 s et 14
Tota learning assets. .. .... " 5360 118,285 86,354 99,477
Member bank reserve deposits. . . ..... I A0 .. 822,261 248,584 318,564
Federal Reserve notes in actual circulation. . ........ 165,390 107,068 157,146

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)

July 8, July, 9 June 10,
1942 1941 1042

Total loans and investments. ........c.voviuvnrnnns $723,850 $607,556 $699,028
Total loans, ......... T .. 825,216 318,951 337,038
Commeroial, industrial and a| 234,287 211,796 241,597
Open market paper................ ) 2,074 2,623 3,483
Loans to brokers and dealers in securities. ... . 2,788 2,453 3,442
Other loans for purchasing or carrying securities. ... 12,916 14,107 13,313
Real estate loans 21,286 23,130 21,471
Loans to banks., 3156 311 240
All other loans. ,......oocuunein. L5Ea A0AN o 50,650 64,631 54,383
United States Government direct obligations......... 305,614 183,617 263,311
Obligations fully guaranteed by United States Gov't. . 34,846 45,840 35,931
Other Beourition il he s s sulos aisise bla W prestwd 2% 58,280 59,148 61,848
Reserves with Federal Reserve Bank..., .. . 206,497 155,162 194,414
Balances with domestic banks............ 264,907 308,826 305,354
Demand deposite—adjusted®. .. ......... 664,649 558,622 655,731
Time deposits. .o v vererenennres A 131,484 135,017 131,312
United States Government deposits. ., 27,401 37,233 20,863
Interbank deposits........vvvenerennss o0 821,071 290,420 340,019
Borrowings from Federal Reserve Bank. ............ None None None

*Includes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in process of collection.

NOTE: Beginning July 8, 1942, reciprocal interbank demand balances were reported on net basis,

DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)

June June Potg.change May Petg. change
1042 1941 over year 1942 OVcil" monu‘f

LI g namanan innnag $ 13,163 $ 13,259 -1 $ 12,966 + 2
AMATILOT e ev e ahste GIBTHI Sodiannan %00 28,671 + 9
AN soamatstanomioomn 45,352 35,050 + 29 58,880 —23
BeaumOnt s -5 i i ioh 36,212 30,040 - 21 85,557 + 2
COrBICANAIG  oiseisisieitieia sty 4,114 3,808 + 8 4,015 + 2
Corpus Christit.......... IR i g 28,902 +10
D ALLAR e e arstelers steetais u o rniels 308,600 311,112 -+ 18 373,376r —1
BP0 s i el ot o) 44,223 34,814 -+ 27 43,663 + 1
Fort Worth.......uuvines 127,433 04,865 -+ 34 118,052 -+ 8
Galveston..ovveeveienses 33,630 30,865 + 9 33,356 4+ 1
H Ut o e A e 866,102 312,493 + 14 339,467 + 5
WL b sonngaranhannn (B LI Al S 7,990 —10
Tbbook ARl R etieseiie's %,83; .............. }f,ggg —3
MONT 00T 1o% slels wiajelsiaisiais 4l NN gnooagadl Aoooan i +4-28
Port Arthur.,.........0s 16,440 10,354 + 59 15,065 + 9
Rogwellseaienlhinisssnisaivals 7,669 4,620 -+ 66 6,479 +18
Ban'Angelot. .y duiensiae e 14 B8 T N e 11,681 +-24
San Antonio. .. .. 106,098 92,165 + 15 103,584r + 2
Shreveport. . 60,921 61,121 -+ 19 57,744r + 6
Texarkana* 22,189 8,422 163 23,476 — 5
Tucson 22,042 15,618 -+ 48 19,090 +20
Tyler. 13,988 13,388 + 4 11,504 +-22

80055 B 22,477 15,145 + 48 22,020 + 2
Wichita Falls, . 18,864 18,454 + 2 17,033 + 5
Total—18 cities. . . $1,310,307  §1,005,483 -+ 20  $1,206,217r + 2
Total—24 cities. . 0148 780 B T o 1,403,830r + 2

