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THE SITUATION AT A GLANCE
Eleventh Federal Reserve District

> July June Inc. or Dec.

| Bank debits to individual accounts (at 15 cities) $686,862,000 $665,282,000 |[Inc. 3.8%

‘ epartment store sales Dec. 26.0%
eserve Bank loans to member banks at end of month $ 18,266,258 $ 12,298,862 |Inec. 48.6%
eserve Bank ratid at end of month 51.19% 66.6% |Dec. 5.4 points

Building permit valuations at larger centers $ 17,860,709 $ 9.415,714  |pec, 16.5%
ommercinl failures (number) 72 39 Inc. 84.6%
Commercial failures (liabilities) $ 969,986 $ 1,034,020 Dec. 6.2%
Lumber orders at pine mills (per cent of normal production) 95% 87% |Ine. 8 points
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The prospects for the largest volume of agricultural pro-
uction in the Eleventh Federal Reserve District since 1919
ave created a strong undertone of confidence in the business

and industrial situation. This spirit of optimism is being
teflected in the increased volume of trade, bank debits to
Individual accounts, freight car loadings and the generally
full employment of labor. Debits to individual accounts,
Contrary to the usual trend at this season, showed a further
8ain of 3 per cent over the previous month and were 9 per
cent larger than in July last year. While department store
sales reflected a seasonal decline of 26 per cent, as com-
Pared to the previous month, they were 8 per cent greater
than a year ago. Distribution at wholesale disclosed a sub-
Stantial seasonal increase and was well in line with that for
the corresponding month in 1925.

The district’s labor surplus has been almost entirely
absorbed due to the upward trend in general industrial
activities and the increased demand for farm labor. Sub-
Stantial gains in employment were reported in many of the
Major industries. While some cities report a surplus of
uilding tradesmen, there is a shortage of cotton pickers in
Some sections and in New Mexico and Arizona the demand
or experienced metal miners greatly exceeds the supply. In

ese States metal mining is showing unusual activity and
Considerable new development and construction work is be-
ng carried on.

The substantial increase during July in the indicated pro-
uction of feed in this district, together with the large grain
Crops already harvested, assures the district’s farmers of

ample feed with which to make the 1927 crops. This in turn
will release a large portion of the returns from the cotton
crop for the liquidation of indebtedness and for living
expenses during the coming year. The cotton plant again
made rapid growth but the progress of fruiting has been
disappointing. Insect activity is increasing throughout the
cotton growing area with a high infestation in many sec-
tions. The damage from these insects is causing serious con-
cern regarding the effect upon final production.

Due in part to the lateness of the cotton crop, there has
been a rather heavy demand for credit. While considerable
liquidation was obtained from banks in the grain territory,
Federal Reserve Bank loans to member banks rose approxi-
mately $7,000,000 during the past six weeks and on August
14 they stood at $19,184,000, or more than $9,000,000 above
those on that date a year ago. Although member bank
deposits normally decline at this season, there was a slight
increase this year, as the rise in deposits resulting from the
marketing of the grain crops more than offset the with-
drawals.

The volume of building, as measured by the valuation of
permits issued at principal cities, receded further during
the past month but it was maintained at a level well above
that for July, 1925. There was a revival of activity at the
district’s lumber and cement mills, production and ship-
ments for these mills reflecting a substantial increase over
the previous month. New orders for lumber, likewise,
showed a noticeable gain.

CROP CONDITIONS

. A further improvement in crop conditions occurred dur-
Ing the past month. The July rains provided ample moisture
I most sections of the district to sustain crops to the end
of the growing season and the dry, hot weather prevailing

during the first two weeks of August was generally favor-
able to cotton and enabled the farmers to rid the fields of
weeds and grass. Reports indicate that crops in this dis-
trict are in a better condition than at any time since 1919.

wy publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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The corn crop is practically made and high yields are
promised. The crop in the southern half of Texas has
already matured and it is rapidly maturing in the other sec-
" tions of the district. The condition of the Texas crop was

reported as 92 per cent of normal on August 1, which
indicates a total production of 103,492,000 bushels for the
State, as compared to 29,809,000 bushels in 1925. In some
of the counties in Northwest Texas the early planted grain
sorghums are suffering from the lack of moisture but that
portion of the crop planted late is doing well. The condi-
tion figure of 92 per cent of normal reported on August 1
promises a yield of 50,958,000 bushels for the S.tate, as
compared to 30,875,000 bushels last year. The grain sorg-
hums are heading in New Mexico and a good yield is indi-
cated.

The threshing of small grains in Texas is practically com-
pleted. The yield of these crops was heavy throughout the
State and many localities reported the heaviest per acre
yield on record. The harvesting of oats and winter wheat
in New Mexico is nearing completion and threshing is well
under way.

A further rapid growth of the cotton plant occurred dur-
ing July, yet the fruiting again failed to keep pace with
plant growth and insect activity increased. The dry, hot
weather during the first half of August checked the activity
of the cotton flea and recent reports indicate that the cotton
is fruiting better. Nevertheless, practically all of the dis-
trict’s cotton crop is still infested with insects of one kind
or another and the effect of this infestation on the produc-
tion this year is still problematical. Reports indicate that
the condition is somewhat spotted. Some fields appear to
have fruited well while others near by are yet without much
fruit. Complaints are numerous regarding the activity of
the boll weevil and the leaf and boll worms. Picking has
become general in the Rio Grande Valley and coast sections
of Texas and first bales are becoming numerous in East,
Central and North Texas. The crop is somewhat later than
usual this year.

