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above the prospects two months earlier. Farmers are like-
THE SITUATION AT A GLANCE wise benefiting from larger yields of other crops. Harvesting
Eleventh Federal Resorve District of crops has proceeded at a rapid rate. Timely rains have
— e le.ft the soil in good condition over a large area of the dis-
1033 August trict, but there are some sections where more rain would
N R R be beneficial to the germination and growth of small grains.
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ervo bauk Touns fo mémber banks at end e e improvement, recovery from the effects of the summer
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gumeroial Jﬁ'l('f,:.}'srell?)‘?',lft.'?).'.'.'. : 34501500 | — 12.9% The past month witnessed a substantial seasonal reduc-
A e Hon in member bank borrowings at the Federal Reserve

An increase in the indicated production of several agri-
Cultural commodities and returns from the lparketlng of
®tton and other cash crops, augmented by receipts from the

8ricultural Adjustment Administration, stimulated the con-
SUmer demand for merchandise in rural sections of j:lus dis-
trict during September. Reflecting this expansion in rural

Uying, sales in reporting lines of wholesale trade evidenced
d larger than seasonal increase over the previous month', and
™MOst lines showed substantial gains as compared with a
Year ago, The improvement in collections was also larger
180 usyal at this season. Retail business in the larger cen-
°IS, as reflected by the department store sales, showed a

aller than seasonal increase between August and Septgm-
fr and wag 7 per cent lower than sales in the corresppnc}mg
Month Jaet year. Debits to individual accounts at principal
fznters in this district during September were 14 per §ent
X 'ger than in August, and 16 per cent greater than in Sep-
*mber, 1932,

CUiI‘hEI‘G was a further improvement in the prospecti\.fe agri-
of Wral production during the month due to the continuance

{avorable weather conditions. The most significant bet-
i "Ment occurred in the district’s cotton crop which, acc-ord-
"8 to the October 1 report of the Department of Agricul-
e, indicated a production of approximately 640,000 bales

Bank. These loans amounted to $2,258,000 on October 15,
as compared with $4,237,000 a month earlier, and $10,-
331,000 on the corresponding date last year. The heavy
movement of funds into this district was reflected by the
sharp increase in the reserve deposits of member banks dur-
ing the month. The circulation of Federal reserve bank
currency showed a rapid expansion between September 15
and October 15, the total of $49,915,000 on the latter date
being $8,195,000 greater than a month earlier, and $12,-
074,000 above a year ago. While the investments of mem-
ber banks in selected cities declined somewhat between
September 13 and October 11, commercial loans reflected
a further substantial increase. The daily average of com-
bined net demand and time deposits of member banks evi-
denced a seasonal expansion of $7,997,000 in September,
and the average for that month was only $12,226,000 less
than in the same month of 1932.

Construction activity showed a further sharp decline dur-
ing September. The valuation of building permits issued at
principal cities was 33 per cent less than in August, and
19 per cent under a year ago. A large increase in the pro-
duction of cement was registered during the month, but
shipments declined slightly. As compared with a year ago,
both production and shipments reflected a substantial re-
cession.

BUSINESS

gjhole\ga[e A further increase in the demand for
rade merchandise at wholesale was in evi-
lin dence during September. All reporting
the ® Showed an expansion as compared with August and

ine Bains were to a large extent non-seasonal in nature, rang-
in°rom 9.7 per cent in the case of groceries to 35.9 per cent
Yop:. . case of farm implements. Only one lim_a failed to

Blster an increase over September, 1932, and in the case

of groceries, farm implements, and drugs this comparison
was more favorable than in the previous month. Increasing
confidence and expanding consumer demand have been vis.
ible in many sections during recent weeks, and retailers
have found it necessary to enlarge their purchases. Total
sales during the third quarter of the current year reflected
increases over the same period last year ranging from 1.8
per cent in the case of drugs to 72.2 per cent in the case
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of farm implements. Substantially larger collections, only
partly attributable to seasonal influences, were reported in
all lines during September.

A materially larger than seasonal expansion was shown
during September in the demand for drugs at wholesale.
Total sales of reporting firms in this district were 20.8 per
cent in excess of those in August and 5.7 per cent above
the level of September last year. Distribution during the
third quarter of the current year was on a scale 1.8 per
cent above that in the same period in 1932. Business
appeared to be fairly good in practically all sections. The
volume of collections increased by 9.4 per cent over that
in August.

The demand for dry goods at wholesale turned upward
again in September and showed an increase of 11.8 per
cent over the preceding month. However, the volume of
sales was 5.2 per cent under that of the same month last
year. Wholesalers reduced their inventories 3.1 per cent
during the month, but on September 30 they were 47.2 per
cent larger than on the same date in 1932. There was an
increase of 24.4 per cent over the previous month in col-
lections during September.

There was a considerable increase in the business of
wholesale farm implement firms during the past month,
and it was due in most part to factors other than those of a
seasonal nature. Sales were 35.9 per cent larger than in
August and 120.1 per cent greater than in September a year
ago. After falling off in August, the volume of collections in
September reflected a substantial increase.

Distribution of hardware through wholesale channels
during September reflected a seasonal increase of 10.1 per
cent and was on a scale 16.9 per cent higher than a year
ago. Aggregate sales in July, August, and September were
25.0 per cent larger than in the same period last year. In-
ventories on September 30 were somewhat smaller than
either a month earlier or a year ago. Collections during
the month were 8.2 per cent above those reported in August.

Sales of groceries at wholesale in September were season-
ally larger than in August, the increase over both the pre-
vious month and the same month last year amounting to
9.7 per cent. Business continues to be somewhat better in
rural sections. Stocks were enlarged 5.7 per cent during the

over a year ago than was shown at the close of August. C})l'
lections reflected a gain of 18.1 per cent as compared Wit
the preceding month.

e TV

CONDITION OF WHOLESALE TRADE DURING SEPTEMBER, 1033
Percentage of increase or decrease in—

4

E Net Sales Net Sales Stocks  Ratio of colleg'

] Sept., 1933 July 1to date Sept., 1933 tions during Sep! i

= compared with compared with compared with to accounts an

£ Sept., Aug., sameperiod Sept., Aug., notes outstanding

= 1932 1933  last year 1932 1933  on August 31

£ Groceries......... + 9.7 4 9.7 -410.5 22.6 4+ 5.7 75.0

£ Drygoods........ — 5.2 +11.8 -+32.6 +47.2 — 3.1 27.6

£ Farm implements..+4120.1 --35.9 +472.2 -4 4.6 — 1.5 5.7

£ Hardware........ + 16.9 +-10.1 4250 —23 —1.1 35.6

= DrOEs s saniecienne + 5.7 +4-20.8 +18 —0.5 4 .7 38.8

S i
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Retail While the demand for merchandise :

