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DISTRICT SUMMARY 
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:: THE SITUATION AT A GLANCE :: I Eleventh Federal Reserve District January December Inc. or Dec. I 
g Dunk debits to individuul accounts (ut 16 eiUes)................... ..................................................................... . $869,641,000 $892,018,000 Dec. 2.6% ~ 
: Depurtment otore oalos ...................... _...................... .............................. ................................................................ Dec. 68.0% :: 
:: Reserve Bank loans to momber banks at end of montb ................................................ _............................. S 6,686,8<12 $ 877,792 Inc. 630.8% :: 

; ~l~~~:~c~~1~Ta~~:~:~u~~~~t~!P~~;~:~~~~~:~:::::::::~~::::::: ::::::::::::::::::::::::::::::::::::::::::::::::::::::: : :::::::=:::::::~: $ 8,067~i~!~ $ 8,668~~~!% ~~. 2.8 prf~ ~ 
§ g?F~~~c~~i::Il(b"a';'rJ~~~~~~~.~~.~~:::::::::::·.::~::::::::::::::::::::::::::~::::::::::: :::::::::::::::::::::::~::::: :~:::::: : ::::::::~::::::: :~:: : ::: :. $ 2f;ci:J:citg $ k~~~:~~~ ~"e~. 7g~ § 
,;, Lumber orde,'o at pine mills (per cent of normal production)................................................................... 110 % 72 % Inc. 88 points:: 
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:rhe breaking of the winLer drouth by the recent general 

E
rams and snows which fell over the major portion of the 
'leventh Federal Reserve District was the outsLanding de­

velopment during the past thirty days affecting agricultural 
and business interests. The rains came in time to save the 
winter wheat and oat crops, which were suffering severely 
from the lack of moisture. They were also beneficial to other 
grOWing crops and the livestock ranges, and in conditioning 
the soil for spring planting. The ra,ins, however, were light 
over Western Texas and Southeastern New Mexico, where 
~oisture was most urgently needed. A good subsoil season 

'}S lacking over a large area of the district and considerably 
more rain is needed to supply this moisture, which is the 
n:taining factor in crop growth during the summer months. 

e open weather during January, however, enabled the 
farmers to make rapid progress with plowing operations 
and .the seeding of spring grains. While the grass in some 
porltlons of the district is short, livestock have wintered 
w~ 1, as there has been an ample supply of feed and the 
w~nter has been generally mild_ Cattle prices were sus­
}amed at a high leyel and the demand for stockers and 
eeders has continued brisk. 

The distribution of merchandise in both wholesale and 
retail channels has been on a large scale. The demand for 
fuerc~andise at wholesale was not only seasonably greater 

an ~n December, but exceeded that of a year ago by a wide 
margm. Retail merchants in the rural sections are buying 
mo~e freely and in many instances are taking a greater 
va~'Iety and a better grade of merchandise. Yet there is no 
eVIdence that merchants are overstocking their shelves, as 

they appear to be holding commitments well in line with 
CO>flSumer demand_ Sales of department stores in larger 
cities reflected a seasonal decline of 53 per cent as com­
pared to the December volume, but were 2 per cent greater 
than a year ago. The high level of distribution as compared 
to a year ago is likewise reflected in charges to depositors' 
accounts at principal cities and in the larger loadings of 
merchandise shipped in less-than-carload lots. 

Financial conditions reflected but little change during the 
month. Federal Reserve Bank loans to member banks rose 
from $877,792 on December 31 to $3,771,223 on February 
15, due largely to the demand for funds by the reserve city 
banks, and on the latter date were $579,507 greater than on 
the same date last year. While the combined deposits of 
member banks in this district, which amounted to $909,699,-
000 on January 11, were $5,618,000 less than on December 
7, they were $109,572,000 above those on January 26, a 
year ago. The Federal Reserve Bank of Dallas raised its 
discount rate from 3% to 4 per cent, effective February 8. 

The commercial failure rate in this district reflected a fur­
<!:her sharp increase over the previous month, but was sub­
stantially less than in the opening month of 1927. 

The activity of building, as measured by the valuation of 
permits issued aL principal cities, while 7 per cent less than 
in December, was 2 per cent larger than in January of last 
year. It is significant to note that construction work in the 
majority of reporting cities is expanding. The production, 
shipment and new orders for lumber and the shipments of 
cement reflected a large increase as compared to both the 
previous month and the same month last year. 

CROP CONDITIONS 

wh~1e gene~ally fair weather and moderate temperatures 
btc

d
1 prevaIled throughout the district during January en­

a e the farmers to make rapid progress with plowing 

operations and the seeding of spring oats and barley. In 
fact, reports indicate that farmers in many sections of the 
district have about completed the preparation of the soil for 
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spring planting. Due to the subnormal rainfall during the 
fall and winter months, however, there is a deficiency of 
moisture over a large area of the district. While the general 
rains during the first half of February partially relieved the 
drouthy condition, a good subsoil season is lacking particu. 
larly in the western third of Texas and in Southeastern New 
Mexico. A heavy general rain would be beneficial in every 
section of the district. 

Small grains made poor to only fair progress generally 
during January as a result of the dry weather, but reports 
indicate that these crops are taking on new life since the 
recent rains. The damage to these crops resulting from 
freeze in late December was considerably spotted, and while 
the injury was not as great as was at first reported, growth 
generally was retarded and extensive reseeding in some lo­
calities has been necessary. Reports indicate that a sizable 
acreage will be sown to spring oats and barley and that this 
work is progressing satisfactorily. 

The Texas spinach crop recovered rapidly from the effects 
of the December freeze and is now moving to market in 
heavy volume. Reports are to the effect that the movement 
is now considerably larger than a year ago. The Texas crop 
of Bermuda onions is in good condition and indications are 
that the first cars will move around the middle of March. 
The indicated area planted to this crop in Southern Texas 
is 15,000 acres, or one-third more than a year ago, and 
compares to a ten-year average of 11,575 acres. The grow· 
ers of grapefruit in Southern Texas have had a very profit­
able season, as production has been large and prices gener­
ally satisfactory. 

LIVESTOCK 

Rainfall was general over the district's range territory 
during the first half of February and was very beneficial to 
the ranges, as the ground was becoming dry and the grass 
was growing short. The rainfall was light, however, in the 
western third of Texas and Southeastern New Mexico, where 
it was urgently needed. In practically all sections, subsoil 
moisture is lacking and considerably more rain will be 
needed to give the grass and weeds an early start. Despite 
the shortage of pasturage in many sections, cattle have win­
tered well and are in fair to good condition, as the winter 
has been mild and there has been an ample supply of rough 
feeds and concentrates. Many early calves are coming, with 
prospects good for a large crop. 

The condition of cattle ranges in Texas was 78 per cent 
of normal on February 1st, which represents a decline of 4 
points as compared to a month earlier, and 10 points as 
compared to a year ago. The condition of cattle declined 
5 points during January and was 9 points below that of last 
year. The February 1st condition of sheep and goat ranges 
was 79 per cent of normal as compared to 84 per cent on 
January 1st and 93 per cent a year ago. The condition of 
sheep remained unchanged at 88 per cent of normal during 
January and goats reflected an improvement of 1 point to 
88 per cent. 