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth Districf,
tNew reporting center, data for year ago not available. r-Revised.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined total Reserve city banks Country banks

Gross . Gross : Gross
demand  Time  demand  Time  demand Time
June, 1940. $1,342,691 $235,311 § 782,025 $120,216 $560,566 $106,005
June, 1941, 1,554,471 242,430 008,683 135:810 645,788 106,620
February, 1942, 1,805,645 227,643 1,034,477 126,409 771,168 101,044
March, 1942, ;804123 227,001 1,086,818 126,307  767.805 100784
April, 1042, 803,410 227,515 1,083,505 127,278 760815 100937
ay, 1042, 820,568 227,607 1,030,887  127.482 7801676 100175
June, 1042... 1,856,667 226,603 1,068,847 127,416 797,720 99,087
SAVINGS DEPOSITS
June 30, 1942 Percentage change in
savings deposits from
Number of  Number of Amount of ———
reporting savings savings June 30, May 31,
anks depositors  deposits 1941 1042
............... 3 10379 § 4,186,018 — 2.1 + 7
: g?\?ll:\gl.o.nf ....... 5 8 88,00 25,441,658 — 5.5 + 1.4
El Paso. .. .... 2 18,104 6,007,504 —17.7 4 200
Fort Worth. . 3 32,085 12,606,677 — 5.8 + 1.5
Galveston. .. 4 18,156 10,627,430 — 9.6 + 1.2
Houston. .. 10 73,881 381,620,666 — 4.4 4+ 1.4
Lubbock. . 3 1,332 559,810 + .6 + 1.5
Port Arthur 2 5,394 3,085.9156 — 1.6 4+ 2.4
San Antoni b 22,034 17,746,600 — 2.3 + 1.4
Shreveport 3 25,304 11,988,998 — .1 + .3
ool 3 7300 4,117,804 — 7.7 L
Wichita Fal 3 6,720 3,887,270 — 2.6 + .5
All other. . 63 52,200 27,210,242 — 82 4 o3
Total. . 112 303,787  §169,315,801 — 5.8 + 1.1
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the year during May, increased somewhat in June and were
about 20 per cent above those in June, 1941. The volume of
unfilled orders on the books of reporting mills at the end of
June was about the same as a month earlier but substantially
larger than that on the corresponding date last year.

The daily average production of crude petroleum in the
Eleventh District, which had reached an all-time peak in Feb-
ruary this year, declined sharply during March and April and
then increased moderately during May and June due to the in-
crease in production allowables in Texas. During June daily
average output was still about 21 per cent lower than in Feb-
ruary this year and approximately 12 per cent smaller than in
June, 1941, Daily average output in other sections of the
United States showed little change from May to June, and was
in about the same volume as in June last year.

Although stocks of crude petroleum in the United States dur-
ing June continued the decline which had been in progress since
the end of March, stocks in this district continued to increase
and at the end of June were at the highest level in about four
years.

Transportation difficulties have continued as the principal
deterrent to an expansion of operations in the petroleum indus-
try in this district, but some progress is being made in efforts
to relieve the situation. The movement of petroleum and petro-
leum products by railroad tank cars reached a new record level
during June and further steps were taken to provide additional
pipe line facilities. The War Production Board has given formal
approval for the use of necessary materials for the relocation of
some pipe lines and arrangements have been made for the financ-
ing of the 24-inch pipe line from Longview, Texas, to Salem,
Illinois, the construction of which is now under way. Prior to
the completion of the pipe lines, it may be necessary to place
greater emphasis upon the utilization of available transporta-
tion facilities for the purpose of providing adequate supplies of
fuel oils on the East Coast to meet heating and industrial needs.
To assist the industry in meeting higher transportation costs,
the Office of Price Administration recently approved for the
East Coast increases of 214 cents per gallon in the price of gas-
oline and of 2 cents per gallon in the price of kerosene and fuel
oils.

