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DISTRICT SUMMARY

Activity in business and in most phases of industry in-
Creased substantially during August and was at a considerably
gher level than a year earlier. Department store sales ex-
Ceeded those of August last year by 13 per cent, and the
Margin of gain was maintained at approximately the same
fate during the first half of September. Distribution through
Wholesale channels increased seasonally from July to August
and was 7 per cent larger than in August, 1939. Employment
and payrolls in Texas were maintained at a higher level than
4 year ago. The value of construction contracts awarded
8reatly exceeded that in either July this year or August last
Year, and textile mill activity was at the highest level in
fecent years, Petroleum production showed a further slight
ccline from' that in the preceding month but was much
rger than the restricted output in August last year. Refinery
Operations, however, were considerably lower than in either
“Omparative month. Prospective production of most agricul-
tural products was increased substantially during August as
d result of generally satisfactory moisture conditions and
Vorable weather for crop development.

BUSINESS

Distribution of merchandise through reporting department
Jtores in the Eleventh District showed a marked increase dur-
g August, following a smaller than seasonal decline in July.

N a seasonally adjusted basis, department store sales rose to
4 point near the all-time peak. This bank’s adjusted index of
Stles stood at 122 per cent of the 1923-1925 average in
; Ugust, which is about 14 points higher than in the preced-
‘?8 month and the corresponding month of 1939. The dollar
;Olume of sales during August was 29 per cent greater than
" July and 13 per cent above the generally active business in
thuguSt last year. Consumer buying continued heavy during
. ¢ first half of September, as is indicated by the fact that
ca ¢ at weekly reporting department stores averaged 12 per
ts,’l‘: 1:ugher than in the same period of 1939. Factors con-

Puting to the large volume of sales since the beginning of

Ugust include: (1) extensive price reduction sales on sum-
st'er merchandise, (2) lower-than-average temperatures, which

Mulated the demand for fall goods, and (3) higher con-
n‘:Mer purchasing power, resulting from increased employ-

ent and payrolls.

Department store inventories were increased by about the
Verage seasonal amount in August, and the value of stocks
. and at the close of the month was practically the same

that of a year ago. On the other hand, the physical volume
in dLnVCntories. is apparently smaller. than a year ago, since the
sorex of retail prices of pxerizhandlse_har.ldled by department

S, as compiled by Fairchild Publications, has risen about
Voll)zr cent over the year. Moreover, in relat.ion to the current
ﬂtelyme of sales, department store inventories are proportion-
much smaller than a year earlier. The rate of collections
dec(;pen accounts outstanding at the beginning of the month
£ ned by considerably less than the usual seasonal amount

uly to August and exceeded that in August, 1939, by
Per ceng,

eig’i[l‘he_business of 85 reporting wholesale firms operating in
U lines of trade in this district expanded seasonally from
Y to August, and sales in the latter month averaged 7 per

cent greater than in August, 1939. With the exception of a
contraction in the business of surgical equipment firms, the
expansion in sales over both comparative months was general
among the several reporting lines of trade. Increases over a
year ago were especially pronounced in the distribution of
automotive supplies and machinery and equipment. During
the first eight months of 1940, sales averaged 6 per cent
higher than in the corresponding period of 1939. Stocks of
merchandise were increased moderately in most of the report-
ing branches of trade during August, and at the month-end
were 9 per cent greater than on that date last year. Collections
increased seasonally in August and exceeded those of a year
ago by 3 per cent. In relation to the volume of accounts out-
standing, collections during August were at about the same
rate as in July, but considerably lower than in August last
year, reflecting in part the effects of the smaller volume of
cotton ginned and marketed in August this year.

According to the Bureau of Business Research of the Uni-
versity of Texas, employment in Texas showed little change
from July to August but payrolls evidenced a further mod-
erate increase. In comparison with August, 1939, the number
employed was up 2 per cent and payrolls were 4 per cent
higher. The United States Bureau of Labor Statistics reports
that the number employed in non-agricultural trades in Texas
increased by about 20,000 persons between January and July,
1940.

The number of commercial failures in the Eleventh District
declined moderately in August and liabilities of defaulting
firms were much smaller than in the preceding month. In
comparison with the corresponding month of 1939, however,
the number and liabilities of insolvent firms continued higher.
Dun & Bradstreet reported 34 bankruptcies during August,
owing a total of $384,000.

AGRICULTURE

The condition of agricultural crops and livestock ranges in
most sections of the Eleventh District showed a noticeable
improvement during August. Heavy general rains that fell
over wide areas of the district during the month relieved the
drouth situation in most of northwest Texas, New Mexico
and southeastern Arizona and were also very beneficial to
crops in other areas. In consequence of the betterment in
physical conditions, the prospective production of most grow-
ing crops increased substantially; on September 1 the indi-
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cated harvests were above those in 1939 and with the excep-
tion of cotton, broomcorn, and Irish and sweet potatoes, were
higher than the 1929-1938 average production. In the case
of some crops, the increases in production as compared with
1939 are accounted for in part by the larger acreage for
harvest, but the per acre yields for all major crops are equal
to or are larger than in 1939. The generally light rainfall and
the open weather thus far in September have been very favor-
able for harvesting operations, but additional moisture would
be beneficial for the maturing crops and is needed in many
areas for the fall seeding of small grains.

