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DISTRICT SUMMARY 
r--

THE SITUATION AT A GLANCE 
Elevonth Federal Heserve Distriot -

September Chango from 
1035 - August 

Ba~~ dobits to individual aooounts (at 18 
D Oltles) . . .. .. . ....... . .. . .. ..... ... . ...... 1013,240,000 - 0 O~ 
It opartmellt store sales . . .. ...... .. ... . ...... ....... .. .. + 40 .0 0 

e't vo bank lonns to memhor bank. at end 
1 640,241 - 146,463 ~ month . .............. . ... .. .. . .. . . . ... 

B ·frve ballk rntio at elld of mOllth . .. ... .. . . 61.4 % + 3 .0 points 
C \II ding permit valuntion at larger OOllters .... 1 2,425,034 - 46 .5% 
C~~~ero!ai fu!iures 1~u"!'?c.r) . .. .. . . .. .... ... 14 - 23 
0'1 erolUl fBilures lIabilIties) .. ....... ..... S 105,420 - 82 . 2~ 
-2...produotion (burrels) ...... . . . .. . ....... . . 38,527,400 - 1.1 0 

th A further expansion in retail buying at larger cities and 
e. continuance of generally favorable conditions in the 

:Sncultural and livestock industries were significant fea
dur~s of the business and industrial situation in this district 
Unng the past month. The September sales of department 

stores increased 41 per cent as compared with August, and .re:e 7 per cent larger than in the same month last year. 
t hls bank's adjusted index of department store sales rose 
o ?1.7 per cent of the 1923-25 average during September, 

whlch was 3.4 points higher than in August and the highest 
reported in more than four years. In wholesale trade, there t?S a considerable lack of uniformity in merchandise dis
Ilbution. September business was affected adversely by the 

:h Ow movement of the cotton crop and, in some lines, by 
e heavy early season purchases. While comparisons with 

a year ago were unfavorable in some lines, it should be 
Whalled that business was unusually heavy at that time. 
th olesale collections reflected a seasonal increase over 

Ose of the previous month. 

Weather conditions during the past month were generally 

favorable to all growing crops except cotton. Heavy rains 
throughout the district were beneficial to late maturing 
crops, which was reflected in the increased production fore
casted by the Department of Agriculture in its October 1 
report. The good surface and subsoil season obtaining has 
enabled farmers to proceed with fall plowing and seeding 
operations. On the other hand, the cotton crop showed 
further deterioration, due largely to insect damage, and the 
wet weather delayed picking and ginning. The condition of 
ranges and livestock reflected a marked gain during the past 
month. Prospects for winter pasturage are good in practi
cally all sections and livestock are in better flesh than usual 
for this season. Commercial reports indicate that range 
trading has been very active, and that wool and mohair 
have been moving in volume at increased prices. 

The commercial loans of member banks in selected cities 
reflected a seasonal increase between September 11 and 
October 9, but on the latter date they were moderately 
lower than a year ago. Investments of these banks on Octo· 
ber 9 were substantially larger than on either comparative 
date. Federal Reserve Bank loans to member banks showed 
a steady decline during the thirty-day period ending Octo
ber 15. Federal reserve notes in actual circulation increased 
$5,917,000 between September 15 and October 15 due both 
to the seasonal demand for currency and the withdrawal of 
national bank notes from circulation. 

Building activity reflected a recession from the large 
August volume. The valuation of building permits issued 
at principal cities during September, while 4.7 per cent 
lower than in August, was 106 per cent larger than in Sep
tember last year. 

BUSINESS 
lr'holesale 
Trade 

The movement of merchandise through 
wholesale trade channels in the Eleventh 

81 District during the past month was rather 
Y 0\\7 as compared with August this year and September last 
c ear. While the volume of business at wholesale in both 
h°ln,parative months was generally very active, consumer 
slUYtng in September this year was affected adversely by the 
a Ow movement of the cotton crop, which in turn was re-
ected in a smaller volume of wholesale distribution. While 

increases of 2.6 per cent and 5.2 per cent over August were 
recorded in the lines of hardware and groceries, respec
tively, these gains were materially less than seasonal. In the 
case of all reporting lines the comparisons with a year 
ago were less favorable than in August, but this fact is 
somewhat accounted for by the substantial expansion in 
demand which was witnessed at this time in 1934,. Moderate 
increases, seasonal in nature, were reflected in the total 
collections during September of all lines except hardware. 
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A perceptible slackening in demand was visible in .Sep. 
tember in the line of wholesale dry goods. The total busmess 
of reporting firms evidenced a reduction of 15.1 per cent 
from that of August, and was 15.6 per cent less than in the 
corresponding month last year. With one exception in the 
case of each comparison, the declines were general through
out the district. Inventories were reduced further during 
September. Despite a pickup of. 10.1 per cent in collection~, 
their ratio to accounts outstandmg at the close of the preVI
ous month decreased from 34.3 per cent in August to 30.3 
per cent in the subsequent month. 

The demand for hardware at wholesale last month in this 
district was rather spotty, being very good in certain sec
tions but poor in others. The tendency of business continued 
to be upward, although to a smaller extent than is usual at 
this season. Total sales of reporting firms registered a gain 
of 2.6 per cent over the previous month, and an increase 
of 19.0 per cent as compared with September, 1934. Collec. 
tions fell off 3.5 per cent from the August volume. 

Wholesale grocery firms in this district reported that 
September business showed a gain over the previous month 
of 5.2 per cent, which is smaller than the usual seasonal 
increase. While their combined sales during the third 
quarter were slightly above those of the same period last 
year, the September volume registered a decline of 6.6 
per cent as compared with a year ago. The month's collec
tions exceeded those reported in August by 4,.9 per cent. 

The sales of reporting wholesale drug firms during Sep
tember reflected a counter-to-seasonal decrease of 5.0 per 
cent, but were in 9.3 per cent larger volume than in the 
same month last year. Distribution from July 1 to Septem
ber 30 was 18.6 per cent greater than in the third quarter of 
1934. Stocks on hand at the close of September were sub. 
stantially above those a month earlier or a year ago. A 
slight gain over the previous month was shown in the 
amount of September collections. 

Distribution of farm implements through wholesale chan
nels during September fell off 22.3 per cent from the August 
level, and was on a scale 5.4 per cent below that of a 
year ago. A substantial part of the decline from the preced
ing .month was occasioned by the unseasonably large gain 
which occurred at that time. Total collections last month 
were slightly greater than in August. 