The appended table shows the Department of Agricul­
ture's estimate of the number and value of livestock on 
farms in Texas, Louisiana and New Mexico as of January 1, 
1927 and 1928. It is significant to note that the number of 
cattle on farms on January 1, 1928, showed a substantial 
reduction as compared to a year earlier, but the value was 
considerably greater, reflecting the diminishing supply of 
cattle and the rapidly rising market prices. There was an 

increase in both the number and value of sheep. This was 
particularly true in Texas, where the sheep industry has 
undergone a rapid expansion during the past few years. The 
number of swine in Texas and New Mexico on January 1, 
1928, was considerably larger than a year ago, but in Texas 
the total value was smaller, as the increased number was not 
sufficient to overcome the rapid decline in price during the 
closing months of 1927. 
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§ NUMBER AND VALUE OF LIVESTOCK ON FARMS AS OF :; 
:; JANUARY 1, 1928, AND 1927 :: 

.

1:' Texas: 1928 Number~ 1928 Valu~ .:1 

Horses ................ 748,000 788,000 $88,922,000 $84,996,000 
:: Mules .................. 1,000,000 1,081,000 70,859,000 71,485,000 :: 

Milch cows ........ 986,000 986,000 56,160,000 42,120,000 
All cattle ............ 6,607,000 5,841,000 225,058,000 168,808,000 
Swine .. .. .............. 1,875,000 1,250,000 16,500,000 18,600,000 
Sheep .......... ........ 4,598,000 4,065,000 89,089,000 81,980,000 
Goats .... ...... ...... .. 2,544,000 2,292,000 18,696,000 l1,~64,OOO 

Louisiana: 
Horses ................ 114,000 120,000 5,928,000 5,895,000 
Mules .................. 167,000 176,000 14,152,000 18,862,000 
All cattle ............ 679,000 616,000 16,268,000 13,420,000 
Swine ................... 460,000 511,000 4,870,000 4,854,000 
Sheep .................. 107,000 102,000 322,000 808,000 

New Mexico : 
HOI'sea ................ 170,000 170,000 5,225.000 5,691,000 
Mules .................. 81,000 84,000 1,394 ,000 1,520,000 
All cattle ............. 1,070,000 1,189,000 44,960,000 86,908,000 
Swine .................. 77,000 64,000 924,000 915,000 
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Movements 
and Prices 

The January receipts of cattle and calves 
at the Fort Worth market reflected a sub­
stantial decline from the previous month, 

but were larger than in the same month of 1927. The num­
ber of hogs yarded was considerably in excess of those in 
either December or January a year ago. The arrivals of 
sheap, while smaller than in December, were in about the 
same volume as in the corresponding month last year. 

The market prices for all classes of cattle reflected an 
upward trend throughout January, While the daily top 
prices on steers fell slightly under those for December, a 
larger percentage of offerings in the different classes com· 
manded more attractive values than have prevailed for some 
time, While cattle values reacted somewhat during the first 
week in February, the top price for steers during the second 
week of the month equaled the high price of December, 
1927. The hog market showed a further downward trend 
and during the second week in February prices declined to 
the lowest point reached in three years. While there was 
not sufficient trading in the sheep division to really test the 
market, values were reported as generally steady. 
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E FORT WORTH LIVESTOCK RECEIPTS ~ 
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COMPARATIVE TOP LIVESTOCK PRICES 

January JanuBl'y December 
1928 1927 1927 

~~:k:l~e~~~;:~ ... :::::::::::::::::::::::::::::::::::::::: $n:~g $ ~:~g $n:~g 
Butcher cows .......... ................................ 9.50 6.60 8.00 
Stocker cows .......................................... 7.50 5.25 7.40 
Calves .. . _................................................... 12.25 10.75 11.50 
Hogs ...................................... .................... 8.80 12.40 8.85 
Sheep .......................................... .............. 8.75 8.50 8.00;: 

- Lambs .................................. .................... 18.00 12.25 18.75: 
8 ...... · ........ · .......... · ............ · .......... · .. · .. · ........ ., .... · ....................... 11 •• 11 ... 1111 ..... 1111.·0 
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Cotton 
Movements 

The January receipts and exports of cot· 
ton through the ports of Houston and 
Galveston reflected a seasonal decline as 

compared to the previous month and continued in consider· 
ably smaller volume than in the corresponding month a year 
ago. The total foreign exports of cotton (including linters ) 
from all United States ports showed a slight decline as com· 
pared to December and fell considerably short of that 
exported in January, 1927. Exports for the current season 
have averaged 31 per cent smaller than in the same period 
of the previous season. While the domestic consumption of 
cotton was slightly larger than in December, it was smaller 
than in January, 1927. 
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~ COWON MOVEMENTS THROUGH THE PORT OF GALVESTON § 

I January January Augus t 1 to January 81 I 
: 1928 1927 This Season LMt Season : 

E Receipts ................ 194,181 480,888 1,927,827 2,924,780 E 
:: Exports ................ 264,765 420,778 1,571,524 2,885,592 : 
E Stocks, Jan. 81.... ............ 501,882 739,114 E 
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E GALVESTON STOCK STATEMENT E 
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§ COWON MOVEMENTS THROUGH THE PORT OF HOUSTON § 

I...:.~:~.:.:.:.:"::,,,,,:~?:!~~,,,,,,,,,:~~~~~,,,,,,,,~~~~~~.~~~~~~J 
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E SEJASON'S RECmPTS, EXPORTS AND STOCKS AT ALL ~ 
: UNITED STA'l'ES PORTS: 

~ August 1 to January 81 ~ 
: This Season Last Season :: 
§ Receipts .................. : ... : ......................................... 6,66S,Oa!! 9,657,4~7:: 
: Exports : G"cat Brttmn ............•.......... ... ,........... 714,570 1,669,888 § 
: Fran~e .... ..... ....................................... 680,400 712,697: 
: Contment .......................................... 2,417,262 8 120 661 E 
§ Jap.an- China ................................. . 713,552 '986:028:: 
: Mexlco ................................. ............ ..... 14,468 6 294 : 
:: Tota l foreign l'orts ........................ 4,490,242 6495 '468: 
§ Stocks at all Uni ted States ports, J an. 81 2,888,297 2;945;008 § 
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:: SPOT COTTON PRICES 

::
;:::.' N .• y~. _ (~':'~'~B'~;~"". :;. F''7~~i ". 

