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DISTRICT SUMMARY 
Business and industrial activity in the Eleventh District 

showed some improvement in July and the first half of 
August. Department store trade held up better than usual in 
July and reflected some expansion in the subsequent two 
weeks. In the latter period sales were moderately larger than 
~ year earlier; whereas, they were at about last year's level 
I~ June and July. Wholesale distribution during July con­
hnued larger than in the corresponding month of 1938, but 
the margin of gain was smaller than in the preceding three 
months. The value of construction contracts awarded in­
creased from June to July, due principally to the larger 
aWards for publicly-financed projects, although the volume 
\~as slightly smaller than in July, 1938. Petroleum produc­
tIon increased moderately in July and the first half of August 
and was in about the same volume as in the corresponding 
P~riod last year. Following a substantial reduction in crude 
011 prices, oil wells in Texas were shutdown on August 15 
for a period of 15 days and subsequently wells in five other 
states in the mid-continent area were closed. In July the 
states affected by the shutdown orders produced 68 per cent 
of the total output in the United States. The August 1 esti­date.s of the Depart~e~t of Agric~lture. ind~cat~ tha~ pro-

UctlOn of most prmcIpal crops In thIS dIstnct WIll be 
SInaller than in 1938. 

BUSINESS 
Consumer buying at department stores in principal cities 

?f this district declined by a smaller amount than is usual 
In July, and continued in about the same volume as in the 
corresponding month of 1938. In consequence of the less­
tha~-seasonal decrease in sales as compared with the pre­
cedIng month, this bank's adjusted index of department 
~tore sales rose from 101 per cent of the 1923-1925 average 
In June to 102.6 per cent in July. Preliminary reports indi­
Cate that department store sales during the first half of 
Au~ust were about 2 per cent greater than in the comparable 
lerlod last year. Distribution of merchandise thus far in 
939 remained about 1 per cent above that in the corres­

ponding period of 1938. 

Employment and payrolls in Texas, as reported by the 
Bureau of Business Research of the University of Texas, 
declined 1.1 per cent and 2.5 per cent, respectively, from 
June to July. As compared with July, 1938, payrolls were 
0.3 per cent lower, but employment showed an increase of 
2.4. per cent. 

The number and liabilities of commercial failures in this 
district declined somewhat in July, but continued consider­
ably higher than a year ago. Dun & Bradstreet reported that 
24 insolvencies occurred during the month and that these 
firms had aggregate liabilities of $223,000. 

INDUSTRY 
Consumption of cotton in the United States declined by 

slightly less than the average seasonal amount from June to 
July, and it was maintained at a considerably higher level 
than in July last year. Manufacturers' sales of cotton goods 
were apparently well sustained during the month, and 
according to trade reports they were in excess of production 
with the result that manufacturers' stocks of finished goods 
showed a fmther decline. The aggregate demand for cotton 
textiles in the United States during the past season has been 
at a relatively high level. The amount of cotton utilized 
totaled 6,860,000 bales, which is 16 per cent above the 
amount consumed in the preceding season. While consump­
tion was 14 per cent lower than the record volume used in 
the 1936-1937 season, it was larger than in any other season 
in ten years. Mill stocks of raw cotton continued to decrease 
during July and at the end of the month were at about the 
same level as on that date in 1936, and were lower than on 
any other corresponding date since 1924. On the other hand, 
the world carryover of American cotton on July 31 was at 
an all-time high level of approximately 14,150,000 bales. 

Exports of cotton from the United States continued at an 
extremely low level, the total amounting to only 106,500 
bales in July. This amount is 46 per cent below that for 
July last year and is only slightly more than one-third of 
the ten-year average for that month. Shipments of cotton 
to foreign countries during the twelve months ended July 
31 aggregated only 3,327,000 bales, which is the smallest 
volume exported in about 60 years, and compares with a 
total of 5,598,000 bales in the preceding season. The past 
twelve months was the fifth consecutive seaSon that exports 
of cotton have fallen below the 6,000,000-bale level, which 
contrasts with average annual shipments of more than 

,On a' seasonally adjusted basis, inventories of merchan­
dIse on hand at reporting firms declined for the third con­
secutive month, but the dollar value of stocks on July 31 tas 4 per cent greater than a year ago. The rate of collec­

Ibons on both open and instalment accounts during July was 
a Out the same as that a month earlier and a year ago. 
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8,000,000 bales in the ten seasons prior to 1933. During the 
past season all major importing countries except Japan 
decreased their purchases of American cotton. Purchases by 
Great Britain showed the largest decline, the total being 
only about one-fourth that of the preceding season. France, 
Germany and Italy reduced their takings by about one-half. 
Imports of American cotton by Japan were about one-foUlth 
larger than the relatively low volume of the 1937-1938 sea­
son, but continued sharply lower than average takings dur­
ing the ten years prior to 1937. Factors which contributed 
to the small exports during the past season include: (1) the 
relatively large stocks of American cotton held abroad at 
the beginning of the season, (2) the tendency of foreign 
consumers of American cotton to restrict purchases to cur­
rent needs, (3) the increase in the price of American cotton 
relative to the price of foreign grown staples which resulted 
in an expansion in the consumption of foreign grown cotton. 