The favorable weather conditions during August resulted
in an increase of 17 per cent in the prospective production of
cotton in this district. The September 1 forecast was placed
at 4,127,000 bales, which is nearly 500,000 bales higher than
the 1939 harvest. In Texas, production prospects at the be-
ginning of September were higher than a month earlier in all
sections of the State except in the south-central and extreme
southern portions of the State where drouth and insect infesta-
tion caused some damage. The most pronounced gain occurred
in northwest Texas, where growing conditions during August
were exceptionally favorable for the development of the crop.
According to the Department of Agriculture, the indicated
production of cotton in Texas rose 586,000 bales during the
month to a total of 3,479,000 bales, which is 22 per cent
greater than the 1939 harvest. The estimate indicates an aver-
age yield of 190 pounds per acre as compared with 160 pounds
in 1939 and a ten-year average per acre yield of 149 pounds.
Prospective production also increased in Louisiana and Okla-
homa. In the latter State production prospects are 41 per cent
greater than the 1939 harvest. Estimated production in Louisi-
ana, however, is nearly one-third smaller than in 1939 due to
the severe damage to the crop caused by floods during June
and July and by insect activity. In the United States, the fore-
cast was increased 1,343,000 bales during August to a total
of 12,772,000 bales, which is 8 per cent higher than produc-
tion in 1939. The harvesting of cotton is much later than
usual throughout most of the cotton belt. Ginnings in Texas
prior to September 1 amounted to only 439,000 bales, or about
one-half those in the same period last year.

WHOLESALE AND RETAIL TRADE STATISTICS
—————— Percentage change in: ————————Ratio Aug. collections

Net sales *Stocks to accounts outstand-
= ing August 1
Aug., 1940 from  Jan.1to  Aug., 1940 from ————-
Aug.,, July, Aug.81,1040 Aug, July, Instal-
Retail trade: 1939 1040 from 1939 1939 1940 Regular  ment
Department stores:
Total 11th Dist.. -12.8 --28.7 + 4.1 + .3 -11.4 39.4 13.6
Dallas s e ens 10.3 +-34.6 -+ 8.9 +4+ .4 -+12.8 41,0 15.9
Fort Worth...... ~413.8 --23.6 + 4.1 4+ 6.9 4+ 5.0 37.4 11.3
Houston..,...... + 8.3 +23.6 + 2.3 —3.4 1221 37.5
San Antonio..... +20.0 32,2 ~+10.0 — 02471 419 11.2
Other cities...... + 6.8 +22.2 + .8 — 1.8 +11.7 37.5 16.3
Independent stores:f
INGTI oot nogada OohsAd - aackey | oodhn aaiar
Oklahoma. ...... +10.7 4 5.5 o A0 T g g, R
New Mexico..... el O ety ar W E T aandin b
Texas..ocvsseses +11.4 +11.2 e ) S s el
Wholesale trade:}
Machinery, eqp't &
supplies (except
electrical) ....... 9.9 --18.4 O LI St Sy 45.4
Automotive supl's, +46.6 -+11.8  ...... —10.0 + 4.1 63.3
Drugs (incl. liqu'rs) + 7.1 -+ 6.8 + 7.5 +14.1 4 2.9 70.9
Electrical supplies. + 6.2 ~+ 4.6 e SRR L ol e 76.2
Groceries. . .. . “e.. + 6.7 + 5.8 + 5.7 4+ 4.1 1.1 80.7
Hardware........ + 7.9 414.6 + 4.0 +12.7 0.0 63.3
Surgical eqp't..... —16.4 — 1.8  ...... +16.9 -+ 2.7 49.2
Tobacco & prod’s. . 0.0 + 3.8 — 1 B e 86.8

*Stocks at close of month.  {Compiled by United States Bureau of Census.

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-25 average=100)
With seasonal adjustment

rSnles—August Stocks—August  Sales—August
1940 1939 1940 1939

Without seasonal adjustment;

Stocks—August
1040

1040 1939 9 03 9 1939

tal Eleventh Dist.. 121.8 107.4 65.7 651 93.8 82.7 67.0 06.4
T?xlfns‘ .e“e .......... 137.4 124.2 66.3 66.3 08.0 89.4 60.0 68.9
Fort Worth.......... 141.3 122.4 642 60.0 1003 86.9 655 61.2
Houston.....ocoevae 127.6 120.1 46.2 45.6 88.0 829 47.1 46.5
Ban Antonio......... 144.1 109.2 65.9 67.0 102,83 77.6 56.3 56.4

There was also a substantial increase during August in the
indicated production of feed crops, particularly corn, grain
sorghums, and hay. Both production and per acre yields aré
considerably larger than those for 1939 and the ten-yeat
average. Peanut production in Texas is the largest of recor
and Texas pecan production is the largest since the recor
crop of 1935. The Texas pecan crop this year constitutes
about 46 per cent of total production in the United States a5
compared with only 30 per cent last year.

