
onthly Business Review 
OF THE FEDERAL RESERVE BANK OF DALLAS 

Volume 23, No. 12 Dallas, Texas, February 1, 1939 This copy is reI en Bed for pub- J 
licntion in morning pnperB- anuary 31 

DISTRICT SUMMARY 

The decline in business and industry in the Eleventh Dis­
trict during the last quarter of 1937 and the first half of 1938 
was moderate in comparison with that for the country as a 
whole and in consequence the improvement in the last quar­
ter of 1938 was much less marked. Nevertheless, in many 
phases of business and industry operations during the clos· 
ing month of 1938 were on a scale nearly as large as those 
in the corresponding period of the preceding year. The out­
standing development during the year was the marked ex­
pansion in construction activity. The value of contracts 
awarded was about one-fourth greater than in 1937 and the 
largest for any year since 1930. On the other hand, the agri­
cultural interests of the district were affected adversely by 
the continued low level of prices for farm products, com­
bined with the restricted production of the district's major 
cash crop. 

BUSINESS 

The demand for merchandise at department stores in prin­
cipal cities of the Eleventh District showed a seasonal in­
crease of 60 per cent from November to December and the 
dollar value of sales in the latter month was only 2 per cent 
under the heavy volume in December, 1937. The adjusted 
index of department store sales computed by this bank stood 
at 105.1 per cent of the 1923-1925 average for December, 
which is about the same as the figure for the preceding 
month and compares with 106.4. per cent for December, 1937. 

Total sales at reporting department stores during 1938 
were 2_6 per cent less than in the preceding year, but in view 
of the lower level of retail prices prevailing in 1938, it is 
probable that the physical volume of goods sold was larger 
than in 1937. When allowance is ma~ for seasonal factors, 
sales declined sharply during the early part of the year, 
reaching the low point of the year in April. In the following 
four months a substantial recovery occurred, but unseason­
able weather, together with other factors, brought a sharp 
reversal of th~trend in September and October. The improve­
ment in buying during November and December, although 
substantial, was insufficient to offset the decrease in business 
in the preceding two months; in consequence, the adjusted 
index of department store sales was lower in December than 
in August. 

Department stores in this district apparently followed con­
servative buying policies during 1938, with the result that 
the value of inventories averaged lower than in 1937. At the 
close of the year, stocks held by reporting firms were about 
2 per cent smaller than a year earlier. The rate of stock 
turnover, as measured by the ratio of total sales to average 
end-of-month stocks, was 3.67 in 1938 as compared with 3.59 
in 1937. The rate of collections on accounts outstanding was 
lower during 1938 than in the preceding year. 

Sales of independent retail firms generally held up well 
during the early part of the year but subsequently declined 
to a level substantially lower than a year eadie1" In Novem-

ber and December, however, there was a noticeable expan­
sion in buying with the result that aggregate sales in Decem­
ber were moderately larger than in that month of 1937. 
Among the principal lines represented in the compilation, 
the decrease in buying during 1938 was most pronounced at 
stores handling the more durable types of merchandise, but 
in some of these lines a marked recovery had occurred by 
the end of the year. 

Wholesale trade in this district was at a substantially 
lower level than in the preceding year during most of 1938, 
but a considerable improvement occurred toward the close of 
the year. The reduction in the volume of business at whole­
sale during 1938 is traceable largely to the excess stocks held 
by retailers at the beginning of the year and the smaller vol­
ume of retail sales, particularly in cities with a population of 
less than 50,000 where a substantial proportion of sales rep­
resents purchases by rural customers. By the latter part of 
1938 retail inventories had been reduced to a low level and 
as the improvement in consumer demand manifested itself, 
retailers found it necessary to place substantial fill-in orders 
to replenish depleted stocks. The combined sales of firms in 
this district reporting to the Department of Commerce were, 
about as large in December, 1938, as i.n the corresponding 
month of the preceding year. 

According to the data compiled by the Bureau of Business 
Research of the University of Texas, employment and pay­
rolls in Texas were maintained at a fairly steady level 
throughout the year. In comparison with 1937 employment 
averaged 8 per cent lower and payrolls were down 5 per cent. 

The number and liabilities of commercial failures in the 
Eleventh District declined sharply from November to De­
cember following substantial increases in the preceding four 
months. Dun & Bradstreet reported 16 insolvencies during 
the month having an indebtedness of only $95,000, the 
amount of liabilities being the lowest recorded for any 
month in more than B\ year. Although the number of insolv­
encies and the aggregate indebtedness involved during 1938 
were higher than in the preceding year, they continued at a 
comparatively low level. 
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AGRICULTURE 

The outlook for the agricultural and livestock industries 
in the Eleventh District was greatly improved by the wide· 
spread rains which fell during the latter part of December 
and the first half of January. As a result of the extended 
drouth during the fall, small grains and range vegetation 
made poor growth, but since the rains small grains are green· 
ing and are developing a good root system which will be con· 
ducive to rapid plant growth during the spring. The better­
ment in moisture conditions has also stimulated the growth 
of winter weeds on ranges. The supply of stock water whioh 
had been depleted in many areas has been replenished. In 
some sections, however, the precipitation was insufficient to 
supply adequate subsoil moisture; additional rainfall would 
be beneficial in virtually all areas. 

Production of principal crops, with the exception of cot­
ton, during 1938 was about equal to or greater than the ten· 
year average and was nearly as large as the 1937 harvest. 
Per acre yields, on the whole, were above the average. Cot· 
ton production was 40 per cent lower than in 1937 and 20 
per cent below the ten-year average. The per acre yield, 
while lower than in 1937, was considerably above the aver· 
age. The principal factor accounting for the smaller cotton 
crop was the 25 per cent reduction in acreage. In Texas, 
where the area harvested was the smallest since 1905, the 
acreage diverted from cotton was only partially utilized in 
the production of other crops with the result that the total 
acreage harvested in the State was more than two million 
acres smaller than in 1937. 