LIVESTOCK

The July rainfall which covered most of the range terri-
tory in the Eleventh Federal Reserve District, stimulated
the growth of grass and filled the surface tanks with water.
In most sections ranges and livestock are in excellent condi-
tion, yet there are a few localities, particularly in West and
Northwest Texas and Southeastern New Mexico where mois-
ture is needed to insure fall and winter pasturage and to
replenish the supply of stock water. Some reports from
Southeastern New Mexico indicate that the ranges are brown-
ing" and stock water is becoming scarce. Livestock con-
tinues to take on flesh rapidly and in some sections the move-
ment to market will be earlier than usual. There seems to

be a tendency in many sections to hold young stock for
restocking purposes.

Movements

The movement of livestock to the Fort
and Prices

Worth market during July was on a more
restricted basis than in either the previous
month or the same month last year. Sheep receipts showed
a heavy loss from the large movements during the two pre-
vious months, yet they were larger than in the same month
last year. Receipts of calves, while greater than in June,

were materially below July, 1925. The supply of cattle .and
hogs was considerably below those of either the previou
month or the same month a year ago.

The cattle market showed but little change during the
month, While prices moved upward at times the movement
was usually of short duration. The hog market gradually
worked to lower levels throughout the month. Sheep and
lamb prices were generally steady.

ol 0]
FORT WORTH LIVESTOCK RECEIPTS
July July Loss or June Loss or
1926 1926 Gain 1926 Gnm.
Cattle ... .. 81,933 117,627 L 35,694 94,201 L 12.228
Calves 15,078 29,416 1. 14,338 12,101 G 2,977
Hogs ... 11,882 18,2038 L 6,321 16,272 L 4,390
Sheep . 41,458 85,104 G 6,349 97,664 L 56,111 &
llll‘B
COMPARATIVE TOP LIVESTOCK PRICES
July July June
1826 1925 1926
Beef steers .. 9.00 $ 9.90 $ 8.560
Stocker steers ... $ 7,60 crsems 8.10
Butcher cows .. 6.00 6.25 6.50
Stocker cows ... 5.25 5.26
Calves ... 10.50 9.00 10.86
Hogs - 15.25 14.20 15.80
Sheep 8.50 7.5 8.60
Lambs 12.50 13.50 15.76
Bl s I e e e Sl R il
Cotton The smaller production of cotton in 1925, 8
Movements

considerable portion of which was of 2
low grade, largely accounted for the small-
er receipts and exports of cotton at Texas ports—Houston
and Galveston. While receipts at all United States ports
were in excess of a half-million larger for the season just
closed than for the previous season, exports were slightly
smaller. Exports to Great Britain and the Continent ré:

ﬂec_led a substantial decline but those to France, Japan:
China, and Mexico increased.

oY L)
COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON
August 1 to July 81
July July This Last
1926 1925 Season Season
Net receipts 31,241 8,061,246 8,650,982
Exports ... 53,478 2,967,996 8,709,079
StocksiEInlyag1 e mm g o, T 149,926 51,672
f 2
& @
GALVESTON STOCK STATEMENT
July 81, July 81,
1926 1926
FordGreat B ritainieesue ey MEIREE | &40 200
For France .. 500 600
For other foreign ports...... .. .. ... 2,200 1,100
For coastwise ports... o 500
In compresses and depots 147,026 49,172
Total 149,926 51,672
E T
& wnnfE
HOUSTON COTTON MOVEMENTS
August 1 to July 81
July July This Last
) 1926 1925 Season Season
Receipts—gross . 64,356 56,665 4,801,826 4,784,025
Receipts—net 18,832 42,681 2,617,929 2,668,265
Exports ..... 75,848 87,369 1,830,867 1,868,440
H Stocks, Jul 226,686 72,956
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SEASON'S RECEIPTS, EXPORTS, AND STOCKS AT ALL E =
UNITED STATES PORTS g SPO'(I‘M?d%ESI‘]‘“l;}:)ICES
. August 1 to July 31 =
This Season Last Season £ July, 1926 Aug, 14,
Eiceinés = 5 A 10,28’7.603 9,657,786 £ High Low 1926
LXports: Great Britain ... . .. 2,285,685 2,644,298 =
; : sadids jR4%, L0 EEE NewsYorloorodrt o Al S8 8 01985 17.85 18.00
France ... 916,412 900,889 = New Orleans - 19.00 17.37 17.58
Continent 8,611,612 3,656,981 £ Dallas 1850 17.20 16,70
Japan=Chinafc . i 928 DA Houston . 18.50 17.15 17.05
R s s ASIRAT 200180z Galveston 18.55 17.45 17.05
Total foreign ports . . 8,007,967 8,044,740 = [Joussnns T D e wils]
Stocks at all U. S. ports, July 81 462,825 211,666 = “l =
il
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COTTON CONSUMED AND ON HAND
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Cotton consumed ;

COTTON GROWING STATES

UNITED STATES

August 1 to July 81

July July July July

August 1 to July 31

Cotton on hand July 81st

(2) in consuming establishments
(b) in public storage and compresses..

=)

This Last This Last
1926 1925 Season Season 1926 1925 Season Season
334,752 327,040 4,497,998 4,220,010 460,918 483,926 6,450,987 6,193,417
625,246 428,647 1,096,521 865,842
1,709,210 889,484 1,936,662 514,006

COTTONSEED PRODUCTS

Due to the inactive season of the year, the volume of cot-
tonseed products shipped from 48 reporting cottonseed oil
mills in this district during July was small. However, there
Was an increase in the average price received on all classes
of.products as compared to the price received for products
Shipped during June. Crude oil sold at an average price of
$.1268 per pound, compared to $.1072 per pound in June;
cake and meal averaged $28.42 per ton in July, as com-
Pared to $28.62 per ton in June, while hulls brought $8.11
Per ton in July, as compared to $7.82 per ton in June. Lint-
ers sold for $.0370 per pound in July as against $.0355
Per pound in June.

