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THE SITUATION AT A GLANCE 
;: Eleventh Federal Reserve District 
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Reserve Bank loans to momb6r bunks at end of month.................................................................. ............. ... $ 26,966 ,606 $ 9,326,668 
Reservc Bank ratio at end of month........................................................................... ........ ........................... 64 .6% 68.3% Dec. 18.8 points 

_ .. $ $ Pn
e
:. 

$ : 
: Lumbcl' ordcl'S nt pine mills (per cent of normal production) ................................................................... 104 % 90 % Inc. 14 pomts ;: 
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The rapid improvement in the condition of growing crops but were 3 per cent larger than in July, 1927. Wholesale 
follOWing the heavy general rains late in July stands out as distribution was well sustained during the month and ex
the most important development in the business and in- ceeded that of a year ago by a substantial margin. While 
dustrial situation in the Eleventh Federal Reserve District there has been no change from the conservative policies 
during the past thirty days. A good wheat crop has been followed by retail merchants, yet sentiment is steadily im
harvested and marketed at a fair price. The indicated yield proving and more interest is being manifested in the require· 
of the corn crop, while less than in 1927, is substantially ments for fall trade. 
above the average production and the yield of grain The past month witnessed a substantial increase in the 
s?rghums bids fair to exceed that of a year ago by a con- demand for credit. Federal Reserve Bank loans to member 
slderable margin. Likewise, most of the minor crops banks rose to $29,637,609 on August 15th which compares 

fair to good yields. The cotton crop which is the to $14,262,129 on July 15th, and $11,480,168 on August 
distrICt's largest cash crop, is in fair to good condition in 15, 1927. While loans to country banks have shown a sub
all sections ofi the district except in South Texas and iso- stantial increase, the bulk of the Federal Reserve Bank 
lated localities elsewhere. In fact, the August 1st report funds has been absorbed by reserve city banks. The com
o.f the pepartment of Agriculture indicates that the produc- bined deposits ofi member banks, which stood at $884,
hon thIS year will reach the second highest total on record. 601,000 on July 11th, were $17,244,000 greater than on 
Nevertheless, it must be borne in mind that the fields in June 13th, and were $102,921,000 larger than a year ago. 
most sections of the district are infested with weevils or Reports from 650 member banks in response to a question
other. insects and while damage to date has been slight, ex- naire sent out by the Federal Reserve Bank relative to finan
cept l11I a few instances, the presence of the insects in large cial conditions indicate that the returns from this year's 

presents a serious potential danger to the crop crops will enable most farmers, except in a fmv localities, 
whICh may serve to greatly reduce the final yield. The out- to liquidate the current season's borrowings and in a rna· 
look for this district, however, is encouraging in view of jority of instances will provide a surplus to apply on carry· 
the fact that the condition of the crop in many of the other over indebtedness or to serve as purchasing power for cur· 
cotton growing states is poor to only fair, which may serve rent or future needs. This, together with the fact that memo 
to hold down the total production for the United States. bel' b:mk deposits are at a record level for this season of the 

Th l' k" I l'k' 1 . 1 year, cmphasizes the strong financial position of the South-
h

e IVestoc SItuatIOn las I eWlse s lown a matena west. 
c ange for th b Wh'l d' . , . of h . . e etter. I e con m some port1?nS Construction activity reflected a further sharp decline duro 

t e dlstnct had become acute pr1O'r to the July rams, inIY July. The valuation of building permits issued at 
range grass . . II 11 . f h d' . h b b . In practlCa y a sectIOns 0 t e Istnct as principal cities showed a decline of 13 per cent as com-

reVIved and has made rapid growth in recent weeks. pared to the previous month and was 7 per cent less than in 
.lVestock generally held up well during the dry period and July 1927 In the total for the month reached the 

:!lnce the improvement in range conditions have been mend- iow:st in nea;ly two years. The production ship. 
mg very fast ' . 

. ments, and new orders for lumber and the production and 
Distribution of merchandise in wholesale and retail chan- shipments of cement, on the other hand, showed a substan· 

nels was affected by seasonal influences. Sales of depart. tial improvement as compared to- the previous month and 
ment stores were 27 per cent less than in the previous month, the same month last year. 
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2 MONTHLY BUSINESS REVIEW 

CROP CONDITIONS 

The crop situation has shown material improvement dur
ing the past thirty days_ While the drouth in many sections 
of the district during the first three weeks of July seriously 
affected growing crops, the heavy rains which set in during 
the last week in July have corrected this situation in all 
sections of the district except portions of South Texas and 
isolated localities elsewhere. There is now ample moisture 
in the ground and most sections are in need of hot, dry 
weather for the maturity of crops. 

The harvesting of the wheat crop in Texas is practically 
completed. The quality of the crop was generally good 
and the grain had an exceptionally high protein content. 
It is estimated that about three-fourths of the 22,176,000 
bushels harvested in Texas was made in the Northwest dis
trict. The winter wheat crop in New Mexico is practically 
matured. In some sections of the State the spring grains 
are reported to be in poor condition as the result of the 
dry weather. 

Feed crops in most sections of the district promise well 
this year. Present indications point toward a corn crop of 
104,,724,,000 bushels in Texas as compared to an estimated 
yield of 98,4,50,000 bushels a month ago, and a production 
of 119,347,000 bushels in 1927. The early crop is practi
cally matured and the late planted is doing well and most 
of it will mature shortly. Fair to good corn crops have 

been raised in Southeastern Oklahoma and North 
Louisiana. The corn crop in New Mexico, altho·ugh poor 
in a few localities, on account of dry weather, is progress
ing favorably and the crop is maturing in the Southern part 
of the State. Since the rains the grain sorghums in Texas 
have shown a considerable improvement and satisfactory 
yields should be made. The season in the ground in the 
Northwest, the most important producing section, and in 
most other sections is sufficient to mature the crop. In 
South and Southeast Texas the early planted is ready to 
harvest or is already in the shock and the early planted in 
the Northwest is beginning to head. The Department of 
Agriculture estimated that the condition of the Texas crop 
on August 1st was 80 per cent of normal, which forecasts a 
production of 64,344,000 bushels as compared to a yield of 
55,734,,000 in 1927. The grain sorghums in New Mexico 
promise a fair to good yield. While the condition of the 
hay crops in Texas declined two points during July, they 
have been greatly benefited by the recent rains. The third 
cutting of alfalfa in Southern New Mexico is about fi·nished 
and is well under way in the South-Central counties. Ac
cording to a survey made by the Federal Reserve Bank, 
farmers in most sections of the district will produce suf
ficient feed for use in making 1929 crops and many coun
ties will have a surplus. There are, however, a consider
able number of counties in the Eastern part of Texas and 
North Louisiana where feed is not grown in sufficient quan
tities to supply needs and in scattered localities elsewhere 
which have a short crop due to dry weather, that will have 
to purchase some feed during the coming year. The fact 
that such a large percentage of the district's farmers have 
an ample supply of feed places them in a position to hold 
down the cost productio.n during the coming year. 

