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THE SITUATION AT A GLANCE Eleventh Federal Reserve District _ 
§ § : November October Inc. or Dec. : 

.. ... .. .. $766.027.000 $889.476.000 
§ :=erve Bank loan. to member banks at end of month............................................................................... $10.862.761 $9.482.819 Inc. 14.6% 

: BuiWi'::g 5.9 = 

I I 
E Lumber order. at pine mill. (per cent of normal production) ............... ................................................. 98% 104.% Dee. 11 points 
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The general decline in trade was the outstanding develop· 
ment in the business and industrial situation in this district 
during the past month. The distribution of merchandise 
at wholesale reflected a large decline as compared to both 
the previous month and the corresponding month last year. 
This decline was due largely to the hesitation in buying 
among both retailers and consumers, occasioned by the 
general disappointment over the returns from this year's 
crops, brought about by the gradual decline in the price 
of cotton and the reduction in the yield of the staple. 
While retail buying in the larger cities, as reflected by 
department store sales, was practically the same as a year 
ago, there was a large decline from the previous month, 
attributable in part to the extremely unseasonable weather 
and in part to other causes. 

The banking situation, however, remains satisfactory, 
as is borne out by the continued rise in bank deposits 
and the rapidity of their turnover, the large volume of cash 
and secondary reserves held by the district's member banks, 
the small volume of their borrowings at the Federal Reserve 
Bank, and the maintenance of a relatively low business 
mortality rate. Member banks' reports of net deposits on 
Which reserve is computed showed that on November 25, 
1925, the district total stood at $84,1,328,000, which was 5 
p.er cent above the total for November 26, 1924,. It is 
SIgnificant to note that subscriptions from this district to 

December 15th issue of United States Treasury Cer
tIfICates of Indebtedness were 111rger both in number and 
amount than has been the case for some time. 

While a considerable surplus of unskilled labor exists 
in many sections of the district, caused largely by the 
lessened demand for farm workers, industrial plants con
tinue active with the demand for and supply of labor 
fairly well balanced. Some sections report a surplus of 
building craftsmen, but this condition has been brought 
about by the annual influx of these tradesmen from other 
centers, l'ather than a decline in building activity. The 
volume of new building launched continued to exceed by 
a considerable margin that of a year ago. 

Farm operations under the stimulus of favorable weather 
have made l'apid progress. The harvesting of crops and 
the seeding of small grains have been practically completed 
and winter plowing is well under way. The early sown 
grain is in fine condition, but late reports indicate that 
rain is needed in some sections to stimulate the growth of 
the late sown grain. 

The present position of the district's livestock industry 
presents a marked contrast to that obtaining a year ago. 
At this time last year conditions were vel'y irregular and 
some sections had begun to suffer on account of the dry 
and barren pastures and the lack of stock water. Not only 
have the physical conditions of the industry shown a marked 
improvement, but there has been a gradual increase in the 
value of livestock. Market prices are now substantially 
above those of a year ago. The favorable outlook for the 
industry offers a needed encouragement to the livestock 
men of the Southwest, who have suffered financial reverses 
during the past five years, due to the poor physical con
ditions combined with unsatisfactory market prices. 

CROP CONDITIONS 

The open weather during the past thirty days has enabled 
the farmers to make rapid progress with all farm openltions. 
The seeding of fall grains has been practically completed 
and the early sown grain has grown very rapidly, thereby 
furn ishing much excellent pasturage. With the harvesting 

of crops nearing completion, farmers are turning their at
tention to preparing the soil for next year's crops, and re
ports indicate that this work is progressing at a satisfactory 
rate. Practically all sections of the district have a good sea
son in the ground, which presents a marked contrast to con· 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



2 MONTHLY REVIEW OF BUSINESS AND INDUSTRIAL CONDITIONS 

ditions prevailing at this time a year ago, when the dry 
ground was retarding plowing operations and interfering 
with seeding and germination of small grains. 

The Department of Agriculture in its December 1st report 
estimated the Texas cotton crop at 4,,100,000 bales, which 
compared to 4,951,000 bales ginned last year. There were 
3,661,000 bales ginned prior to December 1st, which repre
sents 91 per cent of the total estimated production. The 
crop is now practically gathered in all sections except in 
the West and Northwest and picking will soon be completed 
in those sections if the fair weather continues. Reports 
indicate that the production in the Northwest will fall con
siderably short of a year ago, due to the fact that the crop 
was some two or three weeks late and the October freezing 
weather was unusual in both its earliness and severity. A 
factor of considerable importance in connection with this 
year's cotton crop in Texas is the large proportion of low
grade cotton, which has greatly reduced the market value 
of the crop and in turn the purchasing power of the 
farmers. It has been estimated that from 15 to 25 per 
cent of the crop is untenderable cotton, due both to the 
lack of staple length and poor grades. Recently a large 
percentage of the cotton marketed has been bollies and 
snaps. 

LIVESTOCK 

The fair weather and moderate temperatures which have 
prevailed over this district's range territory during the past 
month have been favorable for continued improvement to 
the livestock industry. Conditions generally are reported 
to be uniformly good. Range grass is dry and abundant 
in most sections of the district and this supply of feed is 
supplemented by the green feed afforded by the small 
grain pastures, as the small grains have made unusually 
rapid growth this fall. Stock water is plentiful everywhere. 
Due to the excellent condition of the ranges, livestock have 
continued to take on flesh and are now generally fat and 
will go into the winter in fine shape. With the abundant 
supply of feed and the present good condition, livestock 
should winter well . 

Movements 
and Prices. 

The November receipts of cattle, calves, 
and hogs at the Fort Worth market 
a substantial increase over those for Oc

tober, but were considerably less than in the corresponding 
month last year. There was a marked decline in the supply 
of sheep as compared to the previous month, but a gain 
over last year. 

While the cattle market during November continued to 
show a mixed trend, prices were generally satisfactory. 
Beef steers arrived in small numbers and usually cleared 
at steady prices. A large portion of the month's run con
sisted of canners and the market for them was strong at 
most times, thereby furnishing a good outlet. The calf 
market suffered a sharp decline early in the month, but 
recovered most of the decline later in the month. Hog 
prices were generally steady and showed a tendency to 
work to higher levels toward the end of the month. There 
was a gain of fully 25 cents over the previous month's 
close. The sheep trade showed strength throughout the 
month. Good wooled wethers sold as high as $9.25 and 
lambs sold up to $15.00 which was the top for the season. 
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:: FORT WORTH LIVESTOCK RECEIPTS :; 

I t I 
:; Hogs .... .................. 19.684 26.185 L 6.551 14.610 G 5.024 :; 
:; Sheep .......... .......... 21.767 16.956 G 4.811 82.M8 L 10.576 : 
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COMPA RATTVJi: TOP LIVESTOCK PRICES 

1::_ ... I 1::_ 

Butcher cows .. ........................ ............ v 
Stocker cows ...................................... . 

: C"lvcA ...... ......................... ................... _ 8.50 6.75 10 00 : 

: Lnmbs ... _... ...... ...................... ................ 15.00 18.50 14.00: 
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Cotton 
Movements·. 

