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THE SITUATION AT A GLANCE
Eleventh Federal Reserve District
October September Inc. or Dec.
Bank debits to individual accounts (at 16 cities) .| $876,656,000 $804,178,000 Inc. 9.097,
Department store sales Inc. 22.1%
Reserve Bank loans to member banks at end of month $ 11,077,419 $ 5,689,067 |Inc. 96.4%
Reserve Bank ratio at end of month 67.1% 66.1% |Dec. 8 points
Building permit valuations at larger centers $ 17,066,866 $ 9,219,080 |Dec. 28.8%
Commercial failures (number) 88 58 Dec. 34.6%
Commercial failures (liabilities) $ 654,668 $ 1,068,716 Dec. 47.4%
0il production (barrels) 20,805,070 20,124,420 Inc. 8.4%
Lumber orders at pine mills (per cent of normal production) 88% 87% |Inc. 1 point
)
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The rise in the gross deposits of member banks in the
Eleventh Federal Reserve District, as of the call report of
October 10th, to the billion dollar level for the second time
in history, and the rise in both net demand and time deposits
on October 26th to the highest point on record, are recent
developments of more than passing significance and evi-
dence the remarkable recuperative powers of the district.
The increase in deposits has been made possible by reason
of the fact that farmers have followed the policy of crop
diversification, have raised their living at home, have re-
duced the cost of production, and have been able to market
a large proportion of the cotton crop at or near the 20-cent
level.  Coincident with the rise in deposits has been the
heavy liquidation of indebtedness at both banks and mer-
cantile establishments. While Federal Reserve Bank loans
to. member banks on November 15th, which amounted to
16,375,000, were slightly greater than a month earlier, these
oans represented largely the borrowings of reserve city
banks in connection with the movement of cotton to concen-
tration points, as loans to country banks on that date
amounted to approximately $1,250,000. That the large vol-
Ume of surplus funds is seeking an investment outlet is evi-
dgnced by the fact that cash subscriptions to the November
15th, 314 per cent United States Treasury Certificates of
Indebtedness totaled $42,714,700.00, against which allot-
fents of $18,559,500 were made. A further evidence of the
!mprovement in the district’s business and financial struc-
ture was the marked reduction in the business mortality rate.

oth the number of failures and the volume of indebtedness
twel‘e substantially less than in either the previous month or
16 corresponding month last year.

aﬁ'ljhe past month witnessed a marked improvement in the
v?lfllgu]tura! situation. The unusually favorable weather pre-
e‘l ng during the month hastened the maturity of crops and

nabled the farmers to proceed rapidly with harvesting and
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plowing operations and to complete the seeding of small
grains. The picking of cotton has been nearly completed in
all sections except in West and Northwest Texas. Likewise,
the harvesting of corn, grain sorghums and hay is nearing
completion in most sections of the district. Except in a few
localities, the physical condition of ranges and livestock
showed a further improvement during the past month, and
reports indicate that stock will be able to go through the
winter with a minimum of feeding. Shipments of cattle to
market centers have been heavy and prices have risen to a
higher level. The strong market demand for livestock con-
tinues to be an outstanding factor in sustaining the business
situation, especially in the Western half of the district.

The volume of retail trade in the larger centers, as evi-
denced by department store sales, showed a seasonal expan-
sion of 23 per cent but was 3 per cent less than a year ago.
While the distribution of merchandise at wholesale reflected
a decline as compared to the previous month, it was sub-
stantially larger than in October last year. Although distri-
bution in some lines has not come up to early expectations
the trade situation is gradually improving and the outlook
generally is reported to be satisfactory. Charges to deposi-
tors’ accounts at banks in the principal cities of this district
were 9 per cent larger than in the previous month and were

3 per cent larger than a year ago.

Construction activity in this district during the past month
reflected a marked decline. The valuation of building per-
mits issued at principal cities declined 23 per cent as com-
pared to the previous month and was 29 per cent less than
a year ago. While the production of lumber slightly de-
clined, shipments and new orders increased. The produc-
tion and shipments of cement showed large increases, as
compared to both the previous month and the same month

last year.
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CROP CONDITIONS

Farmers made rapid progress during the past thirty days
with the harvesting of crops, with the seeding of small grains
and with fall plowing, with the result that the agricultural
situation is now much better than it was a year ago. A large
proportion of corn, grain sorghums and hay has been har-
vested and the farmers have practically completed the seed-
ing of a large acreage of small grains. While in most sec-
tions the small grains are up to a good stand and making
fair growth, more moisture is needed in many localities.
Due to the early harvesting of crops, favorable weather and
the ample labor supply farmers have been able to proceed
rapidly with fall plowing operations.

The picking and ginning of cotton has continued at a
rapid rate and the gathering of this crop is nearing comple-
tion in all sections of the district except the Western third
of Texas. Ginning prior to November 1st in Texas amounted
to 3,396,000 bales as compared to 3,565,000 bales during the
same period last year. The Department of Agriculture in its
November 1st report estimated the Texas crop at 4,300,000
bales or 130,000 bales less than the estimate a month earlier
and the Arizona crop was reduced 4,000 bales. On the
other hand, the Louisiana crop was increased 15,000 bales
and the Oklahoma crop 60,000 bales. Due to the favorable
weather throughout the fall most of the cotton has been
picked and ginned in good condition. Although a consider-
able portion of the crop in the Western third of Texas was
planted late, most of it matured well due to the favorable
arowing season and the lateness of a general killing frost.
It is estimated that the Northwest section of Texas will pro-
duce 900,000 bales this year as against 1,381,000 bales last
year. As the labor supply is generally ample a large pro-
portion of the cotton is being picked and will be of a high
grade, whereas, a year ago most of the crop was of a low
grade.

