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g:~ t ebits to individual acoounts (18 oities) . . . . 
IYtio!' ~ont storo sales .. . ... .. . . . .. . .. . . ..... . 
Valu es~ e trade sales (five lines) ... . .. ....... .. 
Valu:t~ cOlrtr~ction contraots awarded .. . . . . .. . 
COIDm~n. 0\ rb?llding pormits (14 oities) . ... . . .. . 
CO~er~i:1 r~l1~~es irUiil~!>Y ' .. . .. . .. . . .... . 
DOIly average oruJ~ oif p~:xl:;:'tio~ (b~~;~i : : : : : 

July 
1087 

$008,085,000 

i 'io,S71', OOO 
$ 3,711,007 

16 
87,000 

1,622,740 

Porcentall8 ohanlle Cram 

July, 103a 
+20 .0 
+ 4.6 
+10 .0 
- 8 .7 
- 6. 1 
+33 .3 
+38. 1 
+25 .0 

June, 1937 
+ 4.3 
-20 .3 
+ 5.0 
- g.1 
-28. 3 
- 5.0 
-17.1 
+1.4 

-------------------------------------------------
Agricultural conditions in the Eleventh District continu~d 

to improve in July, and the August 1 estimates of the De­
partment of Agriculture indicate that production of major 
~hops . and most minor crops will be substantially higher 

an. In 1936. Early feed crops are virtually matured and 
the Increased production, on the whole, is well distributed °ber the district. The August 1 estimate of the cotton crop is 
t e largest since 1933, but considerable deterioration has 
occurred in some sections since the first of August, as a 
result of the extremely high temperatures and dry weather. 
;\n adverse factor of major importance to the cotton farmer 
lfi.the sharp decline in the cotton market which will partially 
~ se~ ~he beneficial effects of the larger production. Range 
ondltlons have declined, but livestock generally have held 

up well and are in about average condition. 

Distribution of commodities at retail and wholesale was 
at a more active pace during the past month. Department 
~torl~ sales at principal cities showed a smaller than seasonal 
. ec Ine from June to July and were 5 per cent larger than 
In july last year. After remaining at about the April level 

in May and June, wholesale trade increased in July and 
registered a gain of 10 per cent over the same month last 
year when business was very active. Bank debits increased 
further in July and were a fifth larger than a year ago. 
Commercial failures were fewer and liabilities were smaller 
in July than in the preceding month, but both were larger 
than in the same month last year. 

Petroleum production showed a noticeable expansion 
during the past six weeks, and at the middle of August the 
daily average output was about 8 per cent above the June 
average. Most of the increase has occurred at Texas fields, 
reflecting the higher allowable in effect during the period. 

Construction activity in this district declined in July to the 
lowest level since early this year. The valuation of building 
permits issued at principal cities and the volume of con­
struction contracts awarded decreased from June to July 
and were moderately lower than a year ago. 

The loans and investments of weekly reporting member 
banks in this district increased further by $12,066,000 be­
tween July 14 and August 11, and the total on the latter 
date was only about $21,000,000 under the peak reached at 
the middle of December last year. The expansion in recent 
weeks has been chiefly in commercial, agricultural, and in­
dustrial loans and in holdings of Government securities. 
Gross deposits of all member banks averaged $16,503,000 
higher in July than in June. Member bimk reserve balances 
declined $2,398,000 between July 15 and August 15, but 
the average for the period was about the same as in the 
previous thirty days. 

BUSINESS 

TP'ltolesale 
Trade 

The demand for merchandise at whole­
sale in this district turned upward in July 
and was about 5 per cent above the level 

l~taining in the preceding three months. The increase of 
.0 per cent over July last year was smaller than the aver­

age gain during the first half of the year, but it should be 

recalled that business at this season last year also showed 
a substantial increase. 

The distribution of dry goods at wholesale in July re­
flected a seasonal increase considerably larger than the 
average. Sales were 28.6 per cent greater than in June, and 
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2 MONTHLY BUSINESS REVIEW 

3.7 per cent above those in July a year ago. The sales of 
groceries showed an increase of 3.0 per cent over the June · 
volume, and were 8.1 per cent greater than in July, 1936. 
The demand for farm equipment reflected the customary de­
cline from June to July, but was maintained at a high 
level, as is evidenced by the 83.9 per cent increase over the 
same month last year. Although the sales of wholesale hard­
ware firms fell off 9.4 per cent during July, they were 7.2 
per cent greater than a year ago. After declining consider­
ably in June, sales of drugs at wholesale increased 3.3 per 
cent in July and were in about the same volume as in the 
corresponding month of 1936. 

CONDITION OF WHOLESALE TRADE DURING JULY, 1037 

Percentage of increase or dccrcllSe in-

Net Sales Stocks Ratio July 
July, 1037 July 31, 1037 colleotions 

oompared wi th compared with to accounts 
July June July 31, Juno 30, outstanding 
1036 1937 1936 1937 Juqe 30 

Groceries...... . . . ....... + 8.1 + a.o + 3.0 + 1.2 83.2 
Dry goods ....... . ....... + 3.7 + 28.6 +29.3 + 1.5 32.3 
Farm implements......... +63.0 - 5.9 +15.0 +22 .7 8.8 
Hardware .... ........... + 7.2 - 9.4 +23.9 - a .5 47. 8 
Drugs· .................. +.6 + 3.a + 9.7 + 7.2 81.8 

·Drug data compiled by the United States Department of Commerce. Collection ratio 
represents median percentage. 

Retail 
Trade 

-
Retail buying in larger ' cities of the 
Eleventh District, as measured by the 
dollar volume of department store sales, 

declined only 20.3 per cent in July, which is less than the
f usual seasonal amount, and this bank's' adjusted index 0 

department store sales rose to 105.0 per cent of the 1923:25 
average as compared with 100.5 per cent in the precedmg 
two months. The increase of 4.6 per cent over July last 
year is larger than the similar comparison in June. July 
sales at Dallas were under those a year ago, but appreciable 
increases were registered at Fort Worth, Houston, San An­
tonio, and some miscellaneous cities. Cumulative sales in th

4
e 

district for the first seven months of the year were 10. 
per cent above those in the same period of 1936. 

Although merchandise stocks were reduced by more than 
the average amount in July, holdings at the end of the month 
were 13.1 per cent greater than on the same date last year. 
The rate of stock turnover continued lower than in 1936. 

Collections on open accounts outstanding declined from 
4]..40 per cent in June to 4.().4 per cent ~n July. A slight 
decline was also shown in collections on installment ac' 
counts. 