While the exports of cotton from all 
United States ports during November 
showed a falling off as compared to the 

previous month, they exceeded those of the corresponding 
month last year. The November exports from Houston and 
Galveston reflected a decline from a year ago. 
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: COTTON MOVEMENTS THROUGH THE PORT OF GALVESTON @ 
3 :; 
:: November. November. Aug. 1st to Nov. 30th § 
:: 1925 1924 This I Last :: 
:; Season Senson :: 
:; Net receipts ................ _ 648.59.1 681 .071 1.729.289 2.170,689:; 
:: Exports ... _ .... _ .... _ .... _ 461.388 520.346 1.100.059 1.671.624:; 
: Stocks. Nov. 30th........ ................ ................ 681.876 511.075:; 
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5 GALVESTON STOCK STATEMENT :; 

II1'0r Great Britain ................... ....... _ ........ .......... _.. I 
:: Frnnce .............. .... ......................................... .. 27,700 1'800:: 

I ;:!:!!! ::!:!!!! 
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I. .. :;t ! 
: ReceIpts-Gross ........ _ 915.472 872.526 3.084.343 2.988.611: 
:; Receipts-Net .... _...... 478.284 486164 1.804.615 1.686.182"; 
:; Exports ........................ 239.746 278.791 978.481 833.419 : 
.;, Stocks. Nov. 30th ...... _ _ ......... _... ................ 725.575 628.717 • 
'""IIII1III1'IIIIIIIIIIItIIIlIlIIlIl.IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII I II .. I.1IIIIIIIIIIIIIIIII.IIIIIIIIIIIIII.,IIIIIIIIII.I!) 
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: SEASON'S RECETP'J.1S. EXPORTS. AND STOCKS AT ALL :; 

I:: I:: 
Japan-Chinn ........................... . 
Mexico ................ _ .......... _.......... 12,448 6.794 

:; 'l'otal foreign ports............. ..... 8.447 819 3.258.637 : 
:; Stocks at all U. S. ports Nov. 80th.... 1.567.871 1.424.136 : 
8.1,11,1 11.1111111111 11111.1'1.1,.11 11 1111.1;1111,1 111 1,,1, ., 1111111'11.1111111111.11111111 •• ,.'111111., .1 11111111 111.1 0 

(Middlinl>: basis) =::.; 
November. 1925 Dec. 15, 

-High Low 1925 
:; New York ................ _ .. .. _ .... _.. ........ 21.65 19.90 19.80:: 
:: New Orleans ............... ................... 20.87 18.70 19.16:: 
E Danas ........... .................... ............ - ... 20.50 18.95 19.30 i 
: Houston .......... .............. _. ........... ..... 20.85 19.25 10.75_ 
:; Galveston .... .................................... _ 20.90 19.nO 19.80 5 
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: COTTON CONSUMED AND ON HAND : 
§ COTTON GROWING S'l'A'l'ES= UNITED STATES § 

Aug. 1st to Nov. 30th Aug. 1st to Nov. 30th 
: This La t Nov.. Nov.. - This Last : 

382.136 18474.828 Season SeasBon 15
9
4
2
3
5
.098 1924 Season Season 

: Cotton cOllsumed .... _ .................. _ ........ _ ........ _ .................. _ .... _ 1.880.698 1.272.196 495.182 2.018.70S 1.825.218 : 
: Cotton on hand Ilt end of month : : 
:: (a) in consuming establishments ............................ .. ...... _ ..... ............. ....... .. ..... .... 1.007.567 701.164 ................ ................ 1.456.166 1.049.327 § 
: (b) In public storage and Conlpl'esses ..................... _ ..... _ ................... .. ...... .... ...... 5.074.805 4.635.591 ................ .... ............ 5.206.283 4.802.94a = 

COTTONSEED PRODUCTS 

There was a further increase in the movement of cotton 
seed products from the cotton seed oil mills in this district 
during November. However, the trend of average prices re
ceived for these products continued downward. The average 
price received for crude oil shipped declined from $.0871 
per pound in October to $.0852 in November; cake and meal 
declined from $34.4,0 per ton to $33.12 per ton; hulls de
clined from $10.23 per ton to $9.37 per ton; and linters de
clined from $.04,95 per pound to $.04.51 per pound. There 
were 123,675 tons of cottonseed purchased by these mills at 
an average price of $33.61 per ton as compared to 168,030 
tons purchased in October at an average price of $37.92 per 
ton. 

ID',UUIIIIIUlllllIlIlIlIlIlIlIlIl1l1'"II"IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIU.1IIIIIIIIIIUIIIIII""I'IIIIIIIIII'l!l 

I:::: STATISTICS ON CO'flI'ONSE:x:ND ::!:: 

Allg. 1st to Nov. 80th Aug. 1st to Nov. 30th 

'rh is Las t Th is Las t 

::.
c Season Season Season Senson :::. 

Cottonseed l'eceived 
at mill. (tons) ....... _ 988.000 1.189.000 8.653.000 3.017.000 

Cottonleed crushed 
(tons) ........................ 620.000 687.000 2.220.780 1.848.820 

. § Cottonseed on hand § 
E .. 884.000 458.000 1.864 .147 1.190.920 

.. .. - 174.064.000 1%.965.280 642.988.386 548.616.824 • 

duced (tons) .............. 292.000 819.001 1.083.094 812.099 
Hulls pl'oduced (tons ) 176.000 200.650 616.000 527.260 
Linters produced 

(600-lb. bale.).......... 115.000 126.716 416 .000 344,957 
Stocles on hand 

Nov. 80th: 
• Crude Oil \pounds ).... 15.412.000 21.761.359 58.948.000 65.876.544 
• Cake and meal (tons) 52000 28 SOl 221487 142125 
§ Hulls (tons) ................ _ 72;000 88;698 187:000 194'S92 
¥, Linterft (500-lb. bales) 32.000 35.296 127.000 136.207 :: 

[ " 111111111111111111111.111111111111111111111111111111111111111111111111 111111 '11111 "1" 1111111' ''''11 111111111 111 1111 0 

COTTONSEED RECEIVED AT MILLS 
November. 

1925 
xottonsccd received .... ..................... _ .... ............ 128.675 tons 

verage price per ton (inc. freight) ............ $33.61 per ton 

October 
1925 

168.0S0 tons 
$S7.92 per ton 
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E COTTONSEED PRODUCTS SHIPPED AND AVERAGE PRICE : 
= RECE1VED : 

I g'"" ." _____ _ _ I 
:; Hake and moal......... ................................ 43.885 tons 33.12 per ton:: 

E .. g 
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TEXTILE MILLING 

· There was a slight decline in the activity of cotton mills 
In this district during November. The month's production 
of reporting mills amounted to 1,082,333 pounds, as com
pared to 1,130,542 pounds in October, and 933,329 pounds 
In November, 1924.. There were 2,197 bales of cotton con
sumed at these mills as against 2,251 bales in the previous 
month and 1,886 bales in the corresponding month last 
year. While the price of finished products reflects a down
Ward trend following the decline in the raw cotton market, 

\ 

some mills report that the demand for goods is fairly active. 
Both stocks and unfilled orders on hand showed a further 
increase over those on hand at the close of the previous 
month and the same month last year. 
01 111 11 111'1111111111111111'11111111111111"11111111111111 11 '111 1111111111 1111I11111"1I1 11 11 11 111111111t1III'II IIIIII I'.;"I 

,,"KnLE M'WNG 0\';;':" 

Number bales cotton cOllsumed .... _ 2.197 1 88G 2.261 
Number spindles active_.................. 64.8S6 64;3S6 64.336 § 

:: Number pounds cloth produced...... 1.082.838 983.329 1.130,642 :: 
9 .... 11111 .... 11111111 .. '"11111111111111111 .. 111 .. 1111111111111111111' .. 

