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THE SITUATION AT A GLANCE
Eleventh Federal Reserve Distriot

Change From

December
1931 November

................................... $626,484,000 -+ 13.6%

Robartment 5t0re 8ales. ... . viisiiiniinl + 52.9%

tserve bank loans to member banks at end
Pt e L $ 10,401,514 | —50.09%
B{e‘.‘c","c bank ratio at end of month. ......... 62.2% | + 10.1 points
c“‘ldlng permit valuation at larger centers. ... | $ 1,008,781 — 89.0%
C"mmcrciul failures (number)......oovvvnenes 134 + 30.1%

ommercial failures (liabilities). .. .....eoeees $ 2,365,202 + 87.0%

2 broduction (barrels) . . .. ..vvveieiiiniiies 80,722,400 — 2.3%

4
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P Mixed trends in business and industry in the Eleventh
edera] Reserve District were in evidence during the closing
;n‘)mh of 1931. Sales of department stores in larger centers
Sllected o larger than usual seasonal increase between
%Vember and December, and the decrease from the corre-
sponding month of a year ago was smaller than in the three
P r"C'Sding months. While a stronger consumer demand for
Mere andise in certain rural sections necessitated frequent
r::?r- ers in some lines of wholesale trade, the desire of
D dilers o close the year with small inventories reduc.ed
Wchases at wholesale to a minimum in the normally quiet
sO?nmlh' Wholesale distribution reflected a substantial sea-
§ da decline from the previous month, and continued con-
frably smaller than a year ago.

in t}‘;\'t th_e year-end there was an increase in business failures

of ;.18 district. Both the number of failures and the amount

901:1 ebtedness involved showed a considerable increase as

mghared to the previous month, and the corresponding
*tth of 1930,

The loans of reserve city banks reflected a steady decline
during December, but their investments were increased by a
substantial amount. Federal Reserve Bank loans to member
banks ran off rapidly during the final two weeks of the year,
but the first half of January witnessed a gradual increase in
these loans, with the result that the total on January 15
amounted to $16,572,000, or only $3,078,000 less than a
month earlier. On the corresponding date last year these
loans totaled $5,021,000. The combined net demand and time
deposits of member banks averaged $677,029,000 in Decem-
ber, which was $10,669,000 less than in November, and
$132,994,000 below December, 1930. The latter comparison
was more favorable than in the two preceding months.

The agricultural situation has been greatly improved by
the widespread rains during December and early January,
which placed a deep subsoil season in the ground in all
sections of the district. While land preparation is behind
schedule in some areas, this handicap can be overcome in a
short time with the advent of dry weather. Stimulated by
ample moisture and moderate temperatures, small grains
have grown rapidly and are mostly in good condition. Vege-
table crops have likewise made good progress. Weather and
moisture conditions have been favorable for ranges and live-
stock, and animals are going through the winter in good
condition. In most sections there is ample feed available for
livestock at a low cost. Livestock prices have continued
downward.

Construction activity reached a new low level in Decem-
ber. The valuation of permits issued at principal cities re-
flected a substantial decline as compared with both the previ-
ous month and the corresponding month of 1930. .

BUSINESS

glrholesale A further recession occurred in the distri-
4de bution of merchandise through wholesale
De, channels in the Eleventh District during
Qxc:mber, as evidenced by the fact that all reporting lines
oyg Pthardware reflected material decreases from the previ-
decl.m()nth. As compared with Decep’nber, 1930, there were
to 83“38 ranging from 13.1 per cent in the case of dry goods
Yoy o PEL cent in the case of farm implements. While 'the
charced sales volume was to a large extent seasonal, being
to ha.Cteristic of the year-end period, other factors operated

g about a more pronounced decrease in some lines

than is usual in December. Business was retarded by some-
what excessive rainfall, and by the evident intention of mer-
chants to keep their inventories at the lowest practicable
level. Aggregate sales during the last half of the year, as
compared with the same period in 1930, reflected declines
varying from 15.9 per cent to 58.1 per cent. In the case of
all lines except hardware, the December volume of collec-
tions was seasonally smaller than that of November.

A material shrinkage, which is usual in December, was
reflected in the demand for dry goods at wholesale in this

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.ors)
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district. The month’s business was 45.8 per cent under the
November volume, and showed a decrease of 13.1 per cent
as compared with December, 1930. Inventories at both
wholesale and retail establishments were comparatively
small at the year-end; thus any improvement in consumer
buying will be reflected in wholesale distribution. Collec-
tions showed a seasonal decline from the previous month.

A further decrease, in part seasonal, was registered in
the distribution of drugs at wholesale during December.
Total sales of reporting firms during the month were 9.1
per cent less than in November, and showed a reduction of
20.2 per cent as compared with December, 1930. Business
during the last half of 1931 was on a scale 17.4 per cent
smaller than in the same period in 1930. While collections
declined 8.8 per cent as compared with November, there
was a corresponding reduction in the volume of accounts
outstanding.

The demand for hardware in this district during Decem-
ber was somewhat spotty, being fairly strong in several sec-
tions but slow in others. Sales were 0.2 per cent higher than
in November, but 24.9 per cent below the volume of Decem-
ber, 1930. The dollar volume of distribution during the last
six months in 1931 reflected a decrease of 29.2 per cent as
compared with the same period in the previous year. Decem-
ber collections were 2.0 per cent larger than the total in

November.

Reflecting in part the disposition of retailers to maintain
their stocks at a minimum until after inventory time, the
business of wholesale grocery firms in December declined
18.3 per cent from the previous month, and was 16.7 per
cent below the volume of the same month a year ago. Inven-
tories on the last day of the year were 7.7 per cent smaller
than at the close of November, and 20.0 per cent less than
on December 31, 1930. Prices showed a further downward
tendency. The amount of collections was 2.6 per cent below

that of November.

While a further decrease of 21.2 per cent, contrary to
seasonal trend, was reflected in the sales of wholesale farm
implement firms during December, the comparison with the

corresponding month in 1930 was slightly more favorable
than in November. Business during the month of December
was 80.7 per cent less than a year ago, and for the period
from July 1 to December 31 reflected a reduction of 58.1
per cent from the total of the same period in 1930. Decem-
ber witnessed a partly seasonal decline in collections.

?vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv‘

CONDITION OF WHOLESALE TRADE DURING DECEMBER, 1031
Percentage of increase or decrease in—

Net Sales Net Sales Stocks  Ratio of collec- 4
Dec,, 1931~ July 1 to date  Dec., 1931 tions during Dec:
compared with compared with compared with to accounts and 4

VvV Vv vy VvVv v vvvvv v

Dec. Nov. same period Dec. Nov. notes outstanding
1930 1931 last year 1930 1031 on November 80
Groceries. .. oev.u. —16.7 —18.3 —15.9 —20.0 — 7.7 61.7
Dry goods......... —13.1 —45.8 —23.1 —37.6 —11,7 28.4
Farm implements.. —80.7 —21.2 —58.1 ...... ...... 3.9
Hardware........ —249 4+ .2 —20.2 —145 — 1.0 34.3
10} 5 R s N —20.2 — 9.1 —17.4 —14,7 — 2.9 36.0
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA)J
Retail The volume of merchandise distributio?
Trade during December at department stores 1

principal cities of the Eleventh District
reflected a larger than usual seasonal increase over the
previous month, and while a further recession was evidence
as compared with the corresponding month of 1930, the con*
parison was again more favorable than that a mont
earlier. December sales of merchandise were 52.9 per cent
above those in November, but 20.5 per cent less than in the
final month of 1930. Although the dollar volume of salés
during the entire year of 1931 showed a decline of 16.7 P€*
cent from that in 1930, the recession in the general price
level was a factor of considerable importance.

The desire of merchants to close the year with as small
a carryover as possible resulted in inventories held on D¢
cember 31 being the lowest for that month in many year*
Stocks were 23.4 per cent less than those a month earlie®
and 19.3 per cent below a year ago. The rate of stock tur*
over during 1931 was 3.02, as against 3.11 in 1930.

Collections reflected a small increase during the montl
The ratio of December collections to accounts receivable %
December 1 was 33.1 per cent, as compared with 32.0 P%
cent in November, and 32.8 per cent in December, 1930:

e e e e o e e e e e e e e e e e L e e e e e

BUSINESS OF DEPARTMENT STORES

Total Sales (Percentage):
December, 1931, compared with December, 1980, .. ..vvevnirniriiniieninnnnins
December, 1931, compared with November, 1081..........coovviiiiiis
January 1 to date, compared with same period last year

Credit Sales (Percentage):

December, 1931, compared with December, 1930......ovuriiriiiniiiiiinnianennes
December, 1931, compared with November, 1031.........
January 1 to date, compared with same period last year

Stocks (Percentage):

December, 1931, compared with December, 1930, ....0vvvrvreiriiniiiirinioenanns
December, 1931, compared with November, 1981.....00vevnirniineiinieinnirinaes
Stock Turnover (Rate):
Rate of stock turnover in December, 1930, .00 suveneanenisernrnornrsseissasnssas
Rate of stock turnover in December, 1981........0000en ;
Rate of stock turnover January 1 to December 31, 1930.. e
Rate of stock turnover January 1 to December 81, 1031....000uvuinniniininns

Ratio of December collections to accounts receivable outstanding December 1, 1931......

WYy yyryryvvvvvvyvvvvyvvvvvyvy
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According to figures compiled by R. G.
Dun & Company, both the number and
liabilities of defaulting firms in this dis-
trict during December were larger than in either the previ-
ous month or the same month a year ago, the gain over
November being largely of a seasonal nature. There were
134 commercial failures in December, owing $2,365,202, as

Commercial
Failures

" with an indebtedness of $1,726,474, and 88 defaults i? 0

—
]
Dallas Fort Worth Houston San Antonio Others Total District
e S S S & e Gy
; i : 41,9 +58.1 52.
—15.6 —14.1 7 —18.2 —18.8 i10.7
—20.5 —19.9 —21.8 —20.2 —18.8 —21.6
+41.0 +68.0 +37.2 +435.9 +50.3 +44.8
—18.0 —14,1 —17.3 —18.6 —19.5 —17.6
—19.9 —17.6 —13.0 —34.9 —15.8 —10.3
—20.8 —30.8 —20.6 —23.6 —23.9 —23.4
\41 .38 45 .51 .40 .42
142 .38 .40 .58 .39 A2
3.23 2.52 3.24 4.11 2.69 3.11
3.10 2.49 3.08 3.90 2.74 3.02
34.3 30.4 35.7 20.7 33.5 83.1
month!

compared with 103 insolvencies in the preceding

closing month of 1930, with liabilities totaling $1,920 f r:
While the business mortality rate during 1931 was cons* e,
ably higher than in 1930, the average liability of insolY

firms showed a substantial decrease.
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AGRICULTURE

Cr op Con- The heavy and protracted rainfall in
ditions practically all sections of the Eleventh
District during December and the first
half of January left a good season in the ground, but has
elayed the preparation of the soil for spring planting, Over
& considerable area of the district land preparation is be-
lind schedule. Temperatures so far have been very mild
OVer most of the district, and cold weather is needed to
l)UIVe.rize the soil and kill insects. Small grains throughout
1¢ district are reported to be in generally good condition.
lile conditions in most sections prior to October were
unfavorable for preparation, sowing, and growth, they have
'°en very favorable since that time, as temperatures have
AEen. moderate and rainfall plentiful. The Department of
Tgrlculture estimated the area sown to winter wheat in
3%"85 during the fall of 1931 as 3,768,000 acres, as against
o 0§,000 acres in 1930, and 3,606,000 in 1929. Acreage sown
.0 Winter wheat in Oklahoma was reduced 13 per cent, and
In Arizona 17 per cent. There was no change in acreage in
CFW Mexico. The December 1 condition of the Texas wheat
Y0P Was 83 per cent of normal as compared to 88 per cent
on that date in the previous year.

Moisture and temperature conditions were excellent for
ol etable growth in Texas during December and early Janu-
Coi, and the Department of .Agrxculture reported that the
B 1lon of vegetable crops improved. Beets, cabbage, car-
> Onions, and turnips made substantial gains, and straw-

3 :rrles were reported to be 3 points above the high condition
5 Ported a month earlier. Soil conditions are excellent in
L d"egek}ble areas of the State for the preparation, planting,
- Starting of such crops as snap beans, Irish potatoes, and
- Matoes, The acreage planted to most crops is smaller than
eatve Previous season. Shipments of most crops continue

i thxth cabbage, spinach, and mixed w.:getables leading.

