T ———

C. C. WALSH,

Chairman and Federal Reserve Agent

MONTHLY BUSINESS REVIEW

OF THE

FEDERAL RESERVE BANK OF DALLAS

(Compiled February 15, 1929)

CHAS. C. HALL—W. J. EVANS,

Assistant Federal Reserve Agents

Volume 14, No. 1

Dallas, Texas, March 1, 1929

This copy is released for pub-
cation in afternoon papers

March 2

DISTRICT SUMMARY

e

g
LTI
e T

THE SITUATION AT A GLANCE

3J

— e e,

e S
Bank dabitg o indivi
lg)cnrtmﬁut store sales
rve bank loans to member by
glﬁlc(;lvneg l;ixor:k .r'fxtinlnt end of mo:ﬁ}m S
it v i iti
gg;:::]lercix\} gmm&"ﬁfﬁ?ﬁi&g e sege
sommercial failures (liabiliti
Oil production (bnrre(hs‘éflf“w
amber ordera at pine milly (per ce

e ) January December Increase or Decrease

ll(luul RopOUDtE (AL Ticlten) 2o i b e R B BN S A S T e et e R e $1,018,260,000 $1,001,490,000 gec- 5‘72/’6

................................................................................. ec. 52.4Y%

.................................................... $ 19,881,408 $ 11,161,445 Inc. 78.1%

55.1% 63.4% | Dec. 8.3 points

$ 6,248,103 $ 0,755,378 Dec. 36.0%

.......... 58 52 Inc. 11.5%

-------- el S R .
................... R 249, 23,339,700 ) 3.4

Is (per cent of normal production) i ?03% i 777% I::z 26 puiuﬁ

| T L O

O (T LTI

taiﬁ:dal‘;tll;’?ndepland for merchandise at wholesale and sus-
S situgt'm rtétal! channels were characteristics of the
ment stores jn 110n" HRng the past month, Sales of depart-
T G Sy arger cities reflected a seasonal decline of 52
e practiCallmP}?red to the heavy December volume, but
year, The VOIJ’ the L}ame as in the corresponding month last
stantial seasen llne of wholesale distribution showed a sub-
Tl et a dqxpansmn and was larger than a year ago.
are buying frenl] Icﬁte that merchants in most lines of trade
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posits of $974,968,000 on December 12 and $932,172,000
on February 8, 1928.

The business mortality rate in the Eleventh District re-
flected a seasonal increase in January due to the credit strain
incident to annual settlements, yet the increase was smaller
than usual at this season, and both the number of failures
and the amount of indebtedness involved were smaller than
in any January since 1920.

Weather conditions have been unfavorable for plowing
operations over much of the Eastern half of the district.
Rains at frequent intervals have kept the ground wet and
farmers have been able to prepare only a small percentage
of the land for spring planting. It is becoming evident that
unless dry, sunshiny weather obtains for some time, the
planting of early crops may be delayed beyond the usual
seeding dates. The delay in land preparation is partially
compensated by the excellent surface and subsoil season in
the ground, which will be a sustaining factor for crops dur-
ing the summer months. In the Western half of the district
plowing operations have advanced normally. Small grains
are in good condition and the prospects for these crops at
the present are better than in several years. Livestock and
their ranges have reflected the normal seasonal decline but
livestock generally have wintered well.

The volume of construction work in this district reflected
a sharp decline in January. The valuation of building per-
mits issued at principal cities showed a decline of 36 per
cent as compared to December and was 23 per cent less
than in the corresponding month last year. The production,
shipments and new orders for lumber reflected a sharp sea-
sonal gain during January.

CROP CONDITIONS

gr;lz;}t]f Intermittent rains during the past six weeks have
: Y retarded plowing operation over a large area of the

district. This has been particularly true in North, Northeast,
East, and parts of Central Texas, and portions of North
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Louisiana and Southern Oklahoma. In some portions only a
very small percentage of the land has been prepared for
spring planting and farmers in some localities are as much
as four weeks behind with field work. With the soil already
wet and with the persistence of frequent rains in these sec-
tions it is probable that planting operations of the earlier
crops will be delayed beyond the usual planting time. In
South Texas, however, farmers are practically up with their
work, with a large percentage of the plowing completed. In
the lower Rio Grande Valley some corn has already been
planted and part of it is above the ground. A good surface
and subsoil season is now in the ground in all portions of
the district except in a few localities in West and Southwest
Texas and the most urgent need of farmers in most sections
is dry, sunshiny weather.

Small grains in most portions of the district have grown
rapidly and are now in good condition. Reports from the
winter wheat areas indicate that this crop has an exception-
ally good root system, and with the excellent season in the
ground prospects point toward heavy yields this year unless
untoward developments occur later in the season. The
growth and development of the winter oat crop has also
been very favorable.

Truck crops in the Rio Grande Valley section of Texas
have made good growth due to the excellent condition of
the soil and the generally favorable weather. The shipments
of winter vegetables from this section during the current
season have shown a considerable increase over those of the
previous season, but the wet and cold weather early in Feb-
ruary has had a tendency to temporarily reduce the move-
ment of vegetables. The shipments of citrus fruits have also
been large.

LIVESTOCK

While the physical condition of the district’s ranges and
livestock have shown the usual seasonal decline, livestock
generally are going through the winter in good condition.
Due to the mildness of the winter prior to early February,
losses from exposure and starvation have been compara-
tively light. The low temperatures which prevailed over
most of the range territory during the early part of Feb-
ruary affected stock adversely and in some instances con-
siderable shrinkage occurred, yet the suffering of livestock
generally was not severe. In some localities considerable
feeding has been necessary. Reports indicate that there is
ample moisture in the ground in all sections of the district
except a few localities in West and Southwest Texas where
rain is urgently needed to assure good spring grazing.

The Department of Agriculture estimated the condition of
cattle ranges in Texas as 82 per cent of normal on February
1, which compares to 84 per cent a month earlier, and 78
per cent a year ago. Sheep and goat ranges declined 3 points
during January, but on February 1 were 6 points higher
than on the same date in 1928. The condition of cattle on
Texas ranges was reported as 84 per cent of normal on
February 1 as against 86 per cent on January 1, and 80 per
cent on February 1, 1928. The condition of sheep declined
3 points during January and that of goats declined 1 point.
The Department reports that prospects are good for large
calf, lamb and kid crops.