WHOLESALE TRADE 

A recession in the demand for merchandise at wholesale 
during November, which was more than seasonal in char
acter, was an outstanding feature of the trade situation. 
Sales not only reflected unusually large declines from the 
previous month, but in a majority of reporting lines, fell 
considerably below the corresponding month of last year. 
The decline from a year ago is significant, due to the fact 
that an unusually heavy slump in buying occurred in No
vember, 1924. In some lines of trade, sales this November 
were the smallest for any corresponding month since 1922. 
There are some sections of the district where buying remains 
active, but many sections report that consumer buying is 
either light or on a moderate scale. As harvesting opera
tions are nearing completion, it is now evident that the 
production of practically all crops this year will fall below 
a year ago. There seems to be a general feeling among 
the retailers of the district that the decline in the price of 
cotton, the material reduction in the production of the 
staple in Central, South, and Northwest Texas as compared 
to a year ago, and the large amount of low grade cotton 
have materially reduced the purchasing power of the dis
trict's farm population and this feeling has caused a hesi
tation in the buying of other than actual necessities. An
other cause of the small scale buying was the unseasonable 
weather which retarded the movement of seasonal merchan
dise. The reduction in consumer buying has induced greater 
caution among retailers, as they show no disposi tion to 
make purchases in excess of consumer demand. While 
some dealers report collec tions to be satisfactory, reports 
indicate that in most sections they are slower than condi
tions would seem to warrant. 

The distribution of dry goods at wholesale during Novem
ber showed a sharp decline both as compared to the previous 
month and the same month last year. The month's sales 
were 29.0 per cent less than in October and 15.0 per cent 
less than in November, 1924,. The warm weather in Novem
ber and early December has considerably retarded the move
ment of heavier merchandise. Orders are principally for 
filling in and staple merchandise as merchants continue to 
buy largely as the actual consumer demand arises. Reports 
indicate that Christmas shopping has greatly stimulated the 
demand for holiday goods in some quarters but in others 
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the demand has been very moderate. Collections generally 
have been slow. 

The demand for drugs at wholesale reflected a marked 
slowing down during November. Sales of reporting firms 
were not only 17.0 per cent less than in October, but were 
also 7.4 per cent below those of the corresponding month 
of 1924,. It will be noted that the decline from a year 
ago is the largest reported for any month this year. While 
the demand appears to be holding up very well in some 
sections, it is still very light in other sections. Retailers 
continue to limit their purchases to actual needs. Collec
tions in most sections are slow. Prices showed but little 
change. 

The November sales of farm implement firms showed a 
decline of 15.3 per cent as compared to the previous month 
and were 22,2 less than in the corresponding month of 1924. 
The demand for farm implements throughout the fall has 
been light as evidenced by the fact that sales during each 
month have fallen below the corresponding month of the 
previous year. Distribution during the period from July 
1st to November 30th this year was smaller than in any 
similar period since 1922. The rainy weather during Oc
tober and early November which lowered the grade of a 
large portion of the cotton, together with the gradual decline 
in the price of the staple has materially reduced the returns 
from this year's crop and has caused the farmer to proceed 
cautiously in purchasing implements for the coming year. 
Prices were reported to be steady. 

While the November sales of reporting hardware firms 
reflected a decline of 19.3 per cent from the previous 
month, they were 2.3 per cent larger than in November, 
1924. The demand for hardware seems to be spotted as 
buying is still fairly active in some sections but extremely 
light in other sections. The warm weather during Novem
ber and early December retarded the movement of seasonal 
goods and farmer buying in many sections was on a small 
scale. Some dealers state that there has been a general 
decline in buying during the first half of December due in 
part to seasonal influences. The outlook is reported to be 
poor in some parts of the district but fairly good in 
parts. 

The November sales of groceries at wholesale reflected 
a seasonal decline of 12.1 per cent as compared to the 
previous month, but were practically the same as in the 
corresponding month last year. An active demand still 
obtains in some sections but has shown a considerable 
dimunition in others. The decline in employment, particu
larly in some agricultural sections, is curtailing to some 
extent the buying of food products. Prices remained gen
erall y firm. 
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§ CONDITION DURI NG 

- Net Sales-
-Net Sales- July 1st to -Stocks-

Nov., date Nov .. 1925 
compared With compared with compared with 

Nov., Oct., salmte period Nov., Oct., 
1924 1925 as year. 1924 1925 

Groceries ...................... + .1 - 12.1 + 1.9 - 1.9 + .6 
Dry Goods...................... -15.0 -29.0 - 12.6 + 6.7 -16.4 
Farm Implements........ -22.2 - 15.3 -20.6 - 4.6 t 2.4 
Drugs ............................ - 7.4 - 17.0 - 2.2 + 9.9 2.4 
H ardware ....... + 2.3 -19.3 - .9 + 6.0 2.1 
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RETAIL TRADE 

Distribution at retail reflected an unusually large decline 
during the past month. Sales were 18.2 per cent less than 
in October and were 0.4 per cent less than a year ago. 
The decline from last month was due in a large measure 
to the very unseasonable weather which prevailed through
out the month. 

Stocks at the close of November were practically the same 
as at the close of the previous month and the same month 
last year. The ratio of sales to average stocks during the 
eleven months period ending November 30th this year was 
219.7 per cent, as compared to 209.0 per cent during the 
corresponding period of 1924. 

Collections reflected a noticeable decline during Novem
ber. The ratio of November collections to accounts out
standing on November 1st was 38.7 per cent, as compared 
to 24.1 per cent in October and 40.2 per cent in November 
last year. 
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:: BUSINESS OF DEPAR'I'MENT STORES ; 
:: Total sales- , Dalla.. Ft. Worth Houston All Others Total District :: 
:: Nov., 1925, compared with Nov., 1924........................................................ + 18 + 5.5 + 57 - 8.6 .4 :: 

Nov., 1925, compared with Oct., 1925........................................................ - 24:8 - 18.4 - 11:8 - 16.8 - 18.2 
• Jan. 1st to date compared with same period last year ........... + 7 7 + 7 1 + 72 5 + 4 7 -
§ Oredit .a1es- . . . " § 
!::. Nov., 1926 compared with Nov., 1924........................................................ + 6.5 + 18.S + 6.7 .8 _+ 251 .. 84 

Nov., 1925, compared with Oct., 1925........................................................ - 27.8 - 11.8 - 13.6 - 19.5 
Jan. 1st to date compared with same period last year ........... + 18.6 + 16.0 + 9.9 + 4.9 + 10.5 

Nov. 1925, compared with Nov., 1924 ................... _.................. ................. - 1.6 + 4.7 - 2.4 +.1 1 
:: Nov.: 1925, compared with Oct., 1925........................................................ + .5 + 8.8 + 1.0 2.4 +:2 :: 
:: Pereen tage of sales to average stocks in :: 
: November, 1924 ..................................................................................... ...... ..... 20.0 17.5 21.8 21.9 20.4 : 

.. .. ...... ····· .... ·· .... ····· ... +............................... 20.9 17.9 22 .5 19.8 20.2 

Jan. 1st to Nov. 80, 1924................................................................ ................ 200.2 178.7 225.7 227.0 209.0 
E Jan. 1st to Nov. 80, 1925 ................................ ....... _......................... .............. 221.0 190.9 245.8 220.8 219.7 E 
_ Ratio of outstanding orders to last year's purchases.................................. .... 8.6 2.7 7.8 8.0 6.2 -
E Ratio of November collections to accounts receivable, due and outstand- :: 
: in" Nov. I, 1925 ................................................................................................ 35.5 87.9 41.0 42 .7 88.7 § 
9 .......................... 11 1I ..................... I ................................. n .... II 1 1.11111111111111 .. 111111111 ' ........... 1111111.1.111111 .. 111111 ......... '"11.11 .... 1 .... 1I .. 11 .......... II .. UU ... III1I1.UI .......... III1 ........ I .. U •• 1!) 

