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DISTRICT SUMMARY
:I‘he agricultural outlook was improved further by heavy
Tains that fell over the major portion of the Eleventh Dis-
trict during June and the first half of July. Although depart-
ment store sales declined by more than the usual seasonal
amount in June, they were about as large as in that month
n 1938, Wholesale distribution was well sustained and the
Volume of sales was 5 per cent in excess of that for the same
onth Jast year. The value of construction contracts awarded
eclined further by 15 per cent from May to June due
Chiefly to the smaller volume of residential building, but
total awards for all classes of construction during June were
Per cent larger than in the corresponding month last year.
Daily average production of crude oil declined moderately
0 June and then increased somewhat during the first half of
uly; neyertheless, production during the six-week period
Was at a substantially higher level than in that period of
1938, Ay weekly reporting member banks in leading cities
I this district, loans on July 12 were in larger volume than
At any other time in recent years and deposits rose to an all-
time high level.
BUSINESS
The sales of reporting department stores in principal cities
I the Eleventh District, which had shown a considerable
“Xpansion in May, declined by more than the average sea-
Sonal amount in June, and were in about the same volume
8 in the corresponding month of 1938. On a daily average
4818 sales during June were 15 per cent smaller than in
i ay; whereas, the average decline is only 11 per cent. Re-
feting the larger-than-average May to June decline, this
anl.<’s seasonally adjusted index of department store sales
declined from 104.7 per cent of the 1923-1925 average in
8y to 101 per cent in June. Although the latter figure is the
Same as that for June, 1938, it is the lowest recorded for any
Month during the current year. The distribution of merchan-
18¢ during the first half of 1939 was about 1 per cent larger
N in the corresponding period last year, indicating that
USiness for the half-year was maintained at a higher level
a0 during any corresponding period in ten years.
i Wentories at reporting firms were reduced seasonally in
€, and at the close of the month they were in about the
f:in? volume as a year ago. The rate of stock turnover thus
out in 1939 has been at a record high level. Collec.tlons on
M Standing accounts showed the usual seasonal decline from
Y to June, and were at about the same rate as a year ago.
. The demand for merchandise at wholesale in this district
inas Well sustained during June, aggregate sales of all report-
8 firms being only slightly smaller than in the preceding
onth, The decline from May to June is accounted for chiefly
liy a sharp reduction in sales at drug firms which maintain
quor departments, but decreases in sales were also reported
if Istributors of dry goods and of tobacco and tobacco
hio ucts, On the other hand, sales in six reportin_g lin.es were
cegter in June than in May. S{iles in all reporting ‘lmes ex-
rag drugs were larger than in June, 1938, the increases
s gll_lg from 3.2 per cent in groceries to 32.4 per cent in
Octrlcal goods. During the first six months of 1939 the
nelume of merchandise distribution through wholesale chan-
S exceeded that in the corresponding period of 1938
about 4 per cent. Farm machinery and equipment firms

recorded a decline in sales for the six-month period, but
business in this line of trade has shown considerable im-
provement during the past two months. The dollar value of
inventories at reporting firms showed little change from
May to June, but at the close of the latter month stocks were
in excess of those a year earlier for the first time since No-
vember, 1937. Collections at reporting firms continued at a
higher rate than a year ago.

The Bureau of Business Research of the University of
Texas reported that employment in Texas increased further
by 0.6 per cent in June and was 2.9 per cent larger than a
year earlier. Payrolls showed a rise of 0.5 per cent from
May to June and exceeded those in June last year by 1.9
per cent.

Commercial failures in this district increased moderately
from May to June and the total for the latter month was
double that in June last year. Liabilities of defaulting firms,
although registering a further substantial decline from the
preceding month, were considerably larger than in June,
1938. Dun & Bradstreet reported 30 insolvencies in June
this year, having an indebtedness of $265,000. During the
first half of 1939 the number and liabilities of commercial
failures were the largest for any similar period in several
years, and they exceeded those in the corresponding six
months of 1938 by 44 and 54 per cent, respectively.

AGRICULTURE

Heavy rains in most sections of Texas during June and
the first half of July were very beneficial to, growing crops,
and agricultural prospects showed a further improvement.
The moisture supply in most sections of Texas is now gen-
erally adequate for current needs, but there are some local-
ities where additional precipitation is needed to overcome
the accumulated moisture deficiency. In much of New Mex-
ico and in southeastern Arizona the shortage in rainfall and
high temperatures have resulted in drouth conditions and
general rains are urgently needed for ranges and crops.

