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DISTRICT SUMMARY
Distribution of commodities to consumers in the Eleventh
Istrict and activity in some lines of industry showed a fur-
er expansion in November after allowance is made for
dverage seasonal changes. Employment and payrolls were
Maintained at a considerably higher level than a year ago.
aily average sales at reporting department stores and busi-
ness at wholesale trade firms showed little change from Octo-
r to November, although a decline ordinarily occurs at
that time. Production of crude oil and lumber during No-
Vember was maintained at about the October rate and con-
linued in larger volume than a year ago. Operations at cotton
textile mills in Texas continued to expand, the amount of
‘otton consumed being the largest in several years. The value
9% construction contracts awarded declined further to a level
Sharply lower than in the corresponding month of 1938, and
ctivity at cottonseed oil mills was much smaller than a
Month earlier or a year ago. The outlook for the agricultural
and livestock industries is being affected adversely by the
Severe moisture deficiency in the major portion of the dis-
trict, Loans at weekly reporting member banks increased fur-
er between November 15 and December 13, the total on the
atter date being at the highest level since the fall of 1931.
BUSINESS
The business of department stores in principal cities of the
Elevenh District declined by less than the average seasonal
dmount from October to November, but sales were about 2
Per cent lower than in the corresponding month of 1938. On
4 seasonally adjusted basis, consumer buying at reporting
'ms during the past three months—September through No-
vember—ayeraged 103 per cent of the 1923-1925 average.
s figure is the same as that recorded for the correspond-
g period of 1938, but 6 points lower than in that period of
1937, With respect to the latter comparison, however, it may
€ noted that, after allowance is made for the lower retail
Price Jevel, the physical volume of merchandise purchased
Y consumers in the fall of 1939 probably approximated
‘{ery closely that purchased in the comparable period of
Preliminary reports indicate that Christmas trade at
'®porting firms during the first two weeks of December com-
Pared fayorably with that in the corresponding period in
fach of the years 1938 and 1937.
hventories at reporting department stores were increased
Urther during November, and at the close of the month they
ere 6 per cent greater than on that date last year. This
ank’s seasonally adjusted index of department store stocks
fas risen sharply during the past four months, increasing
QT0n1.63 per cent of the 1923-1925 average in July to 72 per
“nt in November. Although the latter figure is the highest
recorded since the spring of 1931, it is still at a comparatively
oW level in relation to sales.
h_e distribution of merchandise through wholesale chan-
®18 in this district was well sustained during November, re-
€Cting numerous fill-in orders by retail merchants. Although
UWing at wholesale ordinarily declines in November, aggre-
v?te sales at 80 reporting firms in nine lines of trade showed
EXrtually no change from October to November this year, and
; teeded those in November last year by 6 per cent. Substan-
: 4l increases over the preceding month were recorded in the
4l of drugs, tobacco and tobacco products, surgical equip-

0t and automotive supplies, and the distribution of dry

goods declined by less than the average seasonal amount.
Sales at wholesale grocery firms, which had declined sharply
in October following the exceptionally heavy buying move-
ment in September, showed a contra-seasonal increase in No-
vember. In comparison with November, 1938, sales in all
reporting lines of trade except dry goods showed an improve-
ment, the increases ranging from 2 per cent for groceries to
59 per cent for surgical equipment. Inventories at reporting
firms were reduced about 2 per cent during November, but
stocks on hand at the close of the month were still 8 per cent
greater than on the corresponding date last year. In most
lines of trade, however, the increases in inventories over the
past year have been moderate in comparison with the ex-
pansion in sales.

The number and liabilities of commercial failures in the
Eleventh District were smaller during November than in the
corresponding month of 1938 and were also considerably
below the respective averages for the first ten months of the
current year. According to Dun and Bradstreet, there were
24 insolvencies during the month with liabilities aggregating
$293,000.

AGRICULTURE

Agricultural conditions in some portions of the Eleventh
District were aided by rains in November and early Decem-
ber and farmers are now making good progress with fall
plowing operations where soil conditions will permit. Sur-
face moisture is sufficient for current needs in those areas
which received good rains recently, but there is a marked de-
ficiency in subsoil moisture over the major portion of the
district and additional precipitation is urgently needed to
relieve this situation. The condition of winter wheat in Texas
is spotty. In portions of central-west and northwest Texas
germination of seed was poor and stands are irregular, but
stands are generally good in those areas that received rains
earlier in the fall. The development of the crop has been
retarded by the lack of moisture and the crop is in poor to
only fair condition over a considerable part of the wheat
growing territory. Weather conditions during November
were unfavorable for the advancement of winter truck crops
in the dry-land areas of south Texas, but the mild tempera-
tures and generally dry weather prolonged the harvesting
season for fall vegetables. Prior to December 15 the number
of car-lot shipments of fruit and vegetables from south Texas
totaled 6,556 cars, which is only fractionally smaller than in
the corresponding period of 1938.