The low level of prices for agricultural products has been 
a major factor in holding down farm income. The Hepart· 
ment of Agriculture estimated that the farm value of princi· 
pal crops produced in Texas in 1938 totaled only $310,000,· 
000, which represents a 33 per cent decline from the value of 
crops harvested in 1937. Although virtually all crops shared 
in the decline, more than two-thirds of the decrease was due 
to the lower value of cotton and cottonseed. 

WHOLESALE AND RETAIL TRADE STATISTICS 
r---- Percentage ohange in: --- ---.,Rotio Deo. collcotions 

Net Sales Stooks· to acoounts outstand· 
r----------v---------.. ing Dca. 1 
Dee., 1938 from Jun. 1 to Dco., 193~ from r---'---~ 
Deo., Nov., Dec. 31,1938, Dcc., Nov., Install· 
1937 1938 from 1937 1937 1938 Ragular ment 

Department stores: 
Totaillth Dist .. - 1.8 +60.2 
DaU ........ .... - 4.5 +51.9 
Fort Worth ...... + 3.0 +89 .6 
Houston ......... + 1.3 +48.5 
San Antonio ..... - 3.2 +57.8 
Otber oitles ...... - 1.9 +71.2 

Independent stores: t 
Amana ......... - 0.0 +22.0 
Oklahoma ....... + 1.4 +41.5 
Now Mexioo ..... + 0.9 +14.0 
Texas ........... + 0.3 +34.8 

Wholesale trado:t 

- 2.6 
- 4.3 
+1.1 + 0.3 
- 1.2 
- 5.3 

Dry goods ........ - 2 .6 -84. 0 - 9.8 
Groceries ...... ... - 6.2 - 3.1 - 6.0 
Drugs ............ + 5.4 +21.6 + 0 .3 
Hardware ........ +13.4 -11.6 - 3.4 
Electrical supplies. - 1.5 - 1.5 - 9.0 

- 2.0 + 0.9 
- 9.5 
-10.4 
- 2.0 
+ 1.6 

-23.0 
-20.7 
-23.7 
-26.4 
-27.0 
-26.0 

- 8.9 - U 
- 2.3 - 9.7 
- 8.7 - 8.0 
-5.2 -7.3 

42.1 
40.5 
38.3 
44.7 
46.7 
41.6 

44.0 
03.5 
67.0 
64.3 

16.3 
19 .1 
12 .1 

ia:7 
17.0 

Tobaceo&prod's .. +10.1 + 9.7 +10.5 84 ,9 
·Stooks at alose of month. tCompiled by United Statos Department of Commerce. 

INDEXES OF DEPARTMENT STORE SALES AND STOCKS 
(1923·25 averago-100) 

r 

Total Eleventh Dist .. 
DaUas ..... .. ...... . 
Fort Worth .... .... . . 
Houston ..... . ...... . 
San Antonio ....... .. 

With seasonal adjustment Without seasonal adjustment 

Sales-Dca. 
1938 1937 
105 .1 100 .4 
116.3 120. 0 
124.8 121.1 
109.9 08 .7 
07.0 00.9 

Stooks-Dec. v Sales-Deo. 
1938 1937 1938 1937 
66.0 66.1 181.8 184.0 
69.4 68.8 186. 1 192 .9 
65.7 72.4 220.9 214.4 
43.8 42.7 180.2 161.U 
48.0 52.4 151.7 154.8 

---., 
Stoaks- Dca. 
1938 1937 
57.4 57.5 
01.1 00 .5 
53.9 59.4 
40.7 39.7 
43.5 40.6 

Physical conditions in the livestock industry during the 
greater portion of the year were generally favorable; the 
calf and lamb crops were large and the production of wool 
was in record volume. Marketings of sheep were the highest 
of record and shipments of cattle were about as large as the 
volume of 1937. Although the condition of ranges declined 
sharply in the latter part of the year as a result of the wide· 
spread drouth, livestock were maintained in generally good 
flesh by the available supply of dry feed. Prices of livestock 
during 1938, although averaging lower than in 1937, were 
generally satisfactory. In the latter part of the year there was 
a strong demand for stockers and feeders and heavy ship' 
ments were made at improved prices. 

According to the estimates of the Department of Agricul· 
ture, cash farm income derived from the sale of principal 
farm products in the five states attached to this district w~s 
8 per cent lower in the first eleven months of 1938 than In 
the corresponding period of 1937. During the period receipts 
from the mafketings of livestock and livestock products aver· 
aged 2 per cent higher than in the preceding year, reflecting 
the heavy marketings of meat animals and the incfeased pro' 

CROP PRODUCTION-(Thousands of units) 
,..----TexM----v-EleventhDistriott~03· 

1027.1036 1027·1 u 
Crop Unit 

Corll (all) . . . . . . . . Bushels 
Wheat (all) . . . . . Bushels 
OlltS.. . .. . . .. . . . . . . . . . Bushels 
Barley. . . . .. . .. . . .. .. . Bushels 
Rioe. . .. . . .. . . . . .. . .. . Bushels 
Grllin sorghums (all)... . Bushels 
Tame hay (1111). . . . . . . . . Tons 
Broomaorn ... . ... . . . . . Pounds 
Peanuts (for nuts). .. . . . Pounds 
Cotton.. . . . .. . . .. .. .. . Bales 
Cottonseed. . . . . . . . . . . . Tons 
Potatoes (Irish) . . . . . . . . Bushels 
Potatoes (sweet). . . . . . . Bushels 
Pecans.. .. . .. . . . . . . . . . Pounds 
Oranges. .. .. . .. . . .. . . . Boxes 
Grapefruit.... . . . . .. . . . Boxes 
Fruit·. . . . .. .. . .. .. . .. Bushels 

·Apples, pellches and poars. 