WHOLESALE AND RETAIL TRADE STATISTICS 
r----Percentage change in: ,Ratio July collections 

Net sales Stocks' to accounts outstand-
ing July 1 

r July, 1939 from Jan. 1 to ~JuIY, 1939 from ;~---=:.....-.:-.-___ 
July, June, July 31. 1989 July, Junc, Instal-

Retail trade: 1938 1939 from 1938 1938 1989 Regular mcnt 

D~~r:ltTfu~ ~~:t~s.' _ .1 -21. 9 +.9 + 3.7 - 4.4 
Dallas .......... - .4 -20.0 -.3 + 5.5 - 5.1 
Fort Worth ...... - 2.1 -26.1 + 2.1 + 4.6 - 4 .9 
Houston ........ - 1.3 -26.5 + 1.4 + 2.9 - 14.2 
San Antonio ..... + .3 -12.9 -.1 + 2.2 + 1.8 
Othercities ...... + 2.9 -24 .8 + 2.7 + 1.7 - 2.6 

Indel'endentstores:t + 7 -10.3 
ArIzona......... 5. 
Oklahoma ....... + 4.9 - 4.3 
New Mexico ..... + 7.6 + 1.6 
Texas ........... + 6.9 -10.6 

Wholesalo trade:t 

38.6 
30.2 
34.0 
38.1 
41.2 
38.7 

Mnohinery. eqp't <I< 
supplies (except 
electrical) ....... +17.4 -10.5 - 6.8 -17.4 - 2.7 28.4 

Dry goods ........ + 2.9 + 7.3 + 4.5 + 5.0 +18.1 34 .9 
Groceries ......... - 5.1 - 8.6 +.5 - 2.8 + 1.3 84.3 
Drugs .. ......... . + 2. 0 + 7.0 + 1.9 - 2.1 +.9 69.9 
Hardware ........ +11.9 -14.3 +14.9 +.9 + 2.7 59.0 
Electrical supplies. +25.6 + 7.3 
Tobacco<l<prod's .. - 5.6 - 4.2 +':i:i SS); 
SurgicalcQP·t ..... - 7.4 -10.7 ...... 40.5 

14.0 
16.1 
10.3 

i2: i 
15.9 

Automotivesuppl's + 7.7 -14.3 +10.0 - 6.9 + 1.5 81.6 
'Stocks at close of month. tCompiled by United States Department of Commerce. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
(1023-25 average = 100) 

With sensonal adjustmcnt Without seasonal adjustment 
r 

Sales-July Stocks-July Sales-July Stocks-July 
1930 1038 1039 1938 1030 1038 1939 1938 

TotalEleventh Dist .. 102.6 103 .0 63.2 60.8 71.8 72.1 57 .5 55 .3 
Dallas .............. 110.9 110102 .. 93 62.5 58.9 74 .3 73.6 58.1 54.8 
Fort Worth . ....... .. 109 .9 60.9 68.2 82.4 84.2 56 .0 53.5 
Houston ............. 102.6 105.3 42.2 41.2 71.8 73.7 37.6 36 .7 
SanAntonio ......... 99.4 101. 8 60.8 57 .8 67.6 60.2 52.9 50.3 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 
(In thousands of dollars) 

July July June 
1939 1938 1030 

Eleventh District-total.. . S 14,697 $ 15,095 S 13,596 
Residential. ......... .. 8.179 4,949 5.945 
All other. . ... . . ....... 6.518 10,146 7,651 

United States'-total. . . . . 299.883 239,799 288.316 
Residential. ... . ... .... 109.330 87.978 111,896 
All other. . . .. . . . . . . . . . 100,553 151.821 176,420 

'37 states enst of the Rocky Mountains. 
SOUROE: F. W. Dodge Corporation. 

BUILDING PERMI'l'B 

Jan. 1 to July 31 
1039 1038 

1)1,825 S 96,056 
48.820 32,703 
63,005 03,353 

1,999,247 1,534,071 
753,857 487,016 

1,245,390 1,047,055 

Percentage ehange Percentage 
July, 1930 valuation from Jan.1toJuly31,1939 ohango 

r v ---v , valuation 
No. Valuation July,1938 June,1939 No. Valuation from 1938 

Abilene . ....... 18 $ 34.195 +12.7 -12.4 172 $ 370,635 -33.2 
Amarillo ....... 42 94,936 -31.1 -57.3 436 1,652,722 +31.9 
Austin ......... 244 640,003 +84.7 + 1.3 1,706 5,148,790 +54.4 
Beaumont ...... 142 148,721 +34.0 +15.6 1,032 873,172 + 9.5 
Oorpus Ohristi .. 140 221,505 +46.5 -61.9 1,051 8,080,753 +65.6 
Dallas' . .. .. . .. 531 788,873 -7.8 -33.9 4,345 8,104,543 +17.3 
EI Paso ........ 129 119,484 -26.0 -28.3 736 1,139,703 +27.8 
Fort Worth ..... 213 454,997 -29.4 - 2.9 1,703 8,752,949 - 2.0 
Galveston . . .. .. 155 120,559 +16.3 -20.6 1,007 921,337 -35.5 
Houston . ....... 164 1,335,365 -13.9 -34.4 3,513 15,883,660 + 3.6 
Port Arthur .... 136 83,879 -53.4 -28.1 877 614,038 -40.7 
San Antonio ... , 423 355,739 -31.8 -15.5 1,975 2,872,540 -11.1 
Shreveport .. ... 141 246,500 +13.4 -36.4 1,089 3,317,642 + 3.2 
Wnoo . ......... 73 129,528 -53.1 + 1.6 465 1,083,119 +37.5 
Wiohita Falls ... 96 67,475 +78.4 - 2.5 345 541,072 +26.7 ---

