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DISTRICT SUMMARY

The output of some important manufactures in this district
leveled off in October at the advanced rate previously attained,
While mineral production increased and construction activity
Was in record proportions. Consumer purchases at department
stores declined contraseasonally in October and the adjusted in-
dex of sales fell to the lowest level recorded thus far this year.
The distribution of commodities through wholesale channels
fieCIined seasonally in October but was 20 per cent greater than
n October last year. Total freight-car loadings in the South-
West District during October averaged about 7 per cent higher
than a month earlier and a year ago. Augmented by the letting
of additional large contracts for national defense projects, the
Value of construction contracts awarded in this district during
October was 50 per cent greater than in September and three
times that in October a year ago. Petroleum production rose
$0 t}fe highest level of the year in October, whereas, the pro-
uction of refined products, as measured by crude oil runs to
refinery stills, showed little change from that in the preceding
month, Lumber production declined somewhat further in
October, but shipments remained at about the September level.
otal loans at weekly reporting member banks in this district
showed a moderate net decline during the four weeks ended
NOVexr.lber 12, following a marked upward trend during the

Preceding three and one-half months.

BUSINESS
The dollar value of consumer purchases at reporting depart-
;nem; stores in the Eleventh District declined from September
© October, whereas, an increase ordinarily occurs in that
Period. The decrease appears to have been due in considerable
ﬁ:r:hto consumer reaction from the heavy anticipatory buying
e l:: precedlpg three'months and to the unseasonably warm
ather prevailing during October, which retarded the move-
:2::: of seasonal merchandise. l_{eﬂec-ting the I.atter situation,
mote Sttl(l)res_ha‘_’e featured extensive price reduction s'ales to pro-
the de l? distribution of fal! and winter merchandise. Despite
i cec lnﬁ' from the Rrecedmg month, October sa}es were 13
Owevnt ﬁgher than in that month of 1940. It is probable,
Vear wer,:]: at a major portion of the increase over October last
i itex:s hue to higher prices of merchandise sold. Retail prices
child Ps b;‘,“dl‘?d by department stores, as computed by Fair-
Months u (‘i""f’om, have advanced substantially in recent
Year ea;lfm on O.CtOber ltavergged 13 per cent higher than a
aitly eler- lThe increase in prices over a year ago has been
) sgtonera among the various types of goods sold by _depnrt-
first ha]fresf. Preliminary reports indicate that sales c_iurmg the
in the 2 NOV_Cmber averaged only 10 per cent higher than

corresponding period last year.
Wer:vii‘::troﬂesd of merc!’xandise at reporting department stores
Value ex czazle d sharply in October, and at the month-qnd thel,r
S€asona]] edc- th“_ of a year ago by 27 per cent. This bank’s
a markeg adjusted index of department store stocks has shown
69 per Cen:p;m;d trend during the past year, increasing from
Per cent foroot e 1923'_1925 average .for October, 1940, to 89
Stantja] part dC]fObe.r this year. This increase reflected in sub-
clined .- deliveries against outstanding orders, which de-
eC;nSlfieml?ly during October.

'ms jn ;Sl;rsx lzl'mo-n of merchandise through reporting v.vholesale
Ptember ¢, lgnct evidenced a moderate seasonal decline from
ctober, but sales were about one-fifth greater

than in the corresponding month of 1940. The latter gain
closely approximates the average year-to-year increase recorded
for the first ten months of 1941. All lines of trade participated
in the gain over a year ago, the increases ranging from 1 per
cent for tobacco and tobacco products to 85 per cent for elec-
trical supplies. A general increase in inventories took place dur-
ing the month, and on October 31 the aggregate value of
stocks at reporting firms was about 20 per cent greater than
a year earlier. The increase in stocks over the year is in close
alignment with the average gain in sales. -

Employment in manufacturing establishments in Texas, as
reported by the Bureau of Business Research of the University
of Texas, showed little net change from September to Octo-
ber, reflecting in part a leveling off in industrial output. On the
other hand, employment in certain non-manufacturing lines
increased appreciably, with the result that the total number of
persons employed in non-agricultural businesses expanded
further by 2 per cent to a level 16 per cent higher than a
year ago. Payrolls likewise increased during October and as
compared with that month in 1940, were up about one-third.

The number and liabilities of business failures in this dis-
trict remained small in October. Dun and Bradstreet reported
twelve insolvencies with a total indebtedness of only $72,000.

AGRICULTURE

Weather conditions prevailing during October continued
mostly unfavorable to crop growth and farming operations in
the Eleventh District. Excessive rainfall caused further damage
to late maturing crops, including cotton, corn, rice, and grain
sorghums; and wet fields restricted harvesting operations and
the planting of small grain crops. Despite adverse weather con-
ditions during much of the crop growing and harvesting seasons
this year, the indicated production on November 1 of all field
and orchard crops except cotton, corn and pecans was above
the 1930-1939 average harvest, and in the case of grain sor-
ghums, Irish and sweet potatoes and citrus fruit, prospective
production is well above that in 1940, Although more favor-
able weather during the first half of November enabled farmers
to make generally good progress with harvesting operations and
field work, activity in some areas was held up in varying
degrees by shortages of farm labor.

