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DISTRICT SUMMARY 
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! THE SITUATION AT A GLANCE § 
:; Eleventh Federal Reservo District ;: 

I g:~rt~~~: !t,;~d~V~~~~ ... ~~~~~~~ .... ~~~ ... ~.~ ... ~~~~~.~:::::~.:::~':::::::::~':::::::~':::::::::~'::~':::::::~'.::':.::':~::':~':::~'::.~:'.:':::. $G86.:6~I:OOO $6G6~2~~~OOO ~ne{nc. or De::8% I 
~ Reserve Bank loans to member banks at end of month ................ _ ........ _ ..................•........................... _ $ 18.266.258 $ 12.298.852 Inc. ~~.~~ § 

.. :
1 i§~!~~r~~~I£~~\~;Ii;i~~~~~~;~~~?~~~~~~;:;~~;~;;~;;~;~;;;;~;;;;;;;;; ~~;~~;;~;;~;;;~~;~;;;;;~;;;;~;;;~~~;~;;;~;;;;~;;; : 7·::~::)r : :::::::}r f~f 5.48 pi~oOiJJn~ts~ _.:1 

Lumber orders at pine mills (per cent of normal production)............................ ....................................... 95% 87% Inc. 
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The prospects for the largest volume of agricultural pro­
duction in the Eleventh Federal Reserve District since 1919 
have created a strong undertone of confidence in the business 
and industrial situation. This spirit of optimism is being 
~-eflected in .the increased volume of trade, bank debits to 
Individual accounts, freight car loadings and the generally 
full employment of labor. Debits to individual accounts, 
Contrary to the usual trend at this season, showed a further 
gain of 3 per cent over the previous month and were 9 per 
cent larger than in July last year. While department store 
sales reflected a seasonal decline of 26 per cent, as com· 
pared to the previous month, they were 8 per cent greater 
than a year ago. Distribution at wholesale disclosed a sub­
stantial seasonal increase and was well in line with that for 
the corresponding month in 1925. 

The district's labor surplus has been almost entirely 
absorbed due to the -upward trend in general industrial 
activities and the increased demand for farm labor. Sub· 
Stantial gains in employment were reported in many of the 
lllajor industries. While some cities report a surplus of 
bUilding tradesmen, there is a shortage of cotton pickers in 
some sections and in New Mexico and Arizona the demand 
for experienced metal miners greatly exceeds the supply. In 
lhese States metal mining is showing unusual activity and 
~onsiderable new development and construction work is be­
Ing carried on. 

The substantial increase during J ul y in the indicated pro­
duction of feed in this district, together with the large grain 
crops already harvested, assures the district's farmers of 

ample feed with which to make the 1927 crops. This in turn 
will release a large portion of the returns from the cotton 
crop for the liquidation of indebtedness and for living 
expenses during the coming year. The cotton plant again 
made rapid growth but the progress of fruiting has been 
disappointing. Insect activity is increasing throughout the 
cotton growing area with a high infestation in many sec­
tions. The damage from these insects is causing serious con­
cern regarding the effect upon final production. 

Due in part to the lateness of the cotton crop, there has 
been a rather heavy demand for credit. While considerable 
liquidation was obtained from banks in the grain territory, 
Federal Reserve Bank loans to member banks rose approxi. 
mately $7,000,000 during the past six weeks and on August 
14. they stood at $19,184.,000, or more than $9,000,000 above 
those on that date a year ago. Although member bank 
deposits normally decline at this season, there was a slight 
increase this year, as the rise in deposits resulting from the 
marketing of the grain crops more than offset the with· 
drawals. 

The volume of building, as measured by the valuation of 
permits issued at principal cities, receded further during 
the past month but it was maintained at a level well above 
that for July, 1925. There was a revival of activity at the 
district's lumber and cement mills, production and ship­
ments for these mills reflecting a substantial increase over 
the previous month. New orders for lumber, likewise, 
showed a noticeable gain. 

CROP CONDITIONS 

. A further improvement in crop conditions occurred dur­
~ng the past month. The July rains provided ample moisture 
In most sections of the district to sustain crops to the end 
of the growing season and the dry, hot weather prevailing 

during the first two weeks of August was generally favor­
able to cotton and enabled the farmers to rid the fields of 
weeds and grass. Reports indicate that crops in this dis· 
trict are in a better condition than at any time since 1919. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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The corn crop is practically made and high yields are 
promised. The crop in the southern half of Texas has 
already matured and it is rapidly maturing in the other sec­
tions of the district. The condition of the Texas crop was 
reported as 92 per cent of normal on August 1, which 
indicates a total production of 103,492,000 bushels for the 
State, as compared to 29,809,000 bushels in 1925. I'll some 
of the counties in Northwest Texas the early planted grain 
sorahums are suffering from the lack of moisture but that 
portion of the crop planted late is doing well. The condi­
tion figure of 92 per cent of normal reported on August 1 
promises a yield of 50,958,000 bushels for the State, as 
compared to 30,875,000 bushels last year. The grain sorg­
hums are heading in New Mexico and a good yield is indio 

were materially below July, 1925. The supply of cattle .and 
hogs was considerably below those of either the preVIOUS 
month or the same month a year ago. 

The cattle market showed but little change during the 
month. While prices moved upward at times the movement 
was usually of shmt duration. The hog market graduallY 
worked to lower levels throughout the month. Sheep and 
lamb prices were generally steady. 

,., ... 11 .............. 11 ....... 11 ....... 11 ............................. III.II ........ , ••••• II •••••• IIIIII ••• III ••• , •••••• • @ 
~ FOR'!' WORTH LIVESTOCK RECEIPTS ~ 
: July July Loss or June Loss or : 
: 1926 1925 Gain 1926 Gain: 
~ Cattle .. .... _ ....... 81,933 117,627 L 35,694 94,201 LG 1~',m ~ cated. • Calves ...... .. _ ..... 15,078 29,416 L 14,838 12,101 • 
E Hogs ........ ........... 11,882 18,203 L 6,821 16,272 t 5~'m E 

The threshing of small grains in Texas is practically com­
pleted. The yield of these crops was heavy throughout the 
State and many localities reported the heaviest per acre 
yield on record. The harvesting of oats and winter wheat 
in New Mexico is nearing completion and threshing is well 
under way. 

: Sheep ................. 41,453 35,104 G 6,349 97,564 ': 
8 1111111 ........... 111 .... 1 .......................................... 111111 .. 111 ................................ II .. II
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A further rapid growth of the cotton plant occurred dur­
ing July, yet the fruiting again failed to keep pace with 
plant growth and insect activity increased. The dry, hot 
weather during the first half of August checked the activity 
of the cotton flea and recent reports indicate that the cotton 
is fruiting better. Nevertheless, practically all of the dis­
trict's cotton crop is still infested with insects of one kind 
or another and the effect of this infestation on the produc­
tion this yaar is still problematical. Reports indicate that 
the condition is somewhat spotted. Some fields appear to 
have fruited well while others near by are yet without much 
fruit. Complaints are numerous regarding the activity of 
the boll weevil and the leaf and boll worms. Picking has 
become general in the Rio Grande Valley and coast sections 
of Texas and first bales are becoming numerous in East, 
Central and North Texas. The crop is somewhat later than 
usual this year. 

