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DISTRICT SUMMARY
i August 1 report of the Department of Agriculture. Pros-
THE SITUATION'AT A GLANCE pective production of most crops in the states attached to
Eloventh Federal Reserve Distrlot this district, excepting Louisiana, are sharply under the
five-year average and in some instances they are the smallest
July Change from , 1 .

1034 June in many years. Unusually low yields are forecast for feed
T T R T crops and some areas will be seriously affected by the short-
Dfﬁgff.ﬁé,;g ETOTIRPIII IS $526783,000 | — 2;’:;;: age befqre next year’s crops are harvested. The ’forecasted
Repartment s salen. . | THaR production of cotton is materially under last year’s harvest,
;fe month....... e $ 37463?2% T 712" polnta due both to the sharp cuft_allment pf acreage and the effects
Quilding rmit valuation ot larger centers. .. | 8 932,008 I;g;"%‘: of the drouth. The condition of llyestock and their ranges
ommercial failures Eﬁ;’ﬁb’é‘&;j.‘::::::: vl s senies |+ 26.0% is very poor over most of the territory and in many areas
il production (Darrels). ......e.ceesseeesnes 84,628050 | + 1.7% ranchmen are finding it difficult to supply water and feed
for stock. There has been a heavy movement of cattle from

e ——

Business and industrial activity in the Eleventh lf‘ederal
Reserye District reflected a noticeable recession during .the
Past month, due largely to the effects of the unusual}y high
temperatures and the severe drouth which have prevaﬂ.ed for
this summer throughout the major portion of the district.

etail sales in July at department stores in larger centers
Showed a decline of 24 per cent from the previous month,
and the increase of 13 per cent over the corresponding month
ast year was the smallest of any month of the current year.

olesale distribution was also smaller than in the previous
Month and the margin of gain over a year ago considerably
educed, Due to the uncertainties created by the ’drouth,
Merchants are exercising caution in making comnfltments,

Ut the firmness in commodity markets is stimulating pur-
Chases for jmmediate requirements. While both the number
and liabilities of commercial failures were slightly larger

an in June, they were about half those in July, 1933.

?bits to individual accounts at banks in larger cities de-
clined g per cent as compared with June, but were 11 per
%ent above those in the same month last year. The lattf:r

gure, however, was considerably smaller than the gain
shown for June.

. The most tangible effects of the drouth upon the agr-
ultural and livestock industries were indicated by the

the stricken areas for better pasturage, and large numbers
are being sold to the Government for slaughter.

The deposits of member banks reflected a further gain
in July, the daily average of combined net demand and time
deposits aggregating $719,023,000 as compared with $712,-
177,000 in June, and $587,838,000 in July last year. The
demand for Federal reserve bank credit continued light. The
reserve deposits of member banks on August 15 were ap-
proximately the same as a month earlier. Federal reserve
notes in actual circulation increased seasonally between
July 15 and August 15 and on the latter date were sub-
stantially larger than a year ago. The loans and investments
of reporting member banks in selected cities showed a
moderate gain during the four-week period ending August 8.
As compared with the corresponding date last year, the
investments of these banks were $72,137,000 larger, but their
loans were $20,952,000 smaller.

The valuation of building permits issued during July at
principal cities reflected a decline of 15 per cent as com-
pared with the previous month and was 54 per cent under
that in the corresponding month last year. Shipments of
cement from Texas mills, while smaller than in June, ex-

ceeded those in July, 1933.

BUSINESS

Business activity in wholesale channels
of distribution during July was on a
: generally smaller scale than in the pre-
Cedmg month. Reports received from firms in this district
Show that material declines occurred in the lines of fam;
“Mplements, groceries, hardware, and drugs, only one o

ich was partly seasonal in nature. While the demand for
'Y goods at wholesale registered a larger than seasonal

? holesale

Tade

increase, the comparison with a year ago was less favorable
than in the previous month, sales being 27.9 per cent less
than a year ago. In the other lines business continued to
exceed that of the same month last year, but by a smaller
margin than in June. Adverse effects were felt as a result
of the drouth, which retarded buying in wide areas. Stocks
on hand at the close of July were larger than either a month
earlier or a year ago. Collections in all lines except farm
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implements showed substantial declines, which were to some
extent seasonal.

Despite the fact that dry goods sales at wholesale in July
were 27.9 per cent below the volume of the same month last
year they reflected an expansion of 20.4 per cent over the
previous month, which is a somewhat larger gain than
usually occurs at this season. While merchants incline
toward conservatism in making fall commitments and are
placing current orders largely on the basis of present needs,
current reports indicate that August business at wholesale
is in large volume. Total collections reported in July were
9.9 per cent below those in June.

A contrary to seasonal decrease of 6.0 per cent occurred
in the demand for drugs at wholesale during July, although
several firms reported larger sales than in June. Business
was 11.0 per cent greater than in the same month last year.
Stocks held by reporting firms were increased 6.5 per cent
during the month, and at the close of July showed a gain
of 14.2 per cent over a year ago. Collections declined some-
what from the volume of the preceding month.

The distribution of hardware during July, as reported
by wholesale firms in this district, was on a reduced scale,
being 15.7 per cent smaller than in June. As compared with
July, 1933, there was an increase of 6.9 per cent, whereas
sales in the first half of the current year were 57.1 per cent
above those in the same period last year. In spite of the
substantial decline from the previous month, several of the
firms experienced a pick-up in business during July. Collec-
tions reflected a decrease of 11.8 per cent.

Total July sales of groceries by wholesale distributors
in the Eleventh District reflected a decrease of 3.5 per cent
from the previous month, and were on a scale only 6.4 per
cent larger than in the same month last year, as compared
with an average increase of 20.9 per cent in the first six
months of this year. Nevertheless, the general sentiment was
reported to be good, and business in certain localities ap-
peared to be on the up-grade. Collections during the month
were 7.7 per cent less than in June.

