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v DISTRICT SUMMARY
3 tlzusmess at wholesale and retail in the Eleventh District,
st dr allowance for.seasonal influences, declined in Apnl
= was. Iov_vqr than in the same month of 1937. Preliminary
wports. indicate that department store sales in the first two
€eks in May were about 8 per cent under those in that
g’enOd last year. The value of construction contracts awarded
owed a moderate decrease from the heavy March volume,
a;‘it)Was nearly one-third greater than a year ago. The valu-
= n of bul}dmf?r permits issued at principal cities was
Petgei. than in either comparative month. The output of
o 1o eum continued to increase in April and the first week
ey, but declined in the subsequent week to the lowest
evel since January,
BUSINESS
Ap'l;ille value of department store salt_as in this distl:ict during
e was z}bout‘the same as that in the preceding month
. i AP_“L 1937: However, when allowance is made for
Volulxlsual Increase in consumer buying prior to Ez}sterz the
of lhne- of business _was somewhat smgller .than in eltl}e:r
ﬂnk? two comparative months. Reflecting this decline, this
to 99% adjusted index of department store §a1e§ dropped
est £, per cent of the 1923-1925 average, which is the low-
T gure recorded in nearly two years. The April figure
o Palés.wnh 113.8 per cent in January this year, 104.3
= cent in March, and 106.0 per cent in April last year.
% I?ItG the recent decline in business, sales during the first
? lhmonths of the year were 1.9 per cent larger than those
S € comparable period of 1937.
Werzo?ks of merchandise at reporting department stores
T lnfCreased further by 1.6 per cent in April, but at the
pril 030the month they were 4.7 per cent smaller than on
Tespondi. 1937, when stocks were higher than on any cor-
in the ﬁlng date in recent years. The rate of stock turnover
simi] 1st four months of 1938 was higher than during any
zlilr period for which data are available.
pr?l eﬁtlons on open accounts increased seasonally during
Paym, ut continued in smaller volume than a year ago.
€01 on installment accounts were about the same as in

prll last Year.
regfrn-‘)‘”i"g some improvement in March, the business of
moretigg Wholesale trade firms in this district declined

an seasonally i i in sales as com-
Pared it y in April. Decreases in s

e h the preceding month occurred in all reporting

progoexcept.electrical goods, but the declines were most
8 corl:lnced in dry goods and in machinery and equipment.
cent ] Pared with April, 1937, combined sales were 12 per
per ceOWer, which compares with an average decline of 9
tion ofn tlfor the ﬁ{'St four months of the year. Th.e distribu-
resp()nd,rugs was in slightly larger volume than in the cor-
Portin llr!g month last year, but the decreases in .other re-
per Cest ;nes ranged from 11 per cent for groceries to 36
Ware anq gr machinery and equipment. Inventories of hard-
ago, hyt hr“g firms continued at a higher level than a year
T " those of dry goods, electrical supply and grocery
ing linee o substantially lower. Collections in most report-
es showed a decline during the month.

°1'eas:dli'umber of commercial failures in this district in-
rom March to April, but the total indebtedness was

smaller, indicating that the failures were confined prin-

cipally to the smaller firms. According to Dun and Brad-

street, Incorporated, there were 28 insolvencies during the

month with liabilities of $254,000, as compared with 19

failures in March owing $313,000, and 16 defaulting firms

in April last year with an indebtedness of $344,000.
INDUSTRY

The value of new construction work begun in the Eleventh
District during April, although 18 per cent below the heavy
volume in March, was 29 per cent above that in the same
month of 1937. The increase over last year, however, was ac-
counted for by the expansion in public works, as awards for
other classes of construction were in smaller volume than in
April, 1937. From the accompanying chart it will be noted
that residential building in this district showed an upward
trend from the end of 1934 to April, 1937, the total for the
latter month being the largest for any month since October,
1929. ‘Although there was a substantial decline in awards
during the last eight months of 1937, they have increased
sharply since the first of this year and in April the volume
was only 10 per cent under the peak reached in the same
month last year.

The valuation of building permits issued during April at
fourteen principal cities in the Eleventh District increased
for the third consecutive month and exceeded the total for
April last year by 27 per cent. The value of permits issued
during the first four months of 1938 was 11 per cent greater
than in the corresponding period of 1937.