FINANCIAL 

Due to the seasonal slackening in trade and industry 
during November, there was a decline in the volume of pay
ments by checks drawn on the banks at sixteen principal 
cities in this district. The amount of the checks charged 
to depositors' accounts totaled $766,027,000 in November 

as compared to $839,4.76,000 in October and $723,955,000 
in November, 1924,. This represents a decline of 8.7 per 
cent from the previous month but a gain of 5.8 per cent 
over a year ago. 



MONTHLY REVIEW OF BUSINESS AND INDUSTRIAL CONDITIONS 5 

(!] 1111111111111111 .. 11 ....... 11111111 ... 111111111111 .. .,1111 II 111111111111111 tllIlIlIlIlIllIlllIlIlIllll.I., 111111111111 ' [!I 
E CHARGES TO DEPOSITORS' ACCOUNTS ;; 

r November, November, Inc. <>r October Inc. <> 
1926 1924 Dec. 1926 Dec. 

A 2 Ibuquerque $ 11,447,000 $ 10,884,000 + 6.2 $ 11,949,000 - 4. 
A 8 ultin 19,081 .000 19,979,000 - 4.7 20,987,000 - 9. 
B 1 
C 6 

caumont ..... -, 16,728,000 14,988,000 +11.6 18,699,000 - 10. 
8,094,000 - 8. - 9.6 

D 6 
oraicana ....... 7,406,000 8,181,000 
alias 286,196,000 208,127,000 + 13.0 266,837,000 - 11. 

E 4 'I Paso .... _ ..... 38.066,000 82 866,000 + 16.9 86,806 .000 + 3. 
F 6 ort Worth ... 80,070,000 81,292,000 - 1.6 89,624,000 - 10. 
G 6 
H 8 

alveaton , .. - .. 68,890,000 64,852,000 - 8.5 67,940,000 + 1. 
ouston 146,980,000 + 8.1 166,009.000 - 8. 

R 6 
150 .661,000 

oswell .•• _ ....... 3,776,000 8,411 000 - 10.7 4,088,000 - 7. 
S 6 an Antonio ... 86,475,000 87,195,000 - 1.9 41,216,000 - 11. 
S 1 hrevepol't .... 4.0,216,000 83 ,894,000 + 18.7 45,262,000 - 11. 
T 0 cxarkano. .. 8,846 .000 7,598.000 + 16.4 10,053,000 - 12. 
T 7 llC80n _ .... _ ..... 9,799,000 9,619,000 2.9 9,971,000 -1. 
W 1 aco ]9,886,000 21,627,000 - 7.6 21,888,000 - 9. 
Wichita Falls. 29,641 .000 24,172,000 +22.6 82,264,000 - 8. 1 

7 
Total, 11th --

Dilltrict ..• _ 766,027,000 728 ,955,000 + 6.8 839,476,000 - 8. 

Gl ,IIIII1I1I1IIIIIIIIIIIIIIIIIIIIIIIIIII.I.,111111111111111III1IIII11I I II1 111111I11111 11111111 1 11111111I1111 1 1111111111I1r!L1 

Acceptance 
Market. 

The volume of acceptances executed by 
accepting banks of this district and which 
were outstanding at the close of November 

showed a further increase during the month and stood at 
the highest point reached during the five years that these 
statistics have been collected. Outstanding acceptances 
totaled $4,884,772.86 on November 30th, as compared to 
$4,,371,668.62 on October 31st and $3,894,,208 on November 
30, 1924, The volume of outstanding acceptances executed 

against import and export transactions declined from 
$3,102,682.19 on October 31st to $2,867,301.89 on Novem· 
bel' 30th, while those based on the domestic shipment and 
storage of goods rose from $1,268,986.43 on October 31st 
to $2,017,470.97 on November 30th . 

Condition of 
Member Banks 
in Selected 
Cities. 

The outstanding feature of the condition 
reports of member banks in selected cities 
during November was the substantial in
crease in loans and the sharp decline in 
investments. The item "All other loans" 

(largely commercial) reflected a further gain of $7,653,000 
between November 5th and December 2nd. However, loans 
on corporate securities declined $1,289,000. Investments in 
United States securities declined $4.,054,,000 while holdings 
of other securities fell off $1,554,000. Totals loans and 
investments showed an increase of $804,000. There was a 
net gain of $1,210,000 in total deposits, but the reserves of 
these banks at the Federal Reserve Bank declined $1,859,000. 
Bills payable and rediscounts with the Federal Reserve 
Bank rose from $8,763,000 on November 4.th to $9,543,000 
on December 2nd. The ratio of loans to net demand 
deposits stood at 86 per cent on December 2nd as compared 
to 83 per cent on November 30th. r ........ "' ........................ · .. · .... ' .... · .. ·"' ...... "ii:i "SE·LEC'.j;ED "cITIEs"""'"'''''''''''''' . """'''''''''''''''''''''''''''''''' T 

§ 1. Number of reporting banka .... _ ........ _ ........ _ ........ _ .... .... _ ........ _ ...................................... _.......... .... Dec. 2, 1:!6 Dec. 8, Nov. 4, 192:9 E 

:::::::

i:" 4. Loan. secured by U. S. Government obligations .................. _ ....... _.. ................. ........................ " 
5. Loan. secured by stock. and bon"" other than U. S. Government obligation . .... _ ........ _ 
II. All other lonns ........ _ ....... _ ... _ ... _ ........ _ ....... _ ....... ··_ .... · .. - ........ _ ......................................... ............ .. 
7. Net demand deposits_ ... _ ........ _ ..... ............. _ ................... · ...................................... _. ......... ...... ......... 286,791 .000 264,826,000 284,884,000 
8. Time deposits ....... _ ......... _ .............................. ..................................... _ ........ _.......................... ..... ....... 96,628,000 91,498,000 96,275 000 
9. Reserve with Federal Reserve Bank ......... ........................ .... ....................... .. ·.· ................ -........... 80,440,000 28,846,000 32,299,000 

_ 10. Bills payable and rediscounts with Federal RelIm've Bnnk................ ................ .......... ......... ..... 9,648,000 1,750,000 8,768,000 
§ 11. Ratio of loans" to net demand dep08it • .... _ ............................ _ ................ 86 % 86% 88 % 
: "Loans include only items 4 and 6. 

