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DISTRICT SUMMARY 

THE SITUATION AT A GLANCE 

Eleventh Federal Reservo Distriot 

-------------------------.---------.--------
Juno Ohango from 

________________________ I ____ 1_08_2 ___ I ____ M_n_y __ _ 

Ilnry~ debits to individual acoounts (at 17 
DOlles) .. ... . .... ................ . . .. .. .. . 
n~artmont store R.les .......... . ...... .. .. . frvo bank loans to member banks at ond 
n~ month ... .... .. .............. . . .. .. .. . 

C k ratio at ond of month ....... .. . 
Co mit vnluation at larger conters ... . 
Co fnilures (numbor) .... . .... ...... . 
OillDlDoroial failures (liabilities) ... . ........ . . 
~uetion (barrels) .. . ......... .. ...... . 

1457,704,000 

$ 11,384,041 
50 .0% 

S 1,157,088 
112 

$ 2,283,041 
27.806,075 

+ 1.1% 
- 15 .1% 

- 6.5% + 7.0 points 

+ 8.8~ + 17.0 
- 2.0 
- 4.60 

lh 1'he rising level of livestock prices, the continuance of 
lh: go.od physical condition of ranges and l.ivestock, and 
t hrtght prospects for agricultural productIOn were fac
lhrs C~ntributing to a stronger undertone of confidence. in 
st's drstrict during the past month. The frequent rams 
h ltnulated the growth of row crops and farmers generally 
A,ave maintained the fields in a good state of cultivation. 
cuclcording to the July 1 report of the Department of Agri
lill~ure? the indicated production of feed crops is well in 
~r ~vlth that a year ago and some of the minor crops 
in omlse good yields. The cotton crop, while later than usual 
be SOme areas, has made rapid growth. While there have 
ge en Some complaints of poor fruiting, the cotton plants 
~tllerally are of good size and in a healthy condition. The 
~o~:en~e of insects in large numbers in many sections is a 
ha ntIal danger to the crop even though damage to date 
ta~ . been slight. Livestock generally are in good flesh and 
loc gt prospects point toward good summer grazing. The 

a demand for cattle has shown some improvement. 

The distribution of merchandise in wholesale and retail 
channels reflected a further seasonal decline during June. 
Department store sales were 15 per cent less than in the 
previous month and were 31 per cent smaller than in the 
corresponding month last year. While wholesale trade re
flected the effects of the in-between season period, there was 
a stronger demand in some sections. There seems to be a 
gradual narrowing in the decline of sales as compared to a 
year ago. Retailers are still buying in small quantities and 
for quick delivery in order to maintain low inventories. 
Collections in most lines reflected a seasonal decline as 
compared with the previous month. 

While there was a sharp decline in Federal Reserve Bank 
loans to member banks during the last half of June, the 
increased demand for funds during the first half of July 
carried these loans to $15,856,000 on the fifteenth of the 
month, which was slightly greater than those a month earlier, 
and $5,353,000 above those on July 15, 1931. An increased 
demand for currency was reflected in an expansion of 
$2,702,000 in the circulation of. Federal reserve notes. The 
investments, deposits and reserves of member banks in 
selected cities reflected an increase between June 8 and 
July 6, but their loans declined somewhat. The combined net 
demand and time deposits of member banks in this district 
averaged $611,660,000 during June as compared with $625,-
594,000 in May, and $775,035,000 in June last year. 

While the valuation of building permits issued at prin
cipal cities during June was slightly larger than in May, 
it was 67 per cent smaller than in June a year ago. The 
production of cement was 61 per cent greater than in May, 
but was 4,7 per cent smaller than in June, 1931. Shipments, 
which were practically the same as in the previous month, 
were considerably smaller than a year ago. 

lr'l 
BUSINESS 

'II tOlesale 
~ rade Although the distribution of merchandise 

in wholesale channels continued in small 
Siten volume, there was some evidence of a 

(
' "'ate gthening demand. The June sales of groceries and hard

cline ~vere larger than in the previous month and the de
seaso In drug sales was smaller than usually occurs at this 
in th n. Comparisons with a year ago were more favorable 
~tev·e case of four reporting lines than they were in the 
30 ~rs month. During the period from January 1 to June 
tedll t'the current year, distribution at wholesale showed 

c IOns from the like period in 1931 ranging from 19.2 

per cent in the case of groceries to 55.8 per cent in the case 
of farm implements. Strict adherence on the part of retail
ers to the policy of. purchasing in small lots and as the 
necessity arises was in evidence throughout the district. 
While collections in the lines of. dry goods, hardware, and 
drugs declined further from the previous month, the down
ward movement was due largely to seasonal influences. 

Although total sales of dry goods by reporting wholesale 
firms during June reflected a further decrease of more than 
the usual seasonal amount, they showed a smaller percent
age decline from a year ago than was recorded in May. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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The June volume of business was 16.2 per cent less than 
that of the preceding month, and 38.7 per cent below the 
same month last year. An upward trend was visible in certain 
sections. Collections decreased 9.7 per cent as compared 
with May. 

The demand for groceries at wholesale during June 
showed a non·seasonal increase of 5.2 per cent over the 
previous month, and sales were only 13.6 per cent unde~' a 
year ago as compared with 19.2 per cent III May. :rhe 1m· 
provement appeared to be rather general. Inve?tones were 
increased somewhat during the month. The ratIo of collec
tions to accounts outstanding was higher at the close of 
June than on May 3l. 

Contrary to the seasonal tendency, distribution of hard
ware through wholesale channels in the Eleventh District 
during June increased 2.4 per cent as compared with May. 
The month's business was 20.0 per cent less than a year 
acro, and during the first six months of the year sales 
a~eraged 27.1 per cent below those of the same period in 
1931. There was a good demand for oil field equipment and 
supplies, because of the increased drilling activity in many 
petroleum producing areas. The volume of collections fell 
off somewhat, after having increased in May. 

The business of wholesale drug firms in this district con
tinued at a low level during June, but reflected a decrease 
from the preceding month somewhat smaller than usually 
occurs at this season. Sales were 3.4 per cent less than in 
May, and 22.7 per cent below those of June last year, the 
latter comparison being more favorable than the 28.1 per 
cent decline which was shown in May. The dollar volume of 
distribution from January through June was 23.1 per cent 
under that of the corresponding months in 1931. Stocks on 
hand increased 4.4 per cent during June. There was a 
further seasonal decrease in collections. 

Following the substantial increases which occurred in 
the two preceding months, total sales of wholesale farm 
implement firms during June showed a decline of 29.2 per 
cent as compared with May, and were 63.4, per cent less 

than in the corresponding month last year. There was II 

sizable gain in the volume of collections during June. 