LOANS AND INVESTMENTS OF REPORTING MEMBER BANKS
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According to the final estimate of the Department of Agri-
culture, the 1939 production of cotton in Texas was 2,830,000
bales as against an actual harvest of 3,086,000 bales in
1938. Although the estimated per acre yield of 157 pounds in
this State is 7 per cent smaller than in the preceding year, it
exceeds the 1928-1937 average yield by 10 pounds per acre.
The total cotton area harvested in Texas this year was the
smallest since 1905. The indicated production of cotton in
other states attached to this district is equal to or above the
1938 and ten-year average harvests, except in Oklahoma
where the crop was damaged by drouth. The final estimate
for the United States was placed at 11,792,000 bales, which is
only slightly smaller than the 1938 production. The
quality of cotton grown in Texas was seriously affected by
the drouth that prevailed during the growing season. Accord-
ing to the Department of Agriculture, 65 per cent of the cot-
ton ginned in Texas prior to December 1 was shorter than
}§-inch staple, as against only 40 per cent in the correspond-
ing period of 1938. The grade of cotton was also lower than
in the preceding year.

Livestock ranges in the western portion of the Eleventh
District showed some improvement during November, but a
further deterioration elsewhere apparently offset this im-
provement with the result that the condition of ranges gen-
erally showed little or no change from that a month earlier.
Moisture supplies are still deficient over the major portion
of the district, and the outlook for winter range feed is not
generally favorable. It is probable that considerable supple-
mental feeding will be necessary in some sections during the
winter. Mild temperatures thus far this winter have aided the
development of livestock. On December 1 cattle and calves
were in about average flesh except in a few extremely dry
areas, and the condition of sheep and lambs was above the
ten-year average for that date. According to the Department
of Agriculture, the number of cattle on feed for marketing
purposes in Arizona is much greater than a year ago;
whereas, in Texas the number appears to be smaller due
chiefly to the poor condition of ranges and pastures.

Following substantial increases in the preceding two
months, cash income of farmers in this district showed a
counter-to-seasonal decline in October. A sharp falling-off

WHOLESALE AND RETAIL TRADE STATISTICS
—_— Percentage changein: Ratio Nov. collections

Net sales Stooks* to accounts outstand-
ing November 1
Nov., 1039 from Jan. 1 to Nov., 1939 from ———————
Nov.,, Oct., Nov.30,1939 Nov., ot Instal-
Retail trade: 1938 1939 from 1938 1938 1939  Regular  ment
Department stores:
Total 11th Dist.. — 1.6 — 4.2 =4 + 5.6 4 3.4 422 15.4
Dallas. .o.vvenee — 4 —5b.8 + .8 + 3.3 + 2.3 43.1 16.7
Fort Worth...... — 3.2 — 6.0 o7 +12.8 + 7.7 38.7 11.2
Houston, ....ovt — 4.1 +4 2.7 + .1 +12.0 4 1.7 42.1
San Antonio..... + .6 —5.6 — .9 + 1.1 4 7.0 44.8 13.8
Other cities...... —19 —53 + 1.8 + 6.0 - 1.7 40.2 21.9
Independent stores:}
Arizona. .... ory = s e L onan S a0
OkIBHOMAS o e e = @0 ==l T ey e s e s et
INBWIMBXI00 e ok f B s e S oa sl iy p tia rie
T it e A = S inan T oaaod (50000
Wholesale trade:f
Machinery, eqp't &
supplies (except
electrical) +12.8 —29.1 — 1.6 — 84 412 475
Dry goods. — 3.1 —156.3 + 5.5 + 8.6 —44 377
Groceries. . =105 Lt 50 + 8.7 +12.4 — 4.6 90.7
Drugs..... +14.6 -+ 9.3 + 3.1 + 4.6 - 6 704
Hardware........ +16.8 — 7.3 +14.8 +10.6 + .3 71.6
Tlectrical supplies. --15.1 —16.3  ...... +38.7 4+ .9 0%
Tobacco & prod’s.. =+ 5.0 --15.6 AP AL e et 80.7
Surgical eqp't..... B8 T ka8 L vt 1 siuatunie e abe alsre 71.9
Automotive suppl's +31.1 +31.1  ...... + 47 — 6 60.2

*Stocks at close of month. tCompiled by United States Department of Commoroe... >
INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-25 average=100)

With seasonal adjustment Without seasonal adjustment

e = -

Sales—Nov. Stocks—Nov. Sales—Nov. Stocks—Nov.