New Orleans .... ................ ................... ..... 19.56 17.46 18.00 
Dallas .............................................. ............ 18.80 16.80 17.80 
Houston .................................... .......... ........ 19.50 17.20 17.80 
Galveston .... .. ............. .... ................... ........ 19.60 17.60 17.86 
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Cotton consumed .. _._._. __ . _ ___ ._ .. _ .. ____ ... __ .__ 488 ,977 487,779 2,689,784 2,477,822 682,417 608,242 8,625,886 8,429,158 
: Cotton on hand January 31: : ~ (a) In consuming establishments. _______ ._.. ............ 1,170,909 1,271,577 1,706,898 1,862,074 ~ 
: (b) rn public storage and compresses._ .. _.___ ............ ............ 4,708,667 5,881,228 .. .......... .... ........ 5,014,029 6,158,508: 
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COTTONSEED PRODUCTS 
The volume of cottonseed received at Texas mills reflect· 

e~ a seasonal decline during the past month, and was con· 
slderably smaller than in January a year ago. Cottonseed on 
hand at the close of January amounted to 260,549 tons as 
compared to 354,,580 tons a year earlier. While the stocks 
~I.,.IIII.II.I'I •• I.,I •• IIIII.II,I ••• II •• I.I.IIIII.I •• • 1 •• 111 ••• 1.111.1 . 1.1 , 111111, •• 111111.11111 •• 1'111.1.1.1.1.llllll lm 

§ STATISTICS ON COT'I'ONSEED AND COTTONSEED :: 

'l'exn.a United States 
Aug. 1 to Jan. 81 Aug. 1 to Jan. 81 

This Season Last Season This Season Last Season 
Cottonseed received 

at mills (tons).... 1,444,210 1,655,644 4,251 ,507 5,277,668 
Cottonseed crushed 

(tons ) .................... 1,217,692 1,810,041 8,577,488 4,262,775 
Cottonseed on hand 

(tons) .................... 260,549 854,580 768,858 1,086,766 
Crude oil products 

(pounds) .............. 360,285,814 866,726,985 1,117,878,854 1,268,202,188 
Cake and meal pro. 

duced (tons) ........ 568,942 608,069 1,594 ,004 1,905,695 
IIL!lltIS produced (tons ) 346,061 884,867 1,017,841 1,285,100 

m era produced 

S 
(running bales).... 228,687 211,859 656,987 698,189 

toclts on hand 
January 81: 

Cl'udo oil (pounds) 49,522,517 87,168,670 187,981,006 115,466,241 
• Cake and meal (tona) 40,960 80,266 177,118 147,144 
~ ~.Ul1s (tons).............. 78,889 86,049 186,588 288,760 
~ '~,tj'rs (running : m es )...................... 58,707 70,681 167,959 224,897:: 

111 .. 1 ....... 11 ... 1 ........... 111 ... 111 ............... 1111111 .. 111111 ... 1 ... 11111111111I111.1I1111 .......... I ...... III@ 

of crude oil and cake and meal on January 31st were larger 
than on that date a year ago, stocks of hulls and linters were 
considerably smaller. 

The average price paid for cottonseed by mills reporting 
to the Federal Reserve Bank during the week ending Feb· 
ruary 4,th amounted to $45.4.1 per ton as against an average 
price of $42.16 during the week ending January 14,th, While 
the price received by these mills for ~rude cottonseed oil and 
linters declined during the period, hulls, and cake and meal 
advanced. 

TEXTILE MILLING 

Improvement was noted in the operation of textile mills 
in the Eleventh District in January as compared with the 
previous month. There were 2,94.5 bales of raw cotton con· 
sumed by these mills during the month as compared with 
2,750 bales in December and 3,100 bales in January of last 
year. Production of cloth was 4.1 per cent greater than in 
the previous month and only one·tenth of 1 per cent less 
than during the corresponding period of 1927, The volume 
of orders on hand at the end of January, though less than a 
year ago, was larger than those a month earlier. Stocks held 
at the close of the month were greater than on December 31 
or January 31, 1927. The trend of prices has been down· 
ward, due to the sharp decline in the raw cotton market. 
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~ TEXTILE MILLING STATISTICS g 
~ § 
_::_:::_ Jan .• 1928 Jan .• 1927 Dec .• 1927 _:::::_-

Number of bales consumed ............ 2.945 3.100 2.750 
Number of spindles active................ 84.084 84.584 82.084 
Number pounds cloth produced ..... . 1.852.904 1.354.454 1.299.050 

8"11111111, ••• 11 • • • 111111.111111 ••••••••••• 1111111 •••• 11""".111"'1111111111111 ••• 111'.1111111111,1'1'11111 •••• ,1.118 
WHOLESALE TRADE 

An active demand for merchandise characterized the situ· 
ation in the wholesale channels of distribution during Jan· 
uary. Sales in all lines except hardware reflected a sub· 
stantial seasonal expansion as compared with the previous 
. month, and sales in all lines were heavier than a year ago, 
ranging from 3.8 per cent in the case of groceries to 50.7 
per cent in dry goods. The increased buying at wholesale 
has been due largely to the expanding consumer demand 
and the improved outlook for spring trade. Despite the fact 
that the merchants are increasing their commitments some· 
what, indications are that they are showing no disposition to 
depart from the policy of keeping orders aligned with cur· 
rent and prospective consume};. demand. With bank deposits 
at record level and with a substantial portion of old in· 
debtedness liquidated, the farmers in this district have a 
large potential purchasing power, and with the increasing 
demand for merchandise becoming evident, dealers gener· 
ally are optimistic regarding the future outlook. 

Sales of wholesale drug firms during January were 6.3 
per cent larger than in the previous month and 4 •. 8 per cent 
larger than in the corresponding month last year. The im· 
provement in trade has been fairly general throughout the 
district and reports indicate that the prospects for future 
business are good. Collections were well sustained during 
January. Prices remained steady. 

While the demand for hardware showed a decline of 13.5 
per cent as compared to December, it was 5.3 per cent above 
January, 1927. Buying appeared to be somewhat spotted 
and the distribution of seasonal goods was retarded some· 
what by the mild weather. The outlook for the future is 
generally fair. 

The January sales of wholesale grocery firms were 8.4 
per cent greater than in the previous month and 3.8 per cent 
larger than in January, 1927. While the demand is gener· 
ally good in most sections of the district, some firms report 
that business has been somewhat quiet. Collections during 
January showed a substantial decline as compared to the 
previous month. Prices reflected no material change. The 
outlook is reported to be fairly good. 
1!lIIIIlIlIlllU ...... lllIlIlllllIllllIlllllllIlllllIlIlI .. 1I111I1I1111111I11I1111111111111111111111111111111.1111.1111110 

~ CONDITION OF WHOLESALE TRADE DURING JANUARY. 1928 § 
~ Percentage of Inc"ease or Decrease in: ~ 

; - Net Sales- -Stocks- ; 
• January. 1928 January,1928-
~ compared with compared with § 
• January December January Decembe,' -
:: 1927 1927 1927 1927 :: 
; Grocerics ........... ...... ........... + 8.8 + 8.4 + 8.1 + 7.7 ~ 
; Dry Goods ... .............. ......... + 50.7 +66.2 +2~ a +84.8 :: 
:: Farm Implemen ts ............ +45.7 +82.7 -14.6 - 1.8 :: 
; Ha rdware .. .... ...................... + 5.S - 18.6 - 5.8 -16.2 ; 
: Drugs ............ ...................... + 4.8 + 6.8 - 9.2 + 2.5 :: 

The demand for dry goods at wholesale reflected a large 
increase during January which was more than seasonal in 
character. Sales were not only 66.2 pcr cent greater lhan in 
December, but were 50.7 per cent larger than in January a 
year ago. In fact, they were larger than in any January of 
recent years. Although buying has been seasonably heavy, 
indications are that merchants are limiting purchases largely 
to well defined needs and are showing no disposition to 
overstock their shelves. The opening of the spring buying 
season in wholesale centers early in February brought many 
merchants to the market and reports are to the effect that 
buying has continued on an extensive scale. Dealers report 
lhat the outlook for spring business is favorable. 

m ..... I •• II., •••••••• I.I • ••••••••• • •••••••••••••••••••• ,." •••••• , ••••••••• '1.", •••••• , ••••• , •••••••••••••• 11I • • •• I ••• • G] 

The past month witnessed a further large expansion in 
the demand for farm implements. Sales were 32.7 per cent 
greater than in December and 45.7 per cent larger than in 
January last year. With the economic position of the farmer 
greatly improved and wilh weather conditions favorable ·for 
farm operations, farmers have been buying more heavily 
than for some time past. The larger portion of the demand 
has been for tillage implements. Prices have remained 
generally firm. Dealers report that the outlook for future 
business is fair to good. 