The November lst estimate of the Texas corn crop was
114,931,000 bushels which was approximately 100,000
bushels greater than the October st estimate and approxi-
mately 8,100,000 bushels greater than the production in
1926. Most of the corn has been gathered and a consider-
able amount has been shelled and shipped. Weevils have
been active and have damaged a considerable percentage of
the grain in the fields and the rats have over-run large areas
with the result that material quantities have either been con-
sumed or injured.

Due to the lateness of frost most of the grain sorghums
matured well and most of the crop is being harvested in good
condition and with a minimum of loss. It is estimated that
the grain equivalent of the Texas crop will amount to 69,-
192,000 bushels or an average yield of 24 bushels per acre.
It is estimated that 63 per cent of the 1926 crop was har-
vested for grain and 37 per cent for forage but this year a
somewhat greater forage percentage and a smaller percent-
age of grain will result.

The Texas rice crop has been threshed and housed much
earlier and in better condition than usual and very little of
the crop was lost in the fields. It is estimated that the aver-
age yield was 39 bushels per acre, making the Texas pro-
duction 6,279,000 bushels as against an estimate of 6,129,000
bushels a month earlier and a production of 6,142,000
bushels last year.

The probable yield of sweet potatoes in Texas is 90
bushels per acre with a total production of 11,970,000
bushels as compared to 8,556,000 bushels last year. As a

rule, the yield has been good except where the hot, dry sum-
mer was too prolonged. The production of peanuts is esti-
mated at 83,200,000 pounds this year as compared to 49,-
345,000 pounds a year ago. While the 1926 pecan crop in
Texas was the largest harvest on record it is estimated that
less than 23 per cent of a full crop will be harvested this
year. In only a limited number of localities is there a fair
crop this season.

LIVESTOCK

Range and livestock conditions throughout the major por-
tion of the Eleventh District showed a further slight im-
provement during the past month and are generally fair to
good in all sections except portions of West Texas and
Southeastern New Mexico. Owing to the late season most
of the range grass has matured and prospects are good for
wintering stock with a minimum of feed. More moisture is
needed, however, over much of the district to keep the winter
weeds and grasses growing and to fill water tanks. Ship-
ments of cattle to market centers and to feed lots have been
heavy and the local demand for stockers has been steadily
increasing. Due to the heavy demand for stockers through-
out the fall, the number available has diminished rapidly
and prices have advanced to the highest level in several
years.

The condition of cattle ranges in Texas on November 1st
was 85 per cent of normal which compares to 83 per cent a
month earlier and 93 per cent a year ago. Due to the im-
proving ranges and favorable weather, the condition of cattle
advanced two points during the month to 89 per cent of
normal. The November lst condition of sheep and goat
ranges was 89 per cent of normal as compared to 84 per
cent on October 1st and 94 per cent on November 1, 1926.
The condition of sheep was 92 per cent of normal as com-
pared to 87 per cent a month earlier and 92 per cent a year
ago. Fall shearing has been practically completed and the
wool clip is turning out better than expected. The mohair
clip was lighter than usual but of good quality and length
of staple.

Movements
and Prices

The October receipts of cattle and calves
at the Fort Worth market showed a sub-
stantial gain as compared to both the
previous month and the same month last year. While the
receipts of hogs were slightly less than in September, they
were larger than in October, 1926. The arrivals of sheep
showed a heavy loss as compared to both the previous month
and the same month a year ago.

Despite the heavier receipts of cattle during the past six

0| 0
FORT WORTH LIVESTOCK RECEIPTS
October  Loss or September Loss or
1926 Gain 927 Gain

Cattle 81,889 G 12,814 78,298 G 15,855
Calves . 86,191 G 18,126 40,601 G 12,716
Hogs ... 19,676 G 1,829 28,843 L 2,338
Sheep 86,610 L 14,434 53,6456 L 81,469
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- COMPARATIVE TOP LIVESTOCK PRICES

Oct. Oct. Sept.
1927 1926 1927
Beef steers $10.60 $ 9.00 $10.75
Stocker steers 10.00 .75 9.40
Butcher cows 8.00 6.00 7.50
Stocker cows 6.75 5.00 6.25
Calves 11.75 11.26 13.00
Hogs 11.76 14.70 12.10
Sheep 10,76 8.26 8.26
Lambs 18.26 13.26 18.10

=1 el
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weeks, the trend of prices has been upward. During the
second week in September some of the best prices of the year
were paid for beef steers. Throughout the period there has
been a strong demand for all classes of stocker cattle and
prices have worked to higher levels. The hog market after
showing some strength the first three weeks of October
turned downward with the result that a substantial decline
was recorded during the last week in October and the first
two weeks in November. Sheep and lamb prices have ruled
generally steady.

Cotton
Movements

The receipts and exports of cotton at the
ports of Houston and Galveston during
October reflected a large seasonal in-
crease as compared to the previous month but were smaller
than in October, 1926. The domestic consumption of cotton
during October was slightly less than in September but 7.8

E 0

per cent greater than in October a year ago. The consump-
tion during the three-month period ending October 31st was
14.3 per cent greater than during the same period last year.
On the other hand, the foreign exports of cotton (including
linters) during this period averaged 18 per cent less than
in the same period a year ago.