BUSINESS OF DEPARTMENT STORES 

Total sales (percentage): 
July, 1037, oompared with July, 1036 . . .. . ... ... . .................. . .................. .. 
July, 1037, compared with June, 1037 ............... .. ................ ... .. ... .. ..... . .. 
January 1 to July 31,1937, compared with same period IllSt year ... .. ... .. ... . •..... .•. ...• 

Credit salos (percentage): 
July, 1937, compared wit" July. 1936 ............. . .... . .. .... .... ... .. .. . . . ...... .. . . . . 
July, 1937, oompared with Juno, 1937 ................... . ... ......................... .. . 
January 1 to July 31, 19a7. oompared with same period IllSt yror ... ............ . . ..... .. . . . 

Stooks on hand at end of month (percentage): 
July, 19a7, compared with July, 1036 . . . . . .. ... ........ ... ............. . . . ............. . 
July, 1937, oompared with June, 1037 .... .. ..... .. . ....... . .... .......... ............ .. . 

Stock turnover (rate): 
Rate of stook turnover in July, 1036 .. ..... ..................... ..... .... . ............. . 
Rate of stook turnover in July, 1937 ............... . ............. . ....... .. .. .. ........ . 
Rate of . tock turnover January 1 to July 31,1936 .. . ... . ................... . . . .. ...... . .. 
Rate of . took turnover January 1 to July 31. 1937 ............ .. ..... . . .. . . . . ............ . 

Ratio of July colleotions to open accounts recoivable and outstanding July 1, 1037 ... . . ... .... . .. . 
Ratio of July collections to installment accounts receivable and outstanding July 1, 1037 ... . . . . . . . 
Indexes of departmeot .tore .ales: . 

~~~i:::~=j:dn;: t8:7:::: ::: ::::::::::: :.::::::::: :::: ::: :::::::: :.::::::::::::::::::: 
~ai::::l=j~~' t8;1::: : : ::::::::: : ::: ::::::::: :: :: :::::: :::::::: :: :::: :: :: :::::::: :: 

Indexes of department . tore .tocks: 

~~~:::~=j~~' tm:::: :::::::::::::::: :: :::: ::: ::::::: :: ::: :: ::::: :: :::: ::::::::: 
~~j~:~:j::,' f~N: : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : 

Dallas 
- 1.5 
-20.4 
+ 8.7 

+ 3.0 
-20 .6 
+11 .8 

+ 8.4 
- 6.0 

.27 

.24 
2.15 
2.05 

41.1 
15 .6 

93.1 
75.1 

107 .0 
112.1 

61.5 
56.4 
64.1 
60 .6 

Fort Worth H01l8ton 
+ 6.5 + 8.8 
-17.5 -21.6 
+ 8.2 +14 .1 

- 4.2 +15.3 
-20 .3 -23 .0 
+10 .0 +19 .6 

0.0 +17.4 
- 3.5 -14 .1 

.23 .25 

.23 .24 
1.74 2.03 
1.86 1.92 

37.8 42 .6 
11 .3 

103.1 93 .8 
84.3 76 .2 

109 .7 88.5 
112.4 108.9 

64.5 41.8 
62 .2 36.8 
67 .9 46 .4 
67.6 41.3 

San Antonio Others Total Distriot 
+ 6.6 + 9.5 + 4.6 
-19.8 - 21.2 -20.3 
+ 9.7 +12 .5 +10.4 

+13.7 +12 .5 + 6.9 
-20 .2 -25.4 -22.0 
+11 .4 +12.2 +12 .8 

+20.6 +22.7 +13.1 
- 2.9 - 5.9 - 6.0 

.28 .21 .25 
.25 .18 .23 

2.15 1.65 1.07 
1.09 1.54 1.88 

43 .0 36.6 40 .4 
12.a 12.3 13.8 

89.4 92.5 
70.4 .... . \ . 73.5 
01.2 100.5 

103.5 105.0 

55.6 63 .0 
53 .9 59 .1 
63 .2 67.0 
62.0 64.9 -

AGRICULTURE 

Crop Con­
ditions 

Favorable growing conditions over most 
sections of the Eleventh District during 
July resulted in a further improvement 

in crop conditions, and, on the basis of the August 1 esti­
mates of the Department of Agriculture, the physical vol­
ume of agricultural production will be considerably higher 
than in 1936. 

The substantial betterment in the cotton crop during July 
was reflected in the high condition figures reported on Au­
gust 1. The indicated per acre yields are considerably above 
the 1923-32 average yields, and prospective production ex­
ceeds that in 1936 by a wide margin. In Texas the indicated 

production of 4,314,000 bales compares with a harvest of 
2,933,000 bales in 1936, and is the largest crop since 1933

d Since August 1 temperatures have been unusually high an 
commercial reports indicate sharp deterioration in the crop 
in some portions of the State. The deterioration has heen par­
ticularly noticeable in north Texas where there are wide­
spread complaints of .excessive shedding and premature 
opening of bolls. Picking is well advanced in South Texas 
and is becoming general in all other sections of the St8t[ 
except west and northwest Texas. Estimated production ~ 
cotton in Louisiana, Oklahoma, Arizona, and New MexicO 19 

also considerably above last year's harvest, with the largest 
increase reported for Oklahoma where the severe drouth re-
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duced 1936 production to a very low level. The official esti­
mate of 15,593,000 bales for the United States is about a 
fourth larger than the 1936 crop. 

July rains improved the condition of the district's corn 
crop. Most of the increase occurred in Texas where the pros­
pective production of 76,551,000 bushels is 7,626,000 b?she.ls 
above the 1936 harvest. Despite a 7 per cent reductlOn III 

acreage, grain sorghums production in Texas, on the basis 
of the August 1 condition, is indicated at 52,768,000 bushels, 
as compared with 31,711,000 bushels last year. In New 
Mexico the estimate of 5,625,000 bushels is nearly three 
times greater than last year's production on a fourth larger 
acreage. Indicated production of tame hay on August 1 was 
above that a month earlier and considerably larger than last 
year's harvest. 

Minor crops generally have made good progress. Indi­
cated production of sweet potatoes increased in Texas during 
july and remained unchanged in Louisiana and Oklahoma. 
The condition of peanuts also improved in these states and 
~as higher on August 1 than a year ago. Estimated pr~~uc­
tIon of rice in Texas, on the basis of the August 1 condltlOn, 
Was 12,444,000 bushels, which, on account of the larger acre­
age, is 22 per cent greater than the 1936 harvest and 38 per 
cent above the 1928-32 average production. The August 1 
condition of the Texas pecan crop indicated a production of 
24,000,000 pounds as compared with 10,400,000 pounds in 
1~36. Peaches and pears in Texas improved during July 
WIth present prospects indicating a larger production than a 
year ago. 