1038 1037 average 1988 1937 IIvomgo 

75,648 72,048 78,002 140,559 131,128 14I,Oa~: 
a5,046 41,600 20,984 97,148 111,281 77

0
'066 

36,920 30,432 34,071 66,037 60,008 6 '016 
2,363 1,766 2,612 6,757 4,541 4, 

la,005 13,000 8,710 33,753 a3,680 26,751 
40,951 52,aS6 49,458 63,744 71,758 627'31~~ 
1,012 8S1 671 2,921 2,581 , 
4,400 4,600 2,970 23,100 28,600 24,070 

133,650 100,760 96,778 157,110 115,785 12N~1 
3,125 5,154 3,007 4,602 7,507 2'569 
1,391 2,204 1,780 2,075 3,340 0'072 
2,950 3,456 3,301 8,015 9,292 12'640 4,350 3,744 4,748 12,750 11,504 , 

19,845 27,000 28,380 21i,345 40,009 40,~~~ 
2,200 1,440 540 2,200 1,440 

15,000 11,800 2,410 15,000 11,800 42,t~~ 
1,405 1,074 1,703 3,506 5,620 , 

tgleventh District figures represent the combined tatals lor tho five states wholly .or P~ld 
tially attached to the Eleventh Distriot, i. a., Texas, Louisiana, Oklahoma, Now Mexloo a 
Arizona. 

SOURCE: Unitod States Dopartment 01 Agrioulture. 

CASH FARM INCOME FROM SALE OF PRINCIPAL FARM PRODUCTS AND 
GOVERNMENT BENEFIT PAYMENTS 

(In thousands of dollnrs) 
r---November, 1938--v---Total reoeipt~ -N 30 

Reoaipts Irom: J.II. 1 to OV. 
r-----~,Governm't Nov., Nov., r ~31 

Crops Livestook· payments 1038 1037 1038 19 
Arizona. . .. . .. S 2,185 5 3,342 5 702 S 6,220 $ 0,006 5 43,088 5 l~i'~~~ 
Louisiana...... 18,400 2,334 3,346 24,170 24,517 104,867 42'821 
New Mexico... 2,205 5,850 160 8.314 11,001 37,417 165'052 
Oklahoma.... . 8,161 5,939 3,851 17,051 14,107 158,585 474'104 
~exas....... .. 33,217 18,248 0,800 61,355 50,945 466,056 ~ 

Total ......... S64,348 535,722 $17,049 Sll8,019 $116,476 1811,213 1828,244 
-Inoludes reoeipts from the sale of livestook nnd livestook produot •. 
SOUR<!lE: United States Departmant of Agrioulture. 

FORT WORTH LIVESTOOK REOEIPTS 

Cattla ...... . .. ....... .. . 
Calves ................. . 

r~:p:::::::::::::: :: ::: 

December 
1038 
50,814 
33,685 
23,491 
86,265 

(Number) 
December 

1087 
68,003 
32,716 
10,990 
26,623 

Changa over 
year 
-8,080 
+ 969 
H,501 
+9,742 

Novamber 
1038 

07,007 
53,226 
18,908 
50,117 

COMPARATIVE TOP LIVESTOCK PRICES 
(Dollars per hundredweight) 

December 

Beel stoers ................................... , .. . 
Stooker stcors .................................. . . 
Heifers alld yearlings ...... . .......... . .......... . 
Butcher aows ............... , ........... :: ...... . 
Calves ....... ......... . ....• .......... ......•... 
Hogs ...................... . ... .................. • 
Lambs ........... .. .............. . ............. . 

1038 
S9.50 
8.40 
9.50 
0.25 
8.25 
7.60 
7.75 

Decomber 
1937 

58.25 
7.10 
8.75 
5.50 
8.00 
8.10 
8.25 

CbngeoVer 
month 

_10,283 
_19,641 
+ 4,583 
_22,862 

Novembor 
1088 

$9.60 
7. 76 
9.60 
6.50 
8.00 
8.20 
8.00 
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duction of dairy and miscellaneous products. On the other 
hand, income from the sale of crops was lower by about 15 
per cent. Although receipts during the forepart of the year 
were maintained at a level close to that of the preceding year, 
due to the substantial marketings of products carried over 
from the 1937 harvest, the year-to-year comparisons were 
very unfavorable after the middle of 1938. The lower income 
from tbe sale of crops, however, was partially counterbal­
anced by Government benefit payments, which in 1938 were 
nearly double those in 1937. Total cash farm income, includ­
ing Government benefit payments, was only about 2 per cent 
lower during the first eleven months of 1938 than in the 
same period of 1937_ 

showed an almost uninterrupted increase during the re­
mainder of the year. In the closing! weeks of the year the total 
reached the highest level of record and at the year-end was 

FINANCE 

Total earning assets of thp. Federal Reserve Bank of Dallas 
rose $12,554,,000 between December 15 and January 15, and 
the total on the latter date was $6,771,000 greater than a year 
ago. The increase over the month was due to an expansion 
in investments occasioned by a redistribution of the System's 
holdings of United States Government obligations among the 
Reserve banks. Discounts for member banks were in small 
volume throughout the past year. The seasonal peak was 
reached late in August at only $689,000 and subsequent 
liquidation reduced the total of outstanding loans to $24,,000 
at the end of the year. Industrial advances showed a slight 
increase during the month ended January 15, 1939, after hav­
ing declined moderately from month to month throughout 
most of 1938. The amount of Federal Reserve notes in actual 
circulation during 1938 was at a lower level than in 1937, 
due in part to an expansion in the circulation of United 
States Treasury currency. The return flow of Federa~ Reserve 
notes from circulation following the Christmas hohday was 
smaller than is usual at this season but total circulation on 
January 15, 1939, was still $4,,270,000 less than a year 
earlier. 