1939 1938 1030 1938 19390 1938 1039 1938

Total Eleventh Dist.. 104.4 105.4 71.6 67.56 116.9 118.0 80.2 75.6
Al188 e s laa s als s 108.5 108.2 74.1 71,9 128.0 127.7 80.8 78.4
Fort Worth. o 08.9 100.9 70.6 62.6 118.7 121.1 79.8 70.7
Houston.... 107.1  113.6 53.1 46.9 125.3 132.9 61.1 53.9
San Antonio 85.0 84.6 58.6 &7.4 97.7 97.3 65.0 63.7

in marketings of cotton was the principal cause for the con
traction in income, although Government benefit payments
also declined. Receipts from sales of livestock and livestock
products continued sharply upward, reaching the highest
level in several years. The heavy income from the sale 0
livestock reflects in part increased marketings occasioned by
relatively poor range conditions. Despite the decline from
the preceding month in receipts from crop marketings an
Government payments, total income from all sources was
moderately higher than in October last year.

FINANCE ;

The reserve balances of member banks in this districts
which had reached an all-time high level in November, dé-
clined somewhat in the first half of December. The averag®
in the latter period, which amounted to $216,000,000, was
about $1,600,000 below that for November but higher than
that for any other month of record. Excess reserves during
the first half of December were slightly lower than the all
time peak recorded in the first half of November but they
were still about 60 per cent of required reserves. Holdings ©
Government securities showed a further decline of $4,075,"
000 during the thirty-day period, representing this bank’®
proportionate share of the reduction in the System’s holding®
of United States Government securities. Federal Reserv®
notes of this bank in actual circulation showed little net
change during the two months ended December 15, but the
daily average volume outstanding over the period W&
$3,100,000 greater than the average in the corresponding
period of 1938.

Loans for commercial, industrial and agricultural pw*
poses at weekly reporting banks in this district expanded fur-
ther by $5,800,000 during the four weeks ended Decembe”
13, and in the same period there was a net gain of $5,100
000 in other types of loans. Between August 16 and Decer™
ber 13 this year, loans for all purposes expanded $36,300~
000 to a total of $285,600,000. The expansion during the
four months was the largest for that period in recent years
and total loans outstanding on December 13 were at th°
highest level in eight years, exceeding the total on the corr®
sponding date in 1938 by $41,000,000. Total investments ©
these banks were increased $8,200,000 between November L
and December 13, reflecting an expansion in holdings of di-
rect obligations of the United States Government, occasion
in part by purchases of the new issue of Treasury bon¢®
dated December 8, 1939. Aggregate investments of reportiné
banks, which amounted to $274,500,000 on December 19,
were approximately $11,500,000 lower than on the cor®
sponding date last year. :

On September 6 this year, total loans at weekly reportiné
banks exceeded investments for the first time in about 5‘3
years, and in the subsequent three months the spread widen®

CASH FARM INCOME FROM SALE OF PRINCIPAL FARM PRODUCTS ANP
GOVERNMENT BENEFIT PAYMENTS

(In thousands of dollars)
———0ctober, 1930———

Receipts from Govern- Total receipt: —“1‘
- ment QOct. QOct. Jan. 1 to Oct'aﬂ
1 Crops Livestock® payments 1939 1938 1939 1;2[ 450
TiZONa . ..... $2772 $4177 § 124 7,073 5,691 36,816 $ 90
Louisiana, ... 860 2235 4008 o Sinaes | ol 8""1’8;
New Mexico... 1,037 7,665 263 9,865 200 34640 2% i3
Oklahoma ... 0765 0164 2204 21133 17,882 143,082 100y
Toxas......... 36,850 24,000 0,238 70,007 70,016 430,618  40%
Total s S0,202 $47242  SI5802 128330 si20251 smazcoz soset
*Includes receipts from the sale of livestock i h
SOURCE: United States Depnrtmc)x‘ll:s ofo Zggggl{m%s'took It
FORT WORTH LIVESTOCK RECEIPTS
(Number) et
November November Changeover October Clm.nll"i’l
1939 1038 year 1939 mont?,
CRthS TSt IS 54420 67007 —ae7r  er20e  —120%
Gy o 44,037 53,200  — 8280  bos  —ildy
e R 95,200 18008  + 6,301 30388  — By
BHOBD e A s o 38,006 59,117  —21111 69857  —9hb
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gradually with the result that loans on December 13 were
11,000,000 greater than investments.

