
Monthly Business Review 
OF THE FEDERAL RESERVE BANK OF DALLAS 

Volume 24, No.4 Dallas, Texas, June 1, 1939 This copy is released for pub· M 31 
lica tion in . morning papers- ay 

DISTRICT SUMMARY 
. The outlook for the agricultural and livestock industries 
In the Eleventh District was improved considerably by 
general rains which relieved the widespread drouth that 
had prevailed for several months over a large portion of 
Texas. The value of construction contracts awarded increased 
further from March to April and exceeded that of a year 
?go by 13 per cent. Awards for residential building were 
In !he largest volume for any month in about eleven years. 
D~Ily average petroleum production increased substantially, 
beIng higher than in any month since October, 1937, and 
exceeding that of a year ago' by 6 per cent. Drilling activity 
Was at a much lower level than in April, 1938. Daily aver· 
a~e sales at department stores in April were larger than in 
eIther the preceding month or the corresponding month last 
Yfiear, and preliminary reports indicate that sales in the 

rst half of May were about 9 per cent higher than in that 
period of 1938. Although wholesale trade declined season­
ally over the month, it was 6 per cent higher than in April 
la~t year. The loans of weekly reporting member banks in 
this district rose further during the four weeks ended May 
10, and on that date were at the highest level in recent years. 

BUSINESS 
Retail buying at department stores in principal cities of 

th
h
e Eleventh District, although showing slightly less than 

t e. usual seasonal expansion from March to April, was 
lUaIntained at a comparatively high level. Daily average 
sales at reporting firms reflected an increase of 5.6 per cent 
over the preceding month and a gain of 3.1 per cent over 
the corresponding month last year. This bank's index of 
department store sales, which is adjusted for average sea· 
~onal changes and the variable date of Easter, declined 
rOm 105.3 per cent of the 1923·1925 average in March to 
10~.6 per cent in April. The latter figure is, however, 4,.6 
POInts higher than that for April, 1938. During the first 
two weeks of April this year daily average sales were 
bPp~oximately the same as in that period a year earlier, 
ut In the following four weeks consumer demand held up 

better than it did in the same period of 1938, and preliminary 
rheports indicate that department store business in the first 

al£ of May waS! about 9 per cent greater than in the corre· 
sponding period last year. Aggregate sales at department 
s~ores during the first four months of 1939 were only frac­
bonally smaller than in that period of 1938, and were 1.5 per 
Gent higher than in the initial four months of 1937. 

I~ventories at reporting firms were increased seasonally 
tunng April, but at the close of the month their value was 

per cent smaller than on April 30, 1938. The rate of 
?ollections on both open and installment accounts declined 
In April, and the rate on regular accounts was considerably 
slUaller than a year ago. 
h The sales of independent retail firms in this district during 

t e first two months of 1939 were in about the same volume 
as in that period a year earlier, but in March and April they 
we~'e substantially higher than in the comparable months of 
193~. During the first four months of 1939, the sales of motor 
vehIcles, furniture, lumber and building materials have 
shown the most pronounced gains as compared with the corre· 
sponding period last year. 

The aggregate sales of merchandise at reporting whole· 

sale firms in nine lines of trade in this district declined 
seasolnally from March to April, but were 6 per cent 
greater than in the corresponding month last year. The ex· 
pansion over a year ago was participated in by all reporting 
lines of trade except machinery and equipment and auto· 
motive supply firms, and in these lines sales showed little 
change from those in April, 1938. The increases over a 
year ago ranged from 0.5 per cent in the case of drugs to 
30.6 per cent for electrical supplies. The outstanding de­
velopment in wholesale trade thus far this year has been 
the sharp increase in sales of hardware, reflecting in part 
the heavy volume of building in this district. During the 
first four months of 1939 sales of hardware averaged 14 
per cent higher than in the same period of 1938; other 
lines of trade showing favorable comparisons for this period 
were dry goods, groceries, tobacco and tobacco products, 
and automotive supplies. The business of wholesale drug 
firms has been on about the same level as a year ago. In­
ventories of merchandise at reporting firms showed little 
change over the month, but on April 30 they were 6 per 
cent smaller than on that da;te last year. Collections in­
creased seasonally in April, and in relation to accounts out­
standing at the beginning of the month they were substan­
tially higher than a month earlier or a year ago. 

According to the information compiled by the Bureau 
of Business Research of the University of Texas, employ­
ment in Texas increased 1.1 per cent from March to April 
and was 0.8 per cent larger than a year earlier. Although 
payrolls increased slightly in April, they were 2.2 per cent 
lower than in April last year. 

The number of commercial failures in the Eleventh Dis· 
trict declined slightly from March to April; whereas, liabil­
ities of defaulting firms increased further, exceeding those 
of a year ago by 63 per cent. Dun and Bradstreet reported 
31 bankruptcies during the month with a total indebtedness 
of $414,000. 

