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DISTRICT SUMMARY

The demand for merchandise at wholesale and retail trade
cstablishments in the Eleventh District remained at a high
evel in February. On a seasonally adjusted basis, department
Store sales were at an all-time peak for that month, and the
istribution of commodities through wholesale channels ex-
ceeded that of a year ago by 14 per cent. In the industrial
eld, the value of construction contracts awarded was at a
Much higher rate than a month earlier or a year ago, due to
Increased awards for publicly-financed projects. Daily average
Petroleum output was the largest since May, 1940, and crude
Oll runs to refinery stills rose further to a new high level. The
Outlook for agriculture and livestock in this district is gen-
erally satisfactory, but warm, sunshiny weather is needed over
2 large portion of the district to stimulate the growth of
Plants and range vegetation and to permit farmers to proceed
fapidly with plowing and seeding operations.

BUSINESS

The expansion in purchasing power, resulting from increased
Payrolls and higher farm income, is being reflected in consumer
Purchases at retail establishments in the Eleventh District.

uring the first two months of 1941, the sale of merchandise
At representative firms operating in seventeen lines of retail
trade other than department stores averaged about 16 per cent

igher than in that period of 1940. Department store sales at
eporting firms have likewise shown a pronounced gain over
those of 2 year ago. In February, daily average sales increased
s than the average seasonal amount but were 14 per cent
8reater than in the corresponding month last year. This bank’s
Sasonally adjusted index of department store sales stood at

per cent of the 1923-1925 average in February as against

6 per cent in January, and 107 per cent in February, 1940.

Juring the first two months of the current year, the distribu-

ton of merchandise through reporting department stores was
at the highest level of record for that period. Weekly reports
Indicate that department store trade during the first half of
arch was about the same as in that period of 1940, which is
Significant in view of the fact that sales in March last year
Were augmented considerably by the early date of Easter.

Stocks of merchandise at department stores were increased
by about the average seasonal amount in February, and at the
€lose of the month their dollar value closely approximated that
o2 year ago. On a seasonally adjusted basis, inventories h?ve
Shown ligtle change since last October, their value fluctuating
ound 71 per cent of the 1923-1925 average.

Sales at reporting wholesale firms in eight lines of trade in
this district showed wide variations from January to February
Ue chiefly to seasonal factors, but the aggregate dollar v?lue
Ot sales evidenced little change over the month. In comparison
Vith the corresponding month of 1940, sales in only two lines,
'ugs and tobacco, failed to participate in the average gain of
h4 Per cent, A greater distribution of durable goods, including
Ardware, surgical equipment, automotive and electrical sup-
Plies, and machinery and equipment, was chiefly responsible
s:re the large gain over the same month last year, althou'gh
e S at wholesale grocery firms were up 8 per cent. Cumulative
& at all reporting firms during the first two months of 1941

averaged 15 per cent higher than in that period a year earlier.
The value of merchandise stocks at wholesale establishments
showed an average increase of 3 per cent during February, and
at the month-end the total was 7 per cent higher than a year
earlier.

Employment and payrolls in Texas, as reported by the
Bureau of Business Research of the University of Texas, showed
moderate advances in February, reflecting chiefly increases at
wholesale and retail trade establishments and at plants manu-
facturing food, textile and forest products. As compared with
February, 1940, employment was 4 per cent higher and pay-
rolls were up 8 per cent.

The number of business failures in the Eleventh District
among manufacturing, trade, construction and commercial
service establishments declined from 41 in January to 33 in
February. On the other hand, the average liability of defaulting
firms increased considerably, with the result that their aggre-
gate indebtedness rose 50 per cent to $415,000, which was
more than double that in February, 1940.

AGRICULTURE

Weather conditions have had varying effects upon agricul-
tural and livestock conditions in the Eleventh District during
recent weeks. Rains and snow during the latter part of Febru-
ary and early in March temporarily relieved a deficiency in
surface moisture in eastern New Mexico and in the Texas
Panhandle and afforded some relief from dust storms, which
had caused considerable damage to wheat in local areas. On the
other hand, moisture supplies in central and east Texas and
northern Louisiana continued excessive and wet fields caused
further delays in soil preparation and seeding of crops, particu-
larly corn. Early in March field work in those areas ranged
from one to four weeks behind schedule. During the second
week of March high winds dried out the topsoil in many areas
of Texas, permitting a resumption of planting and plowing
operations. In the vegetable growing area of south Texas per-
sistent rains, high winds and frosts during February caused
additional damage to truck crops and delayed further the
harvesting and shipment of vegetables. Planting of spring
vegetable crops throughout most of the commercial producing
areas of Texas is also later than usual. According to the Depart-
ment of Agriculture, unfavorable weather during the past
winter reduced considerably the production of some truck
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crops, but supplies of winter vegetables were for the most part
adequate to meet market demands, and prices received for
products have been fairly satisfactory.