R R e o

cotton during the month as against 2,094 bales in June and
1,268 bales in July, 1925. Reports indicate that orders are
beginning to come in in a larger volume but the erratic cot-
ton market is causing buyers to exercise extreme caution in
buying.
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__TEXTILE MILLING STATISTICS

z July July June £
= 1926 1926 1926 '=-:
=  Number bales cotton consumed .. 2,004 1,268 2,094 =
: Number spindles active ... .. b8,276 46,964 68,276 =
g Number pounds cloth produced 842,729 592,684 938,626 %
= [
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WHOLESALE TRADE

i 0] A gradually expanding demand for merchandise was the
c AVERAGE PRICE s e s
REEONEEEDEERODUCTE S HIER D AN DAY characteristic feature in the wholesale channel of distribu-
S e tion during July. Buying was on a larger scale than in
uly, “ . .
A - either the previous month or the same month last year. Due
Products Average Price e bl ‘ ] vl g
Shipped F. 0. B. Mill to the favorable prospects for agriculture, retailers are now
Crude il 124,555 pounds($ 1268 perlb. making commitments with increased confidence and optim-
R T Ol Y1 @ ] e assetsarseasserssessnsarsy 4,183 tons 28.42 per ton = 3 - 3 ~ 3 ~ i .
Hulls Sibhaons| | Bt REoRS =i regarding fall trade is the ruling sentiment. Never
g Linters 2,281,770 pounds| 0870 perlb. £ theless, a conservative policy is being followed as merchants
guunpuipn i 112 B are showing a tendency to restrict purchases to such an
=] . I . . .
C [ i extent as to be able to keep inventories in balance with
O O LS COTmO NG 2 actual consumer demand. Collections in all lines were re-
e Dntted Btates ported to be slow although some improvement has been
August 1 to July 81 August 1 to July 81 noted in certain quarters.
This Last This . Last % A
D > Season  Season Season Season The demand for dry goods in wholesale channels during
co'ifm’l:fﬁ% rff,f,',}%’f: 1,883,000 1,687,018 5,530,000 4,623,470 July reflected a sligl}l ?lec}inc L{lougig)h the ret(:iession \;/as not
onseed crushe 1cino 1 1 . ] -~ 3o
(tons) e 1,893,000 1,672,487 5,589,000 4,605,027 surprising in view of the fact that business during the nor
Cottonseed on hand mally dull months—May and June—was unusually active
Crgt;:f,:] S HA00 5200 26,000 82,810 this year. Sales of reporting firms were two-tenths of one
(pounds) - ... 304,454,000 463,264,477 1,611,689,000 1,408,643,975 per cent less than in June and were 2.4 per cent less than
ake and meal . . 5 e ‘ . 2 -
produced (tons) . 657,000 788,847 2,588,000 2,125,618 in July last year. The first half of August witnessed the
Fiills pcadusedfiiona) BeRki000 SOREA60:600 (SSdib 41,000 KL N B9 To4 arrival at principal market centers of a large number of
rs produce
(500--1b, bales)..... 267,000 200,636 1,048,000 897,875 buyers to make purchases for fall trade. Dealers report
ik jon hand that the volume of business so far in August has been very
=y : = . .
Crue oil (pounds) . , BAT000 1,125,000 1,008,000 2,600,818 £ satisfactory and that prospects for the fall trade are promis-
ake and meal (tons) 28,000 7,000 162,000 18,976 & - e : : Sai e :
Hulls (tons) ... 42,000 10,000 98,000 30505 ¢ ing. While retailers are showing a disposition to buy more
Linters (500-1b. bales) 10,000 3,000 68,000 18912 £ freely for forward delivery, yet conservatism is still the
ul"lllllll‘llllllllll BRI et B

TEXTILE MILLING

The July production of reporting cotton mills reflected a
ecline of 10.2 per cent, as compared to the previous month
ut was 42.2 per cent above that for the corresponding

month a year ago. These mills consumed 2,004 bales of

ruling policy. Collections are generally slow.

Coincident with the improvement in agricultural condi-
tions, there has been an increased demand for farm imple-
ments. Sales for July were not only 14.3 per cent greater
than in June, but exceeded those of the same month last
year by 62.5 per cent bringing total sales to the highest
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point reached in any corresponding month since the 1920
depression. While the outlook for fall trade is dependent
to a large extent upon the outcome of the cotton crop,
fundamental conditions are much sounder than at this time
last year. Prices remained generally steady.

Reports from wholesale drug firms in this district indicate
that conditions in the trade are showing considerable im-
provement. The July sales of these firms were 2.7 per cent
larger than in June and were 3.5 per cent greater than in
July, 1925. Dealers state that the buying demand during the
first half of August was brisk and that the outlook for fall
trade is promising. While collections continued slow dur-

ing July, they showed an improvement over those for June.
Prices remained generally unchanged.

A further improvement in the distribution of groceries at
wholesale took place during the past month. The July sales
evidenced a further gain of 3.0 per cent over the previous
month and were 1.0 per cent larger than in the same month
a year ago. The improvement appears to be general

throughout the district. Prices were reported to be steady:
The buying of hardware at wholesale reflected a further

recession during July. Sales of reporting firms were 2.9

per cent less than in June and were 1.3 per cent below thf)se
for the corresponding month a year ago. Increased buying
during early August was reported from several sections.
Dealers state that the prospects for fall business are zood.

Prices are firm with a slight upward trend. Collections are
slow.

e TR i
CONDITION OF WHOLESALE TRADE DURING JULY, 1926
Percentage of Increase or Decrease in

—Net Sales— —Stocks—
July, 1026 July, 1926
compared with compared with
July, June, July, June,
1926 1926 1925 1926
Groceries ... .~ - 1.0 3.0 +17.9 -4-15.8
Dry goods ... — 2.4 i 2 —12.7 +12.6
Farm implements +62.5 +-14.3 — 1.9 — 8
Drugs ... 4 8.6 + 2.7 + 2.1 + 1.8
Hardware - S = — 2.9 - 8.4 + 1.7
= i IllllllllllllIllllllllll([g

RETAIL TRADE

Summer dullness was the characteristic feature of depart-
ment store trade during the past month. The July net sales
of reporting department stores in this district reflected a
further seasonal decline of 26.0 per cent, but were 7.6 per
cent larger than in the corresponding month last year. The
sales of these firms during the first seven months of the
current year have averaged 3.4 per cent above those during
the same period of 1925. The largest increases over last
year have been registered during the past three months. Dur-

ing the past month the stores have featured widespread
“clearance sales” to move the summer merchandise to make
room for fall goods.