A reduction of 30.9 per cent, only partly due to seasonal
influences, was shown in the distribution of farm implements
through wholesale channels during July. Sales were 54.6
per cent larger than in the same month last year, as against
a like increase of 85.9 per cent in June. There was a further

material gain in the volume of collections during the month.
e am——

CONDITION OF WHOLESALE TRADE DURING JULY, 1934
Percentage of Increase or decrease in—
Net Sales Stocks Ratio of_collecs
July, 1934 July, 1934  tions during uly
compared with  compared with to accounts dﬂiﬂ
July, June, July, June, notes outstanding
1933 1034 1933 1934  onJuned
Groceries. .. .....o.ovvinnenns +6.4 —3.6 +11.4 + .8 64.1
Dry B00d8. . ... evesinannnns —27.0 +20.4 +51.0 + 6.9 27.0
Farm implements............. +64.6 —30.0 +10.7 + 1.6 9.9
Hardware. ..........o.o0on.s 6.0 —16.7 + 1.9 + 2.0 42.1
DETTROEE st G B +11.0 — 6.0 +14.2 + 6.5 44.3
_./
Retail Despite the deterring factors of a Pro
Trade longed drouth and extremely high tem

peratures, the business of depﬂr\_““’nt
stores in principal cities of the Eleventh District continue
fairly active during July. While the dollar volume of sales
during the month was 24.2 per cent below that in June, this
reduction is slightly smaller than the average decline or
that month. Although the increase was somewhat smalict
than that recorded in the previous month, sales during JU y
continued 12.9 per cent larger than in the correspondin®
month of 1933. Reflecting the smaller than seasonal decline
that occurred in sales of merchandise, the seasonally &¢
justed index of department store sales increased from /:
per cent of the 1923-25 average in June to 76.0 per cent o
July, and compares with an index of 68.1 per cent in Julys
1933. Aggregate sales of merchandise during the P‘"“ot
from January 1 to July 31 this year were 28.0 per ce!
greater than in the corresponding seven months of 1933:

Stocks of merchandise at department stores on July 31
reflected a further decline of 6.5 per cent from the previous
month, and while they remained substantially above those
held on the same date last year, the increase was smalle;
than any recorded for the past several months. The rat
of stock turnover during the first seven months of 1934 was
1.72, as compared with 1.58 in the same period of 1933.

Collections on accounts during July evidenced the usue!

seasonal decline, but continued above those a year ag‘;;
The ratio of collections to open accounts outstanfilng °e
July 1 was 35.3 per cent, as against 38.4 per cent in JunnE
and 30.7 per cent in July, 1933. Collections on insta Ime

accounts reflected a slight reduction from those in lﬂ"_-/

BUSINESS OF DEPARTMENT STORES

Total sales (percentage):

July;31984 compared SithiTuly, (1088 s e N R o s Sleis el ' #1318 s la o atharalald i b vte i lstble’s

Tiily, 1934 ; compared 'WithiTune, c1084. .35 niin valtat oieisiss «aisisslvia vareslbionalils Kjeteis

January 1 to date compared with same period last year...........covviiiiiiiiiinn
Credit sales (percentage):

July, 1934, compared with July, 1088, ..sc0eevnverrissnnsrnnssnnsensries TRRT,

July, 1934, compared with June, 1934............coiiuiniiannnn o

January 1 to date compared with same period last year
Stocks on hand at end of month (percentage):

July, 1934, compared with July, 1988 ... .cicsrreisisessncronsesarnssosssessasss

July, 1984 \compared swithiTune 1984 8 ol A Bl NS e v Wiet e o o % Ao ta Sptoie
Stock turnover (rate):

Rato ot Btoak rnOVer I n Ty, D88 S s o olo s oie s bia sislcielelate sihlalats lsraels o s ialbslele s

Rate of stock turnover in July, 1934, ............. .

Rate of stock turnover January 1 to July 31, 1933..

Rate of stock turnover January 1 to July 81, 1984.........covviiviiiinniinas
Ratio of July collections to open accounts receivable outstanding July 1, 1934
Ratio of July collections to installment accounts receivable outstanding July 1, 1034......

Indexes of department store sales:
Unadjusted =July, 1984100 0 cattos o s e oo e e e s ainis o saian 3 is oisolaiain o is'm
Unadjusted—June, 1034. ...
Adjusted—July, 1034.......
AT Rt ad =D 6T 084 e i iegs loisia WATsials oo o Wl s S HIoAe IV sy e T g AN AN S o TaT et

Indexes of department store stocks:

Unadjusted—July, 1934
Unadjusted—June, 1934
Adjusted—July, 1034..........

A tiated —Tune; 1084  STiaien e e e et s A ALt s AT s a s R T R g e R 3 a s et

Dallas Fort Worth Houston San Antonio Others Total District
+16.0 + 4.7 +15.9 +13.8 +10.4 +l2-g
—22.8 —14.9 —28.4 —24.8 —98.6 2
+35.2 +18.7 +20.6 +26.1 +21.8 +28.
+17.5 + 1.2 +24.1 +16.2 -+ 518 +14.2
—224 —14.9 —32.8 —25.7 —31.4 —24
+35.3 +19.0 +33.2 +20.0 +19.7 +29.
+15.5 + 6.1 +16.7 +16.7 +14.5 +13»§
L) s —12.0 — 7y — 40 — 6.
21 19 19 25 16 4
21 .18 .18 .23 15 158
1.63 1.33 1.67 2.01 1.39 1o
1.89 1.44 1.72 2,00 1.42 d
36.4 28.8 38.5 40.9 30.7 35'5
14.9 JONOWEE - s R W T e 18.1 13.
52.7 63.3 5.2 /M s 58,2
65,1 70.9 79.2 B0 S o0
78.7 84.4 84.6 CEIING L4
74.8 75.4 74.7 62ig) W LN e 784
46.1 61.7 38.9 37,8 S 408
48.4 66.9 42,6 4078 254 TR 5%
49.6 67.1 43.7 13 gt 53
50.4 70.4 47.3 TR L s o B
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The record of commercial failures in this
district during July, though not so favor-
4 able as in the two preceding months, was
still appreciably better than in any of the first four months
Of this year. Both the number of insolvencies and the liabil-
lties involved were considerably less than in July, 1933.