AGRI,CULTURE 
Agricultural conditions on May 1 in many sections of 

the Eleventh District continued to reflect the adverse effects 
of unfavorable weather and inadequate rainfall. The mois· 
ture supply was deficient throughout most of central, south 
and southwest Texas, and in portions of these areas the 
situation had become acute. Since the first of May general 
rains have occurred over most sections of Texas, relieving 
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the critical situation prevailing in some areas and improv­
ina the agricultural outlook generally. The rainfall in some 
lo~alities, however, was insufficient to break the drouth, and 
additional rain would be beneficial in most sections of the 
district. Unseasonably low temperatures during much of the 
spring retarded the progress of growing crops and interfered 
with the germination of seed, with the result that consider­
able replanting will be necessary. The recent improvement 
in moisture conditions will enable farmers to make better 
progress with planting operations. 

'The 1939 wheat crop in Texas and New Mexico is appar­
ently turning out better than was anticipated earlier. The 
indicated production of wheat in Texas was placed at 
30,860,000 bushels on May 1, which represents an increase 
of 10 per cent over the April 1 forecast, and compares with 
a harvest of 35,04.6,000 bushels in 1938. Reflecting chiefly 
the higher per acre yield, the estimated production of wheat 
in Texas is only 12 per cent less than in 1938, whereas, 
the acreage left for harvest is 25 per cent smaller. Acreage 
abandonment amounted to 27 per cent of the area seeded 
last fall, the heaviest abandonment occurring in the South 
Plains and central-west sections of the State. In these areas, 
prospects range from fair to an almost complete failure. 
The prospective yield per acre on the 2,939,000 acres reo 
maining for harvest on May 1 was 10.5 bushels, as against 
9 bushels in 1938, and a 1928-1937 average yield of 10.2 
bushels. The indicated production of wheat in New Mexico 
was increased sharply to 3,172,000 bushels on May 1, which 
is considerably higher than the 1938 and ten-year average 
harvests. 'The forecast for Oklahoma was reduced 4 per 
cent to 44,24.2,000 bushels. The condition of oats and tame 
hay in Texas and Oklahoma on May 1 was sharply lower 
than on that date last year. The condition of oats is very 
poor in the former drouth area, but fair to good yields are 
in prospect in other sections of the district. 

The cool, dry weather prevailing in April was unfavorable 
to cotton in most areas, and the crop generally has made 
only fair progress. Seeding operations are behind schedule 
in many sections. The progress and condition of corn are 
fair to good except in the former drouth areas of Texas. 

WHOLESALE AND RETAIL TRADE STATISTICS 
r~--- Percentage change in: ,Ratio April collections 

Net .ales Stooke" to acoounts outatand-
,,---------~ ing April 1 
,. April. 1939 from Jan. I to April. 1030 from :~----~ 

April. Marcb. Apr. 30, 1939 April. March. Install· 
Retail trade: 1938 1939 from 1038 1938 1930 Regular ment 
Department stores: 
Totalllth Dist .. - .8 - 2.1 
DaIlM .......... - .3 - 1.7 
Fort Worth ...... + .9 -4.7 
Hou.ton ......... - 1.9 + 8.1 
San Antonio .... . - 2.0 - a.3 
Otbereities ...... - .7 -9.3 

Independent storest: 
Arizona ..... .... + .4 - 2.1 
Oklahoma ...... . + .. 4 - 1.0 
New Mexico ..... + .2 + 5.9 
TelM ..... ...... + 4.2 - 4 .9 

Wbolcsnle trnde:t 
Machinery. cqp't '" 

- .5 
- 1.9 
- 1.1 
+ 1.9 
- .9 
+ 1.0 

- 1.0 + 3.2 
- a.1 
- 4.3 
- 4.0 
- 2.6 

+ 2.4 
+1.5 + 5.0 
+ 1.0 + 4.5 
+1.5 

.upplics (except 
eleetrical) ....... - 1.5 -22 .2 - 19.1 -19.5 - 1.7 

Dry goode ........ + 2.7 -17.4 + 3.0 - 5.0 - 1.9 
Groceries .. ....... + 1.2 - 6.5 + .5 + .04 - .1 
Drug ... .......... + .5 -12.7 -.1 - 4.1 + 2.2 
Hardware ........ +22 .6 + 7.3 +18.6 - 1.8 - 2.0 
Electrical Supplica. +aO.6 +20.0 - 18.6 - 1.4 
Tobaoeo&prod' ... + 3.2 + 7.1 +'3:7 ........... . 
Surgical eqp·t ..... +13.3 +17.2 ...... .. .. .. 
Automotivo .u!lpl'. No obg. + 4.0 + 8.a - 6.0 + 5.0 

38.6 
38.0 
34.8 
39.1 
42 .0 
39.4 

31.9 
35.1 
90.7 
69.2 
05.8 
93.6 
91.1 
50.0 

14.5 
17.2 
11.0 

i2:2 
12 .9 

"Stocke at oloae of month. tCompiled by United Statca Department of Commerce. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
(1923·25 averngca100) 

With .easonal adiuatment Without .casonal adiustment 

r Sales-April Stocks-April v Sales-April Stooks-April' 
1939 1038 1939 1038 1939 1938 1939 1938 