CONDITION OF WHOLESALE TRADE DURING SEPTEMBER, 1035 
Percentage of inorClllle or deorCllllo in-

Net Sales Net Sales Stooks ~tio o( oolleo· 
Sept., 1935 July 1 to date Sept., 193~ tlOns durlllg S~~ 

compared with compared with compared WIth to accounts d' 
Sept., Aug., samc period Sopt., Aug., notes outstun tUg 
1934 1935 lust year 1934 1935 on August 31 

G · 66 + 5 2 + 9 + 1 + 6.7 75 .0 rooerICs ......... - . _. _. - 10'4 _ 6 .5 30.3 
Drygoods ........ - 15 .6 15 .1 6.0 . 139 84 
Farm implements .. - 5.4 -22.3 +60.5 +54.1 =1= 1' 1 39 '8 
Hardwaro ........ +10.0 + 2.6 +23.4 +I~'~ + 8'3 53'5 
Drugs ............ + 9.3 - 5.0 +18.6 +. . . 

Retail 
Trade 

I ted The business of department stores oct. 
in principal cities of the Eleventh .15' 

trict witnessed a further substantial In
crease in September. The total dollar volume of sales 'WhaS

t h· h . e'W a 40.9 per cent greater than in August, w IC IS som . es
s better than the usual increase, and exceeded the bus.lIb a 

of September, 1934, by 7 per cent. As. compar~d WIt de. 
Year ago substantial increases were eVIdenced m the t 

' l' d hee' mand for the following items: domestics, mus ms, an sf. 
ings' blankets and comfortables; neckwear and scar s J 
handkerchiefs; millinery; women's, misses', gir~s', an f 
juniors' wear; men's clothing, hats and caps; all. Items:.

s house furnishings; gift shop; and luggage. ThIs ban . 
index of department store sales, which is adjus~ed forI seal 
sonal variations, rose in September to the hIghest eve t 
reached since May, 1931. The index stood at 91.7 per cen

r of the 1923-25 average for September, as against 88.3 pe 
cent in August, and 85.9 per cent in Septembe~ last yea~~ 
Total distribution of merchandise during the nme mo~ 
of 1935 ended September 30 was 6 per cent greater t an 
in the like period of 1934,. 

Inventories of merchandise held by reporting firms o~ 
September 30 were seasonally 8.6 per cent greater than n 
month earlier, and continued 4.1 per cent larger than

2 
~7 

the same date of 1934. The rate of stock turnover ~as 2'20 
in the first nine months of 1935, as compared WIth . 
in the same period last year. 

• l1 

Collections on both open and installment accoun~s dul'1~~ 
September showed practically no change from eIthe~ t of 
previous month or the same month last year. The r.atlO on 
September collections to open accounts outstandmg er 
September 1 was 35.4 per cent, as compared with 35.7 P 
cent in August, and 35.3 per cent in September, 1934. 

BUSINESS OF DEPARTMENT STORES 
Totul sales (perccntage): 

Dallus Fort Worth Houston San Antonio Others Total Distriet tptember, 1935, oompared with September, 1034 . ...... .. . ...... " .. ... .• '" .... 
+10 .0 + 8.1 + 1.6 +11 .2 + 3.0 + 7 .0 ptomber, 1935, compared with August, 1935 .. ........... ......... . ............ 
+39 .8 +36.3 +45 .9 +38.1 +44.0 +40.9 January I to dato oompared with same period lust YOllr .... . .. ....... ....... .. . ... 
+10 .1 + 4.3 - .2 + 8.0 + 4.6 + 6 .0 Credit sales (percentage): 

September, 1035, eompared with September, 1034 ..........•...... " ....... . .. ... 
+17 .2 +13 .6 +12.7 +19.3 +11.8 +15.5 September, 1035, eompared with August, 1035 . . . . . . . . . . . ... .. .. . .. ... .•. ... . 
+41.0 +45 .8 +51.0 +45.6 +56.2 +46 .4 January 1 to date eompared with samo poriod last year . .. ... .. ........... . .. ::.:: 
+14.5 + 8.9 + 6.1 +11.5 + 7.0 +10 .8 Stooks on hand at end of month (percentago): 

September, 1935, compared with Septomber, 1034 .......... " . .. .. . . . '" .....•... 
+ 8 .3 + 1.3 - 2.0 +12.7 - 1.2 + 4.1 September, 1035, compared with August, 1985 ................................... 
+11.7 + 7.9 +15.3 +1.5 + 5 .9 + 8.6 Stock turnover (rato): 

.28 
Uate of stock turnover in September, 1034.. .. . .. .. 

.31 .24 .24 .34 .24 Rate of stock turnover in September, 1035 ....... : .. : : :: :: :::::::: :: : :: ::::::: : :: 

.33 .23 .25 .S3 .24 .20 Uato of stoek turnover January 1 to September 30,1934 . 
2.44 1.85 2.15 2.60 1.83 2.20 Rate of stook turnover January 1 to September SO, 1035. : : ::: ::::: :: : :: ::: :: :: : : : 
2.61 1.00 2.11 2.55 1.91 2.27 Ratio of Sept. collootions to open aocounts recoivable outstanding Sept. I, 1935 ..... .... . 

34.1 33 .4 38 .3 30.6 34.S 35 .4 Ratio of Sept. collootions to instaUment accounts roooivnble outstanding Sept. I, 1035 ..•. 
15.0 9.5 16.7 18 .7 13.0 Indoxes of department stere snles: 

Unadjuslod-Augustb! 035 .. ........................... . '" .. 
67 .1 68 .3 65.4 56.2 63 .6 ¥df~i~~~~i935: .1035: ... : : :::: :: :::: :: :: :::: ::::: :: ::::::::::::: :: ::: :: 164.6 98 .0 106 .2 83.1 97 .2 
93.2 96.2 04.8 70 .2 88.3 Adjllstod-Septem~r, 1935 .................................................... 
08.7 101.0 105.1 81.5 01.7 Indoxes of dopartment storo stocks: 

57.2 
Unnd jllsted-A1l8ustb!035 .............................................. . ..... 

54.6 65.2 40 .1 47.5 Unndjllsted-Septem r, 1035 ............ . ............................. '" '" . 
60.4 70.3 45.1 47.2 61.6 Adjusted-Augustb!035 .... . ... " .............•................ . .......... " .. 
52.5 63.9 39.3 48 .0 56.1 Adjusted-Septom r, 1935 .................................................... 
55.4 63.3 40.6 43.3 56 .0 

l 
{ 

l 
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Commercial 
Failures 

The business mortality rate in this dis· 
trict turned not ice a b 1 y downward in 
September, reaching the lowest point re

ported in sixteen years. While combined liabilities of in
solvent firms reflected a marked reduction . from the previ
OUs month's figure, they were somewhat greater than the 

total for September, 1934,. According to the report of Dun 
& Bradstreet, Inc., there were 14 commercial failures dur
ing the month, with liabilities of $195,426, as against 37 
insolvencies in August, owing $1,098,907, and 17 default
ing firms in September last year, whose indebtedness 
amounted to $173,04,9. 