'l·otal .... 2,947 $4,841,759 - 9.2 -28.2 20,452 $49,356,675 ;- 9.9 

• Ineludes Highland Park and University Park. 

The cotton export subsidy program, which became effec­
tive on July 27, provides for the payment of 11/2 cents per 
pound net weight on cotton grown in the United States and 
exported prior to August 1, 1940, if the cotton is sold and 
delivered for export prior to July 1, 194,0. Provisions have 
also been made for subsidy payments on all articles or 
products which contain not less than 50 per cent by weight 
of cotton fiber. Trade reports indicate that actual exports 
of cotton during the first half of August amounted to only 
about 100,000 bales, or approximately 18 per cent under 
those in the same period last year, but press reports quoted 
the Secretary of Agriculture as stating that about 623,000 
bales of cotton and cotton products were shipped or sold for 
export during the first two weeks of August. 

The average price of spot cotton at the ten designated 
markets has shown a downward trend since the first of 
August and at the middle of the month was under the nine­
cent level for the first time since early in May. 

Reflecting the smaller supply of cottonseed available for 
crushing, operations at cottonseed oil mills in the United 
States during the 1938-1939 se~son were sharply lower than 
in the preceding season, but despite this contraction, activitY 
was maintained at about an average level. With the excep' 
tion of linters, the demand for cottonseed products declined 
during the past season; nevertheless, shipments of cake and 

OONSUMPTION, STOOKS AND EXPORTS OF OOTTON 
(Bales) 

July July June August 1 to July 31 
1939 1038 1939 This senson Last season 

Oonsumption at: 
Texas mills ........ ... . 9,182 10,731 10,3M 122,460 118,3 13 
United States mills ..... 521,405 448,453 578,448 6,860,247 5,747,978 

U.S. stocks-cnd of month: 
In eonsuming estab'mts. 861,656 1,262,532 1,021,236 
Publio stg. & oompresses . 11,620,955 9,645,907 11,043,683 

E"80rts from U. S. to: 
nited Kingdom ....... 7,815 30,707 9,853 401,370 1,551,843 

France ... .... , . ... .. . . 2,892 4,308 3,234 388,023 715,850 
Italy ...... ........... 14,013 22,234 0,253 275,943 505,370 
Germany .......... . ... 14,609 9,303 14,575 321,335 653,045 
Other Europe ......... . 24,174 41,731 17.816 721,320 937,370 
Japan . ........ ..... .. 18,755 60,575 28,000 864,278 690,51~ 
All other countries ...... 2~.283 17,758 30,903 404,57 1 543,500 --Total exports . .. . 106,531 195,706 113,634 3,326,840 5,598,416 

STATISTICS ON OOTTONSEED AND OOTTONSEED PRODUCTS 
r----Toxas---~-United Stat....-----

August 1 to July 31 August I to July 31 
This season Last season This season Last senBOn 

Oottonseed received at mills 
(tons).. . . . . . . . . . . . . . . . . . . . 1,068,257 1,760,548 4,258,904 6,621,36~ 

Cottonseed crushed (tons).. . . . 1,194,826 1,601,267 4,470,611 6,326,73 
Oottonseed on hand July 31 

(tons). ................... . 54,504 182,073 110,880 337,Jl8 
Produotion of produots: 

Orudo oil (po<mds) ......... . 354,127,418 
566,235 
317,605 
265,327 

477,801,971 1,400,188,525 
751,611 2,023,523 

1,90I,485,7~~ 
2,830,4

32 1,025,9
28 1,470,6 

Oake and meal (tons) ...... . 
Hulls (tons) .. . .. . ....... . . 410,565 1,161,060 
Linters (running bales) ..... . 

Stocks on hand July 31: 
331,891 1,115,916 

Orude oil (pounds) ........ . 
Oake and meal (tons) ...... . 
Hulls (tons) . ............. . 
Linters (running bales) .... . 

8,923.230 
25,065 
20,280 

127,329 

3,258,562 
46,5R9 
31,124 

105,430 
SOUROE: Bureau of Census. 

ORUDE OIL PRODUOTION 
(Barrels) 

July, 1939 
r---------~ 

53,358,547 
120,794 
78,104 

484,853 

9,722,2~~ 
214,0

63 138,1
04 457,4 

Inerease or deoroase ill doilY 
average produotion f~ 

Total 
produotion 

Dailyavg. 
produotion 

156,124 
273,881 
480,308 
228,208 
227,810 

r July, 1938 Juno, 1039 

+ 9,255 + 2,244 North Texas ................ . 
West Texas ........ . ... . .... . 
East Texas .. .............. .. 
South Texas ... . .. ......•.. .. 
Toxas Oo .. tal. .. .. .. . ... . ... . 

