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DISTRICT SUMMARY

: Business and industry in the Eleventh District declined in

ebru_al‘y and in several lines the level of activity was lower
than in ‘the corresponding month last year. The value of
€partment store sales, after allowance for the usual sea-
Sonal variation, decreased considerably from the January
volume, but exceeded that in February last year by about

per cent. The increase over a year ago was maintained in
the first two weeks of March. Wholesale trade showed little
*hange from January to February and continued 10 per cent
Ower than in the comparable period of 1937. Petroleum
Production and the value of construction contracts awarded
Were lower than in either the preceding month or the corre-
sPonding month last year. Bank debits declined seasonally
Tom January and showed a moderate decrease from Febru-
ary a year ago.

BUSINESS

Consumer buying at department stores in this district,
Which was very active in January, increased by a smaller
mount than usual in February, Daily average sales showed
40 expansion of 3 per cent, whereas an increase of about

per cent from January to February is customary. In con-
;equence, this bank’s seasonally adjusted index declined
r(;;m 113.8 per cent of the 1923-1925 average in January to
& 12 per cent in February. However, department store trade
peg(lc’ district continued at a relatively high level. The Feb-
uary index was only slightly under the average for the last
;Iuarte.r of 1937 and was a little higher than in the corre-
a})Ondmg month last year. The increase of 2 per cent over

Jear ago in the value of sales at reporting firms contrasts
With a decline of 8 per cent for the country as a whole.

Inventories at department stores were increased more than
“Casonally in February, following substantial reductions in
z © preceding three months. Nevertheless, stocks on Febru-

TY 28 were about 6 per cent lower than a year earlier.

X iThe rate of collections on open accounts outstanding de-

4 ned further during the month, but the percentage of
St’f‘ument accounts collected showed little change.

h Since last September buying of merchandise at wholesale
3 shown a downward trend. This decline reflected in part
@ effects of seasonal factors and in part the efforts of re-
Aers to reduce inventories to more normal proportions. In
ebr“ar}’ the combined sales of reporting firms in six lines

!nouade were only fractionally lower than in the preceding

5 nth, as the seasonal expansion in sales of dry goods was

linom offset by moderate declines in the business of other

€8, All lines except drugs reported a smaller volume of
Usiness in February this year than in that month of 1937,
e decreases ranging from 2.9 per cent for hardware to

all rper cent for machinery and equipment. The dec_line for

. Cporting firms averaged about 10 per cent, which was
Janus ame percentage reported for a similar comparison in
incy ary. Sthks of merchandise carried by wholesalers were
i cased slightly in February. At the close of the month,

eaintorlf.:s of hardware and drug firms were larger than a
sub earlier but those of dry goods and grocery firms were

. Stantially Jower, February collections were smaller than

either the preceding month or the same month last year.

According to Dun & Bradstreet, Incorporated, the number
of commercial failures in this district during February was
25, the same as that a month earlier, but the liabilities of de-
faulting firms rose from $217,000 in January to $245,000
in the subsequent month. In February, 1937, there were 18
insolvencies owing $218,000.

AGRICULTURE

Heavy rains and snows in the Eleventh District during
February were generally favorable to the agricultural and
livestock industries. Since the breaking of the drouth in the
western portion of the district, moisture supplies are nor-
mal or above in virtually all areas. Although farmers have
made good progress with field work in recent weeks, land
preparation is still behind schedule in some areas. Planting
of corn has become general in the southern half of Texas
and the seeding of cotton is under way in south Texas.

Since the rains, winter wheat in the Texas Panhandle has
shown a considerable improvement but it has not recovered
fully from the effects of the high winds and moisture de-
ficiency in earlier months. The crop in other sections con-
tinued to make rapid growth. The oat crop is in generally
good condition in all areas.

Commercial truck crops in south Texas have made good
growth under the stimulus of favorable weather. Tomatoes,
snap beans, and Irish potatoes in the lower Rio Grande
Valley are in good condition, with prospects that they will
move to market in volume during April. Bermuda onions in
south Texas have made rapid growth and marketings are
expected to begin at about the usual time. Fruit and vege-
table shipments continued smaller than a year ago.