Cash Farm In the first half of 1937 cash income from 
Income marketings of principal farm products in 

the five states attached to the Eleventh 
District increased 10.2 per cent, and Government payments 
11.9.0 per cent, over the same period last year. Combined r~­
celpts from sales and Government payments for the SIX 

1110nths aggregate $324,,64.9,000 as compared with $268,253,-
000 in the first half of 1936, an increase of 21.0 per cent. 

. June receipts from farm marketings were 4.4 per cent 
hIgher than a year ago, reflecting the increase of 11.5 per 
cent in cash income from livestock and livestock products 
which more than offset the decrease of 4,.6 per cent in re­
ceipts from the sale of farm crops. Government payments to 
farmers totaled $2,4,55,000 in June, which was less than half 
of those in May, and only a third of those in June, 1936. 

RECEIPTS FROM THE SALE OF PRINCIPAL FARM PRODUCTS 
(In thousands of dollars) 

Receipts from: 

Farm Livestuok and Iiv()- Total 
orops stuok produots recolpt. 

June June June June Juno JUliO 
State 1037 1036 1037 1036 1037 1036 

Arizona • 765 $ 719 6 1,224 $ 1,060 S 1,980 $ 1,788 
~~s~:i:::: : : : : :: : : :: : 2,307 2,168 2,712 2,461 5,010 4,620 

167 186 1,325 1,577 1.402 1.763 OklRho
ma 

co .. . ....... • .. 
4.265 4.556 7.076 6.405 11.341 10.061 TOlns ....... . ... . ... 

11.410 12.203 15.506 13.467 26.025 25.670 ....... .... ........ -- -- -- --- --
Total five state • . ... $18.023 $10.832 $27.843 $24.070 $46.766 $44.811 

SOURCE: United States Departmont of Agriculture. -
Livestock High temperatures and the lack of rain-

fall over most of the Eleventh District in 
the latter part of July and the first half of August caused a 

decline in range conditions. According to the Department of 
Agriculture, the drouth situation is becoming critical in the 
extreme south Texas section and it is getting very dry in 
the northern half of the Texas Panhandle, and in portions 
of eastern and southwestern New Mexico. In most other sec­
tions the top-soil is drying out, but sub-soil moisture is gen­
erally adequate. Range feed is still fair to good except in 
the very dry areas. · 

Cattle, sheep, and goats have held up well in most sections, 
and, on the whole, are in about average condition. The De­
partment of Agriculture reported that 1,213,000 head of cat­
tle and calves in Texas were marketed in the first six months 
of the year, as compared with 888,000 head in 1936, and 
that marketings continued heavy during July. Sales of Texas 
sheep and lambs exceeded 1,500,000 head in the first half of 
1937, the largest movement for any six-month period on 
record. 

The preliminary estimate by the Department of Agricul­
ture placed the 1937 production of wool in Texas at the 
record figure of 75,538,000 pounds, which exceeds by a nar­
row margin the 74.,800,000 pounds produced in 1933. This 
year's production is 11,273,000 pounds larger than that in 
1936, and is more than one-fifth of the total United States 
production of shorn wool. Further slight declines in produc­
tion were reported for New Mexico and Arizona, the 1937 
estimates being 15,394.,000 pounds for New Mexico and 
4.,286,000 pounds for Arizona. Estimated production of 367,-
359,000 pounds of shorn wool in the United States is about 
2 per cent more than in 1936. 

The number of lambs docked in 1937 in Texas is esti­
mated at 4,,158,000 head, which is an increase of 310,000 
head over last year's crop, and the largest crop on record. 
The increase was due chiefly to the larger number of breed­
ing ewes in the State. The lamb crop of 1,315,000 head in 
New Mexico, while slightly smaller than in 1936, is well 
above the average, but in Arizona the crop is the smallest in 
13 years . 

Movements 
and Prices 

Supplies of cattle, calves, and sheep on 
the Fort Worth market in July continued 
greatly in excess of those a year ago, but 

receipts of cattle and sheep were sharply lower than in the 
previous month. Marketings of hogs were considerably 
smaller than in either June this year or July last year. 

FORT WORTH LIVESTOCK RECEIPTS 
(Number) 

Cattl .......... ... . . . ... . 
Calves . . .... .. . . . . ..... . 
Hog ............. ... ... . 
Sheep .. ..... .. ....•..... 

July 
1037 

86.110 
38.480 
15.481 
63.871 

July 
1036 

42.406 
21.101 
18.104 
37.121 

Chango ovor 
year 

+43.614 
+17.208 
- 2.623 
+26.750 

Juno 
1037 

112.164 
35.000 
17.655 

145.262 

COMPARATIVE TOP LIVESTOCK PRICES 
(Dollars per hundredweight) 

Beef steers .......... .. . . .. .. .. ....... . . •. . ....... 
Stucker .Ieors . ..... .. .... ...... •..... ... ......... 
Heifers and yearlings .......... .. ...... . ......... . 
Butcher cow •.•..• •. . ........• . ....... ..... . . .. .. 
Calves .. . ..... ..... .. .................. ........ . 
Hog • . ...••............... ..... ...............• .. 
Lamb ........... . ............. . ....... . .. . ... . . . 

July 
1037 
12.50 
8.00 

12.00 
7.65 
8.75 

12 .55 
0.50 

J1Ily 
1036 
7.75 
7.00 
0 .00 
5.10 
7.25 

10.40 
0.00 

Chango ovor 
month 

- 26,054 
+ 3.309 
- 2.174 
-81.301 

June 
1037 
11 .85 
7.50 

12.00 
8.00 
9.00 

11.60 
10.25 
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Reflecting the light receipts and the seasonal upturn in 
prices, the hog market reached an eleven-year high at $12.60 
per hundredweight early in August. Most classes of cattle 
sold at higher prices during the past thirty days. Quality 

offerings, particularly steers and yearlings, were in light 
supply and usually met with a broad demand. Following 0e 
decline at mid-July, the lamb market showed some price 
advances and then remained generally steady. 

FINANCE 

Condition of 
Member Banks 
in Leading 
Cities 

Weekly reporting member banks in lead­
ing cities of the Eleventh District in­
creased their holdings of direct and fully 
guaranteed obligations of the United 
States Government $6,425,000, and total 

loans $5,718,000, between July 14. and August 11, bringing 
total loans and investments on the latter date to $502,554,-
000, the highest since late in January, and $29,007,000 
greater than on the coqesponding date in 1936. Commercial, 
agricultural, and industrial loans, which have shown a 
steady expansion during the past three months, were $3,949,-
000 greater on August 11 than four weeks earlier, and $16,-
770,000 above those on May 19. 

United States Government deposits at these banks in­
creased further by $7,448,000 in the four weeks, but other 
classes of deposits declined. Adjusted demand deposits, after 
increasing substantially in the forepart of July, declined to 
$390,187,000 on August 11, which is about the average level 
obtaining in the first haH of the year. Interbank deposits 
declined $5,428,000 in the four weeks. 