= =
COTTON MOVEMENTS THROUGH THE PORT OF HOUSTON

October October August 1 to October 81

1927 1926 This Season Last Season

Net receipts ... 697,608 724,460 1,353,343 1,396,200
Exports ... ..304,733 305,710 628,088 695,648
Stocks, Oct. 81.. 784,944 698,906

O}
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SEASON’S RECEIPTS, EXPORTS AND STOCKS AT ALL
UNITED STATES PORTS

August 1 to October 81

‘ This Season Last Season

COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON Receipts 3,708,901 1,600,584

Exports : Glrent T ] Ty e rae Fe e ey 267,208 662,849

b 275,882

October October August 1 to October 31 Cgfxrtlicr‘:ent 1 3:“' 884

1927 1926 This Season Last Season Japan—China '811.788
Receipts ....521,671 738,695 968,857 1,385,134 Mexico - 1,904 z
Exports ... .867,864 489,661 551,294 868,817 Total foreign ports 2,697,267 =
Stocks, Oct. 8 568,092 501,361 Stocks at all U, S. ports Oct, 81... 2,269,484 =
0] o JLC [
N 8 g SPOT COTTON PRICES g

GALVESTON STOCK STATEMENT (Middling Basis)
Oct, 81, Oct. 81,

1027 1926 October, 1927  Nov. 15,

For Great Britain ..... 18,200 24,100 igh Low 1927

For France 26,100 1,000 New York 21.80 19.90 20.90

For other foreign ports. 60,400 8,800 New Orleans 21.60 19.68 20.00

For coastwise ports 7,600 4,000 Dallas 20,65 19.00

In compresses and depots .o..ooooeeereen.451,892 468,461 gglll:é:)&n g: ’?3 }ggg 20.00
o) Total 563,092 501,361 e =
O] (0]

COTTON CONSUMED AND ON HAND

COTTON GROWING STATES

UNITED STATES

August 1 to Oct. 81 August 1 to Oct. 81

Oct. Oct. This Last Oct. Oct. This Last
1927 1926 Season Season | 1927 1926 Season Season
Cotton consumed 449,040 404,196 1,875,461 1,174,903 612,936 568,362 1,878,690 1,689,184
Cotton hand October 31:
(a)oiln consuming establishments....——— 5 i’;’éi’gg - 233'833 é-ggg.?gg é'ﬁ%‘;"égg
(b) In public storage and compresses.. ... ,146, ,2170, ,488, AT1, 4

COTTONSEED PRODUCTS

The average price paid for cottonseed during the week
ending November 12th was $44.08 per ton as compared to

$42.85 per ton during the week ending October 8th. While
8 NSEED E
STATISTICS ON COTTONSEED AND COTTO
PRODUCTS
Texas United States
Aug. 1 to Oct. 81 Aug. 1 to Oct. 81
This Season Last Season This Season Last Season
Cottonseed received
at mills (tons) ... 990,187 868,492 2,680,808 2,616,690
Cottonseed crushed
EOMIE) esessseh et cbesss 602,208 493,196 1,619,148 1,458,616
Cottonseed on hand
(XODB) I cersmscsrseasssaensinens 421,770 876,673 1,060,949 1,168,247
Crude oil produced
(pounds) 175,188,000 137,051,000 496,776,680 442,721,964
Cake and meal pro-
duced (tons) ... 278,000 226,000 722,881 667,445
Hulls produced (tons) 174,000 141,000 462,951 419,183
: Linters produced
¢ (600-1b. bales).......... 107,000 85,000 284,288 255,264
:  Stocks on hand
2 October 81:
: Crude oil (pounds)....85,676,000 20,579,000 101,269,000 62,721,000
z Cake and meal (tons) 49,000 81,000 186,997 170,824
i Hulls (tons) .o 103,000 94,000 260,888 237.5421
[f] Linters (500-1b. bales) 49,000 37,000 136,117 138,6 ?--LJ

the average price received for cottonseed oil declined from
$ .0973 per pound on the latter date to $ .0925 per pound
on the former date, the average price received for cake and
meal rose from $34.47 per ton to $37.83 per ton; hulls from
$6.14 per ton to $6.38 per ton; and linters from $ .0403

per pound to $ .0415 per pound.
TEXTILE MILLING

Increased activity in the textile industry over both the
previous month and the same month last year was reflected
in combined reports received from mills in this district in
October. Cotton consumption and cloth production in-
creased and a moderate gain was shown in the volume of
new orders on hand at the close of the month. There were
3,149 bales of raw cotton consumed in October, as compared
to 2,989 bales in September and 2,789 bales in October,
1926. Production of cloth was 13.9 per cent larger than in

@ o]
z TEXTILE MILLING STATISTICS g
: Oct.1927  Oct.1926 Sept. 1927
ber of bales consumed.. 8,149 2,789 2,98 £
= 5321)2? of spindles active..... . 176,740 78,740 79,240 £
£ No. of pounds cloth produced....... 1,453,111 1,276,639 1,821,218 £
& )
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the corresponding month of last year and 10 per cent greater
than in the previous month. Stocks on hand at the close of
October showed an increase over those a month earlier and
on October 31, 1926.

WHOLESALE TRADE

The volume of distribution at wholesale reflected a decline
as compared to the previous month but was substantially
larger than in October, 1926. While sales in all reporting
lines except hardware were smaller than in September, they
were larger than in October, 1926, in all lines except
groceries. The unusually warm weather prevailing through-
out October and the reactionary trend of the cotton market
which has occasioned a delay in the marketing of a portion
of the crop were factors affecting the distribution of mer-
chandise in both wholesale and retail channels. While the
volume of business generally during the fall months has
fallen short of earlier expectations the consensus of opinion
seems to be that the business structure is being placed upon
a sound basis and both wholesalers and retailers are mod-
erately optimistic regarding the outlook during the coming
year. While collections in some instances have been less
satisfactory than was anticipated earlier in the season, liqui-
dation has been on a large scale and both wholesalers and
retailers in most lines have been able to greatly reduce the
volume of outstanding accounts. Conservative policies
which have been followed during the past year are being
continued and as inventories in most instances are low,
merchants are in a position to keep their purchases in close
alignment with consumer demand. It will be noted that
stocks on October 31st in all reporting wholesale lines were
substantially less than a year ago.

Sales of reporting wholesale dry goods firms reflected a
further decline of 20.5 per cent as compared to the previous
month yet they were 19.5 per cent larger than in October,
1926. Sales during the four-month period ending October
31, averaged 13.5 per cent greater than during the same
period in 1926. Stocks on hand at the close of October were
5 per cent less than a month earlier and 6.4 per cent less
than a year ago. Collections were 39.5 per cent greater
than in September and 32.9 per cent larger than a year ago.
Buying continues on a conservative basis and the outlook
is reported to be satisfactory.