AGRICUL TURE 

Crop Con
ditions 

Heavy rains which fell over practically 
all the Eleventh District territory during 
the past month have provided a good sur

face and subsoil season, were beneficial to late maturing 
crops, and left the soil in good condition for fall plowing 
and seeding operations. On the other hand, the indicated 
rroduction of some crops on October 1 was moderately 
OWer than the September 1 forecasts. 

f The Department of Agriculture in its October 1 report 
urther reduced the prospective production of cotton in 

st?tes attached to this district. The production for this dis
Rlct, as compiled by the Board of Governors of the Federal 

eserve System from the October 1 report of the Depart
ment of Agriculture, was placed at 3,963,000 bales, which 
compares with an estimate of 4,166,000 bales on September 
1, and a harvest of 2,934,,000 bales in 1934. While all states 
dxce~t Ar.izona shared .in the decline, the mo.st n?ticeable 
etenoratIOn occurred 111 Texas. The productIOn 111 Texas 

Was estimated at 3,275,000 bales, which is 192,000 bales 
~elow the forecast made on September 1 and compares with 
t ,40~,000 bales produced in 1934. The Department states 
n1at 111 the eastern and north central areas, especially in the 
· dacklands, the prospective size of the crop has been further 
Ie uced by continued insect damage. On the other hand, 
present prospects are for a slightly larger crop than a 
month ago in the High Plains and the area immediately 
east of the High Plains. The Oklahoma crop was estimated 
a~ 750,000 bales on October 1, which represents a decline 
Of 18,000 bales during September. According to the Bureau 
~ ~ensus report, ginnings prior to October 1, in states at
ba~ ed to this district, were as follows: Arizona-16,714 
ba es; Louisiana-36S,112 bales; New Mexico-l,S50 
p~le~; Oklahoma-23,131 bales; Texas-927,330 bales. Okttng and ginning have been unusually slow in Texas, 

ahoma, and New Mexico. 

· The indicated production of corn showed no chano'e dur-19 September except for a slight increase in New Mexico. 
f he forecast for grain sorghums in Texas was increased 
brorn 72,603,000 bushels on September 1 to 75,292,000 
us~els on October 1. There was no change from a month 

~arh~r in the estimated production for other states attached o thIS district. The estimated production of tame hay on 
cdtober 1 was slightly lower than a month earlier in Texas 

an Louisiana. 

· The outlook for some of the minor crops was materially 
Improved during September. On the basis of the October 1 
production estimates of the Department of Agriculture, the 
~rospective yield of peanuts, pecans, and sweet potatoes was 
onsiderably larger than a month earlier. The estimate for 