(!JI ... UIIU ......... IIIIII ... ' .... II .. '11111111111111111111111111111'11111111111111111 II 111111111111111 1111' IIIIIII f IIIII , WIIII.,II.,IIIII.I I""""II"" "" """IIII •• ,."""1'111"11'1111"'1'111 ""111111111"111"111111" 1"111' 1111111 111' II'l .. 

Savings 
Deposits. 

Were 

Reports from 96 banks in this district, 
which operate a savings department, show 
that savings deposits on November 30th 

1.5 per cent larger than on October 31st and 11.6 per 

cent greater than on November 30, 1924. The savings de
positors numbered 24,0,932 on November 30th, as compared 
to 248,286 on October 31st and 220,015 on November 30th 
last year. 

8.1111111111111111111111111111111111111111111111111111111111111111111111111111I111I1I111111111'11111I,lllllIlIlIlIlIlllllIlIlIl n .1 1111111I1I1I1I11111"1111111111 1111111111 1111111 111111111111111111'1111111111111111111111111111111111111111111111111111' 0 

. SAVINGS DEPOSITS : 
: November 80 . 1925 November 80, 1924 October 91, 1926 : 
: Number of I ;; 

Reporting Number of /\mount of Number of /\mount of Inc. or Number of /\mount of nDc. or " __ := 
Banks' Saving. Savings Savings Savings Dee. Savings Savings ce. 

. Depositors Deposits Depositors Deposits Depositors Deposits 
Beaumont .... _ .................. _ ........ _ ........ _ ........ _ ........ _ .... _ S" 1,868 973,683 l,nOO 1,018,675 - 8.9 1,708 968,72. + .5 
Dallas .............. _ ........ _ ........ _.................. ........................ 7 46,292 16,691,752 89,928 18,811,871 +20.1 46,776 16,049,166 + 8.4 
EI Paso ... _ ........ _ .................. _ ........ _ ........ ...... .. _......... 8 17,088 6,547,796 17,611 6,686,917 - 17.0

1 

16,890 6,567,381 - .2 
Fort Worth .... _ .................. _................... ....................... a 12,671 6,267,900 11,821 4,545,584 +16.7 22,487 6,062,972 + 3.0 
Galveston................... ................. ...... ..... .. ......... ............... a 18 .219 8,065,063 13,046 7,710,645 + 18,383 8,198,157 - 1.7 

If gtm rU gt:m -= 
2tm lm:m ± ::1 

All others............................... .................................. ...... ... 48' 34,280 18,969,696 88,306 14.887,928 - 2.9 83,937 + 1.7 

Total _ ........ _ ........ _ ........ _ ........ _ ............................ __ 96 240,982 108,988,402 220,015 98,197,776 +11.6 1 248,286 102,486,626 + 1.6 

m,.llllltllllllll •• I.I.I.IIII.I.IIIIIII'III .... 1111111111111111.1111 • •• 

Operations of 
The Federal 
Reserve Bank, 

The continued heavy borrowing at the Fed
eral Reserve Bank by reserve city banks 
maintained our loans to member banks at 
near the high level of the year during 

November and the first half of December. Loans to memo 
bers on the last day of November totaled $10,852,750, as 
compared to $9,482,319 at the close of October, The aver
age of these loans in November was $9,708,000 as against 

$8,079,000 during October. The liquidation of indebted
ness at country banks and, in of the country banks 
indebtedness at the Federal Reserve Bank, has been acceler
ated by the fair weather prevailing during the past month, 
which enabled farmers to push to rapid completion the har
vesting of crops. At the close of November there were only 
67 banks owing the Federal Reserve Bank, which repre· 
sents a decrease of 30 banks during the month. 
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The total volume of bills held by this bank declined from 
$4.1,967,54.9.89 on October 31st to $37,830,935.96 on No· 
vember 30th, distributed as follows : 
Member banks' collateral notes (secured by U. S. Government 

obligations) ........................ ....................................................... ... .... $ 2.802,700.00 
Rediscounts and all other loo.ns to member banks................ ........ 8.550,060.78 
Open market purchases (Bankers' acceptances) ................... _ .. ..... 26.978.185.18 

Total bills held .......................... .............................................. ...... .... $87.830.985.96 

Federal Reserve notes in actual circulation amounted to 
$47,830,620 on November 30th which is a slight increase 
over the amount of these notes in circulation on October 
31st. The reserve deposits of member banks stood al 
$61,148,267 at the close of November reflecting a decline 
of $1,206,657 during the month. 

Deposits of 
Member 
Banks. 

The net demand deposits of member banks 
in this district showed a further gain of 
$7,094,000 during the past month and time 
rose $220,000. The total deposits of these 

banks stood at $84.1,328,000 on November 25, 1925, as 
compared to $800,325,000 on November 26, 

i 
---san k;Tn- CitfeB " nks in Cities § 

All Membor with a popula. with a popula-: 
Banks lion of Jess lion of over :: 

Total Tota i t hHn 15.000 15,000 § 
Demand Time Demand l Time Demand l Time :: 

§ Nov. 26. 1924 .............. 641.608 158.722 815.786 43.967 825.817 114.7fi5 
: Dec. 24. 1924 ............... 670,487 168.1071 41,676 348.126 116.431: 
: J nn. 28. 1926................ 660.847 160.684 320.086

1 
H.219 840.811 116.865:: 

:: Feb. 25. 1925 ................ 680.428 166.8951 321.650, 45 .884 358.778 ' 121.061 : 
:: Mch. 26. 1925........ .... 662,862 163.780 a04.4591 45.182 368.408 118.648: 
§ Apr. 22. 1926.......... .... 635,576 165.581, 292.385 47.963 343.19) 
:: May 27. 1926............... 606.626 166,006 ' 277.145 48 .771 :128 ,481 117.235 : 
: June 24. 1925 .............. 588.601 167.218 267.148 47,978 821.458 119.240 : 
:: July 29. 1926 ... 581.088 168.600 261.957 47.643 319,081 120,957 
: Aug. 26. 1925 .......... .... 690.664 ]68.110 268.000 47.585 :122.661 
;; Sept. 28. 1925 ............ 632.784 169.415 206.777 48.39:: :l3G.007 121,022:: 
:: Oct. 28. 1925................ 667.418 166.601 318.802 45.861 349.111 120.740: 
: Nov. 25. 1925 .......... ... . 674 ,507 166.821 322,213 46.19u 352.294 ]20.631: 

I!JII , 111111 1111111111111111111111 II 11""111 IIIIII HI"11 1I1t1l11i 1111111111"'1 III 1111 11111111 111( IIIIIIII IIII IIIIIIIIII @ 

8 ...... 
DECEMBER DISCOUNT RATES PrevniJinv. • 

Dall... EI Paso Ft. Worth Houston Sun Antonio Waco 

Rate charged customers on prime commercial paper such 
as is now eligible for r edi.count under the Federal 

§ 80.60.90 days.... ................................................ 4¥.,·6 6·8 5-8 5·G 5-8 6.7 
: (b) running 4-6 month........................................................ 4%.6 6-8 5-8 6·6 6-8 6-7 : 
i Ra te charged on loans to other bank.. . ecured by bill. 
;; receivable .................... .................................................................. 4·6 6·7 5·6 4 ',(, · 5 \ 5·6 6 : 
: Rate on ordinary commercial loans running 80·60-90 day. : 

secured by Liberty Bonds and certificates of indebted-
neas (not including loans to enable purchase of bonda) 4-6 6.8 5·8 5·6 6-8 6 §: 