Most mmor m Texas are likewise doing well. 
The condll1on of the nce crop was estimated at 86 per cent 
of normal on 1, and forecasts a yield of 6,086,000 
bushels as agamst a production of 6,279,000 bushels in 
1927. The early portion of the crop is now being harvested. 
The condition of peanuts was 78 per cent of normal as 

against 77 per cent a month earlier and 81 per ce·nt a year 
ago. The crop in all sections of the State except the ex
treme south has shown rapid improvement. While the lack 
of moisture in some localities and too much rain in others 
have made the sweet potato crop somewhat late, most of the 
acreage is now doing well. The 74, per cent condition of 
the crop forecasts a yield of 9,786,000 bushels as against 
last year's production of 11,970,000 bushels. The indicated 
production of broom corn in Texas is 2,4,00 tons this year 
as against 1,320 tons last year. 
Condition of the The Department of Agriculture in its re
Cotton Crop port for August 1, estimated the condi-

tion of the Texas cotton crop as 70 per 
cent of normal as compared with 69 per cent on that date 
in 1927. This condition figure indicates a probable yield 
of 5,137,000 bales as compared to a production of 4.,352,000 
bales last year. The crop is in fair to good condition in 
practically all sections of the district except portions of 
South Texas, where the drouth has greatly reduced yields. 
The crop generally is blooming freely and setting fruit but 
as the crop is about two weeks late the percentage of grown 
bolls is smaller than usual at this time. The bright out
look, however, is tempered by the presence of insects 
throughout the district which is a potential danger to the 
crop . While reports indicate that the damage to the crop 
so far has been slight as the hot, dry weather recently has 
held their activities in check, a period of wet weather could 
cause them to do great damage. Furthermore, root-rot is 
spreading in Central and portions of North Texas. The 
picking of cotton is active in South Texas and is becom
ing general in Central Texas. Much of the cotton in East 
and Central Texas is opening prematurely as a result of the 
hot, weather. There is given below a summary of the 
condItIOn of the cotton crop as reflected in reports received 
by the Federal Reserve Bank from its member banks: 

Northwest counties .have increased acreage. 
a few COn?ItIon of crop IS poor to only fair, but 

m others, condItIon IS mostly good. Some counties need 
rain but others have had too much. In the majority of 

the worms .are ?ut .damage to date is only 
slIght. Most countIes are antIcIpatmg good yields. Crop 
is from two weeks to one month late. 

North Texas: Slight increase in acreage. Condition of 
plant fair to good except poor in few localities. Weevils 
and worms are present in practically all counties but dam

to date.slight. Prospects are for good crop but root-rot 
domg consIderable damage in some counties. It is about 
two weeks late. 

Central Texas: There is little chanO'e in acreaO'e Con
of crop to good. Weevils worms baI:e pres

ent all Insect damage to date slight in most 
countIes. ConsIderable root-rot in some counties and it is 
spreading. Crop averages about two weeks late. Good 
yields are anticipated. 

. Considerable increase in acreage. Con
?Itlon of crop fau· to good, mostly good. Insects present 
111 all countIes, but damage slight except heavy in few 
counties. Crop averages about two weeks late. Good yields 
anticipated. 

Texas: Acreage increased in most counties. 
CondItIOn of crop fair to good. Slight weevil damaO'e in 

. C b most countIes. rop averages about three weeks late. 
Moisture sufficient to mature crop. Outlook good. 

West Texas:. Heavy increase in acreage_ Condition of 
crop good. Shght damage reported from worms. Crop iII 
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some counties is two to three weeks late. Heavy yields 
anticipated. 

South Texas: Acreage increased in some counties. Con
dition of crop mostly poor to only fair. Slight dam.age 
from weevils. Crop averages about two weeks late. PICk
ing in some sections nearing completion. Yield expected 
to be light. 

West Center Texas: Slight increase in acreage. Condi
lion of crop fair to good. Insects present in mo.st counties. 
Damaae is heavy in some counties but mostly slIght. Crop 
avera;es about two weeks late. Condition has been greatly 
improved by recent rains and the o·utlook is for a good crop. 

East Texas: Considerable increase in acreage. Condi
tion of plants mostly fair to good. Weevils present in all 
counties, but damage slight. Crop is from one to three 
weeks late. In some counties considerable deterioration and 
shedding reported. Root-rot in some counties. 

North Louisiana: Slight increase in acreage. Condition 
of crop fair to good. Weevils and worms present in most 
counties. Damage to date slight in most counties but heavy 
in a few. Crop averages about fifteen days late. The out
look points toward good yields. 

Southeastern Oklahoma: Most counties show a consider
able decrease in acreage. Condition of plants fair to good. 
Weevils and worms present in all counties but damage to 
date slight. Crop averages about two weeks late. Planta 
fruiting well and should make good yield. 

Southern New Mexico: Heavy increase in acreage. Con
dition of plants good. No insects present. Plants fruiting 
heavily and outlook points toward excellent yields. 

LIVESTOCK 
While ranges throughout the greater part of the district 

suffered a sharp deterioration during the first three weeks 
of July, due to the extreme drouth and hot, dry winds, the 
heavy general rains late in July broke the drouth, filled the 
streams and tanks with water and left an ample supply of 
moisture in the soil for current needs. Since that time, the 
ranges have shown a rapid improvement and reports indi
cate that over most of the range territory the present con
dition of the ranges is from good to excellent and pros
pects point toward ample pasturage for the fall and winter. 
Despite the deterioration of ranges during July, cattle gen· 
erally held up remarkably well and since the improvement 
in range conditions they are mending very rapidly. Many 
cattle are already fai: and will soon begin to move to mar
ket. Sheep and goats in Texas, however, suffered a severe 
setback during the period of dry weather, nevertheless, they 
have shown considerable improvement since the rains. 
Stomach worms are causing considerable trouble among 
lambs. 

The condition of cattle ranges in Texas on August 1, was 
87 pel' cent of normal, which represents a loss of 1 point 
during the month. The condition of cattle remained steady 
at 89 per cent of normal. The condition of sheep and goat 
ranges was 84, per cent of normal on August 1, as' compared 
to 95 per cent a month earlier and 93 per cent a year ago. 
During the month the condition of sheep declined 4 points 
and that of 3 points. 
Movements The receipts of cattle and calves at the 
and Prices Fort Worth market during July reflected 

a substantial gain over both the previous 
month and the !lame month last year. The arrivals of hogs 
and sheep were materially less than in June but were notice
ably larger than in July, 1927. 

While the cattle market followed an uneven course dur
ing July, the general trend was downward. At times heavy 
receipts caused a sharp reaction in prices. Choice receipts, 
however, usually sold to good advantage. The hog market, 
on the other hand, showed an upward trend during the 
greater part of the month, although there was a slight re
action toward the close. New high prices for the season 
were registered during the first half of August. Sheep prices 
were generally steady but quotations on lambs were lower. 
r;JIIIIIU ...... UIIlIIlIl ....... UU ....... ,U ............ IIIIIII .... 

FORT WORTH LIVE STOCK RECElIPTS 

I G G I - Cattle .""""""",,. 92,966 _ 
: Calves "''' '' '''''''' ' 84.889 19.065 G 15.884 20.080 G 14,859 :: 
i Hogs """"""",,,,,. 24,484 17,926 G 6,558 29,758 L 5.269 E 
! Sheep " ."" .""."". 86,214 24.829 G 11,885 59,124 L 22,910 : 

[!] II •• IIIIIIIIIIIIIIIIIIIII.I.I.,I.III ••• UI.,IIIIIIIIII1.1.,111.1111111111"""",11"'.,1111111111111111111111111111"0 

!EJ"IIIIIII.IIIIIIIIII.,I.II •• ,111111111111111111111111"1111111""1111""''''111111'''111111'''111111111111IIIIIIIUII'¥J 

i COMPARA'l1IVE TOP LIVESTOCK PRICES 

i July July June § 
i Beef steers I Stockel' steers ""''''' '''''''' ''' '' ' ''''''''''''''''''''' 12.75 8.25 12.25 ::: 
! Butcher cows """""".0"""""."""""""".". 9.75 7.10 10.00 
- Stocker cows """""''''''''''' '''' ' '''''''''' '' '''''''' 8.50 5.60 7.25 _ 

:Hi I 
......................................................................................................... • ........ • .. 0 

Cotton The receipts and exports of cotton 
Movements through the ports of Houston and Gal-

veston reflected a further seasonal decline 
during the past month and the totals for the season just 
closed were considerably less than in the previous season. 
Total foreign exports from all United States ports were 31 
per cent less during the season, August 1, 1927, to July 31, 
1928, than in the corresponding period of the previous !lea· 
80n. It will be noted that exports to all the larger import
ers of American cotton were substantially smaller than in 
the previous season. The domestic consumption of cotton 
reflected a further sharp decline, being 438,743 bales in 
July as compared to 510,565 bales in June and 569,765 
bales in July, 1927. The consumption for the current sea
son was 5 per cent less than during the previous season. 
[!JIII.IIIIIIIII ••••• ' ••••• """"""""""""""".111 •••• NIII ....... IIIII ............ ,III.'I •• ,.".,.II ••. "'1"'8 
E COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON § 

§ ___ :§ July July August 1 to July 81 
1928 1927 'l1his Season Last Season 

: Receipts ""'0""'" 49,188 84,982 2,601.629 8,846,641: 
:: Exports """''''''' ' 182,016 184,984 2,668,890 8,848,964 i 
E Stocks, July 81.." .. " " .... ,," 83,586 146,029 i 
GltIlU .... IIIIIIIIIIIIIU .. lltlU .. IU.IIIII.IU ..... U ... IIIIIIIIIIIU ...... IIII ................ IIIU .. II ....... UIlI .. [!] 