Cabbt e current season to January 16., shipments of beets,
greatillgez caulifiower, greens, .and mixed 'vegetables were
shi Y 1In excess of those during the previous season., The
Pents of spinach were considerably smaller than a year

Veg

ago. Heavy shipments of grapefruit are still in progress, and
the total forwardings for the current season show a large
increase over the previous season.

Texas Crop Pro-  According to the report of the Depart-
duction increased, ment of Agriculture, the production of all
values decreased important crops in Texas during 1931

was greater than in the previous year due
to the large per acre yield and the larger acreage planted to
crops other than cotton. Weather conditions throughout the
season were very favorable to most crops. The heavy winter
rainfall supplied a deep subsoil season, while the below-
normal precipitation during April, May, and June furnished
favorable weather for the harvesting of small grains, and the
planting and early cultivation of row crops. In July, the
critical month for most row crops, rainfall was again above
normal and this was followed by a period of dry, hot weath-
er, which was ideal for the ripening and harvesting of most
crops. The favorable season enabled farmers to do much of
the cultivation and harvesting with family labor, thus reduc-
ing the cash outlay for labor. On the other hand, the value
of crops produced in Texas (on the basis of December 1
prices) reflected a further sharp decline as compared to the
previous year. Every crop of importance, except wheat, had
a lower value in 1931 than in 1930. In the case of wheat the
higher value was due entirely to the exceptionally large
crop, as the price of wheat declined along with other com-
modities. The hypothetical value of all crops in the State
was estimated by the Department of Agriculture as $297,-
281,000, as compared to $402,002,000 in 1930. The greater
diversification during 1931 was indicated by the fact that
acreage planted to practically all crops, except cotton,
showed an increase as compared to the previous year. Due
to the increased acreage, excellent per acre yield, and the
larger volume of home canning, farmers are well supplied
with food and feed for the current year, and should be able
to hold to a minimum the cash outlay for the cultivation
of 1932 crops. Reports indicate that the program of diversi-
fication will be extended this year.

e
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4
_&}ERATIVE PRODUCTION AND VALUE OF TEXAS FARM PRODUCTS AS COMPILED BY THE UNITED STATES DEPARTMENT OF AGRICULTURE 4
¢ 1
VALUE 4
QUANTITY (Based on December 1 Farm Price) 1
b COMMODITY Increase or Decrease Increase or Decrease |
b 1931 1030 in Quantity 1031 1930 Value 4
P
5,270,000 bales 4,038,000 bales -+ 1,232,000 bales $144,025,000 $180,786,000 —$ 44,861,000 1
04,248,000 bushels 74,144,000 bushels 20,104,000 bushels 30,159,000 54,125,000 — 23,966,000 4
57,433,000 bushels 31,804,000 bushels ~+-25,629,000 bushels 23,648,000 22,263,000 1,285,000 4
59,076,000 bushels 33,864,000 bushels ~-26,112,000 bushels 11,995,000 14,223,000 — 2,228,000 )
5,104,000 bushels 2,760,000 bushels - 2,434,000 buehels 1,506,000 1,618,000 —_ 12,000 4
60,000,000 bushels 85,930,000 bushels ~-24,070,000 bushels 17,400,000 23,354,000 — 5,054,000 4
10,441,000 bushels 9,709,000 bushels + ,000 bushels 6,369,000 7,670,000 — 1,301,000 4
4 780,000 tons 646,000 tons - 185,000 tons 5,997,000 7,831,000 — 1,834,000 P
b 1,600 tons 1,400 tons -+ 200 tons 66,000 105,000 - 30,000 4
b 4,801,000 bushels 4,788,000 bushels - 103,000 bushels 3,013,000 7,182,000 — 3,269,000 4
b 4,968,000 bushels 8,200,000 bushels -+ 1,678,000 bushels 2,981,000 3,126,000 - 145,000 4
n 106,530,000 pounds 80,610,000 pounds ~-26,020,000 pounds 2,131,000 2,818,000 — 687,000 4
H‘;‘,‘,‘(‘n‘{,ﬂh}c T ] 0IrODE s lansiai sl italin o R Al S e WA b33 3 w7 NS 00 S T e $250,000,000 $334,001,000 —$ 83,011,000 |
: ebical value of all Orops. . . $207,281,000 $402,002,000 —$104,721,000 4
PRGN T STE Y A I L0 IR ARt 1
L‘”Gstock

There is ample moisture over the range
istriot g territory in the Eleventh Federal Reserve
large, 0 ue to the heavy general rains in Texas, and the
Accoy di an usual snowfall in New. Mexico and Ar1‘29na.
are gop ng to the Department of Agriculture feed conditions
Ney erally good in Texas, and are better than a year ago.
fie] dsgrass has started in some areas but is short. Wheat
are furnishing considerable pasturage, and the large

available supply of grain sorghums and other feeds is being
used for feeding livestock where grass is short. Range con-
ditions are likewise good in Southern New Mexico and
Southeastern Arizona, The Department reported that live-
stock on Texas ranges are in good condition, as weather has
been mild and feed supplies ample, and should be in good
flesh next spring if the winter is not severe. While livestock
are still in good condition in New Mexico and Arizona,
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there has been considerable shrinkage due to the abnormal
temperatures.

The Department of Agriculture estimated that the condi-

st're'n.gth. The best gains have been marked up in the calf
division. The demand for hogs has continued weak, ar
prices have remained at low levels.

tion of ranges in Texas was 78 per cent of normal on Janu- R R e e e
ary 1, as compared to 77 per cent a month earlier, and 76 per |t FORT WORTH LIVESTOCK RECEIPTS
cent a year ago. The condition of cattle was unchanged from |t (Number)
December 1, and that of sheep rose 1 point. The condition | —
of both ranges and livestock declined somewhat during De- |t RecombaRibernien ShatgayE November! |Change IYg
cember in New Mexico and Arizona. b Cattlo.. 44101 48508 — 4do7 48122 — 4,020
b Calves. 16,326 27600 —11,283  agdo1  —22,100
Movements There was a general decline in the re- b S o how  Tine oo bl
and Prices ceipts of livestock at the Fort Worthmar- |t .. .., Se ki N ' i ...
Labid s thevmonthio R December illlio! gomss st s o obome et e
December receipts of cattle, calves, and sheep showed a F:""'"""""""'*""""' T YA
cubstantial decline as compared to the previous month, and |t COMPARATIVE TOP LIVESTOCK PRICES
the corresponding month of the preceding year. While the |f (Dellats pechindrodweliht) o
arrivals of hogs were larger than in either comparative |t e Rl g sl SR
period, they continued in generally small volume. G s(lﬂéé 3111)325 S;Og(l)
.................... 5, , :
During the third week in December prices on all classes O e 50 T8
of livestock reflected a sharp decline despite small receipts, |f R g i 5.8 agg
and outlets were generally very unsatisfactory. While prices |t fogs:......- 5.05 §:40 5.85
have rebounded somewhat from the low levels registered QR TaS T er e b S B bt it %?2
during that period, the market has not shown any e | dPe Sov e Saelivbes e oeugSa Rl
FINANCE
Operations of Federal Reserve Bank loans to member securities $10,171,000, and of other securities $15,000- As
the Federal Re-  banks, which stood_ at $19,§50,000 on compared to a year ago total investments were &527,645,000
serve Bank December 15, declined rapidly during larger. Loans on securities declined $463,000 between “*