Trade department stores in principal cities

the Eleventh District was greater duriné
September than in the preceding month, the gain was som®
what smaller than usually occurs at that season. Consum®
buying also dropped below that in the corresponding mont
last year after two consecutive months of sizable increasc
This decline is attributable in large part to the warm weat™
er and the slowing down following the heavy purchase®
in the previous month. As compared with a year ago;
largest recessions occurred in women’s and misses’ ready”
to-wear and accessories. The dollar volume of sales aver:
aged 12.8 per cent above that in August, but 7.4 per cet
less than in September, 1932. The smaller than seasonal 11
crease in sales was reflected also in the department store
index figure, which declined from 81.3 per cent of the 1942
25 average in August to 64.8 per cent in September. During
the first nine months of 1933 distribution of merchand“ée
averaged 4.7 per cent less than in the same period of 3
Reports indicate that consumer buying during the early
days of October was fairly good.

Merchants continued to add to their inventories durlngt
September, which resulted in stocks of goods on hand l“
the close of the month being 15.8 per cent above those 1¢
a month earlier, and 16.5 per cent greater than those 0’3
hand September 30, 1932. The rate of stock turnover dif
ing the current year remained above that a year ago:

Collections on customers’ accounts during Septernber

5 A €
month, but on September 30 showed a smaller increase were greater than those a month earlier or a year ago: Th,,
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BUSINESS OF DEPARTMENT STORES
Total sales (percentage): Dallas  Fort Worth  Houston  San Antonio  Others  Total District
September, 1933, compared with September, 1932. . ...................0.eiiiiil. — 7.3 —5.9 —6.9 — 7.9 —9.2 =T/t
September, 1033, compared with August, 1033 .. .......0omvenssoiis i + 3.2 + 4.5 +22.4 +21.3 +23.8 +12.8
January 1 to dafe compared with same period 18t year. . ...« vvrennrieer . ooet — 37 S is 4 —9.8 —75 — 4.7
Credit sales (percentage):
September, 1033, compared with September, 1082. .. ... .. c0uuvnvensnesnisnnss.n, — 7.1 —.8,2 — 5.8 — 4.4 —14.5 — 7.8
September, 133, compared with August, 1933. ... ...... + 1.9 + 7.0 +21.8 +29.0 +24.3 +12.9
January 1 to date compared with same period last year — 3.2 — 2.1 + 4.0 — 8.9 — 8.5 — 8.7
Stoelél;hgd bnet eln& 30! month eg'»er.cegxtsnge): P 5
ptember, , compared wit! ptember, 1032, . 16.
September, 1933, compared with August, 1933. . . +{322 il?:g iagﬁg -T-fgg }g } il”
Stock turnover (rate):
Rate of stock turnover in September, 1032... .30 20 32 39 23 28
Rate of stock turnover in September, 1933, .. e .25 19 .21 .20 19 2
Rate of stock turnover January 1 to September 30, 1932, 1.08 1.54 1.07 2.34 1.64 1.87
Rate of stock turnover January 1 to September 30, 1933 . . . 2.13 1.73 2.10 2.48 1.74 2.01
Ratio of September collections to accounts receivable outstanding September 1, 1033. . ... 31.4 21.7 34.1 36.3 27.5 20.9
Inde%ea a%f dm::nt st:r;:g;:gu: 0.5°
nadjusted—August, 1933........ 2.2 i 88
i e e el 8t
Adjusted—August, 1933..... 86.4 038 90.1 A Ly 81.8
Adjusted—September, 1933 64.2 74.4 80.6 60.6 d b 04.8
Inde{yea %f du&;rtnx:nt att?rfgastaocks: 504
DMAIUSLOd—ARGUSE 108815 o avais covininermin sranassersasos cnbe ¥
Unadjusted—September, 1033...... . 24 N 3% bl 60.5,
Adjusted—August, 1033............. . . 448 02.8 53.3 38.8° 5.9
Adjusted—September, 1033........ .1 111 i Wl Gk 4301 64.3 522 126 85.0
*Revised. '
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fatio of collections to accounts outstanding on September 1
Was 29.9 per cent as against 28.8 per cent in August, and
27.7 per cent in September, 1932.

The business mortality rate in the
Eleventh Federal Reserve District dur-
ing September reflected a sharp decline
and was at the lowest point reached since May, 1920. Total

Commercial
ailures

indebtedness of defaulting firms also showed a sizable
reduction from both the previous month and the same month
last year. According to the report compiled by Dun & Brad-
street, Inc., there were 17 commercial failures in September
with liabilities amounting to $538,021, as compared with 53’
}'nsglvencies in August, owing $1,559,123, and 65 defaults
in September a year ago, with an indebtedness of $1,237,934.

AGRICULTURE

Weather conditions during September
were generally favorable for the growth,
maturity, and harvesting of crops in most
Sections of this district. Reflecting this condition, the Octo-
er 1 report of the Department of Agriculture showed in-
freased production prospects for cotton, grain sorghums,
and several minor crops, and the indicated production of
Other crops reflected little or no variation. Timely rains
have fallen over many areas of the district and the soil gen-
erally is in good condition for fall plowing and seeding
OPerations, although additional moisture would be benefi-
“lal in some sections.