The rate of drilling activity in this district declined slightly
from May to June and continued about 50 per cent below that
in June last year. On the other hand, the number of drilling
permits issued in Texas increased sharply in the latter part of
June and early in July.

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars)

June June May January 1 to June 30
1942 1941 1942 1042 1941
Eleventh District—total... $§ 87,385 $ 21,831 $ 04,143r § 313,330 § 162,403
Residential 1 15, 0,45 10,213 69,524 5,14
All other. . 71,982 12,375 83,930r 243,815 107,256
United States .. 1,190,264 539,106 673,517 3,723,725 2,486,932
Residential o6 185,471 205,634 147,064 085,680 048,904
Alliothereessi s e aois 1,004,703 333,472 525,668 2,738,145 1,637,038
*37 states east of the Rocky Mountains. r-Revised.
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS

Percentage change Percentage
June, 1942 valuation from  Jan. 1toJune30,1942 change

. valuation

No. Valuation June,1941 May,1942 No. Valuation from 1941
Abilene....eveeee 24 § 32387 — 44 — 01 216 § 1,108,411 - 60
Amarillo. . ..veens 26 f — 93 ~— 13 217 470,024 — 66
AUSHRE N e eie 47 48,177 — 01 — 78 609 1,403,878 — 54
Beaumont........ 118 1,059,381  +4-525 -4-341 1,080 2,227,863 102
Corpus Christi.... 108 5,344,857  --367 900 817 8,605,817 - +
Dallag: s asess 791 348,770 — 70 -+ 19 4,167 5,073,243 — 27
ElPaso..,.coeves 41 16,110 — 02 — 97 403 1,833,307 - 85
Fort Worth....... 107 3,207,607  -4-200 551 1,661 8,704,629 149
Galveston. ....... 80 609,477 --180 — 39 658 2,246,691 — 30
Houston......... 117 01,250 — 96 — 08 1,872 10,509,766 — 4
Lubbock...... vt 54 07,488 — 81 — b4 673 1,954,023 -+ 4
Port Arthur...... 74 15,427 — 82 — 76 435 205416 — 51
San Antonio...... 48 289,868 — 64 — 9 4,866 8,075,180 — 15
Shreveport....... 98 218,662 — 82 -+ 68 674 1,483,306 — 17
IWA00 3R e yis awaries 33 40,376 — 92 — 50 372 771,408 — 71
Wichita Falls. .. .. 19 16,853 — 75 — B8 204 374,701 — 49
Total...... 2,675 $11,453,985 - 22 + 14 18,923 $50,227,650 — 4

tChange less than one-half of one per cent.

Operations at textile mills in the United States were main-
tained during June near the high level of other recent months:
Since the beginning of 1942, the daily average consumption ©
cotton has fluctuated within a narrow range from month-to-
month at a level considerably higher than in the corresponding
period last year. Actual consumption during June totaled 967
000 bales as compared with 957,000 bales in May and 876,000
bales in June, 1941. During recent months, an increasing pro-
portion of production facilities has been converted to war wor
and many mills are now operating seven days per week on 2
three-shift basis. The heavy deliveries for military and essentia
civilian uses have continued to restrict the volume of goods
moving into trade channels. Government orders for various
types of cotton products continued to dominate the market
during June and early July, while civilian demand continued 3¢
a generally low level.

Stocks of raw cotton at textile mills showed a further sea-
sonal decline during June but mill supplies at the end of the
month were 27 per cent higher than on the corresponding date
of 1941. Current stocks are equivalent to about two and oné-
half months’ consumption at the current rate of utilization.