the succeeding two weeks, and amounted
to only $10,402,000 at the close of the year. After the turn
of the year, however, the demand for reserve bank funds
was again in evidence and loans had risen to $16,572,000 at
the middle of January. Between December 15 and January
15, reserve city banks reduced their borrowings at the Fed-
eral Reserve Bank $4,608,000, while country banks increased
their borrowings $1,516,000. The Federal Reserve Bank’s
holdings of bankers’ acceptances purchased in the open mar-
ket were reduced from $8,025,000 on December 15 to $3,-
131,000 on January 15, but its investments in United States
securities were increased $3,762,000 during the same period.
The reserve deposits of member banks totaled $48,510,000
on January 15, as compared to $50,368,000 on December 15,
and $57,607,000 on the corresponding date last year. Federal
reserve notes in actual circulation amounted to $45,572,000
at the middle of January, which was $2,373,000 smaller than
thirty days earlier, but $15,728,000 larger than a year ago.

. e e e e e e e e e e e

I\
: CONDITION OF THE FEDERAL RESERVE BANK 1
b (In thousands of dollars) 4
4 1
¢ Taniib s Deoiib/ s s dandibie 4
q 1932 1931 1931 4
b Total cash reserves, .......oooeveearines $ 506,945 $ 58,101 $ 54,830 4
}  Discounts for member banks............... 16,672 19,650 5,020 1
b Other bills discounted..........oovviieeins 1 15 2 4
) Bills bought in open market. . ..........0 3,131 8,025 5,831 4
b United States securities owned 20,863 26,101 20,437 4
b Other investments......... 5 7 7 4
b Total earning assets. ........ i 49,672 63,708 40,297 4
b Member bank reserve deposits. . ........... 48,610 50,368 57,607 1
Tederal reserve notes in actual circulation. .. 45,572 47,045 20,844 4
4

Condition of A further decline in the loans and de-
Member Banks posits, but a substantial increase in in-
in Selected vestments, was reflected in the reports of
Cities member banks in selected cities for the

four weeks ending January 6. During this
period the banks increased their holdings of Government

cember 9 and January 6, and “all other” loans declin®
$15,531,000. Total loans, which stood at $272,560,000 %
January 6, were $48,141,000 less than on the correspondlllg
date in 1931. Net demand deposits of these banks amount®
to $245,221,000 on January 6, which represents a decllﬂg
of $9,581,000 from those four weeks earlier, and $22,891’00
as compared to January 7, 1931. Time deposits showed 8
cession of $4,255,000 during the four-week period, and Were
$16,704,000 lower than a year ago. The borrowings o
banks from the Federal Reserve Bank totaled $5,363,000 03
January 6, as compared to $10,677,000 on December 9, 82
$1,140,000 on the corresponding date a year ago.

fzvaVVVvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv*‘f
r
[ CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
: (In thousands of dollars) s
'
b Jan. 6, Deo. 9, Jan. Ty
G 1932 1931 193;59
b ni ates securities owned. . 82 63,
b All other stocks, bonds, and secu A U():ggg s '(]Slz)'gg J 52,670
b LoNS O BOCUFItOR. . o rveveereneren s 70,507 70970 94170
b All other loans. ........ 1031055 208584 220,020
b Totalloans. .......... 2719500 288554 820701
P Net demand deposits. . . 245,201 254,802 268,112
b THme AODOBIA. .o« ccsvoesoers reeesiens 180871 135126 14707
I Reserve with Federal Reserve Bank........ 28,707 30,123 32,809
b Bills payable and rediscounts with Federal ;
b Resorvo Bank. oo 5363 10,677 1,140
: 1 g . net
Deposits of While the combined daily average of of
Member Banks

demand and time deposits of I
banks in this district during Decemthe
was $10,669,000 smaller than in the previous mon“™ ,
recession was in large part due to seasonal influence® & g
combined average amounted to $677,029,000, as ag? a8
$810,023,000 in December, 1930, but this compariso® ,‘;he
more favorable than that of October or Novembel . u
time deposits of reserve city banks reflected a further slig
increase.
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Vv
[ T T vv-"-vvvvv"vﬂ
2
DAILY AVERAGE DEPOSITS OF MEMBER BANKS 1
[ (In thousands of dollars) :
b 1
Combined Total Reserve City Banks Country Banks :
Net demand Time Netdemand Time Netdemand Time 4
: D deposits  deposits  deposits deposits  deposits  deposits {
P %9,30 ...... 574,004 $235,119 $262,124 $130,000 $312,780 $95219 4
T 1031 565,388 232,066 258,313 141,257 807,076 ; 1
e 1081 676,803 236,250 204,844 143,681 311,059 92,560
o] 567,468 234,767 203,123 143,080 304,345 01,687 4
[ 2 98, 567,000 234,141 200,207 142,680 207,802 01,552 4
[ 1081 503,222 233,658 207,010 140,362 206,212 93,201 <
i insx ...... 543,165 231,880 254,063 139,800 289,002 91,990 4
{ ARARTTIeS 537,233 225,028 257,244 135,490 279,080 90,420 {
Sept.! }9:11 ...... 523,707 222,266 255,684 133,608 208,213 88,608 4
e 108L. 508,850 215,074 242,781 120,116 266,119 86,858 4
[N 19,31 ...... 487,314 202,524 232,544 119,826 © 254,770 82,608 4
v, 1081, 483,079 203,719 231,919 121,817 252,060 81,902 4
[ b TR 474,085 202,004 226,307 122,674 248,538 70,420 4
k*“ = SO T OO TN i i i i i i A . ]
e ’ :
; ace]Ptance Acceptances executed by banks in this
Tleet