The cotton crop in most sections of the district reflected

& further substantial improvement during September. The
m.dlcated production for this district on October 1, as com-
Piled by the Federal Reserve Board from the estimates, by
States, of the Department of Agriculture, was 4,864,000
ales, as compared with 4,499,000 bales on September 1,
and an aetyal production of 5,233,000 bales in 1932. As
Was the case in August, most of the improvement occurred
# Texas and Oklahoma. The indicated production for
lggas rose from 3,815,000 bales on September 1 to 4,-
000 bales on October 1. The latest report indicates a per
acre yield of 178 pounds, which is the largest since 1914,
v, Ompares with 162 pounds last year, and a ten-year
Yerage of 136 pounds. The Department stated that from
oéesem Prospects all sections of the State showed promise
tioa larger yield per acre than a year ago, with the excep-
tio,n of a few scattered communities. The indicated produc-
Co] for Oklahoma was 1,175,000 bales on October 1, as
cﬂ:l‘pﬂl'efi with 1,133,000 bales a month earlier. The fore-
o ei] vield per acre was increased 7 pounds during the
ra'nh' The prospective production for New Mexico was
18¢d 8,000 bales, but that for Louisiana was reduced 33,-
to th‘ales'- Ginnings prior to October 1 for states attached
Mo 18 district were as follows: Arizona—8,252 bales;
iy 1Slana—305,629 bales; New Mexico—10,434 bales; Ok-

9Ma—318,895 bales; and Texas—2,291,057 bales.

dugrm“ sorghums, which suffered severely from the drouth
Provng the summer months, showed a further IBRld im-
G ex:menl during September. The indicated production for
Withsson October 1 was 61,306,000 bushels, as compared
uctj 4"964'{000 bushels on September 1, and an actual pro-
pectson of 63,008,000 bushels last year. The Oklahoma pros-
Whay ‘lVere increased to 16,742,000 bushels, which was some-
Whi) arger than either a month earlier or a year ago.
eptee g"s crop in New Mexico showed no change during
sidergﬁl er, the indicated production on October 1 was con-
Prody Y larger than the output in 1932. The forecasted
Mexiccncm O.f hay crops in Texas, Oklahoma, and New
c()flsid0 Was increased during September, and 9f.Tset by a
Corp erable. margin the slight decline in Louisiana. The
80 crol{ in Louisiana, Oklahoma, and Arizona showed
Clegge ecline during September, but there was a slight in-
Temar. 0 the prospects for New Mexico. The Texas crop

Mained unchanged,

Cf op Con-
Uions

The production of peanuts in Texas on October 1 was
placed at 96,460,000 pounds, as compared with 94,640,000
pounds on September 1, and an actual production of 99.-
000,000 pounds in 1932. While there was a slight declin,e
in the forecast for Louisiana, the indicated production on
October 1 was larger than a year ago. There was a consid-
erable improvement in this ‘crop for Oklahoma and the
prospective yield of 23,800,000 pounds on October 1 was
somewhat above the estimate a month earlier, or the actual
production in 1932. Increased production of sweet pota-
toes was indicated for Texas and Oklahoma, but in each
state, production was slightly below the output last year
The estimated yield of pecans in Texas on October 1 was
moderately larger than that a month earlier or the actual
production last year. On the other hand, the prospects in
Oklahoma declined during September and present indica-
tions are for a yield of only 9,000,000 pounds as against
19,000,000 pounds last year. The condition of the Texas
rice crop on October 1 was placed at 88 per cent of normal
which indicates a yield of 53 bushels per acre, or a totaf
production of 7,473,000 bushels, as compared with an indj-
cated production of 7,332,000 bushels a month earlier. The
production last year was placed at 9,300,000 bushels, The
lexas citrus fruit crops, which were severely damaged b
the tropical storms during the late summer, are in a very
poor condition. 4

Livestock Range and livestock conditions OVer most
of the Eleventh Federal Reserve District
showed a further improvement during the past month. Raing
have fallen over a large portion of the district stimulatin

the growth of range vegetation and supplying stock waterg
but there are still a few areas in Texas and New Mexico
where rain is needed. The Edwards Plateau region in par-
ticular has been badly in need of moisture although light
to moderate rains, which fell over a considerable portigon
of this area about the middle of October, partially relieved
the situation. Range feed is very short in the Edwards Pla.
teau region and in portions of the Texas Panhandle, While
wheat pasture prospects in Northwest Texas are fairly good
additional rains would improve the condition. While cati]e
have shown some improvement, they have not fully recoy-
ered from the effects of the drouthy condition during the
summer and the fall movement to market is expected to he

late.

The condition of cattle ranges in Texas was placed by the
Department of Agriculture at 80 per cent of normal on
October 1, as compared with 77 per cent on September 1
and 91 per cent on the same date a year ago. Due to thé
continued drouth, sheep and goat ranges declined from 71
per cent of normal on September 1 to 69 per cent on
October 1, and the latter figure was 27 points lower than a
year ago. Prospects for winter grazing are poor in this
area. The condition of cattle gained 3 points during Sep-
tember, but the 81 per cent of normal condition on October
1 was 7 points lower than a year ago. There was a decline
of 1 point in the condition of sheep during September, and
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the October 1 condition figure was 12 points below that last
year. The condition of goats on October 1 was 84 per cent
of normal as compared with 81 per cent on September 1,
and 86 per cent on October 1, 1932. The fall shearing of
sheep and goats is about completed and the market on wool
and mohair has continued firm to higher.

Receipts of hogs at the Fort Worth mar-
ket during September greatly exceeded
those in either the preceding month or
the same month last year. The heavy shipments were due
largely to the purchases of the Government. The arrivals of
cattle, calves, and sheep were larger than in September,
1932, but those of sheep and caitle were smaller than in
August.

Movements

and Prices

The outstanding feature of the livestock market was the
rapid advance in hog prices. After reaching a low level
in the early days of September, prices turned upward and
showed a steady advance, reaching a high point of $5.35
during the first week of October, or a gain of $1.35 during
the period. While there was a reaction early in the follow-
ing week, the market was near the high point at the middle
of the month. The cattle market during the past month was

slow and generally weak. Sheep and lamb prices ruled
generally steady during September and were a little firmer
during the first half of October.

e

FINANCE

Condition of
Member Banlks

The reports from member banks in
selected cities for the four-week period

in Selected ending October 11, while showing a re-
Cities cession in investments, reflected a sub-

stantial increase in loans and deposits.
Investments in United States securities amounted to $115,-
051,000 on October 11, which was $2,175,000 less than on
September 13, but $23,650,000 greater than on the same
date in 1932. Their investments in other stocks and bonds
increased $56,000 between September 13 and October 11,
but on the latter date were $5,075,000 less than a year ago.
While loans on securities declined $321,000 during the four-
week period, “all other” loans (largely commercial) re-
flected an expansion of $7,658,000. The loans of the latter
classification have shown a steady expansion since early in
August, and are now at the highest point reached since the
first weeks of January. As compared with a year ago, total
loans on October 11 were $24,116,000 smaller, and the
decline was about equally divided between loans on securi-
ties and “‘all other” loans. There was also a rapid expansion
in the net demand deposits of these banks, the total of
$228,890,000 on October 11 being $12,535,000 greater than
on September 13, and $9,708,000 above those on October
12, 1932. Their time deposits showed a very small decline
during the four-week period, and on October 11 were $4,-
720,000 below those on the corresponding date last year.
Their reserves with the Federal Reserve Bank totaled $47,-
195,000 on October 11, which represents a gain of $14,-
454,000 as compared with September 13 and $20,431,000