Seeding of winter oats and wheat in some sections of Texas,
particularly the heavy wheat producing area of northwest
Texas, was retarded to a considerable extent during September
and October by intermittent rainfall and by the growth of
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weeds and volunteer grain, which hampered land preparation.
Early sown grains have made good growth as a result of the
excellent moisture conditions. Further progress with seeding of
small grain was made during the second week of November
where fields had dried out sufficiently to permit farm work.

The prospective production of cotton in Texas and Louisiana
was reduced further during October and excessive rains lowered
the quality of cotton remaining for harvest. The estimate for
Texas was reduced 29,000 bales and the November 1 forecast
of 2,771,000 bales compares with the 1940 harvest of 3,234,-
000 bales. The production forecast for Louisiana was lowered
further by 4 per cent to 320,000 bales, the smallest since 1921,
Ginnings of cotton in Texas prior to November 1 were much
smaller than in other recent years, totaling 1,498,000 running
bales as against 2,550,000 bales prior to the same date in 1940.
The Department of Agriculture estimated that cotton produc-
tion in west and northwest Texas, where cotton matures later
than elsewhere in the State, will produce about 56 per cent of
the State’s crop in 1941 as compared with an average of about
one-third during the past ten years. This fact, together with
the smaller total production, largely accounts for the lower gin-
nings thus far this year.

Cotton is being pledged for Government loans at a much
slower rate this year than was the case in 1940. The Com-
modity Credit Corporation reported that a total of 425,500
bales of the 1941 crop had been placed in loan stocks through
November 1, as against approximately 1,250,000 bales to the
same date in 1940.

Livestock ranges in the Eleventh District continued in good
to excellent condition during October, though range grass is
becoming rank and sappy due to the prolonged period of wet
weather; moreover, in some areas, cured grass is rotting. Wheat
pastures are the best in several years, but grazing has been lim-
ited due to wet, soggy fields. The condition of livestock is also
well above the average for this season. This situation, together
with the abundant supply of supplemental feed in most areas,
should enable animals to better withstand adverse weather con-
ditions during winter months. Marketings of both cattle and
sheep have been much smaller than a year ago. In September,
shipments of sheep from Texas totaled 330,000 head, as against
573,000 head in that month of 1940.

WHOLESALE AND RETAIL TRADE STATISTICS

Percentage change in:——————
Number Net sales Stockst——
orft ! (())cthg)er, lﬂéqlcfrgm O.Itmzli.llltqo4 ; OOctoi})er. 194Sl from
¢ . reporting ctober, Sept., ct. 31, 1¢ ctober, ept.,
Retall trade: iores:  frms 1040 1041  from 1940 1940 1941
Total 11th Dist.... 46 +13 — 5 +19 +27 +12
7 +10 —11 +17 93 +12
4 420 AL +20 +20 415
7 +12 —5 +15 +24 417
b +15 =0 +25 +33 +13
3 +-28 -+-16 -+-20
20 +13 — 2 -+18 +37 + 17
257 +19 + 7 +20
New Mexico. 184 -3 — 4 +11
Oklahoma. 524 + 5 — 4 -+15
©X8S.. .00 1,009 + 7 —1 +18
Wholesale trade:
Machinery, eqpt. &
supplies. ...... 11 4 +34 +23 -+48 o ol
Automotive supplies. 3 -+13 —15 Ao AAAn oy
Drugs fincl. liquors). 12 +11 — 8 13 13 + 8
Electrical supplies .. 7 +-86 —4 e +24 -+17
Groceries. . . 37 +12 — 8 +13 +34 + 7
Hardware. . 15 +21 — 2 -+33 +14 + 3
Burgical equi s 5 -39 + 9 + 1 + 1
Tobacco & products, 5 +1 —4 + 1 b

*Compiled by United States Bureau of Census. 18tocks at close of month.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-1925 average == 100)

October  September August October
Sales (daily average): : 1941 1041 1941 1940
Without seasonal adjustment. . ...... 127 151 128 111
With seasonal adjustment........... 113 136 166 99
Stocks (end of month):
Without seasonal adjustment. ....... 100 90r 81 78
With seasonal adjustment. .......... 89 82r 80 69

r—Revised,

FINANCE

Member bank reserve balances maintained at the Federal
Reserve Bank of Dallas, which had declined sharply on Octo-
ber 20 due in substantial part to payments for purchases of the
new issue of 25 per cent Treasury bonds, increased very
rapidly during the subsequent three weeks. On November 13
reserve balances were ata peak of $297,900,000, or $34,800,000
greater than a month earlier. Available data indicate that the
funds used in building up reserve balances were obtained in
large part from increasing deposits at member banks. During
the first half of November, total reserve balances of membert
banks in this district averaged $26,000,000 greater than in the
last half of October, or approximately the same amount as the
net increase in required reserves resulting from the higher re-
serve requirements that became effective on November 1. Thus,
excess reserves, which averaged $87,800,000 during the fina
half of October, appear to have declined only moderately dur-
ing the first half of November.