The Texas wheat crop made fairly good growth during Feb-
ruary and the first half of March, although the crop in some
areas was damaged by high winds and dust storms. Rains and
snows in the heavy producing sections of the State early in
March were beneficial, but additional surface moisture is needed
as a considerable acreage of wheat, which is of short, thin
growth, is susceptible to further wind damage. The Texas oat
crop has shown relatively little growth due to the lack of sun-
shine, but thus far there has been comparatively little damage
from freezes and insects.

Livestock ranges in this district showed a noticeable im-
provement during February, and their condition on March 1, as
reported by the United States Department of Agriculture, was
the highest for that date in recent years. Although continued
rains and cool weather in the eastern half of the district have
delayed the growth of new grass and damaged old feed, pros-
pects are generally favorable for early spring grazing. In the
western portion of the district range grass and weeds made
good growth during February. Grazing on small grain fields
has been limited thus far due to the slow growth of crops and
to wet fields. Livestock weights increased during February in
virtually all sections except in those areas where excessive rain-
fall caused further damage to range feed. Losses of animals
during the past winter were light because of the generally mild,
open weather. Current prospects are good for large spring calf
and lamb crops. The demand for cattle has been strong, but
trading on the whole has been light. Although the development
of early spring lambs in Texas has been slow due to unfavor-
able weather, animals are expected to mend rapidly with the
appearance of clear, sunshiny weather.

Production of wool in the Eleventh District rose to a new
all-time peak of 103,000,000 pounds during 1940, reflecting
chiefly an increase of about 5 per cent in the number of sheep
shorn in Texas. In that State, the 10,300,000 head of sheep
clipped accounted for a total wool output of 80,350,000
pounds. The increase in the production of wool during 1940
was accompanied by an exceptionally heavy demand for and

WHOLESALE AND RETAIL TRADE STATISTICS
Percentage change ini————————

—
Number Net sales Stooks———
of Feb., 1941 from Jan. 1 to Feb. 28, 1941 from
Retail trade: reporting  Feb,, Jan,,  Feb. 28, 19041 TFeb 29, Jan. 31,
Department stores: ms 1940 1941 from 1940 1940 1941
Total 11th Dist. ... 45 =10 — 2 +12 —1 -+ 8
Dallas oo shisieiese 7 + 6 + 1 + 8 4 3 + 8
Fort Worth........ 4 4+ 2 —12 413 —2 -+ 3
Houston........... 6 16 — 6 414 —18 -+19
San Antonio oo 5 +12 + 3 +16 + 6 + 2
Shreveport. . = 3 +15 1 +14
Other cities........ 20 +13 + f +13 — 7 +12
Independent stores:*
Arizona. . 45 +9 —4 10
New Mexico -+ 5 — 3 +9
ahoma 11 — 3 -+-16
U S nns sy +12 — 4 -+16
Wholesale trade:*
Machinery, eqpt. &
supplies........ 4 19 + 7 +31
Automotive supplies. 7 +12 —17 N +17 412
Drugs (incl. lnlpors). 8 —3 —10 4 3 412 — 5
Eleotrical supplies. .. 4 -+-63 +9 +59 e ong
Groceries.....oeeeun 32 4 8 — 1 +10 44 '3
Hardware.......... 14 424 —10 +15 49 + 7
Surgical equipment. . 4 +14 +11 “+ 7 — 38
Tobacco & products. 5 No chg. +17 —1

*Compiled by United States Bureau of Census. tChange less than one-half o.f one per cent.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-1025 average=100)

February January  December  February

Caleal(dRilY average)} 1941 1041 1940 1940

Without seasonal adjustment........ 101 96 201 91

With seasonal adjustment. .......... 118 126 116 107
Stocks (end of month):

Without seasonal adjustment. 68 63* 62 68

With seasonal adjustment. ... 71 72* 71 71

* Revised

an increase in the farm price of that product. As a result, cash
income of wool producers in this district from the sale of that
product rose $6,000,000 to a total of $29,100,000. In Texas,
cash income from wool marketings amounted to $23,300,000;
which was only fractionally below the all-time peak re-
corded in 1937. Production of shorn wool in the United States
was likewise at an all-time high during the past year, totaling
387,800,000 pounds. Marketing of this wool resulted in a cash
income of $110,000,000 to farmers and ranchmen.

Mohair production in this district rose sharply to a record (_Jf
20,000,000 pounds, which was 14 per cent greater than 18
1939. Producers’ cash income during 1940 from the sale 0
mohair totaled $10,100,000 as against $8,500,000 in 1939. The
growth of mohair in this district represented 95 per cent O
total production in the United States.