district, and outstanding at the close of
o ) December, reflected an increase over those
Wasogth earlier. The total amount reported on December 31
s 4,294,244, as against $4,048,924 at the end of the
N 0"1}1{“5 month, and $6,521,161 on the same date a year
i% + The volume of acceptances executed against the domes-
x Siipment and storage of goods amounted to $3,423,360,

those based on import and export transactions aggre-

sated $870,884,

Dep; 2 :

nyf‘uf to Debits to depositors” accounts at banks
¥ Widual in principal cities in the Eleventh Federal
Counts Reserve District during December reflect-

o ed a seasonal increase of 13.6 per cent
smcfmpared to the previous month, but were 23.4 per cent
aller than in the same month a year ago. While the

it was $191,001,000 less than that of December, 1930. All
seventeen cities participated in both the gain over the pre-
ceding month and the decline from a year ago.

T e eeaea s o o
t 4
b DEBITS TO INDIVIDUAL ACCOUNTS 1
: (In thousands of dollars) 1

4
4 Percentage Percentage 9
t December  December change over November change over 9
t 1931 1030 year 931 month 1
[ Abileno......... $ 5200 § 7,805 —82.2 § 5262 + 7 ]
| Austin. . 16,389 19,002 —13.8 15,904 + 2.6 )
| Beaumont.. 19,404 24,781 —21.7 16,614 -+17.56 4
L Corsicana. . 5,205 5,860 — 040 3,350 -+57.8 4
. Dallas..... 181,133 228,246 —20.6 157,206 +15.2 {
| El Paso. 20,336 32,048 —38.3 18,237 --11.5 4
}  Fort Worth 71,408 84,619 —15.5 62,288 -14.6 4
[ Galveston....... 27,631 34,268  —10.4 24,416 +13.2 ]
} Houston,........ 142,580 193,511 —26.3 126,928 +12.3 4
} Port Arthur..... 7,169 9,406 —24.6 6,331 +13.2 4
b Roswell......... 2,580 4,550 —43.2 2,387 -+ 8.4 4
| San Antonio..... 56,906 82,980 —31.4 47,159 +20.7 4
\ Shreveport...... 26,772 30,735 —12.9 25,718 + 4.1 4
| Texarkana*...... 7,447 10,684 —30.3 6,675 +11.6 4
) Tucson... i 10,863 13,021 —16.6 9,637 -+13.9 4
b EEWAD0 s At e 13,041 15,624 —10.2 13,335 + 4.5 4
}  Wichita Falls. ... 11,331 10,646 —42.0 10,078 +12.4 4
9
b Totalliews asi $6206,484 $817,485 —23.4 $561,411 +13.6 :
¢ *Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth <
b District. 4
4
A A A4 a A A4 4444 a a4 aaaadasadaaaaaaaaaaaaaaad
Savings Despite a small reduction during Decem-
Deposits ber in the amount of savings deposits

reported by 74 banks in the Eleventh Dis-
trict, the comparison with the corresponding date a year ago
was somewhat more favorable at the close of the month than
it was on the last day of November. The total amount on
record December 31 was $129,904,292, as against $130,-
866,090 a month earlier, and $150,385,927 on the final day
of 1930. The cities of Houston, Port Arthur, Shreveport, and

n ) 3 5
inth s volume was $75,073,000 above the November total, Waco showed increases over the previous month.
VR ae e o 0 Bea e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e s e e e e e e e e e e e e e e e e e e e e e e e s o o |
1
— SAVINGS DEPOSITS 1
4
December 31, 1931 December 31, 1930 November 30, 1931 4
Number of  Number of Amount of Number of Amount of  Percentage Change  Number of Amount of  Percentage Change 1
Reporting Savings Savings Savings Savings Oyer Year in Savings Savings Over Month in 1
B Banks Depositors Deposits Depositors Deposits Savings Deposits Depositors Deposits Savings Deposits 9
| D‘:“l‘l‘lmonl ................. 4* 5,667 $ 2,602,645 5,751 $ 2,632,108 — 1.1 5,639 $ 2,618,351 — .6 :
b Fortn:\} --------- A 4 62,535 23,167,422 64,109 27,208,242 —15.0 62,61 23,372,363 — .9 4
Galy Dbhind svia s 4 34,406 11,369,981 32,762 11,783,010 — 3.5 34,793 12,560,641 — 0.5 )
i l;‘ston ......... 3 12,643 7,923,735 12,839 8,064,239 — 1.7 12,768 8,108,037 — 2.3 4
pcr:[{’" ........... 10* 61,167 32,644,647 71,335 35,302,358 — 7.8 01,623 32,655,270 + .3 )
} San Arthl{r ..... 2 4,643 1,821,787 4,820 1,728,236 + 5.4 4,671 1,809,921 + .7 4
b Shre ntonio. , ., . 5* 11,7562 14,160,803 14,621 19,108,455 —25.9 11,772 14,225,916 — 8 4
WMV"DOH ...... 4 25,187 12,083,922 25,918 14,727,647 —18.0 25,278 11,051,869 4+ 0.3 4
b wic'l;)'.t ---------- 3 10,312 5,801,980 10,618 7,007,836 —15.9 10,009 5,609,678 -+ 3.4 4
b Al Otfhu Falls, ..., .. 3,063 1,136,878 3,719 1,633,762 —25.9 3,019 1,176,881 — 3.4 4
4 FL Moo PR N g 33* 87,864 17,100,393 39,764 21,140,044 —19.1 38,641 17,686,363 — 3.3 4
b
b 4 Totaliae iy, v 74 269,109 $129,004,202 286,046 $1560,385,027 —13.6 270,620 $130,866,090 - 7 1
3 Only 38 banks in Beaumont, 9 in Houston, 4 in San Antonio, and 20 in “‘All others' reported the number of savings depositors. 4
{
TN T o e e A L o SO SN e bt AR i tutl ke A
3 M e e o e B i M e e A e e
t 1
t ~— N JANUARY DISCOUNT RATES Prevailing Rates: 1
Dallas ElPaso | FortWorth | Houston | SanAntonio |  Waco |
Ruter charged customers on prime commercial paper such a8 is now eligible for :
Rate o, count under the FcJ::rnl R ey B A 0t s i e[t Il la b s el Tte 434-6 0-8 4-8 5-6 6 6-8 4
b Ratg charged on loans to other banks scoured by bills receivable. . . ....vevuen.ns. 5-6 5-6 5-6 414-0 6 5456 4
| inmll loans secured by prime stock exchange or other current collateral (not 4
b cluding loans placed in other markets through correspondent banks): 4
O e es T e et S L e T e 5-7 6-8 6-8 5-7 6-8 6-8 4
b Rate chn;ﬂ’ﬁe- s 58 68 68 g;z ; g-g g-g )
b ed on ¢ i d b, ok {ptaeto) wm i dre e -0 s e - -~
I R AN s SO e S b e 57 6-8 6-8 68 7-8 7 )
&A 1
CottOnse d A . . f 1 . h . N
gl ee Further seasonal declines were registered and the production of linters at the latter mills, activities
ucts were above those in December, 1930. During the first five