The distribution of farm implements was practically the
same in October as in the previous month and was 46.0 per
cent larger than in the corresponding month last year. While
buying continues generally light, late reports indicate that
the demand is steadily improving and that the outlook is

substantially better than it was a year ago.

The past month witnessed a falling off in the demand for
groceries and the decline was fairly general throughout the
district. Sales were 9.4 per cent less than in the previous
month and 1.8 per cent less than a year ago. While col-
lections reflected a slight decline during the month it should
be remembered that they were very large during August and
September. The volume of accounts outstanding on October
31, were substantially less than a year ago. Prices remained
generally steady.

The demand for drugs did not show the usual seasonal
expansion during October. Sales were 6.0 per cent less than
in September but slightly above those of October, 1926.
While the demand has not come up to earlier expectations
it has been reasonably good and dealers are optimistic re-
garding the future. Collections showed a slight increase
over both the previous month and the same month last year.
The volume of accounts outstanding at the close of October
was materially lower than a year ago.

The demand for hardware at wholesale reflected a fur-
ther large increase during October. Sales were 10.4 per
cent greater than in September and 8.4 per cent larger than
in October last year. Business has shown a marked improve-
ment during the past sixty days and dealers report that the
outlook for the future is encouraging. Collections showed
a large increase over the previous month and were slightly
larger than a year ago.

= TRRRRRREEL 13

CONDITION OF WHOLESALE TRADE DURING OCTOBER, 1927
Percentage of Increase or Decrease in:
Net Sales Net Sales Stocks
October, 1927 July 1 to date October, 1927
compared with  compared with compared with
Oct. Sept.  same period Oct., Sept.
1926 1927 last year 1926 1927
Grocerics ..— 1.8 — 9.4 — 4.3 — 1.4 - 8.8
Dry Goods .........-19.5 —20.56 --18.56 — 6.4 — b.0
Farm Implements-{-46.0 — .b -+ 7.9 ~—10.1 -+ 4
= Hardware -+ 8.4 -410.4 — 4.4 — 6.2 — 2.0
= Drugs 6 — 6.0 — 8.7 9.8 +4+
Elllll" unnn T nann (2

RETAIL TRADE

Retail distribution in the larger cities as reflected by de-
partment store sales showed a further seasonal increase of
22.7 per cent as compared to the previous month but was
2.9 per cent less than in October a year ago. The continu-
ance of unusually warm weather retarded sales in some
lines.

Stocks on hand at the close of October showed a slight
increase of 1.6 per cent as compared to the previous month
but were 6 per cent less than a year ago. The percentage
of sales to average stocks during the first ten months of

=

BUSINESS OF DEPARTMENT STORES

Total Sales:

October, 1927, compared with October, 1926

October, 1927 compared with September, 1927

January 1 to date compared with same period last year....
Credit Sales:

October, 1927, compared with October, 1926

October, 1927 compared with September, 1927
January 1 to date compared with same period last year...

October, 1927, compared with October, 1926
October, 1927 compared with September, 1927
Percentage of sales to average stocks in:
October, 1926
October, 1927
Percentage of sales to average stocks:
January 1 to October 31, 1926
January 1 to October 31, 1927
Natio of outstanding orders to last year's purchases
Ratio of October collections to accounts receivable and outstanding
October 1, 1927

Ehrnn

L} ] m E
All Total
Dallas Fort Worth Houston Others District
T30 Tord T10s 169 Teba
: J } 16.9 +-22.7
— 9,2 + 2.6 — 8.8 — 2.0 — 8.9
+ 2.7 + 6.2 — 1.8 — b + 1.8
-+83.9 +17.3 +-14.7 +16.7 +28.4
— 9.0 -+ 6.8 + 4 — 2.8 — 8.6
— 0.8 — 14 — 8.7 — 4.2 — 6.0
+ b + 2.7 — .8 -+ 2.7 + 1.6
27.6 24.5 19.8 25.56 25.5
217.1 24.4 20.4 25.9 26.6
210.1 195.7 192.7 216.2 207.7
214.5 210.5 194.4 224.0 216.0
6.5 5.1 6.2 4.6 5.8
37.6 43.1 42.7 87.7

I
T
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1927 was 215.0 as compared to 207.7 during the correspond-
ing period of 1926.

Collections during the month reflected a large seasonal
increase. The ratio of October collections to accounts re-
ceivable on October 1st amounted to 37.7 as compared to
32.1 in the previous month of 38.3 in the corresponding
month last year.

FINANCIAL

Charges to depositors’ accounts at sixteen principal cities
in the Eleventh District reflected a further increase in Octo-
ber and were larger than in the corresponding month of last
year. Debils to these accounts aggregated $876,656,000
which was 9 per cent larger than during September and 3.3
per cent greater than in October, 1926. It will be observed
that with only one exception the increase over the previous
month was general throughout the district.

Eleventh District and outstanding at the end of the month
showed a slight decline at the close of October. Outstand-
ing acceptances on October 31, executed by these banks
amounted to $8,135,445 which was $119,808 less than a
month earlier. Acceptances executed against import and
export transactions increased from $1,383,163 on September
30th to $1,616,233 on October 31, but on the other hand,
those based on the domestic shipment and storage of goods
declined from $6,872,090 on the former date to $6,519,212
on the latter date.