The reserve balances of member banks, which had risen 
to an all-time high level at the close of 1937, declined 
sharply in the first four months of 1938. Although these bal­
ances increased somewhat in subsequent months, the total at 
the end of the year was substantially lower than a year 
earlier. Excess reserves increased considerably at the middle 
of April following the reduction in reserve requirements and 
then fluctuated around the $50 000 000 level during the re-
mainder of the year. " 

Total loans and investments of weekly reporting member 
hanks in leading cities of the Eleventh District, after having 
declined substantially in the first five months of 1938, 

MEMBER BANK RESERVES 
""LL'O~' or DOLLARS ELEVENTH fEDERAL RESERVE DISTRICT M'LLIONS or OOLLARS 
eSO , ___ .,.--___ .,.--___ .,..-___ ,.-___ .---, 2S0 

r-___ 1-____ +-_____ +-___ ·~---r_--1200 

CONDITION OF THE FEDERAL RESIillVE BANK 
(In thousands of doll.rs) 

Jan. 15, 
1030 

Jnn.16, 
1038 

1'ot.l oasb reserves .............................. . $210,032 
26 

771 

$107,734 
132 
041 

Dec.15, 
1038 

$214,810 
62 

737 
Disoounts for member b.nks ....................•.. 
Industrial advanoes .. ... ..... . ................... . 

16 
106,814 
107,627 
184,670 
78,741 

16 
00,767 

100,866 
101.456 
sa,Ol1 

16 
04,258 
06,073 

174,873 
81,461 

Bills bought in tho opon mllrket ................... . 
United States Goverament securities .... . .......... . 

46 

Totnl earning assets .................. ... ...... . . . 
Member bank reserve deposits .................... . 
Federal Resorve notes in actual circul.tion ......... . 
Commitments to make industrial advances ... . .. .. . . 269 

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES 
(In thousands of dollars) 

60 

Jan. 11, Jan. 12, Dec. 14, 
1939 1038 1038 

Totallonns nnd investments . .... . .... . ....... .. ... $622,002 $496,160 $630,640 
1'otallonns...................................... 242,486 241,805 244.644 

Commercinl, industrial and agricultural loans. ..... 160,070 164,228 160,487 
Open market paper.. . . . . . . . . . . .. .. . . . . . .. . .. .. . 067 2,663 1,216 
Loans to broke", and dealers in secllrities..... .. .. . 2,040 2,006 2,568 
Other loans for purcbnsmg or carrying securities. .. . 13,230 14,006 13,406 
Reol estate loans..... ............. .. ........... 20,003 20,438 20,616 
Loan8 to banks ..................... · . ......... · 208 162 108 
All ether loans.. . . .. . . . . .. .. . . . . . .. . .. .... .. .. . 46,040 46,503 46,060 

Unitod States Government direct obligations.... .. . . . 179,806 174,610 188,189 
Obligations fully guaranteed by United States Govt . . 43,305 29.440 42,286 
Other securities. . . .. .. .. . . . . .. . . . . .. . .. . .. .. . .. . . 56,406 60,314 65,521 
Reserves with Federal Reserve Balli" ..•......... . . 116.268 117,320 108,073 
Balances with domestic banks...................... 218,641 170,146 222,035 
Demand deJlOSits-adjusted· ...... , .. . . . . .. .. . . .. . 426,668 396,672 427,826 
Time deposits .... . .. . .. . . . .. . ... ........ .. .. . .. .. 133,466 128,231 132,662 
United States Government deposits . ..... ..... ...... 36,802 21,820 30,907 
Interbank deposits ....... ,. .. . . .. . . .. . . .. . ... ... .. 208,785 188.810 218,824 
Borrowings from Federal Reserve Bank. .. ........ .• Nono Nono Nono 

.Includes nil dem.nd deposits other ~han interbank and United States Government, less 
casb items reported as on hand or in process of collection. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 
(Average of daily figures- in thousands of dollars) 

Combined total Reserve eity banks Country banks 

r Gross ~--~---
demnnd 1'imo demllnd Timo demand Timo 

December, 1036 ....•.... $1,108,410 $200,808 $682,243 $110.280 $476,167 SOO,618 
December, 1987 .... .... .. 1,117,735 211,810 607,760 116,003 600,066 94,817 
August! 1088 ......... 1,092,082 222,104 617,126 123,067 474,057 09,047 
Scptemoer, 1988 .......... 1,112,496 222,603 631,147 122,054 481,340 09.730 
October, 1088 .......... 1,167,901 224,046 655,665 124,155 602,326 00,890 
November, 1938 . ......... 1,188,460 222,920 667,021 122,980 621,448 90,040 
December, 1938 ...... .... 1,180,670 228,386 665,072 128,665 524,608 00,681 

Abileno .... . 
Austin .... .. 
Beaumont .. . 
Corsicnnn ... . 
Dnlh ...... .. 
EI Pnao .... . 
Fort Worth .. 
Galveston .. . 
Houston .. .. . 
Port Arthur. 
Roswell ..... 
San Antonio . 
Shrevcport ... 
Texarkana· .. 
Tucson . . ... . 
Tyler ...... . 
Wnco .. . ... . 
Wiohita Falls 

DEBITS TO INDIVIDUAL ACCOUNTS 
(In thousands of doUars) 

,--Pctg. ebange from--.. 
December December Nevember ,---Total year----...Petg. change 

1938 1037 1038 1088 1937 from 1087 
$ 0,848 - 8.7 + 6.0 S 102,285 $ 109.182 - 6.3 

35,848 + 3.8 +18.3 377,427 358,370 + 5.8 
25,408 - 4.8 +14.0 278,960 307,486 - 9.3 
3.871 + 1.0 +26.6 39,186 43,054 -10.8 