Federal Reserve notes of this bank in actual circulation have
continued to expand during the past thirty days. On Novem~
ber 17 a new high of $128,000,000 was recorded, which was
$5,700,000 higher than a month earlier and $35,100,000
greater than a year ago. Although the increase over the mont
was much smaller than that recorded in the preceding month
it was more in line with seasonal expectations. 1

Although loans at weekly reporting member banks in this
district continued to rise during October and apparent!y
reached a seasonal peak of $358,100,000 on October 29, the

CASH FARM INCOME FROM THE SALE OF PRINCIPAL FARM PRODUCTS

AND GOVERNMENT BENEFIT PAYMENTS
(In thousands of dollars)

August, 1941

Receipts from: Govern- Total receipts !/l‘
= ment August  Aagust  Jan. 1 to Aug io
Crops  Livestock* payments 1941 1040 1941 10
Arizona....... 719 1,202 629 2,640 2,392 48,772 33-821
Louisiana. ... . 2,620 2,855 353 5737 7258 65082 5004
New Mexico,.. 2107 2,028 370 4503 2037 2780 2800
Oklahoma. . .. 17,236 12,808 1871 81415 15662 146188 11608
Texas. .ooooues 1,786 20,721 2,209 84,716 44,566 400,020 284,3
-——/
Total..... 84,377 39,702 4,032 129,011 72,810 688,948 517'183
*Includes receipts from the sale of livestock and livestock products.
SOURCE: United States Department of Agrioulture.
CROP PRODUCTION
(In thousands of units) ]
———Texas Eleventh Disnrlct,o’n‘
Estimated  Production _Estimated Product!

Crop Unit  Nov.1,1941 1940  Nov.1,1941 1040 )
Cotton. Bales 2,771 3,234 3,277 3-?‘}3
Corn.. Bushels 69,480 00,324 83,307 105, 05T
Winter Bushels 85,420 29,365 36,105 20'501
QOats. . Bushels 36,100 37,125 30,314 40'053-
Barley Bushels 7,884 3,825 16,945* 11.0051
Rice. . . Bushels 14,080 16,005 14,080t 10'687
Grain sorghums Bushels 67,127 46,397 02,730* 67'781
Tame hay Tons 1,26 1,3 1,771 é‘780’
Peanuts. ... . Pounds 168,000 179,200 213,385¢  230wio
Potatoes, Irish. .......... Bushels 6,0 3,2 6,863 1023
Potatoes, sweet. ......... Bushels 5,580 4,335 13,603 19'7“
21,300 1000 b4,6408  Sligg
15,100 13,800 15.1001 12750
3,100 2,750 3,100 e

n
*Oklahoma, Texas, New Mexico and Arizona. {Texas only. }Louisiana, Oklahoms #
Texas. Other data for Eleventh District derived from estimates by states.

SOURCE: United States Department of Agriculture.
LIVESTOCK RECIEIPTS—(Numher)

Fort Worth San Antonio——
October  October Sept. October  Ootober %ﬂi
1941 1940 1941 1041 1040 %%
Cattle 58021 7274 10067 10207 Mg
Calves. 64,617 57,051 51,618 28,817 30,616 13‘201
Hogs., 33,178 37,300 28,674 14,607 17,196 0’179
I Madaotononaosan s 42,250 63,670 52,082 11,908 11,108 /
COMPAR?DTIHVE TOI; LBV[&STQ%‘? PRICES
ollars per hundredweight
Fort Worth: San Antonio —Se{'
October ~ October Sept. October  October 1041
1041 1940 1041 1941 1940 10 40
Beof 666078, .01 vvveen $12.00 $10.75 $12.00 $10.40 §8.25 00
Stocker steers........ .. 10.50 9.25 115000 oo esilr- 11.2
Heifers and yearlings 12.00 11.00 12.25 11.25 10.25 7.10
Butcher cows 8.00 6.50 8.50 7.50 6.00 45700
Calves. 10.50 8.756 11.00 11.00 9.00 11,65
Hogs. .. 11.20 6.60  12.00  10.75 6.40 8,50
Lambs. 11,00 826 11,75 9,00 7.50
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decline during the two weeks ended November 12 reduced
total advances to a level $1,155,000 below that four weeks
earlier, Loans for commercial, industrial and agricultural pur-
poses showed a further net inerease of $2,800,000 between
October 15 and November 12, but this gain was more than
offset by declines in most other types of loans, particularly
“all other” loans. The latter type of advances, which include
personal and instalment loans, declined $3,400,000 during the
four weeks to about the same level as at the beginning of Sep-
tember. Total loans on November 12 amounted to $355,-
100,000, which was still $59,500,000 greater than on the cor-
responding date last year. Investments of these banks showed
a net decline of $857,000 between October 15 and November
12. An increase of $10,300,000 in holdings of Government
direct obligations was largely counterbalanced by a decline of
$9,900,000 in holdings of Government guaranteed obliga-
tions, These changes represented chiefly participation of re-
porting banks in the offering of Treasury bonds dated Octo-
ber_ 20, 1941, and the exchange of Government guaranteed
obligations for Government direct securities. Holdings of
corporate and municipal securities were reduced $1,300,000
over the four-week period.