Reports of member banks in selected
cities reflected a further substantial in-
crease during the past month in the de-
mand for funds for industrial and com-
mercial purposes. The item ‘“all other
loans” (largely commercial) increased $10,724,000 during

Condition of
Member Banks
in Selected
Cities

(ﬂlllllllllllIlllllIIIIIIIIIIIlllllllll"lllllllIllllllllllllllll "nn “""‘D
DEBITS(I;I,'Owﬁnlfl‘{d?g"*&lﬁgg)oUNTS October and on November 2, was $9,650,000 greater than a
B8 3
e R year ago. Loans secured by corporate securities after show-
g A R B Dse ing a rapid expansion during August and September re-
eees » ) — 2 H »40 4.0 . .
Miatin 26e1 gBal2 —2d CgaOnd T 28 flected an increase of only $52,000 during October. Loans
Beaumont 28,227 | 24,404 —id8 - 23,016 2.1 secured by Government securities declined $132,000. The
Corsicana 7,214 6,799 -+ 6.1 7,898 — 2.b = %
Dallas ... 208,0040 SRUL0ATE S0 BIE R LS ] investments of these banks reflected a gain of $169,000
p‘,,‘tm{f{,"orﬁ, 108,871 98,997 im'_g; 000587 14,7 represented by an increase of $30,000 in Government securi-
Ealvesdon Sty it oo i ties and $139,000 in other stocks and bonds. Their net
Houston ... 213,366 214,507 — .5 211,210 1.0 Y )
Port Arthur . 10,085 0,8020 4.2 10,002 s demand deposits increased $6,874,000 during October and
e *1502 8,756 +22.3 5118 Tane time deposits rose $2,058,000. Their combined deposits on
Shreveport 42)820 42768 4 .2 89,928 - 9.2 :
Texarkana 11,685 10,494 -+11.4 10,058 162 November 2, were $3§,520,000 greater than_ on the same date
Tucson . 9,961 20041 itz LB BMG N o a year ago. The bills payable and rediscounts of these
v 349 20, 3, W }
™ i ae508 badbs Ti%s  pates  Tla7 banks with the Federal Reserve Bank amounted to $9,-
Total 11th District.$876,666 $848,688 - 8.3 $804,178 -+ 9.0 100,000 on November 2, as compared to $1,956,000 on
[" e I:.‘:-t--::.c.!::ﬂ?ﬂ..m..E?.'::l-{:mumnu SRRRRRERRERRTE [ OClOber 53 and $14'77755000 or{ Novelnber 37 1926' The ratio
Acceptance After showing large increases for three of loans to net demand deposits was 86 per cent on Novem-
Market consecutive months, the volume of accept- ber 2, as compared to 84 per cent a month earlier and 91 per
ances executed by accepting banks in the cent on that date a year ago.
(s m =
CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
Nov. 2, 1927 Oct. 5, 1927 Nov. 8, 1926
1. Number of reporting banks 45 45 47
2. U. S. securities owned $ 64,889,000 $ 64,859,000 $ 58,107,000
8. Al other stocks, bonds and securities owned.. 30,856,000 30,717,000 25,381,000
4. Loans secured by U. S. Government obligations S 2,782,000 5 2,650,000 4,018,000
5. Loans sccured by stocks and bonds other than U. S. Government obligations......cccuee 83,111,000 83,059,000 78,276,000
6. All other loans 258,165,000 242,441,000 248,516,000
7. Net demand deposits 297,384,000 290,510,000 272,266,000
8. Time deposits 112,171,000 110,118,000 100,769,000
9. Reserve with Federal Reserve Bank. 82,956,000 81,832,000 28,639,000
10. Bills payable and rediscounts with Federal Reserve Bank. 9,100,000 1,956,000 14,775,000
11. Ratio of loans* to net demand deposits 86% 84% 91%
*[Loans include only items 4 and 6. 3
& ALLLIEET e Hnn ARRRRRRRRERERRRARENER unnnnooooerr A UL AU LU o a2 =i
Savings Savings deposits of 91 reporting banks in  1926. There were 268,461 accounts carried at 84 of thes
Deposits this district, which operate a savings de- banks at the close of the month as against 266,428 a month

partment, amounted to $126,398,026 on
October 31st, representing an increase of 1.8 per cent over

earlier and 252,331 accounts on the corresponding date of
last year.

those on September 30th and 8.5 per cent over October 31,
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SAVINGS DEPOSITS
October 81, 1927 October 81, 1926 September 80, 1927
Number of Number of Amount of Number of Amount of Tnaleon Ngml?er of Ag:;:t of lx;;:écor
Reporting Savings Savings Savings Savings Dee. o nv"i!tfgsm £e osﬂ .
Banks Depositors Deposits Depositors Deposits epos P
Beaumont . g* 2,683 § 1,119,132 2,785 $ 1,089,408 -+ 7.7 2,766 $ 1,008,917 + 2.8
Dallas ... 7 52,368 21,008,742 47,986 17,848,217 +17.7 51,787 20,617,801 4+ 2.4
\ERaso 3 15,298 5,186,632 16,704 5,043,568 —12.7 15,042 5,126,104 i 1.2
Tort Worth 3 20,801 6,916,287 19,816 6,514,146 + 6.2 20,759 6,787,285 2.1
alveston .. 3 18,498 9,712,176 18,190 8,668,807 +12.7 13,526 9,687,821 A7)
Houston 12% 64,157 29,426,881 56,675 ggg%ggg ilgg gggig ?ggggggg i ig
ok X y 3,520,613 22,288 2,349, g ; 1375, :
Ly ¢ooEM O nEE Hm o ouem G40 S U T
oy 2 Reen Sloonk ! 636,865 —23.9 4,029 2,002,683  — 4.2
& . 2,005,804 5,384 2,636,865 : 02 002, :
Allcg{ﬁ%ﬁn"s . 4§~ 4311532 21,854,967 39,606 19,456,589 +12.3 40,298 21,128,164 + 8.4
Total o1 268,461 126,398,026 252,881 $116,515,109 + 8.5 260,428 l$124.127'.'1s4 + 1.8
*Only 2 banks in Beaumont, 11 banks in Houston, b banks in San Antonio, 8 banks in Shreveport, and 42 banks in “all others” reported the :
&, number of savings depositors. ot PSS 4
L
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NOVEMBER DISCOUNT RATES

Prevailing rates

Dallas

El Paso Fort Worth Houston San Antonio

Rate chargea customers on prime commercial paper such
as is now eligible for rediscount under the Federal
ReservetAct! i s

Rate charged on loans to other banks, secured by bills
receivable b

Rate on loans secured by prime stock exchange or other
current collateral (not including loans placed in other
markets through correspondent banks) :
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Combined deposits of member banks in
the Eleventh District, which amounted to
$881,572,000 on October 26, reflected a
further increase of $30,587,000 over those of a month earlier
and were $90,046,000 greater than a year ago. An increase
of $25,933,000 was shown in the net demand deposits of
these banks during the four-week period ending October 26th
and their time deposits rose $4,654,000. While banks
located in cities of less than 15,000 population reported the
larger increase in net demand deposits, the expansion in time
deposits occurred largely at banks situated in cities of
over 15,000 population.