The table appended presents the Department of Agricul-
ture’s estimate of the number and value of livestock on
farms in Texas, Louisiana and New Mexico as of January
1, 1928 and 1929. The outstanding features are: (1) The

heavy increase in the value of cattle. (2) The increase in
the number of milch cows. (3) The large increase in the
number and value of sheep. (4) The sharp reduction in the
number and value of swine. The cattle industry during
1928 was more prosperous than in any year since the war
period due largely to the satisfactory range conditions an
the high market price. Trading on the ranges was active
during the first eight months of the year at rising prices,
but slowed down considerably toward the end of the year
and prices receded somewhat. The program of diversifica-
tion among farmers of the district has given an impetus to
the dairy industry and the establishment of milk and cheese
factories and milk stations which furnish an outlet for dairy
products is causing an expansion in the number of dairy
cattle. The high price for sheep and wool has brought about
a further expansion in the sheep industry. The Department
of Agriculture estimated the number of sheep and lambs
on farms in Texas January 1, 1929, as 5,052,000 head, or
an increase of 10 per cent during the year. It also state
that this was the first time since 1892 that the number 0
sheep in Texas had exceeded five million. The wool produc-
tion in Texas during 1928 was estimated at 35,591,000
pounds as compared to 32,725,000 pounds in 1927. The
Texas mohair production during 1928 was estimated as
12,330,000 pounds as compared to 11,312,000 pounds dur-
ing the previous year. The sharp recession in the price 0
swine which set in in the fall of 1927 brought about a heavy
liquidation of these animals. Due to the fact that swine
prices failed to show a sustained upward movement during
1928, farmers showed a tendency to reduce the number 0
swine on hand.

[ F00 0 R R AR R E:

NUMBER AND VALUE OF LIVESTOCK ON FARMS AS OF
JANUARY 1, 1020, AND 1628
Number
TEXAS 1029 1028 1020 1028

Horses. ... ... 780,000 780,000 § 36,252,000 § 35,390,000

1,021,000 72,070,000 72,016,000

036,000 58,255,000 53,352,000

5,607,000 236,664,000 210,870,000

1,375,000 11,600,000 15,782,000

A 45031000 45,060,000 38,790,000

B e e 2:824000 2,544,000 14,044,000 13,696,000

LOUISTANA
TacaTh A Sear el 102,000 107,000 5,398,000 5,566,000
Milleds: 167,000 167,000  14,844/000 14,1830

Milk cows 208000 204,000  10192.000 7,344,000

All cattle. 585000 570,000 18,675,000 13,711,000

Swine. ... . 437,000 460,000 4434000 4,426,000

BHOED, - v ver s vemrsenns 110,000 107,000 365,000 3221000

NEW MEXICO

Horses. .. 163,000 108,000 5,811,000 5,152,000

Mules. .. 30,000 31,000 1491000 1,304,000

Z  Milk cows. . S 85,000 05,000 4355000 3,705,000

3 AT 1,017,000 1,070,000 47,320,000 41,503,000

S e S 73,000 77,000 779,000 800,000

LS Bhbep e i v 2,362,000 2,802,000 24,415,000 21,136,000
@ IIIIIIIIIIlllllllllll’llll“m
Movements The January receipts of cattle at the Fort
and Prices Worth market showed a heavy decline a8

compared to both the previous month and
the corresponding month last year. Calf receipts, while
considerably less than in December, were slightly larger
than a year ago. The arrivals of hogs reflected a heavy gain
over the previous month and were in practically the same
volume as a year ago. The number of sheep yarded in
January showed a moderate increase over both December
and January, 1928.

Despite the small receipts during January and the first
half of February, the market price for cattle has shown a
downward trend. The outlet for beef steers has been narrow
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and prices in this division have shown a persistent decline.
ile there wasaweakness in the market for cows,the ship-
ments of good to choice quality, which have been relatively
Scarce, have usually cleared readily at satisfactory prices.
The market on calves was fairly well sustained. After show-
Ing a decline for three consecutive months, the hog market
turned upward in January, reaching a top price of $9.70 as
Compared to $8.95 in December. In the sheep and lamb
1Vision, there was a broad demand, with trading active at
}'ther prices. The best wooled lambs notched $16.00 late
in the month, which was the highest mark reached since
June, 1928, Wooled wethers reached a top at $10.50.

f]‘“llllumuumunum " E]
FORT WORTH LIVESTOCK RECEIPTS
January January Loss or  December Loss or
1929 1028 Gain 1928 Gain
46,119 71,367 L 25,248 55,085 L 8,960
17,006 16,474 G 622 23,432 L 6,336
40,037 40,152 L 115 20,234 (10,803
Gl 20,233 18,360 G 1,864 18,165 G 2,008
'll.llllIllIllllllllllllllllllll”"““III"||III|IIIll"llllllllIIIIIIIIIIIIIIIlIl."|'l"”l"l"lllll.lllll[J
m“"‘“"'"ln-n;uuu|n|nllxlHltll:luluuuuuuuuuunuu L =1
e COMPARATIVE TOP LIVESTOCK PRICES
January January December
§ Boof St 1929 1928 1928
S ot 12.00 13.10 13.00
Bty oo, , 1250 11.85 12.25
pcher cows. . 9.00 9.50 8.75
Cvest oom... 7.75 7.50 8.00
TR a0 12.25 12.25 11.25
Sheor, | 9.70 8.80 8.05
g am| IQ‘G() 8.75 0.00
O A 16.00 13.00 14.00
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Cotton

M The January receipts and exports of cotton
ovements

through the ports of Houston and Galveston
T e reflected a seasonal decline as compared to
Spon}z]in lous month, but exceeded those during the corre-
e 0%1 l}I:(m(ilh of 1928 by a sizable margin. Stocks of
Sl b an} at these ports on January 31 were slightly
o %11“056 a month earlier, but were larger than a
A %88 64; total fo_relgn exports of cotton, which amount-
ol bales in January, reflected a large seasonal

i ] coi,r}parcd to the previous momh: but were 11 per
b (.gelt than a year ago. Exports during the first half
o Centun‘ent season totaled 5,589,117 bales, wlngh was 24
l)reviousgl?ater th‘zm during the corresponding period of the
fhle Gggd‘;ém' The domestic consumption of colton, which
e g 9 bales, showed a gain of 14 per cent over the
Previous month and was 25 per cent larger than in January,
+ A0 fact, consumption in January was larger than in
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any month since March, 1927. The increase in January,
however, was not sufficient to offset the small consumption
in the earlier months of the current season, the total for this
season being 5 per cent smaller than in the same period of
the previous season.