- . =
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Total Sales

Stocks of merchandise on hand at the end of July were
3.3 per cent less than at the close of :June and 5.3 per cent
less than at the end of July, 1925. The percentage of sales
to average stocks during the first seven months of the cur
rent year was 155.4 as compared to 150.7 during the same
period in 1925, reflecting a more rapid turnover of stocks.

The ratio of outstanding orders to last year’s purchases
rose from 5.1 at the end of June to 8.5 at the end of Julys
due to the purchases of merchandise for fall delivery.

Collections showed a further seasonal decline during the

month, the ratio of July collections being 35.6 as compau'cd
to 36.2 in June.

O TR T o lnunuuuunumnnumulnuulunmllullnllunuuululnluuunllnuluulnuunnluuuunllllg

BUSINESS OF DEPARTMENT STORES

July, 1926, compared with July, 1925

July, 1926, compared with June, 1926 b |
Jan, 1 to date, compared with same period last year
Credit Sales:

July, 1926, compared with July, 1925

July, 1926, compared with June, 1926
Jan, 1 to date, compared with same peri
Stocks :

July, 1926, compared with July, 1925

July, 1926, compared with June, 1926__
Percentage of sales to average stocks in

July, 1926

Percentage of sales to average stock
January 1 to July 81, 19256
January 1 to July 81, 1926

Ratio of outstanding orders to las

Ratio of July collect
July 1,

o

P
ions to accounts receivable, due and
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FINANCIAL

Due to the continued activity in trade and industry, bank
debits to individual accounts at fifteen principal cities in
this district reflected a further gain of 3.3 per cent, as com-
pared to the previous month and were 8.8 per cent larger
than in July a year ago. It is significant to note that the
latter figure represents the largest increase of a current
month over the corresponding month of a previous year
registered in nearly a year.

Acceptance
Market

There was a considerable increase in the
volume of acceptances executed by accept-
ing banks - in this district during July.
Acceptances outstanding on July 31 amounted to $1,926,-
055.00, as compared to $1,341,364.42 on June 30. Those

ey

Dallas

Total

Fort Worth Houston oﬂ,lclm Diz:’trict 5
+ 9.8 -+12.7 + 5.1 4 4.6 + 1.6
—28.8 —19.8 —34.2 l—26.6 —26.0
+ 2.0 +11.6 + 5.2 — 1 + 8.4
+12.0 +17.7 — il 5.6 -+ 8.6
—26.7 —26.2 —48.2 i32.1 —382.3
4+ 8.8 +18.5 + 45 4 8.4 + 6.5
—12.7 +15.0 — 6.3 — Oyl — 5.3
— 7.1 — 8.7 = + 1.8 N 3.3
18.4 15.8 20.0 22,1 16.9
15.8 145 21,7 24.9 18.6
129.6 116.0 1784 198.5 160.7
136.4 115.1 191.0 2024 166.4
9.2 6.3 7.6 8.8 8.5

34.0 33.6 817 37.7 35.6 %

1 m 1 ....mmnmumuuuuumnnnnuluunmnuun"[ﬂ
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- DEBITS TO INDIVIDUAL ACCOUNTS :
3 (In Thousands of Dollars) M
July Ine. or June Inc. or
e A 1925 Dec. 1926 Deg- 5
....... 14,874 4 98 § 19,885  —I17.
’ée““.mont- 17,892 +4-14.4 20,005 — b
Doxﬁucunn 6,369 — 1.8 6,486 — 8.0
Dallaages 184,649 -+ 4.6 189,809 -+ 2.0
Bl Paso . . 28,456 815595 — 9.7 20'846 — 4.1
Fort Worth 90,843 78,692 +-28.3 79,318 +14.0
ﬁalvcston 40,387 83,004 +18.8 83,921 +4-19.1
ouston 139,984 126,160  -+11.0 185,164 -+ 8.6
Roswell 2684 8,436  —21.9 2,701 — 2.0
San Antonio 40,087 37,769 4 6.0 42,641  — b.9
Shreveport . 40,401 87,650 - 7.6 88,117 ° -+ 6.0
Texarkana . 10,170 8,885 -Lm.c. 10,966  — 7.8
’{‘ucuon . 8,494 8,668 ) 9,824 —13.6
N aColE e T e 104 14,856  — 5.1 14,080 A .1
Wichita Falls ... 85721 81,791  +-12.4 88,114 4 7.9

Total, 11th

g District ... $680,862  $631,500 4 8.8 $665,282 -+ 8.8

""‘IllllllllllllllllllllllllllIllIIllI:lIlllllllllllllllll”‘E
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executed against import and export transactions rose from
$721,807.39 on June 30 to $1,213,255.00 on July 31, and
!llose based on the domestic shipment and storage of goods
Increased from $619,557.03 on the former date to $712,-
800.00 on the latter date.

Condition of
ember Banl:s

The loans and investments of member banks
in selected cities on August 4 show but little

sion of loans is due to the amount of credit extended upon
stock and bond security. The item “all other loans”
(largely commercial) actually declined $588,000. The net
demand deposits of these banks reflected a further decline
of $7,298,000 but time deposits increased slightly. Bills
payable and rediscounts with the Federal Reserve Bank
amounted to $6,875,000 on August 4, as compared to
$3,215,000 on June 30, and $2,255,000 on August 5, 1925.

n Selected change from those on June 30. Invest- The ratio of loans to net demand deposits which stood at 91
uies ments reflected a net decline of $972,000 per cent on August 4 was 2 points higher than a month
and loans increased $1,819,000. The expan- earlier and 7 points higher than a year ago.