The Department of Agriculture reported that the condi-
tion of ranges in Texas on March 1 was the highest for that
date since 1932, and there was a further improvement in the
first half of March. Grass and weeds are coming out rapidly,

WHOLESALE AND RETAIL TRADE STATISTICS

Percentage change in:
——Ratio Feb, collections

—

Net sales Stocks* to accounts outstand-
—— e ) ing Feb. 1
Feb., 1038, from _ Jan.1to  Feb,, 1038, from
'eb.,, Jan, Feb, 28, 1938 TFeb,, an., Install-
1 1937 1938 from 1937 1937 1938  Regular ment
Retail trade:
Total 11th Dist.. + 2.1 — 1.3 + 5.7 — 5.5 +412.1 39.3 14.0
Allas L st + 1.9 + 8.6 + 4.5 — 2.7 +12.8 30.4 16.1
Fort Worth...... + 1.4 4 5.6 + 3.4 — 238 +12.1 35.2 11.0
Houston..,...... :I: 2.6 — 6.7 :I: 7.2 — 9.2 4 8.3 40.7
San Antonio..... 2.8 —16.8 11.9 — 3.8 4+ 9.6 41.0 10.9
Other cities. ..... + 2.1 — 5.7 + 3.2 —10.8 --14.5  38.9 16.8
Wholesale trade:f,

Machéngzry. er ulgp-

ment & supplies

(exc‘ptelootr?cal) —32.7 — 0.6 Y S e agoang 22.7
Dry goods —10.8 +-17.8 —15.2 —16.8 - 1.6 81.8
Groceries. 9 —44 — 0.0 —11.1 :t 1.8 92.0

rugs. . - 6 —3.3 + 6.5 +10.9 1.4 68.7
Hnrggvnre 2.9 —8.3 — 4.7 + 6.7 + .6 53.6
Tleotrical supplies —22.2 — 8.8 CHEREY oot o

*Stocks at close of month., '
]‘%\%‘l)]%lgs:!ect?:go data compiled by United States Department of Commerce,

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
(1923-25 average=100)

With seasonal adjustment Without seasonal adjustment

RATTY N
" Sales—Feb,, Stocks—Teb., Sales—Feb., Stocks—Feb.,
1038 1937 1038 1037 1038 1937 1038 1937
0 h Dist,. 107.2 106.4  64.1 66.8 01.1 00.4 6156 04.1
%ﬁ%?lsmmnt ........ 122.0 119.0 66.0 67.8 107.4 104.7 63.4 65.1
Tort Worth,......... 109.4 106,56  60.2  60. 90.8 88.4 b57.8 58.3
Houston....... To.104.8 999 469 46,8 80.1 849 42,7 43,8
San Antonio......... 88.0 86.6 62.8 67.7 7.0 718 58.3 58.3
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with grazing already available in some areas. Due to the
favorable moisture conditions, good spring pasturage is
virtually assured throughout the district.

Livestock have come through the winter in better than
average flesh; with good pasturage they should take on
weight rapidly during the spring. According to the Depart-
ment of Agriculture, good range prospects may cause a
noticeable curtailment in the spring shipments of cattle to
northern feed lots, and may stimulate local trading for re-
stocking purposes. Sheep are in very good condition; ewes
are strong; and the lamb crop, while later than usual, is
expected to equal last year’s record crop.

February receipts of livestock at the Fort Worth market
were seasonally smaller than in the preceding month, and
they were considerably below the heavy volume in February
last year. Market prices advanced somewhat between Febru-
ary 15 and March 15; at the close of the period most classes
of livestock were bringing the highest price of the year.

Although cash farm income in the five states wholly or
partially attached to the Eleventh District declined more
than seasonally from December to January, it continued
well above that of a year ago. Receipts from the sale of farm
crops, which accounted for the gain over last year, were
augmented by relatively large marketings of cotton, includ-
ing the amount placed in Government loan stocks. Income
from the sale of livestock and livestock products was about
the same as that in January, 1937. Although Government
benefit payments increased from $517,000 in December to
$2,006,000 in January, they were 46 per cent smaller than a
year ago. Total cash income, including Government benefit
payments, ageregated $56,000,000 in January, as against
$82,000,000 in December, and $51,000,000 in January a year
ago.
The Department of Agriculture reported that the index of
prices received by farmers during the month ended February
15 declined to 97 per cent of the pre-war average. This
figure was 30 points below that a year earlier and the lowest
recorded since August, 1934. Average prices received by
Texas farmers for corn, cotton and cottonseed, and livestock
increased slightly between January 15 and February 15. The
principal price declines recorded during the month were
for wheat, wool, hay, dairy and poultry products.