4,839,850 
8,490,300 

14,880,550 
7,074,450 
7,062,100 

Total Texas. . . . . . . . . 42,356,250 1,360,331 
New Mexico.... .... ... . .. . .. 3,371,200 108,748 

+30,192 +25,2M 
- 52,405 + 8'~78 
- 7,755 + 2, 6 
+16,605 ~ 

- 4,108 +50'06i~ 
+ 7,832 + 
- 10,209 - 2,67~ 
--- ~ 

- 6,485 +48,88~ 
North Louisiana..... . . . . . . . . . 2,186,200 70,523 

Total District... .. ... 47,913,650 1,545,602 
SOUROE: The Oil Weekly, Houston, Texas. 

RECEIPTS, EXPORTS, AND STOOKS 011 OOTTON AT THE PORTS OF 
HOUSTON AND GALVESTON-(Bnles) 

July July June 
1930 1938 1939 

Ueoeipts.. ............. 76,173 42,812 66,500 
Exports. . . . . . . . . . . . . . . . . 82,277 129,434 81,558 
Stocks, end 01 month..... 1,002,306 1,236,712 1,023,783 

August 1 to July ~!",p 
This SCOSOII J..ast So 

2,122,144 a, 772,*~ 
2,295,179 3,000," . 

l 
" 
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meal and hulls exceeded production and end-of-season 
stocks of these products were sharply lower than a year 
earlier. Shipments of cottonseed oil, on the other hand, were 
much smaller than production, with the result that inven­
tories rose sharply and on July 31 were the largest of record 
for that date. During the past season exports of cottonseed 
products declined while imports showed a substantial 
Increase. 

,Daily average production of crude oil in the Eleventh 
District and the United States increased about 3 per cent 
from June to July, and while output in this district was in 
about the same volume as a year ago, it was 8 per cent 
greater in the United States, reflecting chiefly the marked 
exp~nsion in production in Illinois. Output in that state 
dunng July averaged approximately 271,000 barrels daily 
as compared with a daily production of only about 43,000 
barrels in the corresponding month of 1938. Daily average 
production in the Eleventh District during July was about 3 
per cent below demand as estimated by the Bureau of Mines; 
whereas, it was 1 per cent higher in the United States. 
Crude oil runs to refinery stills in the United States declined 
foderately in July from the record level established during 
une. In consequence of this reduction and the continued 

feavy demand for gasoline, stocks of motor fuel declined 
urther by 6 per cent during the month. Nevertheless, in­

ventories of gasoline on August 5 were still 1 per cent 
greater than on that date last year. Stocks of crude oil 
~howed a further moderate decline during the month. Drill-
11g activity increased considerably from June to July, and 
a ~hough the daily average number of wells completed in 
thlS district was 10 per cent lower than in July, 1938, it 
Was 9 per cent larger in the United States. 

During the second week of August prices of crude oil in 
~he mid-continent area were reduced by an average of about 
o cents per barrel by some major purchasers, with the 

result that the new schedules brought prices to the lowest 
evels since September, 1933. Following the reduction in 

]rude oil prices, the Texas Railroad Commission ordered a 
. 5·day shutdown, effective August 15, of virtually all wells 
In ~he State. Similar orders have also been issued by pro­
ratton authorities in some other leading oil-producing states. 

Following declines in the preceding two months, the 
value of construction contracts awarded in this district in­
creased 8 per cent during July, but the total was moder­
ately lower than in July, 1938. Residential and public utility 
construction rose sharply during the month, the value in 
W~h Case exceeding that of a year ago by a wide margin. 
b ~th the exception of April this year, awards for residential 
l~llding were larger than for any other month since May, 
I 28. The expansion in residential building is accounted for 
Dr~ely by the letting of contracts for the construction of 

nlted States Housing Authority slum-clearance projects, 
a~d for army barracks at San Antonio, Texas. The value J awards for one-family dwellings was slightly lower in 
b u~y ~han in June. The value of awards for non·residential 

Ul1dlDg and public works construction during July was 
1l1uch smaller than in either the preceding month or the 
corresponding month last year. 

FINANCE 
1 Total earning assets of the Federal Reserve Bank of Dal­
aad showed a further decline of $2,720,000 between July 15 
n n August 15, reflecting this bank's pro rata share of the 
e et reduction in the System's holdings of United States Gov­
/n111ent securities. Total bills discounted by this bank in­
o~eased slightly during the month, but continued below those 
r a year ago. During the first half of August daily average 
B~ekves of mem~er banks maintaine~ at tl~e Federal Reser~e 

n of Dallas mcreased to an all-tune hlgh record, and m 

consequence of a much smaller expansion in required re­
serves, estimated excess reserves rose sharply to the highest 
level since February, 1937. This bank's circulation of Fed­
eral Reserve notes increased further during the month ended 
August 15, and on that date the total was about $2,000,000 
greater than a year ago. 