ﬂ I"|l|"lIllllIllllllllll‘lllllllll‘lllIlllIlll"llllllllIIIllIlllIlllllIlllllIlll:lll!lllllllIlllIlllIIlll'lllllllllll"llll'lIll’llIIHIIl'.'llHllXll'lII”XIl"lHllllllllllllllllllllll """""""" ARRRRRRRRRRRNE 'D

CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES :
August 4, 1926 June 80, 1926 August b, 19256
1. Number of reporting banks 48 48 48
2, U. S. securities owned $ 53,194,000 $ 54,868,000 $ 54,422,000
8. All other stocks, bonds and securities owned 23,178,000 22,971,000 20,740,000
4. Loans secured by U, S. Government obligations 4,409,000 4,084,000 3,107,000
b. Loans secured by stocks and bonds other than U. S. Government obligations............... 71,011,000 68,979,000 76,858,000
6. All other loans % 227,406,000 227,994,000 206,238,000
7. 'I“I_et demand deposits 253,908,000 261,206,000 250,128,000
g- Time deposits 99,662,000 99,849,000 96,455,000
9. Reserve with Federal Reserve Bank - 27,861,000 28,678,000 28,605,000
10. Bills payable and rediscounts with Federal Reserve Bank 6,875,000 3,215,000 2,255,000
11, Ratio of loans* to met demand deposits 919 899 84%
*Loans include only items 4 and 6.
m L} Hman Illl“l“lllllllllllllIIIHIHIHIIIIllllllIllllI“I‘NY‘IIIllllIlllIl4ill)lllhlI"IIIIIlll!lIlII“HIlllllllllIIlllllllIlllIlllIllllII"lI"lIIllIllllIIIIlI“llll!llllllllllllllllllllllllm
‘ga'vlngs The savings deposits of 98 banks in this dis- larger than on the same date a year ago. There were 259,473
eposits trict operating a savings department re-
2 y Gy
- flected a decline of 1.I per cent during Savings depositors on July 31, as compared to 258,658 on
uly, but at the close of the month they were 8.3 per cent June 30 and 242,930 on July 31, 1925,
E'J 'llllllIIIIIIIllllIIlllIIlllllllllllllIIIllllllllllllllllllll"lIIIII'IIIIlllllIIIllIXIIIlllllllll'l‘l”lllll"l'llllllllllllllllllHYlll'llllHlIllllIllllllIlllllllllllllllIllll"llllllllll”llI'llIlllllllllllIlIIIlllllllllllllllllllllllIIIIIIIIIIE
SAVINGS DEPOSITS
992 o
Namberlof. July 81, 1926 July 81, 19256 Tho: June 80, 1926 o
Reporting Number of Amount of Number of Amount of or Number of Amount of or
Banks  Savings Savings Savings Savings Dec. Savings Savings Dec.
Depositors Deposits Depositors Deposits Depositors Deposits
Beaumont 4% 5,075 § 2,291,762 5,019 § 2,251,875 + 1.8 6,117 $ 2,263,168 — 1.7
Dallag if 48,433 16,720,911 43,681 15,666,612 -+ 7.6 48,604 17,182,084 — 2.7
El Paso . 3 17,121 5,937,168 16,479 5,684,412 + 4.4 17,098 6,131,801 — 3.2
Fort Wortn 4 19,668 6,286,740 18,999 5,605,484 +14.2 19,606 6,432,068 — 2.8
Galveston 3 12,735 8,695,852 18,491 8,461,141 + 1.7 12,697 8,669,681 - .4
Hcuston 12% 56,069 26,402,679 50,646 238,731,749 :t11,3 56,685 26,625,177 — .8
San Antonio 6 26,078 12,288,803 28,749 11,471,800 710 25,978  12.275,640 + .1
ShrcVepo‘rt 3 20,800 9,454,290 20,072 8,245,061 -+-14.7 20,636 9,683,897 — .8
R e b 8,178 4,980,850 7977 4,607,666 -+ 7.0 8,169 4,928,186 None
Wichita Talls 3 7,107 8,229,051 6,742 2,688,788  --20.1 7,074 3,824,246 — 2.9
: All Others 48% 38,314 17,998,184 86,176 17,212,707 -+ 4.6 38,194 18,170.147 — .9
.:: U e e o 98 259,473 $114,185,736 242,930 $105,407:080 - 8.8 258,668 $115,415,610 — 1.1
: *Only & banks in Beaumont, 11 banks in Houston and 46 banks in all others reported the number of savings depositors.
F!""l"IllllllllIl||||||||l"lllll"llllIIII”IIlllIIllllllIllllIIllllllllllllllll"lllllIlllllIllllllllIlIllIllllllll)"l""ll"lIl"lllll:lll!ll‘lllllllll IIIlllllll”!'!Illllllllllll"lllllll'[1
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X AUGUST DISCOUNT RATES Prevailing rates » £
Dallas I El Pasd Fort Worth Houston San Antonio Waco
Rate charged customers on prime commercial paper such
as is now eligible for rediscount under the Federal
Reserve Act . e e 4145 8 4%4-1 5-6 5-8 5Y4-T
ate charged on loans t¢ other banks, secured by bills
receivable 4Y4-5 6-7 5-6 b 5-6 5-6
ate on loans secured by prime stock exchange or other
current collateral (not including loans placed in other
markets through correspondent banks) :
(a) d?mﬂnd 414 -6 8 5-8 5-6 5-8 6-7
(b) time . 4146 8 5-8 5-6 5-8 6-8
Rate gn commodity paper secured by warehouse receipts,
ete, b-T 8 6-8 5-T 6-8 6-8
Rate on cattle loans 6-7 8 6-8 6- 4- 8

v =
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Deposits of There was an increase in the net demand
ember Banks deposits of member banks during July coin-
cident with the marketing of the large wheat
Crop. These deposits which amounted to $589,748,000 on
JUIy 28 were $1,673,000 greater than on June 23 and
358’710,000 greater than on July 29, 1925. This was the
rst time during the present year that the net demand
€posits of member banks have exceeded those for the
Corresponding date of the previous year. Time deposits of
these hanks declined $1,528,000 during June.

