Monthly Business Review

or THE FEDERAL RESERVE BANK or paLLAS

®
(Compiled May 15, 1937)

Volume 22, No. 4

Dallas, Texas, June 1, 1937

This copy is released for pub-
lication in morning papers—

June 1

DISTRICT SUMMARY

THE SITUATION AT A GLANCE
Eleventh Federal Reserve District

Percentage change from

April
1937 Apr.,, 1936 Mar,, 1937
g“ﬂk debits to individual accounts (18 cities) .... $879,974,000 +26.6 — 1.2
wel)nrtmont BOT0 B 88 e e o e oy aleiratas s L SR SR +12.0 — 1.8
v olesale trade sales (VO 1NES). . . veevrreerns  wennvees -+13.4 — 7.4
v“ e of construction contracts awarded $ 12,617,000 —28.2 + 14.7
aluation of building permits (14 cities) ,815,! -+24.4 — 8.0
COXnmorcjal failures énumbor) .................. — 5.9 + 77.8
D°{Hmeroml failures (liabilities) . . ...oovuueenns $ 344,000 —33.8 ~+166.7
aily average crude oil production (barrels). . ... 1,557,452 -+22.1 — b

The April volume of trade in the Eleventh District was
Maintained at a level substantially above that in the same
Month last year. Department store sales showed a gain of

2 per cent over last April, which was nearly as large as
the first quarter increase, and the fractional decline from
Varch was due to the shorter month, as daily average sales
Increased 3 per cent. Although wholesale distribution fell
off more than usual from March to April, the increase of

3 per cent over a year ago equalled the average gain for
the preceding three months. The decline in bank debits was
Considerably less than seasonal, and the April total, which
Was the largest for that month since 1929, exceeded last
year’s figure by 27 per cent. The number and liabilities of

usiness failures, despite increases in April, continued at
ow levels in comparison with other years.

In the construction industry the total value of contracts
awarded, as reported by the F. W. Dodge Corporation, was
28 per cent smaller than in April last year, but exceeded
the total for any intervening month. The value of awards
for residential building increased further by 11 per cent
over March and was 53 per cent greater than a year earlier.

he valuation of building permits issued at principal cities,
although 8 per cent smaller than in March, increased about
one-fourth in comparison with April of the preceding year.

After declining to some extent in April, owing to the
lower Texas allowable, petroleum production in this district
increased sharply in the first half of May, and the daily
i)utput at the middle of the month was at an all-time high
evel,

Weather conditions, on the whole, continued unfavorable
for the growth and development of row crops. The detri-
mental effects of subnormal rainfall during the last six
weeks were accentuated by the dry winds which sapped
surface moisture in many sections. As a result, seed germi-
nation was slow and unsatisfactory, and crop growth was
retarded, though some betterment occurred following the
recent scattered rains and the advent of higher temperatures.

- Small grains showed an improvement except in the dry

areas, and, on the basis of the May 1 estimates of the De-
partment of Agriculture, production is expected to be much
larger than a year ago. Nevertheless, additional moisture
would be very beneficial for maturing the crops. Livestock
continue in good condition, but ranges are becoming dry in
some sections. Cattle and sheep are moving to market in
large volume.

Between April 14 and May 12, loans and investments of
weekly reporting member banks in the district’s leading
cities declined further by $3,035,000, of which $1,845,000
was in loans and $1,190,000 was in investments. These
banks added to their holdings of United States Government
securities, but this increase was more than offset by a re-
duction in holdings of other securities. The daily average
of gross demand and time deposits of the district’s member
banks was $7,667,000 lower in April than in March and
was off $65,869,000 from the high level reached last De-
cember. Reserve deposits of member banks increased
sharply during the latter part of April, and in the first half
of May averaged close to $179,000,000, which was appar-
ently about $45,000,000 in excess of the higher reserve re-
quirements effective May 1.

BUSINESS

Wholesale

rade

The combined sales of reporting firms
in the five lines of wholesale trade sur-
veyed by this bank remained 13.4 per
Cent above those in the same month of 1936, but the 7.4 per
cent decline from the previous month was larger than the

average March to April recession. Collections on outstand-
ing accounts in the grocery, dry goods, and hardware trades
increased mnoticeably from March to April, while in the
lines of drugs and farm implements a seasonal recession
occurred.
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Dry goods sales, which showed a contrary-to-seasonal
increase in March, declined 15.6 per cent in April, and
were 1.8 per cent below those in the same month last year.
Demand for groceries at wholesale in April was unusually
heavy. The dollar volume of sales evidenced a counter-to-
seasonal increase of 4.1 per cent over the March volume,
and was 19.2 per cent greater than in April a year ago, the
latter increase being the largest recorded for that compar-
ison since May, 1935. While distribution of drugs at whole-
sale witnessed the customary seasonal recession from
March to April, sales continued 5.2 per cent greater than
in the corresponding month last year. Farm. implement
sales showed a further decline of 36.5 per cent from those
a month earlier, yet the 51.7 per cent gain over a year ago
is considerably larger than the average increase during the
first quarter of 1937. A continuance of the strong de-
mand for hardware at wholesale is evidenced by the fact
that April sales did not show the usual seasonal decline

from those in March and were 23.1 per cent greater than in
April, 1936.

Stocks of merchandise on hand April 30 at grocery and
drug firms were smaller than the holdings a month earlier,
while dry goods, farm implement, and hardware firms in-
creased their inventories. All lines of trade reported in-
creases in stocks as compared with a year ago.