(!J.IIIIIII'IIIIIIIIIIIII.,IIIIIIIIIIIII.IIIIIIIIIIIIIII11111.11 •• " ......... 111.11111111111 ••• ,1'11'.'111"1111111.,1.11 18 

GALVES'l1ON STOCK STATEMENT 

July 81, July 31, 
1928 1 U27 

For Grcat Britain""." .... ""."""."."""."."."" .. " .. ,,,,. 1,000 600 
For France .. """ ..... "."" .... """"" .. ""." ....... "",,.,,",,. 600 For other foreign ports.".""" ...... " .. """" .. ,,"",, .. ,," 8,100 
For coastwise ports""."" ...... " .. " ....... """ .. "" .. " ...... ,, 500 
In comprcsses nnd depots"."."".""."""" .. " .. """ .. " 78.886 1S7.12U 

I 
I 

'l'otal..."" .. "" .. " ... """ ... " "" .. ""." .. " .... ,,"",, ... ,,. 83.586 146,029_ 
8"1111111111 " 111 11111111111111111.,11111111111111 • .,.111111111 ............ II ...... UIlUUN ..... UU .... III.IItIlIl .. 1:jJ 

9 ....... 11111111111111111 .. 1111 ... 11111111111 ........ 11111 ......... _"" ....... -1 ..... "HI.IIH' ...... """"IIIII'1il I CO'M'ON MOVElMENTS 'l1HROUGH THE PORT OF HOUSTON i 
E July July August 1 to July 81 § 
;: 1928 1927 Thi. Season Last Season :: 
§ Receipts ""'''''''''''' 18,460 16,701 %.643,212 8,580,290 § 
:: Exports "."" ..... " .. 90,759 U.S70 2.068,021 2,686,185: 

Stocks, July 81..""" """"" 168,659 179,826 

E ltllllI ......... 'IIIMM.fll."'II.I'I .. 'I .......... ,lIlllllIlIflllllI.UI111.1t1t111111111111111111111111"IIIIIIIIIIt[!] 
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COTrON CONSUllED AND ON HAND ! 

I COTrON GROWING STATES UNITED STATES ! 
August 1 to July 81 August 1 to July 81 i 

: July JUl7 This Last July July Thi8 Last! 

I Cotton eon.umed ........ _ ........ ............ ............. _......................... 4::.::S I 
.. bli.hments .............. _ .......... _.... ............ ........ .. .. 61S.618 882.427 ..... ,...... ............ i 

: (b) In public Itorall'e and compra ................. _......... ............ ............ 1.0S6.188 1.498.458 ............ ........ .... •. 
.,I'UI'I •• I'IIII.IIIII'IIIIIII.IIIIIIIIIIIII"',"'III111111 •••• 1".11111,'111.'11.11111",1.111111111.111.1'11111111111'''1111111,,11111'11,.1'1'11''''111, •• '.'1111111111111111 •• ","1.1.11111111,.1'1 ....... 1.,.'111.' •• 1IIM' •• I.III.I.III.I,tllttl..m 

[!] .. II •• UItI .. II .......... U .. IIII ....... U .. IIU ..... fU.IIII.lllllltlIIUIIlII I .ft1IIIfI .. I.I.,IIIMIUIIIIIIIII.I""1jJ TEXTILE MILLING 
! SEASON'S RECEIPTS. EXPORTS AND STOCKS AT ALL A further decll'ne was noted in the oIleration of Textile ! UNI'I1ED STATES PORTS : 
E AUg'ust 1 to July 81 E mills in the Eleventh District in J ul y. Cotton consumption 
i This Season Last Sea80n E of 1,797 bales was 24.5 per cent less than in the previous 
I Receipts .................................................. ............ 8.556.788 E month and 37.1 pel' cent smaller than in July last year. Exports: Great Britain ..................... -........... 1.439.771 .. 2 ! 
:"" France ........................... ................... 899.S02 6 I" Production of cloth showed a decline of 28.8 per cent as Continent ........................................ 4.149.948 5.4 .77

8 
I . 

! Japan- China ....... ...................... _ ... 1.088.S84 1.859.12 compared to June and was 36.9 per cent be ow output 111 
E Mexico ........ .............................. ........ 17.780 0 ! the eOl'respol1dl'ng 1110ntll of 1927. Orders on hand at the I Total foreign ports .............. ... _ ..... 7.695.180 1.. ! 
: Stocl<s at all United States ports July 81 551.394 923.420 I close of the month were not as large as a mcnth earlier or 81 .. ,.,111"'.'.".,.' ••••• ,.".,111, ..... 1, •• " •• " ...... 1111111111""'1""'11111".1,., •• 1'1.,,111'11,,1'.,.1111111··liJ II h J 30 

[;]111111111111 .. 1111 .. "111111111 ........ ., ... 11111111111 ...... 11111 .. 1111 ........... 11 ...... 1111111 ...... IIIII .. UIII ... L11 a year ago and stocks, although sma er t an une , 
i SPOT COTrON PRICES were considerably above those on July 31, 1927. 
I (Middling Basis) filU.U"tI.IIIIIIIIUIIUIlIlIlIlIItIlIlIl IIIIIIIIIIIIIIIIIUUU IIti IIti If II 111111111111111111111 II 

! Hig'h
JUly

. 19l:w i 1_ TEXTILE MILLING 

I ... .... iHi flU flU I 
- 18 76 ' : Number pounds cloth produced ........ 796.596 1.262.460 1.11 8.867: § Galveston ......................................... ......... .... 22 .50 20.16 . ! EIIIII.II"IIIIIIIIIIIII.,.,IIIIIIIIIIIIIII.II.II.IIIIIIIIIIIIIIIIII.111111111.11111.111111111111111111111'11111111111110 

.. , .............................................. u ................. " ............................ w ................... [!] WHOLESALE TRADE 

COTTONSEED PRODUCTS 
The receipts of cottonseed at Texas mills July 

showed a considerable increase over the prevIOUS month 
due primarily to the movements from the new crop. They 
were, however, considerably less than in the same month 
last year. The production of products at both 
Texas and all United States mIlls durmg July reflected a 
heavy decline as compared July, 1927. Due to the small 
cotton crop in 1927, the receIpts cottonseed an.d the pro

of cottonseed products dUring the season Just closed 
\ 'ere materially smaller than during the. previous 

Stocks of crude oil on hand at all Umted States mills on 
J ul y 31, amounted to 13,871,004 pounds" as cOll;pared to 
28814,104 pounds a month earlier, and ;),4.22,881 pounds 
Oll' July 3], 1927. On the other hand, stocks of oLher pro
ducts were smaller than a year ago, IL will be noted that 
Lhe carryover of hulls, and cake and meal shows a heavy 
reduction as compared to a year ago. The July 31, 
of cake and meal amounted to only 32,601 tons as agamst 
G3632 tons on that daLe in 1927, while the stocks of hulls 
we're 30,571 tons on July 31, this year, as against 168,045 

tons last year.' ....................... NU-& 

r
ll'IIIII •• IIIIII'IIII ••• I •• ' ••• 'I •••• II .... "I ••••••••................. '""""'""".-n : 

