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~~~~n~~~k 'r~'ti~ ~t' ~~ci .~{ m~~th: : : : : : : : : : 
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11 produotlon (barre s) .................... . 
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$460,646,000 

$ 3,362,742 
67.4% 

$ 1,730,101 
67 

$ 810,128 
30,081,000 

Change from 
May 

+ 0.6% 
- 16 .0% 

- 34.0% + 3.6 points 
+ 62 . 0~ - 0.6 
- 36.0 
- 12.6 0 
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Sustained activity in business and industry and ~ncreasing 
Optimism generated by the distinct rise in the pnce of the 
district's commodities such as cotton, wheat, corn, oats, wool, 
~llohair, and many commodities of lesser importance, were 
l~portant developments in the Eleventh Federal Reserve 
District during the past month. Department store sales. re
flected a seasonal decline of 17 per cent from the prevlOus 
~onth, and they were slightly smaller than in the cOl'~'es?ond-
111g month last year. Wholesale distribution in a maJonty of 
reporting lines showed a further gain over . the prevlOus 
Illonth, although recessions usually occur at thIS season, and 
sales in some lines exceeded those of a year ago by a sub
Stantial margin. Merchants are enlarging sto:ks to. :ake 
c.are of the expanding consumer demand and m antlClp~
llon of the fa ll trade. Collections evidenced a further gam 
OVer the previous month. Reflecting the improvement in 
~rade and industry, charges to depositors' accounls at banks 
In larger centers showed a further increase of I? per cent 
rver May, and exceeded those in the correspondmg month 
ast year by 3 per cent. 

Some improvement in the district's busiJ~ess mortality rate 
along with the betterment in trade and mdustry occurred 
during the past month. The number of defaults .and. the 
alrJount of liabilities were not only smaller than m elther 

May this year or June last year, but were lower than in 
any month in nearly three years. 

Construction work showed a noticeable expansion during 
the past month. The valuation of building permits issued at 
principal cities was 62 per cent larger than in May and was 
4,9 per cent greater than in June, 1932. Increasing activity 
was also noted in other industries, including textiles and 
lumber. 

Tempering somewhat the enthusiasm created by the con
structive infiuences are the poor prospects for agricultural 
production. The protracted drouth over a very large area 
of the district has already greatly reduced the yields of 
some crops and has caused deterioration in growing crops. 
According to the July 1 estimates of the Department of 
Agriculture, the per acre yield of small grains and some 
feed crops will be the lowest since the drouth year 1925. 
The cotton crop has held up well in those areas where 
moisture has been generally adequate, but over a consider
able portion of the district substantial deterioration has 
occurred. While scattered showers have fallen recently, a 
heavy general rain throughout the district is needed to 
stimulate growing crops, to permit the planting of late feed 
crops, and to replenish water supplies. Ranges and live
stock have likewise deteriorated over most sections, and in 
the drier areas the condition is critical with livestock being 
moved to other sections. 

There were no important changes reflected in financial 
statistics. Federal Reserve Bank loans to member banks 
after declining in the last half of June turned upward 
during the subsequent weeks, but on July 15 they were 
$727,000 less than a month earlier. While the investments 
of member banks in selected cities rose substantially be
tween June 7 and J ul y 12, loans showed a moderate decline. 
The daily average of combined net demand and time de
posits of member banks increased slightly in June, the total 
being $587,159,000, as compared with $585,606,000 in May, 
and $611,660,000 in the corresponding month of 1933. 

BUSINESS 

The distribution of merchandise at whole
sale in this district was well sustained 
during June, and a contrary to seasonal 

?Pan~ion in business occurred in the. lines of dry goods, 
attn Implements, and hardware. WhIle there was a ten-

dency for the improvement in demand during June to be 
somewhat spotty, there is accumulating evidence that con
fidence is becoming more widespread. The sales of dry 
goods and hardware were substantially in excess of those 
a year ago, and the volume reported in other lines showed 
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decreases of smaller pl'oportions than the average of recent 
months. Most wholesalers reported larger inventories on 
June 30 than a month earlier, and the stocks of groceries, 
dry goods, and farm implements were greater than on the 
same date a year ago. The general trend of collections 
during June was upward, which was contrary to the usual 
seasonal movement in most lines. 

The distribution of dry goods at wholesale increased still 
further during June, contrary to seasonal tendency, and sales 
were 12.6 per cent larger than in May. As compared with 
June, 1932, there was an expansion of 76.9 per cent. A 
substantial amount of forward buying continues to be in 
evidence, and the price trend is still upward. Jobbers en
larged their stocks by 24,.7 per cent between May 31 and 
June 30. The month's collections were 7.4 per cent above 
those in May. 

The business of wholesale hardware firms in this district 
during June was on a scale 2.6 per cent above that of the 
previous month, and 11.9 per cent higher than in the same 
month last year. Aggregate sales in the first six months of 
the current year were only 1.2 per cent under those of the 
same period in 1932. An appreciable increase over May was 
reflected in the volume of collections. 

The demand for groceries at wholesale during June was 
2.7 per cent less than in the previous month and 3.1 per 
cent under that of a year ago. The slight decrease from 
May was not surprising, inasmuch as each of the three pre
ceding months had witnessed non-seasonal gains in business. 
Stocks on hand showed a further expansion during the 
month, and were 7.5 per cent larger than on June 30, 1932. 
Collections during the month were somewhat in excess of 
those in May. 

A contrary to seasonal increase of 21.5 per cent was wit
nessed last month in the distribution of farm implements 
through wholesale channels, a large part of the gain being 
attributable to the substantial rise in prices of farm com
modities. Sales totaled 28.3 per cent less than in June, 1932, 
and for the first half of the year there was a similar decline 
of 37.0 per cent. The amount of collections during June was 
sizably larger than in the previous month. 

Following the non-seasonal increase which occurred in 
the previous month, the demand for drugs in wholesale chan
nels receded somewhat during June, partly because of sea-

sonal influences. The month's total business fell 10.9 per 
cent under that of May, and was 12.8 per cent below the 
level of June last year. There was a slight increase in whole
sale inventories. Collections were in approximately the same 
amount as in the preceding month. 
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E::::::.: CONDITION OF WHOLESALE TRADE DURING JUNE, 1038 .E::::::' Percontage of inoroBBo or deorease in-

Net Sales Net Sales Stooks Ratio of coli co-
Junc.1933 Jan. 1 to dato June. 1033 tions during JU"do 

E. compared with oompared with compared with to acoounts an ,,: 
Juno. May. same period Juno. May. notes outstanding 

§ 1932 1033 last year 1932 1933 on May 31 ~ 
: Groceries . . . .. .... - 3.1 - 2.7 - 2.8 + 7.5 + 5.5 69 .3 : 

•.. ::~ ~~r~=~eU;e~tB. : 2=~U :I=~U 2=aU :1= n 2=24:~ 2~:~ ~ .... :. 
Hardwaro . ....... +11.9 + 2.0 - 1.2 - 13.5 -.4 35 .7 
Drugs ...... ... .. . -12.8 - 10.0 -14.4 -16. 1 + 3.1 34.8 
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RetUJil 
Trade 

Consumer demand for merchandise at de· 
partment stores in principal cities of the 
Eleventh District declined somewhat mor.e 

than seasonal during the past month, but it was approXI' 
mately the same as in the corresponding month of 19326 Sales averaged 16.9 per cent less than in May, but only 0 .. 
of one per cent less than in June a year ago. Reports ind~' 
cate that business in early July held up very well. ThIS 
bank's seasonally adjusted index of department store saler showed a slight decline during June, being 59.6 per cent ad 
the 1923-25 average, as against 61.2 per cent in May, a~ 
60.8 per cent in June, 1932. Distribution of merchandIse 
during the first half of the current year showed a further 
betterment over the same period of 1932 than that l"ecor~ed 
in the previous month for a similar comparison. CumulatIVe 
sales at the close of June were only 10.6 per cent less than 
a year ago, whereas in May they were 11.9 per cent lesS. 