Commercial
atlures

According to the report compiled by Dun & Bradstreet, In-
corporated, there were 22 defaulting firms in July, as com-
pared with 17 in the previous month, and 42 in the same
month last year. Total indebtedness amounted to $361,166
as against $288,909 in June, and $798,981 in July a year agoj

AGRICULTURE

The widespread and prolonged drouth is
now affecting nearly all sections of this
b district, and the production of most crops
as been sharply reduced. The heavy rains accompanying
the.tl‘opical storm late in July relieved the situation in
lllmted areas of South Texas and along the Texas Coast, but
fsewhcre the drouth together with the abnormally high
elperatures has caused heavy acreage abandonment for
Some crops and low per acre yields are ‘in prospect. While
Most crops are too far gone to be benefited by rain, adequate
Moisture in the near future would increase production of
:Ome crops and would enable farmers to plant fall feed and
O prepare the soil for early seeding of small grains for
Winter pasturage.

The August 1 report of the Department of Agriculture
to,reCaS‘ted low yields for principal feed crops in this dis-
tict. The indicated production of corn in Texas on August
62was 56,930,000 bushels as compared with a forecast of
74’623*000 bushels on July 1, and an actual harvest of

,824,000 bushels in 1933, The forecast for corn in Okla-
1gma was reduced from 15,274,000 bushels on July 1 to
. 910,000 bushels on August 1. Last year’s production
omounted to 19,485,000 bushels. The prospective production
: corn in Louisiana on August 1 was 15,157,000 bushels
es compared with a forecast of 16,475,000 bushels a month
i:g!ler, and a harvest of 15,574,000 bushels last year. The
£ lcated production in New Mexico is less than hal.f of
R at in 1933, The Arizona crop is likewise substantially
ima“el’- Grain sorghum crops in Texas on August 1 prom-
sed an outturn of 33,824,000 bushels, whereas 46,508,000
i!?sgds were harvested last year. The indicated production
900, klahoma was 5,040,000 bushels as compared with 1.1,-

5000 bushels in 1933. Grain sorghums in New Mexico
Pomised about half a crop on August 1, while in Arizona
Yee indicated yield was approximately three-fourths of last
" ar’s harvest, While this crop has been badly damaged by
anildrouth’ rains would be beneficial to late plapted ﬁe}ds
sh would enable farmers to make new plantings which
5 ould mature bundle feed. Hay crops in all states attached

this district indicate yields considerably below those of

or the five-year average.

Cro p
Conditions

fof S!larl) reduction in the prospective cotton production
e this district, due both to the smaller acreage and the
paects of the widespread drouth, was forecast by the De-
rrtment of Agriculture on August 1. The effects of the
:uth are most pronounced in Texas and Oklahoma where
er prosp‘?Ctive per acre yields are very low. _In Texas the
yie1§°r e yield was estimated at 108 pounds against an actual
05 of 185 pounds in 1933. This figure applied to the
tio’n 76,000 acres left for harvest gives an estimated produc-
hary, of only 2,382,000 bales, whereas 4,428,000 bales were
pla ested last year. The per acre yield in Oklahoma was
uc(;?d at 95 pounds as against 208 pounds last year. Pro-
aga.lon for the State was forecasted at 509,000 bal.e.s as
o onst an output of 1,266,000 bales a year ago. In Louisiana

Per acre yield of 175 pounds is -indicated which is ap-

proxin.lately the same as in 1933, but the reduction in acre-
age will account for a smaller production. The indicated
production for New Mexico is also lower than last year, but
a larger harvest is forecasted for Arizona. Over most of the
district’s cotton territory the drouth continued unabated at
the middle of August.

The Texas rice crop was materially benefited by the
tropical storm on July 25. All rice producing areas now
have an ample supply of water to mature the crop. The
indicated production was increased from 6,900,000 bushels
on July 1 to 7,314,000 bushels on August 1. Last year’s
harvest totaled 7,473,000 bushels. The July rains also
checked the decline in the condition of oranges and grape-
fruit. All other fruit crops deteriorated during the month
apples and peaches being the most severely damaged. The
condition of peanuts on August 1 was materially lower than
a year ago in Texas and Oklahoma and moderately lower
in Louisiana. While the indicated production of sweet pota-
toes on August 1 in Louisiana was slightly higher than in
1933, it was substantially lower in Texas and Oklahoma.

The continued drouth over most of this
district during the past month caused a
further sharp deterioration of both ranges and livestock, and
many sections are in a very critical condition. Late in July
moderate to heavy rains fell in the southern part of Texa;
and along the Sabine River and Coastal sections of the State.
Conditions in these sections are showing some improvement
but in some localities more rain will be needed to mak(;
winter feed. In most other sections of the district the drouth
remained unbroken at mid-August. Range grass is practically
exhausted and stock water in many areas is very short. As
the drouth has also greatly reduced production of feed crops
and as most livestock are now on feed, the feed situation
may become very serious in the coming months unless rains
oceur in the near future that will permit the raising of fall
feed crops. There has been a heavy movement of stock from
the stricken areas as well as a large number sold to the

Federal Government for slaughter.

According to the report of the Department of Agriculture
the August 1 condition of cattle ranges in Texas was 50
per cent of normal, the lowest for that date for any year
since records have been maintained. This figure compares
with 62 per cent on July 1 and 71 per cent on August 1
1933. Sheep and goat ranges declined from 64 per cent o%
normal on July 1 to 55 per cent on August 1, the figure on
the latter date comparing with 70 per cent on the same date
last year. The condition of cattle was rated at 60 per cent of
normal on August 1 as compared with 71 per cent a month
earlier, and 77 per cent a year ago. There was a decline
during July of 6 points in the condition of sheep and 5
points in that of goats. The condition figure for sheep and
goats on August 1 was 9 points lower than a year ago. Low
condition figures for both ranges and livestock also obtain

in Arizona and New Mexico.