Operations of A rapid expansion in Federal Reserve Bank
the Federal credit took place during the past month.
Reserve Bank  Loans to member banks rose from $12,293.-

852 on June 30 to $18,266,258 on July 31,
or an increase of $5,972,406. The increased demand for
credit has come from both the country banks and the
reserve city banks. The fact that the cotton crop this year
is from two to four weeks later than during the past few
seasons, has necessitated a greater amount of borrowing
than was anticipated earlier in the season. During July and
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DEPOSITS OF MEMBER BANKS

)

Banks in cities |Banks in cities
Total |With a popula- [with a popula.
3 tion of less | tion of over

Time | than 15,000 15,000

Demand| Time Pemand|

581,038 (168,600 261,957
590,664 (168,110 | 268,000
632,7841169,415 | 206,777
667,418 (166,601 | 318,302
674,607)166,821 (322 213
668,749 163,290 316,643
659,818 (167,380 | 308,899
664,0081171,024| 308,350
-|687,892 169,159 | 287,084
-| 605,845 | 165,668 272,380
-|598,4881165,099 (265,618
- 588,075 166,827| 259,630
- 589,748 165,299 |262,499

[: HununnnnNng

Total
PDemand

Time

47,648 1319,081/ 120,957
47,685 (322,664| 120,525
48,893 1386,007| 121,022
45,861349,111| 120,740
46,190 | 352,294| 120,681
44,446 1352,106/ 118,844
44,722(350,914| 122,608
45,557 350,653 125,467
45,178 350,308| 128,981
44,633 (338,456 121,085
45,085 (382,870|120,014
44,9371 828 445( 121,890
45,628 |827,249(119,671

i ' &
the early days of August practically all the banks in the
wheat belt of the district retired their lines with the Federal
Reserve Bank. On J uly 31 there were 343 hanks borrowing
from the Federal Reserve Bank, as compared to 312 on June
30 and 262 on July 31, 1925,

Total bills held increased from $21,683,236.66 on June

July 29, 1925..

30, to $27,525,242.91 on July 31, distributed as follows:

Member bank collateral notes secured by U, S. Government
obligations .

Rediscounts and all other loans {o member banks -
Open market purchases (Bankers’ Acceptances) ...
Total bills held e

—-$ 2,927,050.00
- 15,839,208.85
9,258,984.56

Seee— . 1907 D)

Federal reserve notes in actual circulation reflected a
further expansion of $2,223,710 during July, being $37,-
939,115 on July 31, as compared to $35,715,405 on June 30.

e daily average of reserve deposits for July amounted to
$56,185,425 as against $56,563,380 in June.

FAILURES

Contrary to the usual trend the number of commercial
failures in the Eleventh Federal Reserve District reflected a
sharp upturn in July. Firms defaulting during the month
numbered 72 as compared to 39 in June and 33 in July,
1925. On the other hand, the indebtedness of defaulting
firms declined slightly from the previous month but was
substantially higher than g year ago, amounting to $969;-

986 in July this year, $1,034,020 in the previous month, and
$350,729 in July, 1925,

PETROLEUM

For the fourth consecutive month the production of
oil in the Eleventh Federal Reserve District showed
crease over the previous month

the year was reached during July. The yield for the month
amounted to 14,292,770 barrels, as compared to 12,897,700
barrels in June, or an increase of 31,134 barrels in
average production. Total production for
this year is yet 17,735,968 barrels below that for the same
period of last year. Drilling operations were carried on at
a rapid rate during the month, The completion of 1,035
wells of which 601 were producers, as compared with 49(
successful wells in June from 729 completions, marks Jul

as a record month in drilling operations, Initial produc-
tion from the successful wells amounted to 183,671 bar.

rels, compared to 97,243 barrels from new pr
une.

crude
an in.
» and a new high mark for

aily
the seven months

oducers in

The daily average output of oil of the various fields in
€xas amounted to 401,818 barrels, as compared to 368,343
arrels in June, representing an increase of 33,475 bzu‘-l‘C]s

over the previous month, With the exception of a slight
loss in the Central-West Texas district, all Texas fields
shared in the increase. The substantial gain in production
of the Gulf Coast area was due primarily to increase
output in the Spindletop field, where considerable activity
Was in progress during July. Of 64 completions in the Pan-
andle region, 57 were producers of oil and 5 were gas
wells. This field, located in the North Texas district, cons
tributed 34,715 barrels of new production and increased it8
total output from 1,203,360 barrels in June to 1,785,600
arrels in July, Wild eat operations in Texas were con-
siderably increased during the month. The North Louisi

ana area registered a slight decline in daily average pro-
duction in July.