Stocks of merchandise at department stores reflected an
other decline during the month, and on June 30 were 3 per 
cent less than a month earlier, and 11.5 per cent beloW f 
year ago. The rate of stock turnover during the first half. o

d 1933 was 1.37, as compared with 1.26 in the same peno 
of 1932. 

June collections evidenced a slight seasonal decline, but 
continued above those a year ago. The ratio of collections 
to accounts outstanding on June 1 was 31.9 per cent, as 
against 32.4 per cent in May, and 29.3 per cent in June, 
1932. 
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§ BUSINESS OF DEPARTMENT STORES § 
~ Total sales (percentage) : DallBB Fort Worth Houston San Antonio Otbers Total m;,; § 
5 June. 1033. oompared witbJune.1032... ..... . . ... .. . .......................... + 3.0 - 3.1 - 4.1 - 0.2 + 2.0 _.6 i 
5 June. 1933. compared with Mayj, 1933 ..... . ... .. . .... ..... .•.... . • ... ..•. .. .... -14.2 -21.6 - 19 .1 - 11.9 -20.8 -10.9 ! 

· .. ;1 ... : cred}~;~~~~~~;~~~;~::;J~~:. :::~~i~. IBB.t.~~~ .. ::::::::::::::: :: ::::::::: :1::: :1::: : ::: = 1::: : 9:: = 1::; ••••• ,:1 
June. 1938. compared witb May. 1933...... .. .... .. .. .. . . .•........ . . . ........ . - 12 .2 -22 .8 -20.0 - 10 .2 -23.0 -17.5 
January 1 todato compared with same poriod IBBt year ..................... .. . . .. -11.6 -1.1 +1.8 - 15 .5 - 11.4 - 10 .0 

Stooks (percentage): 
Juno. 1033. compared with June. 1082... ....... ..... .. . .. . .•... .. . ... .• .. ...... -14.5 -12.0 + 0.0 - 18 .0 - 0.6 -!l.g = 
June. 1933. compared witb May. 1033 .... ..... . . .. . . . .. .. .. . . . . ...... . . ... . .... - 4.0 - 2.0 - 4.0 - 0 .0 +.4 - 3. 

Stook turnover (rato): .20 
Rate of stock turnover in June. 1032 .. . .. . ... . .... ........ ... ............. ....... 20 .18 .24 .20 .17 24 
Rate of stock turnoverin June. 1033....... . . .. .. ............... .... ... . .. ...... .25 .19 .28 .31 .21 1)0 
Rate of stock turnover January 1 to June 30.1932............................... 1.32 1.06 1.20 1.52 1.17 1.37 
Rate of stock turnover January 1 to June 30. 1933. . . .. ... .... ......... . .. .... . . . 1.41 1.16 1.37 1. 70 1.30 9 

Ratio of June oollectioBB to acoounts receivable outstanding June I. 1933.... . . . . . . . .•. . . 33.7 24.3 37. 0 37.1 29.1 3l. 
Indexes of department store sales: 

Xdi~Jt':i~~~.nf9i~3~:: ::: ::::: ::::: : ::: :: ::::: :::::: ::: : :::: : ::: ::::: ::::: : 
Indexes of department store stooks: 

52.3 
60.1 

64.0 
68 .1 

60 .0" 
56 .0· 

50.4 
51.4 

Unadjusted-June. 1933. .............................. ..•............... . •. . . 40.0 60.1 49 .5" 31.3 
Adjusted-June. 1933......... ....... . .............. ... ... .......... ... . ... ... 41. 7 63.3 55.0· 35.0 

54.8' 
59.6' 

40.0· 
48.9· 
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Commercial The record of commercial failures during 
Failures June showed a considerable improvement 

over that of the preceding month and was 
also much better than in June, 1932. According to the figures 
?ompiled by Dun & Bradstreet, there were 57 insolvencies 
111 this district during the month, as compared with 63 in 
May and 112 a year ago. Liabilities of these firms totaled 

$819,128, as against $1,297,219 in the previous month and 
$2,283,041 in June last year. During the first half of the 
current year, there were 434 defaulting firms with an aggre. 
gate indebtedness of $7,198,692, whereas in the same period 
in 1932 there were 690 commercial failures and their liabili
ties amounted to $14.,627,773. 

AGRICUL TURE 
Crop Con- Crop deterioration was general over a 
ditions very large area of the Eleventh District 
. during the past month. Rainfall since late 
I? May has been spotty and generally deficient, and in por
tlons of West and Northwest Texas the condition has be
COme acute. In this area there have been many instances 
where the moisture has been insufficient to bring up the 
crops and in others the plants are at a standstill. Toward 
the middle of June, rains occurred in Southeastern Arizona 
~nd Southern New Mexico and in portions of South and 
Southeast Texas. In other sections the rainfall has been local 
U?d mostly light to moderate in amount. The exceedingly 
hl~h temperatures prevailing during the month have sapped 
soIl moisture and have wilted the plants. According to the 
JUly 1 report of the United States Department of Agricul
ture, production of practically all crops in states attached 
to this district, except Arizona, will fall considerably short 
of that last year, due both to the smaller acreage and the 
lower per acre yields. 

The harvesting and threshing of small grains have been 
~arried on under ideal conditions, but the dry weather dur
ln~ June further reduced prospective yields. The July 1 
estlmates of the Department of Agriculture forcasted the 
lowest per acre yield and total production for small grain 
crops in Texas since the drouth year 1925. These crops were 
u.ffected adversely by weather conditions throughout prac
tlcally the entire growing season. The per acre yield of 
wheat in Texas was placed at seven bushels, which indi
ca.tes a total production of 12,012,000 bushels, as compared 
WIth an estimate of 15,810,000 bushels on June 1, and an 
actual production of 29,580,000 bushels in 1932. A sharp 
decline in production as compared with a year ago was also 
forecasted for New Mexico and Oklahoma, but the Arizona 
production was indicated to be substantially higher due in 
Part to the increase in acreage. The July 1 forecast indicated 
a harvest of 18,882,000 bushels of oats for Texas this year, 
as compared with 41,976,000 bushels a year ago. Notice
~bl~ reductions in the production of these crops were also 
1l1dlcated for Oklahoma and New Mexico. In Louisiana the 
Per acre yield was higher this year, but due to the reduced 
acreage, total production was slightly smaller. 