RETAIL TRADE 
Retail distribution, as measured by department store sales 

in the larger cities, reflected a seasonal decline of 53 per 
cent as compared to the heavy December volume, but was 2 
per cent larger than in January a year ago. The January 
"clearance sales" were generally satisfactory in the disposi. 
tion of winter goods and the demand for spring merchan· 
dise has been stimulated by the prevalence of generally fair 
wealher. 

Stocks on hand at the close of January were slightly 
larger than a month earlier, but were 1.8 per cent less than 
at the close of January a year ago. 

The ratio of January collections to accounts receivable on 
January 1, was 36.3 per cent as compared to 37 per cent in 
December, and 36 per cent in January, 1927. 

8 ......... 111 ......... 11 .. 1111 ............................. 111 .. 11 ....... 1 ......... 1111.1 ... 11111111 .. 111111111 .... 11' 1.111.1 ... 11 111.1111 .... 1 .... 1111.111111 ... 11 ...... 111 .. 1 .. 111 .. 111111 .. 1111111111 .... 11111111 ........... 11111111 .. 1 ........ 1111" .. 1 9 
~ BUSYNESS OF DEPARTMENT STORES ~ 

Total Sales: Dallas 

Jnnuary. 1928. comp:u 'cd with J anuary. 1927 .... .......... ...................... .. + .9 
January, 1928. compared with December. 1927.................................. . - 50.6 

Credit Sales: 
January. 1928. compared with January. 1927 ................ ...................... + 3.1 
January. 1928, compared with December. 1927 ........ ............................ - 46.7 

Stocks: 
January. 1928. compared with January. 1927 ...................................... - 8.8 
January. 1928. compared with December . 1927 ... ................................. - 1.9 

Rate of stock turnover in January. 1927 .................................................... .. .28 
Rnte of stock turnover in J anuary. 1928 .... ............ .................................... . .24 
Ratio of January collections to accounts receivable due and out· 

standing January 1. 1928 ....................... ... ..... ............... ........... ............... . 32.9 

Fort Worth 

+ 4.3 
- 63 .6 

+10.1 
- G2 .7 

- 2.4 
+ 5.0 

.19 

.21 

82.5 

Houston 

+ .5 
- 50.5 

+ 4.7 
- 44 .2 

+ 2.8 
- 6.5 

.34 
. . 85 

38.8 

Snn Antonio 

- 1.2 
- 46.6 

+ 1.9 
-45.9 

- 8.7 
+ 3.6 

.25 
.27 

42.7 

All Others 

+ 6.6 
- 52.8 

+ 7.4 
- 51.6 

+ 3.1 
+ 5.2 

.22 
.23 

40.9 

Total 
Distdct 

+ 2.0 
- 58.0 

+ 4.7 
-49.7 

- 1.8 

+ .8 

.24 
.25 

86.8 

8 .... 1"' .. 111 .. 111 ......... 1111.1 ... 1.1.111111'11111111.111.1." . 111.1.1 11111111111,11 1.11.1111 1111111,1111111111111.,'1. 11 ... 1111111IIIIIIIIIIIIIIIIIIIUIIII I" IIIIIIIIIIIIIIIII.II I III ... IIIIIIIIIIIIIIIIIIIII.I'" I IIIIIII.I'IIIIIIIIIIIIIIIIIIIIIIII@ 



MONTHLY BUSINESS REVIEW 

FINANCIAL on January 31, 1927, While acceptances executed against 
The January .volume of public spending, as measured by import and export transactions increased from $1,395,927 

charges to depositors' accounts at banks located in sixteen on December 31st to $1,4,32,014 on January 31st, this in· 
principal cities in the Eleventh District, reflected a seasonal crease was more than offset by a decline in those based on 
decline of 2.5 per cent as compared to the previous month, the domestic shipment and storage of goods which were reo 
but were 10.5 per cent greater than in the corresponding duced from $6,897,003 on the former date to $4,064~588 on 
lllonth a year ago. It will be noted that debits have shown the latter date. 
a gradual improvement since last summer and in January Canxlition of A general increase was shown in loans of 
the increase of the current month over the corresponding Membe'r Banks member banks located in selected cities 
month of the previous year was the largest since August, in Selected of the Eleventh District in January and 
1926, Cities a slight gain was reflected in invest· 
~11I11I1I11I1I"""I1I1I1IItIIlIlIlIlIIIIIlIlIlIlIlIIlIIlIlIlIlIIlI1II1I1I1 .... t''''''I'' 11111111111111111111111111111113 ments. Commercial loans increased from 
g DEBIT~I~9r~~~::JJ>~Akolt.,~~)OUNTS ~ $246,24,7,000 on January 4th to $24.9,629,000 on February 
§ January Janua ry Inc. or December Inc. or § 1st, largely in response to seasonal requirements of mel" 
: 1928 1927 Dec. 1927 Dec.: h' . f . d L G 
: Abilene ...................... $ 12.128 $ 8.069 +60.8 $ 18,180 - 7.6;; cants m preparatIOn or spnng tra e, oans on overn· 
;; Austin ............ ............ 17,386 19,622 - 11.2 28.482 -26.0;; ment obligations increased $577,000, while those against 
;; Beaumont .................. 27.278 27.212 + .2 25,179 + 8.8 : h I 
;; COl'sicana .................. 8,669 8,614 - .6 8,086 + 6.0 corporate securities, which reached a new hig leve at 
§ Dallns .......................... 286.595 228.808 + 6.0 269,485 -12.2 $88 990 000 $4 287 000 h f k 
;; EI Pnso ...................... 83,489 83,801 + .6 86,672 - 8.7 ", were " , greater t an our wee seal" 
: Fort Worth .............. 103.988 90,802 +16.1 120,008 -18.4 lier. Investments of these banks in United States securities ;; Galveston ................. 89,887 56,852 -27.9 47,187 -16.5 
§ ~ouston ..................... 185,725 192,902 - 8.8 217,802 -14.5 increased $1,067,000; however, this increase was partially 
;; ort Arthur ......... ..... 9.419 9,499 - .8 10,803 - 8.6 ff t bdl' f $861 000' th· . t ' II 

:

1.:::: J~~:v~~~t::::::::::::::: :tHr 4f~~g fi5
:g :~4~:::~~~2g~ * =~2~8~56::io ~to~ks :n~ b~~d~~ As co~paredn to ~ry~::e:t;~)~~t~llo;~~ 

r elCnrknna ................ 12,948 11.274 14.8 " 0 and investments reflected an expansion of $54,,269,000 and 
'I1ucson ........................ 10,811 9.997 8.1 d $444,018000 FbI I " t f 
~nco .......................... 18,167 18,825 - 8.5 21,145 -14.1 amounte to , on 1 e ruary st, t le rna Jon y 0 

ichitn Falls ............ 26,671 88,812 -24.1 28,056 - 8.6 the increase being in loans on corporate securities and in. 
§ Totul. 11th District .. $869,641 $786.671 + 10.5 $892,013 - 2.5 8... 'SlLn Antonio figures not included in totals. : vestments in Government obligations, Net demand deposi ts 