The aggregate income of farmers during 1940 in the five
states included in this district, which amounted to $1,012,"
000,000, was slightly lower than in the preceding year, ré-
flecting the smaller Government benefit payments to farmers
for participation in the program of the Agricultural Adjust-
ment Administration. However, Government benefit pay"
ments, which amounted to $143,000,000 during 1940, wer¢
higher than in any year prior to 1939. Income from the sale 0
farm products, including crops, livestock and livestock prod-
ucts, was 2 per cent greater than in 1939. Moreover, the de-
cline in total receipts, including Government payments, W4
occasioned by a substantial contraction in income in Louisiand
where unfavorable weather conditions during 1940 cause
severe damage to cash crops. In Texas, Oklahoma, New Mexico
and Arizona the increase in income from the sale of farm prod-
ucts more than offset the decline in benefit payments receive
from the Federal Government, with the result that total in-
come in those states averaged 2 per cent higher than in the
preceding year.

Among the principal divisions of farm income, receipts fro
the sale of crops amounted to $460,000,000 during 1940,
which was 6 per cent higher than the revised estimate O
$434,000,000 received in 1939. Although cotton continues °
dominate the trend in cash income from the sale of crop%
farmers in this district have made some progress in the divers!”
fication of agricultural production in recent years. The acreag®
diverted from cotton production has been utilized largely 2°
pasturage for livestock and to increase production of fe
and vegetable crops. The growing importance of truck crop’
as a revenue producing source is indicated by the fact that 12
1940 cash income from this source rose to an all-time peak ©
$44,000,000, which was $6,000,000 greater than in 1939 a2
$2,000,000 above the previous maximum established in 1937:
Cash income from the sale of grain crops, including cor®
wheat, oats, barley, rice and grain sorghums, totaled $98,000,”
000 as against $94,000,000 in 1939.

The livestock industry in this district continued as a maJF
source of revenue during 1940, though a moderate decline 1n
cash income occurred as compared with the preceding Y&
The contraction is accounted for by a reduction in the marke®;
ings of cattle and calves due apparently to the restocking ©
ranges following heavy sales in 1939. Reports indicate that 3%
come from the sale of sheep and wool was at an all-time P¢?
during the past year. Total income from the sale of livesto®
and livestock products during 1940 amounted to $41°:000"
000, which represents a decline of $5,000,000 from the P
ceding year.

FINANCE

Member bank reserves maintained at the Federal ;{eser"e
Bank of Dallas, which had increased considerably during
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first six weeks of 1941, and reached a record of $257,000,000
on February 14, showed little net change during the subsequent
thirty days and daily average reserve balances during thg first
half of March were $33,200,000 greater than in that period of
1940, Required reserves increased further between February
15 and March 15, but the gain was apparently small and daily
aVerage excess reserves continued near the peak of $95,3 00,000
recorded during the first half of February. Balances of member
banks in this district carried with other domestic commercial
banks also reached a new high level in February. The average
during the first half of the month amounted to $527,000,000,
thiCh was $30,000,000 above that in the corresponding period
01 1940,

Federal Reserve notes of this bank in actual circulation,
which had shown a counter-to-seasonal gain during the latter
Part of January, fluctuated around $97,000,000 during most
of February and then turned upward again toward the end of
the month, reaching an all-time high of $100,900,000 on

arch 4. Although a moderate decline has occurred since the
atter date, Federal Reserve note circulation on March 15 was
about the same as the 1940 peak established in December and
$18,600,000 greater than a year ago. An increasing volu,mc of
Currency shipments to army camps to meet contractors pay-
tolls and salary payments to soldiers and a greater demand for
Circulating currency to accommodate the expanding volume
of business and industrial activity are the principal factors con-
Uibuting to the high level of Federal Reserve note circulation
In this district.

Loans at weekly reporting member banks in this district on
March 12 totaled $320,300,000, which was only $1,377,000
Ower than the 1941 peak reached four weeks earlier, and was
Nearly $50,000,000 greater than a year ago. Moreover, total
Oans were still higher than at any time during 1940. ‘Although
the generally active use of bank credit that has persisted thus
Ar in 1941 may be accounted for in part by the greater de-
Mand for funds by business and industrial concerns to carry
Arger inventories of non-defense goods, it is probable that a
Substantial portion of the net expansion in loans represents bor-
fOWings to finance the purchase of materials and the produc-
Yon of goods incident to the National Defense Program. In-
Vestments at reporting banks showed a further expansion of
$3,500,000 during the four-week period ended March 12, due
1 increases in holdings of direct and guaranteed obligations of
the United States Government. Total loans and investments
At these banks on March 12 were $59,000,000 greater than a
Year earlier. Deposits at reporting banks continued to expand,
Tising $19,200,000 during the four-week period.