Livestock
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Movements

Due to the heavy purchases by the Fed-
and Prices

eral Government, receipts of cattle and
calves at the Fort Worth market reflected
a large increase in July as compared with both the previous
month and the same month last year. The number of hogs
yarded was slightly larger than in the previous month, but
fell substantially under that a year ago. The receipts of
sheep reflected a sharp seasonal decline as compared to the

During the past month there was a narrow demand for
nearly all classes of slaughter cattle and there was a generd
lowering of prices, but the losses were less on the betier
grade of offerings. Hog prices remained generally steady
during July and then advanced sharply in the first hal
of August, reaching the highest level for the current year
Sheep and lamb prices were reduced further during the
month.

= 5 ——
previous month, and were moderately smaller than in July
last year. COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight) TN
P T 0] ICE July July June
FORT WORTH (I;:JI‘YHI;S:;)OCK RECEIPTS 1034 1033 1034
BogliBLOGTS!, ) o+ saisavasshiyanionivsaianisls $7.85 $6.15 $8.00
Stocker steers N 5.60 4.50
July July Change over June Change over Butcher cows 3.50 3.95 3.65
1934 1933 year 934 mont| Btocker cOWS...vveanes A i ons
Cattlesisaolvrns 80,014 36,645 45,369 64,289 15,726 alves 4.50 5.00 5.00
Calves. .. 88,917 16,728 +22,180 21,978 --16,930 Hogs. . 4.70 4,60 4.86
Hogs .. =8 33,192 37,139 — 3,047 32,479 + 718 Bheegs. 3.00 3.2 3.50
BheeD, s, saisi s 42,074 44,637 — 2,663 64,774 22,700 S | S | B T AT [ s (o te o s a s ale ala sie s o1 s ala's s's nla 'sls 0000 7.00 6.75 8.00
/

FINANCE

The demand for Federal reserve bank
credit during the past month continued at
a low level. Member bank borrowings
on August 15 amounted to $398,000 as
compared with $439,000 a month earlier, and $3,993,000
a year ago. There were 17 banks indebted to the reserve
bank at the middle of August as against 18 on July 15 and
138 on August 15, 1933. Holdings by this bank of United
States Government securities and of bills purchased in the
open market showed no change during the month. While
there was considerable fluctuation in the reserve deposits
of member banks during the past month, the total of $114,-
961,000 on August 15 was practically the same as on
July 15. They were, however, approximately double those
on the corresponding date last year. Federal reserve notes
in actual circulation reflected a seasonal increase during the
month, the total of $42,121,000 on August 15 being $1,-
215,000 greater than on July 15 and $8,981,000 larger than
on August 15, 1933. On the latter date there were $5,538,000
Federal reserve bank notes of this bank in circulation.

Operations of
the Federal
Reserve Bank

ing a net increase of $138,000 in total loans. Total loans on
the latter date were $20,952,000 lower than on August 4’
1933. The net demand deposits of these banks totaled $274,
054,000 on August 8, which was $3,516,000 larger than four
weeks earlier, and $67,061,000 in excess of those a year ﬂg‘:i'
Their time deposits declined $965,000 between July 11 an
August 8 and on the latter date were $3,831,000 below those
on August 9, 1933. The reserves of these banks with the
Federal Reserve Bank showed little change during the four-
week period, but continued considerably in excess of thosé @
year ago.

CONDITION OF THE FEDERAL RESERVE BANK
(In thousands of dollars)
Aug. 15, Aug, 15, July 15,
1934 1933 1034

Total cash reserves, .....cosvanessisssesess $ 06,759 $ 59,135 $ 04,254
Discounts for member banks.......ocuevnss 398 h 439
Industrial adVaNCes. ...ccvevreseosescosans None None
Bills bought in open market. ......covuues 142 198 142
United States securities owned.......ouvv.s 71,475 49,124 71,475
Other investments, , cocvvvsvvrsrsnsrnnnnes None 5 None
Total earning assets 72,018 53,820 72,050
Member bank reserve deposits 114,061 57,234 114,784
Federal reserve notes in actual circulation. . . 42,121 33,140 40,906

Federal reserve bank notes in actual circu-
I LTy 30 e S P A T R None 5,638 None

Condition of
Member Banks
in Selected Cities

A moderate increase in deposits and in-
vestments and a slight gain in loans oc-
curred at reporting member banks in
selected cities between July 11 and August
8. While their investments in United States securities were
increased only $282,000 during the period, these banks
added $2,270,000 of other securities to their portfolios. As
compared with the corresponding date last year, holdings on
August 8 of the former classification were $72,137,000
greater, and those of the latter classification rose $2,779,000.
While their loans on securities declined $301,000 between
July 11 and August 8, “all other” loans rose $439,000, mak-

— |
CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
(In thousands of dollars)
August 8, August9,  July 1l
1034 1033 1934
United States securities owned.. ... ........ $178,118  $105,981 8177'833
All other stocks, bonds, aud securities owned. 53,417 638 5“85
L0ANS 0N BEOUTIIER. + 1+ evvsernsssenssernns 58,384 59,748 58-070
All Other 10818, + vveveensesensnens 125,200 144,797 124.755
AT Saan AN bR ATOAAS T 183,693 204,545 183'238
Net demand deposita. . . ...vev... 274,054 206,993 270‘509
Time deposits. .. .. iveerseerennes 123,544 127,375 124, 50
Reserve with Federal Reserve Bank. 72,837 36,435 73,4
Bills payable and rediscounts with 0
Reserve Bank,.......... A A Y o None 610 Non!
L ——
: : nd
Deposits of The daily average of net deman.d :his
Members Banks time deposits of member banks 1n719 £
district during July, amounting to $717

023,000, registered an increase of $6,846,000 over the Prg‘il:
ous month. There was a gain over July last year of $lob

q 3 f . ither
185,000, which is a larger increase than was shown 11 eith
DAILY AVERAGE DEPOSITS OF MEMBER BANKS
(In thousands of dollars)
Combined Total _ Reserve City Banks __ Country Banks
Net demand _Time Netdemand Time Netdemand ’I‘imPu
deposits  d o a e q posit der " depo!l47
$306,783  $101,055 $106,040 $113,008 $200743 STHIGH
380,17 190,931 191,302 K 197,876 77'302
400,697 187,608 105,145 110,146 205,452 77'072
436,027 186,936 210,087 109,264 225,040 §1'033
466,108 187,047 228,265 106,014 237,033 80'555
404170 180,087 240071 106,82 268,00 B0
505,009 102,214 240,001 108,317 256,818 85'398
532,717 105,746 261,770 110,348 270,947 84’381
535,356 102,706 203,201 108,385 272,004 84'933
523,307 102,548 257,838 107,615 265,659 84'684
516,000 192,830 253,752 108,146 262,338 83’115
510,465 102,712 256,456 109,597 263,000 85'058
521,333 197,600 255,210 112,632 266,123 "
__/
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of the two preceding months, While most of the expansion
over June occurred in time deposits, there was also a sizable
gain in the net demand deposits of country banks.