Peanuts (for nuts) in Texas was placed at 117,800,000 
~~~nds which compares with an indicated yield of 104,,-
51 ,000 pounds on September 1 and an actual yicld of 

,350,000 pounds in 1934,. There was a small increase in 

the prospective production in Oklahoma. The material im
provement in the pecan crop in Texas and Oklahoma raised 
the forecasted production on October 1 to 4,2,000,000 and 
20,000,000 pounds, respectively, which is approximately the 
same production for these states as the record harvest of 
1926. The report stated that the nuts are of large size and 
good quality. The forecast for sweet potatoes in Texas was 
increased to 5,893,000 bushels on October 1, which was 
213,000 bushels larger than on September 1 and compares 
with a harvest of 3,300,000 bushels last year. The Texas 
citrus crop promises to be about 10 per cent greater than 
the crop harvested last season. There was a small decline in 
the prospective production of rice in Texas. The October 1 
estimate was for a crop of 8,910,000 bushels as compared 
with a forecast of 9,072,000 bushels on September 1 and a 
production of 7,738,000 bushels in 1934. 

Livestock A marked improvement in the condition 
- of livestock ranges occurred in the 

Eleventh District during the past month. Heavy rains have 
fallen in practically all sections of the district leaving a 
good season in the ground over the range territory. The 
added moisture was very beneficial to range vegetation 
and made possible the maturing of feed in some areas where 
prospects previously were poor. Indications are that winter 
range feed and other feed supplies will be sufficient to 
carry stock through the winter in good shape. There is an 
ample supply of stock water in all sections. Reflecting the 
betterment in range conditions, livestock made further gains 
and are in better than usual flesh for this season. 

Cattle ranges in Texas rose 8 points in September and the 
October condition figure of 88 per cent of normal was 34 
points higher than a year earlier, and 9 points higher than 
the ten-year average. Sheep and goat ranges were rated at 
94 per cent on October 1, as compared with 82 per cent 
on September 1, and 4,3 per cent on the corresponding date 
in 1934,. The condition of cattle rose 3 points in September 
to 87 per cent on October 1, which compares with 62 per 
cent a year ago. Sheep and goats gained 4 and 3 points, 
respectively, during September. The condition of sheep was 
rated at 90 per cent on October 1 and that of goats at 91 
per cent, whereas the condition figure a year ago was 60 per 
cent in each instance. 

Movements 
and Prices 

The receipts of cattle and calves at the 
Fort Worth market during September 
showed little change from the previous 

month but were materially smaller than a year ago. The 
arrivals of hogs reflected a large decline from both com
parative months. The receipts of sheep were somewhat 
larger than in either August this year or September last year. 

Market prices for most classes of cattle were pushed to 
higher levels in September, but the lack of demand together 
with the poor quality of offerings accounted for a decline 
during the first half of October. Hog prices were somewhat 
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erratic with the trend toward lower levels. Sheep and lamb 
prices advanced during September and remained generally 
firm during the first two weeks of October. 

Cllttle" """" , 
Calves"""", , 
Hogs"""."., , 
Sheep".,,, ,, . , . 

FORT WORTH LIVESTOCK RECEIPTS 
(Number) 

Soptomber 
1035 
78,421 
36,367 
10,868 
48,072 

September 
1934 
83,975 
62,646 
31,679 
46,145 

Chango over 
year 

- 5,654 
- 16,279 
- 11,811 
+ 1,927 

August 
1935 
79,336 
36,060 
22,432 
45,592 

Changeover 
month 

- 915 
+ 307 
- 2,564 + 2,480 

COMPARATIVE TOP LIVESTOCK PRICES 
(Dollars per hundrodweight) 

Beef steern " " . ....... , .. ... " ..... , . . .. . 
Stoek~r stecrs" ..... " . . ...... .. ........ . 
Heifers and yearlings .... ........ .... . ... . 
Buteher eows . .. ... . . ........... .. . . .... . 
Stookcr oows . ...... . ... . .. , . . .. •..... . •.. 
Calves . .............. . ................. . 

f~~~·:·:·:::::::::::::::::::::::::~::::: : 

Soptombor 
1035 

SlO ,OO 
7,00 

10 ,00 
5,50 

.. 7:75 
11 ,50 
5 ,25 
8 ,50 

Septomber 
1934 

$ 0 .75 
4 .15 
7,50 
3 .65 

4,75 
7,45 
3 ,50 
6 ,00 

August 
1035 

$10,50 
7,25 
0 ,50 
5 ,00 
4 ,00 
7 ,25 

11 ,85 
4 ,25 
8 ,00 

FINANCE 
Operations of 
the Federal Re
serve Bank 

There was a gradual recession in the in
debtedness of member banks at the Fed
eral Reserve Bank during the past month. 
Total loans amounted to $4,65,000 on 

October 15, as compared with $643,000 on September 15, 
and $57,000 on the corresponding date a year ago. There 
were 21 borrowing banks at the middle of October as com
pared with 33 banks a month earlier and 4 banks on Octo
ber 15, 1934. Outstanding industrial advances to established 
industrial and commercial businesses for working capital 
purposes totaled $1,826,000 on October 15, which was the 
same as a month ago, but there was an increase of $170,000 
in commitments to make such advances. There was no 
change during the month in this bank's holdings of bills 
bought in the open market and of investments in United 
States Government securities. While the reserve deposits of 
member banks reflected a substantial decline during the 
last half of September, they had risen to $109,34,6,000 on 
October 15, which was $644,,000 greater than a month 
earlier, but $15,002,000 less than a year ago. Federal re
serve ~otes in actual circulation aggregated $66,760,000 at 
the middle of October, which compares with a circulation 
of $60,84,3,000 on September 15 and $54,,559,000 on Octo
ber 15, 1934. 

CONDITION OF THE FEDERAL RESERVE BANK 
(In thousBorls of dollars) 

Total eash roscrvos, . " . . " ... . " " .. ... " 
Dieoounts for member banks ........ . ... ' " 
Other bills dieeountod,,, .... '" .. ... ..... . 
Induetrial advances" ...... " .... .. . .. . ". 
Commitmellta to make industrial advanees .. 
Bills beught in tbe opon market, , , ... , . , ... 
United Statos Government securities ownod . . 
All other investments ........ . ..... . ... .. . 
Total earning asscts .. . .. , . , . .. " .... . ... . 
Member bank reserve depeeits ......... , .. . 
Fodernl reserve notes in netual eireulation .. . 

Oet, 15, 
1935 

$121,722 
465 

None 
1,826 

598 
122 

76,475 
None 

78,888 
109,346 
66,760 

Oet, 15, 
1034 

$122,666 
57 

None 
157 

None 
159 

7~~~~ 
71,848 

124,348 
54,559 

Sept. 15, 
1935 

1111,375 
643 

None 
1,826 

428 
122 

76,475 
None 

79,066 
108,702 
60,843 

Condition of The l~ans, investments, and deposits of 
M ember Banks reportIng member banks in selected cities 