Wool production in Texas, Arizona and New Mexico dur-
ing 1937 totaled 96,279,000 pounds as compared with 84,-
705,000 pounds in 1936. The increase over the preceding
year occurred largely in Texas where production reached a
new high level at 75,835,000 pounds. The production of 366,-
344,000 pounds of shorn wool in the United States was
6,017,000 pounds larger than that in the preceding year.
The production of mohair in the United States during 1937
amounted to 16,558,000 pounds, an increase of about 4 per
cent over the preceding year. Texas produced 14,000,000
pounds, or 85 per cent of the total output.

The estimated number of livestock on farms January 1,
1938, in the five states wholly or partially attached to the
Eleventh District was slightly in excess of that a year earlier,
as the increase in the number of sheep and goats more than
offset the decline in the number of other classes of livestock.
On the other hand, the total value of livestock, which
amounted to $608,000,000, was 1.4 per cent less than a year
ago, reflecting a decline in the average value per head of all
classes of stock except cattle. The sheep industry in Texas
continued the almost steady expansion in evidence in recent
years; the number on farms and in feed lots on January 1,
1938, was larger than on the corresponding date of any pre-

ceding year. This increase occurred in spite of the record
marketings during 1937 and resulted from the unusually
heavy lamb crop last year. The number of sheep and lambs
in Texas on January 1, 1938, represented 18 per cent of the
total in the United States as compared with 10 per cent
fifteen years earlier. Although Texas had a large calf crop
in 1937, it was insufficient to offset the heavy shipments 0
cattle, with the result that the number on Texas farms de-
clined 4 per cent over the year. The total value of cattle rose
6 per cent, however, as the estimated value per head in-
creased from $21.80 to $24.10. While the supply of horses
increased slightly, the number of mules on Texas farms con-
tinued the decline that began in 1926, being 6 per cent
smaller than a year earlier and 40 per cent below the peak
level on January 1, 1926.

FINANCE

Reserve balances of member banks in this district in-
creased in the first half of March, after having declined con:
siderably in the preceding six weeks. In the latest perio
they averaged about $186,500,000 daily as compared with
$184,000,000 in the last half of February, and $191,000,000
in the first half of January. Excess reserves also increase
in the first half of March and averaged about 33 per cent of

CASH FARM INCOME FROM SALE OF PRINCIPAL FARM PRODUCTS AND
GOVERNMENT BENEFIT PAYMENTS
(In thousands of dollars)

January, 1938 Total Receipts
e

Receipts from:

— Government  January January
Crops Livestock*  payments 1938 1937
ATIZONAY A e te i et $ 3,084 $2,014 $ 116 $ 5,814 § 4,418
LOUISIANA . + v v vvvvesenons 6,243 2,219 27 8,480 7,750
New Mexico. . b 1,678 1,652 96 3,426 4,009
(ORI 0 o e 2,840 5,931 69 8,840 9,025
TOXAT 4 rajsis rsaetialsic s 18,043 9,901 1,698 29,642 25,318
ki)
(Motalieain ey $32,488 $21,717 $2,006 $66,211 $50,520

*Includes receipts from sale of livestock and livestock products,
SOURCE: United States Department of Agriculture.

NUMBER AND VALUE OF LIVESTOCK ON FARMS AS OF JANUARY 1, 1937 and 1038

(000's omitted)
Texag Lleventh District**
e TR, o
Number head Total value Number head Total value
“1938 1037 1038 1037 ~ 1938 1937 ~ 1938 1037
Horses and colts...... 714 707 § 45,373 % 47,144 1,449 1,457 $ 00,014 § 97-383
Mules and mule colts. 740 787 ,6 80,686 1,150 1,219 111,941 124"784
All cattlo and calves. . 7,045 7,547 174,705 164,600 12,258 12,726 306,180 285,101
Milk cows*. ......... 1,444 1,402 49,090 43,462 2,58 2,649 90,793 80'012
Hogs, including piﬁs. . 1,642 1,668 12,400 14,185 3,249 3,277 25,427 27.005
All sheep and lambs. . 0)400 8920 45,830 47771 13,258 12,782 (65,840 03003
Goats and kids. ... .., 3,050 2,800 8,540 10,982 13,050 12,800 18,540 110,

92,001 22,500 $356,532$305,358 34,423 84,351 $607,048$616,274

*Cows and heifers two years old and over kept for milk. **Eleventh District includes ﬁll“l‘;f:
for Texas, Louisiana, Oklahoma, New Mexico and Arizona, {Texas only, estimates for ot
states not available,

SOURCE: United States Department of Agriculture.