Debits to Following two successive months in which
Individual non-seasonal increases occurred, there
Accounts was a larger than seasonal decline in the

The volume reported, which amounted to $525,733,000, was
7.7 per cent below that of the preceding month but showed
an increase of 10.6 per cent as compared with the same
month last year. While one city registered an increase over
both comparative months, there were three cities that showed
declines.

its to indivi rin ;
; total debits to lnlledual ?CC‘:}‘:insts d(iislirictg Acceptance Acceptances executed by banks in the
July at banks located in principal centers in ' Market Eleventh Federal Reserve District and
outstanding on the last day of July, which
0 COUNTS ?
DEBITS (}‘Stiiﬂgz‘f’:gm’ﬁ totaled $176,019, were somewhat larger than at the close
AR T of either of the two preceding months but remained very
July July  changoover  June cbgmnggtt})lver small as compared with a year ago. The amount reported
T 81?13;17 Mt 0t 8 S on June 30 was $160,330, and on July 31 last year the
Austin, ... 0000 17,210 14,400 +10.5 s volume outstanding amounted to $1,128,966.
Beaumont. . ..... 17,132 12,662 +35.3 I A
R W7%8  winE il P " ; Th | savings d
AT Ban00000 129 ) . { # 1 -
El Pago, . .v0onis 15,546 13452 +15.6 uliggi = Zg Savmgs A total savings deposits of 132 report-
Fort Worth.... 60,717 po.SEASE 70 lsle  —7.0 Deposits ing banks located in the Eleventh District
veston....... ) ) . ¢ r .
{,im;sf‘on 120806 11830 47 LA showed a further increase of 0.8 per cent
ort Art! 5,027 ) . t ' . 3
Sos\xelll.. 1752 2 I%g poiass el in July and at the close of the month amounted to $141,-
a 1163 , . ’ - ; :
Whztonlo, Ao Bplo  ir 883 — 42 378,294, as compared with $140,316,709 on June 30. They
- — 1 & .
Bexarkana 4,083 MO TAs si0  —121 reflected a gain of 5.4 per cent over the amount held on
EYL S 9,008 0,533  +3.9 10, T ; : ‘
Wiohita Fails 11808 o754 217 12,604 — 6.5 July 31 last year, Wthh. was reported as $134,074,501. The
Total..... §525,733  $475,338  -+10.6  $500,200 — 7.7 number of savings depositors on record at 122 of these banks
Digt. Mncludes figures of two bauks in Texarkana, Arkansas, located in the Eighth was above that of the same date a year ago, though smaller
striot,
riot than on June 30.
———
e —
SAVINGS DEPOSITS
Tulv 81, 1084 July 31, 1033 June 30, 1934
uly 31, -
f  Percentage change  Number of Amount of  Percentage chango
Number of  Numberof  Amount of Ni :;nv}i):;:f A’;“;’v“{,:;,? over year in Bavings savin, over month i_ng
reporting savings S“Vl“,'z Hedany deposit ings deposit deposits savings deposits
banks depositors  doposi 7881 § 3,081,048 +11.4 8420  § 3,308,160 +1.9
Beaumont A 3 8471  § 3,432,416 7}554 23871742 + 2.6 74,066 24,705,208 =
Dallaies o g g+ 75,042 24,491,300 oo 3006010 +16.7 10,812 4,660,073 — 8
El Paso, 2 10,978 4.&23.&59 39'205 10,587,650 — 2.9 3,123 10,293,725 — .2
Fort Wor 4 33,173 S 0,838,354 -8 16,670 0,732,645 + .2
Galveston 4 16,725 0'715'583 64230 28,640,410 + .2 66,798 28,699,622 + .1
S 11 04,722 28,710,583 A0 1837388 142 5,073 1,880,805 +1.3
Port, Arth 2 5,122 1'056'528 1746 13,163,372 +13.6 19,756 14,722,213 +1.6
San Antonio 6 19,560 14.925.293 21’844 0,870,067 + 2.6 21,505 10,043,112 + .8
reveport, 3 21,662 10'634'067 1046 5,583,373 + 8.1 10,536 6,071,140 — .6
800 e 3 10,691 6, '140 5.576 2,343,1 ~+22.9 5,743 2,863,633 + .5
W{chita Fall 3 5g.ggg 23?;27 ) 511449 21,250,778 +13.8 53,782 23,267,277 8.9
others. , 82* ) 1l 2t e
— e e + 5.4 827,28 $140316,709 +.8
Total....oovvnnn. 152 Ll Sl B /e ; ber of savings depositors.
*Only 8 banks in Dallas, 10 in Houston, and 74 in “All others" reported the number 0
e ——
\
AUGUST DISCOUNT RATES Prevailing rates:
Dallas El Paso Fort Worth Houston San Antonlo Waco
Rato charged customers on prime oial paper such s that now eligiblo x 2-6 6-8 1347 g:; g 2;2
rediscount under the Fec{::ral Reserve Act. . ........ gD 16 5-6 6
Rate oharged on loans to other banks secured by bills receival ont oollateral (not
k te on loans secured by prime stook exchange or other cux'l('iellt bonks): 510 57 -8 -8
including loans placed in other markets through corresponden P M d 5-7 g_ 2 210 57 68 68
Tm’und .......... g:g : -8 3-7 6-8 56
Rate charged on commodity paper secured by warehouse receip b 6 6-8 6-10 7-10 8-10 8
RAEO O CALEIO L0BIA. . .. . v vv s sssssnemssssennsnssssrunsneienss