To meet the decline in deposits and the expansion in loans 
anJl investments between July 14 and August 11, these banks 
reduced their reserves with the Federal Reserve Bank $7,-
652,000, and withdrew $14,716,000 of their balances with 
other domestic hanks. 

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES 
(In thouaands of dollal'll) 

Total loans and investments ...... ... .. . . . .. . 
TotallollllS .... ......... . . .. .. ..... . . . . . .. . 

Commeroial, industrilll, and agricultural loans. 
Opcn market papcr ..... . .. . . ....... .. ... . 
LoaDS to brokers and dealors in soouritica .. . . 
Other !qaDS for purchasing or oarrying 

scountles ..... .. .... . .. .... . .. ........ . 
Real estate loaDS ......... ... ............ . 
Loans to banks ....• . .. . . . ........ . .... .. . 
AU other loaDS . . ........ . .. ... . .. . . . . .. . . 

United States Governmoat diroet obligations .• 
ObligatioDS fully guarantood by U. S. Gov't . . 
Other scourities . ........ ...... .......... . .. 
Resorves with the Federal Reserve Bank . . ... . 
Balanoes with domestio banks .. . ....... , .... . 
Demand deJlOsits- adjustedt ..... . . •.. .. . . . . 
Time depoolts . ...... ... ... . ... . .. .. .......• 
United Statcs Government dOllOSits . .. . .. . ... . 
Interbank deposits ....... . ..... ........ .. .. 
Borrowings from tho Federlll Reserve Bank .. . . 

·Comparable figures not availablo. 

Aug.ll, 
1037 

1502,554 
228,723 
143,456 

3,422 
2,858 

15,234 
21,316 

881 
41,556 

193,629 
29,935 
50,267 

108,256 
142,765 
300,187 
121,578 
18,075 

176,727 
None 

Aug. 12, 
1036 

$473,547 
203,601 · • 

2,561 

23,146 
437 · 189.014 

31,363 
48,660 
88,748 

179,081 
361,562 
120,155 
37,174 

180,816 
None 

July 14, 
1937 

$490,488 
223,005 
139.507 

2,877 
8,187 

15,415 
21,1C6 
1,102 

39,721 
189,112 
28,027 
50,344 

115,008 
157,481 
402,303 
121.706 
10,627 

182,155 
None 

tIncludes domand deposits other than interbank and United States Government, 1098 cash 
itcma reported as on hand or in the process of collection. 

Operations of 
the Federal Re­
serve Bank 

Federal Reserve Bank discounts for mem­
ber banks continued to expand during 
the past thirty days, reaching a total of 
$1,329,000 at the middle of August. This 

amount, while still relatively small, was more than double 
that a month earlier or a year ago. Industrial advances de­
clined $4~,000 between July 15 and August 15, and holdings 

. of bills bought in the open market were off $12,000, while 
holdings of United States Government securities remained 
unchanged. Reserve deposits of member banks were $2,398,-
000 lower on August 15 than a month earlier, but were $35,-
550,000 higher than a year ago. The circulation of Federal 
Reserve notes continued to fluctuate around the $92,000,000 
level. 

CONDITION OF THE FEDERAL RESERVE BANK 

(In thousands of dollal'll) 

Total oash reserves ............. . ............... .. 
Disoounts for member banks ...................... . 
Industrial advances .... . ......................... . 
Bills bought in the opcn market.. . ............ . ... . 
United States Government securities . ........•.....• 
Total onrning assets ........... .. ............ .. .. . 
Member bank reservo deposits ........ .. .......... . 
Federal Resorve notes in aotual oirculation .••.. . .... 
Commitments to make industrial advaaces ......... . 

Aug,15, 
1937 

$109,622 
1,329 
1.IV6 

87 
08,63t 

101,246 
179,660 
91,841 

302 

Aug. 15, 
1936 

$168,905 
597 

1,560 
87 

93,570 
95,81~ 

144,110 
84,628 

586 

July 15, 
1987 

$195,560 
624 

1,287 
99 

98,634 
100,594 
182,058 
91.956 

302 

Debits to 
Individual 
Accounts 

Debits to individual accounts increased 
further hy 4.3 per cent from June to July, 
and exceeded those in July last year by 
20.0 per cent. The month's total of $908,-

085,000 was the highest for the current year, and the large.st 
of any corresponding month since 1929. Dehits at hanks In 
all of the eighteen reporting cities showed increases over a 
yea'r ago and at eleven cities they were larger than in the 
preceding month. 

DEBITS TO INDIVIDUAL ACCOUNTS 

(In thousands of dollal'll) 

Abilene ........ .. ...... . 
Austin . .. .•...... .. ... •. 
Beaumont ... . .......... . 
Corsioana .. . .. . .... . ... . 
Dallna ..... .. .. .. .. .. .. . 
El Paso ................ . 
Fort Worth ....... . .. .. .. 
Galveston ........... . .. . 
Houston ................ . 
Port Arthur .. .. ........ . 
Roswc!1 ........... ... . .. 
San Antonio ............ . 
Shrevopcrt . ....... . . •..• 
Texarkana· ............. . 
Tueson ................. . 
,!)Oler ........ . ......... . 
Waco . . ... . ... . . .. ..... . 
Wiohita Falls .•.... . . . ..• 

July 
1937 

$ 8,644 
27,724 
25,084 
3,241 

242,058 
26,110 

112,250 
30,053 

235,347 
9,838 
3,638 

68,958 
48,136 
8,414 

10,904 
15,686 
13.660 
17,431 

July 
1936 

$ 7,466 
25,024 
21,683 
2,818 

218,477 
23,221 
80,ol6 
24,860 

180,001 
8,066 
2,708 

62,318 
40,583 
6,312 
9,954 

15,254 
12,787 
14,003 

Peroentage 
ohange over 

yoar 
+15 .8 
+10 .8 
+19.8 
+15.0 
+10.8 
+12 .4 
+40.3 
+20.9 
+30.3 
+22 .0 
+34 .3 
+10.7 

:j:18.6 
33.3 + V.5 

:j: 2.8 
7.3 

+17.0 

Juno 
1087 

$ 9,877 
29.681 
25,591 
3,262 

281,052 
27.019 

. 100,915 
26,048 

218,359 
8,353 
3.548 

78,357 
46,317 
7,339 

11,649 
15,428 
18,510 
18,582 

Percentage 
ohange over 

month 
- 7.8 
- 6.6 + 1.5 _ .6 
+404 
- 3.4 
+11.2 
+15 .4 
+ 7.8 
+17 .8 + 2.5 
- 6.0 
+ 3.9 
+14.6 
- 6.4 

:j: 1.1 
1.2 

- 6.2 -Total......... $008,086 1757,001 +20 .0 1870,287 + 4.3 
·Inoludes the figures of two banks in Texarkana, ArkllllSas, located in the Eighth Distriol. 