during the past month in the operations
of cottonseed oil mills in both Texas and

the s
¢ United States, but, with the exception of seed receipts

months of the present cotton season the receipts of cotton-
seed were considerably in excess of those in the same period



e
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S

of the 1930-31 season, and at Texas mills the crushings of

seed, production of oil, cake and meal, and hulls reflecte

d

an increase. Supplies of cottonseed on hand at the close of
the month continued large, with stocks of crude oil and hulls
exceeding those a month earlier and a year ago. Inventories
of cake and meal, and linters showed a decline from those

held on December 31, 1930.

OSSO ES00000000000000000000000000000

r STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States
August 1 to December 31 August 1 to December 31
This Season Last Season This Season Last Season

Cottonseed received at mills

2

2

S

r

b

S

: HODB) L os se as0slo sauivisasinnss 1,412,254 1,136,307 4,348,186 4,081,478
| Cottonseed crushed (tons)..... 084,614 887,430 2,057,067 8,135,430
| Cottonseed on hand (tons)..... ,183 265,671 1,400,325 091,464
[ Crude oil produced (pounds)... 200,668,303 258,518,614 019,615,419 044,631,884
| Cake and meal produced (tons) 458,780 417,805 1,324,769 1,414,535
| Hulls produced (tons)......... 284,437 248,048 829,605 869,339
} Linters produced (running

) LB ) 2ia e s s ol lotelalt e Sis nis e o1 127,860 139,001 465,346 543,282
| Stocks on hand December 31:

L Crude oil (pounds) . .......... 32,026,871 23,242,017 81,106,132 75,665,661
| Cake and meal (tons)......... 51,01 79,430 202,496 200,034
b Hulls (fons). ..ooooorieeeenes 06,868 72,115 226,740 173,498
| Linters (running bales)........ 82,860 02,241 289,660 316,738
b

e e A A A A AA A AAADADd A ADdd A bbb

e S Y

Textile
Milling

mills indicated that operations were on

The December reports of Texas textile

a

scale slightly above that a month earlier,
and that activities continued above those a year ago.
Orders for products held at the close of December were
greater than those on hand a month earlier, but were again
below those of the same date last year. Inventories of finished
products on hand at the end of December were also larger
than those held on November 30, but smaller than a year ago.

The consumption of cotton during December at all
United States mills aggregated 415,517 bales, which repre-
sents a small seasonal decline of only 3.1 per cent from the
428,870 bales consumed during November, and an increase
of 2.6 per cent over the 405,158 bales consumed in the cor-

responding month of 1930. Consumption of raw cotton for

the period from August 1 through December 31 continue

d

substantially above that in the same period of the previous
season. Stocks of cotton held by consuming establishments
on December 31 were above those a month earlier, but were

slightly smaller than a year ago.

i?ﬁv‘vv.vvvvvv'vvvvvvvvvvvvvvvvvv-vvvvvvva
¢ COTTON CONSUMEP AND ON HAND :
[ (Bales) 1
2
b December  December  August 1 to December 31 1
r 1931 1080 This Season Last Season 4
P Cotton-growing states: 1
¢ Cotton consumed, .........s 344,362 321,616 1,709,706 1,604,689 4
¢ On hand Dec. 81 in— 4
¢ Consuming establishments, ....oeeoe  weeroes 1,208,780 1,249,304  {
: Public storage and com- )
¢ B T 10,018,768 7,994,265 4
}  United States: 4
b Cotton consumed........... 415,517 405,158 2,105,085 2,010,133 1
b On hand Dec. 81 in— 4
< Consuming establishments. ........  ....o0e. 1,630,643 1,665,637 1
< Public storage and com- 4
[ e T A L o 10,425,045 8,375,943
b 1
b s e e a e s e e s aaaaaaaasaaaaaaaaaaaaaaaad
Cotton With foreign orders for cotton continuing
Movements in heavy volume, exports during Decem-

ber from the ports of Houston and
Galveston showed further increases over the preceding
month, contrary to seasonal tendencies, and were again ma-
terially above those in the same month of 1930. Receipts of
cotton during the month were substantially smaller than in
November, but continued above those a year ago. The com-
bined season totals, which reflect operations from August

1 through December 31, continued favorable as compﬁll"’d
with the same period of 1930, receipts being slightly greate®
and exports showing an excess of considerable size. StoC
of cotton held at the close of December reflected a redu”
tion from those a month earlier, but were considerabf
above those of last year.

Total foreign exports of cotton during December fro”
all United States ports continued at a high level. A st
stantial increase of 10.3 per cent was registered over the
previous month, and the material increase of 54.2 per cel
was evidenced as compared with the corresponding montl
of 1930. There were 1,181,089 bales exported during the
month, as against 1,070,643 bales in November, and 765
835 bales in December, 1930. During December for the first
time this season aggregate foreign exports of cotton €
ceeded those of the previous season. Takings of Americ
cotton by Italy, Japan, China, and several of the smallef
European countries were very heavy during the month;d

ARttt ettt st

r COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON

(Bales)