Debits to individual accounts at banks in eighteen cities of
the Eleyenth District, which reflect in some degree the trend
0 employment and in business and industrial activity, were 13
Per cent higher in February this year than in the correspond-
INg month of 1940. During the first two months of 1941,
Sharges to depositors’” accounts were the highest of record for
that period, exceeding the previous maximum established in

929 by about 5 per cent.

INDUSTRY

Building activity in the Eleventh District and operations at
Processing and manufacturing establishments in allied in-
Ustries, including lumber, cement, structural iron and stcfel,
d brick and tile, have been well sustained since the begin-
Mng of 1941, Production and shipments of cement at Texas
Milfs during the first two months of the current year were at
the highest level of record for that period. On the basis of em-
Ployment at establishments producing structural iron and steel

products and brick and tile, it appears that operating schedules
were maintained in January and February at a level sharply
higher than in the corresponding period a year earlier. Produc-

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars

March 12, March 13,  Feb. 12,
1941 1940 1041

Total loans and investments. .......ocoveiiiiiaraen $501,360 $532,227 $580,238
Total loans. ......... Seseearerseesasesiasnennes 320,300 270,566 321,677
Commeroial, industrial and agricultural loans. ..... 220,046 179,621 222,076
Open market paper......... Ho00007 iz sissionn e 1,650 1,812 1,413
Loans to brokers and dealers in securities.......... 3,854 3,642 4,676
Other loans for purchasing or carrying securities. ... 11,8056 13,303 12,186
Real estato loans 3,471 22,234 22,600
Loans to banks.........ooenes 0640 235 686
All other 108n8. . .vuveeiicnananss e nasaneeines 57,844 49,819 57,232
United States Government direct obligations......... 69,004 162,901 166,872
Obligations fully guaranteed by United States Govt. . 40,385 51,036 8,855
Other 8e0UTIHIeS. . « v veeeessrrnseesansossoisnseanns 61,671 57,724 61,834
Reserves with Federal Reserve Bank . 2% 161,067 140,532 159,837
Balances with domestic banks....... 307,499 301,021 201,806
Demand deposits—adjusted*. .. .. 556,706 483,687 542,980
Time deposits. ..oveeerersnsnse 187,900 136,693 136,957
United States Government deposits. . 22,420 81,117 22,787
Interbank deposits. . .o.ovoeeeeeses.s .. 204,526 272,484 289,715
Borrowings from Federal Reserve Bank. ............ None None None

*Inoludes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in the process of collection.

CONDITION OF THE FEDERAL RESERVE BANK

(In thousands of dollars)
March 15, March 15, Feb. 15,
1941 1940 1941

Total Cash TESEIVES . . uveseeerereeerserstassinnnns $311,800 $249,959 $311,606
Discounts for member banks.......... 0 one 131 one
Other bills discounted..........oooets None 60 None
Industrial advances...........- R 277 481 278
United States Government securities. 80,834 04,362 86,834
Total earning assets....... S ADA000 87,112 95,034 87,112
Member bank reserve deposits. ...... : 255,056 219,002 256,005
Federal reserve notes in actual circulatio 98,705 80,064 97,225

DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)

February  February Potg.change January Potg.change

1941 1940 over year 4 over mont!
$ 12,224 $ 8,008 562 $ 11,652 + 6
34,088 31,302 + 9 38,416 —11
27,193 23,242 +17 27,136 + 1
3,37 3,357 -+ 4,310 —22
266,639 246,780 + 8 304,403 —12
...... 46,801 0,231 60 49,684 — 6
------ s dw T ome o
1veston . «vveevenenenom 5 ) = 20, — 9
SR 260147 27000 16 20528  —7
Port Arthur. . ....oveeees 10,188 9,176 +11 10,919 -7
Roswell, o oeeesennansenes 4,677 3,053 416 4,855 =
San Antonio. .. ..oeeneees 78,347 66,023 +4-19 84,657 —1
Shreveport. . ..oveeeisses 45,716 42,064 + 6 3,227 —14
Toxarkand®see s eevssnnsss 8,406 6813 428 10,002  —16
TUCBON. o vy s voseosonssses 13,387 11,368 +18 14,360 -1
MYIOr. e o os oias sisisaisiosaision 11,439 11,081 + 8 14,438 —21
“};ICO ................... 14,606 14,424 -+ 1 15,806 — T
Wichita Falls. ...oovvvees 15,508 16,420 — 6 17,650 —12
Totall . oessisenss $060,348 $853,086 413 $1,060,181 —10