CONDITION OF WHOLESALE TRADE DURING JUNE, 1932 
Percentage of increaso or decreaso in-

Nct Sales 
June, 1032 

compnred with 
June May 
1931 1932 

Grocories ......... -13.6 + 5.2 
Dry good •........ -38 .7 - 16 .2 
Farm implemonts .. -03.4 -29.2 
Hardwaro ....... . -2J. 0 + 2.4 
Drug . ... ........ . -22.7 - 3.4 

Net Sales Stooks Rotio of oo\lc~ 
Jan. 1 to dato Juno. 1032 tions durmg Jund compared with compared with to aooounts t~g 
.amc Jloriod Juno May notes outstn; 1 1 

last year 1931 1032 on May 
- 10.2 -12.0 + 1.7 67.0 
-32.5 -30. 6 - 5.1 20 .1 
-55.8 - 5.8 - 4.5 2.5 
-27. 1 - 9.4 - 2.7 27.2 
-23. 1 -12.8 + 4.4 33 .0 

Retail 
Trade 

A seasonal recession only slightly la1'~e! 
than the average was witnessed dunllt:ls ~ t 1'e June in the sales of department s. 0 

located in principal cities of the Eleventh District. ~lllleh: 
further substantial decline was shown as compared .wltl~ ~ r 
corresponding month of 1931, it was smaller than melt Cr 
Mayor April. Distribution of merchandise was 15.1 pet 
cent less than that in the previous month, and 30.8 per cellf 
below June, 1931. This bank's seasonally adj usted md£" 2°5 
department store sales evidenced a small decline 0 :11 

points during the month. With the usual summer lun. I 
evidence throughout the district merchants are featurlfl! 
attractive sale prices in an attempt to stimulate deiTIall ~ 
Dollar volume of sales during the first half of 1932;a 
28.2 per cent less than that in the same period of 193 ' 

Inventories at department stores continued to declill: 
during the month, and on June 30 were 8.3 per cent cfd 
than a month earlier, and 23.3 per cent below tho~e h~he 
on June 30, 1931. The rate of stock turnover dUl'1~g the 
first six months of 1932 was 1.32 as against 1.4.9 In 
corresponding period of 1931. 

Collections during June evidenced a further de.cline y::; 
those a month earlier and a year ago. The ratIO of er 
collections to accounts outstanding on June 1 was 29.3 rill 
cent, as against 30.5 per cent in May, and 33.0 per cell 
June, 1931. 

BUSINESS OF DEPARTMENT STORES -Total Sales (Peroentage): 
JUIlO, 1932, oompared with June, 1081. . ...... . . .. .... .......... . . .. .. . . .. . . .. . . 
June, 1932, compared with May!. 1932 . .... . . . ....... . .. .. ....... .. ...... . ...... 
January 1 to date oompared wit .amo JlOriod last yoor ...... . .............. .. .... 

Oredit Sales (Poroentago): 
June, 1082, compared with June, 1031. ........ . ...... . ............ . .. . ......... 
Juno, 1032, oompared with May!. 1932 .................. .... . ................. . . 
January 1 to date compared wit same JlOriod las t yoor ........ ................... 

Stooks (Percentage): 
June, 1032, compared with June, 1931. ................................. ....... . 
Juno, 1932, oompared with May, 1082 . .. ........ . . . ........... .. ............... 

Stock Turnover ~Rote): 
Rotc of stoo turnoverin Juno, 1931 .................. . . . ................... . .. . 
Rote of stook turnover in June, 1932 .. . . ........ . .. . .... . •...... . . . ......•..... . 
Rotc of stook turnover January 1 to June 30, 1981. ........................ . . .. .. 
Rote of .took turnovor January 1 to Juno 30,1932 .... .. .......... . .... .... ...... 

Rotio of Juno oolleotions to oooounts recoivable outstanding Juno 1, 1932 . ........•• . .... 
Indexes of department storo sales: 

Unadjusted June, 1932 . . .•.. . ....... .. . . ........... . . . .... . ... . .. . ... .. .....•. 
Adjusted Juno, 1932 ..................................... ... ...... ... ......... 

Indoxes of dopartment .tore stooks: 
Unadju.tod Juno, 1982 .......... .. . . .. .......••.... . . . .. .' ....•..... .. .... ..... 
Adju.tod June, 1982 . ......... .. .... .............. . . ....... . . . .... . ..... .. .... 

Commercial Despite the fact that the business mor-
Failures tality rate in this district during June 

was substantially higher than in May, 
there was a slight reduction in the total indebtedness of de
faulting firms. Both the number and liabilities of insolvent 
firms were larger than in June, 1931. According to the 

Dallas Fort Worth Houston San Antonio Othors Total Distriot 

-28. 0 -32.2 -335 -33. 0 -20 .0 _30.8 
-11. 0 - 16.6 - 12.2 - 9.9 -29.1 _ 15.1 
-25 .7 -28 .5 -30.9 -32.8 - 25.6 _28.2 

_30.8 -20. 0 -32.2 -35.6 -31.1 -28. 9 
- 10.6 -10.8 - 10.8 - 8.2 -28.6 _14.7 
-26.6 -27 .2 -34. 0 -31.6 -27.4 _28.7 

_23.3 -15.8 -23.4 -43.0 -22.9 - 17 .7 
- 8.3 - 7.0 - 9.2 - 8.2 - 9.0 

_ 8.3 

.24 .24 .20 .25 .84 .21 .21 .20 .18 .27 .30 .18 }.49 1.48 1.16 l.65 2.03 1.37 1. 32 1.32 1.03 1.54 1. 73 1.20 
30.2 25.4 33.7 28.5 28 .3 29.3 

55.0 51.4 66.1 63.1 55.6 
50.1 70.3 59.5 56.7 60.8 

51.2 46.4 68.3 45.5 38.5 54 .5 48.3 71.9 50.6 43.8 

e l1Z 
report compiled by R. G. Dun & Company, there wer 8t 
commercial failures in the Eleventh District during the pa ago, 
month, as compared with 95 in May, and 61 a year 2 ill 
Liabilities aggregated $2,283,04,1, as against $2,330,31 
the previous month, and $1,522,700 in June last year. 



-----------------------------------------------------------------------------
MONTHLY BUSINESS REVIEW s 

-----------------------------------------------------------------------------
AGRICUL TURE 

Crop Con
ditions 

Growing crops over most of the Eleventh 
District made generally good progress 
during the past month. In some areas, 

the lack of moisture retarded crop progress, but the late 
June and early July rains largely corrected this situation. 
.A~though frequent rains occurred over much of the dis
tl"lct, farmers were able to maintain their crops in a fair 
to good state of cultivation. 