---------------------------------------------------
Acceptance 
Market 

Outstanding acceptances executed by 8~­
cepting banks in this district continued 10 

small volume during July. The total out­
standing at the close of the month aggregated $4.75,214 a9 
compared with $492,489 a month earlier. 



MONTHLY BUSINESS REVIEW 5 

Deposits 01 
Member Banks 

Daily average gross demand deposits of 
member banks in this district increased 
by $16,410,000 in July to a total of $1,-

053,74.5,000, which is the highest since February but still 
$54,,665,000 under the peak reached in December, 1936. 
There was little change in the volume of time deposits. 

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS 
(Average of daily figuros-in thousands of dollars) 

Combinoo Tolal Reserve City Banks Country Banks 

Oro!! Gross Gross 
demand Time domand Time demand Time 

Month and Yenr deposits doposits deposits deposits deposits deposits 
1036 - July ... " " .. ". $ 000,460 S100,570 $57S,721 $100,052 $420,739 8S0,024 

Allgust.. . .. . . . . . OS9,321 100,824 570,4S8 100,534 417,833 00,200 
SOptember ....... 1,017,180 100,002 585,513 10P,364 431,673 00,238 
October ........ . 1,061,207 200,763 608,277 100,623 453,020 01,140 
Novomber .... . .. 1,007,227 200,783 021,187 110,105 470,040 00,078 
Decomber .... ... 1,108,410 200,808 032,243 110,280 476,167 00,018 

1937 - January.. . . . . . .. 1,004,820 100,824 021,186 100,726 473,640 Po,o08 
February. . . . . . . . 1,070,858 100,708 607,432 109,355 472,426 00,H3 
~a~oh .......... 1,051,072 100,134 587,596 108,501 464,376 00,634 

578,110 108,562 465,646 91,121 

Savings 
Deposits 

Reflecting the usual mid-year withdraw­
als, savings deposits at reporting banks 
declined 0.7 per cent in July, but the 

total at the end of the month was 3.3 per cent larger than 
a year ago. The number of savings depositors increased dur­
ing the month. 

SAVINGS DEPOSITS 

July 31, 1037 

Number of Number of Amount of 
Percentage ohan,e in 
savings doposits rom 

roporting savings 8Bvin~s July 31, June 30, 
banks depositors depOSIts 1030 1987 

Beaumont . . . ... " ... ... . 3 0,374 $ 3,024,2S2 +1.9 - 2.3 
Dallas . . ................ 8 SO,542 25,577,110 + .4 - 1.8 
EI Paso ... . ... . ....... . . 2 14,006 7,885,513 +10.3 -1.3 
Fort Worth . ...... .. . . ... 3 36,865 12,803,054 + 5.8 - .4 
Galveston .... . """ ... . 4 18,011 11,224,210 + 5.0 + 1.0 
Houston .... ...... "" ... 10 71,187 28,243,364 - 1.2 - .0 
Port Arthur . . .. " .. . ... . 2 5,837 2,473,015 + 8.1 

:1= 
.0 

Sao Antonio .. ...... ... .• 5 21,711 16,737,351 + 7.2 .0 
Shreveport ..... ......... 3 24,142 11,111,460 + 2.8 - .5 
Waoo ... .. .... . ......... 3 9,378 4,007,700 - 8.8 - 3.0 
Wiohita Falls . . ..... .. ... 3 6,678 8,348,200 - 2.3 - 2.4 ~nl. ........... 1,043,756 100,6S3 

ay.. .. . .. .. ... 1,035,183 200,203 560,613 100,344 465,520 00,040 All others ... ..... . " .. " 00 56,747 2S,007,880 + 6.0 - .3 
Juno. . . • . . . . . . .. 1,037,335 201,800 573,110 110,025 464,225 01,175 ---
July. " .... " ... 1,053,745 201,803 584,117 110,020 469,628 91,264 Total ............. 115 355,438 $156,155,071 + 3.3 - .7 

DISCOUNT RATES CHARGED BY MEMBER BANKS DURING AUGUST, 1037 
Prevailing rates 

nateF~argoo oustomors on primo oommoroial papor suoh as is now oligible for redisoount und~r the 
Rate oh::~dRcserve Aot .... . . .... .. .. . ....... '.' ... .. : ........ ...... ........ .. ........... . 
Ral I g on loans to other banks secured by bIlls rec .. vable ... . " ... " ... " " " " ...... . .. 

o. on 0hans seourod by prime stock exehango or olher ourrent oollatoral (not including loans placoo 
'" 01 er mnrkots through correspondent banks): 

Rate h ~~~~~~.: ::: : ::::: :::: ::: ::::::::::::::::::::::::::::::::::::::::::::::::::::::: 
Rato e arg on commodity paper seoured by warehouse receipts, etc .. .. .. ... ...........•..••.• 

on catlle loans ...................... ... ......... . .................................. . 

Dallas 

1* 8 
3-4 

2-7 
4-8 
2-8 
6-S 

El Paso Fort Worth 

5-0 1~-6 
8-6 

0 4-8 
5-8 4-10 
6-8 1* 8 
5-8 5-10 

Houston San Antonio Waco 

2-7 4-7 4-0 
3-0 0 4 

3-7 5-0 0 
3-7 5-7 5-8 
2-7 6-S 3-8 
6-10 7-8 8 

---------------------------------------------------~-------------------------

INDUSTRY 
Cottonseed Reflecting the movement of seed from this 
Products year's cotton crop, the receipts of cotton-

seed at Texas mills showed a sharp in­
crease in July and were about double those a year ago. 

d T.he volume of cottonseed manufactured at Texas mills 
Ul'lng the 1936-37 season was about 6 per cent smaller 

~han the preceding season, and with the exception of the 
934,-35 season was the lowest in fifteen years. The amount 

of Cottonseed crushed at all United States mills increased 18 
per cent as compared with the 1935-36 season, 

U Stocks of crude cottonseed oil and cake and meal at all 
thnited States mills on July 31 were considerably smaller 

an a year ago, but holdings of hulls and linters were sub­
stantially higher. 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 

Texas 

August 1 to July 31 
C tt This senson Last senson 
(to~oed recoived at milia 

Coc tlonsced 'c'ru' s' h' 00" . ('t" ")" .. . otlo od ons . .. .. 
(Io~~ ... on hand July 31 

CrulrO!iuetlon o'r'p~cidu~is': ' .. 
Cako 0 o~ (pounds) ....... " .. 
~UU8 (t. ,)onl (tons) " ... " " 
tinters (ns .: .... """ ... ,, 

