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DISTRICT SUMMARY

THE SITUATION AT A GLANCE
Eleventh Federal Reserve District

Department store sales

Bank debits to individual 8ccounts (Bt 16 CILICS)......ceiriererisiuisrireseismsesessesosssessasesacssssiassssessssensnssssamessnssssest

Reserve Bank loans to member banks at end of month
Reserve Bank ratio at end of month

Building permit valuations at larger centers

Commercial failures (number) :
Commercial failures (lHabilities)....ociniiiiiciiin
Oil production (barrels) . ;

Lumber orders at pine mills (per cent of normal production)............
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January December Inc. or Dec.
$792,849,000 | $840,848,000 Dec. 6.7%
; Dec. 51.6%
1§ 3,768,169 [$ 4,772,409 Dec.
69.8% 67.9% |Inc. 1.9 points
$ 7,833,029 |§ 7,614,438 Inc. 2.9%
134 114 Ine. 17.6%

$ 2,348,320 $ 1,815,600 Inc.

21,668,210 22,182,276 Dec. 2.1%
................ 87% 60% |Inc.

27 points

The continuance of the upward trend in the price of cot-
ton which began early in December was an important de-
velopment during the past thirty day. An important factor
in the situation has been the heavy domestic and foreign
demand for cotton. Exports during December and January
exceeded those of the same two months a year ago by 51 per
cent and domestic consumption was 5 per cent greater. For
the first six months of the current season the combined ex-
Ports and domestic consumption was 17 per cent larger than
during the same period of the previous season.

Weather conditions have seriously retarded farm work

uring the past thirty days and farmers generally have made
very slow progress during the winter with the preparation
of the soil for planting this year’s crops. Yet the abundance
of rainfall has left an excellent season in the ground. Fear
15 being expressed in certain quarters lest the deep subsoil
Moisture is laying the foundation for another heavy per
acre yield of cotton that might bring about a serious situa-
tion should the rise in price of the staple deter farmers from
Carrying out the contemplated reduction in acreage. Small
grains have made rapid growth. The excellent condition
of ranges and livestock together with the improvement in
the market prices of the latter, places this industry in the
Most advantageous position experienced in several years.

Financial conditions generally are sound even though
lere are some weak spots in the situation occasioned by
Poor collections. While the district’s commercial failure
fate rose sharply during January, both the number of de-
aults and the amount of indebtedness involved reaching
the highest level in more than two years, it was due in part
0 the strain incident to making annual settlements. Re-
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ports indicate that merchants are making a determined
effort to put their financial house in order by reducing mer-
chandise stocks and inaugurating more stringent credit
policies. The demand for bank credit has been relatively
light. Federal Reserve Bank loans to member banks de-
clined from $6,077,809 on January 15 to $3,191,716 on
February 15 and on the latter date they were $2,027,420
less than on the same date in 1926. The deposits of mem-
ber banks, contrary to the usual trend, reflected a slight in-
crease in January and the reserves of these banks with the
Federal Reserve Bank have been steadily increasing.

While the distribution of merchandise reflected largely the
effects of seasonal influences, it should be noted that the
volume was smaller than a year ago. Wholesale trade in-
creased substantially as compared to the previous month,
but was considerably less than a year ago. Department
store sales were 52 per cent less than the large December
volume and were 5 per cent less than in January a year ago.
Debits to individual accounts evidenced the usual decline
from December and were slightly less than a year ago.

Construction activity as measured by the valuation of
permits issued at principal cities, while slightly greater
than in the previous month, was 20 per cent less than in
January last year. The production and shipments of
cement reflected a gain as compared to both the previous
month and the same month a year ago. Increased activity
was noted at the district’s pine mills as compared to Decem-
ber but operations were on a smaller scale than in January,

1926.

A further reduction in the volume of employment was
noticeable during January due to the curtailed activities at
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the majority of the district’s principal industries. A sur-
plus of both skilled and unskilled laborers exists in many

sections of the district, and there is a pronounced surplus
of common laborers in some sections.

CROP CONDITIONS

Farmers have progressed slowly with plowing operations.
Due to the shortage of farm labor, the urgency of harvesting
1926 crops, and the adverse weather particularly in Decem-
ber, the farmers had been unable to do much plowing prior
to the opening of the new year. While this work progressed
rapidly during the first half of January, the intermittent
rains since that time have greatly retarded farm operations.
However, with the reappearance of fair weather the farmers
should make rapid progress with farm work. The good sea-
son in the ground which obtains in practically every section
of the district augurs well for excellent planting conditions

in the spring.

A large acreage has been planted to small grains and
these crops are making good growth throughout the district.
The abundance of rainfall during the winter, which has left
the soil in excellent condition, has laid the foundation for
good growing conditions during the spring.

Vegetation was advanced abnormally in the southern por-
tion of Texas due to the generally mild temperatures. Ship-
ments of truck from the Rio Grande Valley have been un-
usually large.

LIVESTOCK

The physical condition of the district’s ranges and live-
stock continues excellent. The winter has been unusually
favorable, feed and grazing has been abundant and losses
have been light. In fact, livestock have been better cared
for this winter than in many years. While some shrinkage
in livestock has been noted, it has been at a minimum this
year. Due to the abundance of cheap feed, larger numbers
of cattle are being fattened in the feed lots of the Southwest
which in turn will make for a better quality of shipments in
the spring. In many sections, owners are showing a tend-
ency to restock and there appears to be a good demand for
young stockers. Indications point toward a good calf crop
and already a considerable number of early calves have
dropped. Likewise, a heavy lamb and kid crop is expected
as a result of the good season prevailing since last spring.
Shearing of sheep and goats is under way and indications
are that the spring clip will be heavy.