According to the Department of Agriculture, the area of
cotton in cultivation in Texas on July 1 was 8,980,000 acres.
This figure represents a decline of 2 per cent from that of a
year ago, and is less than two-thirds the average acreage for
the 10-year period 1928-1937. If the acreage abandonment
this year approximates the average of 3.1 per cent, the area
harvested will be the smallest since 1905. Cotton acreage in
cultivation on July 1 was 1 per cent larger than a year ago
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in Louisiana; 2 per cent in New Mexico; 7 per cent in Okla-
homa; but it was 11 per cent smaller in Arizona. The esti-
mate for the United States was placed at 24,943,000 acres,
which is fractionally smaller than a year ago and the lowest
in 40 years. Weather conditions during the past several weeks
have been generally favorable for the growth and cultiva-
tion of cotton in this district with the result that the crop
made good progress in most sections. Although the crop is
later than usual and the plants are in all stages of growth,
the major portion of the crop is fruiting rapidly. Picking
has become general in extreme south Texas. Insect infesta-
tion is increasing in Texas, but reports indicate that the dam-
age to the crop thus far has been generally light.

The Department of Agriculture estimated the production
of wheat in Texas at 29,390,000 bushels on July 1 which is
about 1,500,000 bushels smaller than the estimate a month
earlier and compares with a harvest of 35,046,000 bushels
in 1938. The decrease in prospective production during June
resulted from rains in the heavy producing section of north-
west Texas which delayed the harvest and did considerable
damage in some areas. Winter wheat production in New
Mexico is substantially larger than a year ago, but a smaller
crop of spring wheat is in prospect. The indicated production
of oats in this district is 11 per cent smaller than in 1938
due chiefly to the prolonged drouth during the spring months
that caused an almost complete crop failure in some sections.
Exceptionally heavy yields, however, were obtained in some
parts of central and north Texas.

The production of corn in Texas is forecast at 82,790,000
bushels, which is about 7,000,000 bushels larger than last
year’s harvest. The increased production is due to the larger
acreage and the higher average yield. Although the crop is
very poor in south Texas on account of the drouth during
the growing season, the condition of the crop is above the
average in most other sections and some areas report that
yields are expected to be unusually large. The prospective
production in Louisiana, although smaller than in 1938, is
higher than the average. The indicated production of tame
hay in this district is slightly larger than in 1938 and con-
siderably above the 10-year average production.

WHOLESALE AND RETAIL TRADE STATISTICS

,——————— Percentage change in: ————————Ratio June collections

Net sales Stocks* to accounts outstand-
o == ~ ing June 1
June, 1939 from Jan.1to  June, 1939 from ———
June, May, June30,1930 June, May, Instal-
Retail trade: 1038 1939 from 1938 1038 1939 Regular  ment
Department stores:
Total 11th Dist.., — .4 —I18.2 + .9 38.9 13.8
.— 13 —21.6 — .8 37.3 16.4
+ 5.2 —14.4 + 2.2 35.8 10.4
— 1.4 —11.8 + 1.7 39.2
— 4.8 —24.1 — .2 43.7 11.9
+ 1.9 —15.2 207 40.3 12.3
Indepondcntstores:T
Arizona wo + 6.0 —b.4
Oklahoma., — .1 —10.0
New Mexic w568 4+ .8
Texas..... 8.1 —9.1
Wholesale trade:}
Machinery, eqp't &
supplies (except
electrical) s eones +14.9 + 7.4 SBLUIL o ey 69.4
Dry goods .+ 64 —3.9 -+ 4.7 + 7.0 + 2.9 39.2
Groceries + 3.2 + 4.6 aF Lyf + 4 —b.1 89.3
Drugs.. — .6 —22.2 + 1.9 — 1.6 + 5.8 67.6
Hardware. .... 2o 12,6 4 2 +15.2 +23 — 9 627
Electrical Supplies. +32.4 -+ 6.6  ...... ... o
Tobacco & prod's.. -+ 8.4 — 2.6 ELUALRE Rt soate 86.4
Surgical eqp'ts. ... = 10 O e e S e 2e oot 58.0
Automotive suppl’ -+80.0 --18.2 ~+410.4 — 4.8 —17.8 64.5

*Stocks at close of month, fCompiled by United States Department of Commcrce...