CONDITION OF WHOLESALE TRADE DURING APRIL, 1037
Percentage of increase or decrease in—
Net Sales Net Sales Stocks

L Ratio Apr,

April, 1937 Jan. 1to Apr, 30 Apr. 30, 1037 collections

compared with compared with compared with to accounts

Apr, ar., same period Apr. 30, Mar. 31, outstanding

1936 1037 last year 1936 1937 Mar, 31

Groceries. . ....... +10.2 - 4.1 +18.0 + 2.6 —4.8 80.9
Dry goods........ — 1.8 —15.6 -+ 6. +53.9 + 3.9 33.8
Farm implements.. -+51.7 —36.5 -+21.3 + b 4 4.2 6.3
Hardware. ....... +28.1 — .2 +21.1 +22.9 + 5.4 53.8
IDrUgs e visiet aielels + 62 — 7.2 + 5.6 + 7.7 — 2.0 63.7

Retail
Trade

April sales of reporting department
stores in eleven leading cities in this dis
trict were 12.0 per cent greater than 10
the same month of 1936. This increase, though smaller than
in March, was very favorable in view of the fact that 8
considerable portion of Easter purchases last year was
made in April. Among the individual departments partic:
ularly large gains over a year ago were shown for somé
items of ladies’ ready-to-wear, neckwear and scarfs, house:
hold linens and furnishings, luggage, silverware, an
jewelry. Total sales showed a month-to-month decline 0
1.3 per cent, but because there was one less business day
in April, daily average sales increased 2.5 per cent. The
adjusted index of department store sales rose to 106.1 per
cent of the 1923-25 average in April, which compares with
97.6 per cent in March, and 91.7 per cent in April last
year. The cumulative sales of reporting department store
for the first four months of 1937 were 13.6 per cent greater
than in the same period of 1936.

The value of inventories carried by reporting firms on
April 30 was 3.1 per cent larger than at the close of March,
and continued 14.2 per cent greater than on the like date
a year ago. The rate of stock turnover during the first four
months of 1937 was 1.06, as compared with 1.07 in the
same period last year.

Contrary to the usual seasonal trend, collections on open
book accounts in April evidenced a slight decline, the tota
being 40.9 per cent of accounts outstanding on April 1, a8
against 41.3 per cent in March, and 40.7 per cent in April
1936. Collections on installment accounts reflected a decliné
as compared with both comparative months.

BUSINESS OF DEPARTMENT STORES

Total sales (percentage):
April, 1987, compared with April, 1936...
April, 1037, compared with March, 1937. .
January 1 to April 30, 1937, compared wit
Credit sales (percentage):
April, 1937, compared with April, 1936. ..
April, 1937, compared with March, 1937. .
January 1 to April 30, 1937, compared wit!

Stocks on hand at end of month (percentage):
April, 1937, compared with April, 1936. ..
April, 1937, compared with March, 1037, . .

Stock turnover (rate): :
Rate of stock turnover in April, 1936
Rate of stock turnover in April, 1037 . .......covvunns
Rate of stock turnover January 1 to April 30, 1936
Rate of stock turnover January 1 to April 30, 1937

Ratio of April collections to open accounts receivable and outstanding April 1, 1937........ .

Ratio of April collections to installment accounts receivable and outstanding April 1, 1937.......

Indexes of department store sales:

T L NN TREY A 6 06 ma60000010000008m0n000600000006a0000000003000

Unadjusted—April, 1937. .. 3
Adjusted—March, 1937,
Adjusted—April, 1937

Indexes of department store stocks:

Unad i nated =N Ao O 8 e o R o te slalbieicieic 2 nialh S 's1s aie nis 6 s 52 s s a8 le o's S o 10le s.0'o/s 2 alnin'e
Unadjusted—April, 1937. .
Adjusted—March, 1937,
Adjusted—April, 1037

—
Dallas Fort Worth Houston San Antonio Others Total District
-+14.5 + 1.3 4+ 9.9 +-14.7 -+14.6 +12.0
— .9 —10.7 —_ . + 1.7 — 1.3
+14.4 + 9.9 +14.9 -+11.5 -15.0 -+13.6
17.8 2.6 --13.6 +13.2 + 9.7 +13.3
i il i10.8 5 + 7.5 -+ 1.6 — .02
+17.8 -+413.3 -18.9 -+12.8 -+12.8 +16.0
+14.2 — 3.7 +11.8 -+18.8 -4-23.4 +14.2
4+ 2.6 -+ 6.6 +-5.3 + 2.8 + 1.5 + 3.1
o .30 .24 .28 .30 .24 27
.80 .24 .26 .20 .22 .21
1.21 92 1.056 1.16 .90 1.07
1,19 1.00 1.05 1.09 .87 1,00
54 42.4 33.5 41.9 43.5 41.0 40.9
o5 16.5 11.4 000 11.9 18.7 14.8
= 106.0 100.6 07.1 Y abooon 97.6
5 109.3 93.9 09.2 MY Astoon 09.7
102.9 100.6 08.1 B85 B ee s % 97.6
o0 116.3 08.8 103.8 5 aoonno 106.1
0 69.4 65.0 46.7 BHY  ao000n 69.8
o 71.2 70.0 50.7 Gl aaeemm 72.2
0 08.7 03.7 46.7 0 onoo 67.8
e 69.1 67.3 49.2 (PHY  naonon 69.4
/

Commercial

Although the April business mortality
Failures

rate in the Eleventh District showed a
sharp upturn from the low level in
March, the number of failures and the amount of liabilities
were below those for any corresponding month since 1920.
According to Dun & Bradstreet, Incorporated, the number
of commercial failures increased from 9 in March to 16

in April, the latter number comparing with 17 insolver*
cies in April, 1936. Liabilities of defaulting firms rose t0
$344,000 in April, which was more than two and one-half
times greater than in the preceding month and the largest
total reported for any month since last April when insolvent
concerns had a combined indebtedness of $520,000.
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AGRICULTURE

Crop Subnormal rainfall in a large part of
Conditions Texas during the past six weeks, cool

nights, and dry north winds which de-
pleted surface moisture impeded progress of row crops and
Interfered with seed germination. While scattered rains
toward the middle of May were of temporary benefit, a
eavy general rain is needed to overcome the moisture de-
ficiency and to stimulate plant growth. Cotton planting has
advanced rapidly and is nearing completion except in north-
West Texas where operations have become general since the
Tecent rains in that area. Poor stands, however, have neces-
Sitated considerable replanting in some sections. Corn gen-
erally has made poor to only fair growth, with plants con-
siderably smaller than usual at this time of the year.