LIVESTOCK 

The July rainfall which covered most of the range terri­
tory in the Eleventh Federal Reserve District, stimulated 
the growth of grass and filled the surface tanks with water. 
In most sections ranges and livestock are in excellent condi­
tion, yet there are a few localities, particularly in West and 
Northwest Texas and Southeastern New Mexico where mois­
ture is needed to insure fall and winter pasturage and to 
replenish the supply of stock water. Some reports from 
Southeastern New Mexico indicate that the ranges are brown· 
ing ' and stock water is becoming scarce. Livestock con­
tinues to take on flesh rapidly and in some sections the move­
ment to market will be earlier than usual. There seems to 
be a tendency in many sections to hold young stock for 
restocking purposes. 

Movements The movement of livestock to the Fort 
and Price.~ Worth market during July was on a more 

restricted basis than in either the previous 
month or the same month last year. Sheep receipts showed 
a heavy loss from the large movements during the two pre­
vious months, yet they were larger than in the same month 
last year. Receipt. of calves, while greater than in June, 

Cotton 
Movements 

The smaller production of cotton in 1925, a 
considerable portion of which was of a 
low grade, largely accounted for the small­

er receipts and exports of cotton at Texas ports-Houston 
and ~alveston. While receipts at all United States P?rts 
were 10 excess of a half-million larcyer for the season Just 
closed than for the previous season~ exports were slightly 
smaller. Exports to Great Britain and the Continent re­
flected a substantial decline but those to France, Japan· 
China, and Mexico increased. 

'P' .................................. II .... II .......................... I ..... I ... I.II •• I ............. I.I.I ..... I.I ....... ~::. 
COTTON MOVEMENTS THROUGH THE POR'!' OF GALVE'.STON 

August 1 to July 31 : 
: 

July July This Lost: 
1926 1925 Season Season S 

Net receipts ........ _ ...... __ . 38,093 31,241 8,051,246 8,6(;0,982 s 
~~k:S _ ........................... - 172,580 58,478 2,967,995 3,709,079 S 

, July 31.................. ......... .......... 149,926 51,572: 
[!J.I .................... II ................................................ 111 •••••• 11111 ••• 11 •• 111 ••• 1111 •••••••••• 111.·a 
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~ GALVESTON STOCK STA'l'EMENT ~ 

i.:.:: ~~~ ~i~~~B~!.~!.~.::::.:::::.::::=:::::::::=::=::=_ .. _ ... _ .. _ J~2~'~2io;o' J~191Y2,~~~~~I~O' I ... :.: 
or ot er ore gn POrts ............... . 

f.or coostwise POr~d·· · .. ··········· .. -:::::::::::::::::::::··:::::: ...... 49,172 
n compresses an epots . __ .... _ ...... _ .................. _ 147,026 

~ TotaL_ .... _ .. _ ............. __ ... _ .. _ ..................... _ ..... 149,926 6l.572 ~ 
t!I ........ · .. · .. · ........................................ U .. II.IIIII ..... IIII ....... IIIII.1I.,II.U ..... IIIIIIUIlIlIl.11E! 

ID'''' .................. ''' .. ';~~;;~: .. ~~~~' .. :~~':;~;; .... ''' ...... ' .. ' ........ '",::: 
August 1 to July Sl 

July July This Last 
1926 1925 Season scason~: 

Receipts_rOBS .......... _.... 64,355 56,665 4,891,825 4,784,025 
Receipts-net .................... 18,332 42,531 2,617,929 2,668,265. 
Exports ................ __ ...... _.... 75,843 87,369 1,880,867 1,868,440 S 
Stocks, July 31.. .......... .. _.. ....... . _. .... 226,686 72,956: 

[!J .... ' ••• , •• I ......................................... , •• , ••• " •••••••• , ........ , •• 1 ••••• ,1 ••••••••••••••• ,., ••••• II.".e 
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~~:::.~::: """";~~;~;;:;"~~~;~;wiiw;"~::~~~~::'~~~~~~"l::::.:::: 
~eceipts ........... "..... ................ .......................... 10,087,608 9,657,785 
'X)lorts: Great Britain ....... ... ... ................ 2,280,585 2,544,298 

France ............._ ................ ........ _ 916,412 900,889 
Continent _ ........... _ ................. ____ 8,511,612 8,666,981 
Japan·China .... .... ....... ......... 1,246,261 922,664 

• Mex ico ................ . ...................... 48,197 20,018 • 
:: S Total foreign ports . ................ 8,007,967 8,044,740:: 
:: tocks at all U. S. ports, July 81 ........... 462,826 211,666 :: 

r=J1I1I11I1I ... IlIlItU.IIIIIII ..... lIllIlIll ll llt IiIUIIIIlIlIlIIIlIlItIlIlIIlIlIlIlII I 11111.".ItI.II'It ., I' •• ,l .. .. . . . ~ 

T.·:: .......... ' ............................ ;;.~; .. ~~~~~ .. ;;~~; .... ····· ...... ·· ...... ·· .. ·· .. ·· .... ·i::.· 
(Middling- Basis) 

:: July, 1926 Aug. 14, :: 

~:':::. High Low 1926 ~:::~ New York ........... _ ..• .. _ ... _._ ... _ .............. __ ... 19.85 17.86 18.00 
New Orleans .......... _ .. _ ........ _ ..................... 19.00 17.37 17.58 
Du1!as ............................................................ 18.60 17.20 16.70 
Hous ton ...... _ .......................................... __ ...... 18.60 17.1 5 17.06 

§ Galveston ............ __ .............. _ ........................ 18.66 17,45 17.06 § 
Fl., .. I.,II.IIIII .. I'"II.II ... I •• II.,IIII.IIII •••• '. """11"1"1'111"1'1"111111111111 t III III I, I •• ,IIIIIII II.III •• II'I!J 
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~ COTTON CONSUMED AND ON HAND E 

I: JUI:OTTO;UI:ROW:;;i:~Tt~E:L~st31 July U:::ED 

S~,~~:;!S 1 to JLI:at31 ::.:.~ 
1926 1925 Season Season 1926 1926 Seuson Seuson 

~ Cotton consumed ............... ....... ............................................. 834,762 327,040 4,497,998 4,220,010 460,918 483,926 6,460,987 6,198,417 E 
:: Cotton on hand July 31s t :: 
:: (a) in con3uming establishments................................ ............ ............ 626,246 428,647 .......... .. .._........ 1,096,621 865,842 :: 
: (b) in public storage und c(impresses.................... .. ... . ............ 1,709,210 889,4H~ . .......... _.......... 1,936,662 514 ,006:: 

811',111111111111111111111111111111111111111111111111111111111111111111111111IIIIIIIIIIIIIIIIIIIII"II.lI.IIIIIIIIIIIIIIIIIIIIIIIIIII.,IIIII.1I1I1I11'.,1,1"'1"111111'111,'1'111111111, •• 11. 1 111 1111111"",1"IIII'."IIJIIII'lftll'IIIIII"I"'III'III@ 

COTTONSEED PRODUCTS 

Due to the inactive season of the year, the volume of cot· 
to~seed products shipped from 4.8 reporting cottonseed oil 
nulls in this district during July was small. However, there 
Was an increase in the average price received on all classes 
of products as compared to the price received for products 
shipped during June. Crude oil sold at an average price of 
$ .1268 per pound, compared to $ .1072 per pound in June; 
cake and meal averaged $28.42 per ton in July, as com· 
pared to $28.62 per ton in June, while hulls brought $8.11 
per ton in July, as compared to $7.82 per ton in June. Lint· 
ers sold for $ .0370 per pound in July as against $ .0355 
per pound in June. 
l;lIU '111'""" .111111111111111"" •• 11.11 •• 11111"""'11.,11 U .. 11111111111 •• 11.111.111111111.1.111111111111111111111. [!) 