=1
COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON
January January  August 1 to January 31
19290 1028 This Season Last Sre};son
Re0OIDtE s deraun o B e teistotstale 274,739 104,131 2,564,685 1,027,327
Exports.......... : 333,170 204,765 2,034,850 1,671,524
Btooks, JANUATYIBL s ieia's slesiaell tenhiasiansl lsisisisicais 613,262 501,832
O] 0]
0, ]
GALVESTON STOCK MARKET
January 31, January 31,
1929 1028
ForiOreat Britaln .o fii & ot br m b lion s s e 17,000 17,000
For France,....... s 10,600 11,000
For other foreign ports 54,700 41,600
For Coastwise ports. . . .. 6,000 2,000
In compresses and depots 525,062 430,332
= ) e A s Tome g O P b R S A 613,262 501,832
LI-JIIIIIIIIIIIIIIIIIIIII'Iillllll n man III||lllllllllllllllllllll{J
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COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON
January January  August 1 to January 31
1929 1928 This Season Last Season
R0l DAt e ar i e e 230,563 133,735 2,668,851 2,243,982
ToXDOTES stk s ThE 5 108,692 183,278 1,642,274 1,245,077
Btooks, JANUALY: 81y s vesinnn o aniwmrans  lsiosslonsse 008,364 880,484
[Ejonam 1 nin lllllllIllllllllllllllllllllllll!llrﬂ
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SEASON'S RECEIPTS, EXPORTS AND STOCKS OF COTTON AT ALL
UNITED BTATES PORTS

August 1 to January 31
This Season Last Season

ROBODH L s i e e e o e oAb 8,018,080 6,858,304
Exports: Great Britain.................... .. 1,363,420 714,670
Y T P oS ) 579,808 630,400

Continent . s ivisdiv o Sasis 2,482,766 2,417,252
Japan—China. ................ 1,035,725 713,552

M exi00 i e sl v ,205 14,468

Total foreign ports........ .. 5,462,024 4,490,242

Stocks at all United States ports, January 81, ........... 2,312,860 2,383,207
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SPOT COTTON PRICES—Middling Basis

January, 1929 February 15

High Low 1920
N OW Y OLK < riaielh s exetsra WA RSa s 2 oliSe o e 20.55 19.95
New Orleans, 19.53 18.70
Dallas. .. ... 19.05 18.36
Houston..... 19.55 18.905
Calveston. . . 19.75 19.15

@l O
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COTTON CONSUMED AND ON HAND

i e e ~ COTTON GROWING STATES UNITED STATES
January January  August 1 to January 31 January January  August 1 to January 31
1929 1928 This Season Last Season 1929 1928 This Season Last Season
Qoﬂon consumed. ... . 508,537 442,330 2,642,024 2,689,420 668,389 586,142 3,451,363 3,627,404
Cotton on hand I ARUATYB1 R REEed REE S Bl s
(?») Bconsuming oalablishmentsl ., ot s e s reoime it et | e lsaes 1,321,852 1,172,326 1,767,742 1,708,646
——20_n public storage and compPresses. .. ... . 11eessiiiseseerenns d siierees  ieeeres 4,411,348 4,708,249 4,615,337 5,013,611
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. COTTONSEED PRODUCTS
ua?et;-e]fl])ts.()f coltonseed at (:otlonse(?d oil mills during Jan- stocks of sc?ed on hand at the mills on January 31 showed a
Cem)i)e: Eﬂed a sharp seasonal decline as compared to De- heavy decline. Produgtxon. of all classes of cottonseed prod-
ﬂmoun{ ful were considerably larger than. a_year ago. The ucts was larger than in el[}lCI: De.cember or Jal}uary, 1928.
% 0 cottonseed crushed showed a sizable increase as The amount of crude oil passing into consumptive channels
‘ompared to both the previous month and the same month  was in larger volume than in December, but the increase was
ast year, Due to the smaller receipts and larger crushings, not sufficient to offset the larger production and mills’

k
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stocks stood at 89,277,632 pounds on January 31 as against
85,334,962 pounds a month earlier. At the close of January,
1928, mills’ stocks of crude oil amounted to 138,980,608
pounds. The stocks of cake and meal, hulls and linters on
January 31 were considerably larger than on December 31,
indicating that January production was larger than consump-
tion.

0]
STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS

United States

August 1 to January 31
This Season  Last Season

Texas

August 1 to January 31
This Seas’'n Last Seas'n
Cottonseed recelved at mills
SODE) L oo v sewsnis sl d 1,605,453 1,444,862 4,606,521
Cottonseed crushed (tons).. ... 1,311,676 1,220,222 3,716,617
Cettonseed on hand (tons)..... 306,572 258,671 009,136
Crude oil produced (pounds)... 385,435,042 360,235,314 1,157,382,415 1,118,997,136
Cake and meal produced (tons) 612,607 563,9 1,694,389

4,251,021

) h

Hulls produced (tons)......... 356,398 346,061 1,003,470 1,017,326
Linters produced (running

O ) e ot o W o e asesvyoss 269,140 228,637 777,625 658,056
Stoeks on hand, January 31:
Crude oil (pounds)........... 35,565,139 49,522,517 80,277,632 138,980,608
Cake and meal (tons). = 57,2 ,050 237,067 176,416
Hulls (tons)......... 75,906 73,889 162,958 185,872
Linters (running bales). . 62,392 53,707 215,618 155,072
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TEXTILE MILLING

As reflected in the consumption of raw cotton and the
production of cloth, activities at textile mills in the Eleventh
District increased in January over December. There were
3,782 bales consumed as compared to 3,172 bales in the
previous month and 3,615 bales in January last year. Pro-
duction of cloth was 16.9 per cent greater than in December
and 7.3 per cent above the output during the same period of
1928. The number of spindles active was the same as in the
month previous but slightly less than in the corresponding
month last year. Orders on hand at the close of January
were larger than a month earlier, or a year ago! and stocks
showed an increase over both previous dates.