INDUSTRY

\
Cottonseeq The operations of cottonseed oil mills in
roducts Texas during July reflected an appre-

ciable upward trend for that m9nth, being
“onsiderably above the July average, and evidencing an un-
*®asonable increase over the previous month. Operations re-
Mained, however, on a lower level than in the corresponding
Month of 1933, At all mills in the United States operations
Were likewise in smaller volume than in July, 1933, but

the crushings of seed and the production of oil, cake and
meal, and hulls reflected an unseasonable increase over the
previous month similar to that witnessed at Texas mills. The
receipts of seed and the production_of linters at United
States mills evidenced a seasonal decline.

During the 1933-34 season, which ended July 31, all
operations of cottonseed oil mills in both Texas and the
United States were below the yearly average, and were also
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in smaller volume than in the 1932-33 season. While ship-
ments of all cottonseed products were considerably smaller
during the past twelve months than in the preceding year,
stocks of all commodities except linters were in smaller
volume at the close of the current season than a year earlier.
This decrease in both stocks and shipments is due to the
curtailment of production. Inventories of cottonseed on July
31 were slightly larger than a year earlier at both Texas
and United States mills.

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States

August 1 to July 81 August 1 to July 31
This season Last season This season Last season
Cottonseed received at mills

) b e AN 1,349,717 1,482,184 4,155,276 4,542,622
Cottonseed crushed (tons)..... 1,345,665 1,658,140 4,151,058 4,620,658
Cottonseed on hand July 31

O ) e TR R TN 102,048 09,303 224,630 220,038
Crude oil produced (pounds)... 897,743,188 474,080,1911,301,789,405 1,445,681,407
Cake and meal produced (tons) 628,452 720,31 ,887,29 ,003,168
Hulls produced (tons)......... 365,497 403,055 1,102,185 1,312,435
Linters produced (running

hR108) N S s ieieh e e ia b 231,362 187,484 800,178 741,401
Stocks on hand July 31:

Crude oil (pounds) . ....euevss 0,485,676 10,816,563 19,980,200 38,013,337
Cake and meal (tons),........ 19,679 41,704 128,379 160,874
Hulls (tons) ., vv.evvienocnnes 11,919 25,480 31,425 76,686
Linters (running bales)........ 26,2560 15,125 77,159 70,786

Textile
Milling

Due in part to the fact that operations
of domestic cotton textile mills were on
a very low level during June, the usual
curtailment of activities during the month of July did not
materialize, the consumption of cotton being approximately
the same as in June. The comparison with the corresponding
month of 1933 was very unsatisfactory, but due allowance
should be made for the fact that cotton consumption in July
last year reached an all time high level for that month.
There were 359,372 bales of cotton consumed during July,
as compared with 363,414 bales in June, and 600,641 bales
in July, 1933. Total cotton consumed in the United States
during the 1933-34 season, which ended July 31, was 5,700,
558 bales, compared with a total consumption of 6,137,395
bales in the previous season. Inventories of raw cotton held
on July 31 by textile mills were considerably smaller than
at the close of the 1932-33 season.

The customary seasonal recession was witnessed during
July in the consumption of cotton and production of cloth
at Texas textile mills, and these operations were also below
those in the like month of 1933. The demand for finished
products, as measured by orders on hand July 31, was con-
siderably better than in the previous month, and was about
the same as a year ago. Stocks of products held at the close
of July were slightly less than a month earlier, but much
greater than a year ago.

COTTON CONSUMED AND ON HAND
(Bales)
July July August 1 to July 31
1934 1033 This season  Last season
Cotton-growing states:
Cotton consumed........... 289,557 483,846 4,550,848 5,086,573
On hand July 81 in—
Consuming establishments. ........  ..oioeene 035,036 1,030,635
Public storage and com-
Presen S Rt e h s NS R N s sl 5,274,402 5,325,208
United States:
Cotton consumed........... 359,372 600,641 5,700,658 6,137,305
On hand July 31 in—
Consuming establishments, ........ ........ 1,230,369 1,348,236
Public storage and com-
DIOBIOA . s oo horora e olas sy ias vanisiet L el 5,665,140 5,736,308

Exports of cotton during July witnessed
the usual seasonal decline at the ports ©
Houston and Galveston, and they ré
mained in substantially smaller volume than in the corre:
sponding month of 1933. During the twelve months of the
past season exports from Galveston aggregated 2,201,708
bales, which represents an increase of 2 per cent oVer
the previous year’s shipments. This increase was more than
offset, however, by a sizable decline in the total exports ©
lint from Houston, the net result for both ports combine
reflecting a recession of 4.4 per cent. The receipts of cotton
at Galveston during July were in larger volume than @
month earlier or a year ago, while at Houston they were
practically the same as in the previous month, but con-
tinued below those a year ago. The combined stocks of cotton
on July 31 at these ports were 14.8 per cent smaller than
the holdings at the close of the preceding season.