F.‘ lllluu||||||munmmnu|luullluunmululuuul|nuuunuumuuunuuuuununumlmu 1 Ill“llltlllllllllllxlIllllllllIllIlllllllllllllllllllllllllllIllllllIlllnll(lHIIIIHIIIIIIIIIIHIIIIIIHllllllllllllllllll".m
OIL PRODUCTION
July June Increase or Decrease
: Total Daily Avg, 7 i .
= North TEXAS. . izereines 4,533_830 146,254 3"71;0tal Dm}y Avg Total Dally A(‘)’%Gﬁ
: Central-West Texas.. 2:218170 71554 ti5a:0a0 il I w8100 Inc, 2812
East-Central Texas 1,649,500 53'210 2,224,970 74,166  Dee, 6,800  Dec. 23 o8
Texas Coastal....... 2,808,600 ()0'(;00 1'544’P30 51,487 Ine. 104,870 o '1'?)91
Southwest Texas, 1,246,200 40,200 2,825,270 17,800 Ine, 483,830  Ine. 1ann
e ’ 1,169,740 38,092 Inc, 76,460  Inc. 1,20
Total, Texas o A 12,456,350 401.8 3 T —_— S ——'——E
: North Louisiana........ 1,836,490 ﬁg'gég 1}'323’280 368,343 Inc. 1,406,050 Inc. 3'}’111
: T, —_— st »047,400 61,680 Dec, 10,980 Dee. _2_-_’"
= aoaLEDIse s o T e 14,292,770 461,057 oniss TR TTar84
E‘IIIIllll||l|llllllllI'll'l.lllllll‘llllllllll‘Illllllllllll'l‘llllll‘ll“”l dam ; ; 12'897’700 429'923 Inc‘ 1.395.070 Inc‘ 3],] L
San -IIlllllllllIHIlllIIIlulllllllllllulllllll LT T T 1013820108 Ty
.E R P Y T T TN IT I T 1" I " ' E [' m:|u|u|...u“u."",""""" i i "“"”,,.ulll'm
& JULY DRILLING RESULTS CRUDE 011, PRICES
o Com- Pro- Gas  Fail-  Inijt Aug. 9, Aug. 12/
:  TField— pletions  ducers  Wells g Producl:%ilon TEXAS— 1926 1028
= North Texas . 452 265 5 182 49,944 Texas Coastal (Grade * b0
E ; 5 2 i deRIfAT MR ¥ $L.
BanvContl Mo == B0 1 ap 'R deeu orth and Genteal oxan 15757 am sseey L ’
pani-Gentral Texas : 8 ~ 6,950 Texas Panhandle (39 gr. oo Rboye) R e k)
Mexns Constal oF o7 . o TR comnnl;l;g?e flt))lx;sigugust 12, 1925, not available on a
= Southwest Texa X 652 43 9 11575 . %
= Toxas wildeats . 56 3 1 52 1,370 LOUISIANA— Aug. 9, Aug, 12
A csie 5 s et 1926 1925
Total, Texas ... 904 R 26 850 177,633 Caddo (38 gr, anq a 5 2.20
North Louisiana ... . 126 68 13 15 61038 Bull Bayou (38 gy, m?;c;)li;&;};')"" 526 2.00
3 e — — — e Homer (35 gr, ang above) 2.20 1.9
July totals, district . 1,085 601 39 395 188,671 = Haynesville (38 gr, anq above) 2.10 1.86
June totals, district 729 420 33 276 97,243 = DeXSoto erndeti 1 1aT S A 20K, - 2.80 2.06 No)
E"""lnllnllIlllllllllllllllllllllllllllllllll|Illnnuuuxln;|||x|ul|nl|lullnllHlnulllllllllnnlunnxé] L, b

e —

(Oil statistics cempiled by The 0j] Weekly, Houston, Texas.)
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LUMBER

I{lcreased activity in the lumber industry was evidenced
fiurmg July, production, orders and shipments reflecting
Increases over the previous month. Reports show that
actual production rose from 13 per cent below normal
Production in June to 10 per cent below normal production
in July, while the amount of lumber shipped from the mills

Unfilled orders on the books of 51 reporting mills on
July 31, amounted to 65,948,253 feet of lumber, as com-
pared to 62,257,825 feet on the books of 49 mills at the
end of June.

o)

0]
JULY PINE MILL STATISTICS

Number of reporting mills

61
104,604,318 feet

3 Production :

uring July was 6 per cent below normal production, as Sipments TR S
fompared to shipments of 9 per cent below normal produc- Unfilled o , July 81 05,048,253 foet
bon in June. Orders received during the month were 95 R maliproduction TR
Per cent of normal production, an increase of 8 points over Recmislisiosky Ve S i
the previous month. Stocks on hand at the close of July AT St RS el 11,868/130 feet—10%;
Were 21 per cent below normal stocks at that time, whereas, Oxders . delowmormal produgdon R R
at the end of June stocks were 23 per cent below normal. & i

BUILDING

A further substantial recession in the volume of con-
Slruction occurred in July, yet it was still materially above
that of July, 1925. The valuation of permits issued at
twelve principal cities of this district, which amounted to
7,860,709, was 16.5 per cent less than June, but exceeded

that for July last year by 6.8 per cent. The total volume
for the first seven months of 1926 was 22.5 per cent greater
than for the corresponding period of 1925. Construction
activity has declined recently in some cities where it was
exceedingly large early in the year.

B g

&
BUILDING PERMITS
July, July, June Seven Months
1926 1926 Inc. or 1926 Inc. or 1926 1925 Inc., or
- - D A P .
No. v{‘iL‘:," No. v:ii,‘:‘ P& No, v&};‘& 5 No. Valuation No, Valuation °°°
25 § 71,840 89 § 89,001 — 19.8 43 $ 167,640 — 57.1 802 § 757,897 826 § 591,816 4 28.1
153 147,074 148 94,677 4 556.3 166 112,620 -+ 80.6 1,226 1,038,866 1,174 1,085,806 — .1
1 2175 960,288 604 1,990,846 — 51.8 849 2,292,852 — 68.1 2,691 11,692,872 8,621 17,807,176 — 84.7
F Paso .. 41 39,8556 73 199,786 — 80.1 68 76,6 — 47.9 4656 669,734 469 990,908 — 82.4
ort Wort| 2456 1,351,608 266 768,893 + 79.3 286 2,208,064 — 88.8 2,456 12,104,852 1,638 6,650,767 114.2
alveston 231 1,128,880 294 279,101  +-804.5 285 33,221 4-160.6 1,858 2,384,678 1,999 1,149,608 107.4
POUBton = 601 1,987,613 688 1,689,468 4 25.9 666 1,761,946 - 10.0 8,476 18,526,048 3,926 18,010,678 424
SN‘t Arthur. 109 89,192 117 108,107 — 17.6 127 101,107 — 11.8 877 06,782 967 767,210 18.1
ﬂn Antonio 282 728,760 884 1,847,610 — 45.9 251 688,266 -+ 16.1 2,146 9,497,804 2,207 6,864,646 - 62.0
reveport 230 538,979 212 38,208 - 60.3 266 282,062 - 88.7 1,842 2,619,948 1,738 3,464,696 — 24.2
w“°° 26 85,190 47 97,746 — 12,8 40 100,965 — 16.6 280 805,865 4567 1,860,916 — 40.8
ichita 117 786,685 188 630,476 - 48.3 184 1,245,189 — 86.8 1,282 6,967,882 930 8,698,108 - 88.4
o Total 2—,1—‘2-8_; $7,860,709 2,706 $7,863,802 + 6.8 2,600 $9,415,714 — 16,56 18,748 $67,966,678 19,486 $566,471,281 - 22,56 &
CEMENT