1111111111111111111111 ... 11111.1111111 ......... " ...... 11111 .. 1111.11111 .. 111 ...... 111111111 ................. 11 .. 11.0 amounted to $312,576,000, representing an increase of 
Acceptance The volume of acceptances executed by $7,54.8,000 during the month and $4,2,355,000 over those a 
Market accepting banks in the Eleventh District year ago. Time deposits rose $787,000 in January. Reserves 

and outstanding at the close of the month of these banks with the Federal Reserve Bank increased 
reflected a decline from those a month earlier, but were $2,651,000 and their bills payable and rediscounts with this 
greater than on the corresponding date a year ago. Accept. Bank gained $995,000. The ratio of loans to net demand 
ances outstanding on January 31st totaled $5,4.96,602 as deposits was 81 per cent, as compared to 82 per cent on 
compared to $8,292,930 on December 31st and $4<,063,2ll January 4th, and 90 per cent on February 2, 1927. 
~11111111.lltl.II ••• I . I.IIIIIII . IIIIIIIIII.11111111111 111111111111,111'1111"""1'1'11111'11111'11111111111.llllllltl.IIIII'IIIIII IIIIIIII.IIII'III" •• I.I.,II,.111IIIIIIIII •• IIIIIIIIIIIIIII.I.I.IIIIIIII.I.III.ltllll'lI.IIIIIIIIIIIII ••• IIII ' •• IIIIIII III!J 

E.:. CONDITION STATISTICS OF MEMBER BANKS IN SELEC'l1ED CITIES ;.~. 
Feb. I, 1928 Jun. 4, 1928 Feb. 2, 1927 

II: i~t~f~~~~j~~~1'~~:~~~~1~~~~~~~ · !11:111:!~ · !il:~I:!~ · !il:lll:~11 
: ~~: ~iJI~ payable and rediscounts with Federal Reserve Bank_............................................. 3~:~!::~~g 3~:m:g~g 2g:m:~~~ ;; 
;; abo of loans· to net demand dellOsits...................................................................................... 81 % 82% 90% ;; 
1~.JII" .. 1t1 ·Lonns include only items 4 and 6. : 

•• 1111· ............. 11111.1 .......... 1111 .... 1111 .... 1.1.1 ••• 111 ........ 111 ... 11 .. 1 ... 111111111111 .... 1111 .. 11 •• 11 1.11 •• 1 .. 1 •••• 111.11 .. 11 •• 1111111.1 ... 11'11.1.11111111 •••• 11111 ..... 111.111111111.111111111111111111.11111 .... IIIIIIIIIIIIIII.II!] 

Savings Reports from 93 banks in the Eleventh above those a month earlier, There were 276,764, savings 
Deposits District, which operate a savings depart· accounts carried at 85 of these banks as compared to 262, 
. ment, show that savings deposits amount· 
I11g to $133,500,735 on January 31, were 12.2 per cent 209 a year ago, and 273,802 accounts on December 31, 
greater than on the same date last year, and 2 pel' cent 1927. . 
ml 

.. "...... ! : .............................. 1111 ..... 11 .. 1111111111111 .. 11111111 ....... 111111111111111111 ... 111 111 11111.11111111 .. '1111 .. 11111111.111111111.111 ......... 11111 •• 111111.1111 .. 111 1" "1111 '11'111'11111"'111111111111111111111 111111 1111111'" [!) 

= 
January 31 .1928 January 31, 1927 December 81,1927 

Number of Number of Amount of Number of Amount of Inc. or Number of Amount of 

RIfa":~~ng D~~~~ifo~.s ~:~f~ 5:~i'!.:rs ~~~1~ Dec. D~~~i~~'e ~;~~ 
Inc. or 

Dec. 

Benumont 
Dnllas ................................... 4· 6,218 $ 2,414.665 6.686 $ 2.319,256 + 4.1 6,117 $ 2,498,765 - 3.4 
El l P . -... _.. ......................... 6 52,884 21,991.309 48,681 18,465,125 +19.2 53.288 21,621.852 + 1.7 

~W:ti~C:hjl.~ta~F.~,;;,:::i~~ .•.•.•.•.•.•.•.. •· •. :.................. ,I; 11:fi/ !I.!!!:l!! llilil I!:!!!:!!! 1;1! !!J!! i!:~l:!!! t! 
4 8,830 6,434.778 8,808 6.163.034 +24.9 8.725 6.272.276 + 2.6 

All others nils ........................... 2 4.155 2,101,468 5.384 2.684,196 -20.2 4.135 1.928,624 + 9.0 
g Tota .................... ............. ~. 42,639 22,414.119 39,765 18,927,823 + 18.4 ~1.025 21,958,184 + 2.1 E 
: ' 0 I 1.............. ....................... 93 276.764 $138.500,735 262,209 $118,948,225 + 12.2 278,802 $130,909,663 + 2.0 ;; 
: n y ~c banks if! Beaumont, 11 banks in Houston, 5 banks in San Antonio, 8 bnnks in Shreveport, and 42 bnnks in "all others" reported the num· E 
GlIIII.llllflU." r of Sf wIngS depos itors. : 

.11111
11 

•• 111111.11.111111111.1, ••• •• • 1 •• 1 •• 1.1.11111111 •• 1.11.1111.1111.' •• ,111 •••• 1 •• 11.111.1.111 •• ' •••• 111.1.1.1.111111"111111.111,,.11.111"'.'1,.1111111 •• ,.,1'1 •• '1"'1"11.1.1'1.1.1111,.1'1"'1.11" 111 •••• 11'".I'IIIIIIIIII •• ,.'[!J 
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Dallas EI Paso Fort Worth Houston San Antonio Waco 

Rate chargea customers on prime commercial paper such 
as is now eligible for rediscount under the Federal 
Reserve Act ...... _ .... _._. __ ... _. ___ ... __ . ____ _ 

Rate charged on loans td other banks. secured by bills 
receivable ....................... _ .. _ ... _ .... _ .. _ •.. _ ............. _ ........ _ ....... _. 

Rate on loans secured by pr ime stock exchange or other 
current collateral (not including loans placed in other 
markets through correspondent banks) : 

\iJ ~:::n~ .. ::::::::::::::: ... ::::::::::::::::::::::-.~=:::::::=:::::::::::::::: 

6 

6-7 
6-7 

8 

6 

6-8 
6-8 

5-8 

6-6 

5-8 
6-8 

6-6 

5 

6-6 
6-6 

4% -6 

6-6 

6-8 
6-8 

6-7 
6-7 

Rate cJn commodity paper secured by warehouse receipts. 
§ etc. _ ..... _ ....... _ ........ _ ............. _ .. __ .... _ ..... __ ._ .. _ ...... _ ............. _ 6-6 7.8 6-8 6-7 6-8 6-8 
:: Rate on cattle loans ....... _ ..•.... _ ....... _ .. _._ ........... __ ••........ _ .. 6-7 6-8 6-8 7-8 4-8 7-~ 
8 ........ 1 •• 11 ••••• 111 •• , ••••••••• 1111111 •••••••••• 11 •• "111'111111.1111111111 •• 1 •• 11,11.1111111111 •• '.1111".1111'11111 ••• '.1111111111.1111111.11111 •••••••••• 1,.,111,'.11.,1111.1'1".1111"'11,1.1 ••• 1111".1.1'.'1,.111111.11111.1.11111111111111111.1'l!) 