The Texas rice crop made a poor start but it has shown a
remarkable improvement since the rains, and the prospective
per acre yield is as high as that last year. Estimated produc:
tion is slightly larger than a year ago due to the increased
acreage. The acreage planted to peanuts this year is larger
than in 1938 and the condition of the crop on July 1 was
slightly better than a year ago.

Livestock ranges in Texas improved further in June, but
drouth conditions continued over much of the Edwards Pla-
teau, west and south-central sections of the State. Toward the
middle of July heavy rains fell over most of the drouth area
and range prospects are greatly improved. Ranges dete:
riorated sharply in New Mexico and southeastern Arizona
due to the high temperatures and lack of moisture, and con-
ditions in some portions of these states are becoming acute.
Although livestock have held up fairly well in these states,
they are beginning to show the effects of poor ranges. In
Texas, cattle made good gains except in the dry areas, an
prospects are now favorable for a good supply of grass-fal
cattle but the movement will be later than usual. The condi®
tion of sheep declined and lambs have not made satisfactory
growth. Since the July rains, however, prospects are muc
improved. -

The demand for wool in this district slackened somewhat
in June, following active sales at advancing prices in May
and prices apparently declined somewhat from the level at*
tained early in the month. Trade reports indicate that buy:
ing became more active around the middle of July an
prices again strengthened.

Cash farm income from the sale of principal farm prod-
ucts in the five states attached to the Eleventh District in*
creased further by 6 per cent from April to May, but th
total for the latter month was 14 per cent smaller than i
May, 1938. The gain over the preceding month was due to &
sharp increase in receipts from the sale of livestock and live"
stock products, which more than offset a 27 per cent decreas®
in income from crop marketings. Despite the decline from 4
year ago in receipts from the sale of farm products, aggr¢
cate income, including Government benefit payments, €*
ceeded that in May, 1938, by 11 per cent. During the months
Government payments to farmers amounted to $23,786,000;
which is the largest amount paid out in any month since th®
fall of 1933, and is more than double that in May last year
During the first five months of 1939 income from the sa!¢
of farm products was one-fifth smaller than in that period
of 1938, but total receipts including Government payment?
were only 7 per cent smaller.

CROP PRODUCTION
(In thousands of units)

s Texas Elcvcn%
Unit  Estimated Estimated
July1,1930 1938 July1,1939 1988
...................... Bushels 20,300 85046 80,624 36.0'37
Bushels 82,700 75,648 97,540 01,573
Bushels 82,060 36,020 35,367 30,005,
Bushels 3304 2,303  1L814* 6700,
Bushels 13,158 13,005 13,1581 13,00
Tame hay......oouns Tons 1,024 1,012 1,430 1,409
Irish potatoes. ... ... . Bushels 2,606 2950 3380 BT
Sweet potatoes Bushels 4,200 4,350 18,5621 12,78 i
*Pexas, Oklahoma, New Mexico and Arizona. 1Texas only. 1Texas, Oklahoma o

Louisiana, Other data for Eleventh District derived from estimates by states.
SOURCE: United States Department of Agriculture.

CASH FARM INCOME FROM SALE OF PRINCIPAL FARM PRODUCTS AND
GOVERNMENT BENEFIT PAYMENTS
(1n thousands of dollars)
———— May, 1930 ————
Receipts from Govern- ,———————Total receip!

INDEXES OF DEPARTMENT STORE SALES AND STOCKS - Ay May May Jan. 1 to May 8}
(1923-25 average=100) Crops  Livestock® payments 1930 1938 1939 1038 4
With seasonal adjustment Without seasonal adjustment TArizonn ....... $ 378 $1,700 $ 537 $2,706 $3214 $18220 § 2'&2%
R ~ isiana...... 3,270 2,051 3,308 0 66 30,506 31,
" Bales—June Stocks—June Sales—June Stocks—June New Mexico. . . 116 1,876 421 22;,42:3 3,033 10,540 11.273
1030 1938 1939 1938 1939 1938 1939 1938 Oklahoma. ... 1,835 7,621 5,407 14,863 12,271 54,306 5(3).;?13
otal Eleventh Dist.. 1010 1001 640 3.5 8.9 900 603 507 eX8S. ... 0. . s 8,050 20,605 14053 85407 87,201 143,111 160,00
Dallag-ooonoreres L a0 e 00 o i A Total. ... $ 0258 $34088 $28780 Sor077  soosed  sesooe sl
FTbustoms 7002 017  47.2 428 95.6 972 42,5, 38, *Includes receipts from the sale of livestock and livestock products.
San Antonio, ........ 79.9 8.6 583 603 783 8.9 51.3 63.1

|
SOURCE: United States Department of Agriculture, s
|
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FINANCE