Loans at weekly reporting member banks in leading cities 
of the Eleventh District, which had increased by $16,600,000 
between January 18 and July 12, showed a nonseasonal de­
cline of $5,456,000 during the subsequent four weeks. There 
was a substantial liquidation in loans to brokers and dealers 
in securities and a decrease in advances for commercial, 
industrial and agricultural purposes, which were only par­
tially counterbalanced by moderate increases in other types 
of loans. Total loans on August 9 were about $24,500,000 

CONDI'l'ION OF THE FEDERAL RESERVE DANK 
(In thousand. of dollars) 

Aug. 15, Aug. 15, 
1939 1938 

Total eush r08erV08. .... .. .. . . . . . . . . .. . . . .. . . . . . .. . $248,564 $200,456 
Disoounts for member banks .. .. .. . . .. . .. .... ... .. 375 510 
Other billa discounted.... ... . . ....... . ......... . . . 59 NODe 
Industrial ndvances .. . . .. . . . . . . . . . . . . . . .. . . . . ... . . 552 848 
Dills bought in the open market . . . . . . . . . . . . . . . .• . . . 16 16 
United States Government securities. .. . . . .. . . .•• . . . 93,291 84;063 
Totnl earning nssets. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . 94,293 86,837 
Member bank reservo deposits . . ..... . ........ ... . . 195,803 169,721 
Federal Reserve notes in aotual eireulation. . . . . . . . . . 77,273 75,306 
Commitments to make industrial advances. . . . . . . . . . None 51 

July 15, 
1939 

$230,650 
346 
59 

567 
16 

96,025 
97,013 

185,932 

7~~~~ 
CONDITION STATISTICS OF MEMDER DANKS IN LEADING CITIES 

(ID thousands of dollars) 
Aug. 9, Aug. 10, July 12, 

19a9 1938 1939 
Total loans nnd invostmonts . .. .. . . . ..... . . . . .... . . $510,859 $488,486 $513,540 
Total loans . .. .. .. .. .. .. .. . .. . .. .. .. .. .. . .. .. .. .. 250,993 226,507 256.449 

Commereial, industrial and agrioulturalloans. . .. .. 164,490 143,884 169,856 
Opon market papor .. .. . . .. .. . . .. .. . . .. . .. . .. . . . 1,687 1,665 1,652 
Loans to brokers nnd denIers in sccurities .. ... . . . . . 3,515 2,562 5.125 
Other loans for purehasing or carrying securities .. .. 13,807 13,838 13,582 
Ronl estate loans. . . ... .. . ... .. . . .. . . . . .. .. . . .. . 21,281 20,703 21,061 
Loans to banks .. .. .. .. . . . . .. . .. . .. . . . . .. . . .. .. . 448 642 346 
All other loans. . . . . . .. . . .. . . . . . . . . . . .. . . . . . . . . . 45,815 43,213 44,827 

United States Government direet obligations .. .... .. . 159,481 170,741 158,185 
Obligations fully guaranteed by United States Goyl. . 45,127 30,975 44,078 
Other seeurities. . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . 55,258 51,263 54,828 
Reserves with Federal Reserve Dank. . . ... . . . . ... . .. 124,972 101,381 121,714 
Dalllnces with domestie banks..... .. . . . ......... . .. 246,369 211,600 251,946 
Demand deposits- adjusted- . . . ...... . ... . • . ...•• . 448,533 400,097 458,737 
Time deposits .. . . . . . . . .. .. . .. . . . . . . . . . . . . . . .. ... . 135,562 132,581 135,207 
United States Government deposita .. . .. . . . . •.. . . . . . 31,841 24,932 31,11 5 
Interbank deposits .. ... .... .. . . .. . . ..... . . . . . .. . . . 217,397 194,079 214,516 
Borrowings from Federal Reserve Bank. . . . . . . . . . . . . None None None 

-Ineludes all demand deposits other than interbank and United States Government, less 
ensh items reported us on hand or in process of eollection. 

DEBITS TO INDIVIDUAL ACCOUNTS 
(Ia thousands of dollars) 