The appended table shows the Department of Agricul-
ture’s estimate of the number and value of livestock on
farms in Texas, Louisiana and New Mexico as of January
1, 1926 and 1927.

= (N |
NUMBER AND VALUE OF LIVESTOCK ON FARMS AS OF :—'
JANUARY 1, 1926 AND 1927, E

Texas : g
—Number— —Value— =

1927 1926 1927 1926 H

Horses 848,000 848,000 $38,160,000 $40,704,000 =
Mules ... 1,078,000 1,062,000 74,087,000 78,900,000 =

All cattle 6,136,000 5,900,000 174,876,000 135,700,000 =
Swine 1,250,000 1,000,000 18,375,000 12,200,000 =
Sheep .. 2,242,000 8,685,000 83,611,800 28,810,250 §
Louisiana : =

'S 120,000 126,000 5,895,000 6,929,000 =

176,000 176,000 13,862,000 15,774,000 =

616,000 648,000 18,420,000 13,030,000 =

511,000 496,000 4,854,000 4,464,000 =

102,000 105,000 308,000 312,000 =

166,000 175,000 5,686,000 6,432,000 §

Mules ... 34,000 34,000 1,620,000 1,819,000 =

All cattle 1,189,000 1,213,000 36,887,000 31,938,000 =
Swine 54,000 47,000 772,000 611,000 =
Sheep .. 2,490,000 2,184,000 21,789,000 20,710,000 g
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FORT' WORTH LIVESTOCK RECEIPTS E

Jan. Jan, Loss or Dec. Loss or ;'-:

1927 1926 Gain 1926 Gain H

.. 60,087 88,802 L 28,715 71,642 I 11,466 §

12,610 15,779 L 3,269 24,879 L 11,869 =

29,464 20,3566 G 9,108 22,721 G 6,743 =

... 18,244 9,248 G 8,996 9,664 G 8,580 =

U """" llllIIllllllIIIIIIIHIIIIIIIIIIIE]

The January receipts of cattle and calves
reflected a substantial decline as compared
to both the previous month and the same
month last year. On the other hand, receipts of hogs and
sheep were materially above those of either December or
January, 1926.

The cattle market reflected a considerable improvement
during the past month, prices on practically all classes
showing a gain as compared to the previous month. At
times the supply was insufficient to meet the demand. Hog
prices gradually worked to higher levels. Sheep and lamb
prices showed but little change.

Movements
and Prices

COMPARATIVE TOP LIVESTOCK PRICES

Jan, Jan. Dec.

1927 1926 1926

Beef steers 9 9.2 $ 9.00 $§ 17.50

SITRAREY RN e rre i R T T T 8.00 8.25 7.5

Butcher cows 6.60 6.00 6.00

Stocker cows 5.26 4.60 5.00

Calves 10.76 9.00 9.00

Hogs 12.40 13.560 12.26

Sheep 8.50 9.50 7.50

Lambs ... 12.256 15.60 12.00
s ' 7 unfd)
Cotton The January receipts and exports of cotton
Movement at Houston and Galveston, while season-

ably less than in December, exceeded those
of the same month last year by a considerable margin. The
foreign exports of cotton from all United States ports for
the period August 1 to January 31 this season were 23 per
cent higher than those during the same period of the previ-
ous season.
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'_; COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON

g Aug. 1 to Jan. 81

= Jan. Jan. This Last

2 1927 1926 Season Season

§ Net receipts .. ... 430,883 269,042 2,924,780 2,686,934

2 Exports ... 420,773 314,916 2,335,692 1,968,176

= Stecks—January 81. 759,114 603,696
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? COTTON MOVEMENT THROUGH THE PORT OF HOUSTON

g Aug. 1 to Jan. 31

z Jan, Jan, This Last

: 1927 1926 Season Season

£ Net receipts .. 829,814 161,602 2,960,800 2,381,078

= ' Exporis; ... 282,978 182,179 1,682,769 1,301,623

I Stocks—January 81 .. s e 988,899 731,486
Eﬂl“llllllllllllllllIIIIIIIIIII“IIllllllllllllllllllllIlllIll!lllllllllllllllllIIIIIIIIIIIIIIHIIIIIllllllllllllllll"m