Cotton prices, which had declined sharply during May an
the early part of June; recovered a portion of the loss during the
subsequent month. On July 15 the average price of middling
}§-inch staple at the ten spot markets stood at 19.86 cents per
pound as compared with 18.56 cents on June 15, and 15.61
cents on July 15, 1941. During the early part of June when
cotton prices were at the lowest level since early in January this
year, mill margins on seventeen constructions of unfinished cot
ton cloth rose to 22.36 cents per pound which was well above
any previous level since the data first became available 18
August, 1925.

Average daily loadings of revenue freight by railroads in the
Southwestern District during June were the largest for any
month since September, 1937. According to the data compile
by the Association of American Railroads, total freight-car load-
ings in the Southwestern District were about 28 per cent greate
than in June last year, while for the first six months of 1942 the
increase over the corresponding period last year was 23 per cent:

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States—
August 1 to June 30 August 1 to June 30
- - This scason  Last season  Thisseason  Last season
Cottonseed received at mills
. 060,666 1,088,650 8,032,241 4,470,600
Cottonseed crushed (ton 959,515 1,070,753 3,946,664 4,319,107
Cottonseed on hand, June 80
(tong) i e e et 28,345 33,053 116,106 190,431
Production of products:
Crude oil (thousand 1bs.). ... 276,059 320,426 1,228,850 1,309,183
Cake and meal (tons).. ..., 418,230 500,221 1721279 1,018,080
HUlls (HONS) .. e vovvcoeeess 248082 271912 076,540 1,085,975
Linters (running bales)...... 260,648 265,408 1,162,485 1,188,891
Stocks on hand, June 80:
Crudo oil (thousand 1bs.). ... 1,460 4,008 8,017 14,007
Cake and meal (tons). ...... 54,827 30,502 250,715 224,218
HUlls (£0D8) 1+ e v v s geveens 6,255 70,136 73,803 181,43
Linters (running bales)... ... 19,258 37,720 50,645 179,321

SOURCE: United States Bureau of Census.
DOMESTIC CONSUMPTION AND STOCKS OF COTTON—(Bales)

June June May August 1 to June 300u
Consumption at: 1942 1041 1042 This season  Last 99"51
Texas mills. . .., ... e0s 23,005 1,077 22,508  2a7,088 21300
United States mills 966,940 875,812 057,016 10,169,448 8,791,9
U.8. stocks—end of month:
In consuming estabm’ts. 2,441,130 1,920,197 2,580,456  ........
Public stg. & compresses. 8,458,912 10,674,730 9,402,969  ........

CRUDE OIL PRODUCTION—(Barrels) .
n daily

June, 1942 Tncrease or deorease i
average production rom
Total Daily avg. 042
production production June, 1941 May, 1 3
North Texas....... bt 7,103,050 238,788 + 20380 208
West Texan, .. oeosonmonornss 6,166,950 205,565 —sa7er AT
11 U TP AN e R o 12,630,850 421,029 — 97,428 +10.535
BouthUlexas et e daier et 4,219,450 140,648 — 67,912 -+ (5,013
Texas Coastal....cvesvrrianse 7,341,300 244,710 — 81,460 — 2
Total Texas. ...... 37,622,200 1,250,740 —151,202 +4o.égg
New Mexic0,...oveecerrasens 1,814,950 ,408 — 51,675 — 2’802
North LoUSIana. ... .. .cu.e.. 2,670,500 80,017 + 13,45  + 4
Total disttict. . ... 42,007,050 1,400,255  —180,002 4802

SOURCE: American Petroleum Institute weekly reports.
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Industrial activity continued to advance during June and the first half of July. Volume of goods
distributed to consumers continued substantially below a year ago and commodity prices generally
showed little change.