Total earning assets of the Federal Reserve Bank of Dallas
declined $6,181,000 between June 15 and July 15, after hav-
Ing remained comparatively stable during the preceding two
months, The decrease during the past month reflected chiefly
the periodic reallocation of the System’s holdings of United
tates Government securities among the several Federal Re-
serve banks. Member bank borrowings from this bank in-
creased moderately during the period, but industrial ad-
Vances showed a further slight decline. Daily average excess
reserves of member banks in this district, which had shown
an ncrease in May and the first half of June, declined some-
What in the subsequent two weeks, averaging about 47 per
tent of required reserves. Federal Reserve notes of this bank
I actual circulation increased slightly during the month
ended July 15, and on that date the total of $76,595,000

exceeded that of a year ago by about $1,000,000.

. Following a slight decline in May, loans at weekly report-
Ing member banks in leading cities of the Eleventh District
turned upward in June and continued to expand in the first
half of July. The increase of $3,400,000 in loans during the
tour weeks ended July 12 was larger than in the correspond-
Ing four weeks of 1938, with the result that the margin of
gain over last year widened further during the period. Total
loans on July 12 aggregated $256,449,000, which was $31,-
400,000 larger than a year ago and the highest for any report

ate in recent years. Investments of these banks declined
?51,380,000 during the four weeks and on July 12 their hold-
ngs were only $1,700,000 larger than a year ago.

Deposits at reporting banks increased further during the
our weeks ended July 12 and were at a new high level at
the end of the period. Increases during the four weeks in
adjusted demand and interbank deposits were responsible
O a net expansion of $4,885,000 over the previous high
tecorded at the middle of June. On July 12 total deposits
Exceeded those of a year ago by $86,862,000. Reserves of
these banks at the Federal Reserve Bank and their balances
Wltl} other domestic commercial banks also rose during the
Period, reaching all-time high levels. Balances of reporting
anks with other domestic commercial banks, which amount-
ed to approximately $252,000,000 on July 12, constituted

per cent of total deposits.

Debits to individual accounts at banks in eighteen cities
of the Eleventh District have shown counter-to-seasonal in-
‘Teases during the past two months, and in each of the
?Onths of May and June debits exceeded those in the respec-
Ve months of 1938 by about 6 per cent. These increases
Were the Jargest recorded for a year-to-year comparison since
Ovember, 1937.
INDUSTRY
thBuilding activity in the Eleventh District, as measured by
the value of construction contracts awarded, declined fur-
s_er by 15 per cent in June to the lowest level for any month
‘ce last September. Nevertheless, the value of awards was
Nper cent greater than in the corresponding month last year.
. O-residential building, which had declined considerably
i ¢ preceding two months, registered a substantial increase
5 &1y b.olh comparative months, and although residential con-
tuction showed a further decrease of 26 per cent from the
Preceding month, the June volume was 8 per cent higher
an that a year ago.
o uring the first half of 1939, the value of construction
infracts awarded in this district was larger than in any
milgy period since 1931, and exceeded that in the cor-
Sponding six months of 1938 by 20 per cent. The latter
.ifun was due chiefly to a sharp increase in residential build-
d & which was stimulated by reduced financing costs, small
Own payments, and low monthly instalments made avail-

I

able through Federal Housing Administration insured loans.
Thus far in 1939 non-residential building has averaged
about 6 per cent smaller than in the comparable period of
1938, reflecting principally a reduction in awards for com-
mercial and manufacturing buildings. The volume of Public
Works construction has been maintained at about last year’s
level. Although the value of contracts awarded for public
utility construction during the six-month period was small
in relation to that for other types of building, it was about

CONDITION OF THE FEDERAL RESLRVE BANK
(In thousands of dollars)

July 15, July 15, June 15,
1939 1938 1939

1088 AT T OB IV 8 et et e lalalete s e s o e alals st lelaTs $230,650 $209,651 $236,818
Discounts for member ban 340 323 305
Other bills discounted None None
Industrial advances. . 507 814 591
Bills bought in the op arket. . 1 16 16
United States Government securities v 06,025 84,063 102,282
Totallearningiassets s st a s et 07,013 86,116 103,194
Member bank reserve deposits. . ...ovevirviraniians 185,932 171,607 187,742
Federal Reserve notes in actual circulation.......... 76,595 75,620 75,849
Commitments to make industrial advances. .. ....... None 91 None

