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; A SUb§lantial gain in the prospective production of prin-
rif: agricultural commodities and a drastic decline in the
i f:iof cotton, the dlslrlct:s major crop, were the outgtan'd-
ug;‘ evelopments in the Eleventh Federal 'R.eserve District
genmg the past thirty days. Weather conditions have been
tion(;rally favorab.le for crop growth and harvesting opera-
Men On the'basm of the August 1 report of the Depanrt-
maj, of Agriculture, thf: prospective proc!uctlon of most
y )’ear ¢rops and many minor crops is materially larger than
gin lﬁ 4go and, in many instances, it exceeds by a wide mar-
pee five-year average production. The large supplies of
ope @nd feed will enable farmers to go through another
ahacﬂelason with a minimum of assistance and will form
Dric 0g during the period of low ag.rl-cultural prices. The
Singg toh cotton which had been declining almost steadily
e early days of July, broke sharply following the
miq dxllce of the Government’s report on August 8 and at the
high € of August was more than three cents lower than the

Point in July. The low price will materially reduce the

returns from this year’s cotton crop and, consequently, the
farmers’ debt paying and purchasing power.

The demand for merchandise in both retail and whole-
sale channels remained sluggish during July and the early
part of August. The July sales of department stores reflected
a seasonal decline of 26 per cent as compared to the previous
month and were 18 per cent less than a year ago, the latter
comparison being the most unfavorable shown during the
current year. While some lines of wholesale trade evidenced
a seasonal gain in sales, all reporting lines showed a con-
siderably smaller volume of distribution than in the corre-
sponding month last year. Consumer demand is at a low ebb
and retailers are purchasing sparingly and for current re-
quirements only. Both the number and liabilities of com-
mercial defaults were smaller than in June, but were con-
siderably larger than a year ago.

There was a seasonal expansion in the demand for Fed-
eral Reserve Bank funds, the loans to member banks having
risen from $10,503,000 on July 15 to $13,355,000 on August
15. The latter figure was $754,000 less than on that date in
1930. The combined net demand and time deposits of mem-
ber banks averaged $763,161,000 during July, which was
$11,874,000 less than in June, and $69,356,000 below July
last year. The loans and investments of reserve city banks
declined sharply between July 8 and August 12, and on the
latter date reached the lowest level in several years.

The valuation of building permits issued at principal
cities in this district reflected a further decline of 8 per cent
as compared to the previous month and was 39 per cent
smaller than in July, 1930. The production and shipments of
cement were slightly larger than in June and production was
greater than a year ago.

BUSINESS

The general picking up in wholesale busi-
ness, which usually occurs in July, was
hile . mnot in evidence in some lineg this year.
anq 4 Perceptible gains in sales were recorded in groceries
Mey, sr“gS, decreases were qoteq in 'dry goqu, farm imp}e-
trab), and hardware. Distribution in all lines was consid-
Cerg Y smaller than in July, 1930, yet in the case of gro-
somw}?nd hardware the comparison with a year ago was
k at better than in June. Retail inventories are being
t a low level; consequently, many small orders are
Qomg It) aced to fill in depleted stocks, but the volume of
itments for fall delivery is very small. With the excep-
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tion of farm implements, collections in all reporting lines
either reflected a decline or showed little change from the
previous month.

Contrary to the seasonal tendency in July, demand for
dry goods at wholesale in this district showed a decrease
of 12.4 per cent as compared to the previous month and
was 27.7 per cent less than in July last year. A cautious
policy is being followed by buyers, who display an inclina-
tion to await developments in consumer demand before mak-
ing future commitments. Reports indicate that business dur-
ing August is proceeding on a conservative basis and that
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orders being placed are for current requirements only. Col-
lections during July were on practically the same scale as in
June.

Reports from ten wholesalers of drugs in the Eleventh
District indicate that distribution during July was 4.2 per
cent larger than in June, but remained 10.9 per cent below
the level of a year ago. While most firms participated in the
gain over the previous month, the improvement was of a
seasonal nature and reflected principally the placing of
orders for replacement purposes. Collections continued slow,
showing little change from June.

The distribution of hardware through wholesale chan-
nels in July fell off 5.1 per cent from June, and reflected a
decrease of 23.2 per cent as compared to the same month a
year ago. Buying is very conservative, being restricted
almost entirely to immediate needs. Despite the general
quietude, it is indicated that in some quarters business is
showing an upward tendency. July collections reflected a
substantial decline from the preceding month.

Following three consecutive monthly increases, the vol-
ume of sales reported by wholesale farm implement firms in
this district during July reflected a decline of 65.4 per cent
as compared to June, and was 42.5 per cent smaller than
in July a year ago. Despite the generally light buying de-
mand, prices are reported to be continuing firm. Collections
were sizably larger than in June.

Sales of groceries at wholesale during July showed a
fairly general improvement in this district, being 3.6 per
cent larger than in the previous month and only 10.8 per
cent below the level of the same month last year, as com-
pared to a corresponding decrease of 15.0 per cent in June.
While varied trends were in evidence, collections reflected a
slight downward tendency during the month.
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b CONDITION OF WHOLESALE TRADE DURING JULY, 1931 4
: Percentage of increase or decrease in— i
4
2
< Net Sales Stocks Ratio of collec- 1
\ July, 1031 July, 1931 tions during July |
\ compared with compared with . to accounts and |
) Ju.ly June July June notes outstanding |
pa - 1930 1931 1030 1931 on June 30 4
b Grooeries. ... ..venns —10.8 -+4-3.6 —10.6 — 1.5 62.9 1
) ]?ry goodai st —27.7 —12.4 —34.6 -+16.5 24.1 1
b Farm implements..... —42.5 —(5.4 + .7 -+ 2.9 7.5 9
b Hardware. .......... —23.2 —51 —11.6 + .9 32.2 4
: DIIgs fh% st Lot (e —10.9 + 4.2 —10.5 4 1.9 37.3 1
{{‘etall Seasonal dullness was in evidence during
Trade July at department stores located in prin-

cipal cities throughout the Eleventh Fed:
eral Reserve District. The volume of business as compared
with the corresponding month of 1930 showed a material
decline, being the most adverse comparison shown in many
months. Sales registered declines of 26.3 per cent as com-
pared with the previous month, and 18.2 per cent as com
pared with July a year ago. Merchants continue to offer ex-
tensive reduced price “sales” in an effort to stimulate the
sales of summer merchandise. Distribution during the first
seven months of 1931 was 11.4 per cent less than in the
corresponding period of 1930.