The corn crop throughout most of the district made good 
progress during the past month, and prospects now point 
to, ward a good crop . According to the figures derived from 
~ Ie . JUly 1 estimates of the Department of Agriculture, the 
indIcated production of corn in the Eleventh District was 
15,944.,000 bushels as compared with a harvest of 109,
~2,?00 bushels in 1931. Most of the increase is accounted 
gar lU Texas where the Department's estimate totaled 
?,872,000 bushels for the current year as against a final 

reId of 94,,2408,000 bushels last year. While a sligh.tly 
oWer production is forecasted for New Mexico and LOUISI
~n,a, a better crop is indicated for Arizona and OklahOll!-a. 
l'\ I states attached to this district, except Oklahoma, m
creased the acreage planted to corn. While there was an 
~xp.ansion in the acreage of tame hay, the July 1 condition 
IndICates a production in this district of 928,000 tons as 
compared with 991000 tons harvested last year. The indi
~ated yield of wild 'hay does not show any material change 
rom a year ago. 

The Department of Agriculture in its July 1 report in
creased its estimate of winter wheat in Texas, Oklahoma, 
and Arizona, while the estimate for New Mexico was low
;hed. The indicated yield for this district, as derived from 

ese estimates, was 32,748,000 bushels as compared with 
~ pr?duction of 59,876,000 bushels in 1931. The Texas pro-
Uctlon Was placed at 32,148,000 bushels on July 1 as com

Pfred with 31,650,000 bushels on June 1 and an output 
o 57,572,000 bushels last year. The indicated yield of oats 
L~ J.u~y 1 was materially below that of a year ago in Texas, 

Ulslana, and Oklahoma. A larger production was fore
~asted for New Mexico and Arizona. Harvesting and thresh· 
ng of small grains were delayed during June by the fre

(uent rains and reports indicate that there was some injury 
o the grain in the shock. 

In The cotton crop has made fair to good progress over 'rhst . of the district, although it is some later than usual. 
th e frequent rains caused a rapid growth of the weed, but 
in ere. are some complaints that the stalk is sappy and fruit
th g hght. While conditions to early July were favorable to 
h e prOpagation and spread of insects, the recent period of 
pot, dry weather has tended to check this activity. The De
'r artment of Agriculture estimated the cotton acreage in 
reexas standing on July 1, 1932, at !4.,192,000 acres. This 
is Presents a reduction of 10 per cent from a year ago and 
1'h the smallest acreage reported for any year since 1922. 
l' e smallest reduction occurred in North and Northwest 
a;xas where the acreage was 8 per cent less than a year 
fOll' The reduction in other sections of. the State was as 
'W OWS: West Central-9 per cent; Northeast, Central, 
So:stt, and Southeast-lO per cent; East-12 per cent; and 
in Lh-:-l.3 per cent. There was a reduction of 10 per cent 
Ar ' OUlslana; 11 per cent in Oklahoma; 36 per cent in 
lheIDn~; and 4, per cent in New Mexico. The acreage for 

11lted States as a whole was reduced 9.5 per cent. 

While the indicated production of rice in Texas on July 
1 was 9,150,000 bushels as compared with a harvest of 
10,653,000 bushels in 1931, the lower figure is accounted 
for largely by the reduction in acreage. The July 1 condi
tion of peanuts in Texas and Louisiana was slightly lower 
than last year, but the acreage is larger. The sweet potato 
crop in Texas, Louisiana, and Oklahoma promises a sub
stantially larger production than in 1931. The forecasted 
yield of white potatoes, on the other hand, shows a con
siderable reduction. Fruit crops throughout the district are 
considerably smaller than a year ago due to the injury 
caused by the March freezes. 

Livestock Ranges and livestock throughout most of 
the Eleventh District were maintained in 

good condition during June and the first half of July. Rain
fall has been general and has relieved the dry condition pre
vailing in some areas. Reports indicate that prospects are 
bright for summer range feed and that stock water is plen
tiful in most sections. 

According to the report of the Department of Agriculture, 
the condition of ranges in Texas on July 1 was reported at 
85 per cent of normal which was 1 point less than a month 
earlier, but 3 points above a year ago. While there was an 
improvement in Northwest Texas, it was slightly more than 
offset by the poorer condition in the South and East dis
tricls where dry weather had prevailed. The latter condi
tion, however, has been mostly relieved by rains since the 
first of July. The July 1 condition of sheep and goat ranges 
was 87 per cent of normal condition, which was the same 
as a year ago and 1 point less than on June 1. There was 
no change reported in the condition of sheep and cattle in 
Texas during June, but in each instance the condition figure 
was 1 point lower than a year ago. Sheep and cattle are re
ported to be in good flesh. The calf crop, which is much 
better than last year, is making good growth. The Depart
ment of Agriculture states that there has been some im
provement in the local demand for cattle during the past 
month. There was some improvement in the condition of 
ranges and cattle in New Mexico during June, but there 
was a slight decline in that of sheep. In Arizona there was 
an improvement in ranges and sheep and the condition of 
cattle remained unchanged. 

Movements 
a,nil Prices 

The receipts of cattle at the Fort Worth 
market in June were slightly smaller than 
in May and materially below June last 

year. The arrivals of calves, while considerably larger than 
in the previous month, were about the same as a year ago. 
Hog receipts showed a noticeable decline from both com
parative periods. The heaviest arrivals of the year of sheep 
occurred in June, there being a large increase over both 
May this year and June last year. 

Cattle prices showed considerable strength during June 
and the first half of July. Beef steer prices reached the high 
point of the season. While the calf market continued some
what weak during most of. June there was some improve
ment in July. After touching a low point late in May, the 
hog market strengthened slightly during the first half of 
June and then showed a vigorous advance which reached a 
top at $5.05 during the first week of July. The price was 
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$2.10 above the May low. Under the pressure of heavy re
ceipts, lamb prices have continued weak. 

Cattlo ....... . ... 
Cnlvee .......... 
Hogs ............ 
Sheep ........... 

FORT WORTH LIVESTOCK RECEIPTS 
(Number) 

JUlie June Change ovor May 
1032 1031 year 1032 

42,246 58,807 - 16,561 42,508 
16,700 16,643 + 147 13,052 
13,524 15,336 - 1,812 24,005 

233,067 121,040 +112,927 186,146 

Change over 
month 
- 262 
+ 3,738 
-10,481 
+47,821 

COMPARATIVE TOP LIVESTOCK PRICES 
(DolI.rs per hundred-weight) 

DeeC steers ........ .. ........... .. ....... . 
Stooker steers ........................... . 
Dutoher oows ........................... . 