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)

July 12, July 13, June 14,
1939 1938 1939

Total loans and investments.........ccooiiiiniines $513,540 $480,388 $511,624
TN, o R A SR it s et A .. 256,440 225,015 253,051
Commercial, industrial and agricultural loans 169,856 142,081 165,476
Onen I arket PRDET /s e islisl st tialesiaisistele 5 1,652 1,562 1,160
Loans to brokers and dealers in securities.......... 5,125 2,723 4,400
Other loans for purchasing or carrying securities. ... 13,682 13,725 14,837
Real estate loans 1,061 20,633 20,953
Toans to banks. . 340 445 302
AN T sy Ao e s 0 G N iy 44,827 43,846 45,833
United States Government direct obligations 158,185 172,783 158,064
Obligations fully guaranteed by United States Govt. . 44,078 1,323 41,765
O er BAOUNILIOB S s e e et e ltis s Ie s s s s 4 a1y la slote EreTatate 54,828 51,267 57,744
Reserves with Federal Reserve Bank. . ... ¢ 102,997 120,656
Balances with domestic banks............ 218,931 251,265
Demand deposits—adjusted®. ........... 406,069 451,843
Time deposits. .veseeerassosees ARG 130,394 136,401
United States Government deposits....... 25,01 33,480
Interbank deposits. ......covevurvnnannn 101,234 212,876
Borrowings from Federal Reserve Bank None None

*Includes all demand deposits other than interbank and United States Government, less
cash items reported as on hand or in process of collection.

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures— in thousands of dollars)

Combined total Reserve city banks Country banks
e — —\r =)
Gross . Gross Gross
demand Time  demand Time  demand Time
June, 1937 $1,037,335 $201,800 $573,110 $110,625 $464,225 § 91,175
June, 1938... 1,077,5 220,001 605,323 121,045 472,263 K
February, 1939... 1,193,160 225,328 674,077 124,975 518,183 100,353
March, 1939... 1,181,014 228,686 672,995 128,122 508,919 100,463
April, 1939... 1,178,066 229,607 672,316 127,813 505,750 101,884
I\Jny. 1939... 1,182,007 231,070 680,641 128,498 502,356 102,581
June, 1030 1,193,874 232,582 600,678 120,282 503,206 103,300
DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)
June June Potg. change May Petg. change
1939 1038 over year 1939 over mont|
Abilene $ 8,158 $ 7,034 + 2.8 $ 8350 — 24
Austin., 34,205 31,872 -+ 7.6 34,979 — 2.0
22,713 22,456 4+ 1.1 23,343 — 2.7
3 2,772 + 1.9 2,770 + 2.0
245,669 227,403 -+ 8.0 230,726 -+ 6.4
25,621 24,324 -+ 4.9 27,767 — 8.1
84,088 87,157 — 3.6 77,623 -+ 8.5
Galveston. 22,641 25,794 —12.6 21,729 -+ 3.7
Houston, . 220,186 198,222 -+11.1 208,470 -+ 5.0
Port Arthu 9,667 8,009 -+ 6.3 8,819 -+ 8.5
Roswell . . 4,409 3,088 +12.8 4,215 -+16.7
San Antonio. 75,392 69,817 -+ 8.0 74,140 + 1.7
Shreveport . . 41,868 41,479 + .9 41,976 - .3
Texarkana®, 6,340 7,023 — 9.7 6,481 —2.2
Tucson. .. 11,5646 11,819 — 2.3 12,996 —11.2
Tyler. . 12,221 11,418 -+ 7.0 11,206 + 8.2
80N Ponis 13,474 11,043 +12.8 12,530 + 7.5
Wichita Falls. .......ov0s 15,065 16,680 — 0.7 14,478 + 4.1
Lotal R et $865,869 $811,100 + 5.5 $822,607 + 4.0

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth District.