*Includes figures of two banks in Texarkana, Arkansas, located in the Eighth District.
1Change less than one-half of one per cent.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined total Reserve oity banks Country banks
Gross Gross 3 Gross B
demand  Time demand Time  demand  Time
o 30, ..., $1,108,160 $225,328 $674,077 $124,075 $§518,183 $100,363
February, 1080+ *lashaza 234806 785,130 120055 570344 105,261
October, 1940.... 1,408,616 233,323 814,655 128,20? 593,960 105,028
November, 1940. 1460:805 233,412 842,576 128,213 627,319 105,109
December, 1940. 1,474,217 237,308 841,003 131,622 632,314 105,686
January, 1041, 1,405,852 230,504 866,234 133,100 630,618 100,395
February, 1041... 1533,864 241,401 876,181 134,200 657,683 107,285

SAVINGS DEPOSITS
Yebruary 28, 1941 Percentage change in

savings deposits from

Number of Number of Amount of

reporting savings savings Feb. 29, Jan. 31,

anks depositors  deposits 1940 1941
.......... 3 10,283 § 4,251,192 + 7.6 - .7
Dotager X 8 01542 26,671,014 -+ 1.3 o
Tl Paso. . 2 19,644 8,043,080 - .4 — .8
Fort Worth.o..oovieerens 3 35,143 13,128,682 - .2 + .2
Galveston..o.oveceeeenies 4 18,8256 12,130,624 — .7 + .3
Houston..ooevrvenensoaes 10 77,926 32,418,208 - 4.2 4+ 4
Port Arthur......oooeees 2 5,002 3,265,804 - 2.8 4+ .9
San Antonio. «ooeeeeeises 5 23,231 18,064,669 4 .9 + 7
Bhreveport. ... cocoeeees 3 25,331 12,300,693 - 2.2 + .8
800 i ity s slalo s tiale sioi e :3; _81.}%% é,gég.?gg — 21!(2) :|_- 2

i Fl badnananni ( 665, — 1. A
Yﬁog:l?:rl;‘?l. ............. 69 62,642 30,823,145 +- 1.5 — .3
Total. s e s o oo 115 385,601 $169,572,840 -+ 1.6 + i1
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tion and shipments of lumber at pine mills in this district,
which had increased sharply in January following the usual
year-end decline, showed a moderate recession during Febru-
ary, but continued at a much higher level than a year ago.

The value of construction contracts awarded in this district,
which had shown a substantial decline in January from the
record total reported in December, 1940, advanced 14 per cent
in February and the total exceeded that of a year ago by about
43 per cent. On a daily average basis the value of contracts
awarded in Hebruary was one-third higher than in the pre-
ceding month and nearly 50 per cent greater than in February,
1940. The expansion in the rate of awards over both the pre-
ceding month and the corresponding month a year earlier ex-
tended to each of the principal classes of building, with the
most pronounced gain occurring in awards for public utilities
construction. During the initial two months of the current
year the aggregate value of construction contracts awarded in
this district was 39 per cent greater than in that period of
1940,

The marked expansion in building activity during the past
year, with the consequent increase in demand for labor and
building materials, has been accompanied by a rise in building
costs. Wage rates have increased and prices of building ma-
terials, particularly lumber, have shown noticeable advances.
According to data compiled by the Federal Home Loan Bank
Board, construction costs in 25 key cities of the United States
for a standard residence rose from 106 per cent of the 1936
average in July, 1940, to 112.5 per cent in December.

Daily average crude oil production in the United States,
which had followed a moderate downward trend during the
preceding four months, increased 3 per cent in February due
chiefly to a substantial gain in output in Texas. In the Eleventh
District, daily average production rose 6 per cent in February
to the highest level since last May. However, in comparison
with the corresponding month a year earlier, when the heavy
production of crude oil was causing substantial additions to
above-ground stocks, the February daily average output in this
district was 3 per cent smaller and production in the United
States was down 2 per cent. Crude oil inventories showed only
moderate increases in February this year.

Refinery operations in this district increased further to a
new all-time peak in February, and crude oil runs to stills in
the nation as a whole were only fractionally below the peak es-
tablished in June, 1940. Production of gasoline in the United
States since the turn of the year has exceeded distribution by
a wide margin. Inventories have shown an average gain of
1,500,000 barrels weekly and on March 1 they were only 2 per
cent below the volume on hand a year earlier.

Following a substantial decline in January, preliminary re-
ports indicate that the rate of drilling activity in the Eleventh
District showed a pronounced increase in February, reflecting
chiefly increased operations in north and east Texas. In con-
trast with the sharp gain in this district the rate of drilling ac-
tivity in the United States was only moderately higher than a
month earlier. In comparison with February last year, the daily
average number of wells completed in both this district and the
nation was slightly smaller.