NS

= CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
= (In thousands of dollars)

= Qct. 11, Oct. 12, Sept. 13,
= 1933 1932 1033

= United States securities owned............. $ 115,051 $ 01,401 § 117,226
=  All other stocks, bonds, and securities owned. 52,158 57,233 52,102
= Loans on securities. . ...cocvveieeiiiiiens 59,368 71,907 59,689
E Allotherloans......ocovevnnnenieieniins 155,925 167,602 148,267
E Total loANS. ....ocoievrrersnvionsrneneane 215,203 239,409 207,956
£ Net demand deposits. .. ....ccevvneiiiies 228,800 219,182 216,355
£ Timedeposits.....ooeoveveennvinreeecris 123,206 128,016 123,315
Z Reserve with Federal Reserve Bank........ 47,195 26,764 32,741
£ Bills payable and rediscounts with Federal

E  Reserve Bank........cccoiviiiiiiiiinns 150 40 None

FORT WORTH LIVESTOCK RECEIPTS
(Number)
September  September Change over  August ~ Change over
1033 1032 year 1033 month
Cattlalafsie e 34,746 32,683 -+ 2,163 38,040 — 38,204
Oalyesi s ok 24,963 18,032 -+ 6,031 22,131 + 2,832
B HogRLiah o senis 84,207 16,877 -+4-67,330 44,979 --39,228
£ Sheep........... 31,399 28,501 - 2,808 38487  — 7,002
COMPARATIVE TOP LIVESTOCK PRICES
(Dollars per hundredweight)
September  September  August
1033 1932 1933
Beef steers $5.15 $7.76 $5.66
Stocker steers. . 5.60 v
Butcher, cows. . 4.00 3.560
Stocker cows. .. 3.40 3.50
Rl R R et s s ol Ty sahol 5.25 4,75
RS et N R oWk Eias A Ve LY 4.40 4.40
Y R A A g T A Y L2300, P A 2.25 3.00
£ LambB..cooenssnssoessssrasnesasnensosas 4.75 6.80
as compared with October 12, 1932. Borrowings of these

banks from the Federal Reserve Bank amounted to $150:000
on October 11 as compared with $40,000 a year ago.

Operations of There was a steady liquidation of mem:

the Federal Re-  ber bank indebtedness at the Federal
serve Banl: Reserve Bank during the past month-

Member bank borrowings amounte
$2,258,000 on October 15, as compared with $4,237,000 on
September 15, and $10,331,000 on October 15, 1932. This
reduction came coincident with the heavy movement of
cotton crop and was made entirely by country banks. Re-
serve city bank borrowings continued on a very small scale:
There were only 68 banks indebted to the Federal Reserv®
Bank on October 15, as compared with 129 banks a mont
earlier, and 214 banks a year ago. Holdings of bills pu**
chased in the open market reflected a slight increase during
the month. Investments in United States securities 105€ “;
$57,177,000 on October 15, which represents a gail OO
$4,395,000 during the month, and an increase of $16,456,00
as compared with the corresponding date last year. Reﬂec?
ing the movement of funds into this district as a reSl}lt Of
the movement of the cotton crop, the reserve deposits 05
member banks increased from $55,225,000 on September 1
to $79,014,000 on October 15, and the latter figure con
pares with $43,691,000 on the same date in 1932. Due 0
the seasonal demand for currency, the combined circulatio”
of Federal reserve notes and Federal reserve bank note®
rose to $49,915,000 on October 15, which represents & 5““,'

[
g 1 IIIII|I!IIlI|llIlmllllII|I|:II||||||1||||||n||t|||!||||m|""“"
CONDITION OF THE FEDERAL RESERVE BANK
(In thousands of dollars) P, -
Oct.15,  Oct,15,  Sept: 10
1933 1032 ' 1933
Total cash reserves .8 83,244 § 41052 § BAAdD
Discounts for member banks 2,25 10,331 ﬁza
Other bills discounted...... None None °?‘7’
Bills bought in the open marke 280 8 1
United States securities owned. . ot 57,177 40,721 52,7 5
Other investments. .. .cvoevvenirrrasnnorens b 5 201
Total eatning A85et8. « . +.v.evernvneeennes 50,720 51,922 BT
Member bank reserve deposits. . ........v.s 79,014 43,601 55-292
Federal reserve notes in actual circulation... 83,075 37,841 31,
Federal reserve bank notes in actual cirou- 428
DR O T e e iaias s ieisis ais Sibmbaivih Exisreia s aln ok 15,940 None 10,

g i
B il

L
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of $8,195,000 as compared with a month earlier, and $12,-
074,000 as compared with a year ago.

Deposits The daily average of combined net de-
of Member mand and time deposits of member banks
Banks in this district during September amount-

ed to $588,105,000, as compared with
$580,108,000 in the preceding month, and $600,331,000 in
the corresponding month last year. The gain over August,
which was largely seasonal in character, occurred in net
demand deposits, as the time deposits of both reserve city
and country banks reflected a decline.

Debits to
Individual
Accounts

There was a seasonal expansion of 13.8

per cent in the total amount of charges

to depositors’ accounts during September

at banks located in leading cities in the .
Eleventh District. The volume reported was $497,315,000

as against $436,988,000 in the previous month, and $;1<30j

598,000 in the same month last year. The increase of 15.5

per cent over a year ago represented the most favorable suc.h

comparison shown in over four years.