~7 .. + 

Juno 
1932 

S7.00 
4.65 
4.00 

4.85 
4 .50 
2.50 
4.75 

Juno 
1031 

S7.00 
6.50 
4.50 
3.25 
8.50 
7.70 
4.25 
7.25 

May 
1032 

$6.25 
5.00 
3.50 

7:00 
3.40 
2.25 
5.50 

FINANCE 
Operations of 
the Federal Re
serve Bank 

After reaching a high point about the 
middle of June, Federal Reserve Bank 
loans to member banks declined sharply 
during the subsequent two weeks, the low 

level on June 30 being $11,384,,000. Since July 1 there has 
been a substantial increase in the demand for Federal Re
serve Bank funds, and loans on the fifteenth of the month 
stood at $15,856,000 or $681,000 above those thirty days 
earlier. As compared with the same date a year ago, these 
loans were $5,353,000 greater. During the past month the 
borrowings of reserve city banks declined somewhat, but 
those of country banks increased. The increase over a year 
ago was about equally divided between the two classes of 
banks. There were 252 banks borrowing from the Federal 
Reserve Bank on July 15, as compared with 242 banks on 
June 15, and 217 banks on July 15, 1931. This bank's hold
ings of bills bought in the open market amounted to 
$1,382,000 on July 15, which represents an increase of 
$4.58,000 over those a month ago, but a decline of $1,201,000 
from last year. There was an increase in investments in 
United States securities over both comparative dates. The 
reserve deposits of member banks rose $2,573,000 between 
June 15 and July 15, but on the latter date were still 
$8,911,000 below a year ago. Federal reserve notes in 
actual circulation amounted to $37,488,000 on July 15, as 
compared with $34,786,000 on June 15, and $27,012,000 on 
July 15, 1931. 

CONDITION OF THE FEDERAL RESERVE DANK 
(In thousands oC dollars) 

Tot.1 cash reeervee ..................... .. 
Disoount. Cor member bonks ... ..... ... .. . . 
Other bills disoounted ... .. , ..... . .. . .....• 
Bills bought in open m.rket ....••...•...•• 
United Statee securities owned . ........ ... . 
Other Inveetments ....................... . 
Total earning assets . ... . .. .... ......... .. 
Member bank resorve depocits . .... . .. . .• •. 
Federal reserve notes in netual olreul.tion .•• 

July 15, 
1032 

$ 44,420 
15,856 
Nono 
1,382 

80,721 
5 

47,964 
45,289 
37,488 

July 15, 
1031 

$ 48,706 
10,503 

6 
2,583 

30,130 
167 

43,389 
64,200 
27,012 

June 15, 
1982 

S 45,395 
15,175 
None 

924 
20,596 

5 
45,700 
42,716 
34,786 

Condition of 
Member Banks 
in Selected 
Cities 

The past month witnessed an up-turn in 
the investments and deposits of member 
banks in selected cities, but there was a 
further recession in loans. The invest
ments of these banks in United States 

Government securities totaled $89,195,000 on July 6, repre
senting a gain of $7,442,000 as compared to June 8, and 
$12,514,000 as compared to the corresponding date last 
year. Their holdings of other stocks and bonds were 
$279,000 less than four weeks earlier, and $2,408,000 less 
than a year ago. The loans of these banks declined $5,-
652,000 between June 8 and July 6, there being a recession 
of $1,654,000 in loans on securities and $3,998,000 in "all 

other" loans (largely commercial). As compared with r 
year ago total loans were $58,481,000 smaller. Althoug 1 

there was a slight decline of $195,000 in time deposits, there 
was a gain of $2,294,,000 in net demand deposits. The coJl!' 
bined total of net demand and time deposits on July 6 waS 
$57,193,000 below that on the corresponding date in 1931

k The reserves of these banks with the Federal Reserve Ball
d reflected a sharp gain of $4,,433,000 between June 8 all 

July 6 and on the latter date were only $671,000 less tha ll 

a year ago. Their borrowings from the Federal Rese~V~ 
Bank amounted to $1,825,000 on July 6 as compared Wit 
$4,102,000 on June 8, and $675,000 on July 8, 1931. 

CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES 
(In thousands oC doll.rs) 

United Stntes seourities owned ......... .. . . 
All other stocks, bonds, .nd securities owned. 
Loans on sccuritiee .......... .. ........ . .. 
All other lo.ns .......................... . 
Totallonns ............................ .. 
Net dem.nd deposits ................... .. 
Timo deposits ...... . .................... . 
Resorve with Feder.1 Rooerve Donk . ..... . . 
Dills payable aud r~'<Iiseounts with Federal 

Reserve Bnnk .................... . . . . . . 

July 6, 
1032 

S 80,195 
56,503 
73,900 

165,911 
239,001 
230,875 
126,309 
31,355 

1,825 

July 8, 
1031 

$ 76,681 
58,011 
01,123 

207,250 
208,382 
260,880 
144,488 
32,026 

675 

June 8, 
1032 

S 81,758 
56,782 
75,644 

160,009 
245,553 
228,581

4 126,50 
26,022 

4,102 

Debits to For the first time in five months. th~~: 
Individual was a small up-turn during June 111 15 
Accounts volume of charges to depositors' ~cco~c 

at leading centers in this distl'lct. 'th 
month's debits totaled $457,704,000, as compared \\'I r. 
$452,861,000 in May, and $628,285,000 in June last ye:1e 
The comparison with a year ago was slightly more favora 
than in May. 

DEBITS TO INDIVIDUAL ACCOUNTS 
(In tbous.nds oC dollars) 

-----------------------------------------------Pereent.ge Peroentago r 
Juno June chango over May oh.nge ovo 
1932 1031 year 1032 month 

Abilene......... $ 3,695 $ 5,423 -3U S 3,639 + 1.~ 
Austin . ......... 17,379 20,038 -13.2 20,535 -15'1 
Be.umont. .. .... 13,878 20,139 -31.1 12,058 + 7'9 
Corsio.n... .. ... 2,344 4,164 - 43 .7 2,213 + 5'0 
Dallas.......... 120,526 157,345 -23.4 115,203 + 4'2 
EI P.so......... 14,181 24,032 -43.1 16,731 -15 '3 
Fort Wortb...... 52,287 60,950 -25.3 50, 134 + 4'1 
G.lveston.. ..... 17,008 10,688 -13 .6 16,821 + 1'0 
Houston......... 108,617 146,569 -25.0 102,854 + 5 ' 4 
Port Arthur.... . 4,307 7,802 -43.6 5,022 -1~ '7 
R06well......... 1,952 3,161 -38.3 2.115 -'0 
San Antonio..... 48,252 71,354 -32.4 47,758 + ~'8 
Shreveport...... 22,242 20,782 -25.3 24,022 -16'7 
Texarkan.·...... 5,410 0,330 -42.0 5,072 +21'9 
Tucson.......... 8,201 14,104 -41.2 10,610 -+ 2'1 
Waco........... 8,700 11,556 -24.7 8,524 O· 4 
Wichita Falls.... 8,545 12,041 -34 .0 7,741 ~ 