Total deposits at weekly reporting banks, which had risen
sharply in the preceding three months, showed little net
Change between November 15 and December 13. Their bal-
ances with other domestic commercial banks declined con-
Siderably, reflecting the withdrawal of funds to meet the ex-
Pansion in loans and investments. Nevertheless, these bal-
ances are still at a very high level, exceeding those of a year
480 by about $40,000,000.

ebits to individual accounts at banks in eighteen princi-
Pal cities of the Eleventh District during November were at
e highest rate for that month in several years. The expan-
Slon over November, 1938, averaged 9 per cent, which is
Much higher than the average year-to-year gain during the
st ten months of the current year.
INDUSTRY
Construction activity in the Eleventh District, as measured
Y the value of contracts awarded, declined in November to
¢ lowest level for any month in more than a year. This
Tecession follows a marked decline in the preceding month,
and as a consequence the value of awards in November was
only about one-half of the unusually large September vol-
Ume and 25 per cent less than the average for the first ten
Months of 1939. The sharp contraction in building activity
over the past two months reflected chiefly a decline in non-
Tesidential building, the value of which decreased from $12,-

0,000 in September to $3,200,000 in November. The major
Portion of the decline in this type of construction work was
i)n Privately-financed building. Following declines in Octo-

e, the value of awards for residential building and public
Works construction increased in November, but in both cases
© rate of activity was about 15 per cent smaller than the
Wergge monthly rate for the year to date. In comparison
th November, 1938, awards for all major classes of con-
Shuction work were smaller, the declines ranging from 12
' cent for residential building to about 54 per cent for
lon-residential and public works construction.

e valuation of building permits issued at fifteen princi-
al cities in the Eleventh District declined sharply in Novem-
®r from the high level attained in the preceding month;

ne"er.theless, the value of permits was 14 per cent greater
4N 1n the corresponding month of 1938.
U Toduction of crude oil in the Eleventh District and the
g Nted States has shown an upward trend since the outbreak
s War, and in November daily average output exceeded that
o the corresponding month of 1938 by 2 per cent and 9 per
thm’ respectively. The rate of expansion over a year ago in

® Eleventh District has not been commensurate with that
O the United States due chiefly to extensive development of
°W fields outside the Eleventh District and the maintenance

Conservative production allowables in this district in an

lort to maintain a balance between supply and demand.
N ough refinery operations in the United States declined
sti(ﬁ]emtely from October to November, crude oil runs to
$ were maintained in large volume, with the consequent
e:a‘fy Production of refined products. The heavy refinery op-
oii'hOH_s reflect the strong demand for heating and industrial

8 coincident with low stocks of some grades of heating oil.
h: the other hand, the expanded operations in the industry
Ve resulted in the output of gasoline in excess of consump-
h:;-l; as a result, gasoline stocks increased further in Novem-
e 0 a Jevel 10 per cent higher than a year ago. Inven-
theles of gas and fuel oils declined about 4 per cent during
thy Month and on November 30 were considerably smaller
. 4l on the corresponding date last year. Stocks of crude oil

e United States, which had been reduced sharply dur-

.

ing the preceding five months due almost entirely to a con-
traction in supplies at mid-continent fields, increased mod-
erately in November but continued near the 17-year low
level recorded on October 21 this year.

Prices of gasoline in the mid-continent area have weakened
somewhat in recent weeks; whereas, the market for other
petroleum products continues strong.

CONDITION OF THE FEDERAL RESERVE BANK
(In thousands of dollars)

Dec. 15, Dec. 15, Nov. 15,
1939 1938 1939
Total caBh TOBRIVER .« s o7i: e aie aio s laiaslaeia sis s alslonte s $200,008 $214,310 $255,853
Discounts for member banks . ... 00 4 62 6
Other bills discounted........... 140 None 96
Industrial advances............. 506 787 510
Bills bought in the open market. . .. None 16 None
United States Government securities 90,875 04,258 94,950
TotalleaTning ABsetE eIt aiie e s e eielss s Aisteiois/loisolalaes 01,625 05,073 05,662
Member bank reserve deposits. . ....vvuvuseeeersnns 215,606 174,873 217,851
Federal Reserve notes in actual circulation.......... 83,200 81,461 83,665
Commitments to make industrial advances. ......... None b None
CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)
Dec. 13, Dec. 14, Nov. 15,
1039 1938 1939