Stocks of merchandise held at the close of July declined
further from the preceding month by 7.2 per cent and were
13.4 per cent less than a year ago. The rate of stock turn:
over during the period, January through July, 1931, was
1.90 as against 1.86 during the same period of 1930.

Collections during the month reflected a decline as com:
pared to both the previous month and the corresponding
month last year. The ratio of charge accounts collected dur”
ing July was 31.7 per cent as against 33.0 per cent in Juné
and 32.8 per cent in July, 1930.
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BUSINESS OF DEPARTMENT STORES

Total Sales (Percentage):

July, 1931, compared with July, 1930.

July, 1931, compared with June, 1931.............

January 1 to date, compared with same period last year
Credit Sales (Percentage):

July, 1931, compared with July, 1030.......

July, 1931, compared with June, 1031.............

January 1 to date, compared with same period last y
Stocks (Percentage):

July, 1931, compared with July, 1030

July, 1931, compared with June, 1931
Stock Turnover (Rate):

Rate of stock turnover in July, 1080, .. .vvevuerreriirireeciiriiiineiiiiisieenins

Rate of stock turnover in July, 1931.............. Sels "

Rate of stock turnover January 1 to July 31, 1930.. AT

Rate of stock turnover January 1 to July 81, 1931.........covivviioins X
E Ratio of July collections to accounts receivable and outstanding July 1, 1931, ...........
1k
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Dallas Fort Worth Houston Others Total District :
—14.2 —10.8 —10.4 —26.1 —18.2
—27.4 —24.2 —27.7 —25.8 —26.8 1
—11.8 — 4.6 —14.0 —12.8 —11.4 1
—15.3 =013 —18.6 — — )
—28.6 —20.7 —3212 58 ;5 )
—14.3 — 518 —14.5 —15.8 —13.5 )
—15.6 4 4 —13.8 —19.0 —13.4 ]
— 7.8 — 5.1 —10.7 — i3 =7 4
1
.18 A7 .21 22 1
.19 .16 19 120 ?8
1.67 1.37 1.71 1.78 1.86
1,68 1.39 1.74 1.89 1.90
30.6 20.0 34.6 33.4 31.7

Commercial
Failures

According to the report of R. G. Dun &
Company, covering the Eleventh Federal
Reserve District, a further improvement
over the previous month was reflected in both the number
and liabilities of firms becoming insolvent during July.
While both were larger than in this month last year, they

were at the lowest level reached in any month since Octobe!
1930. In July, there were 60 commercial failures with a com™
bined indebtedness of $1,050,406, as compared to 61 der
faults in the preceding month, owing $1,522,700, and 31
insolvencies in the corresponding month a year ago, with
total liabilities amounting to $765,420.

AGRICULTURE

Weather conditions during the past month
were favorable to the growth and harvest-
ing of crops in the Eleventh District. Pro-
spective yields, as estimated by the Department of Agricul-

Crop Con-
ditions

ture in its August 1 report, of practically all important crop?
are larger than a month earlier or the final harvest in 192"
The July rains were very beneficial but there are still so™
localities where moisture is deficient. With small grﬂin9
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already harvested and other feed crops practically matured,
there is every indication that farmers will have large sup-
Plies of feed for use during the 1932 crop season. In most
dreas vegetables and fruits have been produced in large
Volume and reports indicate that farmers have canned large
Supplies for future consumption.

According to the August 1 estimate of the Department
of Agl‘icullure, the Texas corn crop will yield 106,860,000
ushels, which represents a gain of 5,343,000 bushels dur-
g July, and compares with a production of 86,710,000
ushels last year. The indicated output of this crop in Louisi-
na was 19,828,000 bushels, whereas, only 12,309,000
ushels were produced in 1930. Although the Oklahoma pro-
duction was reduced 10,994,000 bushels in July, the tore-
:"asled production of 45,544,000 bushels on August 1 was
%108,000 bushels above the production last year. The report
also showed a substantial increase in production in New
Mexico, but it was slightly smaller for Arizona. Tame hay
Tops in all states attached to this district, except Arizona,
Promise a Jarger yield than a year ago. In New Mexico,
ahoma, and Texas, a large increase in the production of
8lain sorghums was forecasted by the Department. The in-
dicateq yield was as follows: Texas, 65,142,000 bushels;
klahOma, 22,344,000 bushels; New Mexico, 5,187,000
Ushels, The combined production of grain sorghums in
these states 1n 1930 was only 61,564,000 bushels.

tl‘he cotton crop in this district made good progress
g July., The dry weather during June enabled the
drmers to bring the crop to a good state of cultivation and
Yas conducive to the development of a good tap-root system.
] €0 the heavy and fairly well distributed rains during
uly,_ stimulated the growth and fruiting of the plant. Thus,
rssmte the substantial reduction in acreage, the Augu.st 1
Cﬂ}l)odrt of the Department of'Agriculture, plflce.d the indi-
Sla? Production 01." cotton in th(? three p}'lnmpnl cotton
ke eSlattached to this district, C(')?Sldel'al)ly in excess of th-e
malll?d Producn(?n last year. In Texas, the Department esti-
‘Uldcl the condition of the crop at 75 per cent of r.lormal
oa] the Prospective per acre yield at 155 pounds, w_lnch not
Y exceeds the 114-pound yield last year by a wide mar-
> Dut is the largest since 1920. The Department stated
lw‘:)t.ll,l}dications point toward a _large crop in the northern
T lirds of the state, a p{oductlon considerably .below last
Y6 ln} the southern district, and a.good crop in the sec-
there Ying between these. two areas. S.mce the first of Ax.xgust,
Rotiviy a‘ie been comp'lalnts of: shedding, roqt rot, and insect
Cottg Y. The latter still constitutes a potentlz'll threat to late
o n, Th(f, Depart;ment of Agriculture estimated the per
Poy zleld in Louisiana at 220 pounds, as compared to 162
1ds last year, The most conspicuous gain was in Okla-

4 'Wllere the per acre yield was placed at 180 pounds
Bainst only 102 pounds in 1930. In both these states
alotnl indicated pl.voduction was considerably in excess
tota] yeﬂrd ag?. In Arl'zon.a and New Mfsxico a decrease in
“Creaé)erol uction was indicated, due er}tlrely to the smaller
Mepy of.An .the app,cnded table, t¥lere is sh.own the Depart-
totg] pl_Od{;rlc.ulture ] August.l estimate 'of yleld. per acre and
Bures uction f'or 1931 with comparisons with the actual

or 1930, in those states attached to this district:
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P