Total Eleventh Di.t . . 103.6 99.0 67.0 66 .9 103 .6 100.0 69.7 69.6 
Dallas . ............. 113.1 105.9 71.5 08.6 109 .7 104.8 73.6 70.7 
Fort Worth .......... 106 .0 99 .0 62.9 64.9 103.9 99 .0 65.4 07.6 
Hou.ton ............ . 112.0 110.5 49 .3 49.8 110 .9 111.6 60.8 5'l.3 
SaD Antonio......... 92.3 89.4 64.7 66.9 93.2 92.1 58.0 60.3 

'The peach crop in the western portion of Texas was dam­
aged by low temperatures during April, but the crop escaped 
serious injury in the heavy producing areas of east Texas 
and the northern half of Louisiana. The indicated produc­
tion of peaches in Texas on May 1 was 2,002,000 bushels, 
as compared with a harvest of 964.,000 bushels in 1938, and 
an average yield of 1,278,000 bushels. The early bloom of 
citrus trees in the Rio Grande Valley of Texas was fairly 
heavy, but the set of the fruit was irregular due to unfavor­
able weather during the spring months. Truck crops in some 
parts of south Texas have been affected adversely by the 
lack of moisture. 

Although some improvement in ranges occurred during 
April in the northwest and central portions of Texas, the 
condition of livestock ranges for the State as a whole was 
spotty at the beginning of May_ Deterioration in some sec­
tions during April was so severe that the average May 1 
condition for the State was the third lowest of record for 
that date. The most serious conditions prevailed in south 
and central-west Texas where a drouth has persisted for 
several months_ Light to heavy rains have fallen over most 
of the drouth areas since the first of May, but additional 
rain is urgently needed in some localities. According to the 
Department of Agriculture a prolonged period of favorable 
weather will be necessary to overcome the effects of the 
extended drouth in south Texas. In other dry areas, grazing 
conditions should improve rapidly with the betterment in 
the moisture situation. The condition of ranges in Arizona 
and New Mexico continued generally good, but additional 
moisture is needed to stimulate the growth of weeds and 
grasses. In consequence of the poor range conditions in 
Texas, livestock have not made the usual gains in weight 
this spring. Heavy supplemental feeding has continued, and 
the movement of cattle to pastures in other states has been 
heavy. Restocking of cattle ranges continues light due to 
high prices of breeding animals and unfavorable range 
conditions. The condition of sheep is considerably below 
the average, and losses of spring lambs have been heavy. 
A good calf crop has been dropped, but the lamb crop is 
smaller than a year ago. The supply of grass-fat cattle and 
lambs available for marketing is considerably below the 
average for this season. 

Cash income of farmers in the five states attached to the 
Eleventh District increased by more than the average sea­
sonal amount from February to March, but in comparison 
with the corresponding month a year earlier total receipts 
continued much smaller, reflecting the lower income from 
the sale of farm crops. Income during March from market· 
ings of livestock and livestock products and from Govern' 
ment benefit payments was moderately larger than a year 
ago. During the first quarter of 1939 income derived by 
farmers from the sale of principal farm products was 17 
per cent smaller than in the corresponding period of 1938. 
This reduction is accounted for by a decline of 54 per cellt 
in receipts from crops, due largely to smaller marketings 
of cotton, wheat, corn and some minor crops. Total income 
from the sale of livestock and livestock products exceeded 
that of a year ago by 6 per cent, reflecting chiefly the larger 

CASH FARM INCOME FROM SALE OF PRINCIPAL FARM PRODUCTS AND 
. GOVERNMENT BENEFIT PAYMENTS 

(In thousand. of dollara) 
,...---Mar., 1939~ 

Receipta from Govern. , Total reeei ptal---~ r-----_, ment March March Jan. 1 to Mar. 31 
Crops Livestock" payment. 1939 1938 1939 1938 

Arizona. . ... .. $1,524 $ 1,720 $ 613 $ 3,857 $ 4,653 $ 10,297 $ 13,003 
Loui.iana. . . . . 1,191 2,964 1,063 5,218 5,355 13,407 17,868 
New Mexico... 223 1,313 144 1,680 2,012 M79 0,808 
Oklahoma.. .. . 1,319 6,678 3,119 11.116 12535 28,179 2n,942 
Toxas.. .. .... . 4,527 14.045 10.819 20,001 34:603 71.947 ~ 

Total. . . . . S 8.784 $27.320 $15,758 $51,862 $59,168 $129,909 $156.059 
"Includes receipt. from the .ale of livestock and livestock product •. 
SOURCE: United States Dopartment of Agriculture. 
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returns from the sale of meat animals and poultry products. 
Government benefit payments during the first quarter of 
the current year totaled approximately $28,000,000, which 
represents an increase of 36 per cent over those in the corre· 
sponding period last year. 