FORT WORTH LIVESTOCK RECEIPTS
(Number)

February  February Changeover January Change over
1938 1937 year 938 month
33,311 38480  — 5,178 53,550 —20.233
21115 20012+ ‘208 26718 — 060}
25,787 42,584  —16,707 27619 — 188
35,733 43072  — 7330 34587 4+ LU
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight)
February  Februar; January’
1938 1037 1933
IS Ty S L e e o i e b L $7.75 $0.75 §7.8:
Stocker steers. . . . .. 6.85 7.50 7.2
Heifers and yearling 8.76 11.00 8.00
Butcher cows. .. ... 5.40 6.00 5.35
A e . 8.25 7.65 7.50
D W R S el S i 8.50 9.85 8.60
Taliba v ime i T el e R S 7.25 10,00 7.60
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required reserves. Earning assets of the Federal Reserve
Bank showed little change between February 15 and March
5. Federal Reserve notes in actual circulation continued
dOanard; on March 15 they were $1,125,000 smaller than
& month earlier and $9,045,000 below those on the corre-
Sponding date in 1937.

During the four weeks ended March 9, the loans and in-
vestments of reporting member banks in this district de-
clined further by $5,422,000, comprising decreases of $3,-
485,000 in loans and $1,937,000 in investments. Although
commercial, industrial and agricultural loans and loans to

rokers and dealers in securities showed a moderate decline,
the principal decrease occurred in “all other” loans which
consist in considerable part of personal advances. The re-
duction in investments was made chiefly in holdings of
guaranteed obligations of the United States Government.
ince the first of the year loans have shown the same per-
Centage decline as in the comparable period of 1937, but the
reduction in investments has been much smaller. Conse-
Quently, total loans and investments on March 9 were only
_1,653,000 lower than a year earlier, whereas at the be-
ginning of the year they showed a decrease of $12,346,000.

Deposits at reporting banks rose $10,500,000 in the four
Weeks, reflecting increases in adjusted demand and time de-
Posits and in balances of the United States Government. The
unds made available by the contraction of loans and in-
Vestments and the rise in deposits were used to increase their
eserves with the Federal Reserve Bank and to build up
their balances with other domestic banks.

Thq daily average of combined gross demand and time
.EPOSItS of all member banks in the Eleventh District during

ebruary was slightly under the high level reached in Janu-
ary, but it was $51,000,000 above that in February last year.

INDUSTRY

,The. total valuation of construction contracts awarded in
l‘eils dlfitl‘ict declined further in February, due principally to
eductions in the value of awards for industrial and educa-
Uona] buildings and for public work projects. The value of
aWards, which amounted to $7,939,000 during February,
Was 25 per cent smaller than in January and 18 per cent
“?.s’s than in February, 1937. The unfavorable comparison
i h a year ago resulted chiefly from a smaller volume of
esidential and public utility construction. However, resi-
oentlal building showed a further expansion of 23 per cent
Ver the preceding month and was at the highest level since
At August, The construction of one-family dwellings con-
ued to account for most of the residential building.
F°1_10Wing the sharp decline in January, the valuation of
d;l ilding permits issued at fourteen principal cities of the
Strict rose substantially in February, and was 34 per cent
S’Te&ter than a year ago. Three-fourths of the reporting cities
owed an increase over each comparative period.
atlt?ouowing the reduction in production a.ll(.)wables in the
is?r' Part of January, the output of crude oil in the Eleventh
pro({lﬂ-dedmed substantially, but since that time the daily
& uction rate has increased moderately from week to
aver as new wells were completed. Nevertheless, the daily
Centalge output of 1,427,611 barrels in February was 7 per
RepoWer than in January and 4 per cent below that in
atrﬁary 1§lst year. This was the first time since June, 1935,
o thle daily production rate for the current montl} fell be-
o at for the corresponding month of the preceding year.
li he fivst half of March the decrease from a year ago was
- B0tly larger than in February. Drilling continued active
Weeke ruary, The number of completions during the four
8 ended February 26 averaged 36.9 wells daily as com-

CONDITION OF THE FEDERAL RESERVE BANK
(In thousands of dollars)
March 15, March 15,  Feb. 15,
1038 1937 1938

Total cash reserves......... $100,281 $202,312 $101,745
Discounts for member banks 313 120 242
Other bills discounted None None 2
Industrial advances........... 013 1,252 930
Bills bought in the open market 16 87 16
United States Government seou 09,768 94,966 99,768
All'other/inyestments. .o i iabti et sania None 6 None
Total earning:assets i . vy s o sicusicsssnssyssas 101,010 06,431 100,958
Member bank reserve deposits. ........cooiviiiriien 184,159 180,103 189,555
Tederal Reserve notes in actual circulation. .. ....... 80,199 89,244 81,324
Commitments to make industrial advances. ......... 268 447 269