-- - - -- --1 + 1.1 
Total....... $457,704 $628,285 -27 .2 $452,86 E' bIb 
·Inoludee the 6gures oC two b.nks in Texark.na, Arkan8il8, located ill tho " 

Distriot. 
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Deposits of 
Member Banks 

A further sizable reduction of a seasonal 
nature occurred in the combined daily 
average deposits of member banks in the 

~leventh District during June. The average amounted to 
'11611,660,000, as against $625,594,000 in May, and $775,-
035,000 in June last year. The decrease from a year ago 

DAILY AVERAGE DEPOSI'fS OF MEMBER BANKS 
(In thousnnds of dollars) 

Combinod Total Rese,,'o City Bnnks Country Bank. 
Not dom.nd Timo Net demand Time Net demand Time 

deposits deposits deposits doposits doposits deposits 

furo, 1031. .... . 5543,155 $231,880 $254,008 S130,800 5280,092 SOI,OOO 
AU y, 1031 ...... 537,233 225,028 257,244 135,499 270,089 00,420 
Seug., 1931 ...... 52a,707 222,266 255,584 133,568 268,213 88,608 
oPt, 1031 .... .. 508,850 215,074 242,731 129,116 266,119 86,858 r-r·, 10~1 ...... 487,314 202.524 2:12,544 110,826 25<1,770 82.608 
o ov., 103 1 ...... 483 970 203,710 231,010 121,817 252,000 81,002 
J eo., 1931 ...... 474,035 202,094 226,307 122,674 248,5~8 79.420 
Fn'!;, 10~2 .... .. 468. 172 196,782 221,790 118.475 246.373 78.307 
Me " 1032 ... .. . 469,110 106.572 222.116 118,90a 246,004 77,570 
A n~ . , 1932.. .... 461,557 104,887 221,835 11 7,339 230,722 77.fi48 
~ml, 1032 .... .. 445,050 191,203 216.649 115,732 228,401 75,561 
J ny, 1932 ...... 434.805 190,720 212,117 115,372 222,748 75,357 
une, 1032 ...... 422,504 180,066 207,155 115,634 215,430 73,432 

was smaller in June than in the previous month. As com
pared with May, there was a slight gain in time deposits, 

Acceptance 
Marleet 

Acceptances executed by accepting banks 
and outstanding at the close of June re
flected further declines in the classifica

tions reported. Those based on import and export trans
actions amounted to $318,672 on June 30, and those exe
cuted against the domestic shipment and storage of goods 
totaled $79,621. The combined figure was $398,293, which 
compares with $664.,201 a month earlier, and $1,967,067 
a year ago, 

Savings The savings deposits reported by 144 
De posits banks in this district that operate savings 

departments aggregated $142,292,898 on 
June 30, being 1.0 per cent larger than at the close of May, 
but 17.2 per cent less than a year ago. There were 307,616 
savings depositors on record at 120 of the reporting insti
tutions on the last day of June, as compared with 309,017 
a month earlier, and 336,643 on June 30, 1931. 

~ ................................ ................. ................................ .. 
SAVINGS DEPOSITS 

---------------------------------~~~~---------------------------------June 30, 1031 May 31, 1032 June 30, 1032 

Number of Number of Amount of Number of Amount of Porcenta~o Change Number of Amount of Percentngo Chango 
Roporting Savings Savings Savings Savin/P' Over enr in Savings Savin~s O,'er Month in 

g~lumont .. ............... 
Banks Depositors Doposits Depositors DepOSits Savings Deposits Depositors DepOSits Savings Deposits 

3" 0.004 $ 3,025,281 4,448 $ 3,440,711 -12.3 0,105 S 2,080,130 + 1.5 
EI P~~ " . ................ 0" 74,188 26,002,370 76,000 30,027,801 -13.4 74,325 25,010,350 + 1.6 
Fort W~" ............... . 2 10,920 3,333,545 11,570 4,057,005 -17.0 11,005 3,248,288 + 2.6 
Q I rth ......... ....... 4 34,267 11,448,741 35,336 14,088,309 -18.7 34,328 11,212,840 + 2.1 
l'I~;s%t~n . ... ' " ........ •• 4 17,103 10,428,112 18,021 11,700,476 -10.0 17,580 10,845,410 - 3.8 

11" 54,417 31,386,380 67,304 34,036,308 - 7.8 64,049 30,601,855 + 2.3 PotA ....... ............ 
2 4,328 1,705,614 4,673 1,857,001 - 5.0 4,332 1,718,545 + 2.7 Sa~ A;:h~r .. . .......... ,. 

Sb 0010 ........ . ...... 8" 16,537 14,584,502 22,404 21,050,005 -33.0 16,570 14,406,225 + .6 
wtovcport .. . ............. 4 24,701 10,130,020 25,063 12,880,149 -21.3 24,841 10,020,005 +1.1 
w~"hl·· · ··········· · ······ 3 10,080 6,508,535 10,478 6,528,003 -14.2 10,001 5,446,106 + 2.8 
AU Cot~~ Falls .............. a" 2,025 2,317,515 3,474 3,138,324 -20.2 2,803 2,291,714 +1.1 

<8 ................. 01" 51,051 22,263,274 55,004 28,063,513 -20.7 52,330 22,296,567 - .1 

Total. .......... 144 307,610 $142,292,808 330,643 S171,785,635 - 17 .2 300,017 $140,867,062 + 1.0 
'Only 2 banks in Beaumont, 6 in Dallns, 0 in Houston, 7 in San Antonio, 2 in Wichita Falls, and 75 in "All others" roported the number of savings depositors. 

~ .. , ....... . ...................................... .. • • • • • • • • • • • • • • t •••••• + ••••• •• 

JULY DISCOUN'r RATES Provailing rates: 
------------------------------------------------.~------~--------.--------.--------.-------~~-------

Dallas El PIlSO Fort Worth Houston 
----~c_------------------------------------------ I:---------I---------I---------I·---------I---------II----~---nate charged customers on primo eommeroial paper such as is now eligiblo for 

Snn Antonio Waco 

nat rodiseount under tbe Federal Resorvo Act. ... . ............................. . 
na~ ohargod on loans to otber banks seourod by bills reeeivabio .................. . 