MONTHLY BUSINESS REVIEW 3

=
COTTON CONSUMED AND ON HAND
COTTON GROWING STATES UNITED STATES
August 1 to January 81 August 1 to January 31
Jan, Jan, This Last Jan. Jan. This Last H
1927 1926 Season Season 1927 1926 Season Season =
Cotton consumed 437,788 411,662 2,478,208 2,195,698 604,684 582,315 3,434,040 3,180,434 £
Cotton on hand January 81: E
(a) in conspming establishments i TPHPAE S PR REIGIE S o e o s 1,852,987 1,815,232 =
(b) in public storage and compr: B7A2 TR0 BENA 1940750 T | e v R e oo 6,070,020 5,180,988 =
0] i)
Inl
u E  in January at an average price of $22.12 per ton, as com-
GALVESTON STOCK STATEMENT e 3 )
pared to 97,802 tons bought in December for which an
Jan, 81, Jan, 81, . .
1607 192 average price of $21.08 per ton was paid.
For Great Britain 18,300 1,600
For France ... 11,100 1,600 = o]
For other foreign ports 72,100 18,700 2 STATISTICS ON COTTONSEED AND COTTONSEED
For Coastwise ports 12,000 6,600 PRODUCTS
In compresses and depots.........ceciiiirierionns 625,614 580,496
Texas United States
Total 789,114 603,696 August 1 to January 81 August 1 to January 81
0] A o) This Last This Last
Season Season Season Season
Cottonseed received
at mills (tons... 1,650,498 1,271,136 5,266,741 4,884,817
& = Cottonseed crushed 0
SEASON’S RECEIPTS, EXPORTS, AND STOCKS AT ALL : o ns) R 1,307,271 1,018,727 4,260,844 3,816,300
UNITED STATES PORTS : OVIONACEC ON NANS e o
H (Roms) e e emwiess 354,680 278,501 1,029,646 1,098,364
Aug. 1 to Jan. 81 = Crude oil produced
This Season Last Season (pounds) ... 366,726,985 285,781,000 1,267,698,849 1,094,651,581
Receipts ... 9,657,417 8,514,438 Cake and Meal pro-
Exports : %reut. Britain 5 1,662.888 l.ggg.%g duced (tons)........ 603,059 479,000 1,904,721 1,769,148
rance ... . 712,697 h . o1 y
Continant : " 8,120,565 2,320.540 Igﬂ::lgx:fggsged(tom) 384,367 286,000 1,234,649 1,048,000
Japan—China 986,028 719,882 (500-1b, bales) 211,359 192,000 695,650 712,000
Mexico ....cocovennen. 6,294 31,890 X hand
Total foreign ports. ... 6,495,468 5,329,289 s‘g‘;n" 03"1'“"
Stocks at all U, 8, ports, January 81'2,945,008 I EE Crude oil (pounds).. 87,168,670 21,720,000 115,652,582 69,508,000
uunonnfE) Cake and meal (tons) 80,266 75,000 147,250 316,857
2 Hulls (tons) ... 6,049 75,000 235,800 185,000
= Linters (500-1b, bales) 70,631 50,000 221,200 187,000
g U o
SPOT COTTON PRICES
(Middling Basis) TEXTILE MILLING
Jan, 1927 Feb. 16, £ . e ! e
High Low 1027 £ Improvement in the textile industry, following the rise in
N7 YO Sty T 18.70 12.80 1420 £  the price of raw cotton i Mline oty
NeEEY okl 1870 1280 A P cotton, was reflected in milling operations
Dallas 12.55 11,70 1205 : during January. Mills generally, reported a broader de-
Houston 13.35 12,8 1%& = mand for goods and firmer prices with an upward tendency.
£ Galveston 18.40 12.60 13.85 = . o p 2
& T L N W Gt el e wun@  Lhere were 3,327 bales of cotton consumed by reporting

COTTONSEED PRODUCTS

Reports from 68 cottonseed oil mills in this district re-

ected a sustained demand for cottonseed products during
January. The average prices received for hulls, cake and
meal increased, while the prices for crude oil and linters
were slightly less than those received in December. Crude
oil sold at an average price of $.0686 per pound in Janu-
ary as compared to $.0696 in December; cake and meal sold
for $24.48 per ton as against $23.51 per ton, and hulls
brought $4.32 per ton as against $3.80 per ton. Linters
sold at an average price of $.0188 in January as compared
to $.0222 per pound received in December. There were
81,112 tons of cottonseed products purchased by these mills

Elllnn .....

uuun
‘' COTTONSEED PRODUCTS SHIPPED AND AVERAGE PRICE
. RECEIVED
January, 1927

Products | Average price

Shipped F. 0, B. Mill

.+ Crude oil 26,612,606 1bs.  [§ .0686 per lb.
Cake and meal......coeommireennreenerinns 52,269 tons 24.48 per ton
ullg 42,698 tons 4.832 per ton

) Linters 10,316,634 1bs. .0188 per Ib

---------------- T e o |

mills during the month, as compared to 2,964 bales in De-
cember and 3,154 bales in January last year. Production
showed an increase of 13.4 per cent over December and was
10.6 per cent greater than a year ago. Stocks on hand at
the close of the month showed an increase over those at the
end of December but were less than stocks on January 31,
1926. Orders at the close of January exceeded those of the
previous month and the same month last year.

(o i Wi Wi =

TEXTILE MILLING STATISTICS g

January January December H

1927 1926 1926 £

£  Number bales consumed 38,327 8,154 2,964 =

% Number Spindles active 64,228 64,436 64,228

Z Number pounds cloth produced....... 1,622,843 1,876,641
E LLLEEY ARERRRRRRREN

WHOLESALE TRADE

The distribution of merchandise in wholesale channels
during January reflected a seasonal expansion as compared
to the previous month, but it continued to fall short of a
year ago. While consumer demand has not increased ma-
terially, factors of considerable importance have been the
inclement weather, and the bad roads which have made
traveling difficult in the rural sections. Reports indicate
that merchants are showing a tendency to operate on a more
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conservative basis. They are adopting stricter policies, not
only with regard to limiting purchases to actual or well de-
fined needs which in turn will reduce the volume of credit
needed for current operations and increase the return on
capital invested, but, also, in the matter of dispensing credit.
Many merchants have switched from a credit to a cash basis
while others are using more discretion in granting credit.

While there was a seasonal expansion in the demand for
dry goods at wholesale, business continued on a smaller
scale than a year ago. The January sales of reporting firms
were 50.0 per cent greater than in December but 14.2 per
cent less than in January, 1926. Merchants are following the
policy of making small purchases to cover only actual re-
quirements. Collections continue generally slow.