. The indicated production for feed crops is likewise con
slderably under that in 1932. The July 1 estimate for the 
COtn crop in Texas was placed at 71,6513,000 bushels as 
C?ll1pared with 102,726,000 bushels in 1932. The per acre 
YIeld is indicated as the lowest since 1925. The dry weather 
o"e~· a large pOltion of the State occurred at the critical 
bekrlod and consequently reduced the prospective yields. In 

lahoma the July 1 condition indicated a production of 
~~ly 22,323,000 bushels, as against a total production of 

,760,000 bushels in 1932. Reduced yields were also indi
~ated for Louisiana and New Mexico. Tame hay production 
;11 Texas is forecasted at 503,000 tons, as against 642,000 
tOI1S a year ago, and that of wild hay was placed at 164,000 
dons. as compared with 184.,000 tons last year. Reduced pro-
UChon in these crops was also forecasted for Oklahoma and 

Louisiana, but that for Arizona is slightly higher than last 
year. 

The condition of the Texas rice crop was placed at 87 
per cent of normal which indicates a production of 7,191,000 
bushels, as against 8,880,000 bushels in 1932. The lower pro
?uction, however, is more than accounted for by the decrease 
III acreage. It will be recalled that the crop in 1932 was 
substantially reduced by the tropical storm in August. Most 
of the other minor crops also showed a substantial reduc
tion in production as compared with a year ago. 

The July 1 report of the Department of Agriculture esti
mated the area planted to cotton in Texas as 15,767,000 
acres, as compared with 13,592,000 acres a year aao or an 
increase of 16 per cent. An increase in plantings bo~curred 
in all sections of the State. These figures of course do not 
take into account any reductions in acreage that may be 
made by farmers under the cotton program of the Aaricul
tural Adjustment Administration. Noticeable increa~es in 
acreage also occurred in the other states attached to this 
~istrict. Late reports indicate tha~ the progress of the crop 
IS spotty. It has made fair to good progress along the Coast 
and in East Texas, where rains have fallen. In much of Cen
tral and Northeast Texas the crop has begun to deteriorate 
because of the long period of dry weather. In other sec
tio~s, poor to .g?od progress has b~e.n made depending upon 
mOIsture condItIOns. In North LOUISIana and Southern Okla
homa progress has been poor to fair. 

Livestock ~anges and livestock over a large por-
tIon of the Eleventh 'District suffered 

from the effects of dry weather during June. While rain
fall in Southern New Mexico and Southeastern Arizona 
and portions of South and Southwest Texas, toward th~ 
middle of Jun~ brought abou: an improvement in ranges, 
most other sectIOns are becommg very dry. There has been 
no relief from the drouth in West and Northwest Texas and 
the condition is becoming very critical in these areas. Ranges 
are very poor, surplus feed supplies are about exhausted 
and it has been too dry to plant feed crops. Livestock ar~ 
being moved. from these sections to more favorable areas. 
In South and Southeast Texas, where moisture has fallen 
the ranges have improved, but they are again becomin~ 
dry. I-Ieavy deterioration has occurred in all other sections 
of Texas, except in a few local areas where rain has fallen. 
Whil.e. cattle have held. up. well gen~rally despite the dry 
COnditIOns, they are begmmng to shrmk. The sheep ranges 
which were the most favored early in the season, are no~ 
becoming dry and the situation in the western half of the 
territory is becoming serious. While there were good calf 
and lamb crops this year, the young animals have not made 
the usual gains. 

The July 1 condition of cattle ranges in Texas was rated 
by the Department of Agriculture at 74. per cent of normal 
as compared with 82 per cent on June 1, and 85 per cent o~ 
July 1 last year. Sheep and goat ranges were reported as 
75 per cent of normal condition on July 1, which repre-
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sents a decline of 12 points from that a month earlier, and 
9 points from a year ago. The condition of cattle declined 
4. points during June, and that of sheep 3 points, and in 
each instance the condition figure was 6 points lower than 
a year earlier. The July 1 condition of goats declined 1 point 
as compared with June 1, and 2 points as compared with 
the same date last year. Conditions were somewhat improved 
over a month earlier in New Mexico and Arizona, but were 
still considerably under a year ago. 

M O1Jements Receipts of all classes of livestock at the 
and Prices Fort Worth market reflected a substantial 

decline between May and June. The 
largest reduction occurred in hogs and sheep. As compared 
with a year ago, the June arrivals of cattle were slightly 
larger and those of hogs showed a very large gain. In fact, 
hog receipts during the first six months of 1933 exceeded 
those during the entire year 1932. A large decline occurred 
in the receipts of sheep and calves. 

The cattle trade at the Fort Worth market was generally 
slow and lifeless during the past month as the supplies 
were chiefly of the plain and common grades for which a 
demand was lacking. There was rarely sufficient quality 
stock to test the market, but quality grades usually found a 
good outlet. The price of the better quality hogs fluctuated 

between $4 .. 20 and $4.50 during the month, and at the mid
dle of July was near the upper limit. The market for lambs 
declined somewhat during the last half of June, but the 
upward reaction in the subsequent two weeks carried prices 
above those prevailing a month earlier. 
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Cattle. . ...... . .. 42.786 j.:;ii l.l.1 '42.246 
Calves.......... 13.3D4 16,790 - 3,396 14,378 - D84 
Hogs.... . . . . . . . . 45,636 13,524 + 32,112 59,014 - 13,378 g:_ 

Shecl>. ... .. . ... . 103,264 233,D67 - 130,703 181,226 -77,D62 
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Stockcr steers ... . .... .... ... .•. ... . ...... 
Butoher oows ........................... . 

~;:;~~~ ~~~.s::::::::::::::::::::::::::::: 5.25 4:85 6:76 
Hogs.... . ... . . . . ... .. ........... . .... . . 4.60 4.50 4.65 : 
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FINANCE 
o perations of 
the Federal Re
serve Bank 

The loans of the Federal Reserve Bank to 
member banks, which stood at $4,446,000 
on June 15, reflected a further recession 
during the subsequent two weeks, reach

ing a low point of $3,194,000 on July 3. During the next 
two-week period, these loans rose slightly and amounted to 
$3,719,000 on July 15. These fluctuations were accounted 
for by changes in borrowings by both reserve city and coun
try banks, but the larger portion of the liquidation has come 
from the latter banks partly as a result of the sale of agri
cultural and livestock commodities on the higher price levels. 
On July 15, 1932, the borrowings of member banks totaled 
$15,856,000. There were U8 banks indebted to the Federal 
Reserve Bank at the middle of July, as compared with 139 
banks a month earlier, and 252 banks on July 15, 1932. 
The investments of this bank in United States securities 
were increased $2,559,000 between June 15 and July 15, 
and on the latter date were $18,278,000 larger than a year 
ago. During the past month there was a gradual increase in 
the reserve deposits of member banks, the total of $55,-
682,000 on July 15 being $4.,4.51,000 greater than on June 
15, and $10,393,000 in excess of those on the same date of 
1932. While there was a slight decline in the actual circula
tion of Federal reserve notes during the month, it was more 
than offset by an increase in the circulation of Federal re
serve bank notes. 