Production of petroleum in the Eleventh District con-
tinued to expand during April with the result that daily
average production during the month, amounting to 1,521,
815 barrels, was about 2 per cent higher than in March and
was only 2 per cent under the average for April last year.
However, in the second week of May the Texas Railroad
Commission ordered a shutdown of all fields in the State
each Saturday during the remainder of the month, in addi-
tion to the Sunday shutdowns which were already in effect.
In consequence, the daily average output in this district de-
clined to 1,404,000 barrels in the week ended May 14, which
was the lowest weekly figure recorded since the last week in
January when the Sunday shutdowns in Texas were put into
effect. Drilling activity increased slightly during April, but
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was lower than a year ago. Completions averaged 38.4 wells
daily during the four weeks ended April 23, as compared
with 37.5 wells in the preceding period and 45.6 wells in the
corresponding period of 1937.

Manufacturers of cotton textiles in the United States cur-
tailed operations by considerably more than the usual sea-
sonal amount during April in an effort to bring production
in closer alignment with sales, which apparently have been
below output for several months. Actual consumption of raw
cotton during April amounted to only 414,392 bales, which
was about one-fifth smaller than the amount utilized in
March and 42 per cent below consumption in April last
year. The percentage decline from a year ago in April is
considerably larger than the average decline of 26 per cent
shown for the first nine months of the current season. Total
consumption so far this season amounted to 4,438,159 bales
as compared with 6,016,882 bales in the same period of the

WHOLESALE AND RETAIL TRADE STATISTICS

— Per Ratio April collections
Net sales Stocks* to accounts outstand-
R N e ~ ing April 1
April, 1938 from  Jan.1to  April, 1938, from
April, March, Apr. 30, 1938 pril, March, Install-
1037 1938 from 1037 1937 1938 Regular  ment
Retail trade:
Department stores:
Total 11th Dist.. — .8 « .6 + 1.9 — 4.7 + 1.6 40.6 14.7
Dallasth R s — 3.6 — 2.5 + .5 - .5.— .8 40.5 17.6
Fort Worth...... 4+ 4.8 — 5.9 + 2.6 — 3.4 + 7.7 36.5 10.8
Houston......... 4-11.2 +17.6 + 5.3 — 238 43.0 419
San Antonio..... + .6 + 1.7 + 5.1 —46 412 43.0 11.4
Other cities. .. ... — 8.4 — 4.3 — 1.8 —12.7 4+ 2.0 40.8 16.1
Independent stores:{
Arizona TR R Y B Ernis At RN
Oklahoma 1810 A RN G T R e s
New Mexico 8 =18 O I el e Blresl o iete
(L EXA8 e e hmlerer (7} =PI ey s o
Wholesale trade:t,
Machinery, equip-
ment & supplies
(exc'pt electrical) —35.6 —29.0 =B B e s e 19.4
Dry goods —12.2 —24.5 —11.3 —25.6 + 1.8 35.2
Groceries. . . —11.8 — 2.2 — 8.9 — 6.1 —2.2 042
Dru 4 —0.4 + 4.1 +12.0 — 2.0 74.6
Hardware....... —16.1 —14.2 — 8.2 + 4.2 4 4.7 66.4
Electrical supplies —21.8 - 2.9 —13.4 —17.6 — 8.7 104.7

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1023-25 average =100)

With seasonal adjustment

—
Stocks—April,  Sales—April,
1038 1937 19; f937

Without seasonal adjustment
Stocks—April, |
1938 1937

—
Sales—April,
19

38 1937 38 9
Total Eleventh Dist.. 99.0 106.0 66.9 69.4 100.0 101.8 69.6 -72.2
Dall 105. 116.83  68.6  69.1 104.8 109.3 70.7 71.2
98.8 649 673 90.0 93.9 67.5 70.0
103.3° 490.8 49.2 111.6 99.2 51.83 50.7
95.3 66.9 62.4 02,1 93.4 60.3 66.1

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars)