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES
(In thousands of dollars)

March 9, March 10, February 9,
1938 1037 1938
Total loans and investments.............oovvivnens $485,240 $486,803 $490,662
T Otal AT i el e s o ars ot s A et e Nt e s 232,330 213,057 235,815
Commercial, industrial and agricultural loans...... 148,62 )2 149,311
Open MArkel PADET: . v« e e sieiessisessinsssinossossse 2,167 * }
Loans to brokers and dealers in securities.......... 2,212 2,908 2,745
Other loans for purchasing or carrying securities. ... 14,634 d 14,508
Real estate loans 0,372 22,768 20,399
Loans to banks. .. 26! 285 230
Allother |0anS v viiis s msims s sliasas 44,156 ) 46,299
United States Government direct obligations......... 173,915 187,116 173,640
Obligations fully guaranteed by the U. 8. Government. 27,892 29,191 20,839
OtherlHooiirities b e e s ale bttt sty 1,103 57,529 51,368
Reserves with Federal Reserve Bank.. 113,289 114,886 109,017
Balances with domestic banks........ 193,661 161,287 181,798
Demand deposits—adjustedf. . ...... 402,981 391,785 395,254
TimeldaD0RITE Iy R NIt 130,650 120,405 128,658
United States Government deposits. . . 25,612 18,927 20,815
Tnterbank deposits. .....eevvneeviienss ... 183,032 186,444 187,786
Borrowings from Federal Reserve Bank. ............ None None None

*Comparable figures not available. fIncludes all demand deposits other than interbank and
United States Government, less cash items reported as on hand or in process of collection,

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
ELEVENTH FEDERAL RESERVE DISTRICT
(Average of daily figures—in thousands of dollars)

Combined total Reserve city banks Country banks
— = — —
Gross - Gross Gross
demand Timo demand Time  demand Time
Tebruary, 1936.......... $ 037,137 $107,078 §530,276 $109,664 $400,861  $87,414
February, 1937... 1,070,858 199,708 607,432 109,355 472,426 00,443
Qctober, 1037. 1,110,345 210,451 613,806 116,181 496,480 04,270
November, 1937. 1,106,106 211,488 605,120 117,133 500,986 04,365
December, 1937, 1,117,785 211,810 607,769 116,993 509,966 04,817
January, 1938. 1,116,242 215,116 608,648 119,174 507,694 05,041
February, 1938... . 1,113,919 216,344 606,222 119,687 507,697 06,757

SAVINGS DEPOSITS

February 28, 1938 I’er_centn}o change in

= ~  savings ts from
Number of Number of Amount of
reporting savings savings Feb, 28, Jan. 31,
banks depositors  deposits 1937 1938
3 0,713 § 3,722,002 -4 3.2 — 4
8 89,004 26,038,803 4 .8 + .2
2 16,006 8,322,062 - 9.4 + 1.4
3 37,748 13,085,783 - 4.5 + .5
4 18,352 11,348,360 - 3.6 -+ .8
Houston, ........... 10 71,808 28,477,863 - 1.2 + .01
Port Arthur 2 5,870 ,604,043  --10.1 + 2.5
San Antonio 5 22,077 17,201,834 + 6.9 4+ .7
Shreveport. .. .oovvvnenen 3 24,386 11,178,778 — 1.5 + .7
W00 Vel iyiepalolzatsies . 3 0,251 4,872,086 — 7.4 + .5
Wichita Falls 450 3 7,010 8,300,451 - .8 — .2
All'others. s esanesvieis 70 58,144 28,605,634 - 4.7 — .1
Motal st rnier 116 871,220 $1568,007,607 -+ 2.8 + .3
DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)
Tebruary  February Potg.change January Potg. change
1938 1037 over year 1038 over mont,
1 BBt v is /s A Ts s ria s $ 7,067 $ 7,240 + 0.8 $ 8390 —:b.2
R R o ogae 20080 — 12 20008 — 9
Beaumont 23,339 23,300 + .2 25,674 — 9.1
Dty 2,84 3430  —17.0 3,600  —20.2
DAlEATT e A 210,053 223,689  — 0.1 245957  —14.6
TLEPAB0 115 s s arv s iloA 2 sitiein 26,806 26,074 + 2.8 28,169 — 4.8
Forb WOrth...c. o eeveres 08,107 74,492  — 8.0 05,753  —28.9
Galveston. «... .. . o4ddd 26,448  — 7.6 28,284  —13.6
Houston, ......... 193,004 102,317 sl 219,168 —11.9
Port Arthur. ... 8,518 g4 +5.0 0682 —12.0
Roswell 0 3,208 2,734 +17.8 3,450 — 7.2
San Antonio. ... 57,625 03,360 — 0.2 081005  —15.5
Shreveport. . . 43,669 40,698 + 7.8 40,421 —11.6
Texarkana®.. 6,142 7406  —17.1 7822  —21.5
Tucson 10,951 12,250 —10.6 11,078 — 8.6
Ml 11,405 18831  —17.5 12040  —11.9
Ry 12,702 13344 —4.8 14310  —11.2
Wichita 15,639 12,505 +24.2 17795  —12.1
Totals.ssesianeent $755,053 $780,316 — 3.2 $870,469 —14.1