DAILY AVERAGE DEPOSITS OF MEMBER BANKS
(In thousands of dollars)

Combined Total Reserve City Banks Country Banks

Net demand Time Net demand Time Netdemand Time

deposits  deposits  deposits  deposits  deposits deposits
Sept., 1082...... $413,201 $187,040 $202,121 $113,037 §211,170 $73,103
ot,, 1082...... 413,19 180,71 200,568 116,186 212,608 ,0F
ov, 1932...... 491,165 193,246 204,361 116,816 216,804 76,430
Deo., 1032...... 420,762 192,206 202,013 117,465 217,849 74,801
Jan,, 1033...... 416,655 194,407 201,437 119,215 215,218 75,192
Feb,, 1033...... 415,200 102,412 199,397 118,756 215,803 73,656
Mar,, 1933...... 413,776 188,547 202,276 115,737 211,600 72,810
April, 1933...... 394,700 186,161 193,431 113,728 201,359 72,438
ay, 1933...... 304,336 186,696 101,847 113,101 202,489 73,495
June, 1933...... 305,083 186,406 192,306 113,390 208,587 73,015
July, 1083...... 306,783 191,055 196,040 113,908 200,743 77,147
Aug,, 1933...... 880,177 190,931 191,302 112,665 197,875 78,266
Sept., 1033...... 400,507 187,508 105,145 110,146 205,452 77,362

deceptance Although there was a slight increase in
arket the amount of acceptances based on im-

port and export transactions, total ac-
Ceptances executed by banks in this district and outstanding
2t the close of September were in smaller volume than those
Outsianding a month earlier. The amount reported on Sep-
tember 30 was $1,924,757, which compares with $1,955,966
on August 31, and $1,570,872 on the corresponding date
last year. Acceptances executed against the domestic ship-
ment and storage of goods were reduced from $1,700,474
on the last day of August to $1,642,746 on September 30.

S

T e
SAVINGS DEPOSITS

DEBITS TO INDIVIDUAL ACCOUNTS
(In thousands of dollars)
Percentage Percentage
Scplt&;r:\;bcr Sepltgér})ber change over  August change over
, 2 year 1933 month
Abilene. . . ...... $ 4782 § 4,197 13.9
Austin. . 15,204 13,318 imfs : 1577 izé i
Beaumont,. . 12,739 12,241 + 4.1 11,520 +w-§
Corsicana. . 3,181 2,568  +23.9 2,27 4385
Plulll,:w ..... L;(z)gzg 128087 H17.6 124,396 +-21.0
0] Paso. A 2,314 3.5 2 k
Fort Worth 49,161 431004 114.3 P i b
alveston. . 19,051 17311 410.1 16,145 +1g'8
Houston,..... 126,643 104,282 +-21.3 108,444 16,
Port Arthur. . 4,542 3,601 4231 4,436 oy
Roswell. ... ... 1,824 1624 +12:3 14 Lok
San Antonio. .. .. 30,632 37452  + 5.8 30,751 5
Shreveport. . . ... 24,595 29481 4 9.1 S T
Texarkana®...... 5,098 5170 — 1.6 4,807 o
Tucson 28 53268 — o7 4,848 1‘ o
(T 3000 h 9,972 z ) i
Wichita Falls. ... 8,645 7,601 i:l;gi g:?}ég 142:1]
A - $407,315  $430,698  +15.5  $436,988
4 ) i : +13.8
5 j
Distri{:‘t).cmdcs the figures of two banks in Texarkana, Arkansas, located in the Eighth
iz
Savings Total savings deposits reported by 138
Deposits banks in this district on September 30

amounted to $135,599,463, as compared
with §135,863,816 a month earlier, and $139,704,088 on the
same date last year. Expressed in percentages, the declines
amounted to 0.2 and 2.9, respectively. Five of the eleven
laxger cities showed increases over the previous month and
a like number reflected gains over a year ago. o

WU

September 30, 1033

September 30, 1032

August 31, 1933

Number of  Number of  Amountof  Numberof  Amountof  Percentage change  Numberof  Amountof  Percentage oh
reporting savings savings savings savings over year in savings savings over month ange
banks depositors deposits depositors deposits savings deposits depositors deposits savings depos,ixzs
T A S 8 7,885  § 8,103,204 8,047  § 2,900,005 + 4.5 7,820  § 3,088,048 gy
LI g et M 9* 72,445 23:270,048 74,744 25,208,312 — 7.7 72511 23524 969 * 8
URASON N S s i 2 9,660 3,970,058 10,524 3,289,801 +20.7 9,665 3.080.400 Tt
Fort W OKth v S wimienbans 4 82,279 10,253,699 38,713 11,161,844 — 8.1 32,228 10,267,880 =
Blveetont s ST e 4 16,614 9,047,721 17,156 10,139,623 — 1.9 16564 0814704 el =
QUSLON oo iwivinisiaidin s sidiainion 11* 03,142 27,761,404 65,817 30,090,785 =l 63,758 27,887,658 gy
QAT UTS S ih s R 2 4,626 1,803,468 4,271 1,810,304 + 2.9 4,662 1,816,504 T 26
0 Antonio. . ........ 8 21,150 13,721,731 21,791 14,416,819 — 4.8 21,059 13,820,050 =T
Shroveport, ... ... 3 21,318 11,387,757 23,060 0,008,598 +13.9 21,337 11319,603 T
IV A00Y LR i oo 3 10,440 5,544,367 10,254 5,547,850 - 10,391 5500205 ekl
Wichita Talls 3 5,465 2,407,982 5,500 2,316,685 + 8.9 5,463 2,427,926 D
Allothers. ,........... 86* 51,382 22,367,234 54,302 22,753,706 — 17 51,547 22,406,390 4
Dotal i nnaiw s san 138 316,312 $1835,600,463 320,278 $139,704,088 — 2.9 317,014 $135,863,816 T
*Only 8 banks in Dallas, 10 in Houston, and 75 in “All others" reported the number of savings depositors.
i A R 111 =
il R e
OCTOBER DISCOUNT RATES Prevailing rates: £
P ——
Dallas El Paso Fort Worth Houston San Antonio Waco
Rate charged customers on prime commercial paper such as is now eligible for i o o o
Ra rediscount under the Federal Reserve Act. .. ..ooovvuiiiiiiiirnaniinnenneenes 15~ e 2 5-‘ 6-8 36
Rato charged on loans to other banks seoured by bills receivable. . oo ivswvvivieseens 5-0 =3 6 5%
te on loans secured by prime stock exchange or other current collateral (not
. including loans placed in other marketa through correspondent banks): ;
Demand 6 6-8 5= 5-7 6-8 6-8
Rate Time. , 32 ; 3—8 ?‘;g g—; (8)..8 6-8
chay 00 i 7 5
Rate on éﬁfﬂ.ﬁﬂ:ﬁ;‘.“?‘ ........................................................ 6-8 6-8 6-8 7-10 8-10 7_2

i
IIIIlIIllIIIIlIIIIIIIIIIIIlIIIIIIIIIIIIIIIIIIIIIIIlIlIlIllIlIIIIlIllIIII!IIIIlIIlIlIIIIllIHIIlIlllllIlIIlIlIIIlIIllllIllIIllllllllllIIlIllIIIIIlIIlIIIIIllIIlIIlIIlIIlIIIIIIlIIlIIlIIIlIIlII|lII|lIIlIIIlIIllIIlIIlIIllIIlIIIlIIIlIIllIIlIIlllllIIlIIlIIIlIIIl|I!IIllIIlIIII|llIllIlllll|llIll|IIIlIIllIlIllIllIllIIIllllIllllllllllllllllllllllﬁ
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INDUSTRY

Cottonseed
Products

Reflecting the heavy movement of this
year’s cotton crop, the operations of
cottonseed oil mills in Texas again evi-
denced a large seasonal increase over the preceding month.
The comparisons with the corresponding month of 1932,
however, showed declines in the crushings of seed, and the
production of oil, cake and meal, and hulls. During the first
two months of the 1933-34 season the receipts and crush-
ings of seed and the output of all products were greater
than in the same period of the previous season.