I ~:.:~:::PRO~~:R::~~~;;~i:.:~~~;;ir ! 
: inters ............ ..................................... 2.281,770 pounds .0870 pel' lb. :: 
ru ..... IIIIIII.IIIIIIIIII.II .. IIIIIIIIIIIII .. ,II ..... IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII.1I11111111111111111111'11111111 '0 

STA'l'ISTICS 01-( COTlfONSli:ED AND COTT01-(SEED 
PRODUCTS 

Cottonseed receivec.l 

Texas 
August 1 to July 31 

'I'his Last 
Season Season 

at mi1Js (tnns) ... 1,888,000 1,687,918 
Cottonseed crushed 

Co\~~~~ed .. ;;~ 'i;'';:~;i' ' 1,898,000 l,572,m 
(tons) ................. . 11,000 21,093 

United States 
August 1 to July 81 

This . Last 
Season Season 

5,689,000 4,623,470 

5,589,000 4,606,227 

24,000 82,276 
Crude oil produced 

(Ilounds) ........... 394,454,000 463,264,477 1,611,689,000 1,403,648,075 
Cake and meal 

lI~ii~d~~~~U~~dns?U;·~s ) ~~k~~~ ~~~',~~~ U~~',~~~ U~~',~~~ 
Llnters produced 

·(500··lb. bales) ... _ .. 
Stocks on hand 

267,000 290,636 1,048,000 897,876 

Ju!y 81: 
§ Crue oil (pounds) ... 547,000 1,125,000 1,003,000 2,660,818 § 
:: Cake and meal (tons ) 28,000 7,000 152,000 J8,976 :: 
: lIuns( tons ) .... ,........ 42,000 10,000 98,000 39,508 :: 
: Lintel'S (600.lb. bales ) 10,000 8,000 68,000 18,912 :: 

Gl'U'U.II'IIII'.II ••••• ' •• 'I.""I'.'.'.I.III •• • ,.' •• ".,.,1'1, ••• ,"1111"'11111"""' 111""".,11111"1'11.,.,I,. G 

TEXTILE MILLING 

The July production of reporting cotton mills reflected a 
decline of 10.2 per cent, as compared to the previous month 
but Was 4,2.2 per cent above that for the corresponding 
lllonth a year ago. These mills consumed 2,004, bales of 

colton during the month as against 2,094 bales in June and 
1,268 bales in July, 1925. Reports indicate that orders are 
beginning to come in in a larger volume but the erratic cot· 
ton market is causing buyers to exercise extreme caution in 
buying. 

I::.: """"",.,," """'''' '';;;;;;~'':;~~~'';:~r~,;;;~;:1~'''''''''~~;''''1::: .. 
Number bales cotton consumed ...... _ .. _ 2,094 
Number spindles active .... _...................... 58,276 58,276 
Number pounds cloth produced .......... 842,729 592,684 988 ,626 

G I I.IIIII I •••• , ••• I1 ••••• I •• • • II".III.III •• IIII •• IIII.II ••• 11"11111"'1" ••• ,11111'11111111",1111111111 111111,., ' "II@ 

WHOLESALE TRADE 

A gradually expanding demand for merchandise was the 
characteristic feature in the wholesale channel of distribu: 
tion during July. Buying was on a larger scale than in 
either the previous month or the same month last year. Due 
to the favorable prosp'ects for agriculture, retailers are now 
making commitments with increased confidence and optim. 
ism regarding fall trade is the ruling sentiment. Never· 
theless, a conservative policy is being followed as merchants 
are showing a tendency to restrict purchases to such an 
extent as to be able to keep inventories in balance with 
actual consumer demand. Collections in all lines were reo 
ported to be slow although some improvement has been 
noted in certain quarters. 

The demand for dry goods in wholesale channels during 
July reflected a slight decline though the recession was not 
surprising in view of the fact that business during the nor· 
mally dull months-May and June- was unusually active 
this year, Sales of reporting firms were two·tenths of one 
per cent less than in June and were 2.4 per cent less than 
in July last year. The first half of August witnessed the 
arrival at principal market centers of a large number of 
buyers to make purchases for fall trade, Dealers report 
that the volume of business so far in August has been very 
satisfactory and that prospects for the fall trade are promis. 
ing. While retailers are showing a disposition to buy more 
freely for forward delivery, yet conse! vatislll is still the 
ruling policy. Collections are generally slow. 

Coincident with the improvement in agricultural condi· 
tions, there has been an increased demand for farm imple. 
ments, Sales for July were not only 14 .. 3 per cent greater 
than in June, but exceeded those of the same month last 
year by 62.5 per cent bringing total sales to the highest 
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point reached in any corresponding month since the 1920 
depression. While the outlook for fall trade is dependent 
to a large extent upon the outcome of the cotton crop, 
fundamental conditions are much. sounder than at this time 
last year. Prices remained generally steady. 

throughout the district. Prices were reported to be steady. 
The buying of hardware at wholesale reflected a further 

recession during July. Sales of reporting firms were 2.9 
per cent less than i~ June and were 1.3 per cent below th?s~ 
for the correspondmg month a year ago. Increased bU'yll1 t:> 
during early August was reported from s~veral sectIOns. 
Dealers state that the prospects for fall busmess al:e good. 
Prices nre firm with a slight upward trend. Coll ectIOns are 
slow. 

Reports from ~holesale drug firms i~ this dis~rict indic.ate 
that conditions 111 the trade are show1l1g conslderable 1m· 
provement. .The July sales of these firms were 2.7 per ce?t 
larger than m June and were 3.5 per cent greater than m 
July, 1925. Dealers state that the buying demand during the 
first half of August was brisk and that the outlook for fall 
trade is promising. While collections continued slow duro 
ing July, they showed an improvement over those for June. 
Prices remained gencrnlly unchanged. 

[!]t lllltl'UIIIIIIIUlllIlIllt'lIlll1ll1l1llllllllllllllllllllllll 1I1'1'11I11I1I111I1I1I11111I111'IIIIIIIIUIIIIIIIIIIIII~ 

A further improvement in the distribution of groceries at 
wholesale took place during the past month. The July sales 
evidenced a further gain of 3.0 per cent over the previous 
month and were].O per cent larger than in the same month 
a year ago. The improvement appears to be general 

;: CONDITION OF WHOLESALE TRADE DURING JULY. 1926 § 

1_:; p~"""" ~1;~5~:'''''~ +'~~;:::~ii.l: .. 
g~~c~~~dS '.~::.~".:'.~.'.'::::::::.'.":. ±. k~ ±. s:g - 12.7 + 12.5 

;: Farm implements _ ............ +62.5 +14.3 - 1.9 - .~;: 
§ Drugs .................................. + 3.5 + 2.7 + 2.7 + 1.