P Yield Per Acre Total Production

3 Pounds es

b 1030 1 1930 1031
T RER T o SR A 114 155 4,038,000 5,018,000
hEROldahoma T s vt 102 180 854,000 1,200,000
b T ouiaiana ), s ke ae st el 162 220 715,000 866,000
I Now MeXico..ueeseneensnsnns 375 375 99,000 86,000
: ATIRODA s o35 s s e et 346 365 155,000 131,000

U O OO N S W O W S W W N AN A T AN AL L

‘Lhe August 1 condition of the Texas rice crop was placed
at 85 per cent of normal, which indicates a yield of 8,865,000
bushels as compared to a production of 8,463,000 bushels
last year. The July rains were very beneficial to the Texas
peanut crop and the August 1 condition was rated at 79
per cent of normal as compared to 58 per cent a year ago.
The prospective production of sweet potatoes for the State
was estimated at 5,520,000 bushels, whereas, only 3,570,000
bushels were harvested last year. The indicated production
of this crop in Arizona, New Mexico, Oklahoma, and Louis-
iana, was also considerably in excess of a year ago. The
Texas pecan crop was rated at 60 per cent of normal as
against 35 per cent a year ago, and while the Department
of Agriculture made no official forecast, it stated that pres-
ent indications pointed to a production only slightly below
the record crop of 1926, when 41,900,000 pounds were pro-
duced.

Livestock Rainfall during July and the early days
of August was very beneficial to ranges
throughout the Eleventh District. There were scattered areas
in West and Northwest Texas, however, where rainfall has
been deficient and ranges have deteriorated. Livestock gen-
erally have held up well and are reported to be in fair
to good condition. The Department of Agriculture reported
that the August 1 condition of cattle ranges in Texas was
82 per cent of normal, the same as a month earlier, and 6
points higher than a year ago. The condition of sheep and
goat ranges rose 1 point during the month and on August 1
was 12 points higher than on that date in 1930. Cattle, sheep,
and goats in Texas showed no change in condition during
July but they were in considerably better condition than on
August 1 last year. In Arizona and New Mexico, the condi-
tion of ranges on August 1 was 85 per cent of normal, repre-
senting a decline of 5 points during the month. Cattle in
New Mexico lost 2 points and in Arizona 3 points. The con-
dition of sheep remained unchanged in New Mexico but
lost 1 point in Arizona.

According to the preliminary estimates of the Depart-
ment of Agriculture, the amount of wool shorn or to be
shorn in Texas in 1931 totals 53,361,000 pounds as com-
pared to 48,262,000 in 1930; in New Mexico 16,128,000
pounds in 1931, as against 16,167,000 in 1930; and in Ari-
zona, 6,684,000 pounds in 1931 as compared to 5,940,000
pounds in 1930.

Movements

The July receipts of cattle, calves, and
and Prices

hogs at the Fort Worth market reflected a
decline as compared to both the previous
month and the corresponding month last year. While the
arrivals of sheep reflected a sharp decline as compared to
the heavy receipts during the three preceding months, they
were considerably larger than in July, 1930.

The cattle market generally reflected a further decline
during the past six weeks. The most pronounced weakness
was in the calf division. Beef steer prices showed a good
advance during the second week in August and at the mid-
dle of the month were about $1.00 higher than thirty days
earlier. Hog prices rose steadily throughout July but lost



4 MONTHLY BUSINESS REVIEW

the gain during the first half of August. Following the low
levels reached late in June and early July, the market on

VY WV Y VY V¥ Y VYV V¥V VY VYV VYV VYV VYV VYV YVYY VY

4
[ COMPARATIVE TOP LIVESTOCK PRICES
sheep and lambs showed some betterment. ‘ (Dollars per hundred-weight) 1
e e s o - - o e e e e e o I |
S 4
! FORT WORTH LIVESTOCK RECEIPTS ) t July July June
! ) 930 1931
! (Number) I b BeetSteers........... $7.00 $0.25 $7.00 1
: July July Change over June Change over| : : %ﬁ}’fgic&“;gﬁ A W Bi20 )
[ 1031 1930 Year 1931 Month Y |b Stocker cos........ Cil 2 555
S 50,162 52,627  — 2,465 58,664 — 8,302  { IO AT T 6.75 0.00 8.50
[ 13,670 26,134 —12,464 16534 — 2864 4| [P Hogsie.ooeeerienn.. 8.50 9.15 7.70
» 11,493 17,380  — 5,387 14,040 — 84506 4| [P Sheep....cveseuiinn 4.00 4.85 4.25 1
p 66,510 42,157 24,358 121,008  —54,493 4 b Lambg. o 6.00 9.00 7.25 1
» 4 E : i 1
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FINANCE

The past month witnessed a steady in-
crease in the volume of member bank
borrowings at the Federal Reserve Bank.
These loans rose from $10,503,000 on
July 15 to $13,355,000 on August 15, and on the latter
date, compared to $14,109,000 on the corresponding date
last year. While loans to reserve city banks showed a slight
expansion, most of the funds were absorbed by country
banks to finance the completion of crop cultivation and to
meet the seasonal decline in deposits. There were 252 banks
borrowing from the Federal Reserve Bank on August 15,
as compared to 217 thirty-one days earlier. Holdings of bills
bought in the open market totaled $3,735,000 at the middle
of August, which was $1,152,000 greater than a month
earlier, but $2,684,000 less than a year ago. Investments in
United States securities showed only a slight change. Fed-
eral reserve notes in actual circulation showed a very small
increase during the period, but on August 15 were $5,457,000
lower than a year ago. The daily average of member bank
reserve deposits amounted to $53,322,000 during the thirty-
one-day period ending August 15, which was $1,284,000 less
than during the previous period, and $4,638,000 below the
corresponding period of 1930.