SAVINGS DEPOSITS
June 30, 1939 Percentage change in
e gavings deposits from
Number of Number of Amount of ~————

reporting savings savings June 30, May 81,

banks depositors  deposits 1038 1939

Beaumont. . 3 10,046 § 38,924,002 - 3.4 + 0
Dallas. .. 8 89,621 27,616,488 - 5.8 + 1.0
Tl Paso. . 2 17,049 8,361,019 -+ 2.2 + 1.7
Fort Worth., 3 36,060 14,316,277 -+ 5.5 + 2.2
Galveston. , 4 18,602 12,106,066 - 4.7 + .5
Houston. ... 10 74,731 30,414,929 - 4.6 -+ 1.2
Port Arthur. 2 5,884 2,023,282 +11.4 + 1.7
San Antonio 5 24,350 10,124,471 4 6.2 + .6
Shreveport. . 3 256,375 11,686,628 -+ 1.7 -+ 1.3
8005 5ok 3 8,356 4,030,246 — 4.8 + .8
Wichita Falls. 3 7,579 3,078,888 - 8.6 + 1.6
Obhersleate s uonisis alean (1] 60,498 30,348,427 -+ 2.8 + .8
Totalyesesansess 115 378,067 §100,321,623 -+ 4.2 + 1.1
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two and one-half times that in the first half of 1938, and
represented chiefly awards for electric light and power proj-
ects. Privately-financed construction in Texas during the
first half of 1939 was 13 per cent greater than in that period
last year and publicly-financed work increased 22 per cent.

The valuation of building permits issued at fifteen princi-
pal cities in this district declined in June and was smaller than
in any other month of the current year. Although the total
was 14 per cent smaller than in June, 1938, two-thirds of
the reporting cities showed substantial increases over a year
ago. The decrease from June last year was due chiefly to a
sharp decline in the value of permits issued at Houston,
Texas. During the first six months of 1939 the value of
permits issued was 13 per cent greater than in that period of
1938.

Crude oil production in both the Eleventh District and
the United States declined moderately during June, reflect-
ing chiefly a decrease in output at Texas fields resulting
from a reduction in production allowables. Notwithstanding
the decline from May to June, production continued at a
substantially higher level than in June last year when a
drastic curtailment program was in effect. Under the terms
of the 90-day proration order issued by the Texas Railroad
Commission late in June, the basic production allowable for
the State during July was increased 54,000 barrels over that
for June and further adjustments in some fields have been
made since that time. In consequence, daily average produc-
tion during the first half of July was 2 per cent higher than
the June average, but was 6 per cent less than the demand
as estimated by the United States Bureau of Mines. The
rate of drilling activity in the Eleventh District showed little
change from May to June, and continued about one-fourth
smaller than a year ago.

Crude oil runs to refinery stills in the United States, which
have shown a sharp upward trend since February this year,
reached an all-time high level in June and exceeded the
average in that month last year by about 12 per cent. Al-
though estimated consumption of gasoline during June was
also at an all-time high level and somewhat in excess of
production, withdrawals of gasoline from storage continued
much smaller than at this season a year ago. During the
second quarter of 1939, gasoline inventories were reduced
at an average rate of about 475,000 barrels weekly, which
was only about one-half the rate in that period last year.
On July 1 stocks of gasoline exceeded those on the cor-

VALUE OF CONSTRUCTION CONTRACTS AWARDED

(In thousands of dollars)
June June May January 1 to June 30
1939 1938 1939 1939 1938
Tleventh District—total.. . 13,596 12,826 15,977 07,128 80,961
Residential. . ..oovevens 5,045 g 8,002 40,641 27,754
Allother.....coovevnse 7,651 7,319 7,975 56,487 53,207
TUnited States*—total..... 288,316 251,006 308,487 1,609,364 1,204,272
Residential, coovvveees 111,896 85,682 133,818 644,527 1038
All other. . eoeeeeencens 176,420 165,324 174,669 1,054,837 805,234
*37 states east of the Rocky Mountains,
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Percentage
June, 1939 valuation from  Jan.1toJune30,1939  change
— —— ~— E valuation
No. Valuation June,1038 May,1080 No. Valuation from 1938
Abilene,..ovses 24 $ 389,014 87.1 —20.0 154 § 336,440 —35.9
Amarillo...oee s 56 222,360 --46.3 —47.2 394 1,657,786 -+40.5
Austin. ... . 248 681,667 --61.8 — 1.0 1,462 4,608,787 -+50.9
Beaumont...... 156 128,627 -18.1 + 4.3 890 724,451 -+ 5.5
Corpus Christi.. 159 581,055 -+79.2 -+79.7 011 2,859,248 -+67.3
Dallas*.voevene 620 1,193,681 --24.6 -+20.4 3,814 7,315,670 +-20.9
El Pago...cvees 136 166,755 — 9.6 +13.5 607 1,020,219 -+40.0
Fort Worth..... 259 468,859 —24.5 —12.9 1,490 8,297,952 -+ 3.6
Galveston...... 132 151,742 -+76.3 --13.6 8562 800,778 —39.6
Houston........ 520 2,034,809 —42.0 —13.8 3,040 14,648,205 + 5.5
Port Arthur.... 132 116,722 --44.8 +55.8 741 530,159 —38.1
San Antonio.... 336 421,198 —57.4 + 9.5 1,652 2,516,801 — 7.1
Shreveport. .... 145 387,396 +97.7 —00.6 048 3,071,142 — 2.6
80050 0sisionsins 66 127,617 --81.9 —26.6 392 953,691 -+86.4
Wichita Falls. .. 49 69,214 —33.3 —40.2 249 473,697 +21,7
Total.... 8,037 $6,740,806 —14.0 — 9.7 17,605 $44,614,016 +12.5