July July Potg. ehange June Petg. ebange 
1939 1938 over yenr 1989 ovor month 

Abilene.. . .. ..... .. ..... S 7,845 $ 7,697 + 1.9 $ 8,158 - 3 .8 
Austin ... .. . ........ .. .. 32,700 20,479 +11.0 34,205 - 4 .6 
Deaumont .. .. .. .. .. .. . .. 22,253 22,087 + .8 22,713 - 2.0 
Corsieana. . . . . . . . . . . . . . . 2,841 2,641 + 7.0 2,826 + .5 
Dallas........... ... .... 238,816 214,666 +11 .3 245,569 - 2 .7 
El Paso..... ...... ...... 25,648 23,438 + 9.4 25,521 +.5 
Fort Worth...... .. ...... 83,800 83,913 - .1 84,088 -.3 
Galveston . ....... . ..... . 21,864 26,050 -18 .0 22,541 - 3.0 
HoustoD.. ........ ....... 214,484 207,708 + 3.2 220,186 - 2 .6 
Port Arthur.. ........ . 8,695 8,226 + 5.7 9,567 - 9.1 
!toswell .. . .. . .. .. .. .. . 4,283 4,056 + 5.0 4,499 - 4.8 
San Antonio .. .. .. .. . .. . 07,706 65,382 + 3.0 75,392 -10.2 
Shreveport .. .. .. . .. . 40,911 39,065 + 3.1 41,868 - 2.3 
Texarkana- . . . . . . . . . . . . • . 6,624 6,904 - 4. 1 0,340 + 4.5 
TucsoD. ........ .. . .. .. .. 9,588 9,096 - 4.1 11,546 -17 .0 
'I'yler .............. .. .. 10,901 11,127 - 2.0 12,221 -10 .8 
Waco .. .. .... ... .. .. . ... 12,680 11,791 + 7.5 13,474 - 5.9 
Wiehita Falls. . . . . . . . . . . . 14,393 15,509 - 7.2 15,065 - 4.5 

Total .. .. . .. .. .. $820.041 $790,990 + 4.4 $855,869 - 3.5 
-Ineludes the figures of two bank. in Texarkana, Arkansas, loeated in the Eighth Distriet. 

Deaumont . .. .... . .. .. .. . 
Dallas . .... .... .... .... . 
El Paso . . . .. ...... ..... . 
Fort Worth ... ...... . ... . 
Galveston .... . ......... . 
Houston .... ... .. . ...... . 
Port Arthur ... ......... . 
San Antonio .......... .. . 
Shreveport ......... .. .. . 
Wnco .... .. ........ .. .. . 
Wiehita Falla .......• . . .. 
All other ..... . ........ .. 

Total. ..... . ... . 

SAVINGS DEPOSITS 
July 31, 1939 

Number of ' Number of 
reporting savings 

banks depesi tors 
a 9,952 
8 89,288 
2 17,106 
3 35,947 
4 18,649 

10 75,188 
2 5,952 
5 23,682 
3 25,306 
3 8,371 
3 7,541 

69 60,670 

115 377,052 

Amollnt of : 
snvin~ 
dOPoslts 

$ 3,851,623 
26,714,238 
8,240,044 

13,830,825 
12,127,027 
30,409,748 
2,936,685 

18,320,046 
11,864,490 
4,671,499 
3,800,884 

29,064,128 

$166,836,837 

Per~entage eh.ange ill 
saVIDgB aeposlts from 

July 31, 
1938 

+1.1 
+1.5 + 3.8 + 2.6 + 3.8 + 5.0 + 6.0 + 2.5 + 4. 1 
- 1.8 + 0.3 + 3.2 

+ 3.2 

June 30, 
1939 

- 1.8 
- 3.3 
- 1.3 
- 3.S + .2 
- .01 
+ .5 
- 4.2 
+ 2.4 + .9 
- 2.0 
- 1.8 

- 1.5 
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higher than a year earlier. Investments of these banks were 
increased $2,775,000 during the four weeks ended August 
9, reflecting chiefly an expansion in holdings of United 
States Treasury bills. Total loans and investments on August 
9 were $2,681,000 smaller than four weeks earlier, but 
$22,373,000 greater than a year ago. 

Adjusted demand deposits at these banks, which had 
shown an upward trend since the beginning of the year, 
declined by $10,204,000 between July 12 and August 9. This 
decrease was partially offset, however, by an expansion of 
$3,962,000 in other classes of deposits, and on August 9 
total deposits exceeded those of a year ago by $81,644.,000. 
These banks shifted a portion of their balances maintained 
at other domestic commercial banks to the Federal Reserve 
Bank with the result that reserves on August 9 were $3,258,-
000 higher than four weeks earlier. 

AGRICULTURE 
Agricultural prospects in the Eleventh District were 

affected adversely by unfavorable weather conditions during 
July. Although general rains were received in most areas 
about the middle of the month, the hot, dry weather pre· 
vailing during the subsequent two weeks depleted moisture 
supplies and caused a deterioration in the condition of most 
crops. On August 1 the prospective per acre yields of most 
summer crops were below those of a year ago and the 1928· 
1937 averages. During the first two weeks of August rains 
fell over most sections of the district, but additional mois· 
ture would be beneficial in virtually all areas, particularly 
in central Texas, New Mexico and southeastern Arizona. 

According to the August 1 report of the Department of 
Agriculture, the estimated production of cotton in this dis­
trict during 1939 is 13 per cent less than in 1938, due prin. 
cipally to a smaller yield per acre. In Texas the condition 
of cotton on August 1 in nearly all of the principal pro­
ducing areas was below that of a year ago, but there were 
only a few local areas where the crop was reported to be 
exceptionally poor. The indicated per acre yield in this 
state was placed at 142 pounds, as compared with an actual 
yield of 168 pounds in 1938 and a ten-year average yield 
of 14,7 pounds. Prospective production in Texas was fore­
cast at 2,577,000 bales, representing declines of 17 and 37 
per cent, respectively, from that of a year ago and the ten­
year average. During the past three decades, there have been 
only two years, 1921 and 1934" when production was lower 
than the estimate for the current crop. Production estimates 
~or Louisiana and New Mexico were moderately higher than 
a year ago, but declines were indicated for Oklahoma and 
Arizona. The production forecast for the United States was 
placed at 11,412,000 bales, which is 4, per cent less than 
the 1938 harvest. Reports indicate that damage to cotton in 
this district from insect infestation has been exceptionally 
light thus far this year. 