Deposits of
Member Banks

O 0
DEPOSITS OF MEMBER BANKS

Banks in cities ([Banks in cities

Total | Total |with a popula- |with a popula-

tion of less | tion of over

Pemand| Time | than 15,000 15,000

Demand| Time [Demand| Time

Oct. 27, 1926.... .| 626,664 | 164,972 281,080| 42,998|845,474|121,974
Nov. 24, 1926 636,704 (165,718 | 287,418 44,194 |348,291|121,619
Dec. 29, 1926 682,391(161,508 | 281,721| 41,290 850,670| 120,213
Jan, 26, 1927.... .| 638,208 (166,919 | 282,875 48,791|850,383| 123,128
Feb, 28, 1927.... ....| 650,879176,603 | 290,885| 44,869 (360,494|181,634
March 28, 1927 .| 645,449| 176,180| 278,998| 46,021| 866,451| 130,109
April 27, 1927. ....| 632,818 175,886 | 272,264| 46,624|8360,664| 129,212
May 25, 1927.... .|618,186 | 178,895 | 265,858| 47,618 |847,278| 181,277
June 22, 1927.. 606,696 | 180,645 |263,813| 48,119 | 842,888(182,426
July 27, 1927 603,312 178,868|261,809| 47,666 |841,603| 180,702
Aug. 24, 1927 611,818 182,793 | 266,790| 48,843 |345,028| 184,450
Sept. 28, 192 667,854 | 188,131 (808,977| 49,023|868,877|134,108
Oct. 26, 1927.... e 698,78’! 187,785 1822,679! 49,887]871,208| 187,898

0

Liquidation at the Federal Reserve Bank
continued during the early days of Octo-
ber and member bank loans reached a
low point at $4,496,561 for the fall sea-
son on October 10th. Subsequent to that date, however,
loans rose rapidly and on the last day of the month
amounted to $11,077,419, which was $5,438,362 greater than
those a month earlier. After remaining relatively steady
during the first eight days of November, loans again turned
downward and on November 15th had declined to $6,375,142
as compared to $17,309,879 on November 15, 1926. The
increase in loans during the last three weeks of October was
due entirely to the heavy borrowings of reserve city banks
which was occasioned by the financing of the movement of
cotton to concentration centers. The liquidation of loans
by country banks continued throughout October and the
first half of November. That a number of banks have
completely retired their lines with the Reserve Bank is indi-
cated by the reduction in the number of borrowing banks
from 133 on September 30th to 81 on October 31st.

Due to the large increase in loans to member banks and
bills purchased the total volume of bills held by this bank
increased from $16,651,428.15 on September 30th to $28,-

Operations of
the Federal Re-

serve Bank

508,031.96 on October 31st, distributed as follows:

Member bank collateral notes secured by United States Gov-

ernment obligations
Rediscounts and all other loans to member banks
Open market purchases (Banker’s Acceptances)...

Total bills held

$ 6,460,600.00
4,616,918.76
17,480,618.20

$28,608,031.96

Federal reserve notes in actual circulation amounted to
$50,753,140 at the close of October, which represents a fur-
ther expansion of $2,834,970 during the month and com-
pares with $50,349,715 in actual circulation on October 31,
1926. The daily average reserve deposits of member banks
rose from $61,689,031 in September to $64,834,386 in Octo-
ber, or an increase of $3,145,355.

FAILURES

The past month witnessed a marked improvement in the
business mortality rate of the Eleventh Federal Reserve
With the exception of July, both the number of
failures and the amount of liabilities were lower than in
any month during the current year. During the month there
were 38 failures with liabilities totaling $554,653 as com-
pared to 58 insolvencies in September with an indebtedness
of $1,053,715 and 68 defaults in October, 1926, which owed
$1,181,400.

District.

PETROLEUM

There were 20,805,070 barrels of crude oil produced in
the Eleventh Federal Reserve District in October, as com-
pared to 20,124,420 barrels in September, representing an
increase of 670,814 barrels in total output. This increase
was due in part to the maintenance of production of old
wells at a high level and to the completion of new wells
with a large initial yield. On the other hand, field activi-
ties reflected a sharp decline reaching the lowest level of
any month in several years. Declining production in some
portions of the district because of adverse market conditions,
resulting in a correspondingly lowering of the local supply,
has served to strengthen the market situation in those sec-
tions. In some instances stocks have been drawn upon to
meet demands of local refineries. There were 435 comple-
tions during the month of which 207 were producers of oil
yielding 122,162 barrels of new production, as compared to
547 completions in September of which 273 were successful
and yielded 142,859 barrels of initial production.