O
T TEXTILE MILLING STATISTICS

e e

3
2
January December !
H
f

H

3 January

1929 1928 1928

2 Number of bales consumed. ............... 3,782 3,615 3,172

£ Number of spindles active 102,776 103,172 102,776

£ Number pounds cloth produced............ 1,788,860 1,666,543 1,530,453
mlllllllllllllllIIIIIIIIIIIIIIIIIIIIIIIIII wHimnan “llllllllllllllllllllll“lllllll3

WHOLESALE TRADE

Seasonal expansion in the demand for merchandise in
wholesale channels of distribution was in evidence during
January. All reporting lines of trade reflected an increase
over the previous month ranging from 3.3 per cent in the
case of drugs to 85.7 per cent for farm implements. In two
lines, hardware and dry goods, sales were considerably
smaller than in the corresponding month last year. While
reports indicate that buying is active in most lines of trade
and that retailers generally are optimistic regarding the
trade situation, nevertheless there seems to be no departure
from the prudent policy to keep commitments well in line
with prospective consumer demand. Collections during Jan-
uary were good in some lines, but slow in others.

The distribution of dry goods at wholesale reflected a
large seasonal expansion of 61.8 per cent as compared to
December, but was 15.9 per cent smaller than in January,
1928. Buying appeared to be somewhat spotty, with busi-
ness good in some sections and slow in others. The opening
of the spring buying season at principal markets drew a
large number of buyers and reports indicate that merchants
have been buying freely. Nevertheless, there is a disposition

among retailers to hold commitments well within the limits
of prospective demand. Collections reflected a noticeable
decline during the month.

Despite the unusually heavy volume of buying in De-
cember, the demand for drugs at wholesale reflected a fur-
ther expansion in January. Sales for the month showed a
gain of 3.3 per cent as compared to the previous month an
were 11.3 per cent larger than in January last year. This
increased buying appeared to be fairly general over the dis-
trict. Collections showed a marked improvement during
January. The ratio of collections during January to ac-
counts and notes outstanding on December 31 was 50.3 per
cent as compared to 43.9 per cent in December.

A further broad expansion in the demand for farm im-
plements was in evidence during January. Sales of reporting
firms were 85.7 per cent greater than in the previous month
and exceeded those in the corresponding month last year by
46.8 per cent. These increases are all the more impressive
in view of the fact that buying was very active during Janu-
ary, 1928. Reports indicate that the improvement in buying
demand is general except in a few localities which have not
received a sufficient supply of moisture. Due to the good
returns received from last year’s crops and the excellent
season in the ground in most localities, farmers are showing
a disposition to replace old and worn implements with up-
to-date machinery. Prices remained generally firm.

The demand for hardware at wholesale reflected a sea-
sonal increase of 7.2 per cent over that in December but a
decline of 7.8 per cent as compared to the corresponding
month last year. The unusually warm weather prevailing
during January retarded the movement of seasonal items.
Collections reflected a substantial decline in January, the
ratio of collections during the month to accounts and notes
outstanding on the first of the month being 37.8 as compared
to 41.7 in December.

Sales of groceries at wholesale during January reflected a
seasonal expansion of 6.7 per cent as compared to the pre-
vious month and 11.4 per cent as compared to the corre-
sponding month last year. Reports indicate that business
was active through most of the district. Prices remained

generally steady. Collections were somewhat slow.
' D)

CONDITION OF WHOLESALE TRADE DURING JANUARY, 1920
Percentage of increase or decrease in:

Stocla Ratio of collec.
January, 1920 tions during Jan,
compared with to accounts and
notes outstanding

Net Sales
January, 1929
compared with

an, Dee.  Jan. Dec.

1028 1928 1928 1928 on December 31
(ILOCRIIO ik ass yiealbe sy + 6.7 +11.4 + 9.8 - 1.8 77.9
Dry Goods. . .... —15.9 -461.8 —12.9 -}-24.1 34 .4
Farm implements. +46.8 +4-85.7 — 6.2 — 1.0 15.0
HATAWATO eca s vitipissrwrivie . — 78 472 458 +9.2 37.8
D I En SR vt 4 e W +11.3 4 3.3 4 4.0 + 5.2 50,8

Eovmnmnanannamnnnnnn|s
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RETAIL TRADE

The January distribution of merchandise at retail reflected
the usual seasonal decline of 52.4 per cent as compared to
the previous month but was well sustained as compared to a
year ago. Buying of winter goods in January was retarded
to some extent by the warm weather, but the cold weather in
February has been a stimulating factor in the clearance of
this merchandise.

Stocks on hand at the close of January were 1.2 per cent
less than at the end of December and was 5.7 per cent less
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than on January 31, 1928. The rate of stock turnover in

anuary was .25 as compared to .24 in the same month last
year,
Eu..

The ratio of January collections to accounts receivable on
January 1 was 37.6 per cent as compared to 37.3 per cent
in December and 36.3 per cent in January, 1928.

0]
BUSINESS OF DEPARTMENT STORES
Dallas Fort Worth Houston San Antonio Others Total District
’I‘ctu‘} Sales: g;rcentnge) +1.0 + 2.1 0 1.4 Lo + .8
anuary, 1929, compared with J. 128 s ara atels)e Tigtatoreele 1 TeTsr o e e o4 lsom o e R U Y : : - . — 1. - J
January, 1639, compared with Decetaber, 1038, 11 +sesserorisessesiveisirees ~50.1 “61.2 —51.2 16,6 526 Tho'd
o, (Permingo + 1.9 + 6.4 8.1 +2. 5.2 6
nuary, 1029, compared with January, 1028, .. .....oovuiiereiieiniiiiniiniaens . ¥ — 8. , — I3 —
Jﬂuunry, 1929, compared with Dccem[‘;gr' 100 N et e s oty g Ta ot IASCACe e —46.9 —60.3 —49.2 —45.3 —53.3 —50.4
Sk {oneatage 9.8 4 4.9 16.2 3.2 5
anuary, 1929, compared with January, 1028, .. ... .ooovivvinnyoeeersminiiiicoans — 9. - . — 4. —16. — 8. — 5.7
January, 1929, compared with Docexr‘n\mr. L e i e e T da L O — 1.6 + 8.4 —11.3 0. + 5.2 — 1.2
Stock t\txrm}vcr: (Rate) ;
e of stock turnover in J A998 ey .24 19 .26 .27 .22 .24
Rati Rate of stook turnovc: :: J:R\l;::;, 1920147 2, rahE 27 .19 .27 .31 22 25
atio of January collections to acoounts receivable and outat 1,1920..... 35.2 35.1 40.1 38.4 43.4 37.6
i 0]
FINANCIAL Acceptance The volume of acceptances executed by ac-
Market cepting banks in the Eleventh District and