CONDITION OF THE FEDERAL RESERVE BANK 
(In thousands of dollars) 

Total oash reserves .... ........... ....... . 
Discounts for member banks .. ... . . ..... .. . 
Other bills discounted .... . ..... . ..... . ... . 
Bills bought In the open market ... . .• •...•• 
United States securities owned .. : ..... . ... . 
Other Investments ...... . ............. ... . 
Total carning assets ............. ........ . 
Member bank reserve deposits ..... . .. . ... . 
Federal reservo notes in actual oireulation .. . 
Federal reserve bank notes in actual oirou-

lation ......................... . ..... · . 

July 15, 
ID33 

$58,800 

~~~~ 
306 

48,D9D 
5 

53,029 
55,682 
34,085 

1,972 

July 15, 
1D82 

$44,420 
15,856 
Nonc 
1,382 

30,721 
5 

47,D64 
45,28D 
37,488 

None 

June 15, 
1088 

$51,657 
4,446 
None 

335 
46,440 

5 
51,226 
51,231 
35,5D5 

975 
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Condition of 
Member Banks 
in Selected 
Cities 

The reports from member banks in ,se· 
lected cities during the five-week pen~d 
ending July 12 reflected an increase m 
investments and deposits, but a further 
decline in loans. The investments of these 

banks, which amounted to $107,024,000 on July 12 were 
$15,211,000 larger than on June 7, and $19,4.06,000 great~r 
than on the same date in 1932. Holdings of other stoe d 
and bonds were reduced $1,34.9,000 between June 7 an 
July 12, and on the latter date were $5,404,000 below thO~~ 
a year ago. Their loans on securities declined $2,684,0 
during the five-week period and "all other" loans (largely 
com:~nercial) receded $~4,9,000. Loans of the l?tter class;; 
ficatlOn, however, were Increased somewhat dunng the l!ld. 
two weeks of the period. As compared with the corresponOO 
illg date in 1932, total loans on July 12 were $33,011,0 , 
smaller. The net demand deposits of these banks rose $~' 
261,000 between June 7 and July 12, but were still $1 " 
909,000 below those on the same date last year. Time dej 
posits increased $2,9U,OOO during the five-week peri~d a~e 
were $1,308,000 greater than a year ago. Reserves With t r 
Federal Reserve Bank on July 12 were substantially large 
than on either comparative date. Their borrowings fror 
the Federal Reserve Bank amounted to $354,000 on J~ob 
12, as compared with $965,000 on June 7, and $3,609, 
on July 13, 1932. 

IIIIIIII ~ 

!~."""~~~;~~~·;;;~::~;~~~:~:;!~~:f·:~·~~~:~~":~ I 
United States seouritles owned. . . . . . .. ... . . $107,024 $ 87,618 $ D1,81~ , 

: All other slocks, bonds. nnd sccurities owned. 51,863 57,267 58,21 -
§ Loaus on soourities. . ......... .. .... . .... . 61,003 74,440 641~~~ ~ 

I:: ~~~~m~}:;~:~~~;~ .: : : : : : : : : : : : : : : : : : : : : ~1~~li~::~~:87D~310 ~1!~~517::~~i~45~8 ~~2:7:,m "I 
Time dcposits . .. . . . . . . .. . . .. . . .. .... .. ... uOU , 

Reserve with Federal Reservo Bank ... . ... . 

g Bi~~~:'i~~k~, ~~i.s.o~~.n.~, ~~~~ .~~~r.a.l. . 354 a,60D 065 ~ 
:: If"llll l ll ~ 
~11111111'111111""I"lltl"IIIIIIIIII'''I''1111111111 1111 •• '1.111 •• 1, ••• 1 •• 1111111111111111111.11,.1.111,11II 
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MONTHLY BUSINESS REVIEW 5 

Deposits of 
Member Banks 

Despite the fact that bank deposits usu
all y reflect a material seasonal reduction 
in June, the daily average deposits of 

lnember banks in this district last month were $1,553,000 
~arger than in May, and the comparison with the like month 
In 1932 continued to improve. The combined daily average 
~f net demand and time deposits during June amounted to 
$587,159,000, as against $585,606,000 in the previous 
!~onth, and $611,660,000 in the same month a year ago. 
I he time deposits of country banks were somewhat smaller 
than in May, but for the first time in several years they 
exceeded the average of the corresponding month in the 
previous year. 
~'IIIIIIII""I1""IIIIUIIIIII"""IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII'111I1I 11111111111111111111"'111111"11111111': 

.:.

;::.1: DAlLY ~:~3~'::~~:~!;.:~~~ ":'" i .. b I 
Net demand Time Net demand Time Net demand Time 

depooita depooita depooita deposita deposita deposits 
June, 1082. . ... $422,504 $189,066 $207,155 SI16,634 S215,439 $73,432 

:::::: July, 1032 .. . ... 421,727 186,005 200,225 114,505 212,502 72,400 

Be
Aug., 1032.... .. 400,254 187,908 201,130 114,532 208,124 73,376 

O
pt., 1932...... 413,201 187,040 202,121 113,037 211,170 73,103 

Net., 1032...... 413,100 180,716 200,582 116,186 212,608 73,530 

:.

:::: D av., 1932...... 421,165 193,246 20'1,301 116,816 216,804 76,430 

J
eD., 1932..... . 420,762 192,266 202,913 117,465 217,849 74,801 

an 1933 416,655 194,407 201,437 119,215 215,218 75,102 i;b':, 1033:::::: 415,200 102,412 190,307 118,756 215,803 73,656 
E. A a~., 1933...... 413,776 188,547 202,276 115,737 211.500 72.810 

!,prli 1038 398,576 187.258 193,431 113,723 205,145 73,535 
~. Ma' 103S""" 308,024 187,582 101,847 113,101 206,1 77 74,481 
: Ju!o: 10S3:::::: 309,781 187,378 192,396 113,390 207,385 73,088 

~'IIIIIIIIIII""II"" I I"lllllllllrlllllll'II"11111 .1, •• ,111111"111111. , 11111111111111111111111111,.11, •• 1111,.1 .. , ... ;' 

Debits to 
individual 
ACcounts 

Debits to individual accounts at seven
teen cities in this district during June ag
grega ted $4,69,646,000, reflecting a non
seasonal gain of 9.5 per cent over the 

previous month. There was also an increase of 2.6 per cent 
as compared with June, 1932, this being the first time in 
three and a half years that the total for any month has 
eXceeded that of the corresponding month of the preceding 
Y~ar. While the improvement was fairly general over the 
dIstrict, some cities failed to register further gains. 

DEBITS TO INDIVIDUAL ACCOUNTS 
(In thousands of dollars) 

Percentage Percentago 
June June ohange over May ohango over 
1933 1932 yenr 1983 month 

Abileno......... S 4,174 $ 3,695 +13.0 $ 3,884 + 7.5 
Austin... .. .. ... 15,368 17,379 -11 .6 15,257 +.7 
Beaumont... .... 12,192 13,878 - 12 .1 11,170 + 9.1 
Corsioana....... 2,096 2,344 -10.6 2,167 - 3.3 

I ir&~~~rih:::::: l!m~ l!m~ !::i l!t~~~ + 8:~ I 
:: GalvllBtoD ... .... 15,563 17,008 - 8.5 15,762.:!:: ~:g :: 
: Houston......... 116,766 108,617 + 7.5 107,852 + 8.3 : 
: Port Arthur... .. 4,400 4,397 + 2.1 4,142 + 8.4 : 
§ Heewoll....... .. 2,535 1,952 +29.9 1,923 +31.8 § 
:: San Antonio..... 46,382 48,252 - 3.9 40,019 +15.9 : 
§ Shreveport...... 26,831 22,242 +20.6 20,913 +28.3 § 
: Texarkana·...... 6,056 5,410 + 11 .9 5,023 +20.6 : 
: TullBan.......... 7,543 8,291 - 9.0 7,691 - 1. 9 : 

~ ~l'ohli~·Fnlia::: : ~:~~~ m~ +In ~:~~g +2U ~ 
§ ToW . ...... $460,646 $457,704 + 2.6 $428,747 + 0.5 § 
E Distr~~t~ludllB the figures of two banks in Texarkana, ArknnsllB, located In tho Eighth E 

L"' ..................... "' ........................................................................... "' ............. ..i 
Acoepl!ance 
Market 

While there was a large reduction during 
June in the amount of outstanding bank
ers' acceptances based on the domestic 

shipment and storage of goods, those executed aO'ainst im
p.ort an~ export transactions re.flected. a substantial expan
Slon wInch more than offset thIS declme. Acceptances exe
cuted by banks in this district and outstandinO' on June 30 
ainounted to $1,363,388, as compared with 1$1,127,701 a 
month earlier, and $398,293 on the same date last year. 
The increase over May 31 was contrary to the usual sea
sonal trend. 

Savings Savings deposits reported by 137 banks 
Deposits in the Eleventh District rose to a total 

of $137,082,904 on June 30, as compared 
with $135,525,627 a month earlier, and $143,320,761 on the 
same date last year. The increase during the month appeared 
to be general, and at five cities the figures were larger than 
a year ago. 

~'ltl .. UUllllllllllltllllllllll""UIl""""II .. 1I111111111111111111111111111111111 111111111111111111111.1111111111.111111111111111111111111,,,".,.11.11111111111111111111111111111111111111111111111111111111111111111111 111111111 11111 ,.11., 111111III .. 

SAVINGS DEPOSITS 