Operations of
the Federal Re-

serve Bank

I?»vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv4
: CONDITION OF THE FEDERAL RESERVE BANK 1
3 (In thousands of dollars) :
¢ 4
[ Aug.15,  July.15,  Aug.15,
L 1931 1031 1930 1
b Total cash reserves. ....coveeeessseasasnes $ 45,850 $ 48,706 $ 48,407 :
b Discounts for member banks...... . 13,355 10,603 14,109 1
L Other bills discounted............ 6 6 4 4
b Bills bought in open market. .. ... 3,735 2,683 6,419 )
b United States securities owned. ... 30,141 30,130 20,229 )
b Other investments,.............. 47 167 7 1
b Total earning assets. . ........... 47,284 43,380 40,768 )
} Member bank reserve deposits e 52,191 54,200 57,678 1
} Federal reserve notes in actual circulation ... 27,054 27,012 32,611 1
9
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Condition of The loans and investments of member
Member Banks  banks in selected cities, after showing a
in Selected substantial increase between June 10 and
Cities July 8, declined sharply during the suc-

ceeding five weeks and on August 12 were
at the lowest level recorded in several years. The total on
that date stood at $420,274,000, which was $13,700,000 less
than on July 8, and $16,694,000 below those on August 13,
1930. Investments in United States securities were reduced
$7,297,000 during the period, but on August 12 were
$7,840,000 greater than a year ago. Their holdings of other
stocks and bonds were increased slightly between July 8
and August 12 and on the latter date were $12,699,000 larger
than on August 13, 1930. During the five-week period loans
on securities were reduced $1,833,000 and “all other” loans
(largely commercial) declined $6,695,000. Total loans,

which amounted to $291,687,000 on August 12, were $375
233,000 less than those on the corresponding date in 1930:
The net demand deposits of these banks reflected a slight
decline during the period and were $4,662,000 smaller than
a year ago. Their time deposits declined $3,673,000 between
July 8 and August 12 and were $9,916,000 below those at
this time last year. The borrowings of these banks at the
Federal Reserve Bank amounted to $1,119,000 on August
12, as compared to $675,000 five weeks earlier, and $2,949r
000 on the corresponding date last year.

CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
(In thousands of dollars)
Aug. 12, July 8, Aug. 13,
X 1031 1031 1930
United States scourities owned. ., .......... $ 60,384 $ 70,681 $ 61,644
All other stocks, bonds, and securities owned. 59,203 58:011 46,504
Loans on securitics, ... ....... o 89,200 01,123 90:051
All other loans. . . 202,397 207,269 220,869 {
Total loans. . .... ; 201,687 208,382 328,020 l
,Npt demand deposits. . .. ... 209,119 260,880 273,781
Time depo.mts.‘ .................... oo 140,815 144,488 150,731
Reserve with Federal Reserve Bank. . . ..... 31,630 32,026 32,4006
Bills payable and rediscounts with Federal 3 .
ALY & AT e e s a4 o lrms 1,119 675 2,949
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Reflecting the fifth consecutive monthly
decline, due largely to seasonal influence®;
: the daily average of both net demand an
time deposits of member banks in the Eleventh District
registered a substantial recession. The combined daily ave™
age during July amounted to $763,161,000, as compared !
$775,035,000 in the preceding month and $832,517,000 i
the same month last year. While the daily average of net
demand deposits of reserve city banks showed an increas
of $3,181,000, it was more than offset by the large declin®
which was reflected in time deposits. The average net 0%
mand deposits of country banks declined $9,103,000 and
their time deposits receded $1,561,000.

Deposits of
Member Banl:s

FvVvavvvvvvvvvvv-vvvvv- ———————
b
: DAILY AVERAGE DEPOSITS OF MEMBER BANKS
¢ (In thousands of dollars)
B—
: Combined Total ~ Resorve City Banks Country Banks
¢ Netdemand Time Netdemand Time Netdemand Time
) 5 deposits  deposits  deposits  deposits  deposits  deposi
b July, 1930...... $501,665 $240,052 $261,127 $142,482 $330,438 08,470
4 679,002 241,260 256,176 141,675 8322:916 09,604
r 502,630 237,505 202,310 130,040 330,220 97,060
4 593,126 237,046 205,782 141,153 827,344 06,792
¢ 508,534 230,453 206,706 142250 821,738 97,208
t 574,004 235,110 262,124 130,000 312,780 05,219
505388 232,060 258313 141,257 807,075 91,70
4 576,803 236,250 264,844 143,681 311,050 92,660
b 567,468 234,767 263,123 143,080 304,345 91,087 4
567,000 234,141 260,207 142,580 207,802 91,562
¢ 563,222 233,653 267,010 140,362 206,212 93,201 1
¢ 543,166 231,880 254,063 130,800 280,002 91,990
4 537,233 225,928 257,244 135490 270,080 90,420
A AT NN W W o AN NRAT I AAAAAAAAAAAAAAAM
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Deb.its to The gross volume of debits to individual
Individual accounts at principal centers in this dis-
cecounts trict during July amounted to $605,625,-

p 000, as against $628,285,000 in the pre-
Vious month, and $774,791,000 in the corresponding month
ast year. In comparison with the June volume, July debits

[ R A
4
‘ DEBITS TO INDIVIDUAL ACCOUNTS 1
b (In thousands of dollars) :
Percentage Percentage 4
July July change over June change over 9
1931 1930 Year 1931 Month 1
t Abilene, , . , ..., $ 5,200 § 7,600 —30.4 § 5428 — 2.5 ]
Austin. |, 17,463 19,445  —10.2 20,083  —12.8 )
b Beaumont 18,401 24,211  —23.6 20,130  — 8.2 )
b Corsicang 4,283 4,073 —13.9 4,164 + 2.9 )
b Dallag, ., 154,639 188,520  —18.0 157,345 — 1.7 1
b ElPaso. 23,110 34360  —32.7 24032  —7.3 ]
b Fort Worth 67,162 00,316 —25.6 069,050 — 4.0 )
Galveston , . 25,960 32,86b —21.0 19,688 -+4-31.9 {
t Houston.,.. . .. 144,748 173,853 —10.7 146,669 — 1.3 )
ort Arthur, . ., ., 7,376 11,064 —33.3 7,802 — 5.5 )
voswoll, .. ..... 3,663 4,208 —14.4 3,164 ~+15.56 )
San Antonio. .. . . 59,024 70,045 —25.0 71,354 —16.0 4
reveport. . . ... 27,930 36,447 —23.3 20,782 — 6.2 )
cxarkana®. .. ... 8,057 13,050 —31.4 9,330 — 4.0 4
UCBOR T ¢ bviviao o 10,196 10,337 — 1.4 14,104 —27.7
Vaco. ... /! 12,400 14,020  —11.6 11,656  +7.3
Wichita Falls. ... 14,025 20,628 —b2.5 12,941 + 8.4 4
Total,.... $605,625 $774,701 —21.8 $628,285 — 3.6 :
D *Includes the figures of two banks in Texarkana, Arkansas, located in the Eighth 4
\  District, 4
L“‘A‘AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA<

were 3.6 per cent smaller, and a decrease of 21.8 per cent
from the volume of July, 1930, was registered. While all
reporting cities participated in the latter decline, five of
them showed increases over the previous month.