Charges to depositors’ accounts at banks in principal cities
of the Eleventh District reflected a seasonal reduction of 6.7
Per cent as compared to December, but they exceeded those
of the corresponding month last year by 16.4 per cent.
Charges in January aggregated $1,018,260,000 as against
$]’091’4'90,000 in the previous month and $874,575,000 in
.']anuary, 1928. With only one exception, all cities showed
tnereases over the same month of last year.

outstanding at the close of January amount-
ed to $5,049,552, showing a decline of $2,504,059 from a
month earlier. Acceptance liability of these banks based on
import and export transactions declined from $2,565,792 on
December 31 to $1,969,346 on January 31, and that on the
domestic shipment and storage of goods from $5,587.819
to $3,680,206.

Condition of  Investments of member banks in selected

Member Banks cities in the Eleventh District increased in
E. O o | l,L.SeleCIe({ Jim!.lal‘y ﬂnd tOtal lOf}ns reﬂe(:ted a ga!n
DEBITS TO INDIVIDUAL ACCOUNTS Cities during the same period. Investments in
(In Thousands of Dollare) ; United States securities rose from $90,382,-
- 000 on January 2 to $91,851,000 on February 6, and their
: BN SRR DI holdings in other stocks and bonds, amounting to $41,896,-
ﬁf,’,‘,lﬁ',l" $ 12088 § 12,127 + 7.0 § 14102 — 7.9 000 on the latter date, were $3,344,000 larger than five weeks
o o b S LR earlier. Total loans aggregated $367,749,000 and compared
Dalls.. B aero b A T oo R by with $362,270,000 on January 2. Standing at $501,496,000
ﬁ",,l,“";i’ouh 41301 33480 +23'5 42800 — 3.5 on February 6, combined loans and investments exceeded
atveston il Wi g SEA those on January 2 by $10,292,000 and were $58,044,000
0] g s . ) 3. 4
Port Artiiur gio st 1378 i{“ z ;lg-g above the total on February 8, 1928. While net demand
sﬁ‘momo 93.’010 8,745 +23.1 G183 —25.4 deposits of these banks showed a further decline of $3,266,-
ooy 500 2;?{; BT s Ta 000, time deposits continued to increase, showing a gain in
ucson. . TR o R 2 T T 8 January of $1,421,000. Their reserves with the Federal Re-
Wichita Fai 2L481 18167 1812 20612 — .6 serve Bank were reduced $380,000 during the five-week
e PO e B DT 5 T period, but were $107,000 greater than a year ago. Their
 *Includes the figures of ‘:71.0118.'.;‘(:0' ,‘1,87“'575 10,41 $1,001,480) = 0.7 bills payable and rediscounts with this bank amounted to
Distriot, 0 banks in Texarkana, Arkansas, located in the Righth 520,387,000 o7 February 6155 against $15,062,000 on Janu-
C‘ ....... wnnn( ary 2 and $1,693,000 on February 8, 1928.
: O " B TR RN m
e CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
s Wi 3 AFehruury 6, 1029 January 2, 1929 February 8, 1928
2. Damberof reporting bank, 43 43 45
3 Al othen o teourities owned $ 91,851,000 $ 00,382,000 $ 71,742,000
4, Toang o ovocks, bonds and secur 41,896,000 38,552,000 20.704,000
5. All ofhor orurities............ 127,048,000 111,682,000 110,437,000
B, Motal lomrotide er ensnavrsass 240,101,000 250,688,000 231,479,000
TR Gar gl e bl sy 367,749,000 362,270,000 341,916,000
8 minoemand deposits. ..., ... 312,838,000 316,104,000 314,087,000
ST meldepoeltal e o T AU 143,016,000 141,595,000 117,671,000
10, Bﬁ?aervo with Fedeml'lleserve LN S A At B AR et b S S S S e S e X 85,654,000 35,934,000 35,447,000
: payable and rediscounts with Federal ROAOTY O BATK 17276y e ls Woria ol s e eila o 8 s A ST i ez o 20,487,000 15,062,000 1,603,000
?l"""“""l"lluululunnluumnnnnnluuuunnuunnnuluunnluul o lllllullullllIllllllllllllll]lllllllIllllllllllllllIlllllllllllllllIllllllllllllllllll[]
D ; \ . s :
eposits of The combined daily average of net demand aggregated $974,968,000 and $932,172,000, respectively.

) 2 : :
lember Banls and time deposits of member banks in the

to §07 Eleventh Federal Reserve District amounted
» %970,897,000 in January. Net demand deposits of these
banks showed a daily average of $745,109,000 during the
fnonth and time deposits $225,788,000. On December 12
and February 8, 1928, combined deposits of member banks

Nork: Beginning in January, 1929, in this issue of the
Review, and continuing until further notice, ficures of net
demand and time deposits will be compiled on a daily aver-
age monthly basis instead of for a particular date in each
month, as heretofore.
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Savings deposits of 91 reporting banks in
the Eleventh District which operate a sav-
ings department amounted to $149,639,884
on January 31, representing an increase of 1 per cent over

Savings
Deposits

those a month earlier and a gain of 11.2 per cent as com-
payed to a year ago. There were 295,435 savings accounts
carried at 82 of these banks as against 289,558 on December
31 and 273,229 on Janpary 31, 1928.

s [E]