Deposits 01 
Member Banks 

Combined deposits of member banks in 
the Eleventh District, which amounted 
to $909,699,000 on January 11, were 

$5,618,000 less than on December 7, but showed an increase 
of $109,572,000 over those on January 26, 1927. The net 
demand deposits of these banks declined $8,812,000 during 
the five·week period, which was partially offset by a gain of 
$3,194,000 in their time deposits. 

8 .. 111111111 .. 11 ....... 1 ....... 111111 .... 111111 .......... 11111 ... 1111111 .. 11111111111 .. 1 .... 1111111 ......... 1111111111 .. 8 
DEPOSITS OF MEMBER BANKS 

Banks in cities Banks in cities 
Total Total with a popula.- with a popula-

. tlon of less tion of over 
pemand Time than 16.000 16,000 

Demand Time t:Jemand Time 
1--1-- t---

Jan. 26. 1927 ...•.......... _ 688.208 166.919 282.876 48.791 350.888 123.~;~ 
Feb. 23. 1927 ............•... 650.879 176.603 290,385 44.869 860.494 181. 9 
March 28, 1927 ........•••• 645.449 176.180 278,998 46,021 866.461 130.10 
April 27, 1927 ............. 682.818 176.886 272.264 46.624 860.664 129.212 
May 26. 1927 ........... _. 618,136 178.896 266,868 47,618 347.278 131.277 
June 22, 1927 .............• 606,696 180.546 268.818 48.119 842.888 394.786 
July 27. 1927 ... _ ....•..... . 608,812 178.868 261.809 47.666 8011,608 i:~'~:~ 
Aug. 24. 1927 ............... _ 611,818 182,798 266,790 48,343 345.028 • 2 ~ 
Sept. 28. 1927 .............. 667.864 183.131 808.977 49.028 368.877 130.70

0 
:: 

Oct 26, 1927 ......•......... 698.989 186,866 822.679 49,887 876.360 184.45 
No~. 9. 1927 ................ 721.728 186,416 838.679 48.482 888.149 134,~~~ ~ 
Dec. 7. 1927 ....••.....•...... 729,218 186,104 884.427 48.681 137.473 136. 

§ Jan. 11. 1928 ................ 720.401 189.298 329.418 49.94 2 390.983 189.356 :: 
tEl l llll •• IIII •• II.'I ••• I.I •••• IIII.I.I.II.IIIIII'IIII •••••••••• 111111111'1111.,1111'1'11 •••• ,11 ••• 1111.,11,1.II.IIIIIII.II!] 

Operations 01 
the Federal 
Reserve Bank 

After reaching a low level on December 
31st at $877,792, loans to member banks 
in the Eleventh District reflected a grad­
ual expansion during the first three weeks 

of January and reached the high point of the year at 
$6,715,422 on January 20. Subsequent to that date, loans 
have followed an irregular course, amounting to $5,536,842 
on January 31 and $3,771,223 on February 15. While loans 
to country banks have shown some expansion since the first 
of the year, the movement in loans has been influenced pri­
marily by the borrowings of reserve city banks. The trend 
of loans to member banks in 1928 has been considerably 
different to that in 1927. During the latter year, loans after 
rising. during the first week reflected an almost steady decline 
until the middle of February and the liquidation was by 
both country banks and reserve city banks, whereas in 1928 
the movement of loans has been erratic, due largely to the 
variations in the amounts of borrowings by reserve city 
banks. It will be noted that loans on February 15, 1928, 
were $579,507 greater than on the corresponding date of 
the previous year. In fact, loans during the current year 
have been running higher than a year ago since the middle 
of January. Although loans to member banks are larger, 
the distribution of funds is not as great as is indicated by 
lhe fact that there were 48 borrowing banks on January 31, 
as against 84. on that date in 1927. 

Due to the fact that the expansion in loans to member 
banks more than offset the reduction in open market pur­
chases, total bills held increased from $23,688,566.91 on 
December 31 to $23,858,257.56 on January 31, distributed 
as follows: 
Member banks' collateral notes secured by U. S. Government 

obligutions ........................................................................................... . $ 2.766.050.00 
Rediscounts and all other loans to member banks........................ 2.780.792.18 
Open mlll'ket purchases (Bankers' ,Acceptances ) ............................ 18.821.416.48 

Total bills held .......................................... ............ _ ...................... $28.858.267.56 

A seasonal decline was reflected in the net circulation of 
Federal reserve notes, which amounted to $40,281,960 at 
the close of the month as compared to $4.7,472,380 on De· 
cember 31, and $43,74,2,460 on the corresponding date of 
1927. The daily average reserve deposits of member banks 
amounted to $68,829,314" representing a decline of $191,076 
from that of the previous month. 

FAILURES 
The business mortality rate in the Eleventh Federal Re­

serve District reflected a further sharp increase in January 
as compared to the previous month, but it was considerably 
lower than in January a year ago. While the number of 
failures and the amount of liabilities have shown an increase 
each month since last October, the upward trend is not sur­
prising in view of the fact that the year-end settlements al­
most invariably disclose a larger number of insolvencies. 
The comparison with a year ago shows that the credit situ­
ation has considerably improved during the year and that 
the firms remaining in business are in a stronger position. 
There were 104 failures in January, with liabilities of 
$1,767,713 as compared to 96 insolvencies in December with 
an indebtedness of $1,010,587 and 134. defaults in January, 
1927, which owed $2,34-8,320. 

PETROLEUM 
A decline was shown in the production of crude oil in the 

Eleventh Federal Reserve District in January as compared 
to December. Despite the reduction however, the yield was 
maintained at a comparatively high level, as the production 
in December was the largest of any month during 1927. 
There were 21,04.4,,000 barrels of crude oil produced during 
the month as compared with 21,84,6,100 barrels in Decem­
ber, representing a decline of 802,100 barrels in total output 
and a reduction of 25,874. barrels in the daily average yield. 
As compared with last year, the total production in January 
of this year was 624,,210 barrels less. Field activities in 
some portions of the district increased during the current 
month, while in others the usual slackening in field oper· 
ations at this season of the year was noted. 