The Texas rice crop was damaged by a tropical storm early
in August, but subsequent weather conditions were favorable
and the crop showed a noticeable recovery. The September 1
estimate of 15,132,000 bushels, although 4 per cent lower
than a month earlier, is 8 per cent greater than the 1937
harvest and the highest for any year of record. The condition
of citrus crops in Texas continued considerably below that
of a year ago.

The improvement in livestock ranges during August WS
fairly general over the district, and conditions on September
were the highest for that date in several years. In the former
dry areas of west and northwest Texas range conditions Wet®
much improved by August rains, and heavy showers during
the latter part of the month temporarily relieved the moistu®
deficiency in portions of east and southeast Texas. The out-
look for fall and winter range feed at the beginning of Sep-
tember was considerably better than a month earlier in mos®
sections of the district, and the large prospective productioﬂ
of feed crops this year indicates that supplies of supplement?
feeds will be ample during the coming winter. The conditio?
of livestock continues very satisfactory, reflecting the favor
able range conditions. On the whole, cattle increased in weight
during August, while sheep lost some flesh, due to the harmf:
effects of needle grass and stomach worms. The Departmen®
of Agriculture reported that contracting of cattle and calve®
for fall delivery was active in August and that prospects 7
dicated fairly heavy shipments to feed lots in September a2
October. The demand for sheep and lambs continued acti¥®
during August but contracting for future delivery was smat

The demand for Texas wool increased considerably durin8
August and the first half of September. The market was g%
erally strong and prices received for some lots were at
season’s peak. Warehouse supplies of Texas wool are reporte
to be diminishing rapidly as buyers are making heavy PhiG
chases in anticipation of a substantial increase over that of 3
year ago in the demand for woolen products due largely 20
Government requirements for defense purposes.

During the first half of 1940 cash income of farmers in t,he
five states wholly or partially included in the Eleventh Dis:
trict was moderately higher than in the corresponding per10
of 1939. Receipts from the sale of farm crops averaged 12 Pe;
cent greater than a year ago and income from marketings ©
livestock and livestock products was up about 2 per cent: The
increased income reflected chiefly the higher average Pr'cee
received for farm products. In contrast with higher inco™
from the sale of crops and livestock, Government benefit pP3)°
ments to farmers in this district during the first six mont
of 1940 averaged 10 per cent smaller than in that period 2
1939. This contraction largely offset the increase in rec®?
from the sale of products, with the result that income
all sources during the six-month period was only 2 per cene
higher than in the initial half of 1939. In comparison with © ;
first six months of 1938, income this year averaged 4 per cci;n
greater, but it was 6 per cent smaller than in 1937, when far
income was at the highest level since 1929.
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FINANCE

The reserve balances of member banks in the Eleventh Dis-
trict, which had shown a sharp decline between mid-July and
the latter part of August, increased considerably during the
first half of September. This increase reflected largely the
S¢asonal expansion in deposits resulting from the movement
and marketing of crops and the shifting of a portion of sur-
Plus funds to the Federal Reserve Bank. As a consequence of
the increase in reserve balances, daily average excess reserves
ate.estimated to have risen by about $4,000,000 during the
Period, but the average was about 8 per cent below the all-
Ume peak recorded in the first half of July. Total earning
assets of this bank declined moderately between August 15
ind September 15, reflecting reductions in discounts for
Member banks and in holdings of United States Government
Securities, On the latter date, this bank’s participation in the
ystem’s investment account was $10,000,000 smaller than
on the corresponding date last year. Federal Reserve notes of
this bank continued to expand seasonally; the total of $85,-
300,000 outstanding at the middle of September was $2,900,-
000 higher than a month earlier and $4,600,000 greater than
o0 that date last year.

Total loans and investments at weekly reporting member
banks i leading cities of the Eleventh District increased fur-
ther between August 14 and September 11, reflecting chiefly
A rising demand for commercial, industrial and agricultural
1031_15- This class of loans expanded $3,800,000 during the
Period, which accounts for 82 per cent of the total increase
1 loans and investments. Total loans at these banks amounted
10 $272.500,000 on September 11, which was nearly $12,000,-

0 greater than on the comparable date in 1939. Following
& Noticeable increase in July, as a result of purchases of newly
Ssued direct and guaranteed obligations of the United States

OVernment, investment holdings at these banks showed little
Tange during August and the first half of September. Total

Oldings of investments on September 11 were $8,300,000
8teater than a year earlier.

After declining in July to the lowest level in about nine
months, total deposits at reporting banks increased slightly
“tween August 14 and September 11 due principally to an
“Xpansion in interbank deposits, which had followed a sharp
OWnward trend since the first of the year. Reserves of these
anks carried with the Federal Reserve Bank of Dallas were
feduced $4,900,000 during the four-week period, and the

tota] o September 11 was $6,500,000 smaller than a year
Carlier,

INDUSTRY

P Expenditures in connection with the National Defense
fogram are having an increasingly favorable effect upon
Usiness and industry in the Eleventh District, although the
Participation of this district in contracts awarded thus far
oas been relatively small in comparison with that of some
ther districts. Prior to September 1, Government contracts
totaling approximately $36,500,000 had been released in Texas.