St J:lnnlOg bales) . . . . . .. . 
Crude ~I s on liand July 31: 
Calte .ad (pounds) ... . .... " . 
~UU8 (t.ns,)eal (tons) ........ . 
tInters ( . : ...... " ... " " 

045,080 
034,671 

20,204 

266,306,445 
430,127 
246,734 
201,706 

runolOg bales) .... .. . . 
BOunCE: Burenu of Ccosus, 

1,236,295 
7,859 
0,040 

11,764 

076,604 
080,200 

0,876 

282,285,886 
460,463 
204,044 
105,703 

1,408,052 
8,078 

11,092 
9,000 

Unitoo States 

August 1 to July 31 
This senson Last season 

4,516,464 3,750,102 
4,408,372 3,SI7,751 

30,783 21,020 

1,864,301,227 
2,030,608 

1,163,736,415 
1,738,883 

1,140,320 987,840 
1,131,205 870,215 

2,557,298 8,456,014 
41,084 05,053 
48,828 23,803 
00,848 43,810 

Textile Cotton mill activity in the United States 
Milling declined by more than the usual seasonal 

amount during the closing month of the 
season. In July the domestic mill consumption of cotton was 
14 . .4. per cent smaller than in June, and 4,.0 per cent lower 
than in July, 1936. However, the 583,066 bales consumed 
during the month brought the total for the 1936-37 season 
to 7,944,803 bales, an increase of 25.1 per cent over the 
amount processed during the 1935-36 season, and the high­
est on record. The previous record consumption was in the 
1926-27 season, when 7,189,585 bales were utilized. Domes­
tic mills reduced their holdings of raw cotton by 260,833 
bales in July, lowering the end-of-season total to 1,289,707 
hales, as compared with 896,724 bales on July 31, 1936. 
Stocks of cotton in public storage and compresses aggre· 
gated 2,807,798 bales at the close of July, a decline of 
1,129,867 hales from those a year ago. 

COTTON CONSUMED AND ON HAND 
(Bales) 

July July August I to July 31 
1037 1036 This •• ason Last •• ason 

Cotton-growing states: 
Cotton consumoo . ..... ..... 484,747 507,580 0,622,305 5,335,801 
Cotton on hand July 31 in-

Consuming establishments. 1,010,488 706,500 
Public storage aud com-

2,725,560 presses ." ... . .. .. ; .... 3,803,720 
Unitod States: 

Cotton consumed ........ ... 583,060 007,056 7,044,803 0,351,160 
Cotton on hand July 31 in-

1,280,707 806,724 Consuming establishments. 
Public .torag. and com-

2,807,708 3,037,665 pressos .. "."",, ..... 
SOURCE: Bureau of Census, 
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Cotton July receipts and exports of cotton at 
Movements Houston and Galveston were sharply 

lower than a year ago, but receipts were 
about 50 per cent greater than those in the preceding month. 
For the 1936-37 season, receipts and exports at the two pO.rts 
declined 10.5 per cent and 9.9 per cent from the respectIve 
amounts in the 1935-36 season. 

The usual end-of-season decline in cotton exports from 
the United States occurred in July when shipments aggre­
gated only 124,312 bales as compared with 229,639 b~les 
in June, and 156,262 bales in July last year. Exports dunng 
the 1936-37 season, which amounted to 5,440,044 bales, 
were 8.9 per cent under those in the previous season, and 
with the exception of the 1933-34 season were the lowest 
since the 1922-23 season. During the season just closed 
Japan, the leading purchaser of American co~ton, i~creased 
takings slightly, but shipments to the Umted Kmgdo~, 
France, Germany, and Spain declined. Exports to Italy m­
creased slightly and those to Canada were the largest on 
record. 

Cotton prices which had declined considerably during 
the latter part ~f July, showed a further recession during 
the week following the publication of the official estimate of 
this year's crop on August 9. The avera~e price of spot cot­
ton, middling, %-inch staple, at ten desIgnated spot markets 
was 10.34, cents per pound on August 16, a declme of about 
two cents per pound since mid-July. 

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON 
(BahlS) 

Receipts ...... . ........ . .... . 
Exports .... . ....... . .. . .... . 
Stocks, July 31 .............. . 

July 
1637 
7,852 

32,648 

July 
1636 
23,623 
63,844 

August 1 to July 31 
This scason Last season 
1,712,773 1,626,172 
1,777,658 1,461,610 

266,680 362,165 

COTTON-GALVESTON STOCK STATEMENT 
(Bales) 

For Grent Britain ...... . . ... . . . ....................... . . . 
For France . .... .................. ...................... . 
For otber foreign ports ............ .. ....... . . . ........... . 
For coastwise ports ...... ............ .. ..... ............. . 
In oompresses and depots ................................. . 

Total ...... . .. . ... . ..... ...... ..... . .... ..... . 

July 31, 
1637 

1,200 

. '1~200 
500 

264,080 

296,680 

July 31, 
1636 

1,000 
1,400 
3,200 

500 
356,095 

362,195 

COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON 
(Bales) 

Receipts . . .. .. .......... .. .. 
Exports ........... . ... ..... . 
Stocks, July 31.. ............ . 

July 
1637 

12,273 
27,487 

July 
1936 
16,984 
52,325 

August 1 to July 31 
This senson Last season 
1,363,248 1,741,105 
1,155,887 1,764,024 

225,395 164,952 

SEASON'S RECEIPTS. EXPORTS, AND STOCKS OF COTTON AT ALL 
UNITED STATES PORTB-(Balcs) 

August 1 to July 31 
This senson Last season 

Reeeipts .......... . .. . . ................. ... .. . . ......... . 
Exports: United Kingdom . . . .. ... •. . ..... . . .. ............ 

France ... ... ... . . ..... . .... .•••... ..... . .. •.•.. 
Italy .. .. . ... .... . ............................. . 
Germany ............ . ............... . ......... . 
Otber Europo ......... .. ....... ....... ....... . . . 
Japan .... ......... .. . . . ....................... . 
All otber oountries .............................. . 

6,917,501 7,134,814 
1,144,362 1,409,547 

655,248 080,627 
397,636 379,896 
649,697 765,485 
662,631 623,587 

1,550,469 1,479,167 
376,671 333,957 

Total exports. . • . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,440,044 5,972,566 
1,221,114 Stooks held at aU United States ports, July 31. . . . . .•. . .. . .. . 1,108,016 

SPOT COTTON PRICEB-(Middling basis) 
(Cents per pound) 

NewYork ........ . . .. . .... . . ............. . 
New Orlenns ............................ .. . 
Dnllas .. . . . ............................. . . 
Houston .... . .••..•. . . ...•• •. •.•........... 
Galveston ....... . ....... .. .... . . . ........ . 