Total loans and investments. $560,005 $530,5640 $540,888
Potal10BD8; s oiisnimans aisisios o 285,551 244,544 274,681
Commercial, industrial and agricul 190,101 160,487 184,423
Open market paper............. 1,858 1,215 1,612
Loans to brokers and dealers in secur 5,163 2,668 1,857
Other loans for purchasing or carrying sec: 14,036 13,406 13,700
Real estate 10an8. .vovuevueseninnienees 21,635 20,616 21,670
Lioans t0 banks. . ..vuevenseeinnes 246 193 307
AlLlother!] ORDB | Hisieis aibise bisialginiemin s aaioins Whie 52,422 46,059 51,112
United States Government direct obligations......... 164,361 188,189 155,883
Obligations fully guaranteed by United States Govt. . 52,200 42,286 52,306
Ot her BBOUT e s sl s o iss eceis s B loTeTeim s ot /o o a ele oiels 57,877 55,621 58,018
Reserves with Federal Reserve Bank. . ... 138,860 108,973 134,709
Balances with domestic banks........ 264,231 222,035 286,684
Demand deposits—adjusted®. . . ... 472,833 427,826 469,272
Time deposits........ceevennn. S0 135,604 132,662 136,337
United States Government deposits. 33,375 30,997 29,602
Interbank deposits..........co0vuens. e 272,481 218,824 270,012
Borrowings from Federal Reserve Bank. ............ None None None

*Includes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in process of collection.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined total Reserve city banks Country banks
(iross Gross Gross
demand  Time  demand Time  demand Time
November, 1037 $1,106,106 $211,488 605,120 $117,133 $500,986 $ 04,355
November, 1038......... 1,188,460 222,02 667,021 122,080 521,448 09,940
July, 1089......... 1,202,670 232,020 698,173 128,203 504,397 103,817
August, 1939, .. . 1,208,731 232,308 701,997 128,122 506,734 104,186
September, 1939... 1,255,634 231,820 720,658 128,084 525,081 103,736
October,  1939... 1,305,705 231,363 760,455 127,667 545,250 103,706
November, 1939 1,340,118 232,340 777,046 128,081 563,078 104,259
DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)
November November Potg.change October = Petg, change
1939 1938 over year 1939 over mont!
Abilene. ., . $ 8290 $ 9,201 —10.7 $ 10,823 —23.3
Austin., ., 5 20,250 31,200 — 6. 33,042 —13.8
Beaumont 24,5613 22,369 + 9.6 24,066 1.9
Corsicana. . . 3,315 3,067 -+ 8.4 3,726 —11.0
Dallas. .. .. 264,047 225,887 -+12.5 260,817 — 5.8
El Paso. ... 31,808 29,680 4+ 7.2 31,695 =+ LT
Fort Worth... 83,087 80,088 -+ 8.7 86,694 — 4.1
Galveston. ... 20,452 26,343 -+11.8 28,237 + 4.3
Houston...... 239,214 210,980 --13.4 248,395 — 8.7
Port Arthur. . 9,355 8,932 -+ 4.7 0,384 — .3
Roswell ...... 5,843 6,650 —12.1 5,392 -+ 8.4
San Antonio ... 65,061 62,970 + 4.7 69,665 — 5.2
Shreveport. 45,6567 40,359 -13.1 45,033 + 1.4
Texarkana®..... 7,304 6,644 ~411.6 8,631 —14.4
Tucson......... 12,0556 11,861 -+ 1.6 11,623 -+ 3.7
B9 oananonaban 11,727 10,600 ~+-10.6 12,115 — 3.2
UL onsnanrs g 13,815 13,358 -+ 3.4 15,501 —10.9
Wichita Falls. ........... 13,031 14,656 —10.5 14,932 —12.7
Motal isieen s ate $887,683 $814,725 -+ 0.0 $020,271 — 4.5

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth Distriot.