7 
~ 

: Hardware ....................... . - 1.3 - 2.9 + 8.4 + 1. .;, 
8111111111 .. 1111111111111111111111111111111111111111 .. 1111111111111111111111111111111111111111111 II 1111 11111 II II II II IIl t l.!,l 

RET AIL TRADE 

Summer dullness was the characteristic feature of depart. Stocks of merchandise on hand at the end of J u I y were 
ment store trade during the past month. The July net sales 3.3 per cent less than at the close of -June and 5.3 per cent 
of reporting department stores in this district reflected a less than at the end of July, 1925. The percentage of sales 
fl,n'lher seasonal decline of 26.0 per cent, but were 7.6 per to average stocks during the first seven months of the cur· 
cent larger than in the corresponding month last year. The rent year was 155.4 as compared to 150.7 during the same 
sales of these firms during the first seven months of the period in 1925, reflecting a more rapid turnover of stocks. 
current year have averaged 3.4, per cent above those during The ratio of outstanding orders to last year's purchases 
the same period of 1925. The . largest increases over last rose from 5.1 at the end of June to 8.5 at the end of July, 
year have been registered during the past three months. Dur· clue to the purchases of merchandise for fall delivery. 
ing the past month the stores have featured widespread Collections showed a further seasonal decline during the 
"clearance sales" to move the summer merchandise to make month, the ratio of J ul y collections being 35.6 as compared 
room for fall goods. to 36.2 in June. 
8 1I1I .. 1I1I1I1I1I1I1I1I1I11I11I11I11I11I11I1I ... IIIIIIIIIIIIIIIIIIIIIIIIIIIIIHIlIl 11111 I". 1I1I1"""HIIIIIIIIIIII I "IIII III" " 'I1II1II1I1"'"'IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIUIIIIUIIII1I11IIlHUUIIUIIIlIIIIIIIIIIIIIIIIIIIIIIIIII1I1U'tp 

: BUSINESS OF DEPARTMENT STORES ~ 

1:_:: 'I'otal Sales . h I 2 D~tu.J2~:~:8g " Fort~+wi1~10':16rth Houstvn 0±.~12~'6rs:.6~ DT~t±.tri~2;~':064 !:"': July. 1926, compared WIt Ju y, 19 5 ......................... _ .............. _...... + 5.1 " 
July, 1926, compared with June, 1926 ........... .. ............................ - 84.2 

Jan. 1 to date, compared with same period Inst year... ............ ........... .... + 5.2 
: Credit Sales: = 