¢ awards thus far have been principally for construction
rrolffcts, although some manufacturing establishments have
SCeived sizable orders for products produced in this district.

thBuilding activity in the Eleventh District, as measured by
€ value of construction contracts awarded, continued heavy
ugust, reflecting chiefly the letting of several large con-
ts for privately-financed manufacturing plants and for
Publicly_financed projects. The value of awards was much
8fater than in the preceding month and the corresponding
month of 1939, and with the exception of June, was the
ng est for any month in recent years. The expansion over
Uy this year and August, 1939, is attributable largely to

tl‘ac

heavier awards for non-residential and public works construc-
tion. Residential building expanded 29 per cent from July
to August due chiefly to an increase in awards for United
States Housing Authority projects, but this type of construc-

CONDITION OF THE FEDERAL RESERVE BANK
(In thousands of dollars)

Sept, 15, Sept. 15, Aug. 15,
1940 1939 1940

Total|0aSh PEBEIVER | 1o'a sie st iele's eisialaisisiain/siole e slbab s e $273,972 248,772 $270,795
Discounts for member banks.......... 5 607 : 237 862
Other bills discounted................ o 9 50 None
Industrial advances.................. 31 461 545 463
Bills bought in the open market....... 5 None 16 None
United States Government securities. 04,072 105,013 05,344
Total earning assets....... AT 96,138 105,870 96,609
Member bank reserve deposits. .. ........ 220,051 211,625 211,054
Federal Reserve notes in actual circulation. . ........ 85,321 80,723 82,400
Commitments to make industrial advances.......... 4 None None

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)

Sept. 11, Sept. 13, Aug. 14,
1040 1939 1940

Total loans and investments. ...........c.covneunnes $532,212 $511,936 $527,626
Total loans.......... TGy I AGDAA0 S 100 272,491 260,634 268,404
Commeroial, industrial and agricultural loans. ..... 179,755 171,628 176,000
Open IATKE! DADEE. . ¢t . ausesnsannsnnosnnsanss 2,074 1,623 2,302
Loans to brokers and dealers in securities.......... 2,049 2,814 2,853
Other loans for purchasing or carrying securities. . . . 13,634 13,920 13,472
Realleatateloans s o o i e e e oo 3,121 21,462 23,004
Loans to banks 1,030 4 999
All other loans 50,828 48,637 40,774
United States Government direct obligations......... 153,886 142,864 153,194
Obligations fully guaranteed by United States Govt. . 48,206 52,639 48,166
Other securities. . ......... e 7,620 55,899 57,802
Reserves with Federal Reserv 135,745 142,260 140,600
Balances with domestic banks. 287,780 265,791 284,714
Demand deposits—adjusted* 490,613 465,497 490,145
Time deposits........... 134,904 135,167 135,669
United States Governme: 31,851 30,300 31,708
Interbank deposits.............. 249,055 241,003 245,630
Borrowings from Federal Reserve Bank. .. None None None

*Includes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in process of collection.

DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)

August August  Petg. change July Petg. change
1940 1939 over year 1940 over mont,
Abilene. . ........ $ 7,885 $ 7,607 + 8.7 $ 7,818 + .9
Austin. ...... 34,643 32,373 + 6.7 31,900 + 8.3
Beaumont. . .. 21,835 20,969 + 4.1 23,300 — 6.8
Corsicana. ., .... 3,136 3,142 — .2 2,810 +11.6
Dallag:sicceaeiis 227,847 241,709 — 5.7 244,214 — 6.7
T1IPas0 conaainis s 26,218 4,678 + 6.2 26,720 — 1.9
Fort Worth....... 74,694 74,967 — b 80,347 — 7.2
Galveston. ....... 23,416 23,189 -+ 1.0 24,048 — 6.1
Houston,......... 230,152 214,064 + 7.5 247,614 — 7.1
Port Arthur. ..... 9,890 8,874 -+11.4 9,242 + 7.0
Roswell.......... 3,820 3,808 — 1.0 4,689 —18.3
San Antonio...... 70,021 65,317 + 7.2 71,964 — 2.7
Shreveport. .. .... 41,152 43,068 — 4.4 45,032 — 8.6
Texarkana®....... 6,916 6,191 +11.7 6,617 -+ 4.5
T T sy 1 4 10,320 9,607 -+ 6.5 11,202 — 8.b
'I‘;yler ............ 10,863 10,713 + 1.3 10,922 — .6
(YT el 13,561 12,759 4 6.3 12,639 + 7.8
Wichita Falls. ........... 15,153 14,014 + 8.1 16,061 — 5.7
Total ey $831,330 $817,190 + 1.7 $878,129 — 5.3