. on 103ns seoured by primc stook exohango or other ourrent collatoral (aot 
Including loaus placed m other markets through oorrespondent banks): 

~.emand . ................................................... ::::::: : 
R:~ obnrg'cd°~~ ~~~,~diiy 'J;~P~~ ~~c~~ed by' ;.;~r~h~~so·;oeoipis: ·oto::::::: ...... ,. 
--.;.2! oattlo loans ......................... . .. . .... . . ....... . .... . . . ...... . . 

~ 
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INDUSTRY 
1'extil Mill' e Although the domestic consumption of 

tng coLton during June declined to the lowest 
tece . level for that month in many years, 'the 
So iSlon from the preceding month was smaller than sea
lh na , There were 320,783 bales of cotton consumed during 
bai ll1?nth, as against 332,4,39 bales in May, and 453,901 
of ~s In June, 1931. Consumption during the eleven months 
ile' he CUrrent season, August through June, averaged 4.6 
ced' cent less than in the corresponding period of the pre
con~ng .season. Inventories of ootton held on June 30 at 
eal'ltll1lng establishments were smaller than a month 

el', but continued above a year ago, 

Ju~everal of the textile mills in Texas did not operate in 
sho e, but the reporting mills which continued operations 

Wed some improvement. Cotton consumption, production 

of cloth, and unfilled orders were in larger volume than in 
either the previous month or the same month last year. 

COTTON CONSUMED AND ON HAND 
(Bales) 

June Juno August 1 to June 30 
1032 1031 This Season Last SellSon 

3,795,443 3,703,620 
Cotton.growing statcs: 

Cotton oonsumod.... .. .. . . . 274,087 
On band June 30 in-

356,674 

Consuming establishments . 
Public storngo and com-

1,023,743 703,205 

presscs ......... . .... .. 6,692,046 4,500,138 
United States: 

Cotton oonsumod. . . . . . . . . . . 320,783 
On hand Juno 30 in-

453,901 4,500,447 4,812,090 

Consuming establishments. 
Publio storage and com-

1,322,703 1,131,101 

presses ............... . 7,154,241 4,070,584 
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Cottonseed 
Products 

Although the crushings of cottonseed and 
the production of oil, cake and meal, and 
hulls at Texas mills witnessed a notice

able reduction during June as compared with both the pre
vious month and the corresponding month last year, the re
ceipts of seed and the output of linters were contrary to sea
sonal tendencies, reflecting an increase over the preceding 
month and a year ago. Activities at all United States mills 
showed a further seasonal curtailment, but continued mate
rially above those in the same month of 1931. Operations 
during the eleven months of the current season were well 
above those in the same period of. the 1930-31 season at 
both the State's and Nation's mills. Stocks of cottonseed 
held on June 30 were in large volume. Inventories of all 
products at the close of June were seasonally smaller than 
a month earlier, but oil, hulls and linters were considerably 
above those held on the same date a year ago. ........................................ .. 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 

Cottonseed received at milIa 
(to.s) . . ........ ... . ...... . 

Cottonseed crusbed (tons) . . ..• 
Cottonseed on h.nd June 30 

(tOIlS) .................... . 
Crude oil produced (pounds) .. . 
Cake .nd meal produced (toIlS) 
HuUs produced (tOIlS) ........ . 
Linters produced (running 

b.lcs) .................... . 
Stocks on hand June 30: 
Crude oil (pounds) .......... . 
C.ke .nd meal (toIlS) .. ..... .. 
Hulls (tons). . . ............ .. 
Linters (running bales) ......•• 

Texas United St.tcs 
August 1 to June 30 August 1 to June 30 

This Senson Last Senson This Senson Last Senson 

1,640,610 1,240,708 5,580,106 4,681,229 
1,465,661 1,240,011 5,234,155 4,603,724 

188,117 16,500 353,035 32,021 
441,274,815 368,236,0101,663,376,7361,434,702,772 

601,136 507,268 2,358,043 2,152,473 
424,127 355,050 1,480,733 1,207,485 

196,270 103,827 864,042 820,470 

11,765,840 3,212,005 30,594,443 5,803,486 
24,021 36,875 133,584 102,203 
40,650 31,488 170,852 68,824 
70,597 43,030 257,781 209,622 

Cotton 
Movements 

The movements of cotton through the 
ports of Houston and Galveston wit
nessed the usual seasonal decline during 

June, but they continued considerably above the correspond
ing month of 1931. A further substantial increase was also 
evidenced in both receipts and exports of cotton during the 
eleven months of. the current season over those in the same 
period of the previous season. Stocks held on June 30 were 
less than those a month earlier, but were again considerably 
above a year ago. 

Total foreign exports of domestic cotton during June, 
while showing a large seasonal decline, were slightly above 
the average for that month, and were again noticeably above 
those a year earlier. Shipments amounted to 360,205 bales 
in June, as against 500,871 bales in May, and 255,403 bales 
in June, 1931. Aggregate exports during the period from 
August 1, 1931, through June 30, 1932, were 8,257,579 
bales, which was substantially greater than those in the 
like period of the previous season. Most of the larger im
porters of American cotton reduced their takings during 
June, while on the other hand takings by some of the smaller 
importers showed an increase. 

SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALL 
UNITED STATES PORTB-(D.lcs) 

August 1 to Juno 30 
This Senson Last Season 

Receipts ..... ,' .... :.................................. 0,860,736 8,940,779 
Exports: Umtod KlDgdom. . . . ••... .. .... •. ...... ..... 1,261,156 1,043,205 

Fr.nco..................... .. .............. 440,847 900,062 
Italy.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . 613,030 456,407 
Germany.. ...... .......... .......... . ...... 1,495,927 1,604,650 
Other Europe............................... 757,403 670,644 
J.ran ...... . .. :.. . . . .. ...... . ....• . . .. ..... 2,206,557 1,149,950 
Al otber oountrles........ .... ........ ....... 1,476,659 667126 
Tot.l roroi~n ports................. ... ...... 8,257,579 6,500'944 

Stocks at ali United StatCB ports, June 30. . . . .. .. . . . . . .. 3,607,843 3,051:084 

COTTON MOVEMENTS THROUGH TIm PORT OF GALVESTON 
(D.les) 

i~~)~r::::::::::::::: ::::::: 
tooks, JUlie 30 ..... ...... .. . 

June 
1032 
24,582 
00,241 

Juno 
1931 

8,041 
60,800 

August 1 to June 30 
This Senson Last Season 

2,328,824 1,545,392 
2,183,147 1,266,344 

534,176 464,300 

~ 

.....,! 

COTTON-GALVESTON STOCK STATEMENT 
(Dales) 

Total ................................ . 