#Includes the figures of two bauks in Texarkana, Arkansas, located in the Eighth District,
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pared with 35.4 wells in the preceding period and 34.3 wells
in the corresponding period last year. Posted prices for
crude oil in this district have remained unchanged but trade
reports indicate some weakness in the market undertone.
Stocks of crude oil, gasoline and fuel oil in the United
States continued to increase.

Cotton mill activity in the United States during February
showed a slight improvement, after allowance is made for
the usual seasonal change. However, the February consump-
tion of 427,528 bales was 36 per cent smaller than a year
earlier and the lowest for any corresponding month in about
twenty-five years. According to trade reports, sales of cot-
ton textiles by the mills have been smaller than the current
output, but distributors have apparently made considerable
progress in reducing their inventories of cotton goods.
Stocks of raw cotton at the mills increased by 3 per cent
during February but the total of 1,814,997 bales held on
February 28 was 12 per cent below the near-record holdings
on that date in 1937.

During the first three weeks of February spot cotton prices
rose substantially but about one-half of the advance was lost
in the subsequent three weeks. Although the price of Amer-
ican cotton at Liverpool during February was slightly less

favorable relative to the price of foreign grown cotton than

in other recent months, it continued more favorable than
during the past four years. However, the declining mill ac-
tivity in the United Kingdom and some of the Continental
European countries curtailed the demand for raw cotton.
Reflecting this situation, United States exports of cotton to
these countries dropped sharply in February and were lower
than a year earlier. Shipments to Japan, which had been in
unusually small volume during the first five months of the
current season, increased considerably in January and then
were maintained at about the same level in February. How-
ever, in comparison with last year, takings by Japan in
February showed a decline of 33 per cent and for the seven
months of the current season they were 69 per cent smaller.
Total exports from the United States aggregated 398,744
bales in February, representing declines of 38 per cent and
18 per cent, respectively, from the preceding month and the
corresponding month last year.

Reflecting in part the heavier movement of cotton to
Japan, exports from Houston and Galveston showed a

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars)

February February January  January 1to February 28
1938 1937 1938 1938 1937
Eleventh District—total.. . 7,939 9,646 10,546 18,485 17,325
Residential . ........... 3,618 4,404 2,044 6,662 7,784
Alllother.sscaniieseene 4,321 5,242 7,602 11,923 0,541
United States*—total.. ... 119,038 188,257 105,472 814,610 430,076
Residential. ........... 40,023 63,004 36,207 76,230 141,411
Alllother e s e s e o 79,015 125,253 159,265 238,280 289,565
*37 states east of the Rocky Mountains.
SOURCE: F. W. Dodge Corporation.
BUILDING PERMITS
Percentage change Percentage
February, 1938 valuation from  Jan. 1to Feb, 28, 1038 cl ange
valuation
“No. Valuation Feb,, 1937 Jan,, 1938° No.  Valuation  from 1937
Amarillo. ...... 21 § 74980 — 10.0 - 45.5 42 § 126,408 — 0.4
Austin. . oveee. 168 725,807 +4172.6 - 62.1 349 1,173,530 +-141.3
Beaumont, .. ... 122 68,730 — 41.7 — 156.2 231 149,809 — 0.4
Corpus Christi.. 162 384,458 - 656.2 - 85.6 282 691,638 :I: 6.9
Dallas* 558 812,668 — 5.8 — 15.9 1,053 1,778,201 .8
75 18711 -+ .6 +137.2 122 168,760 — 28.9
184 320,272 - 16.1 — b556.6 372 1,040,561 -+ 87.1
168 243,471 --134.2 +-100.3 3156 365,010 -+ 40.6
412 1,606,270 -+ 19.2 -~ 87.5 646 2,774,065 — 34.8
113 450,003 -+445.8 -446.7 223 532,421 -4-295.6
223 342,371 — 40.8 - 40.2 429 586,593 — 41,0
121 778,228 --121.8 --607.8 223 888,178 -+ 26.2
48 97,676 -+ 88.8 --143.3 95 137,685 -+ 51.7
32 36,351 -+ 46.2 — 3.9 72 74,1 -+119.3
2,407 $0,050,870 -+ 34.2 -+ 40.0 4,464 $10,387,001 + .2