Sufficient precipitation occurred in the wheat growing
Sections of Texas during April and the first half of May to
bring about an improvement in the State’s wheat crop. Pros-
Pects on May 1, as reported by the Department of Agricul-
ture, indicated a harvest of 41,296,000 bushels, which is
4,091,000 bushels higher than the April 1 estimate, more
than double last year’s production, and about the same as
the 1928-32 average production. Acreage abandonment has
been heavy—26 per cent of the acreage sown last fall—espe-
cially in the extreme northwestern portion of the State
Where, because of the prolonged drouth, only a small por-
tion of the crop remains for harvest. For the State as a
Whole the per acre yield on the 3,933,000 acres remaining
for harvest is estimated at 10.5 bushels as compared with
7.7 bushels in 1936. Although the New Mexico wheat crop

eteriorated somewhat in April on account of the dry winds,
the production estimate of 2,460,000 bushels on May 1 is
More than three times larger than last year’s harvest.

The May 1 condition of the oat crop was 3 points lower
than the 1924-32 average in Texas but 14 points higher in
ouisiana. In both states present prospects indicate a much
arger crop than in 1936. Oats generally are heading out
and in some sections harvesting has begun. In states wholly
Or partially attached to this district, tame hay was in a bet-
ter condition on May 1 than a year ago but was below the
average for that date.

_ An improvement in the Texas Irish potato crop occurred
In April and the 75 per cent condition on May 1 compares
With 66 per cent a year ago and 73 per cent for the nine-
Year average. The commercial crop turned out well in the
lower Rio Grande Valley and fair yields are indicated else-
Where, though maturity will be later than usual. The 40
per cent of normal condition of the Texas peach crop on

ay 1 indicates a production of 1,160,000 bushels which is
about the same as last year’s harvest. Seeding of rice in
south Texas is about completed and the crop is making
good growth.

Cash Farm
ncome

Cash receipts from marketings of prin-
cipal farm products in the five states
wholly or partially attached to this dis-
trict increased in March, and were 27.8 per cent above
those in the same month last year. The larger receipts from
arm crops accounted for the major portion of the im-
Provement, as the income from this source registered a
gain of 58.6 per cent over March last year. Cash income
from the sale of livestock and livestock products also in-

creased but by a smaller amount than receipts from the
sale of farm crops. Government payments to farmers,
which amounted to $22,172,000 this March as compared
with $4,381,000 a year ago, were unusually large, con-
stituting- 35.4 per cent of the total cash farm income in-
cluding these payments. Therefore, total receipts from the
sale of principal farm products and from Government pay-
ments showed an increase of 73.7 per cent over those in

March, 1936.

RECEIPTS FROM THE SALE OF PRINCIPAL FARM PRODUCTS
(In thousands of dollars)

Receipts from:
Farm Livestock and live- Total

orops stock products receipts

March March March March March March
State 1937 1936 1937 1936 1937 1936

ATIEONAYcle ol el ees s s en's 1,807 1,721 1,458 1,334 3,855 3,055
TIQUIBIATA S e sesiolsiolsleloisicie 4,190 1,605 957 041 5,147 2,446
New Mexico 276 203 1,107 1,167 1,383 1,370
klahoma. . 2,425 1,656 7,660 6,909 0,085 8,054
Texas 10,003 6,763 10,629 9,411 20,632 16,174
Total five states.... 18,791 11,847 21,711 19,852 40,602 81,609

SOURCE: United States Department of Agriculture.

Livestock: With the exception of the drouth sec-
tions in southwest and northwest Texas,
range vegetation made good growth during the month in
nearly all the district’s territory, though rain is needed
generally to sustain growth and assure adequate summer
grazing. Conditions are becoming serious in some portions
of southwest Texas where considerable feeding of livestock
has been necessary because of the poor ranges. Some rain
has fallen recently in northwest Texas, but it was insufficient
generally to furnish subsoil moisture or to improve ma-
terially grazing conditions.

Livestock continued to improve in April and the first
half of May, and animals are now in much better condition
than at this time last year. According to the Department
of Agriculture, shipments of cattle from Texas to outside
pastures were heavy in April, and the spring movement is
expected to greatly exceed that in 1936. Prospects indicate
larger than usual calf and lamb crops. New-born animals
are making rapid growth and losses have been light. Sheep
shearing is well under way, with wool being marketed in
substantial volume at the highest prices obtained in several
years.

Movements

Reflecting chiefly the heavy marketings
and Prices

of yearlings and wethers, sheep receipts
at the Fort Worth market during April
exceeded those in the same month of any preceding year
and were nearly as large as the record run in May, 1931.
Smaller than average gains in cattle and calf receipts oc-
curred from March to April, due mainly to the heavy mar-
ketings in the earlier month, but supplies were substantially
larger than in April of other recent years. Hog receipts
showed a decline of 28 per cent from the previous month,
which was partly seasonal, and fell 16 per cent under ar-
rivals in April last year.

Under the pressure of heavy receipts, quotations on all
classes of cattle were lowered during the first half of May,
largely cancelling the advances registered in the two pre-
ceding weeks. The sharp advance in the hog market to-
ward the middle of May raised the top quotation to $10.50
the highest price paid since last September. Reflecting near
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record receipts, lamb prices continued to decline until the
second week in May when a noticeable increase occurred.
FORT WORTH LIVESTOCK RECEIPTS

(Number)
April April Changeover  March  Change over
1037 1936 year 1937 mont|
Cattle 62,118 48,760 -+ 13,358 53,402 -+ 8,626
Calves. 25,251 21,054 -+ 4,107 24,686 4+ 665
Hogs... 34,688 41,371 — 6,083 48,345 — 13,657
Sheep...... 277,096 95,117 181,979 82,600 194,400

COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight)

April April March

1937 1936 1087
00T T OOTE i aTa s s oleselols s ols $1aIols o Io1s alale lo/sle 4 sToTeIeTe ke $10.75 $ 8.50 $11.00
B OOk AT ORI v ekl o) isls sis ale alsTeeisina wialatale s ors 7.50 7.60 7 .58
Heifers and yearlings. 11.50 9.00 11.0
Butcher cows 8.00 6.50 7.00
Calves. 8.60 7.50 8.00
Hogs... 10.00 10.156 10.10
Lambs, 12.00 10.25 12.60

FINANCE

Operations of
the Federal
Reserve Banlk

Farning assets of the Federal Reserve
Bank of Dallas showed a further expan-
sion of $1,543,000 during the month and
on May 15 were $3,716,000 in excess of
those on that date last year. The principal factor in the in-
crease over the thirty-day period was the rise of $1,149,000
in holdings of United States Government securities, which
represents this bank’s proportionate share of additions to
the Federal Reserve System’s investment account. Discounts
for member banks continued in relatively small volume,
but the total of $906,000 on May 15 was $280,000 higher
than a month earlier and $493,000 greater than a year ago.
Industrial advances outstanding and holdings of accep-
tances purchased in the open market also increased some-
what. Federal Reserve note circulation stood at $89,670,000
on May 15, an increase of $792,000 over the month and
$14,238,000 over the year. Member bank reserve balances,
which had fluctuated widely during March and April,
showed relatively small variations in the first half of May.
These balances aggregated $179,930,000 on May 15, which
represents an increase of $11,363,000 over those on April
15, and $55,469,000 over those a year ago. After making
allowance for the increase in reserve requirements which
became effective on May 1, excess reserves of member banks
in this district were approximately $45,000,000, or about
one-third of total reserve requirements.