SAVINGS DEPOSITS
November, 30, 1939

T S T I T |
Number of Number of Amount of

Percentage change in
savings deposits from

reporting savings savings Nov. 30, Qct. 81,

anks depositors  deposits 1938 1939
Beaumont,....veevnnnons 3 9,810 § 3,888,318 -+ 1.4 -+ .02
VY Shn onnoeya o oo 8 80,307 26,604,071 — .8 + .3
L IPAS0 SR =Ns ean eantauty 2 17,466 8,282,618 - 4.5 + 4
RortIWorthitei et 3 35,008 13,667,338 -+ .6 — .2
Galveston. ...oveeeerenas 4 18,751 2,120,030 4 2.6 - 3
IHOUALOIIN s sistalnlalaisiettls s 10 75,465 30,750,052 + 4.8 + .5
Port Arthur. .o coaseesses 2 5,779 3,052,040 --10.5 — 3.2
San Antonio......oveuees 5 22,062 17,860,382 — 3.6 — .3
Shreveport. .. ...oovvvens 3 25,0756 11,005,171 -+ 3.9 — .2
Y e T 1 3 8,303 4,729,686 -+ .2 + 2.5
Wichita Falls. ........... 3 7,607 3,774,061 — 1.0 — .5
IV qannnananansm 69 60,745 30,165,783 4 2.2 + .2
Totalsevesasosee 115 877,243  $106,610,249 + 1.6 + 1
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The rate of drilling activity in the Eleventh District and
the United States showed little change from October to No-
vember. For this district the daily average number of wells
completed was 6 per cent smaller than in November last
year, but in other sections of the United States there was an
increase of 9 per cent.

Activity at cotton textile mills in the United States ex-
panded further in November, and the Board’s seasonally ad-
justed index of cotton consumption rose to a point near the
peak attained in the 1936-1937 season when cotton consump-
tion was in record volume. Cotton consumed during the
month totaled 718,700 bales, which was 5 per cent larger
than in October and one-fifth greater than in the correspond-
ing month last year. The expansion in cotton textile manu-
facturing in recent months reflected chiefly heavy production
to fill orders accumulated immediately following the out-
break of war. Although new orders for textile products dur-
ing October and November were apparently considerably
below output, trade reports indicate that there was a marked
increase in sales at advancing prices during the first half of
December and that unfilled orders on hand at mills continue
in large volume. Mills made heavy purchases of raw cotton
during November and in consequence stocks at consuming
establishments were increased sharply and at the end of the
month were 4 per cent larger than a year earlier; whereas,
at the beginning of the season, inventories were nearly one-
third lower than on the corresponding date in 1938. Stocks
in public storage and compresses on November 30 showed
virtually no change from those a month earlier.

Foreign shipments of American cotton during November
failed to maintain the rate prevailing in the preceding
month, and although exports were far in excess of those in
November last year, they were about one-third lower than
the 1929-1938 average for that month. Shipments to England

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars

November November  October January 1 to November 30
1939 1938 1939 1939 1938
i h District—total... $ 12,672 $ 21,034 $ 14600 § 181,507 § 168,707
El%:s?éenﬁlul 5 6,186 6,999 6,019 78,672 60,212
All other Q 6,486 14,035 8,671 102,835 103,495
i tea*—total 200,847 301,679 261,796 3,106,445 2,807,489
Uli'tﬁ?dmin\ 116,588 05,253 118303 1245501  804.248
All other ... o 183,250 206,426 143,493 1,050,854 1,913,241
37 states east of the Rocky Mountains.
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Percentage
November, 1939 valuation from  Jan,1toNov.830,1939  change
— ~ ~~ valuation
No. Valuation Nov.,1938 Oct, 1039 No. Valuation from 1938
Abilene. vl oo es 19 § 28892 — 58.4 —28.6 275 $ 500,580 — 25.6
Amarillo. . ...t 66 180,915 — b61.6 -+ 4.8 682 2,627,611 - 17.2
Austin, . ;eveees 253 344704 —33.1 —31.6 2,920 6,002,818 - 26.4
Beaumont. ; ... 03 3231390 --861.0 -75.0 1577 1628045 - 36.9
Corpus Chrigti,. 179 1,356,177 +176.9 = — .90 1,768 6,419,274 ~-119.7
T 511 691,228 —40.5 —B5.7 6,041 12215868 - 10.8
El Paso...vees 79 137,922 + 56.6 14.4 1,074 2,411,830 - 49.4
Fort Worth 925 403491 4216 —78.0 2,618 6,713,732 - 80.7
Galveston 133 74,143 —72.2 —30.6 1,667 1328,01 — 45.3
Houston. . 508 187,550 — 17.4 —20.7 5600 23,433,500 — .4
Poitiur, ... 181 1213362 +76.6 -+80.4 1487 1,074,006 — 23.1
San Antonio.... 545 1,055,906 +461.2 —05.3 4,330 7,059,358 + 86.5
Shreveport. ...+ 133 270,186 — 23.5 —73.0 1,679 5508987 - 26.1
B0 54 60170 —380.4 —15.3 718 1,438,808 - 5.8
Wichita Falls... 36 112,500 -+ 83.0 — 1.1 514 1,017,637 - 14.0
Total.... 2,965 $6,657,465 - 14.4 —46.7 83,563 $81,231,882 - 19.8