Cotton
Movements

Although total foreign exports of cotton from the United
States during July were equal to the average for that m@ﬁ’

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON

(Bales)
July July August 1 to July 81
1934 1033 This season Last season
ROCEIDLAL 2 b0 alewiaia b ioia viots wAlen e 64,676 57,163 2,278,724 2,181,679
X DOrLS IS s e aisass g 105,625 158,618 2,201,708 2,158,611
Blocks Al Ulyi B L At e et s R Lt sze s oM s o it 511,408 434,907
=
e
COTTON—GALVESTON STOCK STATEMENT
(Bales)
July 81, July 31,
1934 1933
For Great Britain. ......o0vvns O 2,600 600
For France........... via 100 3,000
For other foreign porta, 26,200 22,600
For coastwise ports. . .. 1,000 1,000
In compresses and depots. 481,603 407,807
Total....... 511,403 434,007
e —

COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON

(Bales)
July July August 1 to July 31
1934 1933 This season  Last season
31,747 68,107 2,260,196 2,882,801
78,773 244,389 2,614,174 2,775,660
................ 844,810 1,156,132
—

SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALL
UNITED STATES PORTS—(Bales)

August 1 to July 81

This season Last season
3 b e A R Slhislae varslolaieaieiels s sls asiniolsns 7,848,056 9,124,026
Exporta: United Kingdom .. ... 1,278,426 1,401,858
rance. . 700,024 803,832
Italy.... 649,041 803,857
Germany. . 1,318,066 1,848,864
Other Euro; 1,031,095  1,069,76
Japan..... 1,845,601 1,743,3
All other countries 702,262 597,03

Total foreign porta. . . ..ovvvurrereenrnan

Stocks held at all United States ports July 81.......... o 2,444,400 3.023:054
—
SPOT COTTON PRICES—(Middling Basis)
(Cents per pound)
July, 1934 Aug. 15,
High Low 1034

13.35 12,10 13.60

13,22 11.97 13.43

12.80 11.60 13.20

5 13.16 12.00 13.40

(R D o irgooOo AN 2o 10K Gy L) 11.95 13.36
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they reflected a large seasonal decline from the previous
month, and were less than half the volume in July, 1933. It
should be considered, however, that movements in July last
year were on an abnormally high scale. Total shipments
during July were 305,820 bales, as compared with 459,226
bales in June, and 692,007 bales in July, 1933._Due prin-
cipally to sharp reductions in the takings of American cotton
by Great Britain, France, Italy, and Germany, aggregate
foreign exports during the 1933-34 cotton year were much

Daily production from Texas wells during the month
averaged 1,044,072 barrels, which is 17,128 barrels less than
in June, and 107,723 barrels below the level of July, 1933.
In East Texas there was a decrease from the previous month
of 28,800 barrels, which was partially offset by increases of
6,910 barrels and 4,524 barrels in South Texas and North
Texas, respectively. The daily yield in New Mexico and
North Louisiana reflected but little change as compared with
June.

Portland cement, as reporfed }iln July iz;
Texas mills, were substantially smaller than }11n the I;r;ar:';mh
Month, they reflected larger increases OVer the sam

smaller than in the previous year. Shipments ‘durm%l lt;le
past season amounted to 7,534,415 bales, as against 8,419,- JULY DRILLING RESULTS
399 bales in the preceding season. Cm- P G Tl Inll
y " pletions ucers we ures  production
Petroleum Total crude oil output in the Eleventh North Texas.......v.veves 04 187 10 107 47,35
District in July was somewhat larger than Contral Weat Toxaa........ 04 o s s sl
i ; t it continued to South Texas. ... i 188 63 b 65 127
in June, because of the longer month, bu £ e Texss Coastal.... 107 65 2 40 33485
show a substantial decline from the volume of a year ago.
T : . 1 ted to 34,628,950 Total Texas. ...... 1,008 801 24 273 8,151,002
he productlon reported in Ju Y ar.noun ’691’200 New Mexico. ....... 10 9 A 1 52,060
barrels, as against 34,035,000 barrels in June, and 37,691, North LoUiSiana. . +.vsvssses 46 9 10 27 685
barrels in the same month last year. On a daily average July totals, district. ... L4 810 34 801 8,205,547
: s, being less June totals, distriot......... 923 685 27 211 3,027,834
basis the yield amounted to 1,117,063 barrels, be gd'
than in either the previous month or -the corresponding
month a year ago. A further expansion in drilling activity
: : 11s completed, of CRUDE OIL PRICES
occurred in July, there being 1,154 new we lp e
which 819 were successful, as %EMPSF .9%3 clomlp et1gr}iolr2 Aot 10, Augun 1,
June, including 685 producers e initial output ros 1933
2 © e I Qoo f Texas Coastal (34 gr. and above) $1.12 $ .62
3,027,834 barrels in the earlier month to 3,205,547 barrels North Texaa (40 gr, and above) .. 103 5e
in th e latter month North Louisiana %40 gr. and above) 1.08 .62
R (Oil statistics compiled by *“The Oil Weekly," Houston, Texas)
OIL, PRODUCTION—(Barre
Inorease or decrease over Building Building permits issued during July at
July, 1034 Jl‘"w' llgi?l Yol leading cities in this district reflected a
Tow Paly o8 J;}";m 4 further decrease of 14.7 per cent from the valuation of the
North Toxas, .. ooooooee: o baicioo  12am HISLID -+ 280 previous month, and were less than half as large as in the
Eaot Toxas. ... 10320260 S Toanes0  + cinég same month last year. The total reported was $932,005, as
Teats o s 5262200 160,748 108200  — against $1,092,754 in June, and $2,009,479 in July a year
Total Texas. 52300250 L0407z +530,250 117.% ago. Despite the unfavorable comparisons, seven of the
ARG b o780 AL ey oY fourteen cities registered substantial gains over the preceding
0! i ) . :
I e T = month, and five recorded increases over the corresponding
Total District........ 34,628, W17, e nthiin 1933,
BUILDING PERMITS
January 1 through July 81
. June, 1934 Percentage change Percentage chan
July, 1034 July, 1933 Per : oglva;;ze Peroentage oml 1034 1933 ST owrgo
Valuati No. | Valuation valunyﬁ No. | Valuation month No. | Valuation | No. | Valuatl perlod
No. aluation 0.
e e —nr | wsoam gy | m me @ e
Awtin..on | owl oodam 8o ussdl  — 98 ol 1 074 R0 i8roo| i  orsss T se
Beaumont.;.... | 89| 30284 b7 40208 770y 25 28301  —34.8 i R i R
Corpus Christi, . [ 25| 18,605 81 ! 4+ 8 so1 187728 1T 1 "42845| “247]  '118.634 .
Dailas. .. vvs.: a9 165,804| 215 164,001 TR 3| 9,281 + 40.4 260 il el + 204
El Paso 38 13,085 48 22,044 T8 78 84,770 — 87.1 545 454'(})60 i 1262'26? — 80.4
70| oags| 78l 4730 — 88T 191) 134838  —79.8 giil | ga0s00)  olol a0z + 29.4
103 27,210 04 54,44 = 722 186 368,745 — 29,7 1,281 218‘8’5-%5 '2(5]0 1045| 7 -+ 37.8
101) 250,305 158| 932,320 188 o4 0741 + 63.7 aul " ssosrl a0 o + 03.8
54| 15,048 88 7,290 31.7 151 202 357 o R e i Fales
VT R +324.9 167) (N4 00 1108 VSO Tooina| 174 tooisto 25
160 waoeor) 88 SO Tyl | I i loosos| 205  easosl T ess
14 19010) 10 gion o831 232 16,829 + 74.2 3 3 + 08.3
20,321 ) :
sul e e 1070l sL00nTsAl  — 147 9,912] $7,682,136] _8,670] $ 8,590,288] —12.4
Total. ... | 1,430 § 932,008] 1, 009, :
———
. were shown in June. The month’s output
; i hipments of last year than z P
Cement While both production and ship amounted to 321,000 barrels, as against 377,000 barrels in