287.065 - 2.3 t27.1 2,824,286 3,068,666 - 8.0 
82,666 + 1.8 0.7 317,377 336,721 - 5.6 
97,241 - 7 .9 +21.4 074,451 1,006,269 - 11.1 
30,746 - 8.8 t16.7 321.473 356,088 - 9.7 

264,688 + 2.7 20.7 2,688,651 2,667,184 - 5.0 
9.870 - 4.2 +10.5 100,031 112,446 - 8.0 
6,681 +31.2 -14.6 61,053 43,426 + 10.6 

74,706 + 1.1 +18.6 787,403 sa6,402 - 5.7 
64,184 + 1.0 +34.3 624,160 671,164 - 8.2 
8.771 + 4 .1 !34.0 86,440 08,569 -12.3 

12,606 +.1 7.0 134,087 143,144 - 6.7 
13,303 -13.3 25.5 142,866 175,385 -18.5 
16.009 + 3 .6 +27.3 168,635 177,311 - 10.6 
17.667 - 6.8 +20.6 103,273 100,704 + 1.3 

$900,632 - 1.2 +21.6 $0,957,852 $10,690,450 - 6.9 
.Includes the figures of two banks in Texarkana. Arkansas, located in tho Eighth District. 

SAVINGS DEPOSITS 
Dccember 31, 1038 Per.centago c~ango in 

r--- ' snVlIlgG depOSits frOID 
Number of Number of Amount of r--- , 
reporting savings savinI!" Deo. 31, Nov. 30. 

banks dopositors depOSits 1937 1038 

,~o r----I-_~::.:.:~::.::~~4;;;;;;;;;;;+~R+P.:;;;;_r_--I'50 Be.umont .......... ·· .. · 
D.Una ................. · 

3 9,782 $ 3,020,112 + 5.8 + 2.5 
8 88,624 27,145.389 + 2.8 + 1. 6 
2 16,406 8,077,594 - 2.0 + 1.9 EIPllSo ............... ·· 

Fort Worth .. . ...... ... .. 
.~":'""";..;~~~---1 100 G.lveston .............. · 

Houston ............ ·· · .. 
Port Arthur ............ . 
San Antonio .. .... ...... . 

~ ___ "'"'1'0 Shreveport ............ .. 
Wnco .......... ·.····· .. 
Wiohita F.lls ... ........ . 
All other .............. .. 

50 

3 38,700 18,674,684 + 4.1 + 1.4 
4 18,456 11,027,007 + 6.8 +.8 

10 72,651 20,606,974 + 3.2 +.0 
2 6,147 2,802.858 +16.9 + 1.5 
6 24,818 18,007,616 +10.1 + 2.1 
3 24,665 11,462,601 + 3.9 0.0 
a 8,319 4,461.125 -3.3 -6.7 
3 . 7,380 8,850,sa6 +12.8 + 1.0 

70 68.681 20,646,046 + 3.2 +.4 

TotaL ........ .. '939 
116 374,600 $165,481,400 + 4.2 +.9 
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$26,000,000 above that at the close of 1937. The principal 
factor in the expansion was the increase by these reporting 
banks of $45,000,000 in investments during the last eight 
months of the year which raised the total to about the lev'el 
prevailing at the end of 1936. Loans increased seasonally in 
the last four months of the year but the year-end total was 
about $6,500,000 lower than a year earlier. It is significant, 
however, that commercial, industrial and agricultural loans 
were slightly higher than at the close of 1937; whereas, all 
other classes of loans were lower. During the first two weeks 
of 1939, there was a decline in both loans and investments. 

Following a seasonal decline during the first quarter of 
1938, total deposits at reporting banks rose sharply in sub­
sequent months and on December 14 were at a record high 
level. Although the usual year-end decline occurred in the 
final two weeks of December, deposits at the close of 1938 
were $67,000,000 greater than a year earlier. All classes of 
deposits participated in the increase over the year but major 
increases occurred in adj usted demand and interbank de­
posits. Despite the sharp increase in deposits the reserve bal­
ances maintained by these banks with the Federal Reserve 
Bank were reduced slightly during the year; whereas, 
their balances with other domestic banks were increased 
$47,000,000. 

REPORTING MEMBER BANKS IN LEADING CITIES 
ELEVENTH FEDERAL RESERVE DISTRICT 

MILLIONS OF' DOl.LARS MILLIONS OF' DOLLARS 
600 600 

~ f_-t-- ---i -+------1500 

f_-t-~~-~---_+----+----f_--~ 400 

Gross deposits at all member banks in the district during 
1938 followed the same general trend as those at weekly re­
porting member banks. The daily average of combined gross 
demand and time deposits rose to a record total of $1,413,-
000,000 in December which was about $83,500,000 larger 
than in the final month of 1937. 

Debits to individual accounts at banks in eighteen cities of 
the Eleventh District showed a decline of 7 per cent as com­
pared with 1937, but were larger than in any other year 
since 1930. During the first seven months of the year the de­
crease from the preceding year became larger in each suc­
ceeding month. After July, however, there was a narrowing 
of the spread between debits in the two years and by Decem­
ber the decrease from the corresponding month of the pre­
ceding year was only about 1 per cent, the smallest recorded 
during the year. 

INDUSTRY 

tively high level, but the increase over both the preceding 
month and the corresponding month last year was due chiefly 
to a sharp expansion in awards for public utility projects. 