CONDITION OF THE FEDERAL RESERVE BANK

(In thousands of dollars)
May 15, May 15, April 15,
1937 1036 1937

Total cash reserves. .. $189,250 $150,162 $178,844
Discounts for member 906 413 626
Industrial advances....... 1,331 1,721 1,236
Bills bought in the open market 112 133 87
United States Government securities 08,634 05,000 07,485
All other investments............ None None 6
Total earning assets. .. ovvvvueereeeeennsnnns 100,983 97,267 00,440
Member bank reserve deposits. . ............. 179,030 124,461 168,567
Federal Reserve notes in actual circulation. ... 89,670 75,432 88,878
Commitments to make industrial advances. . . . 302 582 444

Condition of
Member Banks
in Leading

Reporting member banks in the district’s
leading cities increased their holdings
of Government securities by $2,572,000

Cities during the four weeks ended May 12, but
they decreased holdings of other secur-
ities by $3,762,000, with the result that total investments
showed a reduction of $1,190,000 for the period. Their
loans, . after reaching a spring peak on April 7, declined
$3,943,000 in the following three weeks, then showed a
slight increase in the first two weeks of May. However,
nearly one-half of this decline occurred in the week ended
April 14, so that the net recession in the subsequent four
weeks amounted to only $1,845,000. Between April 14 and
May 12 adjusted demand deposits rose $1,222,000 to a
new high level at $395,266,000, and in the same period

time deposits increased $340,000. On the other hand, there
were withdrawals of $7,409,000 in interbank deposits an
$3,494,000 in United States Government deposits. These
banks, in turn, withdrew $13,031,000 of their funds on de-
posit with correspondent banks, thereby reducing these
balances to $154,522,000 on May 12, which was $19,086,000
lower than a year earlier. Their reserves with the Federal
Reserve Bank rose to $112,886,000 on May 12, an increasé
of $6,855,000 over those on April 14 and $34,297,000 over
those on May 13, 1936.

CONDITION STATISTICS OF MEMBER BANKS IN LEADING CITIES

(In thousands of dollars)
May 12 May 13, April 14,
1037 1936 1937
United States Government securities. ......... $187,380 $167,676 $183,422
Securities fully guaranteed by United States
Government Weiic s h e sen skl e = b 28,105 36,441 29,500
All other stocks, bonds, and securities., ........ 52,173 47,834 55,935
L,0anS 0N BECUTTtIES . « 2 v vvvseerersnnnensssnns 45,640 42,035 46,161
ATLOLhET/I0AIIS ' siire s ars ioi o sl mile e wileimion 168,757 150,077 170,081
T otallloana MmN e s sen ek s eiatls 214,397 103,012 216,242
Demand deposits—adjusted*. 805,266 838,384 804,04
Time deposits. .. ...uvesrnns 120,671 118,045 120,231
United States Government de 7,677 27,479 11,171
Interbank deposits .. ....... 178,724 169,804 186,183
Balances with domestic banks 164,522 173,608 167,663
Reserve with Federal Reserve Banl . 112,886 78,689 106,081
Bills payable and rediscounts with Federal
Reserve Banlefst o s e e s 620 None 350

*Demand deposits other than interbank and United States Government, less cash items
reported as on hand or in process of collection.

The downward trend in gross demal}d
deposits of member banks in this dis-
trict, which was in evidence during the
first quarter of 1937, continued during April, but the
amount of decline was smaller than in any of the preced:
ing three months. During the four months, the daily aver:
age of gross demand deposits declined $64,654,000, of
which $8,216,000 occurred in April. At country banks these
deposits averaged $1,270,000 higher in April than in the
previous month, whereas there was a further recession ©
$9,486,000 at reserve city banks. The daily average of time
deposits rose $549,000 from March to April due mainly
to the increase at country banks.

Deposits of
Member Banks

GROSS DEMAND AND TIME DEPOSITS OF MEMBER BANKS
(Average of daily figures—in thousands of dollars)

Combined Total ~ Reserve City Banks Country Banks
Gross (Gross Gross g
demand  Time  demand  Time  demand  Time
Month and Year deposits  deposits  deposits  deposits  deposits  deposits
1936 — April............ $ 027,028 § 105,5:5 § 527,743 § 107,560 § 400,185 $ 88,016
May... .. 926,927 104,602 520,858 107,863 397,069 80,820
Jupe. .. 043,130 196,703 540,958 108,065 402,181 88.03§
July. .. 099,460 199,576 578,721 109,652 420,730 89.020
August. ... 088,321 100,824 570,488 109,534 417,833 90,20
September 1,017,186 109,602 585,518 100,364 431,673 90.238
ctober. .. .. 1,061,207 200,763 608,277 109,623 453,020 91,14
November 1,007,927 200,783 627,187 110,105 470,040 90,078
December., 1,108,410 200,808 632,243 110,280 476,167 90,618
1937 — January.. .. 1,004,826 100,824 621,186 100,726 473,640 ?0.095
February. .. 1,079,858 190,708 607,432 109,355 472,426 00.444
arch. .. .. 1,051,972 199,134 587,506 108,501 464,376 90.631
ADYIL R e 1,043,756 100,683 578,110 108,662 465,646 91,12
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Debits to Debits to individual accounts at banks
Individual in eighteen Eleventh District cities were
ccounts maintained at a high level in April, be-

\ ing only slightly under the heavy March
volume, and the largest for any corresponding month since

1929. All reporting cities shared in the average increase
of 26.6 per cent over April, 1936, the individual cities
showing gains ranging from 16.7 per cent at Waco to 54.3
per cent at Texarkana.