in. ~elected reflected a substantial increase during 
CaLes the fo~r-week period ending October 

9. While loans on securities declined 
$959,000 between Septe~ber 11 and October 9, "all other" 
loans (largely cO?1merclal) .reflected a further expansion 
of $4,,232,000 dunng the penod. As compared with a year 
ago, total loans on October 9 were $12,053,000 smaller. The 
investments of these banks in direct obligations of the 
United States Government aggregated $157,833,000 on Octo
ber 9, which was $344,000 larger than on September 11, but 
$21,388,000 less than on October 10, 1934,. Investments in 
other securities were increased $8,230,000 between Septem
ber 11 a.nd October 9 an~ on the latter date were $34,,-
832,000 m excess of holdIngs a year earlier. The net de-

mand deposits of these banks aggregated $336,217,000 on 
October 9, which represented a gain of $6,679,000 ove~ 
those four weeks earlier, and $46,070,000 over those a yea 
ago. Their time deposits showed a small decline from 
those on both comparative dates. There was a further de' 
cline in their reserve deposits with the Federal Reserve 
Bank. 

CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES 
(In thousands of dollars) 

Unitod States eeeurities ownod . . . . .. . . , . . . . 
~ othor stook~, .honds, nnd Recllrities ownod , 

ano on scountlcs . ............... .. .... . 
All otherloane . .................... , . ... . 
'rolnlloBns ... . ..... .. .... .. .... .. ...... . 
~.et demBn~ doposits . .. . ... , . . ...... . ... . 

.me depee.ts .... . ... ... . , .............. . 
Rescrve with the Foderal Ueserve Bank . , .. . 
Bills payable nnd rodiscounts with the Foderal 

ltcserve Bank . .. ... .... . ... ... . .. .... . . 

Oct.9, 
1935 

$157,833 
94,887 
40,632 

142,253 
182,885 
336,217 
121,164 

62,275 

None 

00t.l0, 
1034 

$179,221 
60,055 
49,520 

145,409 
194,938 
200,147 
121,724 

76,631 

None 

Sopt. ll, 
1935 

$157,489 
86,657 
41,591 

138,021 
179,612 
329,538 
121,448 

67,257 

None 

Deposits of 
Member Banks 

A decrease of sizable proportions waS 
reflected in the combined daily average 
of net demand and time deposits of mem

ber banks in this district during September due to the 
change made on August 24" 1935, in the method of com
puting net demand deposits which was necessitated by the 
Banking Act of 1935. 

DAILY AVEUAGE DEPOSITS OF MEMBEU BANKS 
(In thousnnds of dollars) 

Combinod Total Reserve City Banks Country Banks _ 

Net demand Time Net demand Time Net demand Tim?,. 
deposits deposits deposits deposits dopeeits depoe"" 

Sopt., 1934 . . ... , $557,318 $194,215 $275,831 $100,110 $281,487 $85,1~~ 
Oet., 1934...... 583,558 194,618 287,250 100,459 206,308 85,1 0 
Nov., 1034 . . ... . 596,441 196,512 202,685 111,082 303,756 85,43

50 Dce., 1034 ... . . . 597,645 105,380 286,965 111,030 310,680 83,7 
Jan., 1035,. ,. ,. 590,459 196,436 270, 110 113,255 311,340 83,18

0
1 

Feb., 1935 .. ,... 609,125 197,155 289,057 112,586 319,168 84,56 
Mar., 1935 ,..... 605,672 193,304 204,281 112,010 311,801 8 1,3~~ 
April, 1935...... 606,348 103,849 290,1 63 112,252 307,185 81,5

306 Mny, 1035 .. ".. 603,787 104,524 206,770 113,128 307,017 81, 
June, 1035 . . . ,.. 600,200 193,253 300,625 112,838 308,635 80,416 
July, 1935 . . . . .. 618,475 104,395 308,802 112,752 309,583 81,6~~ 

S
Aug., 1935 .. .. .. 630,736 194,580 326,406 111,826 304,330 82,7

434 ept., 1035".... 567,887 194,050 313,465 111,616 254,422 82, 

Deb!t~ to There was a contrary-to-seasonal redu~f 
Indwtdual tion of 6.0 per cent in the volume 5 

Accounts charges to depositors' accounts at bank 
in eighteen leading centers in t~e 

Eleventh District during September and an increase of on Y 
56 ' A ust . per cent over a year ago was shown, whereas in ug 1 
thel:e was a corresponding gain of 16.8 per cent. Tota. 
debits a~ounted to $613,24,0,000, as compared with ~652'e 
654,,000 In the preceding month, and $580,668,000 111 th 
same month last year. At five cities the figures reported f~ 
September were larger than in either comparative mont . 
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~hilene ........ . 
nustin ......... . 
Cea'\mont ... . .. . 
D~IT~ana ...... . 
EIP ........ .. 
Fert\Vortil····· . 
01 .... .. 
na veston .. . ... . 
p ousten ........ . 
R;!t Arthur .... . 
Swell .... .... . 
S abn Antonio ... . . 
'I' r"'·epert ..... . 
T°.xarkano" ..... . 
TuFen ........ .. 
\V'a~~"""" " . 
Wiohit'; 'F';li~: : : : 

DEBITS TO INDIVIDUAL ACCOUNTS 
(In thousands of dollars) 

Pereontago Percentage 
September September ehange over August ehange over 

1935 1934 year 1935 menth 
$ 5,147 $ 5,265 - 2.2 5 5,207 - 1.2 

17,520 22,989 - 23 .8 23,695 -26. 1 
18,412 15,619 + 17 .9 27,203 -32.3 
3,014 3,167 - 4.8 2,250 +34.0 

185,294 173,515 + 6 .8 173,407 + 6.9 ' 
18,781 17,332 + 8.~ 18,488 -t: 1.0 
01,863 55,950 +10 . 0 04,505 - 4.1 
20,888 24,042 - 13 .1 20,580 + 1. 5 

141,229 132,920 + 6.3 107,732 -15. 8 
5,880 5,053 + 10 .5 0,204 - 0.0 
2,lU9 2,122 + 3.0 2,387 - 7 .9 

53,7lU 48,985 + 9 .7 04,241 - 10.4 
30,912 30,150 + 2.5 28,745 + 7.5 
5,403 5,281 + 2.3 5,688 - 5.0 
7,141 5,949 +20.0 0,869 + 4 .0 

10,637 8,540 +24.5 10,400 + 1. 7 
12,521 13,572 - 7.7 11 ,185 + 11 .9 
12,074 10,205 +24.2 13,742 - 7.8 

Total..... 5013,240 S580,008 + 5 .0 5052,054 - 0.0 

D. ~Inoludes the figures of two banks in Texarkana, Arkansas, located in tho Eighth 
Istrlct. 

Acceptance 
Market 

Acceptances executed by banks in this 
district and outstanding on September 30 
amounted to $912,104" as against a total 

of $653,4066 reported a month earlier, and $930,54,1 on the 
same date last year. Of the amount outstanding at the close 
of September, $770,873 represented acceptances based on 
the domestic shipment and storage of goods, On August 31 
these acceptances aggregated $4,36,296, and a year ago their 
total was $650,000. 

Savings 
Deposits 

Increasing by 0.5 per cent during Sep· 
tember the combined savings deposits of 
125 banks in the Eleventh Federal Re· 

serve District aggregated $153,199,963 on the last day of 
the month, as against $152,396,710 on August 31, and 
$14,1,480,863 on September 30, 1934·. The expansion over 
a year ago amounted to 8.3 per cent, as compared with a 
like gain of 8.6 per cent a month earlier. 

SAVINGS DEPOSITS 

Septomber 30, 1935 September 30, 1934 August 31, 1985 

Number ef Number of Amount of Number of Amount of Percentage o~ango Number of Amount of Percentage ehange 
reGorting savings savin~s savings savin~s over yonr 10 savings 8avin~s over month in 

lanks depositors depoolts dopositors deposits savings deposits depositors depoolts savings deposits 
goaumont ...... ... ........ 3 9,130 $ 3,073,748 8,600 $ 3,439,070 + 0.8 9,082 S 3,639,300 + .9 

Ef~~···· ····· · ··· · ····· · 9" 70,710 25,143,252 75,209 24,634,420 + 2.1 76,905 25,241,344 - .4 