FINANCE 
.Loans of weekly reporting member banks in the Eleventh 

District showed a further expansion of $4.,871,000 during 
~he four weeks ended May 10, continuing the upward trend 
In evidence since the latter part of January. Total loans 
of these banks aggregated $253,952,000 on May 10, which 
represented an increase of $14,100,000 during the past four 
months, and a gain of $23,126,000 during the past year. 
!he expansion in loans in recent months has occurred chiefly 
In commercial, industrial and agricultural loans, but in­
~eases have also been recorded in other classes of loans. 
~ ne investments of these banks were increased $2,745,000 
during the four weeks ended May 10 to about the average 
IMevel prevailing in the latter part of February and during 

arch. During the four weeks these banks reduced their 
holdings of United States Treasury notes and of obligations 
guaranteed by the United States Government and increased 
their holdings of United States Treasury bonds and of 
other securities. Although total investments of $258,4.38,000 
on May 10 were about $8,700,000 higher than a year ago, 
they were approximately $35,000,000 lower than the peak 
reached in the latter part of December, 1938. 

The deposits of these banks showed comparatively little 
change during the four weeks but total deposits, which ag­
gregated $810,400,000 on May 10, were approximate'ly 
$81,750,000 higher than on the corresponding date in 1938. 
The balances of these banks maintained with other domestic 
?Ormnercial banks were reduced further by $9,100,000 dur­
IMng the four-week period and the total of $229,834,000 on 

ay 10 was $19,750,000 lower than the peak reached at 
the middle of February, but it was still $23,750,000 higher 
than a year earlier. Reserve balances maintained with the 
Federal Reserve Bank showed little change during the four 
wheeks but at the end of the period were $23,400,000 higher 
t an a year ago. 

.AI~hough the reserves of member banks in the Eleventh 
DIstnct maintained with the Federal Reserve Bank fluctu­
ated widely between April 15 and May 15, the total on the 
~tter date was $4,,560,000 higher than a month earlier. 
. Verage excess reserves, which had risen to $61,750,000 
In the first half of March, declined to $54.,450,000 in the 
Ibast half of April, reflecting a decrease in average reserve 
alances. In the first half of May reserves increased some­

W~at and it is estimated that average excess reserves rose 
a Out $3,000,000 for the period to a total that was about 
4
h
6 per cent of required reserves. Total earning assets of 

t e Federal Reserve Bank of Dallas showed little change 
dh~ring the month ended May 15. Federal Reserve notes of 
t Is bank in actual circulation have remained relatively 
stable since the end of January this year; whereas, in the 
comparable period last year there was a decline of about 
$h~,350,OOO, with the result that total circulation on May 15 
t Is year was only $1,630,000 lower than a year earlier. 

INDUSTRY 
f Construction activity in the Eleventh District reflected a 
Urther expansion during April. The value of contracts 

aWarded showed a counter-to-seasonal increase of 14. per 
lent over the preceding month and exceeded that in April 
~st year by 13 per cent. Residential building, which had 

l'lsen sharply in March, increased further in April to a level 
mo1'~ than two-thirds higher than that of a year ago. The 
Ap~ll volume was above that for any other month since the 
SPrIng of 1928. Although construction of single-family 

dwellings still constitutes the bulk of residential building, 
the value of awards for apartment houses increased consid­
erably in April, due chiefly to the contract awarded for one 
large project in Houston, Texas. Thus far in 1939, awards 
for residential building have accounted for 4.0 per cent of 
total construction as compared with 30 per cent in the corre­
sponding period in 1938. The ability of prospective home 
owners to obtain convenient financing arrangements through 

CONDITION OF THE FEDERAL RF;SJj,RVE BANK 
(In thousands of dallal'll) 

May 15, May 15, April 15, 
1939 1938 1939 

Total onau reserves...... ... . .. . ............ . . .. .. S223,170 $295,539 $225,101 
Disoounts for membor banks. . . . . . . . . . . . . . . . . . . . . . . 359 329 a90 
Industrial advances.... . . .. . . . . .. .. . .. . .. . .. . .. . . . 599 893 613 
Bills bought in tho opon markot. .. . . .. . . .. . .. . ... . . 16 16 16 
United Stntes Government seourities....... . . ... . ... 102,282 97,283 102,282 
Total earning 1l.'lS0L", • .. .. .. .. .. .. .. .. • .. ... .. .. • 103,256 98,521 103,301 
Member bank reservc deposits.. .... ..... .. .. ...... lR9,586 164,479 185,027 

g~~;glt~c:"%,,to ~;~eiin~~~~~lali~~~:!~~: : : : : :: ::: 7~~!! 77'm 7~~~~ 
CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES 

(In thousands of dallal'll) 
May 10, May 11, 

1939 1938 
Totallonns and investments...... ..... .. ..... ..... $512,390 $480,533 
TotalloDn, ....... ,.. .. . .. .. .. .. .. .. .. .. .. . .. . .. . 253,952 230,826 