STA'I1ISTICS ON COTrONSEED AND COTTONSEED S 
PRODUCTS 

I Texu United Statell 
1 to July 31 Au&,ust 1 to July 31 :: 

: This Season Last Season Thi. Season Last Season E 
i Cottonaeed received :: 
i at mills (tona).... 1,584,561 1.944.038 4.586.160 6,879.44.7 E 

.. 1.555.426 1.915.267 '.m.66S 6.305.775 
I Cottonseed on b&1ld 21 781 89 784 E 

I 
(tons) .................... 18.066 31.981 . .: 

Crude oil produced ; 
(pounds) .............. 537.048.264 1.476.535.672 1.887.910.155 E 

Cake and meal pro- : 
duced (tons) ........ 722.789 888.810 !.093.127 2.840.084: 

i Hulls produced (tona) t42.484 571.105 1.319.946 
I Linters produced i 
i (runninll' bales) .... 299.713 814.498 1.041.864; 
i Stock. on hand ! 
t July 31: : 
! Crude oil (pound.) a.910.621 2.562.217 13.871.004 6.422.887! 
i Cake and meal (ton.) 18.817 16.007 32.601 63.632 ! 
: Hull. (tons) ............ 50.650 80.571 168.0U I· 
: Linters (runninll' 

bnlel) _ ........ _....... 16.616 10.191 42.6U7 4G.I77 ! 

The distribution of merchandise in wholesale channels 
was well sustained during July. While sales in some lines 
were smaller than in the previous month, in all lines except 
dry goods they were larger than a year ago. During the 
first Lhree weeks of July buying was held in check due to 
the dry weather over a large portion of the district which 
temporarily beclouded the agricultural outlook. Following 
the rains late in July and the subsequent improvement in 
crop conditions, there has been a noticeable expansion in 
the demand for merchandise in both wholesale and retail 
channels. While merchants are still following conservative 
merchandising policies and are watching closely the pro
gress of crops, recent developments have been of a con· 
structive nature and there seems to be a confident expecta
tion of good business during the fall. Collections in most 
lines during July were seasonably slow. 

The demand for dry goods has shown some improve
ment. Sales of reporting firms exceeded those of the previ
ous month by 29.1 per cent due to seasonal influences, yet 
they fell 6.3 per cent below those for the corresponding 
month a year ago. The opening of the fall buying season 
in leading centers early in August attracted a large number 
of buyers and while reports are to the effect that buying 
has been on a large scale, yet there is a strong disposition 
Lo keep purchases on a conservative basis. While buyers 
are taking a large assortment of merchandise they are buy
ing in small quantities. Collections were on about the same ' 
basis as' in the previous month. The outlook is reported 
to be favorable. 

After showing substantial increases during May and June, 
the sales of farm implements reflected a seasonal recession 
in .Tuly. While sales were 18.1 per cent less than in June, 
they exceeded those in the corresponding month last year 
by 32.6 per cent. Recently business has been stimulated by 
the improvement in crop conditions, yet buying is on a 
conservative basis as farmers are awaiting more definite in
formation regarding the outcome of the cotton crop before 
making heavy purchases. Reports from the trade indicate 
that the outlook for fall business is good in most sections 
of the district. Prices remained generally firm. 
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A substantial improvement in the demand for hardware dealers are expecting good collections during the fall. Late 
Was noted during the past month. Sales were 8.3 per cent reports indicate that business in August is showing some 
larger than in the previous month and exceeded those of improvement and prospects point toward good fall trade. 

month last year by 16.3 per cent. Although buy- The sales of reporting wholesale grocery firms reflected 
mg IS somewhat backward in some sections, the outlook for a seasonal decline of 3.0 per cent as compared to the previ
the future is good. Collections were seasonably slow in ous month but were 10.5 per cent greater than in the corre
July. sponding month of 1927. Reports indicate that buying has 

While July is normally a quiet month in the wholesale been well sustained for this season of the year and, due to 
drug trade, business was well sustained this year. Sales the favorable outlook for agriculture, prospects for fall 
Were 1.0 per cent less than in the previous month but were business are good in practically all sections of the district. 
1.3 per cent greater than in the same month last year. While Prices remained generally steady. Collections were sea· 
collections were slow during July due to seasonal factors, sonably slow in July. 
,.,11111111111................................................................................. """',." .. , ... , ... " ...... , .. ,." .. ,' ,.. r:'I 

r.:J CONDITION OF WHOLESALE TRADE DURING .. ''' .. '''''' ' .... ''' '' ''' '' ' ''''''''''' ...... ' .... '' .... '' .. ''''''' 

Percentagc of Increase 01' Decrease In 

================================= 
--Net Sales-- --Stocks-- Ratio of Collections 

Compared with Compared with Outstanding 
July June July June 

July, 1928 July, 1928 ;nuJYJgtea :.E:::::_ 

1927 1928 1927 1928 June 80,1928 

.. :.:: +10.5 - 8.0 + 2.0 -.6 62.8 

§ iiH i n I 
GJ f IIIIIIIIII1111111111111111111 t 111111111"'111111111 1111111111., III' '11'1') 1'1111111111111111, ,,1""1111""'1, •• ,11"" 1111""11111,.1"1"" f 11.11 •••• 111 f IIIIIIII.\!' •• IIIIIIIIIII II II 111111111111111111111111111111111111111111"1111111 •• 1 II. 1.1 ••• m 

RETAIL TRADE 
quietude prevailed in the retail channels of dis- Stocks on hand at the end of July were 5.5 per cent 

tnbutIOn during July. Sales of department stores in the smaller than a month earlier and were 7.9 per cent less 
larger CItIes reflected a seasonal decline of 27.0 per cent than a year ago. The rate of stock turnover for the first 
as compared to the previous month, yet they were 3.3 per seven months of 1928 was 1.61 as compal'ed to l.51 during 
cent larger than in the corresponding month last year. The the same period in 1927. 
hot weather has greatly stimulated the sales of summer mer· 
ch d' R d h b d A . Collections reflected a seasonal decline in July. The ratio 
h aldn Ise. eports in icate t at usiness uring ugust IS of July collectl'ons to accounts outstanding on July 1st was 

o ing up well and recently the stores have been featur-
ing "clearance sales" in order to clear their shelves of sum. 34.3 per cent as compared to 36.1 per cent in June and 33.5 
mer merchandise in preparation for fall goods. per cent i,n July, 1927. 
r:JI lilt filII II 1111111"11' 1 '1"'1'11 : 11111" III 1 111111 till II 11111 I ""11111111111111111' 1111111111111""" It 11111 lit II" 11111"'111111"1111111'"1111111111111111111111111111111 tllIlIl.IIII",,, 1111111111111111.111111111111111111111111111111.111111111 r; 
§ BUSINESS OF DEPARTMENT STORES ;: . : 

i Dallas Fort Worth Houston Others District i 
• Total Salea : ;: 
: July, 1925. compared wi th J uly, 1927.................................................... + 7.0 + 6.6 + 6.0 - 1.8 + 3.8 : 
: JJuly. 1928, compared with June. 1928 .... .............................................. · - 26.4 -18.3 -27.0 - 19.9 - 27.0: 
: anua1'Y 1 to date compared with same pel'iod lust yellr........ ....... .. + 2.3 + 8.6 + .6 + 2.8 + 1.6 : 

compllred witi, July, 1927..... ........................ .... ................... +14.6 +10.8 + 4.7 + .6 + 7.6 I 
/ly, 1928, comparcd with June. 1928...... ........................................... -26.7 - 19.3 -37.5 - 28.4 - 80.8! 
anuary 1 to date compared with same pel'iod last yenr ................. + 7.2 + 9.5 + 2.0 + 5.6 + 5.6 • 