F 0 .. ................. 2 11,752 5,727,042 11,194 4,764,532 +20.2 11,060 5,714,585 + .2 
oO,t Worth ................ a 35,000 11,225,971 33,171 10,299,082 + 9 .0 34,975 11 ,184,057 + .4 
H~t7s~t~n ................ 4 17,115 10,574,562 16,787 9,940,413 + 6.4 16,978 10,375,893 +1.U 
P .... ..... , ......... 11" 67,072 32,295,730 64, 165 28,669,705 +12 .0 60,802 32,029,338 + .8 
sort Arthur ............. .. 2 5,355 2,108,821 4, 800 1,979,515 + 9 .0 5,371 2,113,098 + 2.0 
Shn Antonio .............. . 6" 17,888 16,407,308 10,391 15,286,222 + 7 .7 17,790 16,423,871 + .3 
Wreveport ...... .... .. ... . 3 22,233 10,009,017 22,240 10,380,840 + 2.7 22,203 10,014,187 + .5 
W~"*·· · ····· · ······· · ···· 3 10,803 0,237,030 10,023 0,170,312 + 1 .1 10,852 0,283,471 - .7 
Alloo~~a Falls . ............. 3 0,183 3,225,457 5,847 2,892,979 +11 .5 0,190 3,144,691 + 2.0 

era, .. . ............. 70" 49,034 25,792,025 48,353 23,017,167 +12 .1 50,151 25,031,069 + .0 
--- --- --- ---

Total. ............ 125 328,950 $153,199,903 317,500 $141,480,803 + 8.3 329,001 $152,390,710 + .5 
"Only 8 banks in Dallas, 10 in Houston, 5 in San Antonio, and 07 banks in "All others" reported the number of savings depositors. 

OCTOBER DISCOUNT RATES Prevailing rates: 

Dallas 

2- 0 
5 

4 
0-8 
1*8 
5~ 

EI Paso 

5-8 
5-6 

6-8 
0-8 
6-8 
6-8 

Fort Worth 

1- 7 
4-0 

4- 10 
4- 10 
5-8 
6-10 

Houston 

3-7 
5-6 

4-7 
4-7 
3- 7 
0-10 

San Antonio 

5-7 
0 

0 
0-8 
0-8 
7-8 

Waco 

3-6 
5~ 

0- 8 
6- 8 
5-6 
8 

INDUSTRY 
Cottonseed 
PrOducts 

The usual seasonal expansion occurred 
from August to September in the receipts 
and crushings of cottonseed at mills 10' 

Cated in both Texas and the entire United States, and at 
the latter mills crushings were in approximately the same 
Volume as a year ago. The output of cottonseed products it United States mills during the month was seasonally 
arger than in August, and compared favorably with that 
~ year ago. Operations during the initial two months of 
he Current season were considerably below those in the 
~O;responding period of the 1934,·35 season, but despite 
£hls reduction shipments of cake and meal, hulls, and linters 
th~rn all United States mills during August and September 

IS year were in excess of those in the same two months last 
Year. While the inventories of cottonseed on hand at the 
~td of the month were seasonally larger than on August 31, 
ley remained much smaller than on the same date last 

year. Supplies of cottonseed products held on September 30 
reflected the usual seasonal increase over the previous 
month. 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 

Texas United States 
Aug. 1 to Sept. 30 

This senson Last season 
Aug. 1 to Sept. 30 

This seMon Last seMon 
Cottonseed reoeived at mills 

(tons) ........ .. " ....... .. 205,408 379,499 004,133 1,233,132 
Cottonseed erushed (tons) ..... 128,005 200,391 581,142 637,049 
Cottonseed on hand Sept. 30 

(tons) ..... ... . .. .......... 99,215 281,869 472,500 818,844 
Crude oil produoed (pounds) ... 35,779,701 58,710,557 173,475,852 193,289,867 
Cake and meal produced (tons) 60,017 90,720 259,602 284,781 
Hulls produoed (tons) ......... 34,161 54,359 153,277 171,348 
Linters produeed (running 

bales) ..................... 24,808 38,451 122,172 131,378 
Stooks on hand September 30: 
Crude oil (pounds) .. .. . . ... . . 0,050,820 15,832,402 40,878,094 45,704,503 
Cake and menl (tons) ....... .. 37,465 51,149 196,095 168,011 
Hulls (tons) ... ............. . 32,010 35,002 80,074 88,840 
Linters (running bales) ........ 21,884 45,062 90,991 110,398 
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Textile 
Milling 

Although the consumption of cotton in 
the United States during the past month 
was on a level 7.7 per cent below the 

ten· year (1925-1934) September average, an increase some· 
what larger than usually occurs in that month was reflected 
over the August consumption. While the comparison with 
September, 1934" shows an abnormally large increase of 
52.4 per cent, it will be recalled that consumption in Sep
tember last year was affected adversely by the widespread 
labor strike in the textile industry. During September this 
year there were 449,126 bales of cotton consumed, as com
pared with 408,410 bales in August, and 294,696 bales in 
September, 1934. Consumption during the first two months 
of the current season totaled 857,536 bales, which repre
sents an increase of 20.2 per cent over the 713,637 bales 
consumed in the same two months of 1934. While stocks 
of cotton at consuming establishments on September 30 
were considerably larger than those a month earlier in
ventories continued smaller than on any corresponding'date 
since 1924,. 

COTTON CONSUMED AND ON HAND 
(Bales) 

September September Aug. 1 to Sept. 30 
1935 1034 This senson Last senson 

Cotton·growing states : 
Cotton consumed ........... 378,402 241,414 721,337 575,301 
On hand Septomber 30 i1l-

Consuming establishments . 574,063 780,362 
Public stornge and eom-

prCBBes . . . .. ....... . .. . 
United States : 

7,031,405 7,354,666 

Cotton consumed ... .. ... ... 449,126 204,606 857,536 713,637 
On hand Septomber 30 in-

Consuming establishments . 716,807 1,057,000 
l'u blic Btorngo and com-

prC88es ......... . ... .. . 7,148,051 7,617,064 

Cotton The receipts of cotton at the ports of 
Movements Houston and Galveston reflected a large 

seasonal increase between August and 
September and at the latter port they were materially larger 
than in September last year. Exports from Galveston in 
Sept~mber, while sizably larger than in August, were sub
stantIally lower than a year ago. Shipments of cotton from 

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON 
(Bales) 

September 
1035 

Receipts ... . . . . . . . . . . . . . . . . . . 254716 
Exports............... .. .... 42'476 
Stocks, September 30 . . . . .. .. . . . . . : . . . 

Septomber 
1034 
180,156 
137,847 

Aug. 1 to Sept. 30 
This sellBon Lnst senson 

336,130 227,804 
61,200 200,087 

400,484 538,400 

CO'l'TON-GALVESTON STOCK STATEMENT 
(Bales) 

~or ~ront Britain . .......... . ....... . ...... .. ... . .. .. 
F~~ ~[I~~r"~or~ig~ 'po~b, ::: : : : : :: :::: ..... ... ..... .. ... . 
For eOllBtwise ports .. .. . .. . ....•... : : : : . : . •.. . ... .. ••. 
In eomprCB8es and depots ..... .. . .. .... : .: : : : : : : : : :: : : 

Total. ......... .. ........ .. . .. ... .... .. . 

Sept. 30, 
1035 

3,000 
1,700 

10,700 
1,000 

474,084 

409,484 

Sept. 30, 
1034 

2,500 
3,600 

32,300 
1,000 

490,000 

538,400 

COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON 
(Bales) 

Septomber September 
1935 1084 
175,461 280,534 
120,508 103,168 

Aug. 1 to Sept. 30 
This senson Lnst senson 

224,320 353,965 
176,811 186,385 
356,250 996,690 