*Includes Highland Park and University Park,

counter-to-seasonal increase from January to February and
exceeded those in the corresponding month last year by
per cent. Receipts of cotton at these ports declined less than
seasonally in February, reflecting the continued heavy move-
ment of privately-owned cotton to concentration points:
There was a further sharp contraction in the shipments o
Government-financed cotton.

As a consequence of the large 1937 cotton crop and &
sustained demand for cottonseed products, the rate of de:
cline in operating schedules of cottonseed oil mills in both
Texas and the United States is much slower than is usua
at this season. The increases over a year ago in the crushings
of seed and in the production of products were considerably
larger during February than the average for the season.

Production of Portland cement at Texas mills during the
first two months of 1938 was 24 per cent smaller than in the
comparable period a year ago but shipments were 23 per
cent larger. Mill stocks of cement on February 28 were one:
fourth smaller than a year earlier and the lowest since the
summer of 1936.

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States
= ——
August 1 to February 28 August 1 to February 28
Thisseason  Lastseason  Thisseason  Last season
Cottonseed received at mills
to) L 1,505,674 896,278 6,074,357 4,336,058
Y 1,364,851 804,740 4,956,484 3,784.821
258,605 41,414 1,150,767 573,168
Crude oil (pounds)......... 800,687,374 244,672,109 1,511,874,381 1,133,099.395
Cake and meal (tons)....... 636,608 400,269 ,208,285 1,691,878
Hulls (tons) 367,973 228,833 1,267,087 964,399
Linters (running bales)... ... 281,018 185,900 1,130,688 928,183
Stocks on hand February 28:
Crude oil (pounds)......... 26,207,147 8,375,320 77,937,168 38,917.724
Cake and meal (tons)....... 77,423 ,168 251,377 198,773
Hulla (t0ns) s et s s e niatels 50,248 43,004 146,670 149,664
Linters (running bales)...... 120,819 59,087 513,361 204,945

SOURCE: Bureau of:Census.
CONSUMPTION, STOCKS AND EXPORTS OF COTTON

(Bales)
February  February January  August 1 to February 28
. 1938 1037 1088 Thisscason Last scasol
Consumption at: 5
Texas mills..os.a0enens 8,064 10,658 8,737 66,805 71.225
United States mills. . . . 427,528 665,677 434,740 3,612,826  4,520,90
U.8. Stocks—end of month:
In consuming estab'mts. 1,814,007 2,061,120 1,762,600 .G ciess iseitad
Publio stg., compresses.. 11,665,837 5,961,746 11,771,749 ......... ...eeeeet
Exports from U, 8. to: 9
United Kingdom. ... ... 97,610 107,378 206,884 1,202,730 800.320
France ; 24,753 46,705 76,144 630,566 685.372
1ty aonn 33,041 32,743 53,685 360,900 4'983
Germany 23,710 68,271 44,690 572,027 463'202
Other Furope 61,679 47,765 86,774 631,540 4727 .
Japanain e 107,878 161,987 108,684 336,383 1,07(),262
All other countri 49,473 81,622 70,770 391,836 238,
Total exports. ... 308,744 486,411 647,481 4,230,991 3,021.493

RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT THE PORTS OF
HOUSTON AND GALVESTON