July, 1037 

High 
13 .05 
12 .88 
12.56 
12 .76 
12.75 

Low 
11 .18 
11 .12 
10.68 
10 .85 
10.80 

August 15, 
1037 
10.e9 
10.56 
10 .10 
10.35 
10.39 

Petroleum Following a slight decline in June, t!16 
output of crude oir in the Eleventh DIS­

trict showed a steady upward trend in July and the firs: 
half of August. Production during July was at a rate 0 

1,622,74.0 barrels daily, which represents an increase of 2~,: 
623 barrels over the daily average in June and about 32 , 
000 barrels over that in July, 1936. Except in north Texrs 

and New Mexico, where declines occurred, the June to Ju/ 
increase in daily average production was general over t e 
district. The demand for crude oil also increased and wa~ 
well in line with production, with the result that stocks a 
the district's fields showed little change during the month. 

Field work declined during the four weeks ended Jul~ 
24" completions during the period being at the rate ot 4~~e 
wells per day as compared with 51 wells per day In t 
preceding period. However, initial production from produC­
ing wells completed in the four weeks ended July 26 was 
higher than that in the previous four weeks. 

OIL PRODUCTION 
(Barrels) 

Inercase or deorOll8e froOl 
June, 1937 _ July, 1937 

Total Daily Avg. Total 
North Texas ................. 4,087,650 151,214 + 21,150 
West Texas ...... . .. .. .... ... 7,318,450 236,079 + 3sa,050 
East Texas .................. 18,356,700 592,152 + 740,200 
South Texas ....... .......... 7,304,750 235,637 + 373,000 
Texas Coastal. ............... 6,343,300 204,623 + 381,850 

Total Texas ............. 44,010,850 1,416,705 +1,600,150 
New Mexioo ................. 3,547,350 114,430 + 109,350 
North Louisiana ...••.... . •. . 2,746,750 88,605 + 291,950 

Total Distriot ..••••••••.. 50,304,950 l,622,UO +2,301,450 

JULY DRILLING RESULTS 

Number of wells 

Com- Pro- Gas 
pletions ducers wella 

North Texas .. .................. 267 152 
West Texas ....... .. ........... . 283 233 
East Texas . . ................... 284 262 
South Texas .................... 250 175 
Texas Coastal.. ............... . . 147 116 

Total Toxas ................. 1,231 937 
New Mexico . ........ . . . . . ...... 62 46 
North Louisiana ........ ......... 40 27 

"July totals, distriot ... . ...... ... . 1,323 1,010 
tJune totals, distriet .... ... . ...... 1,427 1,006 

"July figures represent four weeks ended July 24, 1037. 
tJuno figures represent four weeks onded June 26, 1037. 

CRUDE OIL PRICES 
(Prioe per barrel) 

North and west central Texas ......... .. ................. .. 
East central Texas .... . . .................... . ........ . ... . 
Texas Gulf ooast .. . .... ...... .. .. . ............ . ........ . . 
West Texas-New Mexieo ...................... . ....... . .. 
North Louisiana ... ... . ................................ . .. 

NOTE: Prices QUotod apply to oil 40 gravity and above. 
"Prices for a oomparablo grado of oil not availabl •• 
SOURCE: "Tho Oil Weekly", Houston, Texas. 

19 
2 
6 

10 
5 

41 
2 
5 

48 
65 

Fail-
ures 

06 
48 
17 
66 
27 

253 
4 
8 

265 
263 

July 31, 
1937 

S1.20 
1.27 
1.41 
1.08 
1.2~ 

Daily Avg. 
_ 4,336 
+ 4,029 
+ 4,935 
+ 4,570 
+ 5,008 -+16,015 
_ 170 
+ 6,778 -+22,623 

Initia! 
produol,on 

(ba .. ol• 
daily) 
57,754 

227,930 
l,005,~~~ 

73, 
50,622 -l,415'm 
31'408 H, -1,461,~:~ 1,421, 

JulySl, 
193e 

S1.08 
1.15 . . 
1.10 



I 

! 

MONTHLY BUSINESS REVIEW 7 

BUilding Construction activity in the Eleventh Dis-
trict, as measured by the value of con­

tracts awarded, dropped in July to the lowest level since 
February. The month's total of $10,871,000 reflected a de­
cline of 9.1 per cent from June and 8.7 per cent from July, 
1936. The volume of residential awards, although 17.9 per 
cent lower in July than in June, was fractionally larger than 
a year ago. 

number of permits issued was also smaller than in either 
comparative month. 

VALUE OF CONSTRUCTION CONTRACTS AWARDED 
(In tbo ... ands of dollars) 

July July Juno 
1937 1936 1937 

January 1 to July 31 
1937 1936 

Eloventb Distriotr-total .. . 
Residnntial. . . ..... . . . . 
All otber ........ ... . . . 

$ 10,871 $ 11,902 $ 11,959 
3,586 3,570 4,368 
7,285 8,332 7,591 

$ 75,128 $ 83,758 
30,211 22,337 
44,917 61,421 

The valuation of building permits issued at fourteen 

J
Eleventh District cities declined 23.3 per cent from June to 
uly, and was 6.1 per cent below the July, 1936, total. The 

United States-total- . . .. . 
Residenti.l. ... .. . . ... . 
All otbor .... . ....... . . 

321,603 294,835 317,842 
81,046 72,094 93,078 

240,557 222,741 224,764 

1,816,289 1,524,638 
597,844 407.008 

1,218,445 1,117,575 

July, 1937 July, 1936 Percontago ohange 
valuation 

No. Valuation No. Valuation ovor year 
Amarillo .... ..... ... 37 $ 79,730 28 $ 33,092 +140.9 Austin 161 435,698 179 249,546 + 74 .6 Ben . .. . .. •. .. •.•. 
Cor~:oct· : . : .... .. . 145 109,890 132 76,189 + 44.2 
Dall rlstl. . . .. . . 105 471,640 157 162,572 +190 .1 
EIP"" ··· ·· · · · ······ 420 619,246 516 422,980 + 46.4 
FortW'ori· ·· ··· ·· .. . 62 64,594 77 101,385 - 36.3 
OnlvC8ton h .. .... . . .. 207 340,147 227 761,596 - 55 .3 
lIou to . .•. . .. .. . . 118 71,448 124 576,871 - 87 .6 
PortS Ar~b;j . . . .. ..... 327 922,045 408 857,170 + 7. 6 
Ban Anto ! . . ... . ... 135 61,484 187 111,825 - 45 .0 
Shrove :1'0 .. ..... .. 299 282,370 248 310,242 - 9 .0 
Waco po .. .... . . .• 136 165,910 132 206,575 - 20 .0 

Wi.bii~ ·F4U.i: ::::::: 51 91,625 35 90,428 :j: 1.3 
20 25,270 18 25,185 .3 -----

Total .••.. . . 2,223 $3,741,097 2,468 $3,985,656 - 6.1 -

-37 states oast of the Rooky Mountains. 
SOURCE: F. W. Dodg. Corporation. 