~~~)~;~.'.::: : ::: : ::::::: :: : : 
Stocks, Septomber 30 . . .. . .. . . 

Houston reflected a large increase over both comparative 
months. The combined exports of cotton from both ports 
during August and September this season were 38.5 per cent 
less than in the corresponding two months of 1934. Stocks 
of cotton on hand September 30 were seasonally larger than 
on August 31, but they remained substantially below those 
held on the same date last year. 

Total exports of cotton from the United States during 
September were more than twice as great as in the previous 
month, the gain being seasonal in character, and they also 
reflected an increase over the corresponding month last yea:. 
It is significant to note that the increase over a year ago 15 

the first recorded for that comparison since March, 1934. 
There were 486,764 bales of cotton exported during the 
month, as against 24.1,4.84 bales in August, and 453,6.59 
bales in September a year ago. The ten-year average shIp' 
ments for September is 723,149 bales. Exports during the 
two months ended September 30 were 3.1 per cent greater 
than in the like period of 1934. The increase over a year ago 
in foreign shipments of American cotton is due almost en' 
tirely to increased takings by Great Britain, France, and Italy. 

SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALL 
UNITED STATES PORTS-(Bales) 

Aug. 1 to Sept. 30 
This SonBon Lnst senson 

jfceipts ..... . ......... . ... . . ... .. ...... . . . . .. . .... .. 1,529,402 1,180,089 
' xport. : United Kingdom ... .... . . . ...... .... .. ...... 162,537 04,402 

Jfri~:l~"~:: -: . :fil~ ll~ 
T I r .AI other countries .. ...... ...... .. .... .. .... aO, 805 48.728 

S~~ks h~~"~r~[t\i~i~·si~tc;.·po~~ : &pt: ali.· ... :::::::: 1.m:~!~ 2,1~~:~~~ 

SPOT COTTON PRICES-(Middling Bnsis) 
(Conts pcr pound) 

I~&~it~:: :::: : ::::::::: : ~:: :: : ::::: : 
........... .... ..... .. ... .... .. 

September, 1035 
High Low 
11 .00 10 .65 
10 .88 10 .55 
10 .50 10 .16 
10 .80 10 .50 
10 .78 10 .45 

00t.15. 
1035 
11.25 
11 .06 
10 .67 
10 .06 
11.02 

Petroleum Crude oil output in this district reflected 
. a decrease in September which was a~-

tnbutable to the shorter month. On a daily average baSIS 
an expansion over August was reported for all major ar~as. 
Total production amounted to 33,527,4000 barrels, betnB 
376,600 barrels less than the August volume but 1,043,40 
~arrels greater than that of September, 1934,. Drilling oper~ 
tlO~s showed a moderate increase over the previous mo~ 
whICh was participated in by all sections with the exception 
of East Texas. Th~re were 1,161 n~w wells completed durjn~ 
the month, of whICh 829 were 011 producers as compare 
with 1,057 new wells in August, including 777 that were 
successful. However, the initial yield reported in Septemb?r 
was only 1,693,623 barrels as against 1 901 169 barrels In 
the earlier month. ' , , 

The daily average output from Texas fields in September 
amounte~ to 1,034,,380 barrels, as compared with 1,014,0~2 
barrels m the preceding month and 1 012 650 barrels )Jl 
h ' " h t e saI?e mon~h l.ast year. The gain over the previous mont 

was WIdely dlstnbuted over the State, but in the northern 
and western sections of Texas there continued to be a reduc. 
tion from a year ago. The largest increase over both coJl'l' 



MONTHLY BUSINESS REVIEW 

parative months was shown in the Gulf Coastal area. Further 
Increases over August were recorded in both the total 

L
and. ~aily average production in New Mexico and North 

OUlSlana. 

OIL PRODUCTION-(Barrols} 

Soptember, 1035 
Total Daily Avg. 

3,403,500 113,450 
5,305,500 170,850 

14,654,400 488,480 
1,795,500 50,850 
5,782,500 192,750 

~orthTex ........... .. ..... . 

E
CSttTTox ................... . 

las ox 
SouthT~' .. .. ...... ...... . 

Tox .. C~ .. ~~t'. '. : : : : : : : : : : : : : : 

Inorenso or deoreaso ovor 
August, 1035 

Total 
- 37,350 
- 59,700 
-350,400 
+ 2,000 
+ 80,100 

Daily AVg, 
+ 2,455 
+ 3,876 
+ 4,454 
+ 2,024 
+ 7,470 

SEPTEMBER DRILLING RESULTS 

Com- Pro- Gns Fail-
plotions ducers Wells ures 

North Tox ................. 271 164 6 101 
WostTox ...... . ........... 150 101 5 50 
Enst Toxns ........... ..... 324 300 2 22 
South Toxns ............... 215 147 0 62 
Toxns Constat.. . , .......... 126 78 3 45 

Total Tox ........ . 1,092 790 22 280 
Now Moxioo ........... .... 30 20 1 "i4 North Louisiana ............ 80 10 15 

September totals, distriot . ... 1,101 820 38 294 
August totals, distriot ....... 1,057 777 30 250 

(Oil statistics oompiled by '''rhe Oil Wookly," Houston, Toxns) 

7 

Initial 
Produotion 

50,185 
49,260 

1,300,340 
74,762 
29,657 

1,000,210 
88,100 
5,307 

1,003,028 
1,001,160 

N M Total Tex... . . . . . . .. 31,031,400 
NO\ exico................. 1,702,500 

ort Louisiana... . . ......... 703,500 

1,034,380 
50,750 
20,450 

Total District...... .. 33,527,400 1,117,580 

-405,450 
+ 28,050 
+ 5,800 

-370,000 

+20,288 + 2,574 
+ 1,041 

+28,003 

Building 
Permits 

The combined valuation of building per
mits issued during September at fourteen 
principal cities in this district, which 

CRUDE OIL PRICES 

~ox~h Co .. tal (34 gr. and abovo) ...................... . 
N0'tl Tex .. (40 gr. and abovo} . ..... . .. . ... . ...... . .. . 

Or I Louisiana (40 gr. and above} ........ .... ... . ... . . 

Oot. II, 
1035 

$1.12 
1.03 
1.08 

00t.12, 
1034 

$1.12 
1.03 
1.08 

amounted to $2,425,034" was 46.5 per cent smaller than the 
total reported in August but exceeded the September, 1934., 
figure by 105.7 per cent. Eight cities participated in the 
large gain over a year ago, and three reported increases 
over the previous month. During the first nine months of 
the current year the value of construction permits issued 
amounted to $22,74,7,524" which compares with a total of 
$10,064.,714 for the corresponding period in 1934. 