*Inoludes Highland Park and University Park.

responding date in 1938 for the first time this year. Inven-
tories of crude oil on July 1 were about 3 per cent below
the 1939 peak, reached on May 6, and were 7 per cent
smaller than a year ago.

Activity at cotton textile mills in the United States de-
clined by a smaller amount than is usual at this season, and
on a seasonally adjusted basis, was at the highest level since
December, 1938. There were 578,000 bales of cotton proc-
essed at domestic mills during June as against 605,000 bales
in May, and 443,000 bales in June, 1938. During the first
eleven months of the current season cotton consumption
exceeded that in the corresponding period last season by 20
per cent. Mill sales of cotton goods, which had increased
sharply in the latter part of May, were apparently well sus-
tained during June and the first half of July. According to
trade reports, mill sales of cotton goods during June were
greatly in excess of production and the ratio of unfilled
orders to production at the end of the month was the highest
in several months. Mill stocks of raw cotton were reduce
by considerably more than the average amount in June, and
at the close of the month were 28 per cent less than a year
earlier. At the end of June, stocks of cotton held by mills
totaled 1,021,000 bales and there were 11,944,000 bales in
public storage and compresses. The volume of “free cotton”
is small, however, as the amount of cotton in Government
loan stocks exceeds 11,000,000 bales.

Exports of cotton from the United States declined further
in June to the exceptionally low level of 113,600 bales
which compares with 142,600 bales in May, and 175,900
bales in June last year. Shipments of cotton to foreign coun-
tries during the first eleven months of the current season
aggregated only 3,220,000 bales, which is 40 per cent smaller
than in the corresponding period of the preceding season
and less than one-half of average exports for that period
during the past ten seasons.

Following the increase in April and May, raw cotton
prices fluctuated within narrow limits during June and the
first half of July. Withdrawals of cotton from Government
loan stocks continued in substantial volume.

CRUDE OIL PRODUCTION

(Barrels)
June, 1939 Iucrease or decrease in daily
— ——  average production from
Total Daily avg, ——— —_—
production production June, 1938 May, 1939
4,616,400 153,880 -+ 20,630 — 2,114
7,459,200 248,640 - 40,196 + 640
14,165,550 472,185 + 17,410 —37,035
6,768,900 225,630 -+ 20,292 —17,420
6,461,650 215,385 -+ 27,307 — 8,862
Togul WY T namtinindia 30,471,600 1,315,720 125,836 —(4,780
New Mexico........ 5 3,234,150 107,805 -+ 17,087 -+ 1,905
orth LOUISIANg. vvessssesenns 2,195,850 73195  — 5,780  — 1,101
Total District.......... 44,001,600 1,406,720 +-137,142 —64,041

BOURCE: The Oil Weekly, Houston, Texas.
CONSUMPTION, STOCKS(BAINI? EXPORTS OF COTTON
ales