April April March January 1 to April 30
1938 1937 1938 1038 1037
Eleventh District—total... § 16,207 $ 12,617 $ 10,763 $ 564,455 $ 40,942
idential 4,888 5,431 4,759 16,209 18,105
11,319 7,186 15,004 38,246 22,837
.. 222,016 269,634 226,918 763,444 031,756
Residential............ 74,677 107,813 79,306 230,203 339,302
Lothers Se v ins e sicmss 147,439 161,721 147,622 533,241 592,364
*37 states east of the Rocky Mountains,
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Peorcontage
April, 1938 valuation from  Jan, 1to Apr, 30,1938 change
Y G . WV W ) | t
No. Valuation Apr., 1937 Mar, 1938 No, Valuation from 1937
33 § 223,770 +125.0 — 54.2 119 § 838730  +180.5
177 421,601 — 35.6 — 33.1 741 2,225,189 -+ 55.5
128 83,101 — 14.8 — 67.2 510 486,187 -+ 10.8
163 344,626 — .6 — 30.0 619 1,200,994 + 8.4
709 1,186,742 — 9.9 -+ 19.1 2,582 3,961,331 — 13.3
78 160,879 - 34.4 -+ 52.5 282 435,13 — 2
214 898,040 — 27.0 +-225.0 808 2,216,115 — 35.4
150 177,662 - 69.8 — 70.5 7 1,145,563  +4-111.4
438 2,480,330 -+ 75.9 — 22.8 1,660 8,466,276 4 16.1
113 75,266 — 41.8 — 6.8 492 688,451 -+ 85.6
208 318,518 +4-18.9 -+ 2.9 1,120 1,214,584 — 31.4
170 1,300,482 -+406.0 400.7 5565 2,656,340 -+ 09.5
Waco 131,954 — 10.1 - 66.7 224 348,772 — .6
Wichita Falls... 98 52,419 + 1.6 — 156 245 188,586 -+ 81.0
Total...... 2,828 §7,046,087 -+ 27.0 - 4.0 10,620 $25,972,2656 -+ 10.9

*Includes Highland Park and University Park.

preceding season and an average of 4,693,415 bales during
the corresponding period of the five seasons 1932-1937.

The decrease of 10 per cent in the consumption of cotton
at mills in Texas during the nine months of the current sed
son was considerably smaller than that at all mills in the
United States. In April consumption showed declines of 1}
per cent from March this year and 24 per cent from Apr
last year.

Foreign shipments of cotton from the United States during
April, although seasonally 11 per cent lower than in March
were slightly larger than those in the corresponding mon
last year. Exports to Japan, which have been in unusually
small volume this season, increased 24 per cent from March
to April, and exceeded those in April, 1937, by 8 per cent:
Takings by Great Britain continued larger than those a year
ago despite the accumulation of heavy stocks of raw cottoB
and the sharp curtailment of activity at textile mills. Tota
exports from the United States amounted to 377,250 bales 8°
compared with 425,888 bales in March and 373,158 bales 12
April, 1937. During the first nine months of the current sed"
son, exports exceeded those in the same period of the 193
1937 season by 6 per cent.

Exports of cotton from the ports of Houston and Galves*

BTATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS
United States—"

— Texas
August 1 to April 30

August 1 to April 30
- Thisseason  Lastseason  Thisseason  Last season
Cottonseed received at mills )
ODA) L el e e b e 1,665,740 005,477 6,393,166 4.415.987
Cottonseed crushed (tons)..... 1,635,358 006,424 5,830,740 4,280,902
Cottonseed on hand April 30 o
(Lalin) ks, AT s 153,254 8,020 504,092 166,74
Production of products: 0
Crude oil (pounds). 452,476,343 257,960,828 1,707,003,640 1,202,718,070
Cake and meal (ton 157 i 603,141 1,923,689
Hulls (tons). . ...... 402,447 239,377 1,496,566 1,089,306 i
Linters (running bales). 320,899 195,688 1,348,218 1,005,81
Stocks on hand April 30: 50
Crude oil (pounds). . ....... 16,516,548 926,770 47,724,452 15.438'522
Cake and meal (tons) i 76,066 21,908 284,572 101-403
Hulls (0n8) ., v 0veses 48,736 18,686 175,084 95,3 v
Linters (running bales) 123,569 28,005 563,652 1503

BOURCE: Bureau of Census.
CONSUMPTION, STOCKS AND EXPORTS OF COTTON

(Bales) 180
April April March August 1 to Apri
1938 1937 1938 This season  Last scason
X 90
9,356 12,362 10,551 86,712 06,22
414,392 718,975 510,041 4,438,150 0.01°v882
In consuming estab'mts. 1,703,046 1,086,604 1,771,087 .......... eeeeeett
Public stg., compresses.. 10,485,880 4,214,825 10,956,061 . ......... ceeerctttt
Lxports from U, 8, to: 6,547
United Kingdom. ...... 78,540 64,406 101,380 1,472,659 1,022' 148
France. .... Seiks . 20,904 11,955 33,140 693,610 633‘302
Italy..... AT 28,978 38,415 42,181 438,063 31 4005
Germany....... 5,845 74,065 18,450 615,156 575'495
Other Europe, . . 62,848 47,775 85,616 781,079 574'081
Japan...oouvenoes .. 120908 112,217 07,005 554,084 135375
All other countries...... 30,144 24,325 47,598 478,578 285,
Total exports. ... 377,250 373,158 425,888 5,034,120 4,762.357