: Stocks: : 
§ July, 1925, compOl'ed with July, 1927.................................................... -14.7 - 2.2 - 1.6 + 1.1 - 7.9 i 
;: R teJUly , 1928, compal'ed with June. 1928.......... ...... ............................... .... - 9.8 - 4.2 - 5.6 - 2.6 - 5.6 ! ;: n\ 0: stock turnover in July, 1927 ... .... _.... ...................... .......................... .15 .16 .20 .18 .17 : 
;: Of stock turnover in July, 1928........................................ .. ...... ............. .1S .18 .21 .17 .19 I 
: n \ Of stock turnover, Junullry 1 to July 31. 1927.............................. ... 1.46 1.88 1.78 1.44 1.61 
;: nat!' 0 s tock turnover, Janull!'y 1 to July 81 , 1928................. ...... ........ 1.65 1.44 1.72 1.46 1.61 i " It .. .. ... I ... .. .. .. 8Q.7 83.1 37.7 87.6 84.S I 

1!l1l1t1l1111l1.1I11I1I11I.1l11l1t1l .... IIIII .... IIIIUfI" .. IIII.III .. 'II'UIII''' .. IIU .. IIIIIIIII' ..... I .. II'I'IIIIIUII.1I111111 1111 111111 11 11I1111IIIIIIIII'IIIIIIIIIIIIII.IIIIIIIUIlIIIlIII .... 1I1I111I1111I1I1I1I111I1I111111111111111111.111111.111111 

FINANCIAL 
Debits to individual accounts at principal cities in the 

Eleventh District declined seasonably in July from those in 
June, however, they were greater than in the corresponding 
month of last year. July charges at banks in these centers 
?ggregated . $794,590,000 which was 7.6 per cent less than 
11n9 the prevIOUS month but 3.5 per cent above those in July, 

27. 
Acceptance 
Mar/eet 

Following an increase in June, accept
ances executed by accepting banks in this 
district and outstanding at the close of 

month reflected a decline at the end of July and were 
elow those on July 31, last year. The volume of accept

ances executed and outstanding on July 31st amounted to 
S2,507,776 as compared to $4.,195,919 a month earlier and 
$3,600,971 on the corresponding date of 1927. Acceptances 

@ I"II'I. I •• •• ' . '.I.IIIII".I' •• II III'II'I.I"II'IIIIII.'11'IIIII'IIIIIIIIIIIIIIIII'ltllllltlllll'IIIIIIIIIIt'lllIlIlIhl!J 

;: DEBITS TO INDIVIDUAL ACCOUNTS 5 
:: (In thousands of dollars) :: 
i July July Inc. or June Inc. or i 
: 1928 1927 Dec. 1928 Dec. • 
E Abilene ...................... $ 9,569 $ 9,174 + 4.8 $ 9.656 - .9 g 
: Aus ' I:' ..... ................... 16,044 14,868 + 1.2 19.106 -21.8 i 
;: Be81'::" "nt .................. 23.085 23,664 - 2.4 25,275 - 8.7 ;; 
E Cor. i,_." .. ................ 6.098 5,400 - 5.7 5,155 - 1.2 i 
: Dallas .......................... 208,820 185,981 + 9.8 212.089 - 4.1 : 
: El Paso ...................... 29.248 82,123 - 8.9 86,466 - 17.6 : 
E Fort Worth .............. 104,987 98,604 +12.1 108,666 + 1.3 I 
: Galveston .. ................ 81,8S6 88,467 - 18.6 84.682 + 9.4 : 
;: Houston ... _ .......... _ ..... 178,581 159.242 +12.1 194,740 - 8.8 ;: 
;: Port Arthur .............. 8,'169 9,868 - 14.1 9,814 - 9.1 ;: 
;: San Antonio ..... ......... 76,794 90.689 -15.2 96,997 -20.0 : 
E Roswell ... _................. 4.165 2,786 +49.6 8,998 + 4.8 i 
: Shreveport ................ 41,062 87,926 + 8.8 41,411 - .S : 
i Texarkanao ................ 18,008 14.636 - ILl 16.086 - ta.b 
;: Tucson ........................ 9,019 8.308 + 8.6 12,446 - 27.6 ;: 
E Waco ....... ................... 16.862 16,062 + 6.4 16.602 + 1.7 ;: 
: Wichita Falls ........ .... 26.048 26,410 - 1.4 26.828 - 2.9 :: 
E 'l'otal... ................. $794,590 $768,088 + 3.5 $860.810 - 7.6 § 
i t.llC figu!'es of two banks in 'l'exa1'kana, Arkansas, looat- : 
:: cd in the Eia hth District. 
8 .. 1I1I1I111111t 111'"111111"111'1"111111'11'1"1111111"1 I III t 1"1'" 111111111111111.111111.11111.111.,'.111111"11"0 
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executed against import and export transaclions declined 
from $1,544,996 on June 30th to $657,557 on July 31st, 
and those based on the domestic shipment and storage of 
goods from $2,650,923 to $1,850,219. 

Condition of 
Member Banks 
in Selected 
Cuies 

Loans and investments of member banks 
in selected cities of the Eleventh District 
reached the highest level on record on 
August 1st. Amounting to $459,664,000 
on that date, loans and investments of 

these banks were $8,592,000 greater than on July 3rd and 
exceeded those on the corresponding date of last year by 
$59,855,000. Investments in United States securities amount· 
ed to $85,786,000 as compared to $80,853,000 a month 
earlier and $62,868,000 a year ago. Their holdings in other 
stocks and bonds aggregated $4,0,122,000 as against $38,· 
272,000 on July 3rd and $28,234,000 on August 3, 1927. 

Loans on corporate securities which stood at $86,088,000 
reflected a decline of $278,000, however, they were 810,· 
551,000 greater than last year. Commercial loans amounted 
to $243,968,000 as against $2411,876,000 on July 3rd, and 
$230,233,000 on the corresponding date of 1927. Net de· 
mand deposits declined $5,554.,000, whereas, time deposit! 
rose $1,873,000. As compared to a year ago, however, net 
demand deposits were $15,383,000 greater and time deposits 
were $21,909,000 larger. Despite the decline in combined 
deposits during the month, reserves of these banks with the 
Federal Reserve Bank rose $1,200,000. Their bills payable 
and rediscounts with this Bank increased from 6,925,000 
on July 3rd to $19,513,000 on August 3rd and were $13, 
409,000 greater than a year ago. Ratio of loans to net 
demand deposits was 88 per cent, the same as on August 3rd 
last year, and compares with 86 per cent on July 3rd of the 
current year. 

0.111111.1111 .... 111111111111111 ..... '111111111'1111'11111111111111111.111111111111111111111111"111"'11111111111111111111"111 ,111 11111 1'11111"1111 11 111111111 1 111111111111111111111111111111111111"111111111'11111111111111111111IIIIIIfllll'I"111111 rn 
§ CONDITION STATISTICS OF MEMBER BANKS IN SELEC'l1ED CITIES 
: : 
: August 1. 1928 July 8. 1928 August 8. 1927 : 
: : • 1. Number of reporting bank ......................................... ................ _ .................. _ ........ .................... _ 44 44 46 : 
§ 2. U. S. 8Qcuriti"" owned ........................... _ ............................................ _ .......................... _............... S 86.786.000 $ 80.868.000 $ 62.868.000 

•= 8. All other stocks. bonds and securities owned ................... ............................. _...... .................. 40.122.000 88.272.000 28.284.000 
•. Loans secured by U. S. Government obligations................ .................................................... 8.700.000 3.706.000 2.937.000 : 
5. Loans secured by stocks and bonds other than U. S. Government obllgationa.... ............ 86.088.000 86.866.000 76.687.000 i 