During 1938 construction activity in this district was an 
important sustaining factor in business generally. The ag­
gregate value of contracts awarded was 24. pel' cent greater 
than in 1937 and the highest for any year since 1930. Al­
though the year's volume was augmented considerably by a 
large number of publicly-financed projects, this expansion 
was accompanied by an increase in awards for privately­
financed consLruction. The outstanding development in the 
building industry during 1938 was the sharp increase in 
residential construction, which, on a seasonally adjusted 
basis, rose steadily throughout the year; the total for the 
year was 41 per cent in excess of that in 1937 and was nearly 
as large as the 1929 volume. The major portion of residen­
tial building represented the construction of privately­
financed single-family dwellings. Home construction gener­
ally, however, was greatly stimulated during the year by the 
attractive financing arrangements made available through 
the Federal Housing Administration and the lower construc­
tion costs. Non-residential construction during 1938 exceeded 
that of a year earlier by about 8 per cent, reflecting in­
creases in commercial, educational and public buildings. 
Public utility construction continued in relatively small vol­
ume, but the expansion in December more than offset earlier 
declines, with the result that the total for 1938 was approxi­
mately 9 per cent greater than in 1937. Public works con­
struction during the past year was about one-third larger 
than in 1937, due chiefly to heavy awards for the construc­
tion of streets and highways. 

The valuation of building permits issued at fourteen prin­
cipal cities in the Eleventh District during 1938 rose to the 
highest level since 1929. The aggregate value, which 
amounted to approximately $75,000,000, was about one-fifth 
larger than the 1937 total. Although ten of the reporting 
cities showed increases in the value of permits issued as corn­
pared with 1937, the sharp expansion in building activity at 
Houston, Texas, was responsible for about 50 per cent of the 
gain shown for all reporting cities. 

The heavy volume of construction was reflected in the 
operations of allied industries. Production of cement at 
Texas mills during the first eleven months of 1938 was about 
the same as in the corresponding period of 1937, but the de­
mand for this product, as measured by shipments, exceeded 
production with the result that mills were able to reduce 
stocks to a level considerably lower than a year ago. Al-

CONSTRUCTION CONTRACTS AWARDED 

MILL.IONS OF' DOLL.ARS 
40 

ELEVENTH FEDERAL RESERVE DISTRICT 
MILLIONS OF' OOLL"RS 

40 

Construction activity in the Eleventh District continued 10 i----i--V 

to expand in December, the aggregate value of contracts 
awarded being 13 per cent above that in November, and 25 
per cent greater than in December last year. Activity in all 
classes of construction work was maintained at a compara-
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though production and shipments of lumber from mills were 
apparently smaller than in the preceding year, there was a 
noticeable improvement in demand during the last half of 
the year. This expansion in demand enabled mills to reduce 
the heavy volume of inventories accumulated earlier and to 
increase production schedules. 

Daily average production of crude oil in both the Eleventh 
District and the United States reflected a moderate decline 
from November to December, due almost entirely to more 
conservative production schedules in Texas. Output was also 
about 4 per cent smaller than in December, 1937. Refinery 
operations in the United States showed a further decline duro 
ing December, and they were approximately 3 per cent less 
than in the corresponding month last year. 

Physical operations in the petroleum industry during 1938 
were below the record levels established in the preceding 
year, but were higher than in any year prior to 1937. Pro· 
duction of crude oil in the United States was about 5 per 
cent less than in 1937; refinery operations showed a decline 
of 2 per cent; and well completions were 17 per cent smaller. 
Comparisons for the Eleventh District were similar to those 
f~r the United States. The domestic use and exports of crude 
011 exceeded production and imports during 1938, with the 
result that withdrawals from storage reduced year.end 
?tocks to the lowest level in 17 years. Despite extensive drill· 
l~g activity, which augmented the potential output of crude 
Oll, production was held down during the past year by the 
conservative proration schedules maintained in some of the 

VALUE OF CONSTRUC1lION CONTRACTS A WARDED 
(In thousand. of dollRrB) 

December Deoember November ,..--- Total year----.. 
W38 1ro8 lro7 1938 1937 

Elevo~th ~istriot-totRI . . . $ 23.810 S 19.007 
Res,dontlRl 5.527 2.185 

S 21,034 $ 187,523 $ 151,660 
0.000 05,739 46,638 

All other .. : : . : : :: :: : : : 18.289 10.822 
United Statcs·-total.. . . . 380 

14,035 121,784 105,022 
301.670 3,200,262 2,913,060 

Residential" .... 01'~~~ 2~~,:~~ 
AI~ other ......... " . . . 207:900 165:071 

05,253 985,787 905,293 
206,426 2,214,475 2,007,767 

37 statcs enst of the Rooky Mountains. 
SOURCE: F. W. Dodge Corporation. 

BllLDING PERMITS 

Peroontage change Paroentag. 
December, 1038 valuation from Total 1038 ehan$e 

r---- -y------v-- ' valuatIOn 
No. Valuntion Deo.,1087 Nov.,1088 No. Valuntien frem 1937 

~:::.~r~lo .. 47 $1,058,364 t +183.5 570 S 3,215,300 +172.0 
Beaum~~t" .. .. 146 703,083 +374.4 + 36 .5 2.412 6,164,275 + 50.4 
C .. .. .. 83 72,376 - 83. 0 + 3.2 1,528 1,262,566 - 12.0 
DorpusChristi 69 157,010 -78 .5 _ 67.0 1,523 3,070,468 - 19.8 
Er~ns''''''':: 469 1,325,040 + 51.0 + 14 .1 7,725 12,351 ,751 + 7.7 
Fort'W~rih"'" 48 138,002 - 10 .5 + 57.3 940 1,753,404 + 11.0 
Galveston..... 101 585,564 + 47.1 + 107 .0 2,638 5,723,005 - 14 .7 
Houston·..... 100 aOl,556 - 16 .9 + 47.1 1,830 2,820.003 - 20.5 
Port Arth;;r.... a38 1,515,398 - a .1 - 0.8 5,458 25,044,048 + 34.0 
San Antonio···· 84 113,475 + 100 .3 + 65 . 1 1,585 1,510,214 + 68.4 
Shreveport. ::.... 222 400,078 + 0.0 +117.4 a,245 4,676,681 + 3.1 
Wa 103 267,012 +151.0 - 20.6 1,717 4,709,011 + 65.2 
Wi~iti"Fali''' ' ao 85,200 +321.2 - 14 .2 603 1,445,423 + 23 .4 

s". 30 336,408 t +207.7 618 1,228,003 +292.5 

~otal ...... I:96O $7.iOO,08O +32.3 +24.9 32.407 $74.Os5.5oi +19.9 
ncludes Highland Park and University Park. tInoronse ovor ono thousand per oont. 