The rate of operations at cotton textile mills in the United
States increased by more than the average seasonal amount
from January to February, and the Board of Governors’ ad-
justed index of cotton consumption, which had declined in
January, rose 4 points to 142 per cent of the 1935-1939 ay-

erage, which compares with the peak level of 145 per cent at-
tained in December, 1940. The volume of cotton consume

during the month totaled 794,000 bales, which was the highes
of record for that month and 20 per cent greater than in Feb-
ruary, 1940. During the first seven months of the current sea
son, domestic consumption of cotton totaled 5,221,000 baless
which was at a rate of about 9,000,000 bales annually. Such 2
figure, if realized this season, would be the highest of records
exceeding the previous maximum established in the 1936-1937
season by about 1,000,000 bales. Although purchases of cotton
textiles from processing establishments during much of Feb-
ruary were on a smaller scale than in January, the heayy buy-
ing that developed in the last week of the month apparently
brought total mill sales well above the month’s output. During
the first week of March, the commercial demand for textiles
continued heavy and the Government entered the market for
a substantial volume of goods for defense purposes. Prices 0

cotton goods have continued to show some advances. Purchases
of raw cotton by consuming establishments during Februaty
exceeded by a small margin the amount consumed, and mill
stocks at the end of thé month were 12 per cent higher than
a year carlier, Between the middle of February and the middle
of March the average price of cotton, middling, 15/16-inch
staple, at ten spot markets rose 68 points to the season’s hig

of 10.68 cents per pound. According to trade reports, the re
cent strength in the raw cotton market was apparently due t©
the heavy demand from domestic consuming establishments:
the scarcity of “free” cotton in trade channels, and the un-
certainty with respect to probable changes in the farm pro-
gram. Repossession of cotton in the Government loan is pro-
ceeding at a fairly substantial rate. The Commodity Credit
Corporation reported that on February 28 there were approXi®
mately 11,026,000 bales of cotton in Government loan stockss
consisting of 6,183,000 bales owned outright by the Corpora
tion and 4,843,000 bales held as collateral for loans.

Exports of cotton from the United States remained in small
volume during February, totaling only 60,600 bales, whic
brought total shipments for the first seven months of the cut~
rent season to 724,700 bales. The latter figure compares wit
exports totaling 4,917,000 bales in the corresponding period 0
the preceding season.

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars)

February February January  January 1 to February 28
1941 1940 1941 1941 1940
Eloventh District—total... § 23,731  § 16,603  § 20,768  § 44,490  § 31,047
Residentia 7,56 61 8,448 16,013 10,081
All other. . ... 16,166 0,088 12,320 28,486 20.902
United States*—total 270,373 200,574 305,205 575,678 300,70
Residential. . . 116,459 74,858 111,300 227,765 152,268
All other. ...... .. 153914 125,716 193,809 347,813 244,507
*37 states east of the Rocky Mountains,
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Peroentag®
February, 1941 valuation from  Jan. 1to Feb. 28, 1041 Chlﬂ"{i‘:‘n
valua!
No. Valuation Feb,1940 Jan.,1941 ~No. Valuation from 194
Abilene. ....... 43 § 55753 4113 —2 88 § 130613 43
Amarillo. ...... 58 107,525 - 43 14 122 371485 487
Austin. . ... .o 107 760,188 -+ 8 498 4 1,161,346 —0
Beaumont. .. . 119 88453  — 31 —T71 231 395,763 91
Corpus Christi.. 216 1,455,958 + 4 +21 448 2658422 — 2
Dallas*. . ...... 667 71155714 S 1,324 2,020,248 4 1
El Pago. ....... 150 285,782 - 65 28 287 508,814 04
Fort Worth..... 216 350,650 — 20  —30 443 851,641 49
Galveston. ..... 149 96,796 —37 —13 287 207,825 97
Houston........ 406 1,116,640 — 26 —44 834 3,120,715 —40
92 106,428 4+ 22 26 204 100,844 420
560 379362 — 12  —B5 1,000 1,462,447 408
11 208355 + 7 —8 238 623,205 +.0
55 151,566 -8 —8 135 316,051 30
3 81,120 +8 40 6 139,245 + 6
—— ——"
Total.... 3,074 $6405,142 — 6 —17 6,171 $14,159,25¢ — 7

*Includes Highland Park and University Park,
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NATIONAL SUMMARY OF BUSINESS CONDITIONS
(Compiled by the Board of Governors of the Federal Reserve System)
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Industrial activity and employment increased further in February and the first half of March,
Buying by producers and consumers continued in large volume and wholesale commodity prices, par-
ticularly of imports, advanced.

PRODUCTION

In February volume of industrial output, on a daily average basis, rose more than seasonally, and
the Board’s adjusted index advanced from 139 to 141 per cent of the 1935-39 average.