Juno 30, 
1032 

1,500 
700 

0,600 
500 

521,876 

534,176 

Juno 80, 
iOBI 

500 
1,100 
8,900 

500 
453,300 

""464.300 

""" 

~ 

""'" 
COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON 

(Dalcs) 
------------~~------------

t~~;~::::::::::::::::::::: 
Stooks, Juno 30 ............. . 

Juno 
1932 
17,053 
07,630 

JUliO 
1031 
11,320 
87,470 

August 1 to Juno 80 
This Season Last SeoBon 

3, 167,876 2,835,286
5 2,685,227 2,26J,24

29 1,174,137 821,7 

~ .................................... .. 
SPOT COTTON PRTCEB-(Middling Dasis) 

(Cents per pound) 
------------------~~~~~------------------

June. 1032 
High Low 
5.80 5.00 
5.61 4 .05 
5.25 4.55 
5.55 4.00 
5.55 5.00 

Petroleum 

July 15, 
1032 
5.85 
5.71 
5.aO 
5.65 
5.70 

~ 

A . hI d . d' the Slza e re uctIOn was reflecte tn. (/ 
output of crude oil in this district dunIlr> 

June. Total production, which amounted to 27,850,250 b~' 
]'el s, was 1,296,350 barrels less than in the previous mOIl h t 
and 3,671,550 barrels under the level of June, 1931. T e 
daily average yield declined from 94.0,213 barrels in ~.~Y 
to 9~8,34,2 ba.rrels in June. On th~ oth~r hand, field ac~"IJ 
contl~ue~ to lllcrease, and operatIOns m nearly all pal tS. " 
the dlstnct were on a higher scale than in the preced!Il~ 
month. There were 983 wells completed in June as aga1Il 

848 in May, and 566 a year ago. Initial prod~ction fro~ 
successful wells amounted to 5,84.7,84,7 barrels, as C

OrIl

d 
pared with 4,583,724 barrels in the previous month, all 
2,723,4073 barrels in June, 1931. 

'f '1 ut· exas areas showed a further net reduction in da1 Y 0 

put during June. Production averaO'ed 862535 barrels, of 
to , ~ 

OIL PRODUCTION-(B.rrcls) 
------------------~~~~~-----------

Illoreaso or Deoronso over 
Juno, 1032 May, 1932 

Totnl Daily Avg. 'l'otal Daily Mg· 
Nortb Tox................... 3,134,800 104,493 - 28,750 + 2,"~ 
Centrnl West Texas . .......... 6,007,800 203,200 - 374,550 - ~'~05 
East Central TOxlI8........... 11,781,600 301,053 - 465,600 - 1'972 
Texas Constal.......... ...... 3,443,250 114,775 - 53,650 + 5'274 
Soutb TeXllS............ .•... 1,468,600 48,954 - 212,450 ~ 

Total Tox.... .... ... 25,876,050 862,535 =I:135.OOo - 8'm 
New Mexico. .... ............ 1,085,550 36,185 -_ 15020'215000 = 2,567 
Nortb Louisi.n............... 888,650 20,622 '_ 

Total District........ 27,850,250 028,342 =1.2oii:35o _il,871 
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8,789 barrels less than in May. For the third consecutive 
lUonth, however, increases were reported for North Texas 
~nd for the Gulf Coast. Substantial declines were in evi
rJnce .in the South and Central West portions of the State. 
1'1 atenal decreases were also recorded in New Mexico and 

orth Louisiana. 
0;:" 

JUNE DRILLING RESULTS 

Com· Pro· G ... Fnil· Initial 

Nortb l' 
pletiona duuera Wella urea Production 

C t I e.na ..... ... . . . . .. . 120 51 3 66 9,885 
E~trC Weat 1'0.118 ......... 52 23 3 26 2,568 
s;,utb fntral Toxna ... ...... 678 665 1 12 5,783,685 

Te.na C~~~';l. ::::::::::::: 62 30 6 26 9,637 
36 24 12 18,002 

Now Me. Total Tex ... .. . . . ,. 948 703 13 142 5,824,677 

Norlh Lo~I~~i~·"n"".:: :: ::: :: 6 4 1 1 20,620 
20 10 3 16 2,550 

Juno tot I d' t . t 983 807 17 150 5,847,847 May tot:1 a, !a r!o .. .. ..... 
a, dlatnot ......... 848 706 14 128 4,588,724 

~ 

CRUDE OIL PRICES ----------------------------------------------

~~x~ CTonatal (40gr. and nbove) ... ................... . 
r exna and Nortb Louiaian. (40 gr. nud abovo) .... . 

'Price paid Cor Toxaa Coastni, 35 gr. and obove. 

July 15, 
1032 

$1.00 
1.00 

(Oil atolialiea compiled by The Oil Weokly, Houstoo, 'Pel US) 

July 14, 
1031 

$ .42" 
.22 

Cement The production of Portland cement at 
Texas mills during June was on a con

siderably larger scale than in the previous month, but con
tinued substantially smaller than a year ago. There were 
335,000 barrels of cement manufactured in June, as against 
208,000 barrels in May, and 634,000 barrels in June last 
year. Shipments, which totaled 324,000 barrels, were only 
slightly higher than in the preceding month, and showed 
a reduction of 53.2 per cent from the level of June, 1931. 
There were 695,000 barrels of cement on hand at the close 
of June, as compared with inventories of 685,000 barrels 
on May 31, and 675,000 barrels a year ago. 

PRODUCTION, SIDPMENTS, AND STOCKS OF PORTLAND CEMENT 
(10 thousands of barrels) 

% obango Cram 
JUliO May June 
1932 1932 1031 

Produotion at Toxas mills........ .. .. 335 +61.1 -47.2 
Shipmonts Cram Texas milia..... .. . .. 324 + .3 - 53 .2 
Stocks at end oC mooth at Toxna mills . 695 + 1. 5 + 3.0 

Jan. through 
Juno % ehongo 
1032 (r-om yenr 
1,802 -36. 1 
1,802 -37.8 

Building The valuation of building permits issued 
during June at fourteen principal cities 

in the Eleventh District amounted to $1,157,988 as against 
$1,120,579 in May, and $3,528,819 in June last year. Only 
five cities participated in the increase of 3.3 per cent over 
the previous month. The decline from a year ago amounted 
to 67.2 per cent as compared with 76.6 per cent in May. 