BffiLDlNG PERMITS 
January 1 tlrrough July 31 

Juno, 1937 Porcontag. ohang. 
valuation 

1937 1936 

No. Valuation over month No. Valuation No. Valuation 
34 $ 102,620 - 22 .3 232 $ 525,265 209 $ 382,777 

161 379,189 +14.9 1,062 2,567,240 1,125 2,845,937 
145 116,584 - 5 .7 1,002 729,334 808 766,466 
171 407,990 +15 .6 984 2,346,327 735 1,093,497 
456 574,849 + 7.7 3,147 4,794,336 3,578 7,283,681 
122 177,087 - 63 .5 638 785,873 447 603,174 
100 788,601 -50 .9 1,294 5,126,338 1,140 5,723,555 
103 62,956 +13 .5 706 739,635 760 1,109,625 
428 1,502,900 -38 .6 2,719 12,068,145 2,596 11,432,703 
155 69,039 - 10.9 1,102 620,810 886 577,738 
290 897,002 - 28 .9 1,883 2,965,230 1,697 2,566,002 
113 129,868 +27 .8 966 1,842,719 854 1,172,451 
50 138,800 - 34.0 342 688,401 254 421,527 
12 31,005 -18 .5 118 195,316 119 265,338 -----

2,400 $4,878,490 -23.3 16,195 $35,994,969 15,208 $36,244,561 

Percontage ohang. 
valuation 

over poriod 
+ 37.2 - 9.8 - 4.8 
+114 .6 
- 34.2 
+ 30.3 
- 10.4 
- 33 .3 
+ 5 .6 
+ 7.5 
+ 15 .6 
+ 57.2 
+ 63.3 
- 26 .4 

.7 
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SUMMARY OF NATIONAL BUSINESS CONDITIONS 
(Compiled by the Board of Governors of the F ederal Reserve System) 

INDUSTRIA'_ PRODUCTION 
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MEMBER BANK LOANS AND INVESTMENTS 
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W ednesday figures for repor ting member banks in 
101 leading cities, September 6, 1934 to August 
18, 1987. Loans on r eal estate and loans to banks 

excluded. 

Total volume of industrial production and distribution of commodities to cohn­
sumers showed little change from June to July, when allowance is made for t e 
usual summer declines. 

PRODUCTION AND EMPLOYMENT 
The Board's seasonally adjusted index of industrial production was 114 per 

cent of the 1923-1925 average in July, the same as in June and 4 points lower 
than in March, April, and May. At steel mills, where output in June had been 
curtailed by strikes, activity increased considerably in the early part of July an~ 
'was maintained at the higher level between the middle of July and the third wee 
of August. Lumber production also increased in July, while output of plate glass 
showed a substantial decrease. Automobile assemblies declined seasonally. out~uJ 
of nondurable manufactures decreased considerably, owing largely to a ma! e 
decline in activity at cotton and woolen textile mills. Meat packing also dechn~f' 
'while flour milling and sugar refining increased. At mines, output of anthraci e 
was reduced in July, while output of most other minerals showed little change. 

Construction contracts awarded, as reported by the F . W. Dodge Corporati?n, 
were maintained in July at the level reached in June. Non-residential constructJO~ 
expanded further, reflecting principally a large volume of awards for iron an 
steel plants and for railroad projects. Residential building showed a seasonal 
decline. 

Factory employment increased somewhat from the middle of June to the 
middle of July, when a decline is usual, and factory payrolls decreased less th~n 
seasonally. The largest increases in employment were in the steel industry l'!-nd III 
the food industries, particularly at canning factories. Other manufacturing mdus­
tries as a group sho'wed somewhat less than the usual seasonal decline . 

AGRICULTURE 
A cotton crop of 15,593,000 bales, representing an increase of 3,200,000 ~ales 

over last season, was forecast by the Department of Agriculture on the baSIS of 
August 1 conditions. Official estimates indicate that other major crops will be con­
siderably larger than last season and about equal to' the average for 1928-1932 . 
Preliminary estimates by the Department of Agriculture indicate that cash faJm 
income, including Government payments, will total $9,000,000,000 for the calen ar 
year 1937, an increase of 14 per cent over 1936. 

DISTRIBUTION 
Distribution of commodities to consumers in July continued at the level of 

other recent months, when allowance is made for the usual summer decline. Salej 
at department stores and variety stores showed slightly less than the seasoit 
decrease in July, while mail-order sales declined somewhat more than sea~ona ~ 
Freight-car loadings increased, reflecting in part larger shipments of grams an 
forest products. 

COMMODITY PRICES 
From the middle of July to the third week of August prices of grains and 

cotton declined substantially, while livestock and meats showed a further increaseci 
Automobile prices were raised by most producers, carpet prices advanced, I;ln 
there 'were increases in several industrial raw materials, including hides, zmc, 
lead, and steel scrap. Cotton goods and rubber declined somewhat. 

BANK CREDIT 
From the middle of July to August 4, excess reserves of member banks wel'd 

sharply reduced from $960,000,000 to $700,000,000, but subsequently they incl'ea~e d 
to $780,000,000 on August 18. These changes in member bank reserves reflec e e 
principally fluctuations in the volume of Treasury deposits at Federal Reserv 
banks, together with a seasonal increase in money in circulation. Excess reserv~s 
at New York City banks declined from $230,000,000 to about $40,000,000 and SU -
sequently increased to $130,000,000. t 

Total loans and investments of reporting member banks increased somewhaf 
during the four weeks ending August 18, reflecting principally an! increas~ Os 
$150,000,000 in commercial loans offset in part by a further decline in holdmg 
of United States Government obligations, principally at New York City ban~s~ 
The growth in commercial loans occurred both in New York City and in ot eO 
cities and included the purchase by banks of a large portion of the $60,000,00 
of nine-month notes sold by the Commodity Credit Corporation on August 2. 

United States Government deposits at reporting banks increased during t~se 
period, reflecting purchases by banks of Treasury bills on a book-credit b
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Bankers' balances and other demand deposits showed further declines at e 
York City banks. 

MONEY RATES 
Rates on Treasury bills declined slightly after the middle of July, and open; 

market yields on Treasury notes and bonds also declined until early in AUgU:e~ 
but later there was a rise in yields. In the latter part of August discount ra of 
were reduced from 2 per cent to 1% per cent at the Federal Reserve Bank~ e 
Atlanta, Chicago, and Minneapolis. The 2 per cent rate had been in effect SlnC 
early in 1935, 