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined total Reserve city banks Country banks
% N
Gross Gross Gross

demand  Time  demand Time  demand Time
August, 1938 $1,002,082 $222,104 $617,125 $123,057 $474,957 $ 00,047
August, 1939.. 1,208,731 232,308 701,907 128,122 506,734 104,186
April, 1940.. 1,340,972 232,409 777,009 128,764 563,878 103,045
ay, 1940.. 1,346,783 234,667 784,008 120,060 562,780 105,607
June, 1940.. 1,342,601 235,311 782,025 120,216 560,566 106,095
July, 1940.. . 1,332,386 234,758 778,481 120,001 553,005 105,767
August, 1940 1,316,664 234,123 768,081 128,063 547,623 105,160

SAVINGS DEPOSITS
August 31, 1940 Percentage change in

savings deposits from

e e )
Number of Number of Amount of
reporting savings savings  August 81,  July 31,
anks depositors  deposits 1039 1940
Beaumont......oveiniis 3 0,774 § 4,078,728 - 6.1 -4 1.6
Dallas. .. 8 00,327 26,605,000 — .1 + .2
El Paso. . 2 18,384 8,184,616 — .5 - .8
Fort Wort 3 85,264 12,800,667 — 5.8 - .9
Galveston 4 19,101 12,202,403 - 1.1 No chg.
Houston. 10 77,3856 31,651,621 - 3.2 — .02
Port Arthu 2 5,077 3,267,479 -+ 7.4 — .8
San Anton 5 22,851 17,784,409 — 2.0 4+ .01
Shreveport 3 25,188 12,327,610 - 8.9 — .b
Waco. ... 3 8,200 4,615,202 -+ .1 — .2
Wichita Fal 3 7,263 3,047,480 — 5.4 + .1
All others. . . 69 61,455 30,635,376 4 1.9 )
Total. .. 5000 115 381,160 $167,780,497 + .7 - .1
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tion remained at a lower level than a year ago. Since the first
of June the total value of construction contracts awarded in
this district has aggregated about $83,200,000, which greatly
exceeds that for any three-month period of record. Although
awards in June were augmented by one large local contract
incident to the National Defense Program, awards in July
and August included several large contracts that were widely
distributed over the district. During the first eight months of
1940, the value of contracts awarded for residential building
averaged 4 per cent lower than in the comparable period of
1939, but the volume of non-residential, public works and
utilities construction averaged 53 per cent higher. The value
of awards for commercial and manufacturing buildings in
Texas during the first eight months of 1940 aggregated ap-
proximately $30,000,000, or more than double the volume in
the same period of 1939.

The valuation of building permits issued at fifteen principal
cities in this district also showed a pronounced increase during
the past two months. In August the total amounted to
$9,453,000, which was the highest for any month thus far
this year and more than 50 per cent greater than in the cor-
responding month of 1939. Eleven of the fifteen reporting
cities participated in the expansion over August last year.
During the first eight months of 1940 the value of permits
issued averaged 7 per cent higher than the heavy volume in
that period of 1939.

Petroleum output in the Eleventh District showed a further
slight decline from July to August and production elsewhere
in the United States decreased about 4 per cent due chiefly to
a sharp contraction in output in Illinois. In the latter State
daily average production declined from a peak of 517,000
barrels in the week ended June 29 to 378,000 barrels in the
final week of August. Daily average production in the United
States during August this year was about 28 per cent higher
than in August last year when producing wells in the Mid-
Continent states were shut down for a period of two weeks.

Reflecting chiefly a noticeable curtailment in the Eleventh
District, crude oil runs to refinery stills in the United States
declined further in August and were at a level only slightly
higher than a year ago. During the past two months the
reduction in petroleum output, the curtailment in refinery
operations, and the heavy consumption of gasoline and certain
other refined products have brought about an improvement
in the statistical position of the industry. Above-ground stocks
of crude oil, which had risen at an average rate of about
900,000 barrels weekly between October 28,1939,and June 30,
1940, showed virtually no net change during the subsequent
ten weeks. Stocks of heating oil, which expanded seasonally
during the summer, are now 19 per cent higher than a year
ago, providing a large backlog with which to meet the in-
creased demand during the winter months. Inventories of
residual fuel oil have also increased seasonally but they have
continued below those of a year ago. Although gasoline stocks
were reduced by nearly 11,000,000 barrels between July 1
and September 7, or at a rate about 22 per cent higher than
in the corresponding period of 1939, they are still 17 per cent
in excess of the heavy supplies at this season last year.

Prices of crude oil were adjusted in some areas of the
United States during August. A 15-cent per barrel reduction
was effected in Pennsylvania but moderate increases were
posted in Illinois and Michigan. In the Mid-Continent area
markets were generally steady except for a decline in the
price of lubricants and an increase in the prices of natural
gasoline.

Drilling activity in this district and the United States, as

measured by the daily average number of wells completed;
declined in August, but continued at a considerably higher
rate than a year ago.

Activity at cotton textile mills in the United States €X-
panded further in August, as the commercial demand for
cotton products was augmented by Government orders fof
National Defense and relief purposes. The volume of cotton
consumed amounted to 654,500 bales, which was 4 per cent
higher than in August, 1939, and the highest of record f_Of
that month. On a seasonally adjusted basis cotton mill activity
during August was only moderately below the all-time pea
recorded last December. The demand for cotton goods Was
apparently heavy in a wide variety of constructions, including
drills, duck, industrial fabrics and unfinished cotton cloth:
Reflecting the recent decline in raw cotton prices and #
strengthening in prices of cotton goods, mill margins €X
panded by about 5 per cent in July and August, following #
noticeable downward trend during the preceding eight months:
Inventories of raw cotton at consuming establishments weré
reduced seasonally in August, but at the close of the mont
they were 13 per cent greater than the small stocks on han
at that time last year.