(Bales) b,
February  February January  August 1 to February
1938 1937 1938°  Thisscason Last BW;:
ReoelDha. v cionshaviis 213,604 67,316 827,573 3,466,818 2.822-194
BDOTA st e Bt 270,176 254087 255185 2,180,120 2,201
Btooks, end of month. . .. . 1,778,778 1,015,866 1,830,010 .........  ceeesrtt
CRUDE OIL PRODUCTION
(Barrels)
February, 1938 Increase or decrease in d‘“,ly
— —  average production from
Total Daily Avg. 8
Production Production Feb., 1037 Jan., 193 9
North Texas. .........ovures. 8,670,050 127,502 — 13719 — ll'ﬁgs
West Texas. .. . 5,742,100 205,075 — 131257 — 18'750
East Texas. .. . 14,424,600 515,164 — 43438 — 4280
%outh Texas. . . 5,022,750 211,527 — 3,798 — 18'291
‘exas Coastal................ 5,149,600 183,911 — 6,384 _:__-/63
Total Texas 34,800,000 1,243,179 — 80,606 —101-30.,
New Mexico. .. 2,054,100 105,503 + 8607 — 1'251
North Louisiana. . seh 2,210,000 78,929 + 5871 —
Total district. . .... 30,073,100  Ld27,611  — 66102 —108,1%

SOURCE: The Oil Weekly, Houston, Texas,
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Volume of manufacturing production showed little change from January to February,
while output of minerals declined further. Awards for residential building increased some-
what in February and rose considerably in the first half of March.

PRODUCTION

The Board’s seasonally adjusted index of industrial production, which includes both
manufacturing and mining, was 79 per cent of the 1923-1925 average in February as com-
pared with 80 per cent in January. The decline in the total index was accounted for chiefly
by a reduction in output of minerals, particularly of crude petroleum. Steel ingot production
showed about the usual seasonal increase and averaged 32 per cent of capacity in February.
Automobile production decreased slightly further, and output of plate glass continued to
decline. Lumber production rose seasonally. In the first three weeks of March activity at
steel mills and automobile factories was at about the same average rate as in February. In
the nondurable goods industries there were moderate increases in output in February at
textile mills and shoe factories, where production has recently been at low levels, while at
meat-packing establishments activity declined.

Value of construction contracts awarded, as reported by the F. W. Dodge Corporation,
showed a sharp decline from January to February, reflecting chiefly a marked reduction in
awards for publicly-financed projects. Contracts for residential building increased moder-
ately. In the first half of March there was a considerable further increase reported for resi-
dential building and awards for other construction also increased. é

EMPLOYMENT

Factory employment and payrolls increased by somewhat less than the usual seasonal
amount between the middle of January and the middle of February. The Board’s seasonally
adjusted index of factory employment was at 83 per cent of the 1923-1925 average in Febru-
ary as compared with 84 in January. In the durable goods industries decreases were general
in February, though not so large as in preceding months. Employment in nondurable goods
industries increased somewhat following a period of rapid decline. Employment in trade, at
mines, on the railroads, and in the construction and public utility industries decreased

somewhat from the January level.
DISTRIBUTION

Value of department store sales, as measured by the Board’s seasonally adjusted index,
declined from 90 per cent of the 1923-1925 average in January to 88 per cent in February,
and in the first three weeks of March there was a further decrease. Sales at variety stores and
mail-order houses in February showed somewhat less than the usual seasonal increase.

Freight-car loadings decreased further in February, reflecting chiefly reduced shipments
of coal and grain, and showed a seasonal increase in the first two weeks of March, The
current level of carloadings is about 25 per cent less than a year ago.

COMMODITY PRICES

The general level of wholesale commodity prices, as measured by the Bureau of Labor
Statistics’ index, showed little change from the middle of February to the third week of
March. There were seasonal increases in prices of livestock and meats, while prices of such
basic commodities as wheat, cotton, rubber, zine, and bituminous coal declined.

BANK CREDIT

Excess reserves of member banks increased during the first three weeks of March to
over $1,500,000,000, the highest level since last April. The bulk of the increase occurred at
New York City banks, which in the third week of the month held over $700,000,000 of

excess Teserves.

During February and the first half of March, there was little net c.hang.e‘in deposits and
in total loans and investments at reporting member banks in 101 leading cities. Holdings of
United States Government obligations declined at banks in New York but increased in
Chicago. Commercial loans, which had decreased sharply in the four preceding months,

showed a further moderate decline.
MONEY RATES AND BOND YIELDS

Conditions in the short-term money market continued easy in March. Rates on Treasury
bills were slightly lower and prime commercial paper was qqoled at a range of from.% to 1
per cent as against the flat 1 per cent rate which had prevailed since a year ago. Yields on
Treasury bonds and notes, after declining for the past six months, advanced shgh.tly around
the middle of March. Yields on corporate bonds also advanced in March, reflecting princi-

pally declines in prices of railroad bonds.