Quietitude prevailed in the wholesale drug trade during
January. Sales of reporting firms were 1.6 per cent less
than in December and were 8.3 per cent less than in January
last year. Retailers are buying to cover only immediate re-
quirements and reports indicate that consumer demand has
been light. Prices have shown no material change. Collec-
tions have been generally slow.

The January sales of reporting wholesale grocery firms
were 2.7 per cent larger than those in December but reflected
a decline of 8.7 per cent as compared to a year ago. While
the demand has increased somewhat in certain sections, very
little improvement is noted in other sections. Collections

are still slow in most sections, Prices evidenced a slightly
downward trend.

While the demand for farm implements during January
was on a broader scale than during the closing months of
1926, it is still considerably under a year ago. The Janu-
ary sales of reporting firms were 133.2 per cent greater than
in December but fell 45.6 per cent below those for January,

1926. Farmers appear to be holding their purchases of
implements to a minimum. Prices remained generally
steady.

Sales of hardware at wholesale during January registered
a further substantial decline from the previous month and
were 0.9 per cent less than in the same month last year.
The recession in demand appeared to be general throughout
the district. Collections continue slow.

L] h 0000 AR ORI E AR R SRR IR BRI R RIS R RIS ER AR AR RS ER SUR R o]
CONDITION OF WHOLESALE TRADE DURING JANUARY, 1927
Percentage of increase or decrease in

Net Sales Stocks

January, 1927 January, 1927

compared with compared with
Jan. 1926  Dec. 1926 Jan. 1926 Dec. 1926
Groceries + 2.7 — 1.7 +12.8
Dry Goods .... -+ 50.0 ~~14.7 20,7
Farm Implements --183.2 — 2.8 — 1.2
I s — 1.6 — 1.8 -+ 4.9
Hardware - — 16.1 — 8.3 -+ 5.0

& ' " o

RETAIL TRADE

Seasonal recession in the volume of distribution of mer-
chandise by department stores in larger centers marked the
course of retail trade during January. Sales were 51.6 per
cent less than the large December volume and 5.0 per cent
less than in January a year ago. Widespread “clearance
sales” were featured during the month and while these sales
met with generally good success, buying was retarded to
some extent by the warm and rainy weather.

Stocks on hand at the close of January were 5.4 per cent

less than a month earlier and 13.9 per cent less than a
year ago.

The ratio of outstanding orders to last year’s purchases
was 8.9 on January 31 as compared to 4.3 on December 31,
and 7.0 on January 31, 1926.

The ratio of January collections to accounts outstanding
on January 1 was 36.0 as against 39.4 in December and 38.9
in January last year.

| o (T (IR ---mrm
BUSINESS OF DEPARTMENT STORES
Total Sales: All Total
Dallas Fort Worth Houston Other District
January, 1927, compared with January, 1926.......cccccccivicimeiiiiinsniciiiiinnns —14.8 — b ~+ 6.9 — 1.4 -~ 5.0
January, 1927, compared with December, 1926........cccccccoenvn —49.4 —82.6 —47.6 —48.8 —51.6
Credit Sales:
January, 1927, compared with January, 1926.........cccoiiiiiiiiiniiiiinionns —16.7 + 1.6 5. a0 —. in
January, 1927, compared with December, 1926, —A44,6 —62.8 —44.5 —47.5 -—48.6
Stocks
January, 1927, compared with January, 1926............ccoiminivnnniiinnes —20.7 —18.7 - 8.7 — 8.2 —18.9
January, 1927, compared with December, 1926 — 8,1 -+ 3.0 — 6.5 -— 6.4 — 5.4
Percentage of sales to average stocks in.
ARG, P v e e e e o A T A A A T R T L Y 2252 16.8 25.1 920.8 21.1
January, 1927 22.7 19.5 28.0 21.7 22.56
Ratio of outstanding orders to last year's purch 8.8 6.5 8.9 6.0 8.9
Ratio of January collections to accounts receivable due and outstand- o
ing January 1, 1927 33.1 31,2 40.2 40.6 36.0
L L L T T O L TSy uum
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FINANCIAL

The volume of public spending as measured by checks
charged to depositors’ accounts at banks in sixteen principal
cities of the Eleventh Federal Reserve District reflected a
seasonable decline of 5.7 per cent as compared with the
previous month and was 0.7 per cent less than during the
corresponding month of the previous year.

The volume of acceptances executed by ac-
cepting banks in this district and which
were outstanding at the close of January

Acceptance
Market

showed a substantial reduction from those outstanding at
the end of the previous month. Acceptances outstanding on
January 31, 1927, amounted to $4,063,210.97 as compared
to $5,763,025.01 on December 31, 1926. Acceptances exe-
cuted against export and import transactions increased from
$934.891.68 on December 31 to $2,102,997.37 on January
31, while those based on the domestic shipment and storagé
of goods decreased from $4,828,133.33 on the former date
to $1,960,213.60 on the latter date.
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Condition of  The past month witnessed a decline in the