= 6. All other !oans ................ _ ........ .. _ ............... _ ....................... _ .............. _ .......... - ...... -....................... 248.968.000 241.876.000 280.288.000 i 
7. Net demand dOp08its .......................................................................................................................... 281.086.000 286.640.000 266. 703.000 

.. .. 
: 10. Bill. p.yable and rediscounts with Federal Reserve Bank_ ......... _ ........ _ ........ _ .... .... _........ 19.513.000 6.9868'602,00 : 

II. Ratio of loans· to net demand deposits....... ........... ...................................................................... 880/0 7< " 

·Loans include only itelDB 4 a.nd 6. i 
GJ 111111 111111111111.,1111111111111111111""11111""11111111111111111111 UIIIIIIIII 1111 1111111 111111 111111111 II II Ifl IIIIIUI"'IIIIIII 1111'"'111111111111111111111111111111111111111111111'111111 111111111111111111111111111111111111111111111111111111110 

Savings 
Deposits 

Savings deposits of banks operating a 
savings department and located in the 
Eleventh District which amounted to 

$133,828,122 on July 31st, reflected a decline of 1.3 per 
cent as compared to a month earl ier but were 10.0 per cent 

greater than on the corresponding date last year. There 
were 277,838 accounts carried at 81 of these banks at the 
close of the month as compared to 276,893 on June 30th 
and 258,033 011 July 31, 1927. 

0111'11111111111111111111111111111111111111111111.1.1.'111111111.1111111111111"11111111111111111111111'1'1111111111,1111111111111111IIIIII.II'II'IIIIU.IIIIIIIIIIIII,IIIIIIIIIIIIIIII.IIIIIII.,.",," ...... IIIIIIIIIIIIII.I.IIIIIIIIIIUIIIIIIIIIIINtttl[3 

SA VINGS DEPOSITS 

July 81. 1928 J'uly 81. 1927 June 80. 1928 
Number of Number of Amount of Number of Amount of Inc. or Number of Amount of 

=_

§ Reporting Savings Savings Savinga Savings Savings Savlnge 
Banks Depositors Deposit. Deposits Dec. Depositors Deposits 

Inc. or 
Dec. 

E Beaumont ........... .... .................. - 4- 6,176 $ 2,501,728 6,748 S 2,454,288 + 1.9 6,185 2,492,117 +.4 
= Dallas .... ............... _....... 6 68.922 28.616.728 61.614 19.607.689 + 21.1 69,098 24,064.068 - 1.9: 
:: El Pa"" ........ ....... .... ......... .... ..... 2 14.271 5.800.984 12.842 4.768.189 +22.0 14.084 6.988.616 - 2.2 : 

Fort Worth ... ... ... .... 3 22.518 7.925,040 20.650 6.692.490 +20.2 22.867 8.126.728 - 2.6 :: 
Galveston ............ .............. .... 3 18.672 9.846.288 13.848 9.882.287 - 6.4 13.603 9.428.100 - .9 :: 
Houston ... ... ... .. .... ............ .... .. 12· 67.668 81.966.889 61 .610 28.909.218 +10.6 67.848 82 .414.488 - 1.4:: 
San Antonio ... .... ......... ..... ..... .. 6· 24.099 14.428.418 28.229 13.059.973 +10.4 28.966 14.442.162 - .1 :: 
Shreveport .. .. .... ...... ... ........ ..... 4· 22.861 11.667.980 28.616 10.988.413 + 6.3 22.266 11.362.749 + 1.9 
Waco ................. ...... .. ... ... ........ 4 9.118 6.472.088 8.480 6.622.668 +16.1 9.080 6.566.90G - 1.4:: 
Wichita Fnll. ................... ......... 2 4.214 1.427.794 3.969 2.091.768 - 81.7 4.164 1.972.158 - 27.6: 
All other. .................... .. .... . 41 · 34.944 18,780.866 83.087 17.770.102 + 6.7 84.767 18.856.967 E 

TotaL .......................... · .. .. ··· 87 277.838 $188,828.122 268.083 $121.632.016 + 10.0 276.898 $186.648.038 - 1.8 § 
.Only 8 banks in Beaumon t. 11 banks in Houston. 6 bank. in Slln Antonio. 8 banks in Shreveport. and 88 banks in "all others" reported the 

number of savings depositors. : 
[!) ... .. I.III .. IIIIII ......... IIIIIIIIIIIIIU ......... IIII .. IIIIIIIIIIIIIIIIIII11111111.1111 .......... 11.1 .......... 111111111.1 11111111"'1111111111111111 ..... UIlIlII.,II ...... III .. IIII.IIIIIIII .. I ........ I ... III.IIIIII .. IIIIII .... 1I1111 .. lllIloIIUII.110 

1!lIlIIIIIlIIIlIlIlIIlIlIlIlIlIltlIIlU .................. I1 .. UIIIIIIIIIIIUllllllllllllllllti .. IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII.flfltllllttllllllllllllllllltlllllflll ..... UIIIIIIIII1I1I1I1I1I11I1I1I11I1I11I1I1I ........... IIIIIIIIIUIIlIIIlIIIIlIIII .. G 
I AUGUST DISCOUNT RATES Prevailing 
! 

i Rat. ch""ged cuatomer. on prime commercial tmpt'l' such 
aa is now eligible for .. "discount under the Federal 
Resel've Act ........ ......................... .......................... ..... ............... . 

Rate chal'ged on loanl to other banks secul'Cd by bills 
receivable ...... ........................................ ... .. ........ ... .......... ........... . 

Rnte on loan. lecured by prime slock exchange 01' ,;ther 
elll'rent collaternl (not including lon ns l11nced in other 
market. through corre.!lpondent ba nl;s) 

.. 
Rate charged on commodity paper .ecured by warehouse 

Dallas 

6·6 

5·7 
5·8 

El Paso 

8 

G 

6·8 
G·8 

Fort Worth 

5-8 

6-6 

HOUlton 

6·6 

5·6 

5·6 
6·6 

San Antonio 

6·8 

6·6 

6·8 
S·8 

8·8 

'·8 

6·8 
6·8 

receipts. etc. .................................. .............................. .............. 5·7 7.8 6·8 6· 7 7·8 5.8 
Rate on cattle lo.n .................................. _ ............ . _.. .................... 6 6.8 6·8 7·8 4·8 7.8 

[!)t.II.I.ItIl ............ IIII.UIIl ...... I ..... UIIlI.IIIIIIII.IIIIII.lflll1"'1.111'1.1111.1.1 •• 111.1'111111111111'1111111 · 11'''11.1.1111 ....... 1 ......... 11 .. 111 .. 111111111 ...... 11111111111 .. 11 ............. 111111111111IIIIItlltlllflllllltlllll"IIIII'W 

Deposits of 
Member Banlc3 

Combined deposits of member banks in 
the Eleventh District which amounted to 

$884.,601,000 on July 11, reflected an increase of $17,· 
244,000 over those on .Tune 13th and were $102,921,000 



MONTHLY BUSINESS REVIEW 7 

greater than on July 27th a year ago. Although the net de
rnand deposits of these banks increased $3,977,000 during 
the four week period, the majority of the gain in combined 
deposits over last month was due to the expansion in time 
deposits which rose $13,267,000. 
[!]. I . .... UI I ... . .. . ... . II . .. UIl Il I .. l l lllllllllllll l lllllllllilllllllll l l l ll1I 11 111111111 111111 1111 11111U111 11111 111 11@ 

i DEPOSITS OF MEMBER BANKS E 

I E Banks In cities Banks in cltl ... 

uly 27. J 
A 
S 
o 
N 
D 
J 
F 
M 
A 
M 

1927 ... __ ........ 
Ull'. 24, 1927 ................ 
opt. 28. 1927 .............. 
ct. 26. 1927.. ... _ ........ 
ov. 9. 1927 ...............• 
ec. 7. 1927 .................. 
an. 11. 1928 ................ 
eb. 8. 1928 .................. 
arch 7. 1928 .... .......... 
prj) 11. 1928 .............. 
ay 9. 1928 .................. 

une 18. 1928 ............ _. 