Bankers acceptances executed by accept-
ing banks in the Eleventh District and
outstanding on July 31 totaled $1,233,-
571 as compared to $1,967,067 at the end of June and
$3,262,870 on the corresponding date last year. The chief
decline was in acceptances based on the domestic shipment
and storage of goods, which fell from $930,129 on June 30
to $236,480 at the end of July. The volume of acceptances
executed against import and export transactions reflected a
decrease from $1,036,938 to $997,091, but on the latter
date was larger than on July 31, 1930.

Acceptance
Market

A larger than seasonal decline occurred
during July in the amount of savings de-
posits held by 86 member banks in this
district. On the last day of the month, total savings deposits
amounted to $146,634,927, as compared to $151,590,016 at
the close of June, and $152,729,589 on July 31, 1930. The
decrease during the month was 3.3 per cent, and was shared
by all major cities with the exception of Galveston and Port
Arthur.

Savings
Deposits

33 N 473 5 M L g s e e eo cn o an o v 4T SN b A o 6 ai AT, AT 0 S aD (7R £EN AR G T (I o N Y N Y VY Y oY oW Y Y Y N Y o N Y NN NV Y Y Y YN Y
B
¢ SAVINGS DEPOSITS 4
e — ‘
July 81, 1931 July 31, 1930 June 30, 1031 4
Number of Number of Amount of Number of Amount of  Percentage Change  Number of Amount of  Percentage Change 9
Reporting Savings Savings Savings Savings Over Year in vings Savings Over Month in 9
Banks Depositors Deposits Depositors Deposits Savings Deposits Depositors Deposits Savings Deposits :
nﬂmmout ................. 4* 0,661 § 2,623,786 5,611 $ 2,640,803 — .8 5,500 $ 2,625,202 C T | )
r?I\Ilm!. i 4 63,122 24,648,03 (7,883 26,767,688 — 7.9 63,474 25,094,076 — 5.2 4
Bl Pago . | 2 15,474 5,420,618 16,310 5,068,146 — 8.9 15,525 620,24 — 16 b
For Worth, 2 21,069 7,429,167 18,870 7,746,947 — 4.1 21,186 8,094,062 — 8.2 4
alveston , . 3 12,784 8,181,603 13,150 8,121,862 + .7 12,850 8,113,603 + .8 4
Houaton.... 11* 74,244 33,007,060 71,802 34,604,677 — 2.0 74,56 34,906,400 — 2.9 4
ort Arthyr, |, 2 4,666 1,886,005 4,819 1,768,076 + 7.2 4,673 1,857,001 + 1.5 4
San Antonio. , 7% 34,600 24,169,606 31,824 22,734,180 -+ 6.3 35,077 24,865,360 —2.8 4
shNVeport . 4* 21,0656 11,750,913 20,936 13,215,251 —11.1 21,178 12,272,846 — 4.3 4
Waco,, . " 4 10,672 6,352,917 10,382 6,867,708 — 7.5 10,479 6,628,903 — 2.7 4
Wiohitn Talls 2 3,484 1,479,022 8,747 1,674,116 —11.7 3,615 1,643,620 — 4,2 4
llobhers,, 0T 41 38,648 18,688,303 40,851 20,550,335 — 9.1 38,760 19,176,800 — 2.5 )
totall ik we s 86 305,377 $146,634,027 306,275 $152,720,580 — 4.0 306,893 $151,590,016 — 3.3 :
*Only 3 banks in Beaumont, 10 in Houston, 6 in San Antonio, 8 in Shreveport and 37 in “All others" reported the number of savings depositors. 1
\&‘-A AN e T b e e N N W U T M AN o e S AT AT N U U AT N e W W O A T O s O U RarU s AAAAAAAAAAAAAAAAAAAAAAAAAA1
FyY <<
} AR 4B o 2 s o . an o o ab 4 2B 4 4 2 o sam an 2n g0 b co B 4B A D gD 4D AR 4 D aD 2D g A A JD A b 4 4D GD 4D b 4D D G b AR D e <D b 4D 4 JD gD b 4B b oMb Ch D D QR D Ch Jh A s b AL gD e b . o
4
AUGUST DISCOUNT RATES Prevailing Rates: 4
b 4
Dallas Bl Paso Fort Worth Houston San Antonio Waco :
R"\"ﬁ char ; . ; e 4
rged customers on prime commercial paper such as is now eligible for 4
Ra rediscount under the Federal Reserve Act. . .....oovuve. .. 3-6 6-8 4-6 5-6 5-8 6—§ 4
Ruto charged on loans to other banks secured by bills receivable. . . . 5-6 5-6 5-6 414-514 5-6 516 4
> on loans secured by prime stock exchange or other current collateral (not )
Including loans placed in other markets through correspondent banks): 4
) T O e B4is a1 o 08 o8 S(a (10078 1o a0 o4 4T 120l ah ot 5-06 6-8 5-8 5-6 6-8 6-8 {
Rato oy Ty 3 S Tk YA R I T 3%—8 g—B g:g g-g g-g g—g 4
© charged odit; r secured by warehouse -0 = - -
Bate /oAt Joand.s e s re dhria e bl U 5-7 6-8 6-8 7-8 7-8 7 >
4
b A RS S R S R R R T I T R O T T

INDUSTRY

e
e-al“tfle The consumption of cotton and the pro-
Wling duction of cloth at Eleventh District tex-
tile mills reflected an increase over the

I’revio

el us month, contrary to the usual seasonal trend, I.)ut
. hes were registered as compared to the corresponding
G dmh last year. The demand for finished cloth as shown by

noyers on hand at the close of the month again 53v1denced a
erl"e&ble increase over both comparative periods. There
R 1,049 bales of cotton consumed by reporting mills dur-
18 the month as against 857 bales in June, and 1,148 bales

i Tuly, 1930. The production of cloth while 21.0 per cent

below July a year ago was 15.1 per cent above the previous
month.