~~~ ~~~ ~~~ 

Number of Number of Amount of Number of Amount of Percentngo change Number of Amount of 
reporting savings savin~B savings savitlgs over year in savings Bavin~8 

banks dopositors depeelts depooitors doposits savings depooits depeeitors depOSits 

nBonallumant........... .. .... 3 7,723 $ 3,164,630 6,586 $ 3,027,083 + 4.5 7,709 $ 3,048,132 
:\II 9' 72,868 24 ,401,773 75,410 26,002,379 - 5.8 73,172 24,174,716 

WI Paso: : :: :::: ::::::::::: 2 10,108 3,443,390 10,929 3,333,545 + 3.3 10,213 3,384,323 
Gerlt Worth...... .... .... .. 4 32,863 10,9()'I,887 34,267 11,448,741 - 4.8 33,099 10,777,915 
lin veston........ ... ...... 4 16,361 9,850,495 17,003 10,428,112 - 5.5 16,444 9,754,547 
P ouston ...... .. . .. ..... .. . 11' 64.807 29,500,750 66,976 31,311,625 - 5 .8 64,882 20,337,598 

ort Arthur 2 4,362 1,880,720 4,328 1,705,O la + 7.0 4,363 1,932,922 
San At · .. .. ........... 8 21,071 14,191,408 21,788 14,588,755 - 2.7 21 ,067 13,976,300 Sb n anlO .... .. ....... .. 
\\,revoport.,.............. 4 21 ,892 9,200,387 24,701 10,130,020 - 9.2 21,840 8,970,081 
WI~oCh~t" '"'''' '''''''''''' 3 10,317 5,690,30 1 10,092 5,508,585 + 1.6 10,425 5,579,835 

I a Falls 3 5,553 2,390,201 5,683 2,317,500 + 3. 1 5,518 2,332,652 
AU ethers ... :::::::::::::: 84· 52,424 22,355,782 56,265 23,358,944 - 4.3 52,722 22,247,606 

Total. . .. .. . ..... . . . 137 320,349 $137,082,904 334,068 $143,320,761 - 4.4 321,454 $135,525,627 
'Only 8 banks in DaUM, 10 in Houston, and 75 in "All others" roported the numbor of savings dopositars . 

Percentage ohange 
over month in 

savings deposits 
+ 3.8 
+ 1.3 
+ 1.7 + 1.2 
+ 1.0 + .6 - 2.2 
+1.5 + 2.0 + 2.0 + 2.5 + .5 

+1.1 

.. ••• .... 11111111111111111111111111.111111111.1111111111111111.11.111.111111111111111111111111111111" 11"111'11111111111111111111111111111'11111111111111111111111111I1I111I1I111111I1I1I1I ........ I.,I .. III.,lllIlIlI ... IIIIIIIIIIIIIIII.1I11 11I1I II IIII II II~ 

~I •• I.II ••••• I • • I.I.J.III I .,.I.IIIIIIIII •• ,.I.I,IIIIII111'11111111.1.1.,1",111,1"'111111'1.111,11111111, •• 111111.".,11 11 1111 •• 1111111.,11111,1111,1111111'.1111. 11111.11111111111111111111,11111111'11111 1.11, • • 1.1 1111.1111.11 11. 1111 11 11 111 1111,111, •• 11': 

~ JULY DISCOUNT RATES Provailing rates: E 

~ ~ : ;;-- : 
E "\4 : 
:: : 

i ~- I 
' 1111 ... 11111 ....... 1111111 ...... 111 ........ 111111111111111111 ... 111111 .. 11111111111111 .. 1""1111'11111'11111111111111111111111111"11111111'"111111111111111111111111111111111 1I1I1 .... III1I1I1.IIIIIII.IIIIII .. I'IIIIIIUUIIlIl .. IIII .. III .. IIIIIIII .... ~ 



6 MONTHLY BUSINESS REVIEW 

INDUSTRY 
Cottonseed 
Products 

Although a seasonal decline was reg
istered during June in the operations of 
cottonseed oil mills in both Texas and 

the United States, activities remained on a much higher 
scale than the average for that month. The crushings of 
seed and the production of all products also exceeded the 
operations of June, 1932, by a wide margin. Total receipts 
of cottonseed during the month were slightly less than a 
year ago. During the eleven months of the current season, 
August, 1932, through June, 1933, Texas establishments 
showed an increase over the corresponding period of the 
1931-32 season in the crushings of seed and the production 
of oil, cake and meal, and hulls. At United States mills, 
however, operations during the season remained below those 
of the preceding season. Stocks of cottonseed held by crush· 
ina establishments on June 30 were considerably less than 
th~se a month earlier or a year ago. Supplies of all cotton
seed products continued to decline seasonally, but stocks 
of crude oil and cake and meal were above those on the 
same date last year . 