North Texas 
WostToxas ......... . ..... .. 
East Tox ................. . 
Bouth T~""'"''' ''''''' 
Telas Coast~l.·.::::: :: : : ::::: 

ORUDE OIL PRODUOTION 
(Barrels) 

Decembor,_1_03_8_~ Inoronse or deoronso in daily 
r- " average produotion (rom 

Total Daily nvg. ,.-----~ 
production production Dee., 1037 Nov., 1038 

4,360,750 140,669 - 3,G65 + 229 
7,384,000 288,108 +13,350 - 6,065 

14,037,250 481.847 - 58,571 - 7,026 
7,354,100 237,220 - 8,040 + 1,346 
6,709,750 216,444 +22,623 - 2,170 

New M~t~ TOlas.... .... ... 40,745,850 1,314,382 
North Louiei~~;;"""""' " 3,076,650 00,247 

- 34,204 
- 8,008 

-14,586 
- 7,841 

.... .. ""... 2,102,350 70,721 - 4,842 - 1,300 

Total Distriet -4601 -848'0 BOURO . . .... "... ,4,850 1,4, u 
E: The 011 Week!" HOUlton, TeIBl. 

-47,229 -23,736 

major producing states. This was particularly true in Texas 
where production was restricted to either a five- or six.day 
week during most of the year. The total demand for motor 
fuel in 1938 was slightly larger than in 1937, the increase 
being due chiefly to the expansion in exports as domestic 
consumption showed little change. The demand for fuel oil 
was considerably below that in the preceding year, reflecting 
the lower level of industrial activity prevailing during the 
greater part of 1938. 

The petroleum industry entered 1938 with unusually heavy 
stocks of refined products as a result of excessive operations 
in the preceding year. In the spring of 1938 inventories of 
gasoline reached an all·time peak, and supplies of gas and 
fuel oil, which declined much less than seasonally during the 

. winter of 1937·1938, rose steadily throughout most of the 
year, establishing a new high level in each succeeding week 
from March to the middle of November. The heavy seasonal 
demand for motor fuel during the past summer, together 
with restricted refinery operations caused a substantial reo 
duction in supplies of gasoline, and the increase in stocks 
during the last quarter of the year was smaller than is usual 
during that period. In consequence, year.end inventories 
were lower than a year earlier. Although supplies of gas and 
fuel oil were reduced considerably in the last six weeks of 
1938, year· end stocks were almost one· fourth larger than at 
the close of 1937. 

The downward trend in the value of refined products 
which set in during the latter part of 1937 continued duro 
ing most of 1938. Posted prices for crude petroleum, except 
in a few fields, remained unchanged until October when they 
were reduced about 20 per cent. Trade reports indicate that 

STATISTICS ON COTTONSEED AND OOTTONSEED PRODUCTS 
....-_-Texas---v--Ullited Statca-----. 

August 1 to Deoember 31 August 1 to December 31 
Thie eonson Lns! senson This eonson Lnst eenson 

Cottonseed received at mills 
014,008 1,455,070 3,648,458 (tons) ............... , ..... 

Cottonseed erushed (tons) ..... 717,014 1,042,861 2,628,104 
Cottonseed on hand Deo. 31 

370,007 435,000 1,352,904 (toas) . .... ........... . ··· . 
Production of produots: 

206,850,056 301,322,266 808,824,827 Crudo oil (pounds) .. . ... ... 
Cnke and meal (tons) ....... 831,707 482,300 1,173,073 
Hulle (tone) .. ........ ..... 100,810 272,046 680,074 
Linters (running balcs) ... . .. 155,260 213,288 630,307 

Stooks on band Deo. 31: 
86,400,711 25,173,083 103,825.025 Crude oil (pounds) ......... 

Cake and meal (tone) . ..... . 04,046 74,022 313,348 

Hnlle (tons) .. . ............ 70,740 58,400 180,270 

Linters (running balcs) ...... 131,635 102,358 535,258 

SOURCE: Bureau of Census. 

CONSUMPTION, STOCKS AND EXPORTS OF COTTON 
(Bales) 

5,242,405 
3,612,784 

1,671,600 

1,002,003,305 
1,605,813 

023,756 
820,010 

82,661,640 
104,224 
122,490 
809,217 

Deoembor Deoomber November Au~ust 1 to Deeember 31 
1038 1037 1038 TillS sonsen Lnst eenson 

Consumption nt: 8,001 0,517 0,887 51,377 40,104 
Toxas Mille ...... , ..... 
United States Mille ..... 565,307 432,328 506,280 2,799,817 2,044,414 

U.S. stoeks-cnd of mpnth: 1,714,506 1,714,264 In oonsuming cstab mts . 1,607,080 
Public etg. & comprCBSCS. 15,331,332 11,801,400 15,577,526 

EX-lfurts from U. S. to: 40,530 244,443 71,063 242,201 088,236 
nited Kingdom . .. . . .• 

Franoe ........... · .... 32,229 120,113 65,100 273,003 538,069 

Itnly ... ..... ..... · .. ·· 36,807 61,641 38,475 151,114 270,088 

Gormany .......... ··· . 24,010 105,221 38,956 160,032 503,027 

Other Europe .......... 72,100 09,375 105,664 425,196 483,087 

iil'~~b~ o~u;;t~ioo·. :: : : : 
109,440 36,014 120,056 454,000 110,921 

35,902 78,104 49,584 181,010 271,593 

Total QXports ...... 361,026 751,001 480,788 1,895,754 3,184,766 

RECEIPTS, EXPORTS, AND STOCKS OF COT'l'ON AT 'l'RE PORTS OF 
HOUSTON AND GALVESTON-(Bales) 

Deoomber Deoember Novomber Au~ust 1 to Deoomber 31 
1938 1037 1938 ThIS eenson Last eeason 

llooeipts.... .... .... ..... 172,730 303,768 280,006 1,708,6~I 2,~~~,~51 
Exports................. 303,740 881,144 274,506 1,231,7 1" 68 
Btooks, ODd of month..... 1,094,331 1,772,867 1,826,080 
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the undertone of the gasoline market at the close of the year 
was weak and that crude oil from some areas was being pur· 
chased at less than the regular posted prices. 