[= {1
SAVINGS DEPOSITS
January 31, 1929 January 31, 1028 December 31, 1928
Number of  Number of Amount of Number of Amount of  Increase  Number of Amount of  Increase
Reporting Savings Savings Savings Savings or Savings Savings or
Banks posit Deposit: positors Deposits Decrease Depositors Deposits Decrease
B OAUINONE S T VR, hta a5 e oivis i 4+ 6,608 $ 2,672,052 6,418 $ 2,417,931 + 6.4 6,639 $ 2,603,272 — 1.2
D) s e aiare s S ats s alela » o osla o etedelale 6 59,308 24,667,627 52,831 21,253,794 ~+16.1 58,781 24,700,128 - 1
UL EDRARO LA Tre ot eleloia sis alstaze elo ot oras tioin 2 14,742 6,017,342 13,397 5,337,000 +-12.7 14,5680 6,202,617 — 4.4
ROt W Orth e e s v A raisisisninese 3 23,231 8,753,008 21,979 7,124,779 +-22.9 21,663 7,600,164 +16.7
(€TI0 L e o SR RS e 3 13,817 9,820,361 13,408 9,805,901 + .1 18,902 9,963,263 — 1.4
] OB E O T N owiete ot roioti % ik celbre oty 13* 71,818 33,608,785 64,833 30,703,745 + 9.7 71,241 38,026,603 — .8
San Antonio. 9* 34,088 21,520,858 31,628 19,422,790 +10.8 33,5640 21,417,635 + b
Shreveport 4* 21,259 12,276,229 22,236 10,962,411 +12.0 21,100 12,062,301 + 1.8
Waco. . 4 9,746 7,143,053 8,826 6,434,779 +11.0 9,767 6,091,406 + 2.2
All others. . . 4,172 1,653,137 4,272 2,101,463 —26.1 4,150 1,540,698 + .2
Wichita Falls 41* 36,556 21,646,442 33,311 18,954,604 +14.2 34,249 21,157,689 + 2.3
lotalie ittt ey 5 01 205,435 $140,630,884 273,229 $134,519,215 +11.2 280,658 $148,164,766 -+ 1.0
*Only 8 banks in Beaumont, 11 banks in Houston, 8 banks in San Antonio, 8 banks in Shreveport and 87 banks in “All others" reported the number of savings depositors.
lﬂ'l“""‘"“' """"" o LR R R TR AR R AR R AR R LLLLRLE) ‘llllllllllll“m
EllllllllllllllllIllllllllllllllllllllllllllllllIlllllllllll[llllllllllllllHlll“lIlllllll“ll"lllllll " lI-IlIIIIlllllll“IllllIIIlllllllllIIIIIIlIIIllllllllllllllllllllllIlllIl"IIIIIIIIIIIllllllIllIlIlIllr‘:l
FEBRUARY DISCOUNT RATES Prevailing Rates
S Dallas E' Paso Fort Worth Houston San Antonio
2 Rates charged customers on prime commercial paper such as is now
= eligible for rediscount under the Federal Reserve Act. . ........... 5145-6 8 514-8 5-6 6
Rate charged on loans to other banks secured by bills receivable... ... 6 (] 5-6 514-6 5-6
Rate on loans secured by prime stock exchange or other current col-
lateral (not including loans placed in other markets through cor-
respondent banks):
(YR amand e e RN, s s o S S o 535-7 6-8 6-8 5-6 6-8
(0] TRy e s e Ry S e e 0 S o S 6-8 6-8 6-8 5-6 6-8
Rate charged on commodity paper secured by warehouse receipts, etc. 6 7-8 6-8 6 6-7
: Rateoncattleloans................coooviiiiiieiiveiiiniiiiiiens 6 6-8 6-8 7-8 4-8
t:;I]IIIIIIllllIllllllll:lIIIlllllllllllllIIllllllllllIllllll!‘lllllllllIlllllllll lllll“llllllllIllllllllllIIIIIIIIIIIIllllllllllllIII)IllIlllI)IHllIlllIllllllllllllllllll"l:IIllIlllll!lllllllllllllllIlllllI|Illlllll|||llllllllIIIIIIIIIIIIIII“IIIIG
Total loans to member banks amounted to FAILURES

Operations of
the Federal
Reserve Bank

$19,881,403 on January 31, which repre-
sents an increase of $8,719,958 over those
on December 31 and a gain of $14,344,561
as compared to the corresponding date last year. A sharp
increase occurred during the opening week of the year and
throughout most of the remainder of the month, borrowings
of member banks were maintained above the 20 million
level. At the close of January accommodations to reserve
city banks had almost doubled those of a month earlier and
loans to country banks also showed a sizable increase. As
in recent months, banks in reserve cities continued as bor-
rowers of a very large percentage of the Reserve Bank loans.
On February 15 total loans to member banks aggregated
$17,283,053, which was $13,511,830 greater than a year ago.
There were 61 borrowing banks on January 31 as compared
to 35 at the close of December and 26 on January 31, 1928.

Due to the increase in loans to member banks, total bills
held rose from $36,581,011.45 on December 31 to $40,283,-
995.96 on January 31, distributed as follows:

Member banks' collateral notes secured by United States
Government obligations. . .........vovivivririririien $15,601,700.00
Rediscounts and other loans to member banks. ..... . 4,280,702.99

Open market purchases (Bankers' Acceptances) 20,402,592.97

IPotal 118 held R et e . ot erehretar toff atates Whs evte $40,283,005.96

Federal Reserve notes in actual circulation, which amount-
ed to $40,924,615 on January 31, reflected a seasonal con-
traction of $7,660,225 from the net circulation on December
31. As compared to the same date of 1928, Federal Reserve
notes in actual circulation at the close of the current month
were $642,655 larger. Reserve deposits of member banks
averaged $71,802,905 in January and compares with $72,-
170,760 in December and a daily average of $68,829,314 in
the corresponding month of 1928.

The business mortality rate in the Eleventh District in-
creased in January, which is normal at this season of the
year; however, both the number and amount of failures were
the smallest of any previous January since 1920. Indebted-
ness of defaults aggregated $1,079,739 as compared to $839;-
808 in December and $1,767,713 in January last year. The
number of failures during the month was 58 as against 52
in December and 104 in the corresponding period of 1928

PETROLEUM

Continuing its upward trend which shattered all previous
records four times in 1928, production of crude oil in the
Eleventh District showed a further increase in January.
Amounting to 24,249,900 barrels, the total output exceeded
that of the previous month by 910,200 barrels. Sporadic
increases in drilling operations were reported throughout
the district despite the decline in crude oil prices, however,
a noticeable let up was reflected in new wildcat operations.
There were 782 completions during the month of which
445 were producers of oil, yielding 450,006 barrels of new
production as compared to 602 completions in December
that netted 316 oil producers with an initial flow of 242,376
barrels of oil.