July, 1926, compnred with July, 1925............. ........... . ...... ............... +12.0 +17.7 _ 1.4 + 5.6 + 8.5 
July, 1926, compared with June, 1926......... .. . ...... ...... ...... ... .. -26.7 -26.2 -48.2 - 32.1 - 82.8 

~~~k~ :to dale, compared with same period last year.. ....... ......... .... ........ + 8.8 +18.5 + 4.5 + 304 + 5.5 

July, 1926. compared with July, 1925 ... _ ......................................... -.. -12.7 +15.0 _ 5.3 _ 9.1 _ 5.S 
July, 1926, compared with June. 1926 ............................................ _.. - 7.1 _ 3.7 _ .6 + 18 .. _ 3.3 

Percentage of sales to average stocks In . ,. 

i~l~: m~ .~::: : :: .::=::::=:::::=:~:~ ::~::==::=.::=::::: :::::::::: :::::~::::=::::=::=~~: ....... -. 'f::: it: ~f:~ ~g 
Percentnge of snies to nvernge stock 

Jnnunry 1 to July 31, 1925 ............................. _........ ......... .. ............. .. 
Janunry 1 to July 81 . 1926............... ..... .......... .. ................... .. 

Rntio cif outstanding orders to last year's purchases ...... ... .. ................ .. 

129.6 
186.4 

9.2 

115.0 
115.1 

6.3 

178.4 
191.0 

7.6 

198.5 
202.4 

8.8 

16.9 
18.5 

150.7 
165,4 

8.5 Ratio of July collections to accounts receivable, due ancl outstanding 
~ July 1, 1926 ................................................................................. -..... 84.0 83.6 37:7 87.7 85.6 ~ 

til .. · III It II 1111111111111111111111111111111111111111111111111111111111111111111111" II . H'" I '" 1 11 1 . .. II 111 11' 111111111 111111111111111 11111111111111.11111111111111111111111111111 1111111111111 111111111 t" I II 11111111111111111 11111 1111 11 1111111111111111 Gl 
FINANCIAL 

Due to the continued activity in trade and industry, bank 
debits to individual accounts at fifteen principal cities in 
this district renecled a furlher gain of 3.3 per cent, as com. 
pared to thc prcvious month and were 8.8 pel' cent larger 
than in July a year ago. It is significant to note that the 
latter fi gure represent the largest increase of a' current 
month over tIJc corresponding month of a previous year 
rcgistercd in nearly a year. 

Acceptance' There was a considerable increase in the 
Market volume of acceptances executed by accept· 

ing banks in this district during July. 
Acceptances outstanding on July 31 amounted to $1,926, 
055.00, as compared to $1,3401,3611.42 on June 30. Those 

[;] '111" 11111111111111111111 H 1111111" II III1II U t I1II I I U 111111' 1111111111111"<'1'11' 1I I11 I 11 U 111 ' I '1Itllll l llllll.II.l!1 

~ DEBITS '1'0 INDIVIDUAL ACCOUNTS § 
~ lIn Thousands 01 l!o~ ~ 
:: July July Inc. or June Inc. or a 

. 1926 1925 Dec. 1926 Dec.: 
~ustm .................... $ 16,8R9 $ 14,874 + 9.8 $ 19,835 - 17.6:: 

eau.mont .............. 19,895 17 892 +14.4 20,005 _.5: 
CDoarl$IICUnll .............. 6,242 6', 35~ - 1.8 6,486 - 8.0 ; 

as .................... 193,105 184 649 + 4.6 189,309 + 2.0 = 
EI Paso ............. 28.456 31:525 _ 9.7 2~,S46 - 4.7 E 
Fort Worth .......... 90,843 73 692 +28.3 79,818 +14.5:: 
Galves ton .............. 40,887 38'.994 +18.8 83,921 +19.1: 
Houston ................ 189,984 126.160 1-11 0 l3G 151 + S.6 : 
~oswel1 ... ;.............. 2,684 8,486 ::""21:9 2:757 - ~.6 E 
San Antomo .... ..... 40,037 87,769 + 60 42.541 - 6.9 E 
Shreveport ............ 40,401 8'7,550 + 7:6 88,117 ' + 6.0 E 
Texarkana ............ 10,170 8,885 +14.5 10,966 - 7.8 E 
Tue"on ............ -....... 8,494 8,568 -.9 9,824 - 18.5: 
W:,co. ....... ........... 1-1,104 14.856 _ 6.1 14,089 -\-.1:: 
WIchIta Falls ....... 3",'121 31,791 + 12.4 38,114 + 7.9 ;; 

• Total, 11th : 
§ District ......... $686,862 $631,500 + 8.8 $665,282 + 8.8 a 

[!JIU.IIIIIUIIIIII1II1IHIlIIlIUIIIIIIIIIIIUUIUIUIIIIIIIIIIUIiIItII1IIIIIIIIIIIII.,IIIIIIIHIIIIIIIIIUIIIIIIlIIII[iI 
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executed against import and export transactions rose from 
$721,807.39 on June 30 to $1,213,255.00 on July 31, and 
~hose based on the domestic shipment and storage of goods 
Increased from $619,557.03 on the former date to $712,-
800.00 on the latter date. 

Condition of 
Member Balnlcs 
in Selected 
Cities 

The loans and investments of member banks 
in selected cities on August 4, show but little 
change from those on June 30. Invest­
ments reflected a net decline of $972,000 
and loans increased $1,819,000. The expan-

sion of loans is due to lhe amount of credit extended upon 
stock and bond security. The item "all other loans" 
(largely commercial) actually declined $588,000. The net 
demand deposits of these banks reflected a further decline 
of $7,298,000 but time deposits increased slightly. Bills 
payable and rediscounts with the Federal Reserve Bank 
amounted to $6,875,000 on August 4, as compared to 
$3,215,000 on June 30, and $2,255,000 on August 5, 1925. 
The ratio of loans to net demand deposits which stood at 91 
per cent on August 4, was 2 points higher than a month 
earlier and 7 points higher than a year ago. 

OONDITION STATISTICS OF MEMBER BANKS IN SELEC'l1ED CITIES 

August 4, 1926 June 30, 1926 August 5. 1925 

~: ~~"S~~e~!rirr;:.or;!!';ed~~~~.~:::::::::: : ::::::::: :: ::: ::::::: : :: : ::::::::::: :::::::::~:::::=:::::::::::::::::::: : : : ::::::::: : :::: ::: : : $ 53.194 .06~ $ 64.868.06~ $ 54.422.06~ 
~: t!~~sth:!c~~dk~yb~.dss.a~o::I~~:;::~~ gbH~~dti~;;~: ::: : : ::::::: : ::: ::: :: : :::::: : ::: : :::::: ::::: :: : :: : ::::: :: : :::: : : : : : 2~:~~~:~~~ 2~:gn:~~~ 2g:i6~:~~~ 
G. Loans secured by stocks and bonds other than U. S. Government obligations................ 71.011.000 68.979.000 76.858,000 
6. All other loans .............. ............ .................... .......... ................................ .......... _.. ............................. 227.406.000 227,994.000 206.238.000 
7. Net demand deposits ............................................... .......... _ ........................................ ...................... 253.908.000 261.206,000 250.128.000 
8. Time dCp08its...................................... .................. ........................ .. ..................................................... 99.662.000 99.849.000 96.455.000 

J~: Reserve with Federal Reserve Bank.... .......................................................................................... 27.361.000 28.573,000 28.505.000 
1 Bills payable and rediscounts with Federal R'eserve Bank.................................. .................. 6.875.000 3.215.000 2.255.000 

§ 1. Ratio of loans· to net demand deposits..... ......................... .. ................................ ........................ 91 % 89% 84 % § 
: "Lonns include only items 4 and 6. : 

mlltllllllllltllltlllUIIUIIUlIlIlIlIlIllIlIlIlIlIlIlIlIlIlIlIlIllllIHIIUlIlIllIlll HlIlIl111IIIIIII1I' I I1IU I II11 1'IIIIIIII',III"lll1 l l l III1I1I1I1II I I1III111l1lIU 1111 I H IIIIIIIIIIIIIIIIIIIUI1I1I1I1 II 111111111111111111 11111111111111111111111111 [!] 

SaVings The savings deposits of 98 banks in this dis· 
Deposits trict operating a savings department re-

flected a decline of 1.1 per cent during 
July, but at the close of the month they were 8.3 per cent 

larger than on the same date a year ago. There were 259,473 

savings depositors on July 31, as compared to 258,658 on 

June 30 and 24,2,930 on July 31, 1925. 

!:_':::::,- '''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''':~~=:' ~''''''~~;:,~~:~'~";:::":;:"::::""""""""'=::''''''''''::::':::':::;""''''''''''''''''''''~:::::-~ 
Reporting Number of Amount of Number of Amount of or Number C>f Amount of I~:. 