Increases in February, as in other recent months, were largest in the durable goods industries where
a large proportion of defense program orders have been placed. Activity continued to rise sharply at
machinery plants, aircraft factories, shipyards, and in the railroad equipment industries. Steel pro-
duction fluctuated around 96 per cent of capacity in January and February and rose to 99 per cent in
the first half of March. New orders for steel continued large and, despite the high rate of output, un-
filled orders increased further. Many orders have been placed for delivery in the second half of this
year, reflecting the prospect of heavy consumption and some uncertainty on the part of steel users re-
garding future availability of supplies. Output of pig iron, coke, and nonferrous metals was likewise
at near capacity rates in February and unfilled orders for these products, too, were at exceptionally high
levels. Demand for lumber continued large owing to a high rate of construction activity and output
was sustained in large volume for this time of year. Automobile production increased in February and
the first half of March to about the peak rate attained last November, Retail sales of new and used
cars advanced to unusually high levels.

In industries manufacturing nondurable goods, activity continued at the record levels reached in
the latter part of 1940. There were further increases in the cotton textile, rubber, and chemical in-
dustries and activity at woolen mills also increased, following a temporary reduction in January. In
most other lines activity was maintained at the high levels of other recent months.

Coal production rose less than seasonally in February but increased considerably in the first half
of March when, according to trade reports, there was some inventory accumulation in anticipation of
a possible shutdown on April 1 at the expiration of the present contract between the mine operators
2nd the miners’ union. Copper and zinc production increased in February and recently domestic sup-
plies of copper have begun to be supplemented by imports from South America. Output of crude pe-
croleum continued at about the rate that had prevailed during the three preceding months.

Value of construction contract awards in February declined somewhat more than seasonally, re-
flecting decreases in both public and private work, according to reports of the F. W. Dodge Corpora-
tion. Awards for public construction, although sharply reduced from the high levels reached in the
latter half of 1940, were somewhat above those of a year ago, and awards for private construction

were nearly half again as large as in February of last year.

DISTRIBUTION

Distribution of commodities to consumers increased more than seasonally from January to Febru-
ary. Sales at variety stores and by mail-order houses were the largest on record, making allowance for
usual seasonal changes, and department store sales were also at a high level.

Freight-car loadings increased by about the usual seasonal amount. Shipments of miscellaneous
freight, consisting mostly of manufactured products, showed an increase while loadings of forest
products rose less than seasonally and grain shipments declined.

WHOLESALE COMMODITY PRICES

Prices of a number of basic imports rose sharply from the early part of February to the middle of
March, Cotton yarns and gray goods and nonferrous metal scrap showed further increases in this pe-
riod and there were also advances in prices of some other domestic commodities, including lead,
wheat, cotton, and oils and fats.

BANK CREDIT

Commercial loans continued to increase at member banks in 101 leading cities in February and the
first half of March and these banks also purchased additional Treasury notes and bills issued in con-
nection with the defense program. As a result of the increase in loans and investments, bank deposits
showed 2 further marked advance.