Gross deposits at reporting banks rose further by $22,000,-
000 during the four weeks ended November 12, reflecting
substantial increases in interbank and United States Govern-
ment deposits; interbank deposits, totaling $328,000,000 on
November 12, were the highest of record and $44,000,000
abOVF a year ago. These banks utilized the funds derived from
the increase in deposits to build up their reserves with the
Federal Reserve Bank by $16,500,000 and their balances with
correspondents by $7,800,000.

Debits to individual accounts at banks in eighteen cities of
the Eleventh District increased further during October to an
all-time peak of $1,373,500,000. This total excceded by 15
Per cent the previous high established in October, 1929, and
;";S 38 per cent greater than in the corresponding month last

r.

INDUSTRY
3 F i)lloyving similar developments in August and September,
. ¢ letting of construction contracts for national defense proj-
cts dominated activity in the building industry in this district
dsr}ng October. The aggregate value of contracts awarded
G ring the month approximated $71,000,000, which was three
imes the total in October, 1940. Awards during October were
tia(;rly well distributed among the principal types of construc-
incrll c‘i‘fork; howevqr, residential and non-residential building,
lic l‘:t_iflg commercnal' and m_anufacturing structures, and pub-
B e cll.ltles construction registered the greatest gains OVEr the
b ing month. During the past three months,_thc_: value of
W roucﬂon contracts awarded in the Eleventh District totaled
e > 010,000, which was 14 per cent greater than the aggre-
1941V?I}lle of contracts let during the first seven months of
Yo :ic extent to which national defense projects have
Startegt? for the unprecedented volume of construction work
‘Wo-th'lg recent months is indicated by the fact that nearly
B d"' s of total awards in August and September repre-
ed such projects financed by the Government.

t 5 ?,tir(ﬁeu“} production in the Eleventh District increased to
put ; ng tht GV?I of the current year during October, and out-
the first lf. nited States exceeded 4,000,000 barrels daily for
with Oct ‘bme in the history of the industry. In comparison
istrict ao der last year prpductlon was up 10 per cent in this
Crease iniil -113 per cent in tl}e Unlted.StaFes. A .further in-
ing Nove a‘by average crudF oil production is anthlpatf:d dur-
heayy rncll er, as production a.llowables were raised in some
ouisiap Ocucing states, including Texas, New Mexwo and

na, The United States Bureau of Mines estimated that

demand for crude oil in November would be about 1.5 per
cent larger than in October.

The utilization of crude oil produced in this district, which
had been in excess of production during the preceding three

CONDITION OF THE FEDERAL RESERVE BANK
(In thousands of dollars)

Nov. 15, Noy. 15,  October 15,

v 1041 1940 1041

otal cash TESEIVES. v vvserresesesrarassaeesnsions $408,831 204,414 2
Discounts for member banks 50 314 458 458 $367'5;Z
Other bills discounted........ None 24 None
Industrial advances......oooeeiozaaeaes 273 222 284
United States Government securities..... 76,651 806,923 76,551
Total earning assets. . ..... S nana00 77,138 87,227 77,400
Member bank reserve deposits. ...o..vvee 5 297,873 236,350 263,000
Federal Reserve notes in actual circulation. ......... 126,917 92,605 122,373

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)

Nov. 12, Nov. 13,  October 15,
1941 1940 1941
Total loans and investments. .......ovas $658,402 $571,216 $660,504
Total 18N8, . +cve- A R 855,085 205,505 856,240
Commercial, industrial and agri~ultural loan 244,608 109,064 241,813
Open market paper. ........ eleininie, 000 1,654 1,611 1,808
Toans to brokers and dealers in securities. 5,483 2,836 5,334
Other loans for purchasing or carrying sec 13,921 13,348 14,101
Real estate 10808, coueseereensrsereenans 23,362 23,623 23,607
Loane to banks..... 443 5 405
All other loans. ........ X 5 65,714 54,700 69,087
United States Government bligations. ,.evesee 203,660 170,533 193,387
Obligations fully guaranteed by United States Govt. . 388,661 45,387 48,611
ObhEr SCOUTIHIEE . « o 4 assssvessesesrasssssssenseases 1,006 59,701 62,366
Reserves with Federal Reserve Bank......... ... 184,026 151,705 167,481
Balances with domestic banks......ooeeeaees 303,229 201,251 205,405
Demand deposits—adjusted*. ... 613,067 515,309 609,167
Time d(gmsuts ................. I 132,460 133,877 133,007
United States Government deposits. . 21,166 32,386 13,058
Interbank deposits. «....eeeeeneesoseinnsannes ... 827,600 283,636 316,977
Borrowings from Federal Reserve Bank. c.vessesscns None None None

*Includes all demand deposits other than interbank and United States Government, less
oash items reported as on hand or in process of collection.

DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars

October October  Potg.change September Petg.change
1041 otober . Potgouangs SoRTRT oves month
Abilene. . s 18447 $10788 71§ 11910 455
Austin. .. 43,085 33,675 31 34,635 497
Beaumont 82,082 24,012 -+-32 31,343 4 5
Corsicana 5,690 4,882 417 4,074 414
Dallas 493938 203,601 44 342,143 o4
El Paso. . 3 46,189 33,482 -+-38 30,647 417
Tort Wort! 128,079 87,808 46 106,703 -+-20
Galveston 31,025 20,688 + b 20,062 ol
Honston. 362,204 265,675 -+4-36 808,736 +17
Port Arth 12,412 10,324 -+-20 11,378 + 9
Rogwellssaaessess 5,475 5758  —b 4,037 436
San Antonio...... 102,676 78,120 +-31 01,457 412
Shreveport. .seseees 64,697 46,001 ~+39 54,168 419
Texarkana®....oooee 16,973 9,064 +-87 13,260 428
TUCSOM s v evenssssss 16,163 13,354 +21 13,556 419
Tvler. coveossansans 15,013 13,594 10 13,368 +12
Wiaos U Cueems 21,978 16748 81 18,991 BT
Wichita Falls. . oaceceeeee 26,230 17,831 +47 22,084 +19
Total,,eoerensnnenee $1,373,496 $005,601 38 $1,151,461 +19

#Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District.
GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined total Reserve city banks Country banks

Gross Gross Gross g
domand  Time demand Time demand  Timo
..... ,305,705 $231,303 $7600,456 $127,567 $545,250 $103,790
Sotoar, i $10515 233,828  Bl4,665 128206 BOB000 10,028
June " 1041 . 1,654,471 242,430 908,683 1?5,810 645,788 100,629
July' 1041 1,555,000 930,168 912,601 133,588 642,409 105,505
Au ust, 1041 T, 1,567,402 938,039 921,863 133,758 645,530 105,181
Sc“tcm'bcr 1941 . 1,618,651 237,600 950,967 132,164 667,084 105,345
Oc[zuber. " 1041 1,662,466 237,667 062,118 182,050 700,358 105,617
SAVINGS DEPOSITS
Qctober 81, 1941 Percentage change in
= : gavings deposits from
ber of ~ Number of Amount of ———=——rm— 2
I‘igu(!)rfirng savings gavings  Ootober 31, Sept. 30,
anks depositors  deposits 1940 1941
8 10,552 § 4,288,180 + 4.5 + .3
%i'?fﬁ?ont""" """"" 8 02202  26,208030 -+ .04 A .5
BL Paso. ;. vvee- 2 10,123 a74,250 —10.8 -+ 2.3
Fort Worth.... .- 3 z}tg.ggg }%’233“}%8 — 10 + 4
%ﬁ?&?ﬁ""""ﬁli 10 78000 32006171 + 8.1 T
TR, Cornisngs 3 1,543 563,350 4 2.0 i 1.7
Port Arthur. : 2 go72 8114404 — 7.4 10
San AntOnio. . veeeserrres b 23,002 17,846,710 — .4 -+ 3]
Shreveport, « o oeoeveseess 3 26,410 12,176,608 — 1.2 4 .
i 3 1is Liigss — 5.8 8
Wichita Falls. «ooceeeeees 3 3 ,441, = T L
All others. .. ooveereeeees _6—5 57,668 28,867,213 3.9 2
Total, coevrneree 114 383,270 $165,304,404 — 1.6 + .3
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months, closely approximated output in October, and as a con-
sequence above-ground stocks of crude petroleum showed little
net change during the month. Nevertheless, inventories on
November 1 were still 5 per cent smaller than on that date a
year earlier and 8 per cent below the amount in storage at the
end of June. Stocks of crude oil in the United States continued
downward in October, and at the month-end were about
20,000,000 barrels smaller than a year earlier.

Refinery operations in the Eleventh District remained fairly
steady during September and October, following a marked up-
ward trend during the preceding five months. Crude oil runs
to refinery stills during October in both this district and the
United States averaged about 15 per cent greater than in that
month of 1940.

Drilling activity during October in the Eleventh District
and the United States was maintained near the advanced level
reached in September and was at a much higher rate than in
the corresponding month of 1940.

Significant developments in the domestic cotton textile in-
dustry during October included the establishment of flexible
ceiling prices on a wide range of cotton products, heavy sales
of cotton textiles, and the establishment of a new peak in cot-
ton consumption. During October, processing establishments
consumed 953,600 bales of cotton, exceeding the previous rec-
ord in July by about 25,000 bales. Cotton consumption during
the first quarter of the current season was nearly one-third
higher than in that period last season. The uncertainties in the
cotton textile price situation that had existed for several weeks,
causing mills to follow a cautious sales policy, were partially
clarified in October when the Office of Price Administration
established flexible ceiling prices for some cotton products
based on the average prices of raw cotton at the ten spot mar-
kets. Revised price schedules now in effect apply to approxi-
mately two-thirds of all primary cotton textiles and similar
revisions for other constructions are under consideration. Mill
sales of cotton textiles, particularly those affected by the new
price system, increased sharply during the latter part of
October, as Government buying was augmented by a large
volume of commercial orders. Mill purchases of raw cotton
showed a sharp seasonal gain in October, and at the month-end
stocks were nearly 50 per cent greater than on that date last
year.