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF
HOUSTON AND GALVESTON

(Bales) ol 80
April April March August 1 to Apr
1938 1937 1938 Thisseason Last 5““;;;"
Receipts. . 61,333 51,210 121,015 8,040,100 20580
EXPOTts. . 1 vovs s 201,832 148,653 226,206 2,008,227 2,673,
Stocks, end of mont 1,627,372 745,953 1,608,070 5 e e e
CRUDE OIL PRODUCTION
(Barrels) ol
April, 1038 Increase or decrease 1;’ da l:ly
— ——  average production £r0
Total Daily Avg, 1038
Production  Production Apr., 1937 Mar., P
North Texss...evvvvsessesses 4,218,100 10608  —5510 o+ My
West Toxas..... veee 6,787,950 224,608  — 8,732 T 510
East Texas. . ... 15,996,000 533,200 —41,777 oF 5'550
South Texus. ... i 6,062,450 232,082 -+ 6,580 T $es
Texas Coastal,,......... SRkl 6,175,650 205,852 + 5,774 + 06
_ Total Texas 40,000,000 1,336,335  —43,074 +3§§§§
Now Mexico.. 3,180,800 106327 4 817 7]
orth Louisiana, 2,374,600 79,153 -+ 7,220 "”T
Total district,..... 45,654,450 1,621,815 —35,037 +34'98

BOURCE: The Oil Weekly, Houston, Taxas,
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;On showed a gain of 36 per cent over April last year, bring-
ng the total for the season to date to 2,608,227 bales, or 2
Per cent under those in the same period last season. Receipts
at these ports declined seasonally in April, but continued
arger than a year ago.
_ FINANCE
tivSmCe the. reduction in reserve requirements became effec-
Wifhcoln April 16, rpember banks in the Eleventh District have
B rawn a portion of their reserve balances with the Fed-
al Reserve Bank and have increased substantially their
dlances with other commercial banks. In the first half of
avay the reserve balances of member banks in this district
Craged $163,903,000, which was $17,145,000 lower than
re: average‘in the first half of April. Nevertheless, excess
i Crves duru}g the past month were at a higher level than at
resy time dur_mg the past year due to the fact that required
st?rves declined considerably more than reserve balances.
excemates based. on the latest available figures indicate that
843 88 reserves in the first half of May were approximately
000,000 which was 41 per cent of required reserves. This
w%zre compares with 29 per cent in the first half of April
s ;1 the higher reserve requirements were in effect, Total
. Ing assets of the Federal Reserve Bank of Dallas
sam:med to $9§3,521,000 on May 15, which was about the
Spondz?s on April 15, but $2,462,000 less than on the corre-
Culat'mg datg last year. Federal Reserve notes in actual cir-
o thlon declined slightly between April 15 and May 15, and
; e latter date were $11,725,000 lower than a year ago.
citiel;e %081}8 of weekly reporting member banks in leading
2 DO this district, which had shown a steady decline from
Ooece'mber to the middle of April, increased about $2,-
5 fO in the subsequent three weeks. The expansion in
S irom April 20 to May 11 was chiefly in commercial,