The domestic consumption of cotton during July again
showed a substantial increase over the corresponding month
of 1930, and while a decline was registered as compared to
the previous month, the recession was much less than sea-
sonal. While the consumption of cotton during the current
season was 13.8 per cent smaller than in the previous season,
the accompanying chart shows that as the season advanced
the comparison became more favorable, and in June and
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July consumption was substantially larger than in the corre-
sponding month of 1930.

DOMESTIC CONSUMPTION OF COTTON

THOUSANDS OF BALES

\
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3 TEXTILE MILLING STATISTICS—TEXAS :
¢ 1
: July July June 1
< . 1931 1930 1031 1
} Number bales consumed...........co00nves 1,049 1,148 857 4
b Number spindles active. ..........covuuees 52,040 54,640 50,540 4
Lb Number pounds of cloth produced. ......... 471,457 596,506 400,612 )
¢ 4

COTTON CONSUMED AND ON HAND

Y Y Y Y YV VYV VYV VYV VY VYV VYV VV VYV VVVVVyVVyVvVyVvVvVvVvy

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

Texas United States
August 1 to July 81 August 1 to July 31
This Scason Last Season This Season Last Season

> 1,258,612 1,280,630 4,694,363 5,021,657
Cottonseed crushed (tons). ., ... 1,261,741 1,283,861 4,713,776 5,015,714
Cottonseed on hand (tons). ... . 8 7 ;

€ 13,474 003 45,434
Crude oil produced (pounds).., 872,112,018
92

Cottonseed received at mills
) S o e

16,721 5
383,630,851 1,441,78‘1.?10 1,672,321,675

Cake and meal produced (tons) 603,182 605,676 2,162,218 2,231,992
Hulls produced (tons)......... 368,482 343,685 1,303,403 1,388,607
Linters  produced (running

DR e e s 195,808 269,007 824,174 1,038,170
Stocks on hand July 81:
Crude oil (pounds). . . 715,301 1,137,837 2,186,854 2,606,307 1
Cake and meal (tons) 24,332 17,797 150,291 56,352
H.ulls (tons) esiarierae 25,088 7,877 47,818 28,495
Linters (running bales) 36,762 41,302 174,008 135,220

VY Y Y v VYV VYV VYV VYV VYTVYYVYY Y vV

Cotton
Movements

Contrary to seasonal tendencies exports
of cotton during July from the ports o
Houston and Galveston exceeded those of
the previous month and again reflected a substantial increase
over the corresponding month of 1930. During the 1930-31
colton season, which ended July 31, the combined exports
of cotton from Houston and Galveston averaged 2.4 per cent
less than in the 1929-30 season. Receipts during the twelve:
month period were 3.2 per cent less than in the preceding
twelve months.

Foreign exports of cotton from all United States ports
also reflected an increase over the preceding month and they
again showed a material increase over the corresponding
month of 1930. Exports amounted to 259,059 bales during
July as against 255,403 bales in June and 176,435 bales in
July, 1930. During the 1930-31 season, 6,760,003 bales of
American cotton were exported to foreign countries which

'; 1
1
¢ : 3
: (Bales) J| represents an increase of 1.0 per cent over the previous sea:
¢ July July August 1 toduly 31 §| Son. From the accompanying chart it will be noted that
[ _ 1031 1030 This Season Last Season { during each month of the last half of the season, export
[ A 363,611 302,561 4,155,148 4,757,356 4 hf“’e exceeded Ehoge of the corresponding month of the pre:
[ On hand July 31 in— " { Vvious season, indicating a sustained foreign demand for
< Consuming establishments, ........  ........ 670,012 702,138 1 ; i 3
[ Public storage and com- JAE e e LR American cotton. An important feature was the large in
........ ,162, 2,016,2 o ; i

¢ e {| crease in takings by Japan and China.

Cotton consumed, .......... 450,518 878,835  5,270048 6,113,032
b Ghand iy 31 ins ’ o i EXPORTS OF COTTON
4 Consuming establishments. ........  ........ 004,979 1,183,167 ) FROM THE UNITED STATES
< Public storage and com- THOUSANDS OF BALES
> T e R S 4,624,426 2,877,416
g oL B A
e = S e 1200 ,’\\

o A ; I
Cottonseed Activity at cottonseed oil mills during e N
Products July at both Texas and United States ,l e
mills was considerably under the pre- o \
vious month, and excepting the production of hulls and // N \
linters at the former mills, operations were on a smaller 5, ] AN \
scale than in July, 1930. During the season ending July 31, / / NN
operations at United States mills were smaller than in the a0 I A
preceding season, but they were above the average for the / i \ N
past ten seasons. At Texas mills, the production of hulls 700 1 v —
during the 1930-31 season exceeded that of the 1929-30 sea- / A\ .
: : ’ ; \

son, while that of all other items showed a decline. Ship- ~ ¢%° 7 /
ments of crude oil from the United States mills during the I ) N | 8

past season were somewhat below those of the previous
twelve-month period, yet mill stocks were reduced from the
low volume of 2,605,397 pounds held on July 31, 1930, to
2,186,854 pounds on July 31, 1931. Consumption of cake
and meal, hulls, and linters was smaller than in the previous
season and as a result stocks increased considerably.
Shipments of all products from Texas mills likewise reflected
declines during the season just closed but stocks of crude oil
and linters held at the close of July, 1931, were smaller than
those a year ago.

500 \
/ ! \\/x"\\
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400 I I,l \ \\\ ’,_/

!
200 1 \ L —
]
I \ =
200 S
100 ]
AUG SEPT OCT NOV DEC JAN FEB MAR APR MAY JUNE JULY



MONTHLY BUSINESS REVIEW 7

e ————

VN VY VY VY VvV Y VY VYV VYV VYV VYV VY VVVY VY VYV YYVYYYY

4

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON 4

b (Bales) 1
¢ ]
: July July August 1 to July 31 4
b 1931 1930  This Season Last Season 4
4 18,629 17,632 1,663,875 1,921,861 1
80,468 38,0006 1,346,812 1,811,607 1

................ 401,062 185,252 :

R

b 4
t COTTON—GALVESTON STOCK STATEMENT 4
(Bales) :

July 81,  July3l, ]