Exports of cotton from the United States aggregated 161,-
700 bales in October. Although foreign shipments of cotton

BUILDING PERMITS

Percentage change Percentage
October, 1941 valuation from  Jan.1to Oct.31,1941 change

- valuation

No. Valuation Oct., 1940 Sept., 1941 No. Valuation from 1940
Abilene. ....... 33 § 104,630 -+ 70 -+ 10 446 $ 1,083,383 -+ 92
Amarillo. . ..... 74 37,585 -+ b7 — b 727 2,318,270 + 6
Austin. ........ 170 340,042 — 33 — 22 1,859 4,650,610 — 22
Beaumont...... 168 205,977 -+ 63 -+ 38 1,450 1,999,134 -+ b5
Corpus Christi.. 161 564,344 -+ 25 + 3 2,263 11,612,457 -+ 52
Dallagiiaitte 9590 2,778,473 139 --148 8,007 14,057,097 + 12
IELIPAS0 Y waiatslaste 88 458,124 239 2156 1,208 2,693,665 — 38
Fort Worth..... 313 739,444 + 44 -+ 01 2,880 5,815,360 -+ 37
Galveston. - 656,482 456 -+397 2,056 4,446,201 145
Houston. 1,645,065 — 14 ~+ 10 4,705 16,995,180 — 15
Lubbock. . 138,384 — 68 — 47 1,366 2,818,479 — 28
Port, Arthu 143,666  + 39 =+ 26 1,199 1,088,824 + 8
San Antonio 659,363 — 44 — b4 7,668 6,802,438 -+ 10
Shreveport 222,373 — 16 — 31 1,211 3,038,168 — 28
BO0 =% vos 156,812 — 81 - 1 714 3,848,908 -+ 62
Wichita Falls 810,059 -+201 -+-223 651 3,186,036 160
Total.....o 4,206 $9,8060,812 4 20 - 38 38,409 $86,444,800 + 11

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars)

October QOotober  September  January 1 to October 31
1941 1940 1941 1941 1040

Eleventh District—total... $ 70,790 $ 22,708 $ 46,261 § 306,101 § 200,071
Residential. .....o..... 18,021 10,560 10,301 109,347 76,341
INGTATTR s onaoantnes: 52,769 12,238 35,870 286,844 133,630
United States*—total 606,349 383,069 623,202 5,117,228 3,167,421
Residential . . 171,772 148,460 175,718 1,733,067 1,284,831
Alllothers svivsississoes 434,577 234,600 447,679 3,384,171 1,882,590

*37 states east of the Rocky Mountains,
SOURCE: F. W. Dodge Corporation.

are still abnormally low, the volume exported during the:first
quarter of the current season was appreciably higher than in
the corresponding period of 1940, reflecting to a considerable
extent the effects of the lease-lend program and the improve
competitive position of American cotton in certain foreigh
markets as a result of Federal subsidy programs.

Following a substantial decline between September 15 and
October 15, spot cotton prices fluctuated within comparatively
narrow limits during the subsequent thirty days. On Novem-
ber 15 the price of cotton, middling, 15/16-inch staple, at the
ten spot markets averaged 16.39 cents per pound, which was
about the same as that a month earlier but 8 per cent beloW
the 1941 peak recorded on September 9.

Operations at cottonseed oil mills in Texas were greatly re-
stricted during the first three months of the current season by
the small mill supplies of cottonseed, which reflected the re-
duced production of cotton in Texas this year, as well as the
lateness of the crop. Receipts and crushings of cottonseed an
the production of products were the smallest for that period in
over twenty years and about one-fourth smaller than in the
first quarter of the previous season. Shipments of products were
likewise much smaller than a year earlier. In contrast with the
restricted operations at Texas mills, receipts of cottonseed af
all mills in the United States during the quarter were 13 pet
cent greater than a year earlier and crushings of cottonseed an
production and shipments of products were appreciably higher
than in the initial quarter of the 1940-1941 season. At Texas
and United States mills, stocks of cottonseed oil and linters 0B
October 31 were much smaller than on that date last year
}v;vhirens, inventories of cake and meal and hulls were sharply

igher.

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

United States——"
August 1 to October 31

Texas
August 1 to October 31

Cottonseed received at mills  Lhisseason  Lastseason  Thisseason  Last season
ONB) S e e iy B s ST s h 488,326 622,397 2,409,039 2,131.122
Cottonseed crushed (tons)..... 268,324 361,225 1,196,068 1,130,093
Cottonseed on hand October 31
(YOTB) s s o e b asera o ats 247,196 277,684 1,343,600 1_039,035
Production of products:
Crude oil (pounds)......... 77,754,000 107,330,000 371,816,000 359,042.000
Cake and meal (tons). ; 121,313 168,709 936 504,162
Hulls (tons) . ........ s 67,060 93,251 302,739 282,453
Linters (running bales)...... 73,868 85,732 343,280 286,659
Btocks on hand October 31:
Crude oil (pounds). . 18,987,000 29,232,000 62,032,000 07.523'000
Cake and meal (tons 95,507 52,161 201,815 129,709
Hulls (tons) . . ... ...« 91,708 53,687 213,138 104,580
Linters (ranning bales).. 41,687 57,084 123,920 177,166