Total Total 
Demand Time 

--I-
608.812 178.868 
611.818 182.798 
667.864 188.181 
698.989 186.866 
721.728 186.416 
729.213 186.104 
720.401 189.298 
786.888 196.884 
710.482 198.819 
689.166 199.178 
689.829 202.799 
664.746 202.611 

with a wpula- with a popul .... 
tion of lesa tion of over 
tban 16,000 16.000 

Demand Time Demand Time 
I-

261.809 47.666 841.508 136.938 
266.790 48.848 345.028 182.426 
808.977 49.028 868.877 180.702 
822.679 49.887 376.860 184.450 
838.679 48.482 388.149 134.108 
834.427 48.681 187.478 135.47g 
829.418 49.942 390.983 189.866 
886,968 62.886 899.885 148.998 
817.918 68.698 892.514 140.121 
802.686 68.834 886.669 146.844 
808.986 64.878 386.848 147,921 
290.164 64.686 374.682 147.97 

[EJtlII I IIIIIUII I III I IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIUIIIIIIIIIIUU .... 1111111, ..... 111111 .... 1111 .... ' .. 111111 11111111.9 

uly 11. 1928 ................ 668.728 216.878 291,827 55.012 376.896 160.866 

Operations of 
the· Federal Re
serve Bank 

A considerable increase was shown in 
loans to member banks in the Eleventh 
Federal Reserve District in July_ Bor
rowings of member banks from the Fed

eral Reserve Bank rose from $9,326,563 on June 30th, to 
$25,965,605 on July 31st, and represented an increase on 
the latter date of $15,517,018 over those on July 31, 1927_ 
A further gain was noted during the first half of August 
and on August 8th totalloan5 to member banks which aggre
gated $30,774.,435 were the highest since September 24, 
1923_ On August 15th these loans had declined slightly to 
$29,637,609, however, they were $18,157,441 greater than 
a year ago_ While borrowings of country banks increased 

substantially during the past six weeks, the greater part of 
the gain was due to a further large expansion of loans to 
reserve city banks whose borrowings throughout the period 
constituted by far the majority of total loans_ There were 
180 borrowing banks on July 31st as compared to 137 a 
month earlier and 210 on July 31, 1927_ 

Due entirely to the gain in loans to member banks, total 
bills held rose from $23,296,14.8.52 on June 30th to $36,-
628,276.67 on July 31st, distributed as follows: 
Member banks' collateral notes secured by United States Gov-

ernment obligations __ ............... _ ..... _ ...... _ .... ___ ....... _._ ..... _____ .... $14.226.450.00 
Rediscounts and a ll other loans to member banks .... ...................... 11.789.166.48 
Open market purchases (bankers' acceptances) ............. _ ............... 10,662.671.19 

Total bills he ld .............................................................................. $86.628,276.67 
A further decline was shown in the net circulation of 

Federal reserve notes during the month. Standing at $29,-
611,005 on July 31, Federal reserve notes in actual circula
tion reflected a decline of $740,54,0 from a month earlier 
and were $6,909,150 less than a year ago. The daily aver
age reserve deposits of member banks amounted to $65,-
777,383 as compared to $64.,090,854 in June and $58,-
795,984. in July last year_ 

FAILURES 
The past month witnessed an increase in the business 

mortality rate in the Eleventh Federal Reserve District. 
There were 54. failures during July with indebtedness of 
$1,072,213 as compared to 46 defaults in June that owed 
$539,916 and 27 failures in the corresponding month last 
year with liabilities of $273,924. While there was a con
siderable increase as compared to both periods in the in
debtedness involved, the rate was not comparatively high as 
it will be remembered that the liabilities of defaulting firms 
in June this year and July last year were the lowest of any 
month in their respective years. 

PETROLEUM 

With substantial increases being reported in the majority 
of fields, particularly Central West Texas, total production 
of crude oil in the Eleventh District reached a new high 

in July exceeding the previous high mark in April, 
thIS year, by 34,200 barrels_ There were 23,156,700 bar
rels of oil produced during the month as compared to 21,-
131,900 barrels in June and 20,506,806 barrels in the cor

month last year. Field activities increased and 
production was the largest of any previous month 

smce January, 1926_ Completions numbered 54.0 of which 
296 were producers of oil and 4.1 were gas wells as com
pared to 4.86 completions in June that netted 24,3 oil pro
ducers and 4,7 gas wells_ Initial production increased from 
286,238 barrels in the previous month to 366,953 barrels 
in July. 

The daily average output of crude oil in Texas amounted 
to 703,123 barrels and represents an increase of 41,34,0 
barrels as compared to June_ The majority of the gain was 

due to the large increase in the total output of Central West 
Texas which rose 1,4,18,000 barrels. Field work was pushed 
in this area in an effort to maintain allowable production 
under the proration plan. Activity in North Texas was con
fined principally to Wilbarger and Archer counties. The 
daily average output of oil in the Texas Coastal area show
ed an increase for the first time in three months and was 
2,04,2 barrels larger than in June. In North Louisiana total 
production amounted to 1,359,900 barrels as against 1,278,-
400 barrels in the previous month. 
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l! CRUDE OIL PRICES 

! 
_ Texas Coastal. Grade .. A .. .......... ............................ ......... $1.20 $1.20 

... ... ... ... 1.76 1.60 I 
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(Oil stntistics compiled by the Oil Weekly. Houston. Texas) 
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OIL PRODUC'l'TON 
July June Incrense 01' Decl'ease 

TotHI Daily Average Total Daily Average Totnl Daily Average 

.. ·_".·.· .· .·_-_ ............... -............................... -.............. _ ..... -.. _.-. 4.680.060 160.969
6 

814635'3°6°8 IInc. 378,295698 IInc. 1 846198'000600 

I::. I::UUU 3:!!tm 
... 2tm:m 

: . : Total. District.. ............................................ __ ... 28.166.700 746.991 21.181.900 704.896 Inc. 42.596 Inc. 2.024.1100 I 
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MONTHLY BUSINESS REVIEW 

m ..... UIlIlIl .... UItIlII .. II .. IIU .............. UU .................... HII .. H ........ 111 ...................... 1111(3 

Central West Texas .... _ 248 145 
Southwest Texas .......... 1 
Texas Coastal ................ 51 39 25,118 
Texas Wildcats ............ 46 5 1 4.885 

189 865,399 Total Texas ............ 501 28g 28 
North Louisiana ........ .. 39 7 18 14 1.554 

July Totals, District .... 540 296 41 203 866.953 __ 
June Totals. Dis trict .. .. 486 243 47 196 286.288 
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LUMBER 

Following a decline in June, activities of pine mills 
located in the Eleventh District increased in July and were 
materially greater than in the corresponding month last 
year. Shipments of lumber increased from 90 per cent of 
normal production in June to 97 per cent in July and ex
ceeded shipments in the same month last year by 24 points. 
Production amounted to 92 per cent of normal, the same 

as in June, and was 13 points above that in July, 1927. 
After declining for three consecutive months orders received 
during July increased to 4 per cent above normal produc· 
tion from 10 per cent below normal production in June 
and 18 per cent below normal production in July, 1927. 
Stocks held at the close of the month amounted to 106 per 
cent of normal as compared to 113 per cent a month earlier 
and 91 per cent on the corresponding date of 1927. Un
filled orders for lumber aggregated 57,784,832 feet at 40 
reporting mills on July 31, as against 52,24.9,727 feet on 
June 30. 
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JULY PINE MILL STATISTICS 