CONDITION OF THE FEDERAL RESERVE BANK

(In thousands of dollars)
May 15, May 15, April 15,
%om cash reg 1038 1937 1938
i O 9 A AT IS
piseounts for member b - S05530  sls020 20,031
B kndvancen s, oo e 803 1,331 908
United Syt " 410 opon marl 16 "1 16
Total earpiyes overnment seou 97,283 98,034 97,283
Membep papf. S50t8. . ... .. : 08521 100,983 08,490
i i R
OImmj N ual circulati 5 H 5
Mitments to make industrial ndvnn:cs g : 302 2)68
C
ONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)
May 11, May 12, April 13,
Total loang ang { 1938 1987 1938
Total joars 20 investments. ...................... BE053  saSAIE SSTO00
o et L e e 230,826 i !
Open roly industrial ‘and agriculbural ioans. 1. . 147,210 120,581 146,232
Loans {0 o POPCr.c ... it s E 1,683 1,098 2,070
Other loang ers and dealers in securities. ... ... ... 2,404 2,613 2,113
Real estay i PUrchasing or carrying seourities.... 14,276 10,536 14,400
Loans to hanges " "* . 20021 20,913 20,119
Al other g, 1,174 806 250
United Stateg (s . 430068 88,860 44,611
Obligationg )y wornment direot oblig LU a70)e2 18738y 174,888
Othor soquriL Buaranteod by tho U, 8, Government. 20,675 28,105 3,768
Renoryeg it gt 4155t e st ssenenenenes 49,170 52,173 40,453
Balances yith qoucral Reserve Bank,... 000000000 92,786 112,886 110,948
Demang dop et notio banks. ..., 0 110 200078 164522 177,525
Time dopoenor te—adjustedt, ., ;110101 11000 303937 305,260 806,784
e e N i 180224 120,571 130,000
Interbanl apuny,criment deposits. 11111111111 pi7s T 24010
o POlta e 180,460 178,72 !
"85 from Federal Reserve Bank. oo ereeto.. None 620 None

+ Inelyg,
items es all demand deposits other than i X | ceareaah
reported ag on hap, QT pgo o::s 4 ?20‘[?:::}())::1‘ and United States Government,

industrial and agricultural loans and in loans to banks. Total
loans on May 11 were $16,429,000 higher than on the corre-
sponding date in 1937. Last September these banks began
reducing their investments and total holdings showed an ir-
regular decline until about the middle of March when they
were increased somewhat. After remaining relatively steady
during the subsequent four weeks, investments were reduced
sharply between April 13 and April 27 and on the latter date
were at the lowest level since the middle of 1936. Although
investment holdings were increased about $6,000,000 in the
two weeks ended May 11, the total on that date was $8,397,-
000 lower than four weeks earlier, and $18,050,000 below
that on the corresponding date last year.

Adjusted demand deposits of reporting member banks de-
clined $3,547,000 between April 13 and May 11, but this de-
crease was more than offset by an increase of $5,154,000 in
other deposits, principally in interbank deposits. During the
four weeks these banks reduced their reserve balances with
the Federal Reserve Bank by $18,162,000 and increased
their balances with other banks by $28,553,000. On May 11
the reserves of these banks with the Federal Reserve Bank

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined total Reserve city banks Country banks
(75 SN —)
Gross " Gross Gross
demand Time  demand  Time  demand  Time
April, 1936. . ...$ 027,028 $105,5756 §527,743 $107,500 $400,185  $88,015
April, 1937 . 1,043,756 100,683 578,110 108,562 465,646 91,121
December, 1937 1,117,785 211,810 607,769 116,993 509,966 04,817
January, 1038 1,116,242 215,115 608,048 110,174 507,694 05,041
February, 1938 . 1,113,919 216,344 606,222 119,687 507,697 06,757
March, 1938 . 1,006,362 218,188  601,3 121,102 495,008 07,086
April, 1038. .. 1,074,855 217,042 592,059 120,806 482,706 07,046
SAVINGS DEPOSITS
April 30, 1938 Percentage uhnn?o in
savings deposits from
Number of Number of Amount of
reporting savings savings April 30, March 31,
anks depositors  deposits 1937 1938
Beaumont......cevevnaee 3 0,680 § 3,770,410 - 3.7 4 .8
Dallas. ... 8 00,304 26,096,451 I 157 + .2
El Paso...... 2 16,028 8,084,640 4.4 — 1.8
Fort Worth... 3 87,820 13,228,428 - 5.4 + .7
Galveston. 4 18,247 11,306,464 -+ 4.2 —_ .2
Houston......oveees 10 1,665 28,605,613 + 1.7 + .4
Port Arthur. . 2 5,080 2,645,856 +11.1 -+ 2.6
San Antonio. . 5 23,318 17,672,768 + 8.3 + 1.5
Shreveport. 3 24,450 1208, — 12 — .3
s Tl 3 Yidr  sowak T 4s L8
Wichita Fal 3 s ,628, i '
All others. . 70 59,379 20,004,604 + 4.7 o= b
Total S5 snceesics 116 878,136  $160,071,149 - 3.3 + 4
DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)
April April Potg.change  March  Potg. change
1938 1937 over year 1938 over mon!
ilene. . $ 8314 $ 8,333 - .2 $ 0,054 — 8.2
.ﬁl\:stin 35,970 33,805 -+ 6.4 34,170 + 5.3
Beaumon 23,048 26,018 —14.4 25,038 —I11.1
Corsicana 3,071 3,605 —14.6 3,45 —11.0
Dallas. .. 220,353 242,752 — 9.2 238,343 — 7.5
Tl Paso. ... 26,3 27,333 — 3.8 27,629 — 4.4
Fort Worth....... 76,054 90,240 —15.7 78,117 — 2.6
Galveston. ....... 26,674 26,487 + .8 26,822 — .9
Houston,...veeess 201,139 218,662 — 8.0 211,678 — 5.0
Port Arthur. ..... 9,5 9,846  —3.0 0,004 — 4.5
Roswell. v oovevees 3,002 3,882 + 2.8 3,700 + 5.1
San Antonio...... 64,068 73,099 —12.4 67,623 — 5.1
Shreveport. .. .... 41,610 46,538 —10.8 43,711 — 5.0
Texarkana®....... ,476 0,367 0.8 9,778 —33.8
TUCSON. evveesss 11,077 12,635 =45 11,439 + 4.7
Tyler. . 13,045 15,662 —16.2 13,804 — 5.5
D00 s aios 0w sle 12,301 14,377 —14.4 13,300 — 8.1
Wichita Falls. 16,873 16,664 + 1.8 17,066 — 6.1
I hoananaanon $800,610  $870,074 — 9.0 $846,505 — 5.4