PRODUCTION

Industrial output increased further in June and the Board’s seasonally adjusted index rose from
174 to 177 per cent of the 1935-39 average. Production in the machinery, transportation equipment
and other armament industries continued to advance, reflecting further progress toward mcctii thé
requirements of the war production program. Steel production declined somewhat in June but incria ed
to earlier high levels in the first three weeks of July. Lumber production increased seasonally in Jus
while in the furniture industry, where activity usually rises at this time of year, there was a dccligc'
reflecting in part the fact that a number of plants in the industry are being converted to the manuf 2]
ture of war products. iiacs

In industries manufacturing nondurable goods, output as a whole showed little change from M
to June. Textile production declined somewhat, reflecting a reduction in activity at cotton mills £ el
earlier peak levels. Paperboard production decreased sharply further and there was also a declinm{n
activity in the printing industry. On the other hand, output of manufactured food products incr . 13
and shoe production showed less than the customary seasonal decline. £

Mineral production continued large in June. Coal production was maintained at peak levels:
output of crude petroleum showed little change, following the sharp decline that occurred d:-? tH
March and April. Lake shipments of iron ore in June amounted to 12,600,000 Srositons adlir 11}118
month end stocks at lower Lake ports totaled 31,000,000 tons as compared with 26,600,000 :on: :
year ago.

Value of construction contracts awarded, as reported by the F. W. Dodge Corporation, conti d
to increase in June and was 57 per cent above the previous record high month of August ’194lm';';1
sharp rise in June reflected a continued increase in awards for public projects, which ncc’:ount d £ &
about 93 per cent of all contracts let during the month. ECA0r

DISTRIBUTION

Distribution of commodities to consumers declined somewhat further in June, Smaller sal
reported by both department stores and mail-order houses, while sales at variety stores were ma-cs were
at about the May rate. In the first half of July department store sales showed less than the ¢ intained
sharp seasonal decline. ustomary

Volume of railroad freight traffic was maintained in large volume during June and the first half
of July. The number of cars loaded was below the level that prevailed a year ago, however, « cff 1
a sharp reduction, in carloadings in less-than-carload lots as a result of orders by’ the Coor,di :Ctmti
Transportation which raised the minimum permissible weights for such loadings and therel naﬁor 0
a fuller utilization of existing equipment, y effected

COMMODITY PRICES

Prices of most commodities both at wholesale and retail continued to show little chan
middle of June to the middle of July. Prices of cotton, wool, and some other agricultural cgo;frx;g?itt'he
which had declined in the early part of June, advanced in this period. 162

About twenty additional maximum price schedules were announced covering a wide variety of
products and in some cases requiring price reductions. On the other hand, Federal approval was L
for higher prices on various processed fruits and vegetables, textile products, petroleum produ :gwin
on the East Coast, and services supplied to consumers. p cts sold

Retail prices of uncontrolled foods advanced sharply from May to June and the Bureay of Lab
Statistics’ price index for all foods rose 1% points to 123 per cent of the 1935-39 average—an incr oL
of one-fourth since the beginning of the current advance in March, 1941, cae

BANK CREDIT

Member banks in leading cities increased their holdings of Government securiti .
the first half of July. Purchases included portions of increased Treasury bill issuesesa;};n;l;h;hi“’mg
2 per cent 7- to 9-year bond. This followed a substantial growth in the second quarter of th i
when member banks absorbed about 3.3 billion dollars, or more than half of the increase in Tre year
open-market issues. All classes of banks showed large increases, the largest percentage increasesegsl‘xr}'
in Chicago and at reserve city banks, cing

Excess reserves of member banks have been at a lower level in July than in June, bec £
increased need for reserves arising out of deposit growth, the continued currency drain ,and ausie 0
temporary increase in Treasury deposits at Reserve banks. Substantial System °Pen-mark’et . : arge
partially offset the loss of reserves from these sources. The decrease in excess reserves 1, g:’— atlon;
in New York and Chicago, reducing excess funds in those cities to low levels. Adjusted demand :trat.c
continued to rise at reporting banks in leading cities except in New York., £Do21ES

Yields on United States Government securities and other money rates have shown little change §
recent weeks, 8¢ 1n