June June May August 1 to June 30
y 1939 1938 1930 Thisseason Last seaso"
Consumption at:
Toxas mills............ 10,355 10,248 11,182 118,278 107,58
United States mills. ... . 578,448 443,043 605,358 6,383,841 5,200,620
U.8. stocks—end of month:
In cansuming estab'mts. 1,021,236 1,411,088 175,200 tsvnmist kel
Publicstg, & compresses. 11,948,688 9,725,704 12,860,578  ........ ...t
Exports from U, 8. to:
nited Kingdom. ... ... 9,853 21,641 19,822 803,565 1,621,180
¥ranco .......... 3,234 7,873 5453 335131 711,46
Taly..... 00 0.253 10,448 0922 961030 483,140
ermany........ 14,575 16,921 20,822 300,036 044,042
Other Europe. ... 17,816 57,879 20,330 697,146 805,040
apan.. ... . el 28,000 30,286 40500 845,523 620,098
All other countries...... 30,003 21,830 33,338 381,288 526,701
_ e
Total exports. . .. .. 113,034 175878 142,577  8,220300 5,402,709

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF
HOUSTON AND GALVESTON—(Bales) :

Juno June May August 1 to June 30
Receipt: 1589 1038 1039 This season  Last scnsi;“
O s 06500 52,335 85907 2,045,071  3,720,44
EXDOrte N N 81,658 144,410 110015 T 548
Btocks, end of month. ... 1,023,783 1,338,044 1,041:?“ ?-' L -90 i
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Output of fa.ctori.es and mines increased in June, reflecting chiefly sharp expansion at
steel mills and bituminous coal mines, In the first half of July, industrial activity was gen-
erally maintained.

PRODUCTION

The Board’s seasonally adjusted index of industrial production advanced to 97 in June
as compared with 92 in April and May.

At steel mills output increased from a rate of 45 per cent of capacity in the third week
of May to 54 at the end of June and to 56 in the third week of July.

Automobile production, which had declined in May, showed some increase in June when
a decline is customary. In the first three weeks of July automobile output was at a lower
rate, reflecting in part curtailment preparatory to the change-over to new models. Plate glass
production rose considerably in June. Output of lumber, which usually shows some increase
over May, was unchanged. Among non-durable goods industries woolen mills showed in-
creased activity in June, and activity at cotton and silk mills was maintained though declines
are usual at this season. Meat-packing was lower than in May.

Mineral production increased considerably in June reflecting a sharp rise in output at
bituminous coal mines which had been closed during April and the first half of May. Produc-
tion of anthracite declined from May to June and there was some reduction in output of
petroleum.

Value of construction contracts awarded declined in June, according to F. W. Dodge
Corporation figures, reflecting chiefly a greater than seasonal decrease in private residential
building. Contracts awarded for public residential construction, principally for United States
Housing Authority projects, were maintained at the advanced level reached in May, while
public construction other than residential showed a small decline.

EMPLOYMENT

Factory employment and payrolls increased somewhat from the middle of May to the
middle of June according to reports from a number of important industrial states. There was
a sharp expansion in employment at bituminous coal mines following the reopening of the
mines in the middle of May, and the number employed on the railroads increased more than
seasonally from May to June.

DISTRIBUTION

Department store sales showed a less than seasonal decline from May to June and the
Board’s adjusted index advanced from 85 to 86, which compares with a level of 88 during
the first four months of the year. Sales at variety stores and by mail-order houses showed
little change.

Freight-car loadings increased more than seasonally in June reflecting a sharp rise in
shipments of coal and smaller increases in shipments of grain and miscellaneous freight.

COMMODITY PRICES

Prices of hides, silk, steel scrap, copper, and some other industrial materials advanced
from the middle of June to the third week of July, while some farm products, particularly
grain, declined. Prices of most other commodities showed little change.

AGRICULTURE

A total wheat crop of 716,655,000 bushels was indicated on the basis of July 1 conditions.
According to the Department of Agriculture, this would be much smaller than last year’s
large crop and somewhat below the 1928-1937 average. Cotton acreage in cultivation was
estimated to be about the same as last year but one-third less than the 10-year average. A
record tobacco crop is indicated. Most other major crops are expected to approximate last
year’s harvests and are generally larger than average.

BANK CREDIT

Total loans and investments of member banks in 101 leading cities continued to increase
during the four weeks ending July 12, reflecting largely purchases of United States Govern-
ment securities. Commercial loans, which had shown little change in recent months, increased
slightly. Deposits and reserves at these banks rose to new high levels in July, reflecting
continued gold imports and Treasury disbursements from its balances at the Reserve banks.

MONEY RATES

Prices of United States Government securities, which had declined somewhat during
June, recovered part of the loss in July. The longest-term Treasury bond outstanding showed
a yield of 2.31 per cent on July 20, as compared with a record low of 2.26 on June 5. Open-
market money rates showed little change.