. """"""~~:~~~~~~~ '~~"~~~;~~~~;~":~~"~~;;'~~~~~~";~~~~~~'~""""""I 
'f oxas United States 

August 1 to June 30 August 1 to June 80 
This 88IlBon Lnst season This SOllBon Last season 

Cottonseed reeeived at mills 
(tons).. .. .. . . .. . . . . . . . . . . . 1,484,590 

Cottonseed orushed (tons) . . . . . 1,505,487 
Cottonseed on hand, June 30 

(tons) ...... ......... ..... . 104,371 
Crude oil produced (pounds) ... 458,260,028 
Cako and moalproduced (tons) 604,374 
Hulls produced (tons). .. . . . . . . 440,872 
Lintere produced (running 

bales) ...... ............... 180,680 
Stooks on hand, June 80: 
Crude oil (pounds) .......... . 
Cake and moal (tons) ........ . 
Hulls (tons) .. . ............. . 
Lintere (running balcs) .. . .. .. . 

14,047,495 
50,470 
28,616 
22,573 

1,041,510 
1,400,004 

4,475,636 
4,457,746 

5,581,881 
6,237,752 

188,605' 310,764 352,113 
441,274,815'1,303,017,808 1,004,841,000 

091,136 2,018,846 2,350,004 
424,127 1,260,968 1.481.082 

190,270 711,507 850,865 

11,705,840 30,050,710 
24,021 107,002 
40,059 80,558 
70,507 112,164 

30,594,443 
135,516 
179,777 
257.846 

,. ... ... . . ...... . 1 •• • •••• • ••••• • •••• • 1 •••• • • • •• • • , 11111111 • • • • 111 • • 1,. 1 • • ••• •• 1.1 1.1 11.11 1 •••• 1.111111.1.1 ..... . . . . . . 1.1 • • • ' . 

Textile 
Milling 

Following the sustained demand for 
merchandise in wholesale and retail chan· 
nels of distribution, operations in the 

domestic cotton textile industry during June reached un· 
precedented high levels for ~h~~ month, as refl.ected by the 
consumption of cotton. ActiVItIes were also 10 excess of 
those a month earlier, again evidencing a contrary to sea· 
sonal trend. Consuming establishments converted 696,4.72 
bales of cotton into cloth during the month, as against 
620,909 bales in May, and 322,706 bales in June, 1932. 
Consumption during the month was also 38.1 per cent above 
the average for June. During the eleven months of the cur· 
rent season, August through June, there were 5,535,382 bales 
of cotton consumed, which represents an increase of 20.7 
per cent over the 4,587,448 bales consumed in the same 
period of the previous season. Stocks of raw c~tton held by 
consuming establishments on June 30 were slIghtly larger 
.. .. ... .. .. ..... 11 11.111 111 ... .. .... 11111 .... .. 11 .. 1 .... 11111111 .. . 11111111111111 111111 .. 1.11111 ..... 11111111111111 ..... 11 •• : 

~ COTTON CONSUMED AND ON HAND ~ 
: ~~ : 

Juno Juno August 1 to June 30 
1033 1082 This season Last season 

Cotton.growing states: 
Cotton oonsumed.. .. .. . . . . . 565.644 275,832 4,003,158 8.704,282 
On hand June 30 in-

Consuming establishments. 
Publio stornge nnd com-

prcescs ....... .... . .. · . 

1,002.144 1.022.638 

5,879,156 0,688,745 

United States: 
Cotton oonsumed.... . . . . . . . 606,472 322.700 5,585,382 4.587,448 
On hand June 30 in-

_: __ :_ Consuming establishmente. 
Public storage and oom-

prceses . •.. .. ......... . 

~.,U •• III.,I ••••• I • • ,.IIII I.II.I • • •• •• ,.,., •• ,I.,.I •• 111.,."., ••• 11111111,.11.",11, . ""1'11.111111" •• ,,.,'"""" ' II~ 

1.400,804 1,320,703 

6,318,044 7,150,037 

than those a month earlier or a year ago. 
The operations of reporting Texas textile mills likewise 

showed considerable improvement during the past month. 
Both the consumption of cotton and the production of cloth 
were in greater volume than a month earlier or a year 
ago, and stocks of finished products on hand on June 30 
were much smaller than those held thirty days earlier, or 0dn 
the same date of 1932. On the other hand, orders for pro ' 
ucts held on June 30, while continuing in excess of those a 
year ago, were considerably less than a month earlier. 
Cotton The exporls of cotton from the ports of 
Movements Houston and Galveston were in much 

greater volume than in the corresponding 
rnon lh last year, and at Houston they were in excess of 
lhose a month earlier, which was contrary to the usual sead sonal trend. The receipts of cotton during June reflecte 
the customary decline as compared with the previous month, 
but they exceeded the volume received in June, 1932, by a 
wide margin. Stocks of cotton on hand at both ports on 
June 30 were considerably smaller than those held on May 
31, but they remained above the holdings on the like date 
of 1932. 

Foreign exports of cotton from aU United States ports 
during June reached an exceedingly high level for that 
111onth, and for the second consecutive time ran contrary to 
seasonal tendencies by exceeding the shipments of the pr~' 
vious thir ty·day period. There were 614,561 bales of AmeO' 
can cotton imported by foreign countries during June, ~s 
against 591,647 bales in May, and only 360,205 bales In 
June, 1932. It is also very significant to note that June. eJ(' 
ports were in larger volume than any like month sInce 
1919. Despite the past month's large increase over a yeaI' 
ago total exports during the current season continued be' 
low those of the preceding season. The large increase OV~f 
a year ago in exports is due to increased takings of t. e 
United Kingdom, Continental countries, and Japan, wIllIe 
the increase over the previous month is attributable to Ire 
United Kingdom, France, Japan, and some of the sma ef 
countries outside of Europe. ,. 
:1' .. 111111111111 11 111111111111111111111111111 . .. 111111 11 ........... 1111111111111111 ..... 111 11 111111 11 1111 .. 11,, "

1111
' " S 

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON i 
: (Bales) ! 
: 

Juno Juno August 1 to Juno 30 :.'. 
1083 1082 This season Last soason 

Rooeipts. . . . . ..... . . • . ... ... 70,100 24,582 2,074,426 2,328,82~ i. 
Exports. . . . . . . . . . . . •. . . . . .. . 161,252 00,241 1,909,003 2,183,gO 
Stooks, June 30.... .... ...... 586,012 534, ! 