DEBITS TO INDIVIDUAL ACCOUNTS 8 Member Banks investments of member banks in selected
(In Thousands of Dollars) in Selected cities and a substantial increase in loans.
Jan, Jan, Inc.or  Dec.  Inc.or Cities Investments in U. S. Government Securities
1927 1926 C. 1926 Dec. . o A s
ﬁustin .8 19,622 § 21,181 — 7.8 $ 22,658 —18.4 declined $148,000 and investments in other
eaumont ST 210 19,080 +-42.6 25,053 + 9 vy K 3 ;
neaumont R A 5 Ot Dot ML stocks and bong]s. declined $1,528,000. Loans secured by
Dullas .. - 228,808 254,109 —12.1 235,902 — 6.3 corporate securities reflected a gain of $2,578,000 and the
Fort Worihs SO0E enass Lo A Al item “all other loans” (largely commercial) rose $2,801,-
Galveston . 55,852 50,957 4 8.6 59,148 — 6.4 000. Total loans and investments showed a net gain of
Houston .. 162,506 151,976 - 6.9 179,632 — 9.5 ; . Jeu
DAL 9,499 9194 4 8.3 10,080 — b8 $3,500,000. The net demand deposits of these banks on
3,240 3,583 — 9.6 8,819 —16.2 81.13 :
= A AR e WA =y I'?ebruary 2 were $1,132,000 lesg than on Janua.uy 5 bl:ll
Shroveport 41,352 48,046 — 8.9 42,065 — 3.8 time deposits rose $1,737,000 during the same period. Their
exarkans i T N 01 it 45 reserve with the Federal Reserve Bank declined $1,225,000.
20,0080 — (60 e 02 2 Their bills payable and rediscounts with the Federal Reserve
Total, 11th T ; R Bank amounted to $2,213,000 on February 2 as compared
o District........... $792,849 $798,459 — .7  $840,848 — B.7 to $3,952,000 on January 5 and $4.735,000 on February 3,
IYIIT1111111] YTII111) E ]926.
m ] man L} HAaan L} lllIIIIIIIIIIIIIIIIllllllllllllllllIIIIIII\D
CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES
Feb. 2, 1927 Jan. 5, 1027 Feb. 8, 1926
1. Number of reporting banks 46 46 48 =
2. U. 8. securities owned sne § 48,412,000 § 48,560,000 § 50,268,000 =
3. All other stocks, bonds and securities owned 22,696,000 24,224,000 23,408,000 =
4. Loans secured by U. S, Government obligations......... 2,115,000 2,878,000 3,008,000 =
3 5 Loans secured by stocks and bonds other than U. S. Government obligations............... 74,719,000 72,141,000 80,775.000 =
o I-‘}l“t %ther "i“""":wm 241,807,000 238,946,000 236,851,000
A a o Riemaniivdep 270,221,000 271,353,000 279,799,000 =
- Time dep 108,228,000 101,486,000 99,928,000 £
9. Reserve with Federal Reserve Bank 28,720,000 29,945,000 20,995,000 =
10. Bills payable and rediscounts with Federal Reserve Bank. 2'213'000 31952.000 _4'7‘35'000 H
11, Ratio of loans* to net demand d “90% 3 )};9,/; *“deo, £
*Loans include only items 4 and 6. R
[:] o T o |
Savings Reports from 94 banks in this district There were 252,515 accounts carried by these banks at the
Deposits which _operate a savings deparlment reflect-  close of the month, as against 222,773 accounts on the same

ed an increase of 5.0 per cent in the amount
of savings deposits on January 31 as compared to January
31, 1926 and .1 per cent over those on December 31, 1926.

date last year and 249,232 accounts at the close of the
previous month,

E i T FTTTTT LTI L]
SAVINGS DEPOSITS
January 81, 1927 Junuary 81, 1926 December 31, 1926
Number of Number of Amount of Number of Amount of I Number of Amount of
Reporting  Savings Savings Savings Savings ML (0l Savings Savings Inc. or
Banks  Depositors Deposits Depositors Deposits Dee. Depositors Deposits Dec.
B ORUMNONE Corersscnitsossessizsestsaptontross 4% 5,686 $ 2,819,266 5,260 $ 2,248,190 -+ 3.4 5,660 $ 2,323,006 — 2
Dallas .. 6 50,665 18,411,263 35,427 15,647,687 -+18.4 49,878 18,131,706 -+ 1.6
El Paso . 2 12,032 4,789,442 11,878 5,119,401 — 6.4 12,011 5,289,408 — 8.6
Fort Wortl 2 14,698 5,616,988 14,160 5,268,004 - 6.6 18,904 5,266,034 -+ 6.7
Galveston 3 18,278 9,324,486 12,914 8,828,069 -+ 5.6 18,117 8,344,721 -+11.7
Houston ..... 12* 55,890 24,997,888 49,663 28,055,180 + 8.4 54,716 25,081,961 — 3
San Antonio 6 28,099 12,929,671 25,2138 11,792,031 + 9.6 27,765 18,068,667 — 1.0
Shreveport 4* 28,090 10,844,634 20,958 11,061,656 — 1.9 28,407 11,885,410 — 8.4
aco 4 7,446 4,058,687 6,652 3,840,889 -+ 6.7 7,393 3,990,620 + 1.7
Wichita Falls . 1 1,180 505,839 1,106 459,921 -+-10.0 1,176 455,483 ~+11.1
All others 49* 40,667 17,619,881 39,662 18,781,195 — 6.7 40,205 17,443,781 + 4
Total 93 262,616 $111,317,674 222,778 $105,987,222 . -+ 5.0 249,232 $111,170,696 .1
*Only 8 banks in Beaumont, 11 banks in Houston, 3 banks in Shreveport and 46 banks in “all others” reported the number of savings
depositors,
B 5
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FEBRUARY DISCOUNT RATES Prevailing rates
Dallas El Paso Fort Worth Houston San Antonio Waco
Rate chargea customers on prime commercial paper such
a8 is now eligible for rediscount under the Federal 5-7 2 3 v
RRcs\.'ru. Act 4-6 8 2 6-6 6-8 6-7
ar?ce;:‘\::;lied on loans td other banks, secured by bills 5 6 5.6 5 5-8 50
ate on loans secured by prime stock exchange or other
current collateral (not including loans placed in other
markets through correspondent banks) .
(a) demand 6 8 6-8 5-6 G- 6-7
(b) time b-7 8 6-8 5-6 6-8 6-7
nte on commodity paper secured by warehouse receipts,
5-6 7-8 6-8 5-6 6-8 6-8
Rate on cattle loans 6-7 6-8 7-8 8 4-8 8
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Deposits of Contrary to the usual seasonal trend the
Member Banks net demand deposits of member banks