The daily average yield of Texas fields amounted to 633,-
563 barrels of oil, which was 23,952 barrels below that of 
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the previous month and 12,4162 barrels less than in the cor- 0 ... 11111
•

11
111111 .................................................. 11111111 ...... 1111 ....... 111111111 ...... 111 .. 111111 1[;] 

§: JANUARY. DRILLING RESULTS E:: 

responding month of last year. Production declined in all §::::::_: :::_E:::: 

areas of the State with the exception of Central-West Texas, Field- co~:~:- d~~~. ~:I'la ~~!; p.!d~!~:on 
whose output in January exceeded that of the ;emaining North Texas ................... . 106 61 6 40 11.170 
fi Id Central West Texas .. _ .... 172 112 9 61 298,977 

e s of Texas combined. The bulk of the activity in this Eost Texns ...................... 18 2 11 80 
. - Texas Cons tal .............. .. 37 27 10 16,166-

section of the State was centered in Crane and Winkler ~ Southwest TeXAS •• •.•••• ... • 16 4 6 7 600 ~ 
C - 'fexas Wildcats ................ 26 2 24 860 -

ounties. Gray County, in the Panhandle region, was the § ~ 
only active area in North Texas, field work generally ~ NOl't;;°t,lui;i~~~ ··: : :::::: : : ::8~~ 2~~ ~g 1~~ 82i:m g 
throughout that part of Texas being held up pending better E ~ 
crude oil prices. Crude stocks in the Panhandle, after de- ~ &~~: ~~~j: : gi:~:: :~L::::m m ~~ m m;m ~ 
cl" . N S,.'.IIIII •• IIII.I ••••••• III •• I.IIIIIIIII'.I.,IIIIIIIII1111 11111111 , . 1 . 1 .1"" "" "111"'.111.111111,.1,,11.,.1 ••• 1 ••• 10 

lnlng in ovember and December, were increased in Jan- m ..................... II ........... IIIIIIIII ... IIII .. UIlIl ............... IIIIII ........ IllIlItIIIII .................. "El 
u : CRUDE OIL PRICES : 

ary as a result of trunk line facilities being held below i ~ 
capacity. Production in North Louisiana amounted to ~ F~~2~5, Fef9i;' g 
1. ,4.03,550 barrels of oil as compared to 1,463,150 barrels :: TexllS Coastal (Grade .. A .. ) ............................................ $1.20 $1.40:: 

North and Centrnl 1'cxus and North Louisiana (62 
In the previous month and represents a decline of 1,922 bar-: gravity and "bove ) .......... ...... ... ................................... 1.60 2.70 i 
reI . ~ (Prices for Feb. 15, 1927, not available on a comparative basis) ! 

S In the daily average yield. 8 .......................... 111111 ••• 1111 ...... 11111111111 ........ 1111 .............. 1111 ......... IIIIII ......... II ...... Ir!i 

!!I,"."" (Oil s tntistics compiled by the Oil Weekly, Houston, Texos) 
: •••••• •••••••••• 1.1 ........................... 1 ..... , ..... , ............................... , ..... , ................... , .. 111 .... , ............... " ........ , ........ · ............ " ... , ..... , ............ , ..... , ............ , ......................... 9 

= 
Jan uary December Inc. or Dec. 

Total Daily Avg. Total Dail, Avll'. Thtal Dall, Avll'. 

~:~~~a1:W:t··T;;;;;;;::::=::::::::::::=::::::::::::::::::::::: 19:m:~~8 m:~:~ g:ggg:~~8 m;m r::.· m:~~~ ~~~: 1k~1~ 
Tenet-Central Tcxaa __ ......... _ .. _ .... _ ........ __ .... _. 801,900 25.868 840,750 27,122 Dec. 88,850 Dec. 1.264 

So~:bw~tosi_'!.W;.:.:.:~::::.~::::=~::=:::= .. :: .. ::::::::::::=::=.~ 3'm:~~~ l~~:m 3'm:m l~~:m ~:~: 4~~:m g:~: l~:m 
N t~otal, Texas ...... _ ............ __ ........... _____ ._ 19,640,450 633,668 20,882,950 667,615 Dec. 742,600 Dec. 23,952 

or Loulaiana. ........ _ ... _ .............................. _...... 1,408,660 45 .276 1,468,150 47 .198 Dec. 69,600 Dec. 1,922 

§ Total, District. ..... _ .................. _ .......... ____ 21,044 ,000 678,889 21,846,100 704,718 Dec. 802.100 Dec. 25,874 

Gl' ••• ,I •• I ••••••••••• IU •• , ••• I ..... , ••• ,I ••••••••••••••••••• ,., ................................. ,1 ••••••••••••• ,., •••••• ,.1"., •• , •••• , ••• ,1 •••• ,., ••••••••• , •••••••• , •• ,1', •• ,." •• , ••• , ••• ,., •••••••••••••• " ...... 1., .....•••••••• , ••••••••••• , ....... ~ID 
LUMBER aggregated 60,139,5] 6 feet, which compares with 33,4.55,072 

. A substantial, seasonal increase was reflected in the oper­
?hon of pine mills in the Eleventh Federal Reserve District ' 
In January. Production of lumber increased from 75 per 
ce~t of normal in December to 91 per cent in January. 
ShIpments from these mills, which were 96 per cent of nor­
ral production, were the largest of any month since May, 
/2~, and orders increased to 10 per cent above normal pro­
h u1Jlon, the highest point reached in several years. Stocks 
e at the close of January were 10 per cent above normal IT compared to 14 per cent below normal a month earlier. 
nfilled orders for lumber at 417 mills on January 31st 

feet recorded at 43 reporting mills on December 31st . 
(!J.,I ••••• , ••••••• , ................................ , •••••••••••••••• 11 ...... 1, •••• 1 •••••• , .. "1.,"1 •••• , ••• ,, ••••••••• "11 

JANUARY PINE MILL STATISTICS i 
Number of reporting mills...................................... 47 i 
P"oduction ...................... .. ............ ....... .. _.................. . 90,681.286 feet : 
Shipments ............................................ ...................... 96,486.541 feet E 
Orders ............................................... ............ ............. 110,486,809 feet : 
Unfilled orders, January 31.......... .......................... 60.189,516 feet i 
Normal production ............... ............... .. .................. 100,087,975 feet :: 
Stocks . J n.nuary 81.. ......•..... ............... .... ............... .... 277,582,604 feet :: 
Norma l s tocks ................................................... ....... 261,825,694 feet ; 
Shipments belo~ normal production.................... 3,661,434 feet- 4% 5 
Actual production below norl!laL.......... ...... ......... 9,456.689 feet- 9% i 
Orders above normal productlon ......... _. .............. 10,448,884 feet-10 % : 
Stocks above normal .............................. .................. 25,766,910 feet- 10% i 

8 .................. 1,.,., ••••• , ................................• ,II ... , .... I ••• " •••• U •••• ,I ................. n ........ ~ 
(Lumber statistics compiled by Southern Pine Associn.tion) 

BUILDING 
BUilding activity in January in the Eleventh Federal Re- pears to be improving. As compared to a year ago there 

~erve District, as measured by the valuation of permits were ten cities which reported increases, most of which were 
issued at fourteen of its principal cities, was 6.9 pel' cent large, but the declines reported in other cities materially 
ess than in Deoember, but 1.5 per cent greater than in the lowered the average for the district. It will be noted that 
corre~ponding month of last year. The valuation of these as compared to the previous month, the sharp decline in ihrmlts ~ggregated $8,067,74.1 as compared to $8,668,751 in four cities more than offset the heavy gains in other cities 
b e·rd~evlous month and $7,944,784. in January, 1927. The and accountedJor the decrease in the total valuation of per­
r;o~.l lng situation in a maJ' ority of the reporting cities ap- mits issued at all cities. 
t.:J "1""11. 
: 1I1I ......... I1 ..................................... U ..... ,U ................ IIII ............................... IIU' ......... IIII ...... IIIIIIIIIIII .............. "IIIIII ..................... .,1 ...... 111111111111111111111111111111""" '8 