Commercial, industrial and agricultural loans . . . . . . 167,363 147,210 
Open market paper.. . . . . .. . . . . .. .. . . . . . . .. . .. . . 1,337 1,683 
Loana to brokers anrl dealm in securities.......... 3,710 2,494 
Other loans for purebnsmg or carrying securities ... . 14,388 14,276 
Renl estnte loans.. . . .. .. . . .. .. .. . . . . .. .. . . . . . . . 20,646 20,021 
Loaus to banks...................... .. ....... .. 385 1,174 
All other loans. . . . . . . . . . . . . . . . . . .. . . . . . . .. . . . .. 46,123 43,008 

Unitl'.d States Government direct obligations..... . ... 155,767 170,862 
Obligations fully gunranteed by United Stntes Govt . . 45,607 20,975 
Other securities......... . . . ......... .. ........... 57,004 49,170 
Reserves with Federal Reserve Bank. .. . . ..... ..... 116,198 92,786 
Balances with domestic banks... . . . . . . . . .. • . . . . ... . 229,834 206,078 
Demand deflOSits-adjusted· ... " . . . . .. ..•. . . . .•. . 434,329 393,237 
Time deposIts.. . . . .. . . . . . . . . . . . . .. . . .. . . .. . . .. .. . 135,999 130,224 
United States Government deposits .. . . ,. ...•.... .. . 34,024 24,742 
Interbank deposits..... . . . . . . .. . . . . .. . . . . .. ..... .. 206,048 180,460 
Borrowings from Federal Reserve Bank. •. . ... .... .. None None 

April 12, 
1939 

5504,774 
249,081 
164,389 

1,247 
2,790 

14,381 
20,151 

265 
45,908 

153,816 
48,151 
53,726 

110,504 
238,931 
436,142 
136,214 
34,402 

20~~~! 
"Includes .11 demand deposits other chan interbank nnd United States Government, less 

cnsh items reported ns on hand or in process of eolleotion. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 
(Average of daily figures- in thousands of dallal'll) 

Combined tntal Reserve city banks Country banks 

Gross 
v 

Gross 
v 

Gross 
demand Time demand Time demand Time 

April, 1937 .......... $1,048,756 $190,683 $578,110 S108,562 $465,646 S 91,121 
April, 1938 .. ..... .. . 1,074,855 217,942 592,059 120,896 482,796 97,046 
December, 1938 ... . . ..... 1,189,670 223,336 665,072 128,655 524,598 99,681 
January, 1989 . . . .. , .. .. 1,192,054 223,681 672,652 123,805 519,402 99,876 
February, 1939 ....... .. , 1,193,100 225,328 674,977 124,975 518,183 100,353 
March, 1939 . ....... . . 1,181,914 228,585 072,995 128,122 508,919 100,463 
April, 1939 .......... 1,178,066 229,697 672,316 127,813 505,750 10J,884 

DEBITS TO INDIVIDUAL ACCOUNTS 
(In thousands of dallal'll) 

April April Pctg. change Mnrch Pctg. chan~e 
1939 1938 over year 1939 over mont 1 