A further increase was shown in the daily average pro-
duction of crude oil in Texas, amounting to 619,848 barrels
in October as compared to 616,819 barrels in the previous
month. The substantial increase in the Central West Texas
field was more than sufficient to offset the declines which
were reported in all other areas of the State. Production in
Central West Texas increased from 7,046,070 barrels in



MONTHLY BUSINESS REVIEW

September to arrels in October due primarily & o}
P 8,030,650 b o oL SRC4P y OCTOBER DRILLING RESULTS
to the new peak levels reached in production in Crane, Up-
5 c . . Comple- Pro- Gas Fail- Initial
ton, and Winkler counties. A further decline occurred in Fieldi— tions| | ducersl Wells|  wmres. Produstion
: h T : North Texas ... 148 69 16 59 12,800
the yield of the North Texas area during October. An Central-Went. e o a2 2 oY 78890
3 3 East-Centra 'exas. 6 1 1,225
important development during the past three months has Eust. Toxus .. k = 5
) : . i exas Coasta 13 28,672
been the displacement of the North Texas region by Central Southwaat. Texas 2 4 4 i
West Texas as the principal producing area in the State. Lexasu)ldcaise: &1 1 J a1 200
. 9 35 . Total Texas .. .891 196 87 168 121,262
The total output of crude oil in North Louisiana declined e o Ko 5 B pe coh
from 1,619,850 barrels in September to 1,589,770 barrels Oct. Totals, District..485 207 56 178 122,162
I Sept. Totals, District....647 273 52 222 142,869
in October. o} o]
a @
OIL PRODUCTION
October September Inc. or Dec.
Total Daily Avg. Total Daily Avg. Total Daily Avg.
North Texas 5,672,950 182,998 5,828,400 194,280  Dee. 165,450  Dec. 11,282
Central-West Texas 8,030,650 259,053 7,046,070 234,869  Inc. 984,580 Inc. 24,184
East-Central Texas 896,650 28,924 925,600 30,858  Dec. 281950 Dec. 1,029
Texas Coastal 3,788,060 122,084 8,797,250 126,676 Dec, 14,200  Dec. 4,541
Southwest Texas. 832,000 26,839 907,250 80,242 Dec. 75,260 Dec. 3,408
Total, Texas 19,215,300 619,848 18,504,570 616,819  Inc. 710,780  Inc. 3,020
North Louisiana 1,589,770 51,283 1,619,850 53,995  Dec. 30,080 Dec. 2,712
Total, District 20,805,070 671,181 20,124,420 670,814 Inc. 680,650  Inc. 317 :
[J fT11111111 D
o] , B slight gain of one point over those in September, and com-
CRUDE OIL PRICES E : ; :
. pares with 80 per cent in the corresponding month of 1926.
5 Nov.16, Now &% = Stocks on hand at the close of October, which amounted to
o Co:::’l (Grade “A”) $1.20 $1.40 £ 95 per cent of normal, showed no change over those a month
North and Cen(limlh’l‘cx)ns and North Louisiana 760 * é earlier. Unfilled orders at 49 reporting mills totaled 49,-
b ove ® 2
.Priiiﬁ B November 16, 1996, not available on a comparable basis. £ 745,440 feet of lumber as compared to orders for 42,359,304
1 . feet, unfilled, at 43 mills on September 30.

0il statistics compiled by the “Oil Weekly,” Houston, Texas

LUMBER

While production of lumber at pine mills in t
District was less in October than in September, s
lumber reflected an increase and were the largest.of any
month during the current year. Production during the
month amounted to 82 per cent of normal as compared to
85 per cent in September and shipments of lumber totaled
87 per cent of normal production as against 80 per cent
in the previous month. Orders during O‘ctobcr which
amounted to 88 per cent of normal production showed a

he Eleventh
hipments of

= 0]
OCTOBER PINE MILL STATISTICS

Number of reporting mills

49
94,796,187 feet

Production
Shipments 100,687,970 feet
Orders 102,081,700 feet

49,745,440 feet
115,909,649 feet
292,644,847 feet
807,489,265 feet
15,221,679 feet—189%,
21,118,462 feet—18%
18,827,949 feet—129,
14,794,908 feet— 6%

Unfilled orders, October 8l..........eiin
Normal production
Stocks, October 81
Normal stocks
Shipments below normal production.
Actual production below normal
Orders below normal production
Stocks below normal

[=)
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CEMENT

The production of cement at Texas mills during October
reached a new high record being 9.2 per cent greater than
in the previous month and 24.3 per cent greater than in the
corresponding month last year. Shipments from these mills
which amounted to 535,000 barrels were 14.8 per cent

greater than in September and 20.5 per cent larger than in
October, 1926. Stocks on hand on October 31, were slightly

less than a month earlier and 33.5 per cent below those of

a year ago.

O]
i PRODUGTION, SHIPMENTS, AND STOCKS OF PORTLAND CEMBNT (Barrels)
: e Sept. Inc. or Ten Months
! Toti D26 e 1027 Dec. 1927 1926
: 487,000 + 9.2 4,617,000 4,220,000
: 000 428,000 +-24.8 :
: Eroduction at Texas Milla.. _ 235,000 444,000 +205 46,000 F148 4,764,000 4,871,000
é Stocks at end of month at Texas mills.. 270,000 406,00 i
BUILDING
A further decline in building operations was reflected in  observed that the number of permits issued dt.mng the month
the was greater than in September and only slightly less than

the valuation of permits issued at principal cities in
district in October. The valuation of permits issued at these
Centers amounted to $7,066,856 as compared to 39,21_97030
In September and $9,943,643 in October, 1926. It will be

in the corresponding month of last year, which would seem
to indicate that an increase occurred in residential construc-
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tion. There have been 26,384 permits issued during the
ten months of the current year with a valuation of $86,-

711,700 as compared to 28,847 permits aggregating $106,-
377,724 issued during the corresponding period of 1926.