1931 1930 4

500 700 {

500 900

2,000 3,300 1

300 100 4

307,762 180,252 1

4

... 401,062 185,252 4
M%
‘_\_——‘——-———qv_——_‘——————‘————l

1

COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON 4

(Bales) 4

S 4
July July August 1 to July 31 1

1931 1030  This Season Last Season 4

b ]!'ecc'\l)h ..................... 8,248 7,981 2,843,634 2,629,467 1
Euporiaas L 88007 08,850 2,350,242 1,077,362 1

b TR RN S g S T ote S e e 20307 5621

4
SEASON'S RECEIPTS, EXPORTS AND STOCKS OF COTTON AT ALL
UNITED STATES PORTS—(Bales) )
L S—
August 1 to July 81 :
This Season Last Season
I]}cceinla ........................................ 0.8%%.%2 ?.ggg.ggg :
“Xports:  United Kingd 1,053, 1260,042
¢ s 014223 811,520 4
Italy. . 476,503 652,430 4
e L
.?1:;)1:::1 et LA LT
Al AN ORI ) \
§ TR O S T 6700008 6,690,810 4
b Stooks at all United States ports July 1. 11210101010 BICTO20 154852
Ly 3 1
SPOT COTTON PRICES—(Middling Basis) )
4
— (Cents per pound) )
July, 1031 Aug. 15,
High Low 1931 4
10.35 8.25 7.05 4
10.16 8.12 6.95 1
9.80 7.70 6.50
10.10 8.03 6.00
10.30 8.15 605
b Rt St BEB
troleun, As a result of the further steady expan-
P sion in the output of East Texas oil fields,
Re(’dm:lmn of crude oil during July in the Eleventh Federal
cit}slerve District was on a considerably larger scale than in
e

Heo the previous month or the same month last year. The
a°nth’s production in this district amounted to 34,850,900
;ll‘els, establishing a new high record for both total and
lhely average output. Despite the slightly longer.month,
hy ' Was a material decline in drilling activity, as w'ltnessed
in }he completion of only 480 wells in July as against 566
247“’1@- The 357 producers completed during July yielded
“;s 9’834. barrels flush production, as compare'd to 4~3§ suc-
Oms ul completions in the previous month with an initial
Put of 2,723,473 barrels.
firsy dily yield in Texas rose above a million barrels for the
Th Me in any month and amounted to 1,047,981 barrels.
Qe df‘“ly average in East Texas increased 95,743 barrels, as
“Mpared 1o June, and amounted to 48.6 per cent of the

Texas figure. With the exception of North Texas, which re-
mained practically the same, all other Texas areas reflected
decreases in daily yield during July. New Mexico’s daily
production increased to 42,560 barrels, while that of North
Louisiana showed a decline and amounted to 33,682 barrels.

Posted prices for crude petroleum were increased on
July 24 by amounts ranging up to 22 cents per barrel.

b

} OIL PRODUCTION—(Barrels)

>

t Increase or Decrease Over
: July, 1031 June, 1931

b Total Daily Avg. Total Daily Avg,
b North Texatoitien cridon s s/oien 3,623,900 116,900 - 117,450 - 18
P Central West Texas........... 7,101,700 220,087 — 97,100 —10,873
P East Central Texas,.......... 15,774,050 508,840 3,381,150 05,743
b« Toxas Constalieriahaansehoss 4,187,000 135,094 — 154,600 — 9,656
b | BouthMexas s ol i vt 1,709,850 58,060 - 30,350 — 923
b

> Total Texag. ... ..... 32,487,400 1,047,081 3,277,250 74,300
P Now Mexico.....oeveenesnoss 1,319,350 060 = 104,660  + 2,070
: North Louisiana..........cvus 1,044,150 33,682 — 62,800 — 2,883
: Total Distriot........ 34,850,000 1,124,223 --3,320,100 73,496

f

b 4
b JULY DRILLING RESULTS 1
b 1
t Com- Pro- Gasg Fail- Initial 1
: pletions  ducers  Wells ures  Production
[ North Texas............... 28 9 3 16 1,455 |
| Central West Texas......... 26 9 1 16 1,412 ]
| Iiast Central Texas. . 330 312 1 26 2,460,200 J
| South Texas...... 37 10 3 24 1,226 ¢
| Texas Coastal.............. 34 12 1 21 4,085
' Total Texas. ... 04 952 9 108 2460277
[ New/Maxicotisseaivssbnnnie lsonma il ssnauit Ssiowisma i oo 0 SR AR 4
| North Louisiana............ 16 5 5 6 1,567 {
[ July totals, district......... 480 357 14 100 2470834
| June totals, district......... 560 435 15 116 2723473 |
b *Figures not available. 1
b 4

|

b
3 CRUDE OIL PRICES 1
b
4
[ August 11, August 12, 4
¢ 1031 1930 1
) Texas Coastal (85 gr. and above).........ovvvvnenrenn.. $ .51 $1.15* 5
}  North Texas and North Louisiana (40 gr. and above)..... .42 1.67** :
g *Price paid for Texas Coastal grade “A". 4
: **Price paid for oil 44 gr. and above. 4
4
(Oil statistica compiled by The Oit Weekly, Houston, Texas.)
Cement There was a small seasonal increase in

both the production and shipments of
portland cement at Texas mills during July. Total produc-
tion amounted to 646,000 barrels, as against 634,000 barrels
in June and 585,000 barrels in the corresponding month
last year. Shipments, which amounted to 696,000 barrels,
were 0.4 per cent higher than in the previous month but
1.8 per cent under a year ago. Stocks on hand at the end of
July totaled 626,000 barrels, being 7.3 per cent smaller than
a month earlier but 11.0 per cent larger than on July 31,
1930. Production during the first seven months of the cur-
rent year averaged 11.5 per cent less than in the same period
last year. In shipments there was a corresponding decrease
of 12.6 per cent.