showed a slight increase of $817,000 dur-
ing January. Time deposits reflected a gain of $5,416,000
during the same period. The combined deposits of these
banks which amounted to $800,127,000 on January 26 were
$27,016,000 less than on January 27, 1926.

= i =
DEPOSITS OF MEMBER BANK
Banks in cities |Banks in cities
Total | Total |With a popula- [with a popula-~
5 tion of less | tion of over
Pemand( Time | than 15,000 15,000
Demand| Time Pemand| Time
Jan, 27, 1926.. -|659,818 (167,330 808,899| 44,722]350,914122,608
Feb. 24, 1926.... -|654,003(171,024| 308,850 45,657|850,658) 125,467
March 24, 1926 .1687,392 (169,159 [ 287,084| 465,178|850,308| 128,981
April 28, 1926. .| 605,8451165,668 | 272,389| 44,638 |383,456(121,085
May 26, 1926 .1598,4838 165,099 (265,618! 45,085 |382,870(120,014
June 23, 1926 588,075/166,827(259,680| 44,987(828,445] 121,890
July 28, 1926 ... 589,748 1165,299 [262,499| 45,628 1827,249(119,671
Aug. 25, 1926 .|584,463 |165,277 [257,886| 45,407 |826,577(119,870
Sept. 22, 1926. ..|612,834|165,732|275,780| 45,640|337,054] 120,002
Oct. 27, 1926. {626,654 (164,972 |281,080| 42,998|845,474(121,974
Nov. 24, 1926 . .1635,704 | 165,713 [287,418| 44,194 |348,291|121,519
Dec. 29, 1926. .1632,3911 161,508 | 281,721| 41,290|850,670(120,213
g Jan. 26, 1927.... 638,208|166,919,;282,875| 48,791]850,883/123,128
0 winfE]

Operations of Following the rapid decline in the volume
the Federal Re- of Federal Reserve Bank loans to member
serve Bank banks during December which reduced

these loans to $4,772,409 on the last day
of that month, there was a noticeable increase during the
first week of January, reaching the high point of the year
on January 7th at $7,598,937. Since that date, however,
there was a steady decline in these loans. On January 31,
they amounted to $3,763,169, reflecting a net decline of $1,-
009,240 during the month and during the first half of Febru-
ary there was a further decline of $571,453. There were 84

borrowing banks on January 31 as compared to 88 banks
on December 31 and 69 banks on January 31, 1926.

Due to the reduction both in our loans to member banks
and purchases of bankers’ acceptances, the total volume of
bills held by this bank declined from $20,698,917.73 on
December 31, to $16,926,623.33 on January 31, distributed
as follows:

Member bank collateral notes secured by U. S. Government
obligations $

Rediscounts and all other loans to member banks.
Open market purchases (Bankers' Acceptances)...

Total bills held

813,750.00
2,949,418.91
.. 13,168,454.42

$16,926,623.83

There was a sharp recession in our Federal reserve note
circulation during January which was brought about by the
return flow of currency following the Christmas holidays.
The actual circulation of these notes on January 31 amount-
ed to $43,742,460 as compared to $48,803,275 on December
31 or a net reduction of $5,060,815 during the month. The
reserve deposits of member banks declined from $62,898,-
068 on December 31, to $59,816,933 on January 31. The
daily average of these deposits during January, however,
was practically the same as that during the previous month.

FAILURES

There was a further marked increase in the business mor-
tality rate in the Eleventh Federal Reserve District during
January. While there is usually a higher failure rate in
January due to the strain of annual settlements, the increase
in failures during the past month was very large. There
were 134 defaults during the month with liabilities aggregat-
ing $2,348,320 as compared to 114 failures in December
with an indebtedness of $1,815,600 and 108 insolvencies in
January, 1926, owing $1,457,716.

PETROLEUM

After showing an increase for eight consecutive months,
production of crude oil in this district declined slightly in
January from the high level reached in December. Produc-
tion during the month amounted to 21,668,210 barrels of oil
as compared to 22,132,276 barrels in the previous month
representing a .decrease of 14,970 barrels in daily average
production. Drilling operations subsided further in Janu-
ary and initial production fell below that in December.
The decline in activities was general throughout the district
and was due principally to excessive rain and cold weather
during the latter half of the month. There were 706 com-
pletions during .the month of which 448 were producers
which compares to 885 completions in December of which

the chief factor in curtailing operations in Hutchinson
County field, the principal producing area of the state, re-
sulting in a further decrease in production in that locality-
In contrast to other important producing areas, production
in Crane and Upton Counties showed an increase but the
oain was not sufficient to offset the decline in the other
fields of the Central West Texas area. The Spindletop
field registered only a slight decline in production although
new completions and initial production were considerable
less than in December. Production of oil in January in
North Louisiana amounted to 1,641,420 barrels, as com-
pared to 1,731,660 barrels in the previous month or a de-
crease of 2,911 barrels in daily average production.