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth Distriet.

DISCOUNT RATES CHARGED BY MEMBER BANKS DURING MAY, 1938

Prevailing rates: :

Rate charged Dallas El Paso Fort Worth Houston  San Antonio Waco

i s P ool e e s ol o e e g Dl Tt

Ra b on loelns ggcl"“"ﬂ t0 other banks sooured by Dills FE0OTVADIO. . » « «v vssesesnsnoseenensenaress  ssases 6 86  aeaees 6 00001

1n other mﬂrl‘c‘;ts ttl)xy prime stook exchange or other current collateral (not including loans placed

D S0 pomrpepondent banka)i 56 6 348 3-6 56 6

Rahehu;ll'&le..........,'.':.'.'.':.':.'.'.'.'::.“.'.'f.'.':.':'.'.'.'f.':,"::' """""""""""""" 4-8 5-8 4-8 3-7 }1;:; m
Rate on oamu°ff.,f,‘,’,,“.“_“_°_d}fb_' P“PGI' !.!OCurod by Warchouso Te0oipts, €t0..cxrevsensraseserees e (2):3 gg %8 ‘l}%g'ﬁ 78 H
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were at the lowest level since August, 1936, while their bal-
ances with other banks were at the highest level on record.

Gross demand deposits held by member banks in this dis-
trict declined for the fourth consecutive month, the daily
average in April being $42,900,000 below the record estab-
lished last December, but $31,100,000 greater than the aver-
age in the corresponding month of 1937. Time deposits,
which had shown a steady expansion over the preceding
twelve months, declined slightly in April.

: AGRICULTURE

Weather conditions during April and the first half of May
were unfavorable for agriculture in many sections of the
Eleventh District. Frequent and excessive rains in a consid-
erable portion of the eastern half of the district have de-
layed planting operations and have caused extensive damage
to growing crops. Furthermore, wet soil and subnormal tem-
peratures prevailing during a part of the period interfered
with seed germination, necessitating considerable replanting
of corn and cotton in some areas. In portions of west and
northwest Texas and southern New Mexico, high winds have
depleted surface moisture.

Despite the unfavorable developments during April, fair
to good yields are still in prospect for grain crops in Texas.
The May 1 estimate of wheat production in Texas was placed
by the Department of Agriculture at 39,860,000 bushels,
which is the same as the April 1 estimate and 1,830,000
bushels lower than the 1937 harvest. The ten-year average
(1927-1936) production for the State amounted to 29,984,-
000 bushels. The Department estimated that acreage ahan-
donment was 25 per cent of the total area seeded in the fall
of 1937. The heaviest abandonment occurred in the High
Plains section of the Texas Panhandle where moisture de-
ficiency, high winds, dust storms and green-bug infestation
have caused extensive damage. The indicated per acre yield
on the 3,986,000 acres remaining for harvest on May 1 was
10 bushels, which compares with a harvest of 10.6 bushels
per acre last year and an average per acre yield of 10.1
bushels. The estimated production of wheat in New Mexico
was reduced 50 per cent during April and the May 1 fore-
cast of 1,904,000 bushels is considerably smaller than the
1937 production. The condition of oats on May 1 in Texas
and Oklahoma was considerably higher than on the same
date in 1937, but in Louisiana the condition was slightly
lower than a year ago.