VYV V¥V V¥V VYV VYV VNV VYNV NNV VTV Vv

—12.6

696 ?
Stocks at end of month at Texas mills, 626 — 7.3 +11.0

¢ 4
3 PRODUCTION, SHIPMENTS AND STOCKS OF PORTLAND CEMENT 4
: (In thousands of barrels) 1
¢ 1
3 July, 1931 9% Change Jan. through July 31 4
2 ver o Change o
3 Number Month Year Number  Over Year 4
I Production at Texas mills. .......... 646 -+ 1.9 -+10.4 3,562 —I11.5
: Shipments from Texas mills.......... + 4 — 1.8 38738 :
b E
3 4




3 MONTHLY BUSINESS REVIEW

While the valuation of building permits
issued during July at 14 leading centers
in this district reflected a further decline of 7.6 per cent
as compared to the previous month, more than half of the
individual cities reported material increases. The volume of

Building

construction permits issued in July totaled $3,259,703, being
38.7 per cent smaller than in the same month last year:
Valuation for the first seven months of the current year was
35.2 per cent less than in the same period in 1930.

v vvvyvvvvvvvvvvvvv e B e vV VvV Vv vV
b
b BUILDING PERMITS
3
: July, 1931 July, 1030 Percentage Change June, 1931 Porcentago Change . Seven Months : Rt @
( ; : Valuation Over ; Valuation Over 1931 1930 Valuation Over
¢ No. | Valuation | No. | Valuation Year No. | Valuation Month No. | Valuation | No. Valuation Period {
; Amarillo. ...... 45| § 161,600 54| § 186,126 — 13.2 65| § 148,284 + 9.0 347 § 1,069,002 420] § 1,474,248 + 82.9
[ Austin......... 106( 218,045 98] 205,303 — 26.2 106( 145,516 ~+ 49.8 052 1,638,716 695 2,005,046 — 40.9
¢ Beaumont. ..... 67 71,792 154 150,760 — 52.4 75 44,910 + 59.9 742 804,630 994 1,414,082 — 38.9
¢ 52 34,455 54 40,327 — 14.6 69 02,026 — 62.9 376 354,780 401 862,348 — 58.9
L 251 274,245  280| 1,314,702 — 791 343 338,600 — 19.0 2,208  3,141,600| 2,344 5,505,000 — 42,9
4 62 60,300) 103 175,118 — 60.4 63 78,010 — 6.1 503 761,698 814 2,012,723 — 62.2
[ 161|  353,608] 217| 220,374 + 54.2 153| 810,425 “+ 13,9 1,378| 3,062,010 1,770| 4,852,353 =871
L Galveston. ..... 112 82,662) 106 59,780 - 38.1 117 878,824 i — 90.6 872| 1,740,750 868 820,364 +112.2
{  Houston........ 305| 1,331,621 330| 1,874,429 — 20.0 301| 1,065,180 4 26.2 2,243|  8,013,000| 2,334 10,837,880! — 26.1
¢ Port Arthur. . .. 64 273,820 126 371,131 — 26.2 71 31,203 & | 777.6 423 840,166 778 2,059,933 — 69.2
[ San Antonio. ... 246 238,230 236 415,015 — 42.6 209 130,797 - 82.1 1,677) 1,672,621 1,081 5,410,470 — 069.1
4 : 137 52,495 156 125,422 — 68.1 151 210,622 ] s 75.1 1,024) /676,744 1,232 1,235,330, — 45.2
¢ 22 33,760 20 78,720 — 54.2 32 58,6001 [TIL— 42.4 105 1,621,006 247 767,002 +111.4
[ 11| 64,103] 21 9,085 +605.6 12 0,272 (- 14-501.4 79| 120,625 161 825,565 — 85.4
hy
: Total...... 1,641 $3,250,703] 1,073| $5,320,382| — 88.7 1.7G7I $3,628,819 = 7.0 12,678 $26,350,737| 15,030] § 40,682,440, — 35.2
[ . e

SUMMARY OF NATIONAL BUSINESS CONDITIONS

(Compiled by the Federal Reserve Board, August 24, 1931)

Industrial production and factory employment declined
by somewhat more than the usual seasonal amount in July,
while the general level of commodity prices remained un-
changed. Conditions in the money market continued easy.

PRODUCTION AND EMPLOYMENT

Industrial production, as measured by the Board’s index,
which is adjusted to allow for the usual seasonal variations,
declined 1 per cent further in July to 83 per cent of the
1923-1925 average, compared with the low point of 82 for
last December and the year’s high point of 90 in April. Out-
put of iron and steel, automobiles, lumber, and copper de-
creased further, while activity at textile mills and shoe fac-
tories was maintained at a high level. Factory employment
and payrolls declined by somewhat more than the seasonal
amount from the middle of June to the middle of July. Large
decreases in employment were reported at car-building shops
and machinery and automobile factories, and at lumber
mills. In the textile industries as a whole employment de-
creased somewhat less than is usual in July; and there were
increases in employment in the woolen goods and men’s
clothing industries. Figures on the value of building con-
tracts awarded during July and the first half of August, as
reported by the F. W. Dodge Corporation, show a continua-
tion of the downward movement of recent months. Depart-
ment of Agriculture estimates based on August 1 conditions
indicated an unusually large crop of winter wheat, an ex-
ceptionally small yield of spring wheat, and a total wheat
crop of 894,000,000 bushels, 72,000,000 bushels larger than
the five-year average. The corn crop was estimated at 2,775,-
000,000 bushels, about the usual size and 700,000,000
bushels larger than last year’s small crop. In spite of a 10
per cent reduction in acreage, the cotton crop was estimated
by the Department of Agriculture to be about 15,584,000
bales, an increase of 1,600,000 bales over last year.

DISTRIBUTION
Freight-car loadings increased by slightly less than the
usual seasonal amount in July and department stores sale
which ordinarily decline sharply at this season, apparent!)
decreased somewhat more than usual.

WHOLESALE PRICES

The general level of wholesale prices in July conlinued
at 70 per cent of the 1926 average, according to the indeX
of the Bureau of Labor Statistics. Increases were reporte
in the prices of livestock and meats, while prices of build"
ing materials and of grains, particularly wheat, declinec:
During July and the first half of August prices of cotto”
and cotton textiles declined sharply, while prices of daity
products increased.

BANK CREDIT

Loans and investments of reporling member banks in
leading cities declined by about $340,000,000 between July
15 and August 12, reflecting chiefly further liquidation ¢
loans on securities, and a decrease in all other loans, which
was partly a consequence of sales of acceptances to !
reserve banks. The volume of the member banks’ inves"
ments also showed a slight decline for the period. At th‘;
reserve banks there was an increase in the total volume °
credit of $190,000,000 between July 15 and August 1%
Demand for reserve bank credit during this period increas
as a result of an outflow of $144,000,000 of currency, whi¢
was larger than is usual at this season, and further transfé®
of foreign funds from the open market into balances at t
reserve banks. This demand for reserve bank credit W
met by the reserve banks for the most part through the pu-
chase of bills and United States Government securities !
the open market, but also through increased discounts
member banks. Money rates remained at low levels.