The acreage planted to grain sorghums in Texas in 1939 
was considerably larger than in 1938, but the crop has been 
damaged by hot, dry weather with the result that the esti­
mated production on August 1 was 9 per cent lower than 
the 1938 harvest. The indicated production of this crop in 
Oklahoma and New Mexico is about the same as that of a 
year ago, but in Arizona it is almost 50 per cent smaller. 
The prospective production of peanuts is much higher than 
a year ago in Oklahoma and Texas due to increased acre· 
ages. The unfavorable weather prevailing in July reduced 
the prospective production of corn and tame hay, and 
caused a sharp decline in the condition of citrus trees in the 
Rio Grande Valley. The indicated production of rice in 
Texas is larger than last year's harvest due to the increased 
acreage. 

Livestock ranges in most sections of the Eleventh District 

showed some improvement during July, and the condition of 
range feeds in many areas is now fair to good. Moisture 
conditions at the end of the month, however, were not gen· 
erally satisfactory, as rainfall during July was spotty. In 
much of north·central Texas, southeastern Arizona and pOI" 
tions of New Mexico, rainfall during the month was light 
and existing moisture supplies in these and some other areas 
were depleted by high temperatures. Since August 1 rainfall 
has been fairly general over the major portion of the range 
territory, and moisture conditions have shown an improve· 
ment. Cattle and calves held up well during July, and sheep 
and goats made good gains in those areas favored with im' 
proved range conditions. According to the Department of 
Agriculture, shipments of cattle and calves from Texas duro 
ing the first half of 1939 exceeded those in that period of 
1938 by 10 per cent; whereas, movements of sheep and 
lambs were about one·fifth smaller. The increase in ship· 
ments of cattle reflected in part the forced movements occa' 
sioned by poor range conditions. 

The Department of Agriculture estimated the 1939 lamb 
crop in Texas at 4,030,000 hea~, which represents a decline 
of 13 per cent from the record number of lambs docked in 
1938. The number of lambs docked in New Mexico increased 
somewhat in 1939, and in Arizona there was little change 
from that a year earlier. The United States lamb crop was 
about 1 per cent smaller than in 1938 but it was 3.7 per 
cent larger than in 1937. 

The production of wool in Texas during 1939 was esti· 
mated by the Department of Agriculture at 76,809,000 
pounds, which is 3 per cent smaller than the record produc' 
tion. in 1938, but 32 pe~ cent above the average production 
dunng the ten·year penod 1928·1937. The decline in pro' 
?uction this year occurred despite an increase of 2 per cent 
m the number of sheep shorn and resulted from the liahter 
weight per fleece, which was caused by the unfavo~able 
effect on animals of the extended drouth that prevailed in 
the sheep growing territory during the winter and spring 
months of 1938·1939. The indicated wool production in New 
Mexico and Arizona is also smaller than a year ago due to 
both a smaller number of sheep shorn and a lighter weight 
per fleece. The estimated production in the United States 
was pla?ed at 375,699,000 pounds, which compares with 8 

productIOn of 371,972,000 pounds in 1938. 

CROP PRODUCTION 
(In thousands of uni ts) 

Texlls Elevonth Distriot 

Crop Unit 'Estimated ~ 
Aug. I, 1939 1038 Aug. I, 1939 103S 

Cotton. . .. . ... . .... .. ....... . .... . Balcs 2,577 3,086 3,313 3,SI~ 
Winter whent. . . . . . . . . . . . . . . . . . . . .. Dushels 29,390 35,040 30,402 30,O~7 
g~[~ .... :: : :'.: : :'.: ::: ::::.. .. ..... .. DUBheis SO,355 75,648 94,~20 91,5 
G ' I Bushels 32,660 36,920 35,355 39,521. 

rllm sorg lUms ... . ......... . .. .. .. Dushels 42,744 46,951 59,031' 03'~57' 

~f~~J;ay::::::::::::::::::::: :: : : :t~l~:: 1::m S~!~ :mi~ J:~~~t 
I rish potatoes .... . • . . .... :. Dushels 2,666 2,950 3,370 3,778, 
Sweet potatoes. . .. .... . Bushels 4,032 4,350 13,054 ~ 12,750, 
Peanuts. . ... .... . . . . .. Pounds 128,700 117,OOOI54,505~ 142.000! 

.*pklnhoma, 'I'exas) New Moxico ~nd. Arizo~n . t'l'cxas only. ~Texas, Oklahomn, nnd 

LOIlIstnna. Other uatalor Ele\'enth D,strict derived from estimates by stat.os. 
SOURCE: United States Departmont of Agrioulturo. 