Banks Savings Savings Savings Savings Dec. Savings Savings Dec. 
Depositors Deposits Depositors Deposits Depositors Deposits 

I~~~:: HH::: ~ :; ~: ::':': ; ~ r 11:111' 'HiHlI ll:m' 'I:!HJil U! 11:111' '!:l!HII ~ i! 
Houston .................. ................. ....................................... 12· r,6.00 9 26.~02.579 50.646 23.731.749 i 11.8 55.585 26.625,177 - .8 

~~;:;;~ )~i;;; ::;; ::; .i. :!:lI! 111Ui! :Hli :l:lii:!ii i:ll :H!! III!:!ll ~~:: 
·1'<.tal.. ................................ ....................... ................. _ 98 259.473 $114.1a5.7a6 242.980 $105.407:080 + 8.3 258.658 $115.416.510 - 1.1 

: ' Only S banks in Deaumont 11 banks in Houston and 46 banks in all othm's reported the number of savings depositors. g 
[F1"'" IIIIUIIIII IIIIIIIIIIIIIHIII1I1UIIIII1 III1:IIIIIIHnllllllllllll ltlllfllllllllltlJlIllIlI II II III III 11111111111111111111 II II II 111111 1:1111 ""II 1 .. 1I"IIIfIl'"IIIIIIIIIIIIIIIIIIIII'"1I 1IIIIIIIIIIIIIIIIII1'"III' I III " "IIIIIIIIIIIIIIIIIJII11l!l 

AUGUST DISCOUNT RATES Prevailinlr rates 

Rate charged customers on prime commercial paper such 
as is now eligible for rediscount under the Federal 

n~:~~lh:rg~dt o~ loans" td "~the~ ba;'i;ii;' sec~~ed .. b·y .. bi·ils 

n~~;e~~a~~':t,;;,· .. s·~~-;.·;~d· ··b·Y· ·p~i-;;;~ .. ;,·t~~i;··~~·~h·;;;;g~···~;:· ·~lh~·,: 
curr~nt collateral (not including loans plnced in other 
markets through correspondent banks) : 

(a) demand ............. ........................................... _ .................. .. 
(b) time ........................... _ .............. .................................... .. 

Dallos 

4Y. -5 

4Y. -5 

~ Y. -6 
4 Y. -6 

EI Pnscl 

8 
8 

Fort Worth 

5-6 

5·8 
5-8 

Houston 

5·6 

5 

6-6 
6-6 

San Antonio 

5-8 

5-6 

5-8 
5-8 

Waco 
t----

6Y. -7 

6-6 

6·7 
6-8 

nnte (In commodity paper secured by warehouse receipts. 

~ n::~' o;; .. ~~·i;;i~ .. i~~;;;~::: : :=:::::::::::~:::::::: :: : ::::::: ::::::::::::::::::::::::::::::~ t~ ~ ~:~ t~ t~ 6-~ : 
[Eh'lllllllllllJllIlllU'III1I1I1HtllllltllllJIIIIIJllIlIlTlIlI1I1IHIlItIlIlIlItIIlIIlIIiU111111111111'1111111111111111111., 11",.11 11111111111111111111 1'111111111111111111I1111110 1J 111I1111111t1t11l1 11 1l 11l1l1l11t1l1t1111111111lllllllllllllllllll l lEJ 

Deposits of 
Member Banles 

There was an increase in the net demand 
deposits of member banks during July coin­
cident with the marketing of the large wheat 

Jl'0p. These deposits which amounted to $589,74,8,000 on 
uly 28 were $1,673,000 greater Lhan on June 23 and 

$8,710,000 greater than on July 29, 1925. This was Lhe 
~rst time during the present year that the net demand 

eposits of member banks have exceeded those for the 
chrresponding date of the previous year. Time deposits of 
t ese banks declined $1,528,000 during June. 

Operations of 
the Federal 
Reserve Banle 

A rnpid expansion jll Federal Reserve Bank 
credit took place during the past month. 
Loans to member banks rose from $12,293,-
852 on June 30 to $18,266,258 on July 31, 

or an increase of $5,972,4.06. The increased demand for 
credit has come from both the country banks and the 
reserve city banks. The fact that the cotton crop this year 
is from two to four weeks later than during the past few 
seasons, has necessitated a greater amount of borrowing 
than was anticipated earlier in the season. During July and 
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[!)tUI I U II II I ItIIl III II I IlI III IIlI I1 II IIII III I I I III I III I IIIII111I 11 11111 111 11 1I 11 111I1I 111111I11I1 111111 11 tl l llllll l lll l [¥J , 
: DEPOSITS OF MEMBER BANKS § 

i I 'IOtal 'IOtal 
Demand Time 

- I-July 29, 1925 ............• 681,088 168,600 Aug. 26, 1925 .......•...• 590,664 168,110 Sept. 23, 1926 ........ _. 632,784 169,416 
Oct. 28, 1926 ........••.... 667,413 166,601 Nov. 25, 1926 ..•..•...•• 674,607 166,821 
Dec. 23, 1926 ................ 668,749 168,290 
Jan. 27. 1926 ............• 659,813 167,830 Feb. 24, 1926 ............• _ 664,003 171,024 March 24, 1926 .... _ .... 687,892 169,159 April 28, 1926 ............ · 605,846 166,668 May 26, 1926 ............. · 598,488 165,099 

Banks in cities Banks in cities 
with a POpula. 

tion of less 
with a popula. 

tion of over 
than 16,000 16,000 

Demand ~eemand 
261 ,967 47,648 319,081 
268,000 47,686 322,664 
296,77'1 48,893 336,007 
318,302 46,861 349,111 
322,213 46,190 362,294 
816,648 44,446 362,106 
308,899 44,722 350,914 
303,350 46,557 360,663 
287,084 45,178 350,308 
272,389 44,633 388,456 
265,618 

Time 

120,96 
120,62 
121,02 
120,74 
120,68 
118,84 
122,60 
126,46 
128,98 
121,0 

7 
6 
2 
o 
1 
4 
8 
7 
1 

86 
4 

90 : 71 : rn"""",,, ,, ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ,,,,,,,,,,,, ,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ,,, ,,,,,, ,0 

46,085 332,870 120,01 June 23, 1926 ............. · 588,07 5 166,82 7 269,6~ o 44,937 328,445 121,8 July 28, 1926 ....•.......... · 589,74 8 16u,299 262,4 99 45,628 327,24 9 119,6 

the early days of August practically all the banks in the 
wheat belt of the district retired their lines with the Federal 
Reserve Bank. On J ul y 31 there were 34,3 banks borrOWing 
from the Federal Reserve Bank, as compared to 312 on June 
30 and 262 on July 31, 1925. 

Total bills held increased from $21,683,236.66 on June 

30, to $27,525,24,2,91. on July 31, distributed as follows: 

Member. bu,!k collateral notes secured by U. S. Government $ 2 927,060.00 

Redisoc~~~~loan:d···;;ii··~the~··i~;;;;·8··tO··;';;;;;';ber·· b'o';;k;==::::::::=:=:=:::: 16:~~~,~~~.~~ 
Open market purchases (Bankers ' Acceptances}............................ 9, , . 

Total bills held ......................................................... _ .................... $27,526,242.91 

Federal reserve notes in actual circulation reflected a 
further expansion of $2,223,710 during July, being $37,-
939,115 on July 31, as compared to,$35,715,4.05 on June 30~ 
The daily average of reserve deposIts for July amounted t 
$56,185,4,25 as against $56,563,380 in June. 

FAILURES 

Contrary to the usual trend the number of commeiClll . . I 
fai lures in the Eleventh Federal Reserve District reflected II 

sharp upturn in July. Firms defaulting during th~ monLh 
numbered 72 as compared to 39 in June and 33 m J~ly~ 
1925. On the other hand, the indebtedness of defaultmt:> 
firms declined slightly from the previous m~nth but wa~ 
substantially higher than a year ago, amo~ntmg to $969

d 986 in July this year, $1,034,020 in the prevIOUS month, an 
$350,729 in July, 1925. 

PETROLEUM 

Fo, th, fou,th 'on",u';., monlh ~" ptodu, tion of "ud, Th, daily amag' output of oil of th, v",ious fi,ld, i; 
oil in th, Eleventh F,d,,,1 R",tyO D~"'iOl ,how,d an in. T,,,, a~oun"d to 401,BIB band" .. ,0mpatOd to 36B:3~, 
crease over the previous month, and a new high mark for barrels In June, representlJ1g an mcrease of.33,4,75 bar.Ie

ht over the previous month. With the exceptIOn of a shg
d 

lh, Y'" W", ""h,d dming july. Th, yi,ld fot th, month 10'"' in th, C,nt"I.Wost T,,,, di,t,;,t, all Tox", fi,1 , 
amounted to 14,292,770 b"",I" "' oomp,,·,d to 12,B97,700 ,hated in th, in""",. Th, ,ub,tan"al gain in p ... duOl"l 
banol, in Jun" ot an ;n""", of 31,134 b",oI, ;n daily of th, Gulf Coa" a". w., du, p"im .. ily to ;no"~'.: 
avo"g' ptoduotion. T utal PtoduOlion f.,· th, "von month, outp?t in th, Spindlotop fiold, w hot, oo",id,,,bl, ",.V> J. 
this year is yet 17,735,968 barrels below Lhat for the same was In progress during July. Of 64 completIOns m the Pa 