Activities of all cottonseed oil mills in the United States
during the past month also reflected the usual seasonal in-
crease, but were under those a year ago with the exception
of the output of linters. Operations during the season con-
tinued above those last year. Stocks of seed held on Sep-
tember 30 at both Texas and United States mills were con-
siderably greater than a month earlier, but at the latter
mills were less than a year ago. Supplies of all products
were seasonally greater than those held on August 31, but at
Texas mills the stocks of oil, hulls, and linters were below
those on hand September 30, 1932.

g STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

E Texas United States

= August 1 to September 30 August 1 to September 30

E Thisseason Last season This season Last season

= Cottonseed received at mills

5 LoD R ot s1so's s mistare sixae s 465,344 333,023 1,124,005 1,090,918

£ (Cottonseed crushed (tons)..... 303,999 289,686 755,813 723,920

= Cottonseed on hand Sept. 30

H (o) R e s s ¥ d s 260,648 219,605 589,130 667,022

£ Crude oil produced (pounds)... 89,560,380 83,400,481 230,332,144 218,800,135

£ (Cake and meal produced (tons) 141,573 135,602 I 327,11

= Hulls produced (tons)......... 86,090 84,204 200,822 205,881

£ Linters produced (running

= DAleR) (S e ala s 3 2 loi'a bie olals 45,007 33,498 128,326 108,698

= Stocks on hand Sept. 30:

= Crude oil (pounds). 25,222,141 26,033,055 91,332,769 64,158,654

= Cake and meal (tons 81,234 68,323 258,267 201,923

= Hulls (tons)....... 5 64,462 76,233 146,444 202,521

£ Linters (running bales)........ 35,215 63,671 114,111 227,648

& NG
Textile The operations of textile mills in the
Milling United States during the past month con-

tinued to show a sharp falling-off in the
consumption of cotton, but despite this contrary to seasonal
recession activities remained on a higher level than a year
ago. There were 499,486 bales of cotton consumed during
the month, as compared with 588,570 bales in August, and
492,742 bales in September last year. During the two months
of the current season consumption averaged 21.3 per cent
greater than in the same period of the previous season.
Stocks of cotton held by consuming establishments on Sep-
tember 30 were in practically the same volume as those a
month earlier, but remained above those a year ago.

The consumption of cotton at reporting Texas textile
mills during September was above that a month earlier and
:-';llllllll 1

COTTON CONSUMED AND ON HAND

(Bales)
September  Beptember  August 1to September 80
1933 1932 This season t season
Cotton-growing states:
Cotton consumed...... o 401,373 400,011 865,716 747,761
On hand September 30 in—
Consuming establishments. ........ ........ 890,269 833,122
Public storage and com- E
Titasea ) Sl e Sy e e A 7,010,050 7,508,004 =
United States: =
Cotton consumed...... e 499,486 402,742 1,088,056 897,230 =
On hand September 30 in— =
Consuming establishments. ........  ........ 1,160,457 1,084,640 £
Public storage and com- £
DD e hate ars e Tn s Ll s s Aielmimia s | Ribtaia(s e oIp 7,874,666 7,997,797 £
B

T T T

a year ago, and the production of cloth, while slightly
smaller than in September, 1932, was considerably greater
than that in the previous month. Orders for finished products
on hand on September 30 were less than those held a month
earlier or a year ago. Stocks of manufactured goods held
on the last day of the month were greater than on August
31, but much less than on September 30, 1932.

Cotton
Movements

The usual heavy movement of cotton at
this season was evidenced during the past
month at the ports of Houston and Gal-
veston. Exports showed a marked increase over the previous
month, and exceeded those in the corresponding month last
season by a wide margin. Heavy shipments of the new col-
ton crop to concentration points were reflected by the large
volume of receipts at both ports; they exceeded those in
both the previous month and the same month last year by a
large amount. Stocks of cotton at both ports on September
30 were greater than a month earlier or a year ago.

Foreign exports of American cotton from all United
States ports were also in large volume during September.
Shipments exceeded those in August by 63.8 per cent, which
is much larger than seasonal, and were 18.5 per cent greater
than in September, 1932, Exports during the month aggre-
gated 869,244 bales, as compared with 530,627 bales in
August, and 733,665 bales in September a year ago. During
the first two months of the fiscal cotton year exports were
substantially greater than in the corresponding period of
the previous year.

e L 1 i1
COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON
(Bales)
September  September  August 1 to September 30
1933 1932 This season t season
302,021 180,523 352,404 222,553
140,447 83,724 108,522 143,250
................ 588,870 541,482
e e
N i
COTTON—GALVESTON STOCK STATEMENT
(Bales)
Sept. 30, Sept. 30,
1933 1032
o Crent BT O AIn S 0 oy aiate wh e a5, 4 43 B g5 A W53 6 0 1518 4,000 3,000
B OLTLRIION /s s 0151 a5 e 0's Fialsle e oy b3 hlslaivinss I e mid e s binars 3,501 2,600
R oL Ol e P g D Or R s e ie o /e ibie raio e el ot 4 a1h s e 26,000 18,000
RO OOABEWIBA DOTE e vssie oo e le e CR s s e e s et 2,000 500
In compresses and depots......vvvrivrrriernrnrinennens 553,379 517,482
L ObAL o s S kisin s s et bitls s nnaTaiaisaair s nhiend 588,879 541,482
I
OO RO OO AR A LT
COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON
(Bales)
September  September  August 1 to September 80
1933 1032 This season Last season
Receipts 486,302 385,033 652,452 470,214
Exports. . 316,021 210,847 500,715 300,762
Stooks, September 80. . ...vvee civiiiie weienens 1,308,837 1,151,623
0 L
i iz
£ SPOT COTTON PRICES—(Middling Basis)
E (Cents per pound)
E September, 1933 Oct, 14,
E Hig Low 1933
g 10.45 8.85 9.40
g 10.25 8.51 9.00
£ 9.7 8.15 8.65
£ 10.15 8.50 8.05
£ 10.15 8.40 8.956
5
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b Daily average yield in Texas amounted to 1,082,300
SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALL barrels, which is 128,600 barrels less than in August, but
UNTOEDSHTATER EORTE = (Balse) 170,300 barrels larger than in September a year ago. De-
August 1 to September 81 creases from the previous month were general over the
Receipts Tlhg"ﬁi‘)c’é;g“ l“‘;‘&i"’l‘;g” State, ranging from 3,100 barrels in North Texas to 80,000
Exports: United Kingdom . .- vemevrvesnenoeniininins 046,567 154,172 barrels in East Texas. There was an increase of 1,350 bar-
R A R rels in the daily output reported by New Mexico, while