I:::: = BUILDING PERMITS • 
January, 1928 January, 1927 Inc. or December. 1927 Inc. or 

Amul'i110 No. Valuation No. Valuation Dec. No. Valuation Dec. 
89 $ 807,676 271 $1,022,840 - 69.9 46 $ 148,268 + 107.6 
69 591,928 27 27,160 +2080.2 84 38,271 +1446.7 

160 204,429 147 187,919 + 8.8 181 189.449 + 7.9 
66 389,820 60 111,755 + 248.8 86 97,760 + 298.8 

335 619,889 327 412,624 + 50.1 187 852,525 + 75.7 
60 101,286 49 82,486 + 211.6 57 106,419 4.9 

350 1.099,278 299 912,271 + 20.5 285 3,891,744 71 .8 
170 165,352 171 586,662 71.8 188 172,485 4.1 
668 2,342,717 517 3,218,316 27.1 804 1,928,816 ++ 21.8 
114 59,994 115 92,904 85.4 75 44.086 + 862 
374 1,137,871 258 805,746 + 41.2 800 740,970 68.5 
182 594,052 205 210,400 +:j: 182.3 1&4 214,404 + 177.1 

84 282,682 87 109,085 118.4 28 43,300 + 487.8 
6G 221,878 83 220,177 .8 128 705,805 - 68.6 

: T - - - - - -- --- : 
!!I" """,,,,~~nl. ............ ................... ..... 2.607 $8.067,741 2,566 $7,944 ,784 + 1.5 1,898 $8,668,761 - 6.9 E 

"1'"·,····" •• , •• , ••• ,.,, ••• ,1.' ••••••••• , ••• , •• ,, •• ,1.1,.,1, •••• ,.,., ••• ,1"""""., ••• 1.,., •• , •• ",,11', ••• "'.," ••••• 11, ••••• """,,,,'., ••••• 1.,"""1".1,·····,·····,········· ................ ,., .... 1 . ... ... """"""""'8 



8 MONTHLY BUSINESS REVIEW 

CEMENT 
A considerable increase over both the previous month and 

the same month of last year was noted in the shipments of 
Portland cement from Texas mills in January. There were 
447,000 barrels shipped during the month, which was 24.9 
per cent larger than in December and 22.5 per cent over 
those in the corresponding month of 1927. Production 
showed a decline for the fourth consecutive month and 
amounted to 463,000 barrels in January, which was 9.9 per 
cent less than in the previous month. As compared to a year 
ago, however, production of cement in January this year was 

20.9 per cent larger. Stocks on hand at the close of the 
month were 3.9 per cent above those a month earlier, but 
were 8.2 per cent below stocks held on January 31, 1927. 
13 ...... 111111111111111 .................... 11111111111111111.1111111111111111111.1111111.1111 ••• 11.111111111111111111111 I!J 
• PRODUC'DION, SHIPMEN'l'S AND STOCKS OF PORTLAND • 
E CEMENT (Barrels) E 
§ January JanuR"y Inc. or Dee. Inc. 01' § 
• 1928 1927 Dee. 1927 Dec. : 
E Production at Texas mills 463,000 388,000 +20.9 514,000 - 9.9 § 
'. Shipments from Texas mills 447,000 366,000 +22.6 368,000 +24.9 :. 

Stocks at end of month at 
E Texas mills ........................ 428,000 461,000 - 8.2 407,000 + 8.9 g 

[311 •• 1111111111111111,.1.,.'11111111111111111111111111IIIIIIIII'IIIIIIIIIIIIUIIIIIIIIIIIIIIIIIII'I,IIIIIIIII11111111118 

SUMMARY OF NATIONAL BUSINESS CONDITIONS 
(Compiled by the Federal Reserve Board as of February 25, 1928) 

Industrial production and shipments of commodities by 
railroads increased considerably in January from the low 
point reached at the end of 1927. The general level of 
wholesale commodity prices showed a slight decline. 

PRODUCTION 

The increase of 6 per cent industrial production from pe­
cember to January reflected a larger output of manufac­
tures, particularly of iron and steel and automobiles. Daily 
average production of steel ingots increased by over 25 per 
cent in January, the largest monthly increase since 1924. 
Buying of steel products by the railroads, and by the auto­
mobile and construction industries was also active in Jan­
uary' and notwithstanding the large volume of production 
and shipments, unfilled orders showed an increase during 
the month. Since the first of February production of steel 
products has continued active with new orders and ship­
ments more nearly in balance than in previous months. Au­
tomobile production, which in December was in the smallest 
volume since 1922, increased considerably in January and 
was only slightly smaller than in the same month of the 
preceding year. Cotton consumption showed about the usual 
seasonal increase in January following substantial curtail­
ment in December, and the woolen and silk industries were 
somewhat more active than in December. Production of 
minerals, after adjustment for customary seasonal changes, 
was in practically the same volume in January as in De­
cember. Building contracts awarded in January exceeded 
those for the corresponding month of last year and awards 
during the first half of February were in practically the 
same volume as a year ago. 

TRADE 

Sales of department stores showed more than the usual 
seasonal decline in January from the high levels reached in 
December and averaged slightly smaller than in January of 
last year. Sales of mail order houses, on the other hand, 
were about 6 per cent larger than a year ago. Wholesale 
trade in nine leading lines averaged larger than in January 
of last year. Stocks of groceries and hardware carried by 
wholesale firms were smaller than a year ago, but reports in 
other lines indicated that stocks were somewhat larger. 

Freight car loadings for all groups of commodities were 
larger in January than in December, the increase being par­
ticularly large for miscellaneous commodities. Compared 
with January of last year, however, loadings of all classes 
of commodities, except live stock, were smaller. 

PRICES 

The Bureau of Labor Statistics index number of wholesale 
commodity prices declined from 96.8 per cent of the 1926 
average in December to 96.3 per cent in January. Prices of 
farm and hide and leather products increased while prices 
of meats and dairy products, textiles, fuels, nonferrous 
metals and rubber declined. During the first two weeks of 
February prices of grains, cotton, silk, and wool advanced, 
while those of cattle, sugar, and rubber declined. 

BANK CREDITS 

For the four weeks ending February 15, total loans and 
investments of member banks in leading cities showed a de­
cline of more than $200,000,000, the decline being almost 
entirely in loans on securities. From the peak at the turn of 
the year this class of loans decreased by nearly $460,000,-
000. Loans for commercial purposes, after a further de­
cline in January showed a seasonal increase in the first two 
weeks of February. The decline in the volume of loans 
since the first of the year has been accompanied by a cor­
responding decline in net demand deposits, while time de­
posits have continued to increase, At the reserve banks the 
total volume of member bank borrowing declined seasonally 
during the opening weeks of the year and reached a low 
point on January 25, but increased by about $70,000,000 be­
tween that date and February 21. This increase in discounts 
accompanied smaller reductions in the reserve bank hold­
ings of United States securities and acceptances, and the 
total volume of reserve bank credit in use showed an in­
crease for the four weeks. During the four weeks ending 
February 21, a firmer tendency in the money market was in­
dicated by increased rates on call and time loans and by a 
further increase from 3% per cent to' 3lh per cent in the 
rate on 90 day bankers' acceptances. Between January 25th 
and February 21st discount rates at eleven Federal reserve 
banks were advanced from 31/2 to 4. per cent. 