Abilene ................. S 8,157 $ 8,314 - 1.9 $ 8,905 - 8.4 
Austin .................. 36,920 35,970 + 2.6 35,063 + 5.3 
Beaumont ............... 22,933 23,048 - .5 24,150 - 5.1 
COl'llicnna ............... 2,859 3,071 - 0.9 H,265 -12.4 
Dallna ... ............... 227,487 220,353 + 3.2 246,851 - 7.8 
EI Pnso .............. ... 28,142 26,307 + 7.0 31,544 - 10 .8 
Fort Worth .... . ......... 72,218 76,054 - 5 .0 76,737 - 5,9 
Galveston ...... .. ..... .. 22,501 26,574 - 15.3 26,265 - 14 .3 
Houston ....... .. ....... 207,593 201,139 + 3 .2 226,117 - 8.2 
Port Arthur ........ .. ... 8,595 9,547 - 10.0 9,1l6 - 5.7 
Roswell. . ............... 3,602 8,992 - 8.3 3.831 - 4.4 
Snn Antonio .... .... ..... 60,872 64,068 + 4.4 71,141 - 6.0 
ShreveJlort ......... . .... 39.465 41,510 - 4.9 41,558 - 5.0 
Texarkana· ........ . ..... 7,079 6,476 + 9.a 8,219 -13.9 
Tucson .... .. . . .......... 11,558 11,977 - 3.5 13,223 - 12 .6 

~~~~::::::::::::::::::: 10,607 13,045 -18.7 11,651 - 9.0 
12,178 12,301 - 1.0 13,758 -11.5 

Wiahita Falls . ........... 15,091 16,873 - 10.6 14,688 + 2.7 

Total. . . . . . . . . . . S 803,917 $ 800,619 +.4 S 866,088 - 7 .2 
.Includes the figures of two banks in Texarkana, Arkansns,loeatcd in tbe Eightb Diatrict. 

SAVINGS DEPOS[TS 
April 30, 1989 Percentage change in 

r--- , savings deposits from 
Number of Number of Amount of ,-------....... 
reporting savings savings April 30, March 31, 

banks depositol'll deposits 1938 19a9 
3 10,010 S 3,935,302 +4 .4 + .4 
8 89,398 27,130,867 +4.0 + .1 
2 16,893 8,184,396 +1.2 + .7 
3 89,086 13,864,693 +4.8 + .5 
4 18,549 12,055,780 +5.8 -1.1 

10 74,908 29,840,611 +4.3 + .5 
2 5,903 2,895,021 +9.4 - .5 
5 24,639 18,992,804 +8.1 - .1 
3 25,018 11,590,142 +2.6 + .1 
3 8,324 4,611,373 - 4 .7 + .1 
3 7,526 3,868,318 +0.0 + .8 

09 61,054 20,870,763 H.l + .2 

Beaumont ............. .. 
DaUns ...... . . . ........ . 
El Pnso ...... . . .. . ..... . 
Fort Worth ......... .. .. . 
Galveston .............. . 
Houston ....... .... ..... . 
Port Arthur ...... . ..... . 
San Antonio ............ . 
Shreveport ............. . 
Waco .. . ...... .... . . .. .. 
Wichita Falls .......... .. 
All other ..... . ......... . 

Total .......... . 115 381,a08 $160,840,071 +4.3 + .1 
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Federal Housing Administration loans continues to be an 
important factor. in .stimulating res.ident.i~l constructi?n. 
Following a declme ill ~arch, pubhc ut~hty constru~tlOn 
increased sharply in AprIl, the volume bemg several times 
larger than in the corresponding month last year. Non­
residential building and public works construction declined 
somewhat from March to April, and the value of awards 
for public works was only about one-third of the compara­
tively large total in April, 1938. During April this year, 
privately-financed construction in Texas constituted 73 per 
cent of the total as compared with 53 per cent in that month 
last year. For the first four months of 1939, however, pri­
vately-financed construction represented about 61 per cent 
of the total in contrast with 64 per cent in the same period 
of 1938.. 

The valuation of building permits issued at fifteen prin­
cipal cities in the Eleventh District was maintained in large 
volume during April, notwithstanding a reduction of 11 per 
cent from the high level obtaining a month earlier and a 
year ago. The value of permits issued during the first four 
months of 1939 was 15 per cent greater than in that period 
of 1938. 

Daily average production of crude petroleum in both the 
Eleventh District and the United States increased substan­
tially in April and exceeded that in the corresponding 
month last year by a considerable margin. The expansion 
over both comparative months is attributable in substantial 
part to higher production allow~bles in Texas, thoug~ out­
put in several other states also Increased. In the natIon as 
a whole the daily average output during the month averaged 
about 4 per cent larger than in March and 3 per cent higher 
than in April last year. Petroleum output has shown a sharp 
upward trend since the beginning of 1939 and in the closing 
week of April daily average production was, with one ex­
ception, higher than for any week since the fall of 1937. 
Crude oil runs to refinery stills also increased in April, but 
the heavy demand for gasoline was more than sufficient to 
absorb the higher output with the result that a moderate 
amount of gasoline was withdrawn from storage. Crude oil 
stocks increased somewhat in the last hal£ of April. 

Drilling activity in the United States showed little change 
from March to April, but in the Eleventh District it in­
creased seasonally by about 7 per Cent. In the latter area, 
however, the daily average number of wells completed was 
31 per cent lower than in April last year; whereas, in the 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 
(In thousands of dollars) 

April April Maroh 
1939 1938 1939 

J nnunry 1 to April 30 
1939 1938 

Eleventh Distriot-total.. . $ 18,291 S 16,207 S 16,021 
Residential. . . . . . . . . . . . 8,299 4,888 7,001 
All othor . . . . . . . . . . . .. . 9,992 11,319 9,020 

$ 67,655 $ 54,466 
26,604 16,200 
40,861 38,246 

United States"- total. . . . . 330,030 222,016 300,661 
Residential . . . . . . . . . . .. 114,406 74,677 126,226 
All Other ... . . . . . . . . . . 216,625 147,439 175,436 

1,102,561 760,110 