590 were successful. Initial production declined from © o (s, I g
193,659 barrels in December to 119,260 barrels in January. £
Feb, 11, Feb, 12,
With the exception of the Gulf Coast area all Texas fields £ = coistal (Grade “A")oiomn s‘ffg s‘fgo
registered declines in production, the combined daily aver- £ North and Cen;ralb Texas and North Louisiana Py g
> : = 52 4 ove T
age output of all ﬁelds- being 12,059 barr?ls less than in  Z SPritoe o b e )192(;, e s e ATAbla [ basls)
December. Extremely inclement weather in January was ik
'ﬂ LR R R R R R R R RN R PR RN ) LLLL 1]
0L PRODUCTION
January December Increase or Decrease K
Total Daily Avg. Total Daily Avg. Total Daily Avg:
North Texas 7,838,975 252,709 8,126,644 262,150 Dec. . 292,669 Dec, 9,441
Central-West Texas 3,808,540 122,695 4,005,610 129,213 Dec 202,070 Dee. ' 6,618
East-Central Texas 1,635,885 52,770 1,704,070 54,970 Dec 68,185 Dec, 2,200
Texas Coastal 5,511,970 177,805 5,292,940 170,740 Inc 219,030 Inc. 7,085
Southwest Texas 1,241,420 40,046 1,271,352 41,011 Dec. 29,932 Dec. 965
Total, Texas 20,026,790 646,025 20,400,616 658,084 Dee 373,826 Dec. 12,059
North Louisiana 1,641,420 52,949 1,781,660 55,860 Dec 90,240 Dec. 2,911
he F 0 2L
Total, District 21,668,210 698,974 22,132,276 718,944 Dec. 464,066 Dec. 14,970
B - o]
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Ll ERC aes So e L B in December to 77 per cent in January. Production con-

f tinued steady, amounting to 83 per cent of normal, as com-

v 3 Comple- ~ Pro- — Gas Fail- _ Initial pared to 84 per cent in the two preceding months. Stocks

NF“’I"_ Hopg,., dncerac), Jells “;"" Fognstion on hand at the close of the month were only 9 per cent

DPEhTexasli e g pa1 e J & LT below normal which is the nearest they have approached

' EaslOenrall 7 0 2 o normal since September 1925, at which time they were of
exa; oasta < ) :

"( Southwest Texas 1 1 0 35 the same percentage. Unfilled orders on the books of 52
{ Texas Wildcats 2 8 36 55 reporting mills on January 31 called for 58,616,191 feet of
\ Total 'Texas. : 418 18 211 117,770 lumber as compared to orders for 42,039,402 feet recorded

Rloihisonlalana - cor R0y 8 28 2 RERY at 50 mills on December 31.
Jan. Totals, District.... 706 448 26 232 119,260
Dec. Totals, District.... 885 590 40 256 198,659 =
o JANUARY PINE MILL STATISTICS
' (0il Statistics compiled by The Oil Weekly, Houston, Texas) Nt e hrils 52
Production 98,042,194 feet

( LUMBER Shipments 89,930,618 feet

) Orders 101,228,667 feet

shipments of lumber, being 87 per cent of normal produc-
tion and were the largest since August last year. Shipments

Following the year-end lull, considerable improvement
was noted in the operations of pine mills in this district dur-
, ing January. Orders received exceeded both production and

Unfilled orders, January 31...

58,616,191 feet

Normal production
Stocks, January 381

. 116,219,586 feet

295,282,408 feet

Normal stocks

Shipments below normal production..
Actual production below normal....
Orders below normal production.
Stocks below normal

825,269,864 feet
26,288,978 feet—238%
20,177,392 feet—17%
14,991,019 feet—138%
29,977,461 feet— 9%

o — T

of lumber increased from 61 per cent of normal production

rgmuurununununnulnnnunuunD

BUILDING

Increased activity in building, as measured by the valua-
tion of permits issued at thirteen principal cities of the
Eleventh District, was reflected during the opening month
of the year. The valuation of permits issued at these centers
in January amounted to $7,833,029 exceeding December
valuation by 2.9 per cent. In comparison with January of
last year however, awards this year showed a decrease of

20.2 per cent but it will be remembered that the volume in
January 1926, was exceedingly heavy. A sharp increase
will be noted in the number of projects begun in January
representing an increase in residential construction. As
compared to the previous month eight cities showed in-
creases and five showed decreases in valuation of permits
issued.

(RTTITII I T T T Tt O O T T L O e m

EIIIII """""" 3 JRRNNNannnun
BUILDING PERMILS
January, 1927 January, 1926 Inc. or December, 1926 Inc. or
No. Valuation No. Valuation Dec. No. Valuation Dec.
Amarillo o 271 $1,022,340 79 $ 828,736 -+211.0 228 $ 771,826 4 82.6
Austin 2 et 27 217,160 b2 126,408 — 78.6 13 10,240 -+-165.1
Beaumont 147 187,919 126 102,641 -+ 83.1 1056 574,008 — 67.3
Dallas 3217 412,624 3438 1,265,609 — 67.4 234 874,260 -+ 10.3
El Paso 49 32,486 b8 139,280 — 76.7 56 64,157 — 49.4
Fort Worth............ 299 912,271 411 1,422,436 -— 8b6.9 239 977,468 — 6.1
Galyeston 171 586,662 213 191,516 ~-206.3 173 69,841 --740.0
Houston 4 517 8,218,316 390 3,609,643 — 8.4 330 2,467,118 -+ 80.2
Port Arthur. 116 92,904 90 94,245 — 1.4 67 82,428 12.7
San Antonio 2568 805,746 329 1,563,216 — 48.56 220 1,159,890 -— 80.5
Shreveport 2056 210,400 293 440,487 — b62.2 182 149,343 -+ 40.9
fTT G 37 109,035 26 44,775 +143.5 14 28,1386 +4-871.8
Wichita Falls 83 220,177 123 588,492 — 62.8 148 890,730 — 75.8
LR e reatiass 2,606 $7,8338,029 2,683 $9,812,233 — 20.2 2,003 $7,614,438 + 2.9
[ﬂ ARRERRRED R e LU LLLLELLLLY ' LU .....D
CEMENT