*Includes Highland Park and University Park,
CRUDE OIL PRODUCTION

(Barrels
November, 1939 Increase or decrease in daily
~  average production from
Total Daily avg, ~ —
production production Nov., 1938 Oct., 1939
North Texas 4,877,200 162,678 --22,133 10,896
West Texas,vs.evees 7,851,300 201,710 16,652 — %5
Fast Texas. .... 15,249,700 508,323 19,450 —21,239
South Texas. ... 6,203,600 206,783 —20,100 — 1,665
Texas Coastal....... 6,672,400 222,413 -+ 3,799 +11,948
\ e, 40,854,100 1,361,802 32,634 — 8
New Me;!lcootf‘} Texu 60 a0 3,019,500 100,650 — 6,438 —12,266
North Louisiana...oeeeeeeeess 2,025,400 67,613 — 4,517 + 1,384
Total District........ 45,809,000 1,620,965 21,879 —10,966

SOURCE: The Oil Weekly, Houston, Texas.

and continental European countries declined sharply in No-
vember, but movements to Japan showed a noticeable up-
turn, Department of Agriculture reports indicate that cotton
exporters are experiencing considerable difficulty in obtain:
ing cargo space in ocean-going vessels.

The domestic price of raw cotton witnessed a sharp up-
ward trend between November 6 and December 15, rising t0
the highest level since the summer of 1937. Factors contribul-
ing to the advance included the announcement of a Govern:
ment loan to producers on the 1939 cotton crop, an increase
demand from Japan for short staple American cotton, the
large domestic demand for raw cotton, and heavy contract:
ing of cotton for shipment to foreign countries under the €**
port subsidy program. Between November 6 and December
15 the price of cotton, middling, 4§-inch staple, showed 2
net advance of 1.90 cents per pound, or nearly $10.00 per
bale. The advance in the market was accompanied by the
withdrawal of a substantial volume of 1938-1939 cotton from
the Government loan stock. The December 15 price of spot
cotton, middling, 7-inch staple, was about 30 per cent
higher than the basic loan rate. During the first half of
December the Government export subsidy on cotton W&
reduced in successive steps from 1.50 cents per pound
.20 cents per pound. The Department of Agriculture ¥®
ported that 5,782,000 bales of cotton, including cotto!
products equivalent to 269,000 bales, had been sold prio*
to December 15 under the export subsidy program.

Operating schedules at cottonseed oil mills in Texas Wer‘i
reduced by considerably more than the average seasond
amount in November, due in part to the small supply of se¢
at crushing establishments. The manufacture of cottonse€
products was the smallest for that month in several years
averaging about 14 per cent less than in November, 1938
Mill stocks of cottonseed and cottonseed products on Nover™
ber 30 were considerably lower than a year ago. Prices © 5
cottonseed and cottonseed products strengthened somewha
during the past month and are now sharply higher than tho%
prevailing prior to the outbreak of the European war.

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS
United States

- Texas ~~ 30
August 1 to November 30 August 1 to November o
. . Thisseason  Lastseason  Thisseason  Lastseas
Cottonseed received at mills 469
(GOTE) S T 756,769 840,003 8,100,770 333005
Cottonseed orushed (tons). . ... 543,617 568,236 2,030,186 2,008,
Cottonseed on hand Nov. 30 621
(tons) B sl s 268,220 454,500 1,287,219 1,664,
Production of products: 185
Crude oil (pounds) . .. 165088,720 164,285,308 620,852,040 646,680
Cake and meal (ton: 250,862 262,961 900,658 037'503
Hulls (tons) ......... 142,810 151,887 516,029 642'362
Linters (running bales)...... 121,635 122,690 406,941 506,
Stocks on hand Nov. 30: 463
Crude oil (pounds) . 25,642,545 33,154,683 86,809,372 98.;112'102
Cake and meal (ton: 81,69 1083 206,931 315, 043
Hulls (t0n8) .vvvo ... b 71,918 82,685 150,342 1831'275
Linters (running bales)...... 113,003 123,106 369,285 521,

SOURCE: Bureau of Census.
CONSUMPTION, S’I‘OCK(SBAlNl)) EXPORTS OF COTTON
ales

30
Noyember November  Ootober  August 1 to Novembe! on
: 193 1038 1030 This scason  Last 568°
Consumption at: 286
Texasmills ........... 12,800 0,887 12,149 47,126 42.081
United States mills.. .. 718,721 506,416 686,936 2,659,007 2,283/
U.8. stocks—end of month;
In consuming estab'mts. 1,782,040 1,714,812 1465228  ........ et
Publiostg. & compresses. 15,484,608 15,591,620 15,468,200  ........ ..ot