December  August 1 to December 81

December

v Vvvvvvvvwy

4 1931 1930 This Season Last Seaso?
R GOBIDEA s htas S 311,078 176,185 1,511,080 1,107,699
Exports. .oooennrin, ... 351508 183433  'o7e.067 678,990
Stooks, Decomber 31.... .. 10 oot 923514 703,955
—_ . ———
L
< COTTON—GALVESTON STOCK STATEMENT
3 (Bales)
} B
S
Dec. 81,  Deo. 3L
[ 1031 1930
e R oriGreat Britainy % s oo h e N e s 4,000 7,700
bR Mrancey, s s hy, i s O A 4,000 10,200
b For other foreign Ports. ... uvvvieeieeerseeiersererinnss 52,700 37,000
b FOr a0aBtWIAe DIOTTR' s or et cha o i s o ia ok itars 436 bERIS BI04 5 2,000 1,600
b In compresses and depots. ....vveseeersreerrrensssnenes 860,814 647,05
' Ml
[ TOtAl Al o - e 5 Mt S 023,614 703,000

h

COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON
(Bales) -

December  December August 1 to December 81
This Season Last Seas0™

1931 1930
318432 27813 2430015 247200
417,310 251,219 1,639,609 1,342,6 6
................ 1,506,044  1,500,69
:AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA —
! i SEASON'S RECEIPTS, EXPORTS, AND STOCKS OF COTTON AT ALE
b UNITED STATES PORTS—(Bales)
¢
4 August 1 to December 311
[ This Season Last gc;;‘;
Receipts. . 7,019,
b I et et o le e s Ao & a2 s aia s s a 4Tstalo s Ve a3 g lo's (s alpla'a"a 0 s 6,282,742 )
Exports: United Kingdom. ...oeeeeerresereressseesees 587,771 742'%?
¢ S R B OOA 161,106 039550
b L S e e Al sracs h1h o' nes misinieiate eible x5 4's 323,201 277, 863
b (e S O R 0 0O AT B OGRS £ 1Tt RS 780,447 1-054'237
¢ O her T o6 T it e el e Ao wcaro lakisls Ao 374,875 392'798
b JADAN et s o aeannsniss siknlensianiabiadiaiviaienihia 003,041 477‘030
b All other gountries. ... .. coueeviurivionansnes 814,603 351'500
b Total foreign Ports. . . o ovevueeeieeirersesnnns 4,035,134 3-9‘16'712
}  Stocks at all United States ports, December 81........... 4,705,605 4,288,
S
| TSP OO ==
R e e e e e e
)
b SPOT COTTON PRICES—(Middling Basis)
: (Cents per pound)
[ December, 1931 Jan- ;5'
! High Low 1935
¢ 6.5 6.00 818
. 6.38 5.92 6.4
¢ 5.90 5.40 b0
 Housta .80 5.80 8%
b T i s e S R B 00 R e 6.40 5.9 &
L’,A“““AAAA“A“A““A“A“A““u‘/
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elroleum The total output of crude oil in the F"vvv--"“vvv"vvvvvvvvvv"“vvv”v"-v1
A Eleventh District during December, which [ DECEMBER DRILLING RESULTS 1
ounted to 30,722,400 barrels, was 738,650 barrels smaller ; 2 o o S N
. . . . OIm= 2 all= niy
a;m the yield in November, but continued considerably t pletions  ducers  Wells  ures Production
ioger than a year ago. The month’s daily average produc- |f Aot hexas o s RS ot 2 A 2 Bl
70; lt-:)tmounted to 991,045 barrels, as compared with 1,048,- [t East Contral TCX08.r v v s 72 a4 2 K 3,0211232 {
. 3 - outh Texas. ..oveieeranes ) 4
. a};‘rels in the previous month, and 781,474 barrels in [t e comta 00 24 it 1 10 14015 4
e 1"} er, 1930. There was a reduction in field activity, | = = = =T )
insu tng in the completion of only 444 successful wells dur- || New Mexico. ... A 2 1 1 Taee
ug the month, as against 550 producers in November. The |t Recthihonialana e g < : ]
.51 output of new wells declined from 4,193,964 barrels |t December totals, distriot.... 543 444 A Ba A 0 2R
n the Ii : s } November totals, district.... 671 50 99 ,103,064 4
earlier month to 3,049,498 barrels in December. [ 1
b i et o b i ey e e e o e O
919Whlle Texas’ daily average production, amounting to R e
1098 barrels, was 222,359 barrels higher than in Decem- |[f CRUDE OIL PRICES 1
er, 1930, ; > {
e, At showed a decrease of 55,459 barrels from the |t {
VO‘fcedlng month. Most of the curtailment was due to a ¢ .h:l?)-3 12, Julr‘n]-sllﬂ. )
Sevuntary movement shutting down Sunday prOdUCtion in I Texas Coastal (40 g and i nhoVe) et o il n I e % $ .86 $1.00* :
I eral sections. The Gulf Coast showed a gain of 1,377 [I North Texas (40 gr. and above)..... -85 107
arrels ; . a h h ¢ North Louisiana (40 gr. and above) .85 1.19 4
over the daily yield of November, but the other areas |t Brloe oaid for Toxss Coustal. o iih ]
% ected decreases. New Mexico and North Louisiana also |} **Price paid for oil, 44 gr. and above. ]
. . . 3
Jfrted declines in dally_ output. e NSl
M e e e e e B A S e e e e e (Oil statistics compiled by The Oil Weekly, Houston, Texas)
9
OIL PRODUCTION—(Barrels) 1 e,
e { Building Contrary to the seasonal tendency, valu-
Increase or Deorcase Over { ation of building permits issued at lead-
. TD°“°mb°" L8 paovemben Wit 4l ing centers in this district during the final month of 1931
N otal Daily Avg. otal aily Avg, 4 i d o d £ 20.0 t d
c&:{h EDOXAS TR L it o s 3304100 106684 —242300 —11,629 J 7rellected a Iurther decrease o U per cent as compare
E trcale.‘x‘t,rcflt Tt ot Zatsas Slngbe s 4| withithe previous month, and was 65.4 per cent less than
ggm Costal....... 1111000 BTaess0 1200 +10§'.4gg + }ggg { the volume of December, 1930. Aggregate valuation in De-
TR LIB0L SBR00. ) 1 cember amounted to $1,698,781, as against $2,784,439 in
Ne Momotal Texas. ... /p10050  olnons o700 o4 J November, and $4,910,142 in the corresponding month a
North Louisas, (1101010000 Vho2joo0 2782 17150 — 149 year ago. Construction permits issued during 1931 totaled
Total District........ s07a2400  woL0d5  —7ases0  —bnesr | $39,523,179, reflecting a decrease of 41.7 per cent from the
SN dud e Lo A volume of 1930, which amounted to $67,760,752.
M'v VYV VYV VYV VY VYV VYV YV VYV VYV VYV VYV Vvyy vy
4
BUILDING PERMITS 1
Tywelve Month
Deo.,, 1031 Dec., 1930 | Percentage Chango [ NOVa 1931 | Per Change ToR B SR 1530 Percentage Change 1
Valuation Over y Valuation Over Valuation Over d
No. | Valuation | No. | Valuation Year No. | Valuation Month No. | Valuation | No. Valuation Period )
Amgr]] 46.4 522| § 2,787,671|  631| § 1,843,145 +48.5 b
M rllo, ..., 21| § 43,241 34| § 69,505 —37.8 26) § 29,639 -+-46. pasiaads o) ]
e B RE HCER HE O BCAE Te | n i s S
Codumont, ... ., 68 40,659 185 129,734 —08.7 82 3,238 +175. o '406'150 o HOB0008 = )
Daila, CLristi BAI R0, 000 B AT | oL 700| BEi et 2 2l 1ie 21| 4,7501228| 3,776] 11,135,011 57.3 1
B0 e 183 363,057 248| 1,275,038 —7i8 24l 328,008 F1LT o R R R —o1.8 b
Tort Worth, """ Al e 0 132 346,670 —25.5 2,001| 5707,010] 2747 10,121,774 —42.7 1
qort Worth. 02| 258l413| 185 473,673 —45. | BTATOL0| STl 0L 4 1
Hoygpuohees s Tl at,080) 1y 8811 000,048 i S0, B20 A SO S| 1yoreas| 3713 1roisoms| sy b
pouton....o . 149| 850,490 224 1,008,310 —05.2 220 876,878 —60.0 3,047 1:01 el Sl e i {
gort Antiye 23 6,112 34| 12,326 —50.4 48] 11,420 —46.5 gor|  9lmoos 110 2800808 —or.8 )
ghe Antonio 103| 445741 242 607,059 —26.7 108 812,178 +42.8 2,008 3281862 3,208 8500010 —1.4 )
bweereort. 105| 30,870 126 33341 =74 159 52,0 —41.3 I7sl Cosnidl) 2017 1es6,7id 809 )
YA 13| 10006] 21| 27820 —60.8 25| 73,340 —85.1 308|  1,860; 860 1,164,065 o2 )
ita Falls, , , 10 1815 13 7,235 —74.9 9 5,975 —69.6 128 150,568 6: 9 —83. 4
— Total......| 1,023| $1,608,781| 1,404] 84,010,142 —05.4 1,442| $2,784,439 —30.0 20,342| $30,523,179| 24,018| $ 67,760,752 —41.7 )
4
A‘AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAALAAAAAAAAAAAAAAAAAAAAAAAAAAﬂ
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