September, 1035 September, 1034 

No, Valuntion No. Valuation 

BUILDING PERMITS 

Percontago ohango August, 1035 
valuation 1--;----
over year 

No. Valuation 

Poroovnatl.augaOtl'oOhnnngo 1_.....;,J"'nn.;,;;u"'ar"'y..;:l..:th"'. r,;;,ou",g",h..:Se.:.:,p;,:;te:.;;m.:;:be.::r..:3.:,.0_ 

over month 1035 1034 
No. Valuation No. Valuation 

Porccntage ohango 
valuation 

over poriod 

-------1-----------1------1·------1------1---1----1---1----1------
I\marillo........ 27 $ 22,721 28 $ 28,100 - 10 .3 33 $ 23,358 - 2.7 259 S 207,254 255 ftu•tin .......... 150 020,318 100 58,880 +008.7 180 251,234 +150.5 1,386 4,537,121 717 
Ceaumont....... 100 55,003 05 14,142 +280.6 02 03,247 - 40 .0 1,010 441,129 805 
D~;l:.'!s Christi... 48 40,280 33 71,717 - 43 .0 48 33,040 + 21.8 481 307,320 220 
EI P . ..... .. . 377 302,019 330 145,078 +108.2 409 316,188 - 4 .5 3,570 2,060,834 3,384 F .. 0......... 31 18,585 44 28,411 - 20.0 82 48,681 - 01.8 381 017,647 371 
ao;t Worth...... 03 324,000 184 85,700 +278.1 146 545,080 - 40 .0 1,018 2,471,630 769 
R~u~%~n.. .. .. . 102 40,074 170 56,642 - 17 .1 122 48,843 - 3 .8 050 523,316 1,122 
P ....... 262 554,150 170 310,795 + 73 .3 208 765,380 - 27 .6 2,310 4,809,806 1,680 
&\Arth~r .. .. : 103 27,957 51 11,615 +140.7 73 180,482 - 85.2 003 474,001 410 
Sh~ev~'tont'o..... 218 184,788 153 58,340 +210.7 201 2,004,447 - 90 .8 5,450 3,541,083 1,210 
Waco.po. r ...... 107 00,427 177 273,027 - 04 .8 124 138,413 - 80.3 1,100 046,476 1,430 

23 121,507 15 14.513 +737.6 33 40,615 +100.3 250 470,876 162 
Wicbit"F~li8:::: 3 1,210 82 17,241 - 03.0 28 35,825 - 00 .6 225 258,002 012 

$ 233,031 
084,409 
248,753 
203,172 

1,752,361 
201,257 
041,278 
423,444 

3,517,000 
109,605 
572,508 
OaO,811 
241,170 
214,850 

_ 'rotal.... . 1,653 $2,425,034 1,618 $1,178,807 -+-10-5.-7- - 1-,8-80 -$-4,-53-3,-83-3 ---4-0-.5- 10,161 $22,747,524 - 13-,1-80- 1--$1-0-,0-64-,7-1-41 

'---

- 11.4 
+502.0 
+ 77 .3 
+ 35.5 + 51.8 
+356 .0 
+285.4 
+ 28.6 + 39.3 
+382.2 
+518.7 
+1.7 
+ 05.2 
+ 20.1 

+120.0 
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SUMMARY OF NATIONAL BUSINESS CONDITIONS 

(Compiled by the B'Olll'd of Governors of the Fedel'al Reserve System. October 26. 1985) 

d d 1 ' d' S .. k fl' . 'n residential Industrial pro uction an emp oyment mcrease m ep- prevlOUS SIX wee s re ectmg an mcrease I • 

tember and distribution of commodities to consumers was building, partly of a'seasonal character, and a slight decbne 
in larger volume, reflecting in part seasonal influences. in other types of construction. 
The general level of wholesale prices showed little change. DISTRIBUTION 

PRODUCTION AND EMPLOYMENT Freight-car loadings showed an increase of more than te 

Output at factories and mines, as measured by the Board's usual seasonal amount in September and increased furt 1 er 
seasonally adjusted index of industrial production, advanced in the first half of October, Department store sales a:o 

from 87 per cent of the 1923-1925 average in August to 88 increased by more than the estimated seasonal amount: ' 
per cent in September, reflecting chiefly increases in the September, and for the third quarter the average of the ( 
output of iron and steel, lumber, cotton and silk textiles, Board's seasonally adjusted index was 80 per cent of te l 
and anthracite, offset in part in the total by declines in the 1923-1925 average as compared with 75 per cent a year ago. 
production of automobiles and woolen textiles. At steel COMMODITY PRICES 
mills activity increased from 49 per cent of capacity in d' . as 
August to 51 per cent in September, and during the first The general level of wholesale commo Ity pnces, . 
three weeks of October continued at about the September measured by the index of the Bureau of Labor StatistiCS, 
level. At automobile factories a sharp decline in output showed little change during September and the first ~rie 
during September, as preparations were made for new weeks of October. Prices of grains decreased in the ml~d e 
models, was followed in the early part of October by a of October, following a considerable advance, while pr~c~t 
rapid advance. Lumber production continued to increase in of silk, hides, and copper increased throughout the peno . 
September. In the cotton textile industry, where output had 
been at a relatively low level since April, activity showed BANK CREDIT 
a marked increase in September and there was also an in- Reserves of member banks continued to increase during 
crease in output at silkl mills, while at woolen mills, where the five weeks ending October 23, reflecting chiefly impor.ts 
activity has been at an exceptionally high level for several of gold from abroad. At the end of the period reserves: 
months, there was a decline. Factory employment showed a excess of legal requirements at $2,930,000,000 were at \e 
seasonal increase between the middle of August and the highest level on record. At weekly reporting member ban s 
middle of September. The number employed at foundries in 91 leading cities adjusted demand deposits increasedh;Y 
and in the lumber, nonferrous metals, and machinery indus- $4.0,000,000 during the four weeks ending October 16, w 1 k 
tries increased substantially, while in the automobile in- United States Government deposits declined and in~e!-bade. 
dustry there was a considerable decline. At cotton mills balances rose to a new high level. Loans o~ secu~ltieS . 
employment showed a seasonal increase and at silk and creased by $4.0,000,000, while other loans, mcludmg comb 
rayon mills there was an increase of more than the usual mercial credits, increased by $80,000,000. Yields on botd 
seasonal amount, while employment at woolen mills and h dIG bI' . . crease 
shoe factories declined. The value of constructl'on contracts sort-term an ong-term overnment 0 Igatlons lDO ber 

from the last week in August to the first part of cto, et 
awarded, as rep?rted by the F. W. ~odge Corporation, was and subsequently declined. Other short-term open-malk 
about the same m the SIX weeks endmg October 15 as in the money rates remained at previous low levels. 