':.1111 ...... .. ... 111111111111111111 .. 111 11111111 .... 111111 .... ............ 1111111111 .... 111IIltlIIII U IIIIIII 1I 11 •
1I

. '::::: 

'11 ..... .. 1111111111111111111111111111111111111 .. 1111 .. " 11111 11 .. .... ..... 11 .. .. .. . .. .. 111111 ... II f1 I1I1I1II1I1 II1 '" :: 

1_::::: F.~_' fu,:~N~~V~~~.~OC~ST~T~i· '"fr;o'I.:::: 
For France .. . .... . ...•.........•... .. ....... .... .. . . 
For other foreign porte .......... .... . ..... . . . . ... . . .. . 
For ooastwise ports.. .. .. . .. . .. . . .. .. .. .. . . .. . . .. .. • .. 1 870 

: In oOl!lprcescs and dopote ..... . .... ... .. .............. 613,112 ~ : 

~ Totnl.. ........... ........ ...... ........ 536,612 634,170 1 
:: ",,, , " III II ~, 
::: ..... 111111 .. 11 1111111 .... 11111 11" ... 11 11 111 111 . ... 1111111111 11" ... 11111111111 .. 1I1I1I1I11I 1I 1I1I 1I 1'1111'''I'' I'I ' IIII ~ 

1; __ : .. · .. · ...... ·~::~·:~;;::;~·~~;·::·:;;~:~~~:;:~807. :.1: 

1033 1032 This season Last scns:
n 

: Receipts...... .... .......... 00,949 17,053 2,814,604 3'~~~'227 : 

§ ~to~~j~~;,·3iJ ::::::: ::: :::: .2.7.2:~~~ . .~.7:~~~ . ~:~!~:m b7ba7 1 
E .. 11.1111111111 
. .... .. .... 111 .... 111 ... 111111 ... 1111111111.111111 ... 1111 ............. 11111 ... 1 ...... 111111111111.111 .. 11 11 



MONTHLY BUSINESS REVIEW 7 
:" .. 

SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALL 
UNITED STATES PORTB-(Bales) 

August 1 to June 30 
Tbis season Lost senson 

Note : ~he production figures published in the J ul y 1, 
1933, RevIew should be revised to read: East Central Texas 
27,000,050 barrels; Total Texas, 42,771,300 barrels· and 
Total District, 44,730,500 barrels. ' 

tOcipts.... . .. .... . . . ........ . .... .. . ............... 8,678,027 0,860,730 ~tll"' II II ' IIII UII I II II II"II III II II II IIIIIIIII III II II IIII IIIIIIIIIIIIII II IIII"IIIIIIII"1I1I1I 1 11111111'1111111111111''; 
ports: United Kingdom........ . . .. ....... . ........ 1,368,207 1,260,518 : : 

Franco. . . . . . . . .. .. .. .. .. . . . . . . . . . .. . ... .. .. 810,060 446,847 § OIL PRODUCTION-(Barrels) § 
8~~~~y:::: :::::::::::::: :::::::::::: ::::: l,m:~~~ l,m:~~Y 
Otb E 061510 758103 Incrcose or dccrcnso over er 'urope......... . ..... .... . . ....... .. . , , June, 1083 May, 1033 
Joron..... .. .. .. ... •. . . . . . . .......... . . .... 1,540,062 2,206,088 

T AI otber countries.......................... 549,366 1,476,655 Total Doily Avg. Total Daily Avg. 
sotal forcigupcrts ................................... 7,727,302 8,258,072 North Texas......... ... .... . 2,758,500 01,950 _ 152,400 _ 1,050 

tacks at all United States ports, JUDC 30.. ............. 3,438,138 3,607,843 Control West Texas........... 5,280,000 176,300 _ 315,800 _ 4,500 

... " .""." " ."" " " ""."".""""".""",,.,," ,,.,,"""' '' '' ,,. ''''' '''''' '''''''''' ''"'''''"." " .,,''''' ,: East Central Texas. . .... .... . 22,258,500 741,050 -4,741,550 -120,010 Texas Coastal................ 5,421,000 180,700 - 278,350 _ 3,150 

:::-~::_~ """" """""""""""~~~~" ~~~~~('c~e"n~ts'~pcr"~~po~u"n;d~)';~J~u' :ni':C~'"1~0:3'3:;'''''''''''''J''U''ly'''1'5'''"'" III:_::_~::' Soutb ::::;~~" .'::::::::: 3:::::::~~ 1,~~::~ =5,5:~::~~ ~138,::~ 
Now Mcxico................. 1,080,000 36,000 - 30,100 100 
Nortb Louisiana... .. .. .. .. . .. 751,500 25,050 - 88,600 _ 2,050 

Total District.......... 30,081,000 1,302,700 -5,640,500 -140,219 : High Low 1033 : 
§ ~ow york ,.......... .. .................. 10 .46 8.05 11.40 ~ ;0. 11 11 11 11 111 11 1111 1111 11111 . 11 1111 1111111111 . 1111 1111 .1111 . 1111 111111. 1111111111 .. 1111111111111 'UIIII'II'IIII1II1I1I1I1I~ 

:: DOW Orleans . .. . .................... . .... 10.20 B.85 It58 : ~1I1I 1I1I1I " 1II1I1I 1I1I 1II1I1I1I" IIII IIJ"UN"'p'E'p"c'~'~:,,'o',,~' ''I'L''L''I'd':'u'~c'2~" ~'RE""'S"UL"'w':"e:'I'ls'II II I IlIIFu" ~'~'iI2'.IIl1l1p"r'~'n'd'i5~",ic:'t':i'~"nllll'_::_::::-:::~' ~ ~l~~ti~: '::: : ::: : ::::::: : ::::::::::: : :: f~:i~ H~ H:~g ~ 
:: : 
:"1 ... 111111 ...... . 1111 .. 11111111 11 .... 11 11 1 .. ,111 .. 111111 .. 1111 11 .... 11111 11 .. 11 ' .. 11111111 ... III.II., II I .. .. .... . ......... E 

Petroleum A decline of 5,64.9,500 barrels was re- North Texas ...... .. ..... .. 

. flected in the outl)Ut of crude oil in this Central West Texas......... 28 16 2 10 10 131 
d . 1 h East Ccntral Texas .. . . ..... 5 8

5
7 8

2
1
1 

362 5)10),:592626 ~::: l~tl'lct during June, following the large increase w lic was Soutb Texas............... 2 
WIt d' h . h Tl 1 d . Texas Coastal.............. 84 67 17 00,408 

nesse In t e preVIOUS mont . Ie tota pro uctlOn was Total Texas......... 308 205_~::::_ t~::: reported to be 39,081,000 banels, as against 44,730,500 N M . 6 97 646736 

barrels in May, and 27,850,250 barrels in June a year ago. N~rlh~~i~iB~B'::::::::::: 2~ ~ 5 1~ I:~~~ 
Daily average yield for the district in June amounted to Juno totals, district .. ....... 335 200 11 115 648,076 
1,302,700 barrels, as compared with 1,442,919 barrels in the May totais, distriot.... ..... 483 300 16 167 954,855 

preceding Inonth, and 928,342 barrels in the same month last .... .................... .. .... .................................. .. ............................ .......................... ~ 
year. Field activity was substantjally reduced, as was evi- : "111111 11 111111 . .. 1111 11 11111 11 ... 11111 .... 11111111111111 .. 11 11 1111 .. 1111111111.11111111 1111111 .. .. 1111 111 11'"11 11 1"11. 

denced by the fact that only 209 producing wells were com· : CRUD or :; 
pleted during the month, having an initial production of § E L PRICES E 
6~8,976 barrels, as against 300 producers reported in May, E July 7 July 8 E 

~~yff;o~g~fK~~J~i~~~;t.~::::~::::;:~:: I.. ,,~:~~~~;~~~~~;~,~,~,~::~: .. """"":,::,:''' ''''''::~~,:'''''...! 
Output during June, the greatest of which occurred in East (Oilstatisties compiled by Tbe Oil Weekly, Houston, 'fexll8) 