SOURCE: Bureau of Census,

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF
HOUSTON AND GALVESTON—(Bales)

October October  September  August 1 to October 31
1041 1040 1041 This scason  Last seaso?
Recoipts. .....vvererennn 250,402 346,084 142,046 494,047 868,048
Exports (foreign and coast
Wiin) i Mt 76,301 123,000 60,533 200,002 206,888
Stocks, end of month. . ... 1,903,190 1,859,076 1,798,996  ........  s..eeect

CONSUMPTION, STOCKS AND EXPORTS OF COTTON—(Bales)

QOctober October September  August 1 to October 310
Consumption at: 1041 1940 1041 This season  Last §eas0!
Texas mills. . .......... 19,893 15,772 20,315 60,441 47.19;
United States mills. .. .. 053,600 770,832 875,682 2,703,305  2,050,05
U.S. stocks—end of month :
In consuming estab'mts, 1,093,208 1,356,460 1,636,621  ........ SOGONE
Publio stg. & compresses. 13,342,123 13,836,566 11,623,702  ........  ...eectt
Total exports. ........... 161,668 104,700 180,215 420,300 850,080
CRUDE OIL PRODUCTION—(Barrels) :
October, 1941 Increase or decrease in daily
averago production from
Total Daily avg. 1
production  production  Oot., 1040  Sept., 19
North Texas. ... oveveersnesns 5,710,150 184,198 — 834 Ul
West Texas. . - 9,625,660 307,279 -+ 47,206 +12.420
East Texas., . 13,793,150 444,040 - 20,467 +13,018
South Texas. .. St 6,645,650 214,373 — 3,059 -+ 7.110
Texas Coastal..e..nrnrnennen 8,892,750 286,868 - 61,720 -+ 7,36
Total Texas 44,567,250 1,437,653 ~+-117,993 +39,23g
gew l?/lﬁgiqo. ................. 3,685,000 lbeds 1 14,008 $ 1'?33
ort, MY v ranoniess 2,496,750 80,5640 -+ 14,246 A e
Total District...... 50,649,000 1,633,838 147,205 +41.171

SOURCE: Estimated from American Petroleum Institute weekly reports,
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Industrial activity continued to increase in October and the first half of November and there was
some further advance in prices of industrial materials and finished products. Distribution of commodi-
ties to consumers declined in this period following an unusually large volume of trade in the preceding

three months.
PRODUCTION

Volume of industrial production increased further in October and the Board’s seasonally adjusted
index advanced from 161 to 164 per cent of the 1935-39 average. Increases in activity occurred mainly
in industries producing machinery, armament, and other durable manufactures required under the
defense program, In the meatpacking industry activity also advanced considerably and output of other
manufactured food products, which has been unusually large in recent months, declined less than
seasonally.

Automobile production increased during October and in the first half of November was sustained
at about the rate reached at the beginning of the month. Production in October approximated the
quota permitted for the month, whereas in August and September output had been considerably below
the quotas set, owing in part to delays incident to the changeover to new model production and to
difficulties in obtaining certain materials. Since the beginning of the model year production has been
substantially in excess of retail sales and dealers’ stocks have risen sharply. Output of cars and trucks
in October was about one-fourth smaller than in October last year; in the industry as a whole, however,
activity, as measured by manhours worked, was about the same as a year ago, apparently reflecting a
shift to armament production.

In most other manufacturing industries output in October was maintained at or near the rates
prevailing in other recent months. At cotton mills activity increased, following some reduction in the
previous month, while at wool mills there was a slight decline from the peak reached in September.
Steel production rose to an average rate of about 99 per cent of capacity during October but declined
slightly in the first half of November.

Coal production declined somewhat in October and early November, while output of crude
petroleum increased further to new record levels. Iron ore shipments down the Lakes were maintained
at a high rate and through the end of October amounted to 71,600,000 gross tons, a larger volume
than had previously been transported in any complete shipping season.

Value of construction contract awards decreased slightly in October, according to figures of the
F. W. Dodge Corporation, Declines in awards for publicly-financed work were partly offset in the total
by an increase in privately-financed projects. Awards for residential building showed little change,
although an increase is customary in this month, Contract awards in October continued in larger
volume than a year ago. Total awards were 60 per cent larger, reflecting increases of 13 per cent in

private construction and of 112 per cent in public work.