June and 274,000 barrels in July a year ago. Shipments
totaled 288,000 barrels, which compares with 339,000 bar-
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rels in the preceding month and 237,000 barrels in July,

barrels, were 5.5 per cent higher than at the close of June

1933. Inventories on July 31, which aggregated 628,000 but 17.9 per cent below the level of a year ago.

PRODUCTION, SHIPMENTS, AND STOCKS OF PORTLAND CEMENT
(In thousands of barrels)

Erotuoti on et T e s A L8 Tt e o te Tt s gttt 8 Rt O Rty S o fo e e e Ttd e o te 054
(I e R g v STV Wi i et T o AT 1 s S B S L O S A TS0 (0
Stooka at end of month'at Texas Milla', .. ol aesaviessassnasionsssrnasrsoassnnssnniossrsssss

Percentage January 1
change from through  Percentage
July July  June July 81, change over
1934 1033 1034 1934 year
.................................. 321 +417.2 —14.9 2,257 4+ 4.8
.................................. 288 +-21.5 —15.0 2,182 + 5.7

628 —17.9 + 6.5

SUMMARY OF NATIONAL BUSINESS CONDITIONS

(Compiled by the Federal Reserve Board, August 28, 1934)

Industrial production declined in July. Factory employ-
ment and payrolls also decreased. Diminished output of
steel was the chief factor in the decline of industrial activity,
which was larger than is usual at this season of the year.
The general level of wholesale commodity prices showed
little net change for July and advanced in the first three
weeks of August.

PRODUCTION AND EMPLOYMENT

Volume of industrial output, as measured by the Board’s
seasonally adjusted index, decreased from 83 per cent of the
1923-25 average in June to 76 per cent in July. This decline
reflected chiefly a sharp reduction in the output of steel, due
in part to previous accumulation of stocks by consumers;
and there was a further decline in steel operations during
the first three weeks in August. Activity in the automobile
industry decreased and there were considerable reductions
in the output of pig iron and anthracite. At textile mills,
where operations had been at a low level in June, activity
showed little change in July. Output of shoes showed a sea-
sonal increase. Accompanying heavy marketings of cattle
from drouth areas there was a considerable increase in
activity at meat packing establishments. Factory employ-
ment decreased between the middle of June and the middle
of July by 3 per cent, an amount larger than is usual at this
season. There were reductions in many industries producing
durable manufactures, such as iron and steel products and
building materials, and also at establishments producing
knit goods and women’s clothing. At canning establishments
the number of employees increased by less than the usual
seasonal amount. Employment on public projects increased
further in July. Value of construction contracts awarded,
as reported by the F. W. Dodge Corporation, was about
the same in July as in June. Department of Agriculture
estimates, based on August 1 conditions, indicate that yields
per acre for principal crops are 22 per cent smaller than
the ten-year average, reflecting the effects of the drouth.
The wheat crop is estimated at 491,000,000 bushels, 37,000,-
000 bushels less than last year’s small harvest, and the corn
crop at 1,607,000,000 bushels, as compared with a five-year
average of 2,516,000,000 bushels. The cotton crop estimate
is 9,195,000 bales, about 4,000,000 bales less than last sea-
son and smaller than in any other year since 1921.

DISTRIBUTION

Total volume of freight-car loadings declined in July,
reflecting chiefly a reduction in miscellaneous freight, in-
cluding steel shipments, offset in part by an increase in ship*
ments of livestock. Department store sales showed a decrease
of somewhat more than the estimated seasonal amount.

COMMODITY PRICES

Wholesale prices of farm products, after fluctuating
widely in July, advanced considerably in the first three
weeks of August. Between the beginning of July and the
third week of August, cotton, wheat, and hog prices showe
substantial increases while cattle prices declined somewhat:
During this period prices of commodities other than farm
products and foods as a group showed little change.

BANK CREDIT

Member bank reserve balances increased further betweer
the middle of July and the middle of August, and 0"
August 15 were about $1,900,000,000 in excess of legél
requirements. The increase in reserve balances reflecte
principally a further growth in monetary gold stock offset
in part during the first half of August by a seasonal increas®
in the total volume of money in circulation. The volume ©
reserve bank credit showed little change. In the four week®
ending August 15, loans and investments of New York City
banks decreased by $141,000,000, while those of weekly
reporting banks in other leading cities increased by $116r
000,000. The decrease at New York banks reflected a reduc
tion of nearly $200,000,000 in loans to brokers and dealer
in securities, following a sharp decline in security price®
in the latter part of July, and a decline of $52,000,000 1
holdings of United States Government securities. All othe”
loans and holdings of securities other than United Staté®
Government obligations increased substantially at New YOF
banks and at banks outside New York City. At outside ban®
holdings of United States Government securities also ™
creased. Average rates of discount on United State®
Treasury Bills issued rose from .07 per cent in July to -
per cent on August 22. Other open market money rates I
mained unchanged at low levels.