. Production of cement at the Texas mills reflected a sharp
crease over the previous month. There were 459,000 bar-
'els of cement produced during July, representing an in-
Crease of 10.3 per cent over June and 1.1 per cent over the
Same month of last year. Shipments for the month were
Practically the same as in July, 1925, but were 2.2 per cent
More than in June this year. Stocks on hand July 31, as
@IIII‘

compared to June 30, decreased 1.3 per cent but were 103.4
per cent more than those held at the end of the correspond-
ing month of last year. Total shipments for the seven-month
period of the current year amounted to 2,923,000 barrels, or
an increase of 2.1 per cent over that for the same period of
last year, while total production increased 7.8 per cent for
the same period.

——

PRODUCTION, SHIPMENTS, AND STOCKS OF PORTLAND CEMENT (Barrels)

; July July Inc, or June Inc. or Inc. or
H 1926 1925 Dec. 1926 Dec. 1926 1926 Dec.

g Production at Texas Mills...... 459,000 454,000 + 1.1 416,000 +10.3 2,915,000 2,705,000 +-17.8

H Pments from Texas mills.. e 464,000 463,000 e 454,000 + 2.2 2,928,000 2,863,000 +2.1

Em.smch at end of month at Texas mills.. 472,000 232,000 -4-108.4 478,000 — 1.8

E

Seven Months
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

(Compiled by the Federal Reserve Board as of August 25, 1926)

Production in basic industries and factory employment
and payrolls declined slightly in July, but the decrease in
production was smaller than is usual at this season. Whole-

sale prices, after a further decline in July, were at the low-
est level in nearly two years.

PRODUCTION

The Federal Reserve Board’s index of production in
basic industries, which is adjusted for seasonal variations,
increased about one per cent in July. Declines in the out-
put of iron and steel and anthracite, and in the activity of
textile mills, were larger than the usual seasonal reductions,
while production of flour, copper, zinc, cement and petro-
leum increased. The manufacture of automobiles declined
further and was smaller than a year ago. Factory employ-
ment and payrolls showed the usual seasonal decline in
July, which is due largely to closing for stock-taking and
repairs and to summer vacations. Declines were noted in
nearly all the important industries for which reports are
received, with the exception of leather and shoes and cer-
tain food products and building materials. Building con-
tracts awarded in 37 states east of the Rocky Mountains
declined in July for the fourth consecutive month and, as
in June, were smaller than a year ago. Figures for the first
three weeks in August were also below those for the corre-
sponding period of last year. The principal decreases were
in the New York and Atlanta districts, The composite
condition of all crops, as reported by the Department of
Agriculture, shows an improvement of 2 per cent in July
owing largely to the increase in the expected production of
wheat. Cotton production, on the basis of August 16 condi-
tions, is estimated at 15,248,000 bales, compared with an
output of 16,104,000 in 1925.

TRADE

Volume of trade at wholesale and retail showed a further
seasonal decline in July, but continued to be large. Retail
trade was larger than a year ago, while wholesale trade was
slightly smaller. Sales of department stores and mail order
houses declined less than is usual at this season and were
4 per cent and 13 per cent, respectively, larger than in July

of last year. Merchandise inventories at department stores
continued to decline in July and at the end of the month
were in about the same volume as last year. .Stocks of
meat, dry goods and shoes carried by wholesale firms were

smaller than a year ago, but stocks of groceries, hardware
and drugs were larger.

Shipments of goods by railroads were maintained at a _h}gh
level during July for nearly all types of commodities.
Loadings of grain were larger than for any month since
October, 1924, and were in record volume for July.

PRICES

The Bureau of Labor Statistics index of wholesale com-
modity prices declined about 1 per cent in July to the low-
est level since September, 1924. Price declines were shown
for most commodity groups, particularly farm products
and foods, while prices of steel and other metals ad.vanced-
In the first three weeks of August the prices of grains, cot*
ton and rubber declined further, while cattle, hogs, potatoes,
coal and coke advanced in price.

BANK CREDIT

Between the middle of July and the middle of August
total loans and investments of member banks in leading
cities increased slightly, reflecting a growth in the seasona
demand for credit for commercial purposes. Loans on
securities on August 18 were in about the same volume a8
a month earlier, while the banks investments declined. Be:
tween July 21 and August 18 discounts for member banks
and the holdings of acceptances increased considerablys
while United States security holdings were somewhat ré
duced, with the consequence that the total volume of e
serve bank credit increased by about $50,000,000.

Money market conditions became firmer in August. The
rate on commercial paper, which was 4 per cent in June
and July, increased to 41/4-41% per cent and the rate on
90-day bankers’ acceptances advanced to 33 per cent. The
discount rate of the Federal Reserve Bank of New York
was advanced on August 13 from 314 to 4 per cent.

 —————iva—