831:?1"3{1}6;}6"”31'13 SRR 1 B North Louisiana showed a 250-barrel decline.
Jupan...... P 3%2(15% 161,871 £
other countries. .. ) i - £
Total fOrGIgN POLS. « . ¢« vvesnrvrenennsnenss 1,300,871 1,185,810 SEPTEMBER DRILLING RESULTS £
Stocks at all United States ports, September 30 3,463,321 8,638,100 =
Com- Pro- Gas Fail- Initial Z
LT plotioxm ducers Wells ures Production E
; - North Texss.............. 116 08 2 46 5227 £
Petroleum The output of crude oil during Septem- Central West, Texas.......... i1 16 2 2 1678 £
5 East Central Texas,........ 271 205 e 6 2,084,008 E
ber in the Eleventh Federal Reserve South Texas. vvverersrenss 81 40 3 38 15,02 £
District aggregated 34,501,500 barrels. This figure compares GO LoMMalis s onreiee i 2 k A e
with 39,604,050 barrels in the previous month, and 29,191, N oAl eRaR. e o o0 a7 10 L il o
500 barrels in the same month last year. Daily average pro- North Louisiana S e 5 4 14 385 =
duction declined from 1,277,550 barrels in August to 1,150,- September totals, district.... 033 403 14 156 2102204 =
050 barrels in September. Drilling activity, on the other Augiaytotals, disiity, ovsap o] ] o 188 SLAM AR S
hand, increased appreciably, as was evidenced by the com- ”l,”,,,,,,,,..,..l.“,;
pletion of 633 wells in the latter month as against 459 in =
the former month. The initial output of new producing wells ORUDEQLL FRICES £
in September amounted to 2,192,204 barrels, as compared Oct. 18, 0&',3%4' g
wi 24,493 barrels in the precedi : 138 g
ith 1,424,493 P ng month Texas Gonstl (4 gr. 0d ahote) oocovoonniocsonnoe sLiz s 2
S T ir North T.exns a'nd ox:th Louisiana (40 gr. and above)..... 1.03 1.1 g
g *Price paid for oil, 40 gr. and above, g

OIL PRODUCTION—(Barrels) E
L T T Illlllllllllllﬁ
S b Increase or decrease over (Oil statistics compiled by The Oil Weekly, Houston, Texas)
ptember, 1033 August, 1933 o7 70 S o .
ORI & Dalls AvrE Tl L Dl e Building Principal cities in the Eleventh Federal
North TExns. ;v coveeseesenns igggggg D840 — loa500 — 4,100 Reserve District reported further sub-
fﬁ;‘f‘é‘eﬁ",ﬁ‘gﬁi‘n‘? o1 17,361,000  578.700 __'3,05'81708 i 53338 stantial declines in the valuation of building permits issued
South Toxas. ... L ) a2 L DR BE O during September. Total valuation amounted to $651,385
Toxas Constal.. s vrvreereres 5,040,000 198,000 — 754450 — 17,050 AR5 ; 1 : s
R e e which compares with $972,107 in the previous month, and
NaB S Tota LX), s vig i D 1257000 ' 41000 — 80 + 1850 $808,014 in September, 1932. While the decrease from
North Louisiana 175005 S8 AR = 2 B0 S August was rather general, five reporting centers showed
Total District.......... 84,501,500 1,160,050 —5,102,550 —127,500 appreciable gains as compared with the same month last
g year.
S W T Ty ||l||l||l|l|||l|l||||||||l|||||l||l||l||l“|"lllllllllllllllllll||ll||IIII|lllIllllllllll"ll“l“lg
BUILDING PERMITS =
September, 1033 | September, 1932 | porcentage chang August, 1983 | parcentage ch Nine Months Peroontarth §
valuation over luation over 1933 1032 valuation over =
No. | Valuation | No. | Valuation year No. | Valuation month No. | ValuationilNo: Valuation peri :f
illo....... 12's 4572 26| § 20702 —77.9 10| § 22,714 —79.9 156 § 137,705| 201 § 270,449 — 49.1 =
e 65| = oLgso| 100~ 102353  — 4001 88| ° 95145 5.5 77| L058s1|  sal o 4g80421|  —7e0 =
Beaumont. . . . ... 86|  10,822| 92 16,244 + 380.0 123 12,114 +63.6 780( 143,061 760 265 — 44.3 £
Corpus Christi,, | 84| 16561 20 11,120 + 48.8 28 18,360 — 0.8 2200 182,776] 208 127,010 + 45 £
Dallos. ......... 68| 112,554 243 101,231 — 41,1 373| 180,684 —37.7 3,003| 1,569,550| 2,480 2,004,648 — 240 £
El Pago........ 3,685 b4 34,135 — 80.5 48 22,29 —83.9 325 144,514| 303 287,707 — 40.8 =
Fort Worth. .. .. 79| 76021 157 84,628 — 0.1 95 105,351 —27.0 75| 2,603,401 1,171] 1,147,803 +118.1 £
Galveston. . ... 15| 20,558 184] 27,107 — 24.2 04 2003 —30.6 828 's12455| 1,207 440,205 —20.0 =
Houston........ 194| 200,078 190 174,737 + 19.7 2611 235,655 —11.3 1,612| 2,520,800| 1,850 2,316,826 + 9.2 =
Port Arthur. .. | 75|  17.468) 20[ 4792 +264.5 90[ 15,821 +10.4 425|787 336 77,00 + 2.2 =
San Antonio.... | 121 47,025 184 62,054 —22.8 125 92,880 —48.4 1,104 708,275 1,625| 1,888,257 — 427 g
Shroveport, ... | 104 84362 182 82,172 + 6.8 185| 97,676 —64.8 053]  857,013| 1096 351,108 + 17 £
(Wa00 aekai et 17 23,007) 28 36,407 — 34.2 22 82,023 —27.2 213 253,200 279 206,358 — 14.6 s
Wichita Falls, ., | 14| 21655 19| 11,828 — 76,6 31 10,953 —75.8 250)  o7,476) 15| 486,220 — 86,1 S
Total.... | 1,214] § 051,385 1,464] § 808,014 — 10.4 1,652] § 972,107 —33.0 11,445] $10,219,780] 12,701) § 14,487,341 — 2.5 £
|||||l||||“|"|||l||||l||||llIl||l||l|l||l||||llll||l||||llll|lllllll|||||l||l||l||ll|l|||||l||l||l|||||l L T TR IlIIlIIlI|l||1||l||l|lll||||llllll""ll"ll"lllll%
Cement An increase of 77.1 per cent was shown than on August 31, and 12.6 per cent above the level of a
in the production of Portland cement at year ago.