Acceptance There was a further expansion during

DEDLIS ggtii‘u?:'y;snofﬁgl;:SCOUNTs Market April in the volume of outstanding ac-

Brom R ceptances executed by banks in this dis-

Apri Apri ohn:%grovor March  changoover  {rict, At the close of the 1'nonlh, the total amounted to

$ 8333 § 6570  +20.8  § 8474 —17 $2,454,308 as compared with $2,210,634 on March 31.

A R gl R This increase was due to an expansion of $325,912 in ac-

R s 2 ceptances based on the don1e§t1c shipment and storage of

273 90467 21,7 30,000 —11.6 goods, which was only partially offset by a decline of

2%32%‘27’ 1§é§§§ E’gg 2§§§§§ ;;g 2{53121:)2388 in those executed against import and export trans-
Be s Tas  galr  Jaq

e STl s AN Savings The number of savings depositors and

ST son o gy A1l Deposits the vo'lum;:) olfc sz_xvmigls. d((lepos.lts at 116

T RS O e TS L TS LR e

ST L 101 VA sy . ge during April and on Apri the increases

B e in the respective totals over a year ago were about the

*Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth Distrit.

same as those a month earlier.

SAVINGS DEPOSITS

April 80, 1937 April 30, 1936

March 31, 1937

Number of  Number of  Amount of  Number of  Amount of  Percentage change ~ Number of Amount of  Percentage change
reporting savings savings savings savings oyer year in savings savings over month in
banks depositors deposits depositors deposits savings deposits depositors deposits savings deposits
Beaumont,, ,,,.......0eieneeiinnes 3 0,237 $ 3,635,920 8,737 $ 3,480,870 + 4.2 9,164 $ 8,612,551 + .6
DAl Ry e Y 8 79,064 25,670,180 77,650 24,607,066 + 4.7 79,825 25,613,281 SRR
B RAB0 e s 2 14,483 7,740,291 12,554 0,379,938 -+21.3 14,337 7,605,053 SITE0
Fort, Ty A G s e 3 37,082 12,550,192 34,037 11,666,713 -+ 7.6 37,001 12,642,270 + .1
Alyeatont .o o RomaR CHE L 4 17,680 11,002,006 16,9256 10,466,268 -+ 6.0 17,604 11,130,193 — .3
NIV o s mant ot 10 70,213 28,115,977 606,408 28,444,041 — 1.2 70,041 27,904,074 + .4
Port ATthurieess el 2 5,036 2,381,206 5, 2,205,663 + 8.0 5,683 2,343,657 -+ 1.6
San Antonio. ..,.,.eerreneenss b 20,940 16,228,837 18,851 15,301,396 -+ 6.1 20,872 16,164,716 + 4
Shroveport, . ..o 0 il 3 24,101 11,430,695 22,605 10,458,255 + 0.3 23,008 11,545,356 =k
Waooleemar Lo 3 9,435 5,153,200 0,485 5,507,017 — 7.9 9,448 5,168,400 =
Wichita Fallg 3 6,035 3,376,245 6,308 3,300,326 =+ 2.1 6,048 3,303,787 ape o
Al gttt e 70 56,069 27,617,844 52,924 25,476,762 + 8.4 55,791 27,408,668 + 4
U o nontonraasinaases 116 351,383 $154,002,841 332,602 $147,301,124 + 5.2 360,312 $154,043,806 + .2
DISCOUNT RATES CHARGED BY MEMBER BANKS DURING MAY, 1037
Provailing rates
Rato ol oty Dallas El Paso Fort Worth Houston San Antonio Waco
€ ¢, i i i igible for redi t under the

- e oy oo e ol pant ik pe ey S ISR 148 5-6 17 47 57 26

Rate charged on loans to other banks secured by bills receivable. . .. ........ o QOIOA0OGAPAOA - ONODOBNGT  00ABH000 4-6 5-0 6 5
te on loans seoured by prime stock cxohungﬁaor other ourrent collateral (not including loans placed
in other markets through correspondent banks)

D A e 0 e e e st s ts 414 ki s s aieSer leialalaloh s aiorele'sln aiens /e orela e sSelels oln s eialale s e ln 2-4 6 4-10 8-7 5-6 6

Rato oh T B o naan A A AT D AR B ETAAaG AT NBA0DRT0) %42 tg 54:;0 g:; g-g g_ A

R A i i R ~ ot

B eom ity yepe eonod by Rarshouse el 1 s iputus s i 68 58 5-10 7-10 78 8

INDUSTRY

———
Cottonseed Operations of cottonseed oil mills in
roducts Texas dropped to a low level in April,

as many of the mills had closed down fol-
lowing the completion of the season’s crush. Stocks of cot-
onseed on hand at the mills were reduced to 9,384 tons
°n April 30, the lowest for any corresponding date since
1923, Mills have likewise disposed of most of their manu-
actured products; consequently, stocks of products at these
Wills were at an unusually low level for that date.

Although crushings of cottonseed and production of prod-
ucts at United States mills declined seasonally in April,
they were about a third larger than in April last year. Ship-
ments of products from the mills continued to exceed pro-
duction by a substantial margin, thereby causing a further
reduction in stocks. At the end of the month mill supplies
of cottonseed oil were only one-fourth of those on April
30 last year; cake and meal were about one-half; hulls
were about the same as a year ago; and linters were a third
larger.
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STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States
August 1 to April 30 August 1 to April 30
Thisseason  Lastseason  Thisseason  Last season
ttonseed ived at mill
O :nl:is iy mcew . .t.‘ ..... ?. 5 004,505 056,067 4,415,228 3,678,240
Cotbonsegg crushcdd(tAons)l. 004,907 956,764 4,279,306 3,660,031
h
CO"tt;)nl?e. 2 .o.lf . .l}l? i pn ..... 9,384 21,715 157,613 07,884
Production of products: 7
Crudoroilu((;)(l)?llr]l(?s)?f ......... 257,066,828 278,306,765 1,201,807,5628 1,114,161,379
Cake and meal (tons)......... 423,329 ,260 1,921,780 1,663,697
Hulls (tons) .. vv.evvees $900 230,377 259,326 1,090,249 050,250
Linters (running bales) 195,688 189,369 1,065,808 836,079
Stocks on hand April 30:
Crude oil (pounds). .......... 926,770 21,110,198 15,438,556 64,875,139
Cake and meal (tons)......... 21,908 35,070 101,199 202,421
Hulls (t008) . . v v vvvennerrnnns 18,686 54,661 04,109 04,063
Linters (running bales)........ 28,095 31,087 149,151 114,116

SOURCE: Bureau of Census.