CASH FARM INCOME FltOM SALE OF PRINCIPAL FARM PRODUCTS AND 
GOVERNMENT DENEFIT PAYMENTS 

(In thousands of dollars) 

r---June,1939 -----.. 
Receipts from Govern· , Total rcoeipts-------

,-- ----., ment June J une .Tnn. 1 to .Tuno 3
S
0 

Crops Livestock' paymonts 1939 1038 1930 193 
Arizona.. . .. S 1,200 S 1,222 $ 328 $ 2,810 S 2,517 $ 21,039 $ 24,03n 
Louisiana .. .. . 1,405 1,641 2,327 5,373 4,002 35,870 35'008 Now Mexico... 106 1,506 61 1 2,583 1,020 13,123 12, 6 
Oklahoma..... 6,54 0 6,523 4,I7U 17,242 15,984 71,608 00,771 Texas.. .. .. .. . 11,222 17,543 10,200 30,034 33, 116 182,145 ~ 

'l'otnl ..... $20,893 S28,435 $l7,714 $07,042 $57,2'18 $323,704 S332,356 

-Inoludes receipts from the solo of livestock and Iivestook produot •. 
SOURCE: United States Dopartment of Agrioulturo. 
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In July industrial activity, seasonally adjusted, rose sharply and was close to the level 
reached last December. Prices of some industrial materials increased in recent weeks while 
those for agricultural products continued to decline. 

PRODUCTION 
The Board's index of industrial production, according to preliminary return!t, advanced 

to 102 per cent of the 1923·1925 average in July as compared wiLh 98 in June and 92 in 
April and May. The advance in July reflected chiefly a considerable further increase in out· 
put of iron and steel, which usually declines at this season. Sleel ingot production rose 
from an average rate of 52 per cent of capacity in June to '5-7 per cent in July and in the 
first three weeks of August was maintained around 60 per cent which for the month would 
represent about the usual seasonal increase. Lumber production showed little change in 
July, although a decline is usual. 

In the automobile industry output showed a sharp seasonal curtailment during July and 
the first half of August, reflecting preparations for the shift to new model production which 
will be made about a month earlier this year than in other recent years. 

Retail sales of new cars continued in excess of production and dealers' stocks were 
greatly reduced. Plate glass production declined sharply in July, following a substantial 
increase in June. 

Changes in output of nondurable manufactures in July were largely of a seasonal 
nature. At cotton textile mills and meat-packing establishments activity showed somewhat 
less than the usual declines and at sugar refineries output increased ~rom the low level 
reached in June. Flour production continued in substantial volume. 

Mineral production expanded further in July as output of bituminous coal continued 
to increase and petroleum production, which had been reduced in June, rose sharply. On 
August 14 the Texas Railroad Commission ordered a .shutdown of most Texas oil wells for 
15 days, beginning August 15, and subsequently similar shutdowns were ordered in several 
other important oil producing states. 

Value of construction contracts, as reported by the F. W. Dodge Corporation, increased 
somewhat in July, owing principally to a small rise in contracts for public projects. Awards 
for residential work, both public and private, were practically unchanged from the June 
total. 

EMPLOYMENT 
Factory employment, which usually declines in July, was maintained this year at about 

the June level and payrolls showed a less than seasonal decl'ease, according t~ reports from 
a number of leading industrial states. 

DISTRIBUTION 
Sales at department and variety stores in July showed about the customary seasonal 

decline. In the first half of August department store sales increased. 
Freight-car loadings increased further from June to July. Loadings of coal continued 

to expand and shipments of miscellaneous freiglit, which usually decline at tlus season, 
showed little change. 

COMMODITY PRICES 
Prices of most farm products and foods declined from the beginning ' of July to the 

middle of August. Some industrial materials, principally steel scrap, nonferrous metals, and 
textile fabrics, showed advances in this period, while crude petroleum prices were reduced. 

AGRICULTURE 
On August 1 prospects for major crops were about the same as a month earlier, accord· 

ing to the Department of Agriculture. The first official estimate on cotton indicated a crop of 
11,400,000 bales, somewhat smaller than last year's crop and 2,400,000 bales less than the 
1928·1937 average. World calTyover of American cotton, however, was estimated to have 
been somewhat larger on August 1 than the record volume of a year ago'. 

BANK CREDIT 
Total loans and investments of member banks in 101 leading cities increased substan­

tially during the four weeks ending August 9, reflecting chiefly increases in holdings of 
United States Government oblig!litions and the plU'chase by New York banks of a large 
share of a new issue of New York State short· term notes. Commercial loans continued to 
increase at New York banks but declined at banks in 100 other leading cities as com and 
cotton loans that were approaching maturity were taken over by the Commodity Credit 
Corporation in accordance with a standing agreement. Deposits at reporting banks remained 
at high levels. 

Excess reserves of member banks increased further to new high levels in the latter part 
of July and the first half of August, o~ving principally to .gold imports and net Treasury 
disbursements, partly offset by a reduction ill Federal Reserve hank holdings of Treasury 
bills. 

MONEY RATES 
The average rate on new issues of 90·day Treasury bills has increased slightly in recent 

weeks and on August 10 was 0.032 per cent. Pric s of Treasury bonds showed little change 
from the middle of July to the middle of August. 