Rate on loans secured by prime stock exchange or otber 
current collateral 

5-6 
5·6 

8 
8 

5·8 
5·8 

5·6 
6·6 

6·8 
6-8 

6 
6·7 

4¥.,-6 7-8 6·8 6-6 6-R 6·8 
6-8 6-8 6-8 7-8 7-8 

GJ ,,, .. ,.,.,. ... ,, ....... ..,"" .................. ,, .. ,, .. , ............. ".., • .,,,,," ••. , ........... ,·"1111' ... • ....... ··,.··· .. •• ... 1J'''''''''''III,''lIl''''''' ''' ' ''",II.''''' I I '" ' ''' ''' , I I' "" " ' 111"11 ' III"', I"IU.'IIII ',II I I I " " ," ' I: •. • 

FAILURES 

The commercial failure rate in the Eleventh Federal 
Reserve District reflected a sharp increase during November. 
There were 71 defaults with liabilities amounting to 
$995,237, as compared to 55 failures in October with a 
combined indebtedness of $590,237. In November a year 
ago there were 68 insolvencies owing $904,,820. 

PETROLEUM 

For the sixth consecutive month the daily average produc· 
tion of crude oil in the Eleventh District during November 
declined as compared to the previous month. Production 
during November averaged only 427,085 barrels per day as 
compared to an average of 442,447 barrels per day regis· 
tered in October. There have been practically no new 
fields opened in this district during the period of this 
decline and drilling is now almost entirely confined to 
inside locations which fail to net sufficient new prod uction 
to maintain the average production set earlier in the year. 
The beginning of cold winter weather in November is also 
slowing up drilling operations in some fields. There were 
505 wells drilled during November, of which 300 were 
successful and yielded an initial flow of 59,829 barrels of 
oil, while during October 591 wells were completed, netting 
360 producers which added 67,879 barrels of new 
production. 

There were 1l,033,695 barrels of oil produced in Texas 
during November, a total decrease of 820,982 barrels from 
the previous month's production, and a decrease of 14,619 
barrels in daily average production. All fields shared in 

this decrease with the exception of North Texas, where the 
South Vernon field added enough production to run the 
average above that of the previous month. The Corsicana· 
Powell fields continue to show the greatest decreases in 
production. The North Louisiana fields showcd a decrease 
of 743 barrels in daily average production as compared to 
the previous month, after having registered increases in 
daily average production for several months. 

Crude Oil The posted price of North and Central 
Prices. Texas high gravity crude oil was advanced 

twelve cents per barrel during the period 
from November 4th to December 9th. Premiums as high 
as fifteen cents per barrel are being paid by North Texas 
independent refineries. Prices of crude oil at all the other 
fields of the district remained stationary. 

0. 1111,.1111.,11'"1111.'".11111111111,111111111111.,1,.,.111'1111111111111,IUII1I1III11.'UllllltllllJll l .,IIIUtltll [!1 

CRUDE OIL PRICES 

Dcc. 9, Doc. 12, 
TEXAS- 1925 1924 

Texas Coastal ............... ............. ......... ...... ........ ......... .......... $1 .50 $1.50 
North nnd Central Texns (44 gravity and above) .. .. 2.43 • 

Dec. 9. Dcc. 12. 
LOUISIANA- 1926 1924 

Cnddo (88 gravity abovel .......................... ...... ........ $1.95 $1.85 
Bull Bayou (38 gravIty and a bove) ....... ..................... 1.75 1.15 
Homer (85 gravity nnd above) ...................................... 1.75 1.10 
HayneSVIll e (3S gravity and above) , ........................ ... 1.66 1.00 
De Soto Crude .................................. .................................. 1.80 1.20 

m .. IIIIIIIIII.,IIII,IIIIIIII''',IIIIIIII'IIIIIIIIIIIIIIII.IIIIIIIIII.IIIIII'llfI1111111.1111111111 .... 111111111,.11.1118 
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§ November. October Increases or Decreases :: 
§ Field Total Daily Averago Total Daily Average Total Daily Avg. E 

North Texas .......... -.......................................................... 2.997.240 99.008 3.078.666 99.147 Dec. 76.826 Inc. 761 § 
§_ Texas .................. ........................................ 2.084.945 67.882 2.136.085 68.906 Dec. 101.140 Dec. 1.074 §. 

ast- cntrnl Texas ............. ........................................... 2.305.870 76.862 2.642.750 86.250 Dec. 386.880 Dec. 8.888 
:: 'I1eXII8 Coastal ...............................................................• ... 2.429.620 80.987 2.641.626 86.214 Dec. 212.006 Dec. 4.227:: 

Miocellllneous fie lds .......................................................... 42.201 1.860.662 48.892 Dec. 94.682 Dec. 1.691 

Total. 'rooms .............. _.......... ............................. ........ 867.790 -11.864.677 382.409 Dec. 820.982 Dec. 14.619 
North Louitliana ...•......... _.... .......................... .................. 1.778.850 69.205 1.861.176 60.088 Dec. 82.825 Dec. 748 

Total. 11th District........................... ......................... 12.812.646 427.086 442.447 Dec. 908.807 Dec. 16862 E 
!!J.III IIII IIIIII IIIIIIIII III IIIIIIII ••• III.IIIIIIIIIIII1IIIIIIIIIIt,IIIIIIIIIII'IIIIIIIIIIIIII".IIIIIIIIIII.flllll,IIIIIII I I"I .IIIIIIIIII'IIIIIIIIIIIIIII,I'IIIIII11111111111111111,'1111''''', ".,""'" • • , .. IIIIIIIIIIIIIIIIIIIIUIIIIIIIIIIIIIIIIIIIIIII10 
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:: NOVEMBER DRILLING RESULTS : 
g Com- Pro- Fail- Initial g 
; Field pJetions dllcers urea Production 
:: North 'l'exas .............. _ .................. _. 227 184 98 17 628 :: 
:: Central-West Texas ....................... 108 69 34 11.498 :: 
: East Central Texas........................ 7 4 3 965 : 
§ Texas Coastal .... _........................... 48 86 12 22.118 g 
: Eoat Texas .... _ ............................ _.. . 4 4· : 
g Miscellaneous f ie lds .................... ... 28 28·· 3.806 § 
: 'fexoa wildcats .... _.......... ............... 46 8 43 100 :: 
§ ---- ; 
: Totals. Texna ........................... 468 278 186 56 .01 9 : 

North Louisi"n " ...•.................. ...... ....::... 20 3.810 

_ Nov. Totals. District... ................. 800 206 59.829 ,. 
:: Oct. Totals. DistricL...................... 501 360 281 67,879 :: 
: ·Gas wells. ··Includes 6 gaM we lls . ···Includes 2 gas wells . :: 
8.Ull .. " .. '.' ....... III . .. IIIII .... II .... IIII .. IIIIIIIIIIIIII .. IIIIIIIIIIIIII11111.1.1., .. 1111111111111 11 " " "111 1111 8 

(Oil s tntistics compiled by The Oil W eekly. Houston. ·reX" • . ) 

LUMBER 

That business at the pine mills of the Eleventh Federal 
Reserve District during November was hampered by weath
er conditions, rather than lack of demand for lumber, is 
shown by the statistics of the month's transactions. Ship
ments of lumber from the mills during November reached a 
tot .... l footage 13 per cent above production for the month as 
compared to total shipments 1 per cent below production 
in October. Actual production during the month declined 
to 19 per cent below the normal fi gure for November, while 
during the previous month production was only 2 per cent 
below normal. Orders declined from the previous month 
when November orders called for only 93 per cent of the 
normal November production as against orders receivcd 
in October for tJ. per cent more than the month's normal 
output. Heavy shipments and light production caused a 
decline in stocks, and on November 30th lumber on hand 
at the mills was 2 points less than that held on October 31st. 