Texas. Daily average production for the State as a 'Yhole Building Substantial gains in construction activity 
amOunted to 1,24,1,650 barrels, which compares with 1,379,- throughout the Eleventh Federal Reserve 
(19 barrels in May, and 862,535 barrels in the correspond- District were witnessed during the past month. The valua
Illg month in 1932. The East Texas section accounted for tion of building permits reported by 14 leading cities in 
129,019 barrels of the 138,069-barrel decrease from the June, which amounted to $1,730,191, was 62.0 per cent in 
Previous month and it was likewise accountable for most excess of the May total, and 49.4 per cent larger than the 
of the gain ove; June a year ago. In North Louisiana, there amount reported for June, 1932. With one exception, this 
was a further substantial decline in daily production. is the first month since October, 1929, in which the volume 

General price increases, averaging around $ .19 per bar- of building permits issued has exceeded that of the corre
reI, Were announced by most companies shortly after the sponding month in the previous year. The number of per-
tniddle of June. mits issued during June was also larger than a year ago. 
~h ...... ...................................................................... ....................................................... .. .. .............. .. ............ ............................. ...... ........ .... ........................................ . 
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8 MONTHLY BUSINESS REVIEW 

Cement The production of Portland cement at 
Texas mills during June was on a larger 

scale than in the previous month, and continued above that 
a year ago. There were 34.7,000 barrels of cement manufac· 
tured during the month, as against 333,000 barrels in May, 
and 335,000 barrels in June, 1932. On the other hand, ship. 
ments of cement, which totaled 298,000 barrels, were 6.9 
per cent less than a month earlier, and 8 per cent below the 
level of June, 1932. During the first half of the current year, 
output of cement was 0.9 per cent above that in the same 
period of 1932, but shipments continued 3.4 per cent less. 

Stocks held at the close of June were greater than those a 
month earlier or a year ago. 

'~"IIIIIIIIIIIIII"IIIIIII""'IIIII"IIIIIIIIIIII'II 111111111"1"11 •• "111"'1"",,'111""",,.,111111, "IIII'IIIIIIII~ i PRODUCTION. SHIPMENTS. AND STOCKS OF PORTLAND CEMENT ! 
: (In thousands of barrels) , 
: :: 

~_ Pcroentnge ~.' 
ohange from January 1 Percentage 

_
i:§ ~hl~~~~~f~~!¥::~~li8.''',: {m J~i~~ ;i~~ ~Yi~ig frf:1r !,.1 

Stocks at end of month at Texas 
: mills .•••..•.••... .. ......• 728 +4.7 +7.4 , 
: :: 
; ........ 1 ....... 1111 .. 1111 ... 1111111111111111111111111 .... ,111111111111111111 ........ 11111.11111111111111111111111111111'; 

SUMMARY OF NATIONAL BUSINESS CONDITIONS 

(Compiled by the Federal Reserve Board as of July 24, 1983) 

In June, as in the two preceding months, industrial activ
ity increased rapidly and in the first half of July there was 
some further advance. Factory employment and payrolls 
showed a considerable increase. Wholesale commodity prices 
rose rapidly until the third week of July when prices of 
leading raw materials showed a sharp decline. 

PRODUCTION AND EMPLOYMENT 

Volume of industrial production, as measured by the 
Board's seasonally adjusted index, advanced from 77 per 
cent of the 1923·1925 average in May to 89 per cent in 
June, as compared with 60 per cent in March. Activity in 
the steel industry continued to increase during June and 
according to trade reports, during the first two weeks of 
J ul y; in the third week of the month it showed little change. 
Demand for steel from the railroads and the construction 
industry continued at a low level. Output of automobiles 
which usually declines at this season increased in June and 
showed little change in July. Consumption of cotton by 
domestic mills was larger in June than in any previous 
month, and continued at a high rate during the first half 
of July. At woolen mills and shoe factories activity increased 
further in June to unusually high levels. Working forces at 
factories increased substantially between May and June and 
the Board's seasonally adjusted index of factory employment 
advanced from 61 per cent of the 1923·1925 average to 65 
per cent. Factory payrolls also increased by a reasonable 
amount to 46 per cent of the 1923·1925 average. Value of 
construction contracts awarded, as reported by the F. W. 
Dodge Corporation, showed an increase in May and June, 
contrary to the usual seasonal movement. Department of 
Agriculture estimates, as of July 1, indicated a wheat crop 
of about 500,000,000 bushels, 350,000,000 bushels below 
the average of 1926·1930, reflecting chiefly adverse weather 
conditions. Feed crops have also been seriously damaged. 
Cotton acreage on July 1 was estimated at about 41,000,000 
acres, an increase of 4,000,000 acres over last year, but it is 
proposed as a part of the program of the Agricultural Ad· 
justment Administration to reduce the area by about 10,· 
000,000 acres. 

DISTRIBUTION 

Freight traffic continued to increase during June, reflect· 
ing in large part heavier shipments of coal, miscellaneous 
freight, and lumber products. Distribution of commodities 
through department stores showed about the usual seasonal 
decline in June. 

WHOLESALE PRICES 

Wholesale prices of commodities advanced from M per 
cent of the 1926 average in the first week of June to 69 pef 
cent in the middle of July, according to the index of the 
Bureau of Labor Statistics. This marked upward movement 
reflected large increases in the prices of most basic raW 
materials, including grains, cotton, hides, nonferrous metal~, 
steel scrap, petroleum, and rubber. Most of these commodl' 
ties are traded in on organized exchanges and enter intO 
worl.d trade. Th~ prices of many manufactured products, 
partlCul~rly textIles, leather, and gasoline, also advanc~d 
substantIally. On July 19, 20, and 21, following rapId 
advances in the preceding period, prices of leading raw ma
terials declined sharply. 

FOREIGN EXCHANGE 

In the exchange market the value of the dollar in terms 
of the French franc declined to 69 per cent of its gold paritY 
on July 18 and then advanced to 72 per cent on July 21. 

BANK CREDIT 

During the four weeks following the enactment on June 
16 ~f the Banking Act of 1933, which prohibits the parmeJl: 
of mterest on demand deposits, net demand depOSIts 0 

weekly reporting member banks in 90 cities declined ~Y 
$500,000,000, reflecting the withdrawal of $300,000,000 In 
bankers' balances from banks in New York City and else' 
where, and the transfer of funds from demand to tirne a

C
; 

counts. Time deposits increased by $260,000,000. The bankd 
holdings of United States Government securities increase 
during the four weeks ending July 12, and there was .l: further rapid growth in open market brokers loans, wl)l 
1 ~ oans to customers declined. Return flow of currency arnou 9 
ed to $90,000,000 during the five weeks ending july 1 -
During the same period the Federal Reserve Banks ~ur; 
chased $85,000,000 of United States Government obligatlOPe 
and member banks reduced their indebtedness to the Reser"s 
banks by $90,000,000. The withdrawal of bankers' bala~~er 
from New York City reduced excess reserves of rnerr)JJ~s 
banks in that city, while surplus reserves of member baP 5 

?utside New York City increased substantially. Money ra~i. 
In the open market generally continued at low levels, ce 
though recently slight increases have occurred in accepta

P d 
r~tes, time money against stock exchange collater.a~, liP 
YIelds on short term United States Government secuntleS
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