BUILDING PERMITS --
Juno, 1032 Juno, 1931 Poreontage Chnnge May, 1032 Peroenta~o Cbooge Six Montha 

Poroonlnge Chnnge 
ValuatIon Ovor 1082 108 1 Valualion Over Valuation Over 

No. Valuation No. Valuation Yonr No. VOIUOtiOll Monlh No. Valuation No. Valunlion Period 
-----------

- 80.4 80 S 68,255 - 75 .3 146 $ 207,055 302 $ 1,708,303 - 88.5 A;;--:iIIo ....... 
In .... . ... . Aust 

Ilcou 
Corp 
bllalill8 
'II' 
Fort 
Gall' 
lIou, 
Pori 
San 
Shro 
Wao 
Wiob 

16 S 
83 

15,645 65 S 148,284 
506,560 106 145,516 +248.1 102 200,607 +152.4 545 4,714,022 546 1,320,671 +256.9 

mont ..... . 75 18,372 75 44,010 - 59 .1 87 38,278 - 52. 0 518 211,100 675 702,738 - 73.4 
- 88.3 36 30,483 - . 49.2 198 00,757 323 320,325 - 71.7 U8 Chriati.. 33 15,484 60 02,026 ......... 295 111,716 343 338,500 - 67.0 324 187,410 - 40.4 1,660 1,416,187 2,017 2,867,355 - 50.6 

W .. · .... · 45 19,674 63 73 ,010 - 73.4 40 14,013 + 40.4 228 140,665 441 692,208 - 70.7 
orlh ..... 1~5 168,754 153 310,425 - 45 .6 127 80,262 + 95.6 803 820,450 1,217 2,090,242 - 69.4 

- 97 .3 125 72,803 - 07.2 747 335,447 760 1,058,188 - 70 .8 oston .. . ... 121 23,884 117 878,824 
~n .... . ... 184 145,503 301 1,055,130 - 80 .2 215 265,405 - 45.2 1,273 1,823,521 1,938 6,682,388 - 72.7 
A;tlh~r .... 39 4,696 71 31,203 - 85.0 48 6,710 - 30.0 244 58,167 359 506,327 - 80.7 

onl0 ... . 132 47,627 200 130,797 - 63.6 230 80,470 - 40.8 1,146 1,078,044 1,331 1,434,282 - 24.8 
veport ..... 108 48,003 151 210,522 - 77 .2 121 39,018 + 23.0 725 235,063 887 024,249 - 62.2 
~ ..... ..... 24 26,180 32 58,600 - 55.3 27 32,004 - 19.9 202 216,326 173 1,587,336 - 86.4 
Ita Falla . .. 14 5,881 12 9,272 - 36.6 11 2,082 + 07.2 91 400,406 08 56,422 +720.7 ------ ----- ------ ----------------------
Total. ..... 1,304 51,157,988 1,767 53,528,810 - 67.2 1,520 SI,120,570 + 3.3 8,526 $11,820,260 11,037 S 23,100,034 - 48.8 

SUMMARY OF NATION AL BUSINESS CONDITIONS 

(Compiled by the Federal Reserve Board 8S of July 28, 1932) 

by Industrial activity decreased further from May to June 
the ,SOlnewhat more than the usual seasonal amount and 
anJe Was a considerable reduction in fac torf emp~oyment 
van Payrolls. The general level of commodi ty pnces ad
tea ce~ between the middle of June and the middle of July, 

ectlng chiefly a rise in the prices of. livestock and meats. 

PRODUCTION AND EMPLOYMENT 

noa~d,lulne of industrial production, as measured by the 
cent1 s seasonally adjusted index, declined from 60 per 
'l'h of the 1923-1925 average in May to 59 per cent in June. 
andre Were large decreases in output in the steel, coal, 

lneat packing industries, while at automobile factories 

daily average production showed a smaller decline than is 
usual at this season and at woolen mills activity increased, 
contrary to seasonal tendency, Consumption of cotton by 
domestic mills showed the usual seasonal decline. At manu
facturing establishments there was a further reduction of 
3.6 per cent in the number of employees and of 7.8 per cent 
in earnings between the middle of May and the middle of 
June. Decreases in employment were general, with the ex
ception of the automobile and tobacco industries, and of 
seasonally active industries such as vegetable and fruit can
ning and the manufacture of ice cream. The largest decreases 
were in the steel, textile, chemical, and machinery industries 
and at railway repair shops, Daily average value of building 
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contracts awarded, as reported by the F. W. Dodge Corpora· 
tion, declined in June, but increased in the first half of July. 
Department of Agriculture estimates as of July 1 indicate 
a corn crop of 3,000,000,000 bushels, the largest since 1923; 
a winter wheat crop of 432,000,000 bushels, 45 per cent 
smaller than last year and 21 per cent less than the five
year average; a spring wheat crop of 305,000,000 bushels, 
three times as large as last year and slightly larger than the 
average; and a tobacco crop one-fifth smaller than usual. 

DISTRIBUTION 

Volume of railroad freight traffic declined somewhat 
further in June and value of merchandise sold by depart
ment stores decreased by more than the usual seasonal 
amount. 

WHOLESALE PRICES 

The level of prices in wholesale markets, after declining 
steadily during May, was relatively stable early in June 
and after the middle of the month there was an advance 
which continued through the second week in July. Prices of 
several leading commodities including livestock and meats, 
cotton, and sugar, increased considerably during June and 
the first half of JulY, but later showed some recession. Prices 
of wheat declined to unusually low levels and markets for 
copper and lead continued weak. 

BANK CREDIT 

Volume of reserve bank credit continued to increase be-

tween the middle of June and the middle of July reflecting 
principally further purchases of United States Government 
securities by the reserve banks. In addition, member banks 
obtained reserve bank funds through an increase in t.he 

monetary stock of gold and a decline in deposits held wlth 
the reserve banks by foreign central banks. Funds released 
from these sources were absorbed by an increase in the 
demand for currency, which also caused the member banks 
to draw on their balances with the reserve banks and to 
increase their discounts somewhat. The demand for currencYJ 
which for the period amounted to $270,000,000, was cause 
by banking disturbances largely in the Chicago District, by 
seasonal requirements at the turn of the month and the 
Fourth of July holiday, and by increased use of oash to 
avoid the tax on checks. Loans and investments of reporting 
member banks after fluctuating widely during June declined 
in the first two weeks of July and on July 13 totaled $18, 
475,000,000, about $540,000,000 less than on June 1. There 
was a further decline in loans, while the banks' investments 
in United States Government securities, after increasing s~~· 
stantially during the period of Treasury financing in ml . 
June, declined gradually but on July 13 were still $90, 
000,000 larger than six weeks earlier. Money rates in thf open market declined further during June and the first hal 
of July. At the Federal Reserve Bank of New York buying 
rates for bankers' acceptances maturing within 90 days were 
reduced from 2% to 1 per cent on June 24. On the same 
day the bank lowered its discount rate from 3 per cent to 
21;'? per cent, and on the following day the rate at the 
ChIcago bank was reduced from 31/2 per cent to 2Yz per cent. 