p,dod of la" y"i. D'illing op"'at;o", Wet, ",,;,d on ot handlo "'gion, 57 W,," p"odu",,, of oil and 5 ,~'" g~~ 
a rapid rate during the monLh. The completion of 1,035 wells. This field, 10caLed in the North Texas dIstrIct, co. 
w,ll, of whioh 601 w""' p ... du,"", ., oompated w; lh 420 trmut,d 34,715 b.",], of n,w p"duOl;on and in",""d.:o 
,u"",fu] w,ll, ;0 Jun, ftom 729 oompiolio"" m"k, Ju]y total output ftom 1,203,360 b""ol, in Jun, to 1,7B5, . 
as a record month in drilling operations. Initial produc· barrels in J uly. Wild cat operations in Texas were C?I~ 
Lion from the successful well s amounled to 183,671. bar. siderably increased during the month. The North Louls

J
-

rels, compared to 97,24,3 barrels from new producers in ana area registered a slight decline in daily average pro-
June. duction in July. 

'. """,0 l "' '",,'',,''' """""""'"'''''''''''''' '''''''''''''''''''''''''''''''''''''''''''''''''''''''' "," '" " ''','' " " ' " "'" "'" '''''' '' """"""""""""""""'''''''''''''''''''''''' ""","''' ,,''''''''. """'''''''' " " " " ; 

I. O:~:RoDu',..roN ,,., r",,,.~ " D~~.. i_ r 
: Total Da ily Avll'. Total Daily Avg. Total Daily Avg. : \ ; N"" ,.."".... ................ ........................................ .."..... • ... ". '., .... " '''.'SO roo. " ' .'" r",. "'''1; I ; c."".,. Wa t ,..""...... ........ .. ..... ..................... r." •. ,,. n.... '.''' .. ,. ".'" D... ..... U... • ... , ; 
_:§: ¥::~~l~cc;:;~la;~~~~~:: : : :: ::::::: : ::: : :: :: : : ::: : : : : : : :: : :: ::: :: : :: :: : :: :: ~1. :2~?1 ~6 ':2~gOOg ~~0:'2~~OgO g~g~g ~3~8 :,~. ~9~2 ~~~. ~~7~G:,Hgo ~~~: +.~b §:'. """U>wa , ,..,,"'........................ .. ........... ... ... """""'" r",: "" ",. _ 
§ Total, 1\:)xas ....................................................... 12.456,350 ~01.818 ~o:aoo 368,3~n Tnc. 1,406,050 Tnc. 33,476, ~ N"" "".",................ .. ... ......... .. ...... .. .......... ......... ~ • ..., .• " ~ D". ..." . D... ..... 1 
' "0,"'. D""'''................ ................ . .. .......... ... "'"'.''' .... ,., """.'" ..... " r". • ..... ," r.... ".'" & 
0 "" """"" """"" "" "",,,,,,,,,,,,,,,,,,,,,,""""""""""""""""" "" """""""" """ """""""''' ''''''' '''''' ''''''''''''' '' ''' '' '' ''"'"''' '' ''''''' ''''' '''' ''''' ''''''' '''' '''''''''' '''''''''' '''''''"""""'" 

' •• ,IUUS 
I:: ·"~;:;~~~"""'''''';~~~~:~~~!.{2;;~~;:'''''~~''~~~~;''J:: r"'''''''''''''''''''''''' '''''''''' '''~;~~;'~;~'';;;~~;''''''''''''~:: "::"~::7f. ! 

i Texa:~:~~: (Grade "A") ............................. _ .....•......•... $11~:~ 1$~.52 ~ Cent l·al·Wes t Texas .... - : North and Central Texas (52 11'''. and above ) .........•..... 8.57 , 
: EnsL·Central Texas ....... 8 3 6,960: : 1'exas Panhandle (39 gr. and above) ..... . ......... _. 1.90 , ::::~ ¥~~~ls'rC~::tal ·::::::::·::··:::·55 OV~G; 67 28 78,101 ~:::: ~ co'::::~~~e f~.~s;~.Ugus t 12, 1925. no t ava ilable on a 12 ~ 

Southwest Texas... .. 43 9 1['575 - LOUISIANA Au" 9 Aug. _ 
Texas wildcats ...... ... 3 1 62 1,370 ~ - t026 , 1925 E 

: Total, Texas ... .... . . .. 90n 633 26 850 177.688: ~ Caddo (38 gr. and above} ...................................................... 2.46 ~ .~~ 1 
::.::§ North Louisiana ........... 126 OS 331~3 45 6'08S:. §::: : ~Ull Bayou (88 gr. and above} ........................................... 2.2g 1'95 E 

: ome .. (35 gr. and above) ..................... ·.···· ...•........•........ 2.2 l'S
5

: July totals , d istrict .... 1,086 601 396 183,671 : Haynesville (88 gr. and above} .......................................... 2.10 2'05 J, 
June totals , dis tri ct ..... 729 420 276 97,243 ;: De Soto crude ....... _ ........................... _ .................... _ ......... 2.30 ;,,""'i!> 

~III UIIIJlI I I III IIII I I I I I I II IIIIIIII I III II II I II I . , III. , 1 1 1I1I11I 1 1I 1I 1I 1111"11 1'. 11111 11 111 11 11 11 1 ' 11.11 .. 11 11 I!l""' ''''''''''' ''' ''""""" """"""'"'''''''''''''' '' ''' ''' " " """'" """ '"'' ","" , """''' '' ''''''' G (Oil statistics ccmpiled by The Oil Weekly, Houston, Texas.) 
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LUMBER 

I~creased activity in the lumber industry was evidenced 
~urlng July, production, orders and shipments reflecting 
Increases over the previous month. Reports show that 
actual production rose from 13 per cent below normal 
production in June to ] 0 per cent below normal production 
dn J.uly, while the amount of lumber shipped from the mills 

unng July was 6 per cent below nOTmal production, as 
c.omp.ared to shipments of 9 per cent below normal produc­
lton In June. Orders received during the month were 95 
Pher cent of normal production, an increase of 8 points over 
t e previous month. Stocks on hand at the close of July 
Were 21 per cent below normal stocks at that time, whereas, 
at the end of June stocks were 23 per cent below normal. 

Unfilled orders on the books of 51 reporting mills on 
July 31, amounted to 65,948,253 feet of lumber, as com­
pared to 62,257,825 feet on the books of 49 mills at the 
end of June. 
[3 ... 111 •• 11111 •• ,11.11, ••••••••• 111111.11 ................ 1 ........................................................ U •••• 1::l 
§ JULY PINE MILL STATISTICS § 

_~ Number of r eporting mills_ .............. _.......... 61 _~ 
Production ............................................................ 104,604,318 teet 

: Shipments ............ __ ...................•.. ....•..........• ___ .. 109,328,286 feet : 
~ Orders __ .............. __ .. _ .. _ ............... __ ............. ___ ._ .... _.,. 110,897.499 f eet ~ 
: Unfilled orders , July 31._ ......•..................... _........ 66,948,263 feet : 
§ Normal production ... ............................................... 116,867,448 feet § 
: Stocks , July 31.. ....•......... _ ................. _ .................... 258,851,998 feet : 
§ Normal stocks ......................... _ ............................... 922,706,187 f eet § 
: Shipments below normal production_................. 7,044,162 f eet- 6% :: 
: Actual production below normaL....................... 11,868,180 feet-l0% ;; 
;; Orders below normal production......................... 5,969,949 feet- 5% ;; 
_ Stocks below normal... ............................................. 68,854,189 feet-21 % 
8 ................. IIII .. III ...... IIII ............. llfll .... IIII .... III ......... 11 •• .,1111111.1 .... 11.111 .. 11111'111 •••• '8 

BUILDING 

A further substantial recession in the volume of con­
s~ruction occurred in July, yet it was still materially above 
t at of July, 1925. The valuation of permits issued at 
Swelve principal cities of this district, which amounted to 
7,860,709, was 16.5 per cent less than June, but exceeded 

that for July last year by 6.8 per cent. The total volume 
for the first seven months of 1926 was 22.5 per cent greater 
than for the corresponding period of 1925, Construction 
activity has declined recently in some cities where it was 
exceedingly large early in the year. 
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~ ~ BllLDING PERMITS · : 

July, July. June Seven Months 
1926 1925 Inc. or 1926 Inc. or 1926 1925 - --_ ._--

Valu~ Valua- ~ec. Valun.- Dec. 
No. tion No. t10n No. tlon No. Valuation No. Valuation 

:-ustin ..• .............. 25 $ 71,840 89 $ 89,001 - 19.3 48 $ 167,540 - 57.1 802 $ 767,897 826 $ 691,815 
neaumont .............. 158 147,074 148 94,677 + 65.3 156 112,620 + 80.6 1,225 1,088,866 1,174 1,085,805 
E~l\ns ................ .... 275 960.288 604 1,990.846 - 61.8 849 2,292,852 - 68.1 2,591 11,692,872 8,621 17,897,176 