The consumption of cotton at processing establishments if
Texas increased sharply from July to August, exceeding that
in the corresponding month of 1939 by 38 per cent. More-
over, the 15,200 bales of cotton consumed at these mills dut-
ing August was considerably higher than the total for any
other month in recent years. According to late reports, operd-
tions were well sustained during the first half of September:

In accordance with earlier expectations, exports of Amer-
ican cotton have declined to a very low level since the €n-
trance of Italy into the European war and the surrender ©
France. Shipments to Continental Europe have virtually cease
and movements to England and Japan have declined sharply’
Total exports during August amounted to only 64,700 bale$
which compares with a total of 214,500 bales in August
1939. According to the Department of Agriculture, cotto?
mill activity in Great Britain has declined considerably from
the high level prevailing in other recent months. In that
country, Government orders for cotton products have con”
tinued heavy, but export demand and domestic civilian dé-
mand for cotton goods have shown a noticeable contraction:
The decrease in exports of cotton to Japan reflects the effects
of several factors, including rising costs of production, th¢
accumulation of above normal stocks of raw cotton and fin~
ished products, a decline in the export demand for cotto?
textiles, foreign exchange restrictions, and the legal requiré”
ment that cotton goods manufactured for sale in the Japanes®
Empire contain a mixture of domestic fibers.

On the basis of the carryover from the 1939-1940 season
and the September 1 estimate of production in 1940, the
fiomestic supply of American cotton for the 1940-1941 seaso
is nearly 1,500,000 bales smaller than the heavy volume 1n
the preceding season. The decline is accounted for by a reduc-
tion of 2,437,000 bales in the domestic carryover, whic
more than offsets the indicated increase in production.
prospective world supply of American cotton, which tota!
25,417,000 bales, or about double the 1929-1938 averagt
annual world consumption of American cotton, comprises
carryover of 12,645,000 bales and an estimated production ©
12,772,000 bales. The decrease of only 500,000 bales in the
world supply of American cotton reflects a sharp increase 1
foreign stocks of American cotton during the past seaso™
The volume of cotton in Government loan stocks on July 3
this year totaled 8,733,000 bales, which was about one-fi th
smaller than a year earlier,
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(Compiled by the Board of Governors of the Federal Reserve System)
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Production and employment in August showed a further rise from the level maintained in
June and July and distribution to consumers also increased. Prices of industrial materials were
somewhat higher in the middle of September than a month earlier.

INDUSTRIAL PRODUCTION

The Federal Reserve index of industrial production is estimated at 123 in August as compared
with 121 in June and July and 111, the low point for the year, in April. This rise has reflected
chiefly the direct and indirect effects of the defense program on industries producing durable goods
and textiles. Steel production rose further in August as new orders for steel continued in large
volume, and for the month as a whole mills operated at 90 per cent of capacity. Following a
temporary decline over the Labor Day week, the rate of output advanced to 93 per cent of capacity
in the third week of September. In most branches of the machinery industries activity showed a
continued expansion in August and there were further sharp increases in shipbuilding and the
manufacture of aircraft With the growth in production of finished durable goods, consumption of
nonferrous metals advanced to the highest levels since last winter.

Output of automobiles was in small volume in August owing to the seasonal change-over to
1941 model cars. The low point in production was reached early in August; there was a gradual
rise later in that month followed by a sharp advance in the first two weeks of September as most
companies began volume production on new models. Lumber production, which had declined in
July, rose considerably in August.

Textile mill activity continued to increase in August and was at the highest level since last
January. Cotton consumption advanced considerably further and silk deliveries rose from the small
volume of recent months. Activity at wool textile mills increased seasonally, following a sharp rise
in July, while at rayon mills activity showed a less than seasonal increase but continued at a
high level.

Mining of bituminous coal in August was maintained in large volume for the season, while
production of anthracite declined. Output of crude petroleum declined somewhat further.

Value of new construction work undertaken in August was at about the same level as in July,
according to reports of the F. W. Dodge Corporation and the Federal Reserve Bank of San Francisco.
The volume of contracts for public projects continued unusually large and the amount of new
private work started was larger than in July. Residential building was at the highest level in recent
years, on a seasonally adjusted basis, reflecting further increases in both private and public contracts.

DISTRIBUTION

Distribution of commodities to consumers increased considerably from July to August. Sales
at department stores and by mail order houses showed a sharp rise and there was a less than seasonal
decline in variety store sales. In the early part of September department store sales continued to
increase.

Freight-car loadings advanced from July to August when little change is usual. Shipments of
coal and miscellaneous freight increased while loadings of grain showed more than a seasonal decline.