398,813 230,203 
703,748 529,907 

°37 states CMt of the Rooky Mountains, 
BOURCE: F, W. Dodge Corporation. 

BUILDING PERMITS 
Percentage change Percentage 

April, 1039 valuation from Jan. 1 to Apr. 30, 1939 ohan~e 
, v v , valuatIon 

No. Valuation Apr., 1938 Mar., 1939 No. Valuation from 1938 
Abilene.. .. .. .. 30 $ 95,665 - 70 .8 + 74 .0 08 $ 242,470 -43 .6 
Amarillo.. .. .... 74 387,605 +73. 2 + 61.8 283 914,360 + 9.0 
Austin ......... 236 656,602 +55.8 -37.0 948 3,239,358 + 45 .6 
Beaumont . ..... 130 110,718 + 32.6 - 33.8 572 472,477 - 2.8 
Corpus Christi .. 138 204,795 - 40 .6 -64.0 544 1,953,457 +62. 7 
Dallaso.... .. .. 676 045,870 - 20 .3 -34.1 2,540 5,130,665 +20. 5 
EI Paso.. .... .. 80 176,600 + 0.8 + 18. 0 360 706,551 + 62. 4 
Fort Worth.. ... 260 416,767 - 53 .6 + 3.3 877 2,291,569 + 3. 4 
Galvcston ...... 151 107,271 -39.6 - 33 .S 578 515,490 -55.0 
Houston .. ...... 485 3,296,005 +32.9 + 9.7 2,008 10,153,921 + 19 .9 
Port Arthur.... 118 65,314 -13. 2 - 25 .5 471 338,515 -50 .8 
BanAntonio .... 219 353,400 +11 .0 -11. 8 943 1,711,049 +40 .9 
Shreveport.... . 169 315,967 - 77 .3 + 13 .9 599 1,701,177 -33.5 
Waoo ......... . 56 135,695 + 2.8 +15 .7 232 652,381 +87.1 
Wiohita Falls ... 42 59,486 +13 .5 -46 .7 149 288,548 +53 .0 - -----

Total .... 2,873 $7,327,650 -11 .4 - 10 .8 11,202 $30,311,978 +14 .8 
"Inoludes Highland Park and University Park. 

United States it was only 11 per cent smaller. Drilling oper­
ations have continued very active in Illinois and Michigan. 

Activity at cotton textile mills in the United States de­
clined substantially in April, reflecting in part the lower 
manufacturers' sales of cotton textiles and the accumulation 
of finished goods at mills. During April domestic cotton 
consumption amounted to 54.6,702 bales as compared with 
649,237 in March, and 413,169 bales in April, 1938, in 
which month consumption was at the lowest level of that 
year. The aggregate amount of cotton consumed thus far 
during the current season is 16 per cent larger than in the 
corresponding nine months of the preceding . season. Mill 
stocks of raw cotton were reduced further by 9 per cent in 
April and at the close of the month they were 24 per cent 
smaller than a year earlier. On the basis of April consump­
tion, current stocks represent a little more than two months' 
supply. Stocks of cotton in public storage and compresses 
aggregated 12,968,000 bales on April 30, but the Commodity 
Credit Corporation holds approximately 11,365,000 bales 
as collateral against loans to growers, leaving a relatively 
small supply of "free"cotton. 

Spot cotton prices have shawn an upward trend since the 
middle of April. The average price of middling, 'Va-inch 
staple, at the ten spot markets rose to 9.15 cents per pound 
on May 16, which is the highest price recorded in more 
than a year. The price of American cotton in London has 
also risen in relation to the price of foreign grown cotton, 

Exports of cotton from the United States, after havi~g 
increased somewhat in March, turned sharply downward lD 

April, declining to the lowest level for that month in many 
years. Shipments amounted to only 178,225 bales, which 
represents declines of 46 and 53 per cent, respectively, from 
that a month earlier and a year ago. While takings by 
virtually all major importing countries were lower than 
in either comparative month, the major portion of the de­
cline resulted from a sharp decrease in exports to Japan. 
Exports during the first nine months of the current season 
were 41 per cent less than in that period last year. 

North Toxas .. .... . _ ... . . . .•. 
West Texas .. . .... . ... . . . . .. . 
Enst Texns .......... .. ... . . . 
South Texas . .... ..... ...... . 
TexllS Coastal.. . .. ... ..... .. . 

Total Texas .... .. .... . 
New Mexico .. . .. . .. .. ..... . . 
North Louisiana . ..... .. ... .. . 

CRUDE OIL PRODUCTION 
(Barrels) 
April, 1039 Incrrase or decrease in doilY 

r­
Total 

produotion 
4,664,830 
7,605,800 

16,477,170 
7,512,000 
6,663,900 

42,004,600 
3,282,000 
2,234,060 

"' nvcragc production from 
Daily avg. ,--------------
produotion April, 1938 March, 1939 

155,160 + 14,557 + 8,683 
256,627 +31,029 + 15,811 
549,239 + 16,039 + 79,529 
250,430 + 18,348 + 1,286 
221,707 + 15,946 + 4,065 ---

1,433,153 +06,818 + 109,374 
100,430 + 3,103 + 049 
74,468 - 4,685 + 3,347 

--- -
Total Distriot.. . . . .... . 48,511,560 1,617,051 + 05,236 + 113,070 

SOURCE: The Oil Weekl~, Houston, Texns. 

CONSUMPTION, STOCKS AND EXPORTS OF COTTON 
(Baltl") 

April April Maroh August I to April 30 
1039 1038 1930 This season Last SeaBOo 

Consumption at: 
Texas mills .... .. . . .... 0,240 10,551 10,901 01,741 86,712 
United States mills .. ... 546,702 413,100 640,237 5,150,040 4,430,333 

U.S. stoeks-cnd of month: 
In consuming cstab'mts. 1,292,349 1,009,827 1,415,072 
Publio stg. &\ oomprcsscs. 12,968,205 10,487,001 13,489,173 

EX-80rts from U. S. to: 
nited Kingdom . ... . . . 20,022 78,640 31,595 370,880 1,472,650 

Franee . .. . ... .. .. . .... 6,787 20,004 16,675 326,444 603,610 
Italy .... . .. . .. . ... . . .. 13,534 28,973 31,500 242,565 437,088 
Germany ... . . . . . .. . . .. 15,332 26,845 28,136 271,080 612,907 
Other Europe .. .... .. .. 30,924 02,848 62,780 669,150 783,403 

i~r~~hc~ ~o~·~t~iCs·. '. : : : : 
66,530 120,990 126,089 770,933 550,206 
36,006 a9, 144 34,606 317,04~ 473,006 