The daily average production of crude oil in Texas rose
from 715,561 barrels in December to 746,618 barrels in
January which was accounted for by substantial increases in
Central West Texas, the Texas Coastal, and Southwest Texas
fields. Drilling operations declined in the Hendricks area of
Central West Texas while activities in the Winkler field,
of the same region, increased. Luling and Salt Flat fields
were the principal producing units in Southwest Texas and
Spindle Top continued to lead in the Texas Coastal district.
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Crude oil stocks in North Texas which have been drawn
upon since last February showed a further reduction in
anuary. The daily average yield in North Louisiana de-

all grades, except Panhandle grades. The reduction lowered
the price of crude oil (52 gr. and above) from $1.76 per
barrel to $1.44.
[

clined 1,695 barrels from 37,332 barrels in December. o]
Eﬂ};ecnve January 24 in North Texas and January 26 in JANUARY DRILLING RESULTS
fl)rl Lox{lsxana, reductions in prices per barrel of crude Com-  Pro- Gas Fall-  Initial
Ol on a differential basis from 3 to 6 cents was posted on plotionsducers= Wellal *ures = Frodustion
North Texas. ... 196 136 5 56 23,067
B C:::r’?‘tmut Texas 81:8 183 112; 132 376,316
H Southwest Texas 82 s 12 12 18,02
CRUDE OIL PRICES E Texas Constal. .. 76 57 3 16 31.8%3
g Texas Wild-Cats. 51 (] 1 44 320
Feb.12,  Feb.15,
1020 1928 : Total Texas. . ...... v A8 439 41 203 449,595
Tu:; Constal Grado “A” . .. oovvoos oo $1.20 $1.20 : North Louisiana............ 39 [ 21 12 411
o ansn;ibo(iz!)xt.r.n-l Te xns A Napihilodsiana (52 k0 1.44 1.60 i January Totals, District..... 782 445 62 275 450,000
EN T : : H December Totals, District... 602 316 42 244 242,876
------ i "E :. E]
m..- LLLOR T m
OIL PRODUCTION
January December Increase or Decrease
North T Tota Daily Average Total Daily Average Total Dally Average
Central Weet Tegas" " 4,030,250 149,363 4,059,250 150,298 Dec. 2,000 Dec. 935
ol Weat Toxas.. 12,996,500 419,242 12,326,050 307,615 Inc. 670,450 Inc. 21,627
exan Constal, o " ttrt e e enneans 652,150 21,037 662,050 21,356 Dec. 9,000 Dec. 319
Bouthweat Taxgg 1117t 3,540,000 114,194 3,477,900 112,190 Ino. 62,100 Inc. 2,004
........................................... 1,326,250 42,782 1,057,150 34,102 Tne. 269,100 Inc. 8,680
Total Texas : e
N et L OLRT GXAN et st i i e ot v a0 23,145,160 740,618 22,182,400 715,561 Inc. 962,750 Inc. 81,057
LollialanaesdauiEin Be Daanitash we vy dcenicg 1,104,750 35,637 1,157,300 87,332 Dec. 52,550 Dec. 1,605
Total Distriot.......................cccevvvnnnnn.. 24,249,000 782,255 23,339,700 762,803 Inc. 910,200 Ino. 20,362

LT

Hunnnng

L o e O T T T T T T g

LR

(Oil statistics compiled by The Oil Weekly, Houston, Texas.)

The increase i : -I-‘UMBEI.{ T
iStrict was ‘ise In activities at pine mills in the Elevex_lth
month of py arger in January'than normally in the opening
Blleve x?t e‘;}OUS years. Shlpl.nent‘s of lumber rose from
cent in Januo normal production in December to 99 per
four years ;ry dand. showed an increase over the previous
o] an.d ro lllctlon increased to less _than 1 per cent of
of several was larger than the output in the same month
ral years. Orders amounted to 3 per cent above nor-

[jllllllllllllnll
DO
e T T L L ol

JANUARY PINE MILL STATISTICS

Nl_“o'é‘l‘l‘:& :'E reporting mills........................ e 4; I b
DA L CH iy vl St 81,200,478 feet
e e
nfilled orders, January g1 e 004,041 feet,
S i
ka1 d I a00]o0ds0d fot

E e s e (504 ot 4k L 208,080,837 feot

Stg: zroduction below normal. . | e e R "233"3’% {:ﬁ{:},é’

Btooks beloy nurrs) Production... e 2,597,790 fect—37%

: e Ly e R 6,076,033 feet—3%

g Hm————————— W ]

mal production, and although slightly less than the high
figure in January, 1928, they were larger than in 1925, 1926,
and 1927. Following the year-end reduction, stocks held on
January 31, amounting to 97 per cent of normal, showed a
seasonal increase of 6 points from those a month earlier,
but were 13 points below stocks on hand a year ago. Unfilled
orders for lumber at 42 mills amounted to 50,835,268 feet
as compared to 55,073,590 feet recorded at 44 establish-

ments on December 31.