Textile
Milling

That activity at cotton mills continued
at a high level in April is indicated by
the fact that 718,947 bales of cotton were
consumed. Although this figure represents a drop of 60,355
bales, or 7.7 per cent, from the all-time peak established
in March, it surpassed by a sizeable margin the total for any
other month on record and registered a gain of 24.7 per
cent over the amount processed in the corresponding month
of 1936. Consumption for the nine months of the 1936-37
season aggregated 6,010,883 bales, which represents an
increase of 29.1 per cent over the 4,657,761 bales con-
sumed in a like period of the previous season. Mill stocks
of cotton at the end of April, which amounted to 1,987,280
bales, were only 92,582 bales under the record holdings of
2,079,862 bales a month earlier, indicating that mills were
again heavy buyers of the raw product in April. Mill hold-
ings of cotton on April 30, 1936, amounted to 1,189,605
bales.

COTTON CONSUMED AND ON HAND

(Bales)
April April August 1 to April 30
% 1937 1936 This season  Last season
Cotton-growing states:
Cotton consumed........... 595,608 486,607 5,010,763 8,912,201
Cotton on hand April 30 in—
Consuming establishments. ........  ........ 1,630,605 072,964
Public storage and com-
e S Ao o et TR R T B B T s 4,104,772 5,878,807
United States:
Cotton consumed........... 718,047 576,762 6,010,883 4,667,761
Cotton on hand April 80 in—
Consuming establishments. ........  ........ 1,087,280 1,189,605
Public storage and com-
ATORBOR s ot e T are e M e o atealplole] 1 ealfalsels 4,213,860 5,089,676

SOURCE: Bureau of Census,

Cotton
Movements

Cotton receipts during April at Houston
and Galveston, although seasonally
lower than in the previous month, were
5.8 per cent larger than a year ago. The month-to-month
decline in exports was larger than the average in April,
and the month’s shipments fell 27.1 per cent under those
of the corresponding month of 1936. Stocks of cotton on
April 30 were substantially smaller than a month earlier
or a year ago.

Exports of cotton from the United States in April
amounted to 373,158 bales, a decline of 20.2 per cent from
the previous month but a gain of 5.8 per cent over last
year. Although April was the third consecutive month in
which exports have shown a favorable comparison with
those of the corresponding month a year earlier, thereby
narrowing somewhat the spread between the cumulative
exports for the two seasons, aggregate shipments of
4,762,357 bales for the first nine months of the current
season were still 7.8 per cent lower than in the like period

of the 1935-36 season. Countries which have imported a
larger quantity of American cotton this season than last
are as follows: Japan, France, Canada, Sweden, and the
Netherlands.

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON

(Bales)
April April August 1 to April 30
16)37 1936 This season ~ Last scn;(;ﬂ
RBOBIDEE s s St il oy 28,041 19,620 1,684,163 1,520,6
Expn)l!;s ..................... 94,460 77,799 1,615,108 1.218-38‘13
Btoaks; A Drill8 0 F s 431,250 535,82
COTTON—GALVESTON STOCK STATEMENT
(Bales) :
April 80, April 30,
087 1036
For Great Britain 6,600 ggg
For France.......... 2,600 12,300
For other foreign ports 20,400 00

For coastwise ports.. ...
In compresses and depots

3,000
398,650 521,221
_DEuSE

Total ot &, ASE Rl ot o, oottt 431,250 535,821
COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON
(Bales)
April April August 1 to April 80
16)(?7 16)36 This season Last season
TP e s 92,678 28,797 1,268,009 1.068.832
(X DOrts e s e e 54,103 126,211 1,058,635 1,554,203
Btooks, P ADFil B0 L s snie s S AR R D 4,703 379,

SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALL
UNITED STATES PORTS—(Bales)

August 1 to April 80
This season  Last season

L0 e e oo T e RS s s LD 6,505,216 0.071-0137
Exports: United Kingdom. . 1,026,547 1.105-3%
France........... 632,448 612, 2
A s nonanirsts 313,302 321.325
Germany......... 574,005 873,27 4
Other Europe..... 575,49 800,072
AT R e 1,354,681 l.slﬂ.gga
All other countries 285,789 __2’74;’
DOt a] OXDOTtE Sl seise i e s L et st s ol e el bl s s late oot 4,762,357 6.167.970
Stocks held at all United States ports, April 80.......c.uvveus 1,614,051 1,837,308
SPOT COTTON PRICES—(Middling basis)
(Cents per pound)
April, 1937 May 16,
High Low 1937
New York.. .. 15.17 13.26 13 .29
New Orleans 14.05 13.08 13.0
allas. . . .. 14.47 12.66 12.60
Houston........ 14.70 12.06 l2.0g
(A D G O S e S OB 14.67 12.96 12.9
Petroleum Eleventh District crude oil production

in April declined somewhat from the

high March level reflecting the lower
Texas allowable in effect during the month. The daily
average output in Texas dropped from 1,392,742 barrels
in March to 1,380,009 barrels in April, a reduction ©
12,733 barrels, but the daily average production in New
Mexico and north Louisiana rose 3,281 barrels and 2,243
barrels, respectively, partially offsetting the decline at
Texas fields. Consequently, the daily average productiol
in the district as a whole, which amounted to 1,557,452
barrels showed a recession of only 7,209 barrels from that
in the preceding month. This decline was apparently -
sufficient to counter-balance the falling off in demand which
developed during the month, with the result that prOd_uc'
tion continued considerably in excess of market require
ments, and crude oil stocks at the district’s fields showe
a larger increase in April than in March. _