Prospects for peaches and pecans were reduced materially
by freeze and wind damage during the early part of April.
The most serious damage apparently occurred in the western
part of the district. On May 1 the peach crop in Texas was
forecast at 1,080,000 bushels as compared with 1,392,000
bushels produced last year. Although the growth of spring
vegetable crops was retarded somewhat during April, pres-
ent indications are that a fair supply of all vegetables should
be available at about the usual time. Growing conditions
have been generally favorable for citrus fruits in Texas.

Livestock ranges in Texas showed a further improvement
during the past month and, due to the favorable moisture
conditions prevailing in most sections of the State, good to
excellent summer grazing is in prospect. In New Mexico and
southern Arizona the deficiency of moisture and low tem-
peratures retarded the growth of range grass and caused
some shrinkage in livestock. Cattle and sheep in Texas have
made good gains with some stock already in marketable
flesh. According to the Department of Agriculture the move-

ment of cattle to northern feed lots will be relatively light
this year but shipments direct to market are expected to be
comparatively heavy. Marketings of sheep will likely be con-
siderably smaller than the record volume a year ago. Sales
of wool have been fairly active at prices considerably under
those prevailing in the spring of 1937.

In contrast with a sharp seasonal increase in the market:
ings of sheep, receipts of cattle and calves at the Fort Worth
market declined moderately from March to April, whereas
substantial increases usually occur at this time. As compare
with the heavy receipts in April last year, marketings of all
classes of livestock were much smaller. Livestock prices
showed unevenly lower trends during April and the first
week in May. In the subsequent week, however, the market
evidenced a stronger undertone as lighter supplies and 2
broader demand brought about price increases of 25 to 50
cents per hundredweight on cattle and hogs.

Reflecting the larger receipts from marketings of livestock
and livestock products, cash income of farmers in this dis:
trict from the sale of principal farm products rose more than
seasonally in March and continued in excess of that a year
ago, notwithstanding the lower level of commodity prices
obtaining this year. Government benefit payments increase
from $4,200,000 in February to $14,300,000 in March, but
the latter figure was 35 per cent less than in the same mont
last year. This decline from a year ago in the amount O
Government payments more than offset the increase in ré:
ceipts from the sale of farm products, with the result that
total receipts this March were 6 per cent smaller than 1
March, 1937. Aggregate income during the first quarter ©
1938 amounted to $156,000,000 which was about equal t0
that in the same period of 1937.

Following slight increases between the middle of Iebru-
ary and the middle of March, average prices received by
farmers in Texas decreased in the subsequent thirty days:
The index of farm prices in the United States declined fur-
ther by 2 points during the month, the mid-April figure be:
ing 94 per cent of the pre-war average as compared with 13
per cent on the same date in 1937.

CASH FARM INCOME FROM SALE OF PRINCIPAL FARM PRODUCTS AND

GOVERNMENT BENEFIT PAYMENTS
(In thousands of dollars)

March, 1938 ————— —————— Total receipts ———-—""?
Receipts from: Govern- Yty Jan. 1 to March
ment arc| March —
Crops  Livestock* payments 1938 1037 1938 1937 0
82474 S1057 § 22 §465 $3503 13,003 § 1000
2524 2,037 7904 bass - 7als 17,808 2logg
200 1,472 274 2012 1713 0,80 S50
2056 744l 2138 12,535 18108 20042 ST2p
: 0,081 13751 10,921 34,603 31915 87448 79
o0 5
Total..... $18,1561  $26,6568 $14,840  $50,158  $02,674  $156,059 $156,409
*Includes receipts from sale of livestock and livestock products.
SOURCE: United States Department of Agriculture.
FORT WORTH LIVESTOCK RECEIPTS
(Number) VT
April April Change over ~ March Ch“"gctﬂ
1938 1937 year 1938 A
Cattlotie. ot ol i 47,89 62128  — 14288 s34 — &
CalYe8Y S e e 21,154 25,226 — 4,072 23,073 o 2,672
12 G Ui ar A 28211 34062  — 11751 35883  —lhog
I A e s s 166,696 277,101 —110,505 71,663 0%
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight) b
April April Mgg%
1938 1937 1 :
L ) o B A S T A LA $9.60 $10.76 59‘35
00K eTIHLear8 ¥\ o laeiesniu Sl ARl el st S i 7.76 7.50 8',)0
Heifers and yearlings. . oo ooeeeensecenecsranseanes 9.50 11.50 9'00
Butcher cows. ..... 8165 10 41808 el 4 AT BT RS 6.50 8.00 ""Zr
Calves. . 8.25 8.60 5:%0
Hogs. ... 8.25 10.00 B0
mbs. . 8.86 12.00 8.