(Compiled by the Federal Reserve Board as of January 25, 1932)

Industrial activity declined from November to December
by slightly more than the usual seasonal amount, while the
volume of factory employment showed about the usual de-
crease. Wholesale prices declined further.

PRODUCTION AND EMPLOYMENT

Volume of industrial output decreased somewhat more
than is usual in December and the Board’s seasonall
adjusted index declined from 72 per cent of the 1923-1925
average in November to 71 per cent in December., Activity
in the steel industry decreased from 30 to 24 per cent of
capacity for the month, partly as a result of seasonal in-
fluences, In the first three weeks of January, it showed a
seasonal increase. Automobile output increased considerably
in December from the extreme low level of the preceding
month, and daily average output at shoe factories, which
ordinarily declines at this season, showed little change. At
textile mills production was curtailed by more than the usual
seasonal amount. The number employed at factories de-
creased seasonally from the middle of November to the
middle of December. In the automobile and shoe industries
there were large increases in employment, while in the
clothing industries employment declined. In most lines,
however, changes were of a seasonal character. For the year
1931 as a whole, the average volume of industrial produc-
tion was about 16 per cent smaller than in 1930, reflecting
large decreases in the output of steel, automobiles, and build.
ing materials, offset in part by slight increases in production
of textiles and shoes. Value of building contracts awarded,
as reported by the F. W. Dodge Corporation, declined con-
siderably more than is usual from the third to the fourth
quarter and for the year as a whole was 32 per cent smaller
than in 1930, reflecting reduced physical volume of con.
struction, as well as lower building costs,

DISTRIBUTION

Distribution of commodities by r
usual seasonal amount in December,
sales increased by approximately the

ail declined by the
and department store
usual amount,

FOREIGN TRADE

Value of foreign trade continued at low level in Decem.

P
ber, and for the year as a whole exports showed a deCllnc;’t
37 per cent from 1930, and imports a decline of 32 per cen®
reflecting in part the reduction in prices.

WHOLESALE PRICES

Wholesale prices of commodities declined from 68 Pf;
cent of the 1926 average in November to 66 per cent re-
ecember, according to the Bureau of Labor Statistics, b
flecting decreases in the prices of many domestic agrllcum
tural products, sugar, silk, iron and steel, and petrol€ 5
products. During the first half of January prices of hofn’
lard, and butter declined further, while prices of cotto®
silk, coffee, and copper increased.

BANK CREDIT

Reserve bank credit, which had declined from the mlddile
of October to the middle of December and had increasehreﬂ
the latter part of the month, declined again in the first t o
weeks in January. The growth in the latter part of Dece mthe
reflected a somewhat more than seasonal increase 2 the
demand for currency, partly offset by reductions meinrl
member bank reserve balances and in deposits of o wils
central banks, In January the return flow of currency en:
considerably smaller than in other recent years, while Itr;nce
ber bank reserve balances continued to decline. Accep ] of
holdings of the reserve banks, which had reached a totﬂrin
$780,000,000 in October, have declined thl‘Ouz‘ih matt on
of bills held almost uninterruptedly since that time, aln'o o
January 20 totaled $190,000,000. The banks’ portfo lreas
United States Government securities showed some ’,ncoun
over the level of the early part of December and disC vesh
for member banks increased substantially. Loans and in
ments of member banks in leading cities declined floct
during December and the first two weeks of January, other
ing reductions in loans on securities, as well as mbuyins
loans, and in investments. In the middle of January Bank?
rates for bankers’ acceptances at the Federal Re.servg cline
were reduced and open market rates on 90-day bills de jelds
fixst from 3 to 27 per cent and later to 23/ per cent-f about
of high grade bonds, after advancing for a period Oﬁectiﬂér
four months, declined after the turn of the year, €

a rise in bond prices,