UNITED STATES GOVERNMENT SECURITY PRICES

Prices of Government securities increased after February 15, following a sharp decline in the pre-
ceding ten weeks. The 1960-65 bonds on March 15 were about 314 points above their price on Febru-
ary 15 and about 1% points below the all-time peak of December 10. The yield on this issue, which
increased from 2.03 per cent at the peak in prices on December 10 to 2.30 per cent on February 13,
had declined to 2.14 per cent on March 15,
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CASH FARM INCOME STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS
(In thousands of dollars) Texas United States———
Texas Eleventh District* August 1 to February 28 August 1 to February 28
1940 1039 1038 1040 1039 1038 | Cottonseed received at mills Thisseason  Lastseason  Thigseason  Last scﬁn;;rll
oM. v ov s vaeennes $130,828 $128187 $131,017 § 213463 8 100,043 204820 | 0N o iieniinees T 0 72 L1 7 R ot
g B A am e he Tum | Glociminimae TR SR Thn
AN s s Senns e | i i i ) 3
Gom....00 1L XTI S T 1 Prf)‘:"l‘:h;r; e B 185,781 (@022 SA5.EL 520,88
All vegetéﬁl’eh‘f.'. : I AR 3301375 B bias  onie 25:328 Soeo Crude oil (pounds). ........ 278,404,240 250,461,341 1,004,803,201 1,005,635,600
Irish potatnes 1,584 1,660 1,286 3,501 3,045 3,054 Cake and meal (tons)....... 426,360 412,504 480,764 1,509,8 43
Truck crops. . 26,378 20,519 17,985 44,320 37,693 33,606 HullsHtons) e itse i’ 233,967 223,701 839,100 870 8 2
Fruits and nuts. . ........ 13,765 13,436 11,661 24,244 22,869 20,447 Linters (running bales)...... 225,326 200,282 805,119 885,35
Total income from all crops 262 6563 231,546 237,468 450,026 434,372 438,101 Stocks on hand February 28:
LTS Tt tnAa s o 230, 050 233,160 217, 1075 400,640 414,540 388,730 Crude oil (pounds) . .. 380,098,388 25,102,170 89,221,337 79,652,434
Government income pmts. 86 480 110,755 68,814 142,667 170 189 113,245 Cake and meal (tons; 74,405 61,369 252,047 200,275
i Hulls (tons)......... 5 96,800 43,884 211,243 104,787
Total farm income. ... $579,192 $575,461 $523,357 $1,012,233 $1,019,101 $940,076 Linters (running bales)...... 75,458 06,820 271, 1837 324,666
*Eleventh District, figures represent combined totals for the five states wholly or partially SOURCE: Bureau of Census.
included in the Eleventh District. {Includes corn, wheat, oats, barley, rice and grain sorghums.
$Includes Irish and sweet potatoes and truck crops. §Includcs receipts from the sale of live-
stock and livestock produots. CONSUMPTION, STOCKS, AND EXPORTS OF COTTON—(Bales)
February  February January  August 1 to February 28
Consumption at: 1941 _ 1940 1941 This season Last season
LIVESTOCK RECEIPTS—(Number) Texas mills. .. ......... 10,368 11,451 20378 120,023 82,453
Fort Worth San Antonio ————— | United States mills. ... 703,626 60L771 843,274 5,220,017 4,708,707
February February January February February January U.S. stocks—end of month:
1941 1940 1941 1941 1940 1941 In consuming estab'mts. 1,905,413 1,700,394 1R7410 1 1 e ks iee ) Py
Oathles =t ohhstise st 26,309 80,630 89,621 12,018 11,679 15,726 Publiostg. & compresses. 14,038,017 12,176,733 14,668,180  ........ . ...oe0
Calves. suavaniaieionnsaons 16,415 18,445 24,052 15,662 11,993 26,721 Exports from U, 8. to:
HORA 30 e v e s s sbaanns 48,359 37,937 67,438 13,877 10,081 15,993 nited Kingdom. ...... 12,920 192,631 18,218 330,088 ik 525 928
Sheep...... IO OARAN 18, 740 29,604 26,223 5,831 6,317 6,908 rAN00 .S bieisialele 5 None 130,230 None None 904
Italy... e None 74,404 None None 385 132
ge}rlmaln‘y.. o N;)ge ; glonc None None 9}? ggg
COMPARATIV 0 11VESTOOK PRCES oiffu i o ml ol will oag
(Dollars per hundredweight) All other countries...... 29,256 155,118 18 907 171,243 775.543
e A
Fort Worth: San Antonio ———— 511
February Februnry January February February January Total exports. . v .. 60,607 746,680 52,184 724,729 4,916,
1941 1941 1041 1940 1041 =
Beef steers............... $11.50 s 9.25 $11.50 $11.75  $7.50  $12.00 CRUDE OIL PRODUCTION—(Barrels) ey
Stocker steers......ovoues 11.25 9.00 I Sanosn | comur - Aano February, 1941 Increase or decrease in daily
Heifers and yearlings. . ... 12.00 10.00 11,50 10.00 9.00 11.50 average production from
Butcher COWS. ..oeversnns 7.60 6.50 7.25 7.00 6.00 6.86 Total Daily aveg.
galves .................. lgfg g gg 132(5) l?. gg ggg g ’ég production production Feb,, 1940 Jan., 1041
OBB: e cnevnecnocnse T . . : . : " NOrtRIDexAR: e tles s ulosin e b s 4,830,000 172,600 — 2,624 1,434
Lambs..seesesenascnncns 10.50 8.76 9.75 9,50 7.50 8.50 West Texas. .. . 7446800 205,957 + 1,110 27,304
East Texas. .. 12,639,350 447,834 —46,078 417,861
South Texas. ... 5,688,050 203,144 —16,725 17,407
RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF Texas Coastal 7,113,700 254,061 22,506 18,256
HODSTONTANDI GOl VERION s Brls) _ Total Texas. . ..... 37,617,000 1,343,490 —42,611 +82,352
February  February  January  August 1 to February 28 New Mexico .. 2,861,960 102,213 — 8,664 + 1,378
1041 1940 1041 This season Last season North Louisiana 1,949,650 69,627 - 1,008 4 660
................. ) i f ,680, ,368,441 ey
e B Wiria  Soosto  ssor  osoqro  ssisdol Total District...... 42420400 1616380  —0357 84300
Stockx. end of month..... 1,061,030 1,405,844 1,967,902  ........  ...eeeee SOURCE: Estimated from American Petroleum Institute weekly reports.