Texas mills during September, following two months in
which substantial declines were registered. The output,
Which amounted to 271,000 barrels, was still 36.5 per cent
less than in September, 1932. Shipments during September
totaled 183,000 barrels, as compared with 198,000 barrels
in the previous month, and 315,000 barrels in the same
month last year. Stocks on hand at these mills on September
30 aggregated 807,000 barrels, being 12.2 per cent larger

ETTT AR WL TS

PRODUCTION, SHIPMENTS, AND STOCKS OF PORTLAND CEMENT
(In thousands of barrels)

g Percentage g
£ change from January 1 Percentage £
E Sept., Sept, Aug., through  change from £
£ 1933 1932 1933 Sept. 30 year =
= Production at Texas mills. . ... 271 —86.5 +77.1 2,677 —10.9 =
£ Shipments from Texas mills.... 183 —41.9 — 7.6 2,446 —15.7 g
£ Btocks at end of month at Texas E
£ Il |ln e S e e e AT R el iais =120 ] 2D e e o Relads =

S
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

(Compiled by the Federal Reserve Board, October 24, 1938)

Activity declined, as it had in August, following the rapid
expansion of the spring and early summer. Factory employ-
ment and payrolls increased further between the middle of
August and the middle of September.

PRODUCTION

Industrial production, as measured by the Board’s sea-
sonally adjusted index, declined from 91 per cent of the
1923-1925 average in August to 84 per cent in September.
Activity decreased in most lines of industry, and particu-
larly in those in which output had increased rapidly in
earlier months. Production of steel, lumber, cement, bitumi-
nous coal, and petroleum declined considerably and auto-
mobile output was reduced. Deliveries of silk to mills were
small in September, while consumption of cotton and wool,
although reduced during the month, was nevertheless larger
than in other recent years at this season. Meat packing plants
were more active, partly because of processing of pigs un-
der the Government’s emergency marketing program; and
output of flour was larger than the exceptionally small
volume produced in August. In the first half of October
further declines in output of automobiles, bituminous coal,
and petroleum were reported. Steel mill activity, after in-
creasing in the first half of October, receded in the third
week.

EMPLOYMENT

Employment of factory workers increased between the
middle of August and the middle of September, and total
earnings were larger, partly as a result of further advances
in wage rates and the expansion of operations in season-
- ally active industries such as canning. Employment in pub-
lic utilities, railroads, stores, and mines also increased and
it is estimated that about 200,000 industrial wage earners
found work during the period. Preliminary reports for the
first half of October indicate some decrease in employment
and a continuation of about the same volume of earnings
in basic manufacturing industries.

CONSTRUCTION

Construction contracts awarded increased in September to
the highest level for the year according to reports by the
F. W. Dodge Corporation, the largest volume of new awards
being for public works and for other nonresidential projects.
In the third quarter of the year value of construction con-
tracts was 25 per cent of the 1923-1925 average.

DISTRIBUTION

Sales at department stores in leading cities increased less
than seasonally in September, following an unusually large
increase in sales in August. Trade reports indicate that sales
volume was affected by unseasonably warm weather and by

price advances. Sales of chain variety stores continued in
somewhat larger volume than in 1932. On the railroads,
average daily freight shipments during September in-
creased by somewhat less than is usual in the early autumn,
but were in larger volume than at any time since the latter
part of 1931. In the first two weeks of October car-loadings
were at a higher level than in late September.

PRICES

During September and the first two weeks of October
the general average of wholesale prices in the United States
was relatively stable at about 71 per cent of the 1926 aver-
age, reflecting, however, widely divergent movements in
prices of individual commodities. Prices of raw materials
traded on organized exchanges declined sharply during the
first two weeks of October and then recovered somewhat.
There have been further advances during recent weeks in
prices of fuels, iron and steel, building materials, and house
furnishings, while prices of cotton textiles and leather have
declined. Retail prices of food showed little change in Sep-
tember, while prices of clothing continued to advance.

FOREIGN EXCHANGE

The value of the dollar in the foreign exchange market
fluctuated around 65 per cent of its gold parity during the
latter part of September and the first half of October, ad-
vanced to 71 per cent in the third week, and declined to 70
per cent on October 23.

BANK CREDIT

Excess reserves of member banks increased by $100,000;-
000 between September 13 and October 20 in consequence
of the purchase by the Federal reserve banks of $170,000,000
of United States Government securities during the periods
offset in part by a further decline in discounts and a sea-
sonal increase in the demand for currency. While these
purchases of United States Government securities were made
chiefly in New York City, member bank funds arising from
these purchases were transferred to other parts of the coun-
try through expenditures in outlying areas by Federal
agencies, and through payment for crops marketed. At re:
porting member banks in leading cities there was little
change in loans and investments during this period; a de-
cline in the volume of loans on securities was offset by
growth in all other loans. Money rates in the open market
continued at low levels. On October 20 the Federal Reserve
Bank of New York reduced its buying rate on bills from &
range from 1 to 114 per cent for different maturities to &
range from 1% to 1 per cent. The rediscount rate at New
York was reduced from 21/, per cent to 2 per cent, effective
October 20, and on October 21 the Federal Reserve Banks of
Cleveland and Chicago reduced their discount rates from
per cent to 214 per cent.