COMMODITY PRICES

Prices of several industrial materials, including copper, zinc, steel scrap, lumber, hides, and
print cloth, advanced somewhat from the middle of August to the middle of September and,
owing partly to seasonal developments, prices of foodstuffs were also higher. Prices of most other
commodities showed little change in this period, although some paper items were reduced and
several new models of automobiles were announced at advanced prices.

AGRICULTURE

Production prospects for most major crops increased during August, according to the Depart-
ment of Agriculture. On the basis of September 1 conditions the cotton crop was estimated at
12,772,000 bales, about 1,340,000 bales more than was indicated at the beginning of August.
Preliminary estimates by the Department indicate that cash farm income, including Government

payments, will be about $8,900,000,000 for the calendar year 1940 as compared with $8,540,-
000,000 last year.

BANK CREDIT

Commercial loans increased somewhat at banks in New York City and in 100 other leading
cities during the four weeks ending September 11, while their holdings of investments showed
little change.

UNITED STATE GOVERNMENT SECURITY PRICES

United States Government security prices increased in the last half of August and the first
week in September and were steady in the second week in September,
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CROP PRODUCTION

(In thousands of units)
——— Texas ————— —— Eleventh District —
o Estimated Lstimate
Unit Sept. 1, 1940 1939 Sept. 1, 1940 1939
Bales 3,479 2,846 4,127 3,631
Bushels 04,107 73,376 108,034 87,166
Bushels 26,270 27,650 26,999 28,703
Bushels 34,375 28,750 37,658 31,319
Bushels 3,082 2,955 10,664* 0,285*
Bushels 15,132 13,988 15,132 13,9081
Bushels 55,767 88,1156 78,132 53,109*
Tame hny ............... Tons 1,224 1,022 1,637 1,430
Peanuts. . ovoeesscoasssas Pounds 166,950 129,480 201,325% 151,190%
Irish potatoes............ Bushels 3,10 2,60/ 3,813 3,349
Sweet potatoes........... Bushels 4,428 3,780 11.438§ 11,660:
P 0ANA I b e el e ounds 34,840 19,000 55,672 36,104
Broomeorn. . ....o.eveneen Tons 3,800 2,200 23,300§ 17,500§

*Texas, Oklahoma, New Mexico and Arizona.  {Texas.
Mexico.  $Texas, Oklahoma and Louisiana.
estimates by states.

SOURCE: United States Department of Agriculture.

§Texas, Oklahoma, New
Other data for Eleventh District derived from

CASH FARM INCOME FROM THE SALE OF PRINCIPAL FARM PRODUCTS
AND GOVERNMENT BENEFIT PAYMENTS
(In thousands of dollars)

June, 1940
Receipts from: Govern- Total receipts
ment June June Jan. 1 to June 30
Crops Livestock® payments 1040 1039 1940 1939
Arizona. ...... $ 1,770 $ 1,373 $ 263 §3,306 § 3,043 § 27,557 $ 26,200
Louisiana,.... . 4,674 1,090 2,742 9,306 6,078 49,008 45,028
New Mexico. . 204 1,653 149 2,006 2,765 17,489 14,198
Oklahoma. .. .. 3,109 6,332 1,636 10,977 17,683 78,385 77,474
Texas: . csonsnl .972 18,425 1,085 20,482 37,655 205 216 203 130
Total... $10,719  $20,773 $5,766  $55,267  $07,024  $372,744 $366,030

*Includes receipts from the sale of livestook and livestock products.
SOURCE: United States Department of Agriculture.

LIVESTOCK RECEIPTS

(Number)
Tort Worth San Antonio
August  August July August  August ~JuT
1940 1939 1040 1040 1939 1040
ORtEIB: o vnols sisisineansiaainine 46,638 47,402 10,603 10,973 10,752
Calves. S0k 40,235 26,276 17,129 30,187 16,624
Hogs. .. a 20,677 25,208 11,411 13,713 5,435
SheBD: < e cnsenosessnnssss 45,607 96,867 6,890 10,756 7,779
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight)
Fort Worth San Antonio
August  August July August  August W
1040 1939 1940 1940 1939 1940
$10.60 $ 8.65 $10.00 $ 8.2 $ 8.50 $ 8.50
Deal ioeress 925  7.50 960  7.00  7.00  7.50

Stocker steers. .
Heifers and yea ng
Butcher cows
Calves
Hogs.

Lambs.,

10,00 9.50  10.25 9,00 950  10.00
6.50 610 6.75 6,00 5.50 6,00
9.00 8150 9.75 9.00 850 9.50
SRR 35 6.55 690 6.75 6.50 7.00
...... 8.00 7.50 9.00 7.50 7.10 8,95

CRUDE OIL PRODUCTION—(Barrels)

August, 1940 Increase or decrease in daily

average production from

Total Daily avg. ~
production production  August, 1939  July, 1940
4,881,850 157,479 -+ 61,981 -+ 6,839
6,873,400 221.723 -+ 47,017 -+ 4,621
13,828,250 446,072 --169,612 —16,767
5,623,600 178,177 -+ 34,006 — 2,601
5,819,650 187,731 -+ 85,023 <+ 183
W75 an0i00 36,026,650 1,101,182 337,639 — 7,815
New Mo;ln‘fga o 3,135,800 101,155 + 38089  — 3,748
North LOUISIADA . cvvseeeereens 2,001,750 64,673 -+ 11,8156 — 1,253
Total District........ 42,064,200 1,366,010 387,643 —12,816