Unfilled orders increased from a footage of 59,685,564 

feet held by the 45 reporting mills on October 31st to orders 
for 73,882,062 feet held by the 4,8 reporting mills on No
vember 30th. 

Prices show improvements on practically all grades of 
lumber. 
t;;! IIIIIIU ... IIlIItUIUllllfl •• U" .IIIUIIIU Il IIlIIIIII ...... Urlllllltlll1IIIIIunlltlllllllllllllll1lllll1'''1I111 B 

NOVEMBER PlliE MILL STATISTICS. 
Number of r eporting m ills..................... ............... 48 

.. 
UnfIlled orders. Nov. 30th ..... ....... .. ... .. ....... .. ... ....... .. 73 882.062 feet 
Normal production .............................................. .. .. 107;122.489 fee t 
Stocks. Nev. 30th .......... . _ ........................ .................. 260.279.196 feet 
No.rmnl Stocks ............................ ............................ ... 811.574.080 feet 

: ShIpments aboye production ... ..... .... ... .............. ... 11.140.917 feet=18% 
:: Actual productIon normal ............. ............... 20.646.122 feet- 19 % 
:: below normal production ............. ....... ..... . 7.094 7% 5 

.. .. 

BUILDING 

There W?S a reaction in buildi.ng activity during Novem
ber followmg the peak reached m October, and the valua
tion of permits issued at reporting centers amounted to 
less than half the huge total amassed during the previous 
month. However, the amount of building during November 
was in excess of that during the correspondin a month of 
the previous year. There were 2,333 permits i;sued at the 
twelvc reporting ci ties during November, which had a total 
estimated yaluation of $5,896,105, while in October there 
were 2,705 permits issued at these CItIes valued at 
$'13,894,352, and in November, 1924, 2,478 permits issued 
valued at $5,712,377. 

During the period from January 1st to November 30, 
1925, the building permits issued at reporting centers 
showed an increase of ] 5.4 per cent in valuation over per
mits issued during the same period of 1924. 

.. III "IIIIIIIII IIIII'IiIf UIlIt'1I1111111111 1I1I1I",."IUIIIIII""IIIIIIIII ""HII III 1I 1IIHllllllltl l l1l'IU IIIIIIII I UIIIIIIIIII'1IIIIIUI1IIIIIIII""IIIIIIIIIIIIIIIIII"""IIII IIII"II'"II'IIIIII"' ll!I ! .. =-"'"_. NOVEMBER BUILDING PERMITS i 
November. 1926 November. 1924 

: Inc. or : 
: No. V nlull- No. Va lua- Dec. : 

tion tion § 

! ii! iii Hi I 
"an Antonio..... ... ...... .. .. 302 946.277 384 1.305.686 - 27.6 § 

:: .... .... . ..... ..., 268 304.858 218 719.827 - 67.6 :: 
: W:I CO; •..•..•.•.•..••••...•. .•• · •. ·•· .•. ·1 81

1 

86.557 60 1 - 31.3 :: 
:: IcllIta 1'·0119............ ........... 160 428.279 86 191.8'J2 + 128.8 :: 

& rot,, !.......................................... 2.833 6.896.105 2478 5.712.377.tS:2 § 
" "111111 1 .. '111111111111111111111111111111111111.1111111111.1I lltll llllllllllllll .,H;IIII I IIIIIUIII I I I IIII III II II II IIII I1 II1I IIIIIII IIIIIII IIIIllIIIIIII IIIIII III II I III II II IIIIIIIIIIIIIIIIIIIII11 111111 1"11111111111111111111111111111111111111111111' 8 

CEMENT 
T Shipments of Por tland cement from the mills located in 
Oexas were practically the same in November as during 
1 ct?ber, but were 5.9 per cent less than shipments made 
(turmg November, 1924.. There were 396,000 barrels of 
cement produced during November, as compared to the 

October production of 429,000 barrels, and 384.,000 barrels 
produced in t.he corresponding month of the previous year. 
Stocks on hand at the mills at the close of November 
amounted to 44 1,000 barrels of cement, while on October 
31, 382,000 barrels were held and on November 30, 1924, 
stocks amounted to only 24,2,000 barrels. 
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PRODUCTION, SHIPMENTS. AND STOCKS OF POR'I'LAND CEMENT. (Bnrrela) 

Inc. or Inc or First Eleven Months Inc or 
Nov. 1925 Nov. 1924 Dec. Oct., 1925 Dec. 1925 I 1924 Dec. § 

Production of Texas. Mill................................. 396,000 884,000 + 8.1 429,000 - 7.7 4,410,000 4194,000 + 5.2 § 
: Shipments from Texas MiII8... ................ 837,000 358,000 - 5.9 aa5 000 +.6 4,859,000 4;280,000 + 8.0 :: 
: Stocks at end of the month at Texas Mills.... 441,000 242,000 +82.2 382,000 +15.4 ................ .. ........ ..... .. ...... :: 

(JII I 'I" . I I.II • ••• "'IIII • • ••• • I I II • • • I •• • III • • ' •• • ••• 1111 111 11.,fl"II II I I I. I II,IIII.,'I I II"I I II.,11111 111IIIII,IIIIIIIII UIII I"I',,'. , II' I III ., IIII ' ••• I,II,11 111 11,, 11 11,.11 1, , 1111 1"'1 •• 

Selection and Duties of Federal Reserve Bank Directors 
The taking of office at the beginning of the New Year 

by a number of new Federal Reserve Bank directors makes 
it appropriate to review the method by which directors of 
the Reserve Banks are chosen, the type of men who serve, 
and their powers and duties. 

METHOD OF SELECTION 
Each of the 12 Federal Reserve Banks has a Board of 

nine Directors which is responsible, under the general su
pervision of the Federal Reserve Board in Washington, for 
the policy and administration of the bank. Of the nine 
directors, six are elected by the member banks and three 
are appointed by the Federal Reserve Board. Of the six 
elected by member banks three may be bankers, and the 
other three must be actively engaged in commerce, agri
r:ulture, or industry in the district, and while serving as 
Reserve Bank directors may not serve as directors or officers 
of any other bank. Of the three directors appointed by the 
Federal Reserve Board, one acts as chairman of the board, 
a man of banking experience, and devotes his entire time 
Lo the Federal Reserve Bank, carrying in addition the title 
and duties of Federal Reserve Agent. The other two ap
pointed by the Federal Reserve Board must have no other 
banking connection while serving as directors. Hence they 
are usually business men. 

BUSINESS MEN IN MAJORITY 
Thus, of the nine directors of each Reserve Bank, five 

are ordinarily business men, three are active bankers (fre
fjuently with business interests in addition) and one is 
r:hairman and Federal Reserve Agent. Directors hold office 
for three years and may be reappointed or reelected. 