E lllllllm
BUILDING PERMITS
Ten Months
October, 1927 October, 1926 Inc, or  September, 1927 Inc. or 1927 1026 Inc. or
Val h Dec. % 5
No. u(::’ No. Vglol:lu" Dgs No. v’t‘ilc‘,‘,,“" e No. Valuation No. Valuation D
illo.... 101 570,466 829 $1,685,817 — 62.9 108 $2,2560,286 — 74.6 1,691 § 9,644,398 2,454 § 14,136,379 — 81.8
o 20 ° G008 43 64,175 — 6.4 50 68,937 —12.9 476 1,079,219 436 1,085,834 — .6
Beaumont 186 265,803 171 252,272 <4 6.4 200 223,884 i 18.7 1,889 4,447,643 1,701 1,644,729 ~-170.4
Corpus Christi. 81 187,330 80 186,820 + .3 91 114,670 63.5 645 2,357,890 624 1,787,644 - 81.9
Dallas 266 451,704 324 1,424,046 — 68.3 229 2,198,659 — 79.6 8,062 8,897,066 3,679 15,161,181 — 41.8
El Pasc; .... 72 206,190 44 52,288 --294.7 67 77,636 ~-165.6 619 1,069,367 609 1,060,197 -+ 5]
Fort Woréh 832 1,114,008 342 904,695 - 23.1 283 1,060,934 <+ 5.0 8,200 11,658,610 8,347 15,239,698 — 24.2
Golveston 267 155,925 269 126,286 - 28.6 176 84,676 -+ 84.1 2,265 2,661,609 2,698 3,049,238 — 16.0
Hﬂ to 620 2,317,929 418 2,068,147 - 12.1 429 1,402,437 -+ 65.3 5,078 23,176,206 4,846 24,614,439 — b.b
Pmtl:sA?thGr 125 274,161 119 88,799 --208.7 136 171,206 -+ 60.1 1,238 1,615,109 1,222 1,177,844 - 87.2
Sor Antoni(; 368 948,488 238 2,266,126 — b58.0 867 1,051,682 — 9.8 38,190 12,224,605 2,831 12,824,602 — 4.7
SR 289 262,587 266 242,952 -+ 3.9 266 52,182 -4 .1 2,112 8,602,328 2,670 5,012,989 — 28.1
xevend 29 62,010 33  ° b7,000 + 8.8 8 74,490 — 16.8 318 1,475,166 382 1,028,122 -+ 43.5
69 200,252 143 684,422 — 70.7 5 187,608 +4 6.7 762 8,002,694 1,648 8,665,678 — 65.8
Total 3 2,726 $7,066,856 2,808 $9,948,648 — 28.9 2,459 $9,219,080 — 28.8 26,384 $86,711,700 28,847 $106,377,724 — 18.6
= T =

SUMMARY OF NATIONAL BUSINESS CONDITIONS

Compiled by the Federal Reserve Board as of November 25, 1927

Industry and trade were less active in October than in the preced-
ing month and were in smaller volume than a year ago. The general
level of wholesale commodity prices showed a further slight advance.

PRODUCTION

Production of manufacturers declined in October contrary to the
usual seasonal tendency, while the output of minerals remained in
practically the same volume as in September. In October and Novem-
ber activity of iron and steel mills and of automobile plants was
smaller than at any previous period of the year. There were also
decreases during October in cotton consumption and in the produc-
tion of building materials, crude petroleum, and boots and shoes. The
output of bituminous coal and the number of hogs and cattle slaugh-
tered increased by less than the usual seasonal amount. Production
of flour, copper and anthracite coal showed increases in October.
Building contracts awarded increased considerably owing to unusually
large awards in New York and Chicago in the last week of the month,
The increases were largest in contracts for residential and commer-
cial buildings.

Unusually favorable weather during October in agricultural states
resulted in increased yield for late fall crops. The indicated pro-
duction of corn, according to the November crop report of the Depart-
ment of Agriculture was placed at 2,753,000,000 bushels an increase
of 150,000,000 bushels over the estimate of the previous month and
106,000,000 bushels over the yield of a year ago. Larger yields, as
compared with the previous month’s estimates were also indicated for
cotton, tobacco, and potatoes.

TRADE

Trade at wholesale and retail showed less than the usual seasonal
increase in October compared with October a year ago. Wholesale
trade in all leading lines, except meats and drugs, was smaller.
Department store sales were approximately 3 per cent smaller than
in October, 1926, while those of mail order houses and chain stores
were somewhat larger. Inventories of merchandise carried by whole-
sale firms were smaller in all reporting lines at the end of the month
than in September. Compared with a year ago, stocks were smaller
in all lines except drugs. Stocks of department stores increased in

October in anticipation of the growth in sales that usually occurs in
November and December, but at the end of the month they were no
larger than a year ago.

Freight car loadings declined in October and the first part of
November and were smaller than in the corresponding period of last
year for all classes of freight except grain and grain products.

PRICES

Wholesale commodity prices increased slightly in October, continu-
ing the advance which began early in the summer and the Bureau of
Labor Statistics index for October was higher than for any previous
month of this year, The advance in the average was higher than
for any previous month of this year. The advance in the average for
all commodities from September to October reflected increases in the
prices of livestock, meats, and dairy products. Prices of corn, cotton,
coal, metals, paint materials, and automobile tires, on the other hand,
declined. During the first three weeks in November there were in-
creases in the prices of grains, cattle, copper, hides, and rubber and
decreases in hogs, cotton, silk, coal, petroleum, and iron and steel.

BANK CREDIT

Total loans and investments of member hanks in leading cities in-
creased by nearly $300,000,000 during the latter part of October and
the first half of November and on November 16, were the highest
ever reported.

Investments increased by more than $200,000,000 reflecting in large
part purchases of Treasury Certificates Issue on November 15, and
loans on securities increased by about $125,000,000. Loans chiefly
for commercial and agricultural purposes declined during the period
from the seasonal peak reached early in October. There was a con-
tinued increase in the demand for reserve bank credit between Octo-
ber 19, and November 23, arising chiefly out of further exports of
gold. Discounts from member banks declined somewhat, while ac-
ceptances and holdings of United States Government securities \in-
creased. Conditions in the money market remained moderately easy
in November. Call loan rates remained at the level reached in tihe
latter part of October, and rates on prime commercial paper aad
bankers, acceptances were unchanged.