SOURCE: Estimated from American Petroleum Institute weekly reports,

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars

August August July Jan. 1 to Aug. 31
1940 1939 1940 1940 1939
Eleventh District—total... § 26,242 $ 17,837 $ 10,011 §$ 164,609 § 129,662
Residential............ 8,400 9,753 6,616 56,136 58,673
Alllother.iv, s e anusva 17,833 8,084 12,495 108, 1473 71 1089
United States*—total..... 414,041 312,328 308,678 2,436,701 2,311,676
Residential 5 152,988 127,163 140,430 983,990 881,020
Allfotheptet i = ary 261,953 185,165 258,243 1,452,711 1, 430.555
*37 states east of the Rocky Mountains,
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Percentage
August, 1940 valuation from  Jan.1to Aug.31, 1940 olhun‘go
rNo. Valuation Aug.,1939 July, 1940 No. Vahmtion\ from 1939
Abilene. ....... 10 § 128,768 + 77.9 +4143.5 207 $ 472,208 + 6.6
i 9+ 61.3 1,818,166 — 4.7
.8 —28.6 2 259 5,162,174 — 9.6
3.5 —48.6 1,030 1,050,388 -+ 2.7
: 4+ 85.5 1627 5933879 7.1
A -+ 12.2 5276 9,787,006 - 6.6
{ -+325.0 734 2,455,331 +91.5
4+ 4.9 — 8.2 2032 330458 -20.1
; -+179.2 1,180 1,583,320 ~55.3
+ 74,0 897 4058 16,512,760 — 5.9
o 630 — 21,6 - 28.6 1,807 '803,133 + 7.9
San Antonio.... 600 686,201 - 21.6 — 16.9 5378 4,652,411 85.4
Bhreveport ..... 154 484,080 - 82.56 — 19.8 1,464 3,454,780 — 6.2
.......... 60 79,660 — 30.6 — 88,1 559 1,458,347 -21.8
Wlohlm Falls... 48 110,985 -+ 4.6 + 17.1 369 818,035 +26.7
Total.... 4,137 $0,452,876 - 55.9 - 16.4 28,107 $59,258,331 - 6.9

*Includes Highland Park and University Park.

CONSUMPTION, STOCKS AND EXPORTS OF COTTON—(Bales)

August August July August 1 to August 81
Consumption at: 1940 1939 1040 This season Last season
Texas mills............ 15,218 11,062 12,497 15,213 11,002
United States mills. .. .. 654,603 630,667 597,850 654,503 630,007
U.S. stocks—end of month:
In consuming estab'mts. 737,061 653,087 078,648°  ilicies leemesibse
Public stg. & uomprcsses 9,120,201 11,820,430 9,122,178  ........  .ceeeecse
Exgorts from U, 8. t
nited Kingdom. ... ... 46,611 72,420 42,125 46,611 72.429
1 { T A A S R None 382,787 None None 82,78
Tyt e None 13,071 None None 13,071
Germany........vunnns None 18,276 None None 18,276
Other Burope.......... None 36,449 8,047 None 36-443
BB S b L s 5,500 27,986 42,143 5,606 27.986
Al other countries...... 12 536 13,506 27,173 12, 536 13,601
et
Total exports. ... 64,743 214,541 120,388 64,743 214,641

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF
HOUSTON AND GALVESTON—(Bales)

August August July August 1 to August 31
1940 1939 1940 This season Last season
BoceiDt8 e ninans s naioins 203,930 225,808 62,011 203,939 225,808
I}xporta (for'gn & coastwise) 78,168 118,605 83,950 73,163 118,6
Stocks, end of month . . ... 1,362,366 1,008,680 1,285,465  ........  eeeese .

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States———""
August 1 to August 31 August 1 to August 8
. Thisseason  Lastseason  Thisseason  Last season
Cottonseed received at mills 6
(tony) ettt 93,876 137,858 124,570 233,000
Cottonseed crushed (tons).. ... 48,056 73,659 77,217 155,20
Cottonseed on hand Aug. 31 3
(toms) s e e 60,647 110,267 86,249 108,83
Production of products: 1
Crude oil (pounds). ......... 14,305,837 10,805228 23,157,086 46,603,450
Cake and meal (tons). o 24,065 ,200 36,303 70,2 0
Hulls (tons).......... 11,614 17,804 19,239 40410
Linters (running bales) 10,772 14,488 18, 1072 34,7
Stocks on hand August 31: 53
Crude oil (pounds)......... 7,858,389 10,687,621 16,949,613 48, 730 8 V3
Cake and meal (tons). ata 19,51 30,220 7 639 431
Hulls (t0n8). ...+ .s.- s 9,300 31,500 18,182 71860
Linters (running bales) 37,8956 122 112 86,876 425,1

SOURCE: Bureau of Census,
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