Drilling activity showed a further increase during the
period. During the four weeks ended April 24, 1,278 wells
were completed, including 973 producers of oil with an
initial daily yield of 1,316,286 barrels.
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OIL PRODUCTION Building Residential construction in the Eleventh
(B"mm Increase or deorease over District, which has shown a st_eady ex-
April, 1037 over March, 1937 pansion since last November, rose to $5,431,000 in April,
3 Total Daily Avg. Total Daily Ave.  an increase of 11.1 per cent over the March figure and
Orth Texas. . ...vwsesesens 4383,050 146,192  — 97,450 - 1,570 ; P
Wost e oponiacs 6,000,000 2323350 — 300000  — 5304 53.3 per cent over that for the same month last year. Total
T L RO R 17,249,300 574,977 — 541750 A 1,072 construction contracts awarded increased 14.7 per cent
BotthtPexas 15010 I 6765050 225502  — 810,200  — 3,022 _ 4 oy
exas Coastal...... 1 10000 6,002;350 200,078  — 416750  — 6,980 from March to April and reached the highest level since
Total Texas. ............ 41400250 1380000 —mamso  —27s8  April, 1936, but was 28.2 per cent under the total for that
Now Mexico......00000eeeees 3,165,300 105,510  — 8,800 - 3,281 month
North Louisiana. . 1 +110eeees 2,158,000 7,088 — 2400 2,243 .
Total Distriot............ 46,723,650 1,557,452 —1,780050  — 7,209 Building permits issued at fourteen principal cities
APRIL DRILLING RESULTS were valued_ at $5,815,252 in April, which compares with
Numbes ol wells Tnitial $6,319,163 in March, and $4,675,184 in the same month
production —Jast year. The 8.0 per cent decrease from the preceding
Com- Pro- Gas Fail- (barrels X o
< plotions  ducers  wells  ures daily) month resulted from the lower valuation of building per-
I T e o 147 13 bie 35,360 S : s - e .
G o 3 o e mits issued at larger cities in the group, as this recession
E:l-\:th’l‘%m ..................... 210 : o 787881 more than offset the appreciable expansion recorded at
exas Coastal, . <111 100 ioiie 89 3 24 a7245  other centers. As compared with April, 1936, ten of the
Total Texas 08 21 203 1msgzi4  reporting cities showed increases in the value of permits
NoF Mexico. ..., 49 48 1 7046 jgsued, and the average gain for the fourteen cities amounted
orth Louisiana. ... 24 17 2 5 3,960 A A
S - e e N0 24.4: per cent. The number of permits issued during
Il 1stri . . .
Muro Sollo dmist, 11 Ldar 1o 85 a0 istrars  April, although smaller than in March, remained sub-
Al figures roprosent;four iceks onded April 24, 1987, stantially higher than in the same month of 1936.
arch figures represent five weeks ended March 27, 1937.

VALUE OF CONSTRUCTION CONTRACTS AWARDED
(In thousands of dollars)

CRUDE OIL PRICES

(Price per barrel) - 7 9
April 30, April 30, . April April March January 1 to April 80,
1037 1036 1037 1036 1037 1937 1036

I‘.‘m’ﬂl and west central Texas. $1.20 $1.08 Tleventh District—total... $ 12,617 $ 17,662 $ 11,000 $ 40,942 $ 53,617
ast central Texag, 1.27 1.15 Residential............ 5,4 3,642 4,800 18,105 12,366
exas Gulf coast, . .. 1.41 : SN T ot nson 7,186 14,020 6,110 22,837 41,151
Norgy xas—New M - 108 United States*—total..... 270,125 234,800 231240 932781 780,677
UISIANG. .. 1.22 1.10 Residential, .. ..... ... 108,204 67,200 90,168 830783 191,111
NOTE: Prices quoted apply to oil 40 gravity and above. Alllot Hersessaan) e 161,921 167,600 141,078 592,048 589,666

*Prices for a comparable grade of oil is not available. *37 states east of the Rocky Mountains,

SOURCE: “The Oil Weekly”, Houston, Texas. SOURCE: F. W. Dodge Corporation.

BUILDING PERMITS
January 1 through April 80

April, 1937 April, 1936 Percen%agg. change March, 1037 Percentage chang 1037 1036 Peroenfl,ag?.chnngo
valuation valuation
No. Valuation No. Valuation over year No. Valuation over month No. Valuation No. Valuation over period
ﬁmn}'illo .............. 50 § 99,445 23§ 144471 — 31.2 40 § 59,957 - 65. 137 § 200,042 113 § 285211 + 4.8
BN, T e 163 653,046 152 342,107 -+ 01.2 161 200,292 ~+125.3 566 1,430,684 606 1,839,114 — 22.2
SANMOnt e 169 07,643 119 66,063 - 46.3 173 181,039 — 46.1 571 438,643 436 501,617 — 12.6
D‘"Pus Christi et 14D, 340,675 04 161,005 -+115.3 144 208,660 -+ 66.2 5356 1,108,342 341 678,137 -+ 63.4
Elﬂluﬂ ....... 547 874,337 b4l 1,314,628 — 33.5 580 1,009,053 — 13.4 1,811 2,808,461 1,004 5,627,412 — 48.5
0 Paso | 97 119,682 84 117,370 4 2.0 102 78,77: + 51.9 369 435,803 2 249,937 I 74.4
ort Worth 237 1,232,191 164 584,610 -+4-110.8 226 1,642,244 — 25.0 757 3,430,471 582 2,112,833 62.4
alveston 124 111,147 117 70,805 -+ 57.0 103 171,126 — 85.0 301 541,052 308 59,619 -108.7
POllston_ 425 1,410,055 390 1,240,205 -+ 13.7 442 1,628,865 — 13.4 1,643 7,292,735 1,438 8,566,628 — 14.9
ort Arthur, | 202 129,284 124 ,847 -+ 64.0 185 107,093 -+ 20.7 370,966 288,201 - 28.7
s:“ Antonio, , cee 204 267,868 258 209,951 — 10.7 341 507,407 — 47.2 1,040 1,769,356 914 1,162,632 -+ 652.2
w"’“’nort. SRt bk slalstere 159 274,780 136 170,233 -+ 61.4 165 302,509 — 9.2 568 1,281,278 438 582,024 IIZO.I
w!‘l’q ................. 55 146,725 26 31,269 -+-369.2 56 113,420 -+ 20.4 186 350,886 131 153,856 128.1
ichita Falls. . 000 25 51,665 19 53,020 — 2.6 18 18,734 ~+175.8 65 104,219 47 07,448 + 6.9
otalt s ot e, 2,602 §5,815,252 2,247  $4,675,184 + 24.4 2,785  $6,319,163 — 8.0 0,165 $21,752,738 8,032 $22,404,660 — 2.9
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(Compiled by the Board of Governors of the Federal Reserve System)