|
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Ipduslrial produ_ction d_ec]ined in April, reflecting chiefly reduced activity in the cotton
textile and lumber industries, Distribution of commodities increased less than seasonally but
continued to be somewhat in excess of production. Commodity prices showed a further

decrease.

PRODUCTION

In April volume of industrial production, as measured by the Board’s seasonally adjusted -
index, was at 77 per cent of the 1923-1925 average as compared with the level of about 79
per cent maintained during the first quarter of the year. The decline reflected chiefly con-
siderable reductions in output at cotton textile mills and lumber mills, where there had
been moderate increases in production in March. In most other manufacturing industries
changes in activity were largely seasonal in character. Output at steel mills continued at
around 33 per cent of capacity and in the automobile industry showed little change, amount-
ing in April to about 40 per cent of the volume of a year ago. In the first three weeks of
May production of steel and automobiles was at a lower rate than in April. At mines
there was a considerable decline in output of anthracite in April while bituminous coal pro-
duction showed somewhat less than the usual seasonal decrease. Crude petroleum produc-

tion continued in large volume.

Value of construction contracts awarded, which had increased considerably in March,
showed little change in April, according to figures of the F. W. Dodge Corporation. Awards
usually increase somewhat further in April. In the first four months of this year private
residential building was about one-fourth less than in the corresponding period last year,
while other private work, particularly industrial and utility construction, was only about
one-half as large as a year ago. Awards for public projects were somewhat larger than last
year.

EMPLOYMENT

Factory employment and payrolls declined from the middle of March to the middle
of April, and the Board’s seasonally adjusted index of employment was at 79 per cent of the
1923-1925 average as compared with 82 in March and 84 at the beginning of the year. The
number employed at automobile factories declined sharply and there were further sub-
stantial decreases in the steel and machinery industries and at railroad repair shops. Smaller
declines were reported in most other manufacturing industries. Employment at mines and
on the railroads also decreased, while in trade there was some increase in the number em-
ployed, reflecting partly increased business at the Easter season.

DISTRIBUTION

Distribution of commodities to consumers showed less than the usual seasonal rise in
April. The Board’s adjusted index of department store sales was 83 in April compared with
86 in March and 90 at the beginning of the year, and figures for the first half of May indi-
cate a further decrease.

Freight-car loadings also declined from March to April, reflecting largely reduced ship-
ments of miscellaneous freight, and were about 30 per cent less than in April, 1937.

COMMODITY PRICES

Wholesale prices of industrial commodities continued to decline from the middle of April
to the third week of May and prices of agricultural products also decreased somewhat
further. Steel scrap, copper, and rayon showed considerable declines and there.were reduc-
tions in prices of some finished industrial products. It was announced that prices of most
finished steel products would be unchanged for third quarter delivery.

BANK CREDIT

Total loans and investments of reporting member banks in 101 leading cities showed
little change during April and the first half of May. Holdings of United States Government
obligations increased somewhat, while holdings of other securities and loans declined. A(!-
justed demand deposits in leading cities increased during the period as a result qf expenfh-
tures by the Treasury from its balances with the Reserve banks. Interbank deposits also in-

creased substantially.
Member bank reserves increased further, reflecting principally Treasury disbursemepts
from its deposits at the Reserve banks, including retirement of $50,000,000 of Treasury bills

each week.

MONEY RATES AND BOND YIELDS

Vields on Government securities declined slightly further in the four weeks. ending May
21 to an average on longer-term Treasury bonds of 2.28 per cent. The average yield on 3-to-5
year Treasury notes declined to a new low of 0.73 per cent. The rate on three-mont}l Treas-
ury bills continued at record low levels, and other open-market money rates remained um-

changed.