Exports from U, 8. to: 701

nited Kingdom ....... 158,364 71,063 208,378 700,725 19(2)'564
TFrance......... 49,378 65100 111,000 242763 My
Italy .... 30,819 33,475 50,887 149,440 114v122
Germany .. None 33,956 None 27,622 142'901
Other Europ 124,504 105,604 177,668 530,633 35 11560
JApan s, 16,707 120,056 104304 208230 vy
All other countries. 103,782 49,180 134,101 289,603 144,

4
Totalexports.... 683,044 480,884 83082 2837825 Lo

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF
HOUSTON AND GALVESTON—(Bales)

40
November Noyember  October  August 1to Novemmon
1939 1938 1039 This season Last %y
RBGOIPHS oot e s 541,267 280,006 084,430 2,228,721 1.533'021
X DOTtE o o s o 350,357 274,506 588,620 1,430,118 92877
Btooks, end of month, . ... 1,762,323 1,826,080 1,676,400  ......e0 K
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Following a rapid rise after the outbreak of the European war industrial activity con-
tinued at a high level in November and the first half of December. There was a considerable
increase in distribution of commodities to consumers while prices of basic commodities, which
had been steady during November, rose somewhat in the first two weeks of December.

PRODUCTION

The Board’s seasonally adjusted index of industrial production advanced from 121 to
124 per cent in November, reflecting sustained activity at a period of the year when a decline
is usual. Production of durable goods, which had advanced rapidly for several months,
showed a further expansion. Record production of steel ingots continued in November and
was followed by a less than seasonal decline in the first half of December. Automobile pro-
duction increased in November, notwithstanding the fact that plants of one important com-
pany remained closed pending settlement of an industrial dispute. After this was settled at
the end of November assemblies rose sharply. Retail sales of new automobiles were in large
volume in November and at the end of the month dealers’ stocks of new cars apparently
were smaller than at the corresponding time in other recent years, Lumber production declined
ess than seasonally in November but plate glass production, which had reached a high level
in October, showed a reduction.

Output of nondurable goods continued at a high level in November. At cotton and
woolen mills activity increased somewhat further and was close to the record levels reached
i three years ago. Rayon production advanced to new high levels but at silk mills there was a
sharp decline following substantial increases earlier this fall. Output of flour and sugar
declined further from the levels reached in September while changes in activity at shoe
factories and meat-packing establishments were largely seasonal in character.

Coal production in November declined somewhat from the high level reached in October.
Output of crude petroleum increased further and iron ore shipments continued in excep-
tionally large volume until the Great Lakes’ shipping season closed in the latter part of the
month.

Value of construction contracts, as reported by the F. W. Dodge Corporation, increased
in November following a sharp decline in October. In both months changes in total awards
reflected principally fluctuations in the volume of contracts for public construction. Private
residential awards declined somewhat less than seasonally in November, while awards for
other private projects showed little change. Contracts for private work, both residential and
nonresidential, were larger than a year ago, while those for public projects were below the
high level of that time when contracts under the Public Works Administration program
were being awarded in large volume,.

EMPLOYMENT

Factory employment and pay rolls continued to increase in November, reflecting chiefly
further sharp advances in industries producing steel, machinery, and other durable goods.

DISTRIBUTION

In November distribution of commodities to consumers increased considerably. The
Board’s seasonally adjusted index of department store sales, which had been around 90 in
the three preceding months, advanced to 94, a level about the same as at the peak in 1937
when prices of commodities sold at department stores were generally somewhat higher than
at present.

Freight-car loadings showed less than the usual seasonal decrease from October to
November and the Board’s adjusted index increased from 80 to 82, which was only slightly
under the recovery peak reached in the early part of 1937. Shipments of ore and miscellaneous
freight declined less than is usual in November, while loadings of coal decreased more than
seasonally from the relatively high October level.

COMMODITY PRICES

Prices of both industrial materials and foodstuffs advanced from the latter part of
November to the middle of December. Wheat and silk prices rose considerably and there
were smaller increases in cotton and hides. Prices of steel scrap and nonferrous metals, on
the other hand, showed declines.

GOVERNMENT SECURITY MARKET

Prices of United States Treasury bonds advanced sharply during the last half of Novem-
ber to a level not far below the all-time high point of last June and remained steady during
the first half of December.

BANK CREDIT

Total loans and investments at reporting member banks in 101 leading cities rose sub-
stantially during November and the first half of December, reflecting largely purchases of
new United States Government securities. Commercial loans, which had been increasing since
August, continued to rise until the third week in November. Deposits increased further.