Total exports . ... . . 178,226 377,250 330,370 2,064,008 5,033,829 

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF 
HOUSTON AND GALVESTON- (Balcs) 

April April March August 1 to April ao 
1039 1038 1030 ThiB scason Last scason 

Receipts. ... . . . . . . . 21,155 01,338 53,548 1,943,504 3,049,10~ 
Exports. ................ 116,713 201,832 227,310 2,021 ,320 2,608,22 
Stooks, end of month. . . .. 1,119,540 1,627,372 1,218,533 
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MONEY RATES IN NEW YORK OITY 

For weeks ending January 6, 1984, to May 20, 
1989. 

Volume of industrial production declined sharply in April reflecting chiefly shutdowns at 
bituminous coal mines and reduction in activity at textile mills. Retail purchases by con· 
sumers were maintained. 

PRODUCTION 

In April the Board's seasonally adjusted index of output at factories and mines was at 92 
per cent of the 1923·1925 average, compared with 98 in March and 77 a year ago. In the steel 
industry, production declined in April and the first three weeks of May but in the fourth 
week ingot output increased to 48.5 per cent of capacity, about the rate prevailing a month 
earlier. Around the middle of May substantial concessions were made in prices of some types 
of steel and it is reported that a considerable volume of orders for steel was placed during 
this period. Automobile production in April was at about the same rate as in March, al· 
though there usually is some increase, and in May output declined owing in pan to the fact 
that stocks of new cars were larger than is usual at this time of the year. Plate glass pro· 
duction decreased sharply in April following smaller declines earlier in the year. In the 
lumber industry output increased somewhat in April, while cement production, which had 
risen sharply in February and March, showed less than the usual increase. 

Textile production declined sharply in Apri] , particularly at woolen mills, where output 
had been at a high level, and in the silk goods industry where further curtailment reflected in 
part recent high prices for raw silk. Output of shoes showed a decrease from the high level 
maintained during the first quarter of this year. At flour mills and sugar refineries activity 
increased further, while in most other non·durable goods lines changes in output were largely 
seasonal in character. 

Bituminous coal production was in small volume during April and the first half of May 
as most mines were closed pending settlement of contract negotiations between mine opera· 
tors and workers. After the middle of May agreements were reached at most mines and output 
began to increase rapidly. Production of anthracite, which had been reduced in March, in· 
creased sharply in April and crude petroleum production rose further. In the first half of 
May anthracite production was maintained but petroleum output declined somewhat. 

Value of construction contracts awarded, according to the F. W. Dodge Corporation, was 
larger in April than in March, owing chiefly to a rise in awards for public projects. Contracts 
for private construction showed little change in the aggregate as private residential contracts 
declined, contrary to seasonal tendency, while contracts for commercial, factory and other 
private construction increased. In the first half of May awards for private work increased 
somewhat, while the volume of public contracts declined. 

EMPLOYMENT 

Employment in non·agricultural pursuits declined somewhat from the middle of March to 
the middle of April reflecting a sharp drop at bituminous coal mines offset in part by sea­
sonal increases in construction and trade. At factories the number employed showed little 
change while payrolls declined considerably because of fewer hours of work. 

DISTRIBUTION 

In April distribution of commodities to consumers showed about the usual seasonal in· 
crease. The Board's adjusted index of department store sales remained at 88 per cent of the 
1923·1925 average, about the level that has prevailed since last autumn. 

Raihoad freight.car loadings declined sharply owing mainly to a reduction in shipments 
of coal. Loading of miscellaneous freight showed less than the usual seasonal rise. 

COMMODITY PRICES 

Prices of grains and colton advanced from the middle of April to the third week of May 
and there were also increases in prices of silk, hides, and bituminous coal. Prices of copper 
and steel scrap, on the other band, were reduced and substantial concessions were granted in 
prices of several leading steel products. 

BANK CREDIT 

Total loans and investments at reporting member banks in 101 leading cities, which had 
increased in April , declined during the first half of May. The decline was at New York City 
banks and reflected a reduction in loans to security brokers and dealers and redemption of 
obligations of New York State and City governments. After increasing substantially in April, 
demand deposits at banks in leading cities showed liuJe change in the first half of May. Bank 
reserves increased further in May to a new high level. 

MONEY RATES 

Prices of United States Government bonds and notes increased sharply during the last 
half of April and the first three weeks of May to new high levels. The average yield on long· 
term Treasury bonds declined from 2.34 pel' cent on April 11 to 2.13 per cent on May 22. 
Other money rates showed little change. 