Of the present 108 directors of the 12 Reserve Banks, 
12 are the chairmen of the Board and 36 are active bankers. 
The remaining 60, constituting the major.ity, have the fol
lowing occupations: 

19 manufacturers 
14 merchants 

4. farmers 
4. lumbermen 
2 insurance 
3 investment bankers 
3 retired business men 
2 publishers 

2 lawyers 
2 railroads 
1 cattleman 
1. contractor 
1 public utilities 
1. mining 
1 savings bank officer 

In each of the 12 Federal Reserve districts it is men with 
this wide range of interests and familiar with conditions in 
lhe dislrict who are responsible for the management of 
the Reserve Bank. 

• DIRECTORS OF DALLAS BANK 
The directors of the Federal Reserve Bank of Dallas are 

the following : 
ELECTED BY MEMBER BANKS 

Frank Kell, Grain 
J. J. Culbertson, Mfr. of cottonseed products 
J. H. Nail, Cattleman 
W. H. Patrick. Banker 
Howell E. Smith, Banker 
J. H. Frost, Banker 

APPOINTED BY FEDERAL RESERVE BOARD 
C. C. Walsh, Banker 
Clarence E. Linz, Insurance Company Executive 
S. B. Perkins, Wholesale Dry Goods 

Of these directors, Messrs. Walsh and Nail are serving 
their first year, while Messrs. Kell and Culbertson have 
served continuously during the eleven years of the bank's 
existence. 

In addition to the directors of the 12 reserve Banks, each 
of the 23 branches has a board of seven directors, residents 
of the branch territory, of whom 4, are appointed by the 
Federal Reserve bank of the district, and 3 by the Federal 
Reserve Board. The directors of branches have a range of 
occupations and interests similar to that indicated above for 
the directors of the banks. Their jurisdiction in credit 
matters is limited to passing upon loans to member banks 
in the territory served by the Branch. In the Dallas dis
trict, there are two Branches, one at Houston and one at 
EI Paso, with the following boards of directors : 

EL PASO 
W. W. Turney, Lawyer 
E. M. Hurd, Wholesale Grocer 
A. P. Coles, Real Estate 
H. L. Kokernot, Cattleman 
E. A. Cahoon, Banker 
Geo. D. Ferry, Banker 
M. Crump, Managing Director 

HOUSTON 
E. A. Peden, Iron and Steel 
J. C. Wilson, Oil producer . 
R. M. Farrar, Banker 
Guy M. Bryan, Banker 
F. W. Catterall, Banker 
E. F. Gossett, Banker 
D. P . Reordan, Managing Director 

LOCAL AND NATIONAL INTEREST 
The Board of Directors of each Reserve Bank- appoints 

its officers and is responsible for its policy and manage
ment, subject to the general supervision of the Re
serve Board. A certain coordination is necessary between 
the 12 Reserve Banks in important matters of policy, The 
law therefore provides that decisions of any Reserve Bank 
as to changes in the discount rate must be approved by 
the Federal Reserve Board. Transactions in bankers ac
ceptances and short government securities in the open mar
ket are coordinated through a committee of Reserve Bank 
officers appointed by the Federal Reserve Board and acting 
under the approval and authority of the directors of those 
Reserve Banks which may from time to time participate in 
such transactions. 

Under the terms of the Federal Reserve Act and current 
procedure, the management of the Federal Reserve System 
is so designed to bear upon any important question of 
policy both local and national points of view, together 
with the opinions of men of many different occupations. 



Summary oj' National Business 
Conditions 

(Compiled by the Federol Reserve Boord. os of December 23. IQ25.) 

Production of basic commodities in November continued in about the same volume 
as the month before and the general level of prices remained unchanged: Activity 
of wholesale and retail trade was below the record level of October, but larger than 
in November of last year. 

PRODUCTION 
Output of basic industries included in the Federal Reserve Board's index of pro

duction was at about the same rate in November as in October, but owing to a smaller 
number of working days the index declined by about 1 per cent. Increases occurred 
in average daily production of l>ig iron, steel ingots, copper, and bituminous coal, and 
in the consumption of cotton, while the production of flour, sugar and meat products 
declined. Automobile production in November was seasonally less than in October, 
but continued large for this time of the year. Employment and pay rolls in manu
facturing industries showed small increases in November, as compared with October. 
Employment and workmen's earnings increased in the machinery industries, while in 
food products and tobacco and in the clothing industry, there were seasonal declines. 
Bui'lding contracts awarded were smaller in November than in October, but were 
large when compared with the volume for November of previous years. 

Final estimates by the Department of Agriculture in 1925 indicate that the acre
age of all crops harvested was slightly larger than in 1924, but that the aggregate 
production of crops was in about the same volume. Yields of cotton, corn, and tobacco 
were considerably larger than last yenr, while the prorlucti'on of wheat, oats, potatoes, 
and hay was smaller. 

TRADE 
Sales in leading lines of wholesale trade showed the usual decline in November 

from the seasonally high levels in October, but continued larger than in ,' the corre
sponding month of any of the past five years. '1'otal volume of trade at department 
stores and mail order houses was smaller than in October, owing largely to the 
smaller number of business days in November. Compared with earlier years, how
ever, department store sales were the largest on record for November and sales at 
mail order houses were the largest for that month in the past six years. Merchandise 
stocks at department stores showed considerably more than the usual increase in 
November and were 4 per cent larger than in November of last year. Distribution 
of commodities by railroads during November reached new high levels for the month. 
Movements of merchandise and miscellaneous commodities, coal, and coke were larger, 
while those of livestock, grain, and forest products were somewhat smaller than in 
November of the two preceding years. 

PRICES 
Wholesale prices, according to the index of the Bureau of Labor Statistics, re

mained the same in November as in October. Prices of livestock, meats and cotton 
goods declined, but these decreases were offset in the general average by the advances 
in the price of grains, fuel, lumber and rubber. In the first three weeks of December 
prices of wheat, flour, and hardwood lumber were slightly higher than in November, 
while quotations on cattle, cotton, coke, copper, and hides were lower. 

BANK CREDIT 
At member banks in leading cities the volume of credit outstanding on December 

9th was near the high level reached early in November . . Loans for commercial and 
agricultural purposes declined somewhat during the period and there was also a 
decrease in the banks' security holdings; continued growth of loans on securities, how
ever, was sufficient to offset these reductions and the total of loans and investments 
remained practically unchanged. 

At the Reserve Banks the seMonaal demand for currency and credit resulted in an 
increase of total bills and securities in December to the highest level in nearly four 
years. This increase in Reserve Bank credit in use has been in the form of discounts 
for member banks, as the volume of purchased bills held changed but little between 
the middle of November and the middle of December and holdings of United States 
securities also remain constant, except for a temporary increase connected with Treas
ury financing on December 15th. Money in circulation increased by $71,000,000 be
tween November 1 and December 1 and the continued demand for currency in Decem
ber was reflected at the Reserve Banks both in increased Federal Reserve note circu
lation and in a decline in cash reserves. During the latter part of November and the 
early part of December open market rates on commercial paper and acceptances re
mained substantially unchanged. Later in December increased demand for credit and 
currency, largely seasonal in character, was reflected in firmer money conditions. 