Number of report miUs ........... _............................ ..... 40 
Production ........................... ......................................... 79,408,779 feet 
Shipments ................................................................ .... 83,885,360 feet 
Orders ............................................................................ 90,418,072 feet 
Unfilled orders July 81...................... ...... .................. 57,784,882 feet 
Normal product ion ................................. ...... ............. 86.614,758 feet 
Stocks July 81.. ..... _ .............. ........................... ............ 280,608,898 feet 
Normal stocks ....................... ....................................... 218,035,880 feet 
Shipments below normaL.................................... ...... 2.729,898 feet- 3 % 
Actual production below norma!... ............. .............. 7,210.979 feet-8 % 
Orders above normal production..... ....................... 3.798.814 feet-4% 
Stocks above norma!... .. ,................................ ............ 12,468,568 feet-6 % ; 
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(Lumber statistics compiled by the Southe,·n Pine Association) 

BUILDING 

Activity in building in the Eleventh District, as reflected 
in the valuation of permits issued at its principal cities, de
clined further in July and was less than in the correspond
ing month of last year. The valuation of permits issued 
in J lily which amounted to $6,278,4.91 was the lowest level 
reached in any previous month since November, 1926, and 

compares with $7,203,620 in June. Although low, the valu
ation of these permits was not materially smaller than that 
of those issued in July last year, which aggregated only 
$6,774.882. As compared to the same period in 1927, the 
valuation of permits issued during the seven months of the 
current year was 5.8 per cent larger. 
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BUILDING PERMITS I:: 

July, 1928 July, 1927 Inc. or June, 1928 Inc. or Seven Months 
- --- - - 1928 1927 Inc. or 

!If 1 i1,'! i:!t! 
Galveston ..... ............. ..... ....... 167 157,945 214 115.470 + 86.8 216 308.846 - 48.8 1.888 1.847.250 1.698 2,144.632 - 13.9 

il! 'jinll iii "Ilnil ' l!i ilj ;:l318!4 'i:jlH!1 ';:!!l:i!l U! 
Wichita FaU............... ..... ... 41 119.283 53 187,267 - 36.3 51 190.010 - 87.2 1.154,128 571 2.277.159 - 54.6 

- -
§ TotaL. .......................... _ 2,53 ·j $6.278,491 2.333 $6.774,882 - 7.8 2,721 $7.208,620 - '2 P 19,505 $63,728.846 18.378 $60,214,620 + 5.8 § 
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CEMENT 

After declining in June of Portland cement 
from Texas mills increased in July and were considerably 
larger than in the corresponding month of last year. There 
were 603,000 barrels shipped during the month as compared 
to 573,000 barrels in June and 472,000 barrels shipped in 
July, 1927. Production also increased, exceeding that of 
the previous month by 3.9 per ('ent and was 22.5 per cent 

larger than in July last year. Stocks on hand at the close 
of the month were .6 per cent less than a year ago and 11.8 
per cent smaller than a month earlier. Production of 
cement during the seven months of the current year was 
18.1 per cent above that in the same period of 1927, and 
shipments showed an increase of ] 7.3 per cent. 

II II HII II II 111111111111111111111111 11111111 111111 11111 II 8 
! PRODUCTION. SHIPMENTS AND STU CKS OF POR'l'LAND CEMENT (Barrels ) g 

July July Inc. or June Inc. or Seven Months Inc. or § 
1928 1927 Dec. 1928 Dec. 1928 1927 Dec. 

§ Production at Tax .. mllll... ..... _... .. ..... ... ......................................... 561.000 458,000 +22.6 540.000 + 3.9 3.664.000 8.102.000 +18.1 E 
§ Shipment. from Texaa mill • .................. ................... ................. ...... 608.000 472.000 +27.8 573.000 + 5.2 3.757.000 3,202,000 +17.8 § 
: Stocks at end of month at Texas mill • ........ ...... _........................ 814,000 316,000 -.6 356.000 - lJ .8 ....... ... : 
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SUMMARY OF NATIONAL BUSINESS CONDITIONS 
(As Compiled by the Federul Reserve Board BS of August 25, 1928) 

Industrial and trade activity was in larger volume in July than is usual in midsummer and the general level of 
commodity prices advanced slightly. Member bank holdings of securities and loans on securities declined in July and 
August, while all other loans increased to the highest level since 1921. Conditions in the money markct remained firm. 

PRODUCTION 

Production of manufacturers and minerals showed a smaller decrease than usual in July and the index of indus
trial production, which makes allowance for seasonal variations, advanced. Production of steel, bituminous coal, 
petroleum, automobiles, and footwear was larger in July than in June, while activity in textile mills, meat packing, 
and copper and anthracite mines declined. Lumber production showed less than the usual seasonal decrease. Steel 
mill activity which during July was at an unusually high level for the summer season was well maintained during Aug
ust. Weekly reports from Detroit factories show a larger volume of employment in the middle of August than at 
any prcvious date, indicating that automobile production continued large in that month. Building contracts awarded 
declined by somewhat more than the usual seasonal amount in July, but were larger than in any previous July, the 
in(;rease over last year being chiefly in residential building. Contracts awarded in the first two weeks in August were 
slightly smaller than in the same period of last year. Estimates of the Department of AgI·iculLure as of August 1st 
indieate cOllsiderable improvement in crop conditions during July. Estimated wheat production was 9] ,000,000 bushels 
larger than on July 1st and slightly larger than the yield in 1927. The com crop is expected to be more than 3,000,-
000,000 bushels, an illcrease of 250,000,000 bushels from last year. Forecasts for other grain crops were also larger 
than the July 1sL estimates and in most cases exceeded last year's yields. The August 1st forecast of colton produc
tion was I/j,290,000 bales as compared with yields of 12,955,000 bales in ]927 and nearly 18,000,000 bales in .1926. 

TRADE 

Distribution of cOlmnodities nt wholesale and retail was in large volume in July. Sales of dry goods and shoes 
at wholesale were largcr than in J unc and those of other lines were only slightly smaller. Department store sales 
afLer allowances for seasonal changes, increased in July. Compared with July a year ago trade of both wholesale and 
retail firms was larger. Stocks of department stores and of wholesale firms continued smaller than a year ago. Freight 
car loadings increased by more than the usual seasonal amount in July and for the first time this year were larger 
than in thc corresponding month of 1927. Increases, com pared with last year, were rcported in loadings of miscel
laneous ('ommodilies and of grain, reflecting the early harvesting of the crop this year. The largest decrease, as com
pared with a year ago, was in livestock shipments. During the first two weeks in August tOLal loadings were in about 
lhe same volume as in the corresponding weeks of last year. 

PRICES 

The general level of wholesale commodity prices increased slightly in July, reflecting chiefly advances in the 
prices of livestock and meats, although there were also small increases in hide and leather products, textile, petrol
eUlU products, and building materials. There was a sharp decline in the price of grains, other than corn, and some 
?ecrease in chemicals, drugs, silk, rubber, and automobile tires. During the first half of August there were increases 
ln the prices of sugar, hogs and pork products, coke and lumber, and decreases in grains, cotton, wool, and hides. 

BANK CREDIT 

Between July 18th and August 15th, total loans and inveslments of member banks in leading cities decreased by 
$130,000,000. This decline reflected a considerable reduction in investments, chiefly at banks in New York 

Clty and some further decline in loans on securities. All other loans, which include loans for commercial purposes 
showed a small scasonal increase and at the middle of August were in the largest volume sincc early in 1921, and 
nearly $230,000,000 larger than at the autumn peak of last year. There was a further large decline in net demand 
deposits and practically no change in time deposits. Vol ume of reserve bank credit outstanding showed lillIe change 
?etween July 25th and August 22nd. Discounts and acceptance holdings increascd slightly, while United States seeur
lty holdings were practically unchanged. Increased demand for currency, which is usual at this time of the year, has 

resulted in an equivalent growth in reserve bank ered i t, because it was offset in part by a decline in reserves re
qUIred by member banks, which reflected the decrease in their deposits. There were further increases between the mid
dle' of July and the middle of A IIglist in open market rates on collateral loans, commercial paper, and bankers accept
ances. 