BUILDING

A sharp decline was noted in the building program at
principal cities of the Eleventh District in January. The
valuation of permits issued at these centers aggregated
$6,248,103, the smallest of any month since November,
1926, and compares with $9,755,378 in December and
$8,067,741 in January, 1928. Despite the large decline from
the previous month in the total, exactly half of the report-
ing cities showed increases over that month and five reported
cains over January last year.

| 3 T
L CORCRR RN ER RN RN R RRR AR AR " e ...E
BUILDING PERMITS
January, 1920 January, 1928 Increase or December, 1928 Increase or
Amarillo Number Valuation Number Valuation Decrease  Number Valuation Decrease
UBHIRG, o o b sl s st o o o b s 38 114,742 89 307,675 —02.7 11 45,000 +150.0
eaUmONY, | T e e 78 190,445 59 591,923 —67.8 55 1,811,280 — 80.5
Corpiis Chirfghi. | %t Pt th sems st tben ey s 132 237,739 160 204,429 +16.3 130 918,352 AR
D g R 34511 o e o Ao s B 72 213,630 56 380,820 —45.2 40 97,085 +120.0
ElPag, ||| 0000w somins e e cisinn cneis s s s 300 880,453 335 619,389 +-42.1 186 521,790 + 08.7
Fort Worth, 57/t mr s e 80 149,420 60 101,236 +47.6 103 362,774 — 58.8
Yalvegtom| | T s e s s v s iy e slalae e e 8 277 611,110 350 1,099,278 —44.4 195 408,676 + 22.6
HOUSKAR , 8% b mabie e o bl e s o8 d iy s Wi oy v 144 165,501 170 165,352 ==l 106 250,796 — 34.0
AT TP R R S B R 418 2,002,870 568 2,342,717 —14.5 309 3,848,211 — 48.0
Y i S SO RS L e e 98 64,399 114 59,994 + 7.3 03 67,727 + 11.8
Shraveport, . |0t e 335 1,058,063 374 1,187,371 =750 275 644,830 + 64.1
Woo, ... T e 209 284,220 182 594,052 —52.2 201 343,103 — 17.2
Wichita Fallg, {00 A el & o Gl L o 3 38 128,278 34 232,082 —44.9 38 224,152 — 428
o PP B Moot s Wt s i i R 29 147,163 56 221,878 —38.7 37 130,793 + 12.5
51 Lota) o r e el S s o OO R 2,254 $6,248,108 2,007 $8,067,741 -22.6 1,749 $9,755,378 — 86.0

o
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CEMENT

While production of Portland cement at Texas mills was
smaller in January than in December, shipments showed a
considerable increase over the previous month and were
larger than in January, 1928. There were 466,000 barrels
of cement produced during the month as compared to 472,-
000 barrels in December and 463,000 barrels in the corre-

sponding month last year. Shipments amounted to 459,000
barrels as against 375,000 barrels in the previous month
and 447,000 barrels during January a year ago. A further
increase was shown in stocks, which amounted to 530,000
barrels on January 31, the largest of any month-end since
March, 1926.

= B
5 PRODUCTION, SHIPMENTS, AND STOCKS OF PORTLAND CEMENT—(Barrels) :E':
§ January, 1920 January, 1028 Increase or Decrease  December, 1928  Increase or Decrease ;
CRProntction Al exas T o oG e rots vrwtebi s e thierelsda oials s b uia siai s 466,000 463,000 + .6 472,000 — 1.3 E
£ Shipments at Texas mills. ........ S RSP S A N S 459,000 447,000 + 2.7 375,000 +22.4 H
2  Stocks at end of month at Texasmills. . ..............coooiiiiiiii, 530,000 423,000 +26.3 522,000 + 1.5 H
ﬁllllllllllllllllll m LLLLLLLL LR L 1 ALLLLLY ARRRRRRRRRNN RRRTRRRRRRRRRRRy AERRRRRARRRRRR RN l"r::"

SUMMARY OF NATIONAL BUSINESS CONDITION

(As Compiled by the Federal Reserve Board as of February 26, 1929)

Manufacturing and mining increased in January and the
first part of February, while building continued to decline.
Wholesale commodity prices rose slightly. Reserve bank
credit declined between the middle of January and the mid-
dle of February reflecting chiefly a reduction in reserve
balances of member banks.

PRODUCTIONS

Industrial production increased in January and continued
to be larger than a year ago. Output of pig iron, steel
ingots, and automobiles was in record volume for January.
The high rate of steel activity reflected large purchases from
automobile manufacturers and also increased demand from
railroads. Domestic output of refined copper, while con-
tinuing in large volume, was somewhat lower in January
than in December. Activity of textile mills increased con-
siderably in January. In the mineral group, output of
copper ore, bituminous coal, and petroleum was excep-
tionally large, and anthracite coal and tin also increased.
In the first part of February primarily reports indicate the
maintenance of a high level of industrial activity. Steel
plants operated at a high percentage of capacity; the out-
put of coal continued large and employment in Detroit
factories increased. The production of petroleum, however,
declined slightly in the middle of February. Building ac-
tivity declined in January for the third successive month,
reflecting primarily a large reduction in awards for resi-
dential building, while commercial building awards in-
creased somewhat. The volume of building contracts let
during the first six weeks of the year was substantially lower
than in the corresponding period of either 1928 or 1927.

TRADE

Shipments of freight by rail increased during January
and the first two weeks of February and were larger than a
year ago. The increase during January reflected primarily
larger shipments of coal and coke and livestock. Sales by
wholesale firms were seasonally larger in January and above

the level of a year ago. Department store sales declined
less than is usual at this season and were considerably larger
than in January, 1928.

PRICES

The general level of wholesale prices rose somewhat in
January. Prices of grains, livestock, and meats advanced
and there were also price advances in steel, automobiles,
and copper. A decrease in the group index for building
materials reflected reductions in the prices of lumber and
brick, and prices of pig iron, silk, cotton, and petroleum
also declined. Among the raw materials, rubber advanced
sharply in price, while silk, cotton, and hides declined.
During the first half of February, the price of copper ad-
vanced to a new high level, and the price of rubber con-
tinued to rise. Among the agricultural commodities, prices
of wheat, corn and hogs rose, while sugar and cattle de-
clined slightly.

BANK CREDIT

On February 20 total loans and investments of member
banks in leading cities were nearly $90,000,000 smaller
than in the middle of January, owing chiefly to reduction
in the banks’ investment holdings. After the first week in
February security loans declined, while all other loans,
largely commercial, increased somewhat in February. Dur-
ing the five weeks ending February 20 a decline in the re-
serve balances of member banks, together with a consider-
able inflow of gold from abroad and some further decline
in the demand for currency, were the chief factors account-
ing for a decline of $173,000,000 in the volume of reserve
bank credit in use. A large decline in reserve bank hold-

ings of acceptances and U. S. securities was offset in part
by a small increase in the volume of member bank borrow-
ing. Open market rates on bankers acceptances and com-
mercial paper advanced while rates on collateral loans
showed little change.