After declining for five consecutive months production of
Portland cement at Texas mills showed a slight increase in
January and was 16.1 per cent greater than production in
the same month last year. Shipments of cement after de-
clining in November and December reflected a considerable
increase over both the previous month and the same month
last year. Shipments from the mills during January amount-
ed to 365,000 barrels of cement as compared to 316,000
barrels in December and 308,000 barrels in January 1926,
representing increases of 15.5 per cent and 18.5 per cent,

& . H

respectively. Stocks on hand at the close of January were
3.8 per cent greater than stocks held at the end of December
but were 8.2 per cent less than those on hand January 31,
1926.

G T LI T o]
¢ PRODUCTION, SHIPMENTS, AND STOCKS OF PORTLAND
CEMENT (Barrels)
Jan, Jan, Inc.or Dec. Inc.or
1927 1926 Dec, 1926 Dec.

Production at Texas mills..883,000 330,000 +-16.1 879,000 - 1.1
Shipments from Texas

N || R erenssersssteanserersinssreatl 365,000 808,000 --18.5 816,000 +-15.5
Stocks at end of month
at Texas mills.....ccoeune 461,000 502,000 — 8.2 444,000 -- 8.8
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

(Compiled by the Federal Reserve Board as of February 26, 1927)

Industrial activity has been slightly larger since the turn
of the year than at the close of 1926. Seasonal liquidation
of reserve bank credit has been in usually large volume
owing chiefly to the inflow of gold from abroad, and condi-
tions in the money market have been easy. Wholesale
prices have continued to decline.

PRODUCTION

Output of factories was larger in January than in Decem-
ber, but smaller than in January, 1926 or 1925. Mineral
production, though somewhat below the December level,
continued in unusually large volume, reflecting the main-
tenance of production of bituminous coal, crude petroleum,
and copper. Manufacture of iron and steel, which was
sharply curtailed in December, increased in January and
February. Automobile output was increased considerably
from the unusually low level of production reached last
December, but the number of passenger cars produced since
the beginning of the year has been smaller than for the
corresponding period of the past four years. The textile
industries have continued active since December without,
however, showing the usual seasonal increase. Building
contracts awarded in 37 states during the first seven weeks
of the year were smaller in value than those for the same
period of 1926. Decreases have been largest in New York
and the New England, Southeastern and Northwestern states,
while increases occurred in the Middle Atlantic and Central
Western states. By types of building, contracts awarded for
residential and industrial building in January showed large
reductions as compared with December and with January,
1926, while contracts for commercial buildings were larger
than a month or a year ago.

TRADE

Retail trade showed more than the usual seasonal decline
between December and January. Sales of department stores
were in about the same volume as a year ago, while those of
mail order houses were 7 per cent smaller. Wholesale trade
declined in nearly all leading lines in January and was con-
siderably smaller than a year ago. Inventories of depart-
ment stores were reduced less than is customary and at the
end of the month were in about the same volume as in
January, 1926, Stocks of merchandise carried by whole-

sale firms increased slightly, but continued in smaller
volume than in the corresponding month of the previous
year. Freight carloadings declined by somewhat more than
the usual seasonal amount between December and January,
but, owing chiefly to heavier shipments of coal this year,
weekly loadings since the beginning of the year were larger
than for the same period of 1926. Shipments of merchan-
dise in less-than-carload lots were also slightly larger than
last year; but those of most basic commodities were smaller.

PRICES

The general level of wholesale prices declined fraction-
ally in January, according to the index of the Bureau of
Labor Statistics, considerable advances in prices of live-
stock, being somewhat more than offset in the total by
decreases in nearly all other commodity groups included
in the index. Prices of non-agricultural products, as a
group, declined to the lowest level since early in 1922, In
February there were decreases in the price of iron and steel,
non-ferrous metals, bituminous coal, grains, and hides, while
prices of cattle, sheep, cotton, and gasoline increased.

BANK CREDIT

Commercial loans of member banks in leading cities,
continued to decline during the four weeks ending February
16, although at a less rapid rate than in earlier weeks and
in the middle of February the volume of these loans was
about $270,000,000 below the seasonal peak reached in the
middle of November, though about $200,000,000 above last
year’s level. Loans on securities also declined during the
period, while the banks investment holdings increased some-
what. The volume of reserve bank credit remained during
the four weeks ending February 23 near the low level
reached at the end of January. Liquidation of reserve bank
credit since the high point of last December has been in
excess of $500,000,000, the usual extent of this reduction
being due chiefly to the large inflow of gold from abroad.
Total bills and securities of the reserve banks on February
23 were about $200,000,000 smaller than on the correspond-
ing date of last year. Easier money conditions in February
were reflected in a decline in the rate on prime commercial
papei'1 from 414 to 4 per cent after the first week of the
month.
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