Cotton mill activity in the United States declined less than 
seasonally from November to December with the result that 
the adjusted index of cotton consumption, computed by the 
Board of Governors of the Federal Reserve System, rose fur­
ther to 120 per cent of the 1923-1925 average. At this level 
mill activity was above that for any other month since Sep­
tember, 1937. As compared with December last year con­
sumption was 31 per cent larger. There were 565,307 bales 
consumed during the month, which compares with 596,289 
bales in November, and 432,328 bales in December, 1937. 
Cotton consumption during the first five months of the cur­
rent season totaled 2,799,817 bales which represents an in· 
crease of 6 per cent over that in the corresponding period 
last season. Mills reduced their purchases of raw cotton duro 
ing December, and as a consequence year-end stocks at con­
suming establishments showed a counter-to-seasonal decline 

from the preceding month and were 1 per cent less than at 
the close of 1937. 

The rate of cotton consumption at mills in Texas during 
the current season has been in close conformity with that in 
the United States, total consumption being 5 per cent larger 
than in the first five months of the 1937·1938 season. 

On a seasonally adjusted basis exports of cotton from the 
United States continued at the lowest level in years. Ship· 
ments during December totaled only 361,026 bales which is 
one·fourth smaller than a month earlier and less than one· 
half that in December, 1937. During the first five months of 
the current season, exports were 41 per cent lower than in 
the same period of the preceding season. The sharp decline 
in exports during the current season is attributable to' a reo 
duction in stocks of American cotton held abroad, the in· 
crease in the proportion of foreign grown cotton utilized by 
mills outside the United States, and the poor demand for cot· 
ton textile products in several of the major cotton consuming 
countries. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
(Compiled by the Board of Governors of the Federal Reserve System) 
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Wednesday figures of estimated excess reserves 
for all member banks and for selected N ew York 
City banks, January 8, 1984 to January 18, 1939. 

Volume of industrial production declined seasonally in December and showed little change 
in the first three weeks of January, when an increase is usual. Wholesale commodity prices 
were steady. Employment and payrolls increased furth er in Decem ber, and retail sales showed 
more than the usual seasonal rise. 

PRODUCTION 

In December volume of industrial production decl ined by about the usual seasonal amoun t 
and the Board's adjusted index was at 104 per cent of the 1923·1925 average, which is abouL 
the level reached in November followin g an exceptionally rapid advance after the middle of 
the year. Changes in output in most lines in December were largely seasonal. In the steel 
industry, however, production showed a greater than seasonal decline, and averaged 54 per 
cent of capacity in December as compared with 61 per cen t in November. Lumber production 
showed little change from November to December, although usually there is a decline, and 
at textile mills and shoe factories activity declined less than seasonally. At meat-packing 
establishments there was a reduction in output. 

Automobile production increased somewhat further in December. In the fourth quarter 
of 1938 production and sales of the new model cars were in about the same volume as in 
1937. Dealers' stocks of new cars increased seasonally in this period but at the year-end 
were much below the high level of a year earlier. 

Value of construction contracts awarded increased considerably from November to Decem· 
ber, according to F. W. Dodge Corporation figures for 37 eastern states. The increase reflected 
principally a further rise in contracts awarded for Public Works Administration projects, 
which accounted for most of the sharp increase in awards that occurred in the last half of 
1938. Contracts for private residential building decreased less than seasonally in December, 
while other private construction showed little change and remained at a low level. 

EMPLOYMENT 

Employment and payrolls rose further between the middle of November and Ihe middle 
of December. In most manufacturing lines the number employed continued to increase, when 
allowance is made for the usual seasonal changes, and in tho automobile and machinery 
industries the rise was considerable. Employment and payrolls in trade increased more than 
is usual in the holiday season, and in the construction industry employment showed much 
less than the usual seasonal decline. 

DISTRIBUTION 

Distribution of commodities increased more than seasonally in December. Sales at depart· 
ment stores showed the usual sharp expansion prior to Christmas and sales at variety stores 
and mail·order sales showed a more than seasonal rise. 

Freight·car loadings declined seasonally from November to December, reflecting largely 
the customary decrease at this time of year in shipments of miscellaneous freight. 

BANK CREDIT 

As the result of the post-holiday return of money from circulation, together with Trea6L1T~ 
disbursements from its balances with the Reserve banks, and gold imports, excess reserves 01 
member banks increased nearly $600,000,000 in the fOUl' weeks ending January 18 to a new 
high level of $3,560,000,000. A large part of the increase occurred at New York City banks. 

. Total loans and investments of reporting member banks in 101 leading cities, which 
increased substantially in the first three weeks of December, declined in the following four 
weeks. There was some decline in loans and a reduction in holdin gs of United States Govern· 
ment obligations, reflecting in part distribution to the public of new securities purchased by 
banks in December. Deposits declined somewhat in the laller part of December but increased 
in January. 

MONEY RATES AND BOND YIELDS 

Average yields on United States Government secur;ties declined slightly in December 
and the first three weeks of January. For three consecutive weeks th e entire new issue of 
91·day Treasury bills sold on or slightly above a no-yield basi s. Commercial paper rateS 
declined slightly in January while other open·market money rates continued unchanged. 