ForrW~rih···· · ·· ·· ··· 41 89,866 78 199,786 - 80.1 68 76,548 - 47.9 465 669,784 469 990,908 
G I 245 1,851,508 266 758,898 t 79.8 286 2,208,054 - 88.8 2,455 12,104,852 1,683 5,650,767 
an veaton .............. 231 1,128,880 294 279,101 804.5 285 (88,221 +160.6 1,858 2,884,578 1,999 1,149,608 
P ouston ....... _.. ..... 501 1,987,613 b88 1,589,468 25.9 555 1,761,946 + 10.0 8,476 18,526,048 3,925 19,010,578 
sort Arthur............ 109 89,192 117 108,107 - 17.5 127 101,107 - 11.8 877 905,782 967 767,210 

nn Antonio 282 728,760 884 1,847,510 - 45.9 251 688,265 + 15,1 2,145 9,497,804 2,297 5,864,645 
~revepOrt ............ 280 588,979 212 888,208 + 60.8 256 282,962 + 88.7 1,842 2,619,948 1,738 8,454,695 Wrco ............. ... ... - 25 85,190 47 97,745 - 12.8 40 100,965 - 15.6 280 805,865 457 1/860,916 

Inc. or 

De •• 

+ 28.1 
.1 

- 84.7 
- 82.4 
+114.2 
+107.4 + 42.4 
+ 18.1 
+ 62.0 
- 24.2 
- 40.8 

chita Falls ........ 117 786,585 188 580,475 184 1,245,189 - 86.8 1,282 980 8,698,108 

~ 'Dotal...... .......... 2,284 $7,860,709 ··2,705 $7,868,802 + 6.8 2,600 $9,415,714 - 16.5 18,748 $67,966,578 19,486 $55,471,281 + 22.5 ~ 
1o!I, .... ' •••• IIIIIIIII ••••••••• II •• I •••••••• II •••••• , ••••• 1 •••• 11111111 •••• 1111 •• 11 ••••••••• 1 •• 1.1 ....... 1 •••• 111.11 ••• 11.1.11.1 •• 1 ••• 11 •• 1 ••••• ,.1 ........................... 1 ••• 1 •••••••••••• 1 ............. 1 ••••• 1 ................... 11 •••• 1 ........ 1 •••••• 8 

CEMENT 

. Production of cement at the Texas mills reflected a sharp 
Increase over the previous month. There were 4,59,000 bar­
rels of cement produced during July, representing an in­
crease of 10.3 per cent over June and 1.1 per cent over the 
Sarne month of last year. Shipments for the month were 
practically the same as in July, 1925, but were 2.2 per cent 
more than in June this year. Stocks on hand July 31, as 

compared to June 30, decreased 1.3 per cent but were 103.4. 
per cent more than those held at the end of the correspond­
ing month of last year. Total shipments for the seven-month 
period of the current year amounted to 2,923,000 barrels, or 
an increase of 2.1 per cent over that for the same period of 
last year, while total production increased 7.8 per cent for 
the same period. 

~IlIhl1 ..... I .......................... II .. II .... I ............. II .. II .......... II ... IIIII .. .. 1' .... 1 ...... 1111 .......... 1 ..... 1111'.1111 .... 11111111111111 ............ 11"11 ............ 11 ......................... 11111111 .. 1 ..... 1 ...................... 1:: 
:: PRODUCTION, SHIPMENTS. AND STOCKS OF PORTLAND CEMEN'Il (Barrels) :: 

I = J16~6 t9~~ InOec~r . fnn
6
e InD~c~r l~~;en Mon:::6 I~~c.or I 

§ ~rOduction at Texas Mills....................... 459,000 454,000 + 1.1 416,000 + 10.8 2,916,000 2,705,000 +7.8 § 
:: Shipments from 1'ex8s mills ................. ~. 464,000 463.000 +.2 454,000 + 2.2 2.928,000 2,869,000 + 2.1 ;; r;. tocks at end of month at Texas mills._ 472.000 282,000 + 108.4 478,000 - 1.8 :: 
\.~·, •• I'.t ••••• t ••• I ••••••••••• I •••• I ••••• III ••• I ••••• 11, ••• 1",.1""""".11 •• 111.,"11 ••• 111111 •• ,"""1.",1 •• ,.,1 11 .1 •• ".11 •••••••• 1, ••• 1 •• ,1, ••• 11.1" ••••••• ,1, ••• 11.1.111.11 •••••• 1' ••• ' ••••• "'.' ••• 11111 ••• 1 •• " ••••••• 111'11 •• 1 •• 1,111 ........ [!1 



8 MONTHLY BUSINESS REVIEW 

SUMMARY OF NATIONAL BUSINESS CONDITIONS 
(Compiled by the Federal Reserve Board as of August 25. 1926) 

Production in basic industries and factory employment 
and payrolls declined slightly in July, but the decrease in 
production was smaller than is usual at this season. Whole· 
sale prices, after a further decline in July, were at the low· 
est level in nearly two years. . 

PRODUCTION 

The Federal Reserve Board's index of production in 
basic industries, which is adjusted for seasonal variations, 
increased about one per cent in July. Declines in the out· 
put of iron and steel and anthracite, and in the activity of 
textile mills, were larger than the usual seasonal reductions, 
while production of flour, copper, zinc, cement and petro­
leum increased. The manufacture of automobiles declined 
further and was smaller than a year ago. Factory employ­
ment and payrolls showed the ' usual seasonal decline in 
July, which is due largely to closing for stock-taking and 
repairs and to summer vacations. Declines were noted in 
nearly all the important industries for which reports are 
received, with the exception of leather and shoes and cer­
tain food products and building materials. Building con­
tracts awarded in 37 states east of the Rocky Mountains 
declined in July for the fourth consecutive month and, as 
in June, were smaller than a year ago. Figures for the first 
three weeks in August were also below those for the corre­
sponding period of last year. The pri,ncipal decreases were 
in the New York and Atlanta districts. The composite 
condition of all crops, as reported by the Department of 
Agriculture, shows an improvement of 2 per cent in July 
owing largely to the increase in the expected production of 
wheat. Cotton production, on the basis of August 16 condi­
tions, is estimated at 15,248,000 bales, compared with an 
output of ]6,104.,000 in 1925. 

TRADE 

Volume of trade at wholesale and retail showed a further 
seasonal decline in July, but continued to be large. Retail 
trade was larger than a year ago, while wholesale trade was 
slightly smaller. Sales of department stores and mail order 
houses declined less than is usual at this season and were 
4 per cent and 13 per cent, respectively, larger than in July 

of last year. Merchandise inventories at department stores 
continued to decline in July and at the end of the mont~ 
were in about the same volume as last year. Stocks 0 

meat dry goods and shoes carried by wholesale firms were 
smalier than a year ago, but stocks of groceries, hardware 
and drugs were larger. 

Shipments of goods by Iiailroads were maintained at a ~~gh 
level during July for nearly all types of commodl~les. 
Loadings of grain were larger than for any month smce 
October, 1924, and were in record volume for July. 

PRICES 

The Bureau of Labor Statistics index of wholesale com­
modity prices declined about 1 per cent in July to the low­
est level since September, 1924. Price declines were shown 
for most commodity groups, particularly farm products 
and foods, while prices of steel and other metals a~vanced . 
In the first three weeks of August the prices of grams, cot­
ton and rubber declined further, while cattle, hogs, potatoes, 
coal and coke advanced in price. 

BANK CREDIT 

Between the middle of July and the middle .of Aug~st 
total loans and investments of member banks m leadm1 
cities increased slightly, reflecting a growth in the season a 
demand for credit for commercial purposes. Loans on 
securities on August 18 were in about the same volume as 
a month earlier, while the banks investments declined. Be­
tween July 21 and August 18 discounts for memb~r banks 
and the holdings of acceptances increased consIderably, 
while United States security holdings were somewhat re­
duced, with the consequence that the total volume of re­
serve bank credit increased by about $50,000,000. 

Money market conditions became firmer in August. The 
rate on commercial paper, which was 4 per cent in June 
and July, increased to 4)4-4% per cent and the rate on 
90-day bankers' acceptances advanced to 33,4 per cent. Th

k
e 

discount rate of the Federal Reserve Bank of New Y Of 

was advanced on August 13 from 3lj2 to 4, per cent. 