DISTRIBUTION

Distribution of commodities to consumers declined in October following an unusually large
volume of trade in the preceding three months. During the third quarter sales had been stimulated
considerably by several factors, notably apprehension that there might be shortages and higher prices
of many consumers’ goods later on, as well as desire to avoid stricter instalment credit terms, effective

September 1, and higher taxes on many products effective October 1.
Railroad freight-car loadings declined somewhat from Scptcn!bcr to October, owing principally
to decreased shipments of grain products and coal. Shipments of livestock increased and ore loadings

showed less than the usual seasonal decline.
COMMODITY PRICES

_ Prices of agricultural commodities, which had declined from the early part of September to the
middle of October, have advanced somewhat since that time and prices of industrial commodities have
increased further. Recent advances for industrial raw materials and finished products have been more
restricted than in earlier periods, reflecting partly an extension of Federal maximum price action par-
ticularly to petroleum products and to selected metal, chemical, ‘and textile products,

Prices in retail markets have continued to advance sharply. In September the cost of living as
measured by the Bureau of Labor Statistics’ index, increased 2 points to 108 per cent of tl_*lc 1935-39
average and was 7 per cent above the level of last March, Since Scptcmbt:r t:ct:ul food prices, which
usually decline at this season, have increased further and preliminary data indicate that retail prices of
other commodities have continued to rise.

BANK CREDIT

and investments at reporting member banks rose further during October and the first

Total loans e 2
States Government securities increased and commercial

two weeks in November, Holdings of United

loans continued to advance.
Excess reserves of member banks declined from 4.7 billion dollars to 3.5 billion on November 1,

reflecting the increase in reserve requirements previously announced by the Board to be effective on
that date.
UNITED STATES GOVERNMENT SECURITY MARKET

Long-term Treasury bonds declined slightly in price during the early part of November, following
a relatively sharp increase after the middle of September to a record high ‘levcl around November 1.
Vields on short-term issues have firmed since early in September, the yield on Treasury notes of
December, 1945, advancing from 0.62 per cent on September 15 to 0.83 on November 15, and the bill
rate rising to 0.258 percent.



DEFENSE SAVINGS BONDS

Sales of Series E Defense Savings bonds in the Eleventh Federal Reserve District, including sales by
qualified issuing agencies, i. e., commercial banks, building and loan associations, loan and savings associ-
ations, and credit unions, and by the Federal Reserve Bank of Dallas, but not including sales by post
offices, aggregated $17,683,799 during the period from May 1 to October 31, inclusive. The number
of bonds issued during that period totaled 193,325. From the table shown below, it may be noted that
sales reached a peak during July at $3,949,556 and then declined during the subsequent three months.
Sales during October were only about one-half those during July.

In the Eleventh Federal Reserve District, 786 institutions have qualified as issuing agencies for the
sale of Defense Savings bonds. This number includes about 70 per cent of the banking institutions in
the district and a sizable number of other financial institutions, including building and loan associations,
loan and savings associations, and credit unions. These institutions are rendering a public service by mak-
ing Series E Defense Savings bonds readily available for purchase by their customers and others. Those
financial institutions which have not qualified as issuing agencies are urged to do so in order that the sale
of Defense Savings bonds may be facilitated to the greatest possible extent.

Since the inauguration of the sale of Defense Savings bonds on May 1 this year, many industrial
corporations and financial organizations have adopted voluntary payroll deduction plans to assist theit
employees in accumulating funds regularly for the purchase of such bonds. This bank adopted such a
plan during May, with the result that a large percentage of its employees is now accumulating funds
regularly for that purpose. While very little information is available regarding the number of firms-hav-
ing payroll deduction plans and on the number of employees who are regularly accumulating funds, it -
may be pointed out that several firms are making purchases of Defense Savings bonds from this bank
each month for the account of their employees. Moreover, in Dallas County, Texas, there are 150 firms
in which each one of their 5,000 employees is participating in payroll deduction plans and there are 100
firms where an average of one-third of their 13,000 employees is participating in such a plan. Many
other concerns, whose home offices are located in other districts, are awaiting information on central office
plans before instituting them locally.

The voluntary payroll deduction plans already instituted will contribute increasingly to the sale of
Defense Savings bonds, yet it is important that all other concerns should give serious consideration to
the inauguration of similar plans in order that every individual, through an organized and systematic
plan, may have the privilege and opportunity of contributing his or her share toward the financing of

the defense program.

The operation of payroll deduction plans is desirable from the standpoint of both the individual
and the Government. This method provides the means by which each individual may save regularly 2
portion of his or her salary for investment in interest bearing obligations of the Government. Such sav-
ings will not only lessen the demand for civilian goods at a time when industrial facilities are fully
employed and are unable to meet the unprecedented demand for both defense and civilian requirements,
but will also create a backlog of purchasing power for use in unusual circumstances or in that period
when the curtailment of defense demands may lead to decreased production and unemployment. At
the same time, the collective savings of the people throughout the country will contribute significantly
to the financing of the huge program for defense against aggressor nations and will assist in combating
inflationary developments that are induced by a situation in which the demand for goods in excess of the
available supply causes a substantial rise in prices of goods.

Sales of Series E Defense Savings Bonds

1941 Number of Bonds Amount
IMayE b e ol 31,997 $ 3,883,125
June 29,709 2,850,206
July ) 38,549 3,949,556
August = : 30,643 2,602,331
Septembertea s S Bamr - o R e 31,514 2,387,100
Gctoberetviiclnid ode 5 o . 30,913 2,011,481

Total six months e 193,325 17,683,792