= INDUSTRIAL PRODUCTION Industrial activity in April and the first half of May was maintained at the
4o %0 relatively high level of recent months. The general level of wholesale commodity
130 : 130 prices declined somewhat, reflecting considerable reductions in prices of many
FeeIPAY — o raw materials and semi-finished products.
110 \\'\\ 7 10 PRODUCTION, EMPLOYMENT, AND TRADE
i \ A 10 _ The Board’s seasonally adjusted index of industrial production in April con=
90 N I\ % tinued at 118 per cent of the 1923-1925 average. Manufacturing production 105€
80 /\\ A 80 further reflecting increased output of durable goods. Activity at steel mills W!l]S
70 |- \ V'V P at a rate slightly higher than in March and about equal to that in the peak month
oo \f’\’ - of 1929. Automobile production continued to expand. In the first three weeks O
5% i W May output in these industries was maintained at the levels reached at the close

1929 1930 1931 (032 1933 1934 1935 1936 1037 of April. Increases in output in April were also reported for lumber and plate

glass. At textile mills where output has been at a high level in recent months

Index of phlysical volume of production, adjusted there was a_slight reduction in activity.
for seasonal wvariation, 1923-1925 average = 100. . . 4 . . . i
By months, January, 1929, to April, 1937, At bituminous coal mines output declined sharply following an increase m

March, when consumers accumulated stocks of coal in anticipation of a strlkﬁ-
Crude petroleum output, which had risen sharply from November to March

T T AT A showed further growth in April. Production of most metals also increased.

in paxe peaceur Value of construction contracts awarded, as reported by the F. W. Dodgé
o LA s Corporation, increased more than seasonally from March to April and continuét
b3 a il higher than a year ago, reflecting, as in earlier months of the year, a larger Vo i
% N V7 ume of residential building and of other privately-financed work. Contracts awar ¢
Empoment | [~ NV £ ed for publicly-financed construction have been considerably smaller in the firs

80 R i A7 80 four months of this year than in the corresponding period of 1986.
W RN T ATy 202 Employment rose further between the middle of March and the middle of
89, Poyrolls Y. N o (1) April, There was a considerable growth in the number of persons employe 1
%0 Al 50 manufacturing and on the railroads, little change in those employed in the public
40 VAW 40 utility industries and in trade, and a decline at bituminous coal mines. At factories
the principal increases in employment were reported by the steel, machinery, al

LEEMLSO P L SR L0 I feoa S clucoTlasa fritens automobile industries, while the number employed in the clothing industry de

S ; y RS B S clined. Working forces at textile mills were maintained, although a decrgast?_;;
ndexes of number employed and payrolls, withou SUe i , > 3 ectl
e S e A e u}?}lc}il a% thtlﬁ season. Factory payr(‘)lls increased more than employment, re

= 100. By months, January, 1929, to April, 1937, Chlelly lurther increases in wage rates.

I il : i : - e : :
fiszen:compiled byithe (DnitedkStates .Buzean of In April sales at department stores showed little change and mail-order sales

were also maintained at the March level, while sales at variety stores declined.
COMMODITY PRICES

ations oroocus E CESS RESERVES OF MEMBER BANKS =~ The general level of wholesale commodity prices, as measured by the index

4 4 of the Bureau of Labor Statistics, declined from 88.3 per cent of the 1926 average

! at the beginning of April to 86.9 per cent in the middle of May. Prices of non-

% wewseR ks | . ferrous metals, steel scrap, cotton, and rubber declined considerably and there
were also decreases in the prices of grains, cotton goods, silk, hides, and chem-
icals, while prices of shoes and clothing showed further small advances. Since _the

2 middle of May prices of hogs and pork have advanced sharply and grain prices
have also risen.

: : BANK CREDIT

Following upon the final increase in reserve requirements, which became ef-
A b o fective on May 1, excess reserves of member banks declined from $1,600,000r000
1932 1933 1934 1936 1936 1937 to about $900,000,000 and in the first three weeks of May fluctuated around

N
i ,///i/
JNEW /mu}(/ ary
W7 Z

new level,
Wednesday figures of estimated excess reserves for . E =
all member banks and for New York City banks. , | Adjustments by banks: to the new requirements were reflected in a decrease
January 6, 1982, to May 19, 1937. In interbank balances and in a small increase in borrowings. The Federal Reserve

System in April purchased $96,000,000 of United States Government securities
for the purpose of easing the adjustment to the new requirements and preserving
R T orderly conditions in the money market.

e I e » . Total loans and inyestments of reporting member banks showed a small dé
I s s | I = 7/}/_\’&\,_1 = cline from the middle of April through May 19. Holdings of United States Govert
X it | 2 ment obligations and other securities showed some decline, which was offset m
A v B oyt 2 part by increases in loans.

2 (= U 8 Govi " I A o .

| Pl - ’_4,%:'5:@%)___ 10 While domestic interbank and United States Government deposits decllncd
o I e e e ° further, balances of foreign banks and other demand and time deposits at report-
g EREm e 2 ing member banks increased.

: | e =l MONEY RATES

' e US00N Dupuis — q_;w___Lm' = The open market rate on 90-day bankers’ acceptances, which between January

PRI o S = e — and the latter part of March had advanced from +s to +s per cent, was reduce
tgzl/_» per cint OIIIVI Masé47, and thedratehon nine-months Treasury bills decliMned to
: 3 : .62 per cent on May compared with a high point of .74 per cent on May ©
Wednesday fi £ ; P
101 Teading cittos, Suptambee b Tt o Mast1y.  Other short-term rates have shown little change in recent weeks, Yields on 1ong-
1987, term Treasury and other high-grade honds have declined somewhat.





