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DISTRICT SUMMARY 
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I T:!'~~UF~;:'~ :.:.,~. :::~tE '"" ,.. o .... 

- Bank debits to individual accounts (at 15 citles)........................ $538,029,000 $523,450,000 Inc. 2.8% 
§ Department storB sales ................................................ ·................... ................ ................ Dec. 2.6% 
§ Reserve Bank loans to member banks at end of month............ $ 22,705,765 $ 21,661,506 Inc. 4.8 % 
§ Reserve Bank ratio at end of month ...................................... ·.········ 52.0 % 49.9% Inc. 2.1 points 
§ Building permit valuations at larger centers................................ $ 6,980,588 $ 7,491,347 Dec. 6.8% 
g Commercial faih:res (number) ........................................................ 52 40 Inc. 30.0% 
§ Commercial failures (liabilities) .................................................... $ 938,431 $ 242,424 Inc. 287.1 % 

I ~~nib~:~~.~~~s ~~apri~~!s ~ii"i~···(I;~~:·~~-;;t··~f··~·~~~·;;i"·p~~d~~ti·~;:;)· 13,903,~~80 "'0 13,646,113003 "'0 IDnc. 1.9 % 
.~ 7 < 7 < ec. 3.0 points 

::;111111111111111111111111111111 11 1111111111111111111111111111111111111111111111111111 1 11111111111111111111111111111111111111111111111111111111111111 1 1 11 11 11 1 11 11 1 11 11 11 1 111 1 11 1111 11 11 1 11 11 11 11 1 11 11111 1 11 11 1 11 11 1111111111111111111111 1 11 11 11 1 11 11 11 1 11 11 11 1 11 1 111111 1 11 1 111111 1 111111 1 11 1 11 11 11111111111111111111 1 111111 1 111111 1 111111 I IIIIIIIIII~ 

A steady growth in the volume of wholesale dis
tribution and reports of expansion in the demand for 
merchandise' at retail in the rural districts, together 
with the seasonal gains in the district's industrial 
activity, were the outstanding developments in the 
Eleventh Federal Reserve District during the past 
month. While the department store trade was quiet 
during August, this feature of the situation was a 
natural seasonal development. The volume of 
charges to depositors' accounts reflected a further 
increase in August. 

Despite the sharp deterioration of the cotton crop 
during the past month, the September 16th condition 
figure of 52 per cent of normal as estimated by the 
Department of Agriculture indicates a yield .of 4,-
237,000 bales for the state of Texas, which is prac
tically the same as the 1923 production. While it is 
true that the severe drouth reduced the yield in 
many section:s, the excellent season at the time the , 
crop was started and the absence of serious damage 

from weevil and other insect infestation, together 
with the increased acreage, made possible the large 
production this year. 

However, offsetting to some extent the favorable 
factors of a large cotton crop and the general ac
tivity of business, there has been a sharp decline in 
the cotton market which has greatly curtailed the 
prospective purchasing power of the farmer, particu
larly in view of the heavy expense incident to the 
making and harvesting of this year's crop, and the 
generally poor yield of feed crops. Recent reports 
received by this bank indicate that the feed supply 
in a majority of the cotton growing counties will 
not be sufficient to meet the needs of ~he farmers 
until another crop is harvested. The existence of 
this condition means that a large number of farmers 
will be forced to use a portion of the profits from 
this year's cotton crop to buy feed with which to 
make the 1925 cotton crop. 

The demand for credit continued relatively light. 

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)
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COMMERCIAL FAILURES 

Monthly fluctuations in the number and amount 
of liabilities of commercial failures in the Eleventh 
Federal Reserve District. 

LUMBER ORDERS AT PINE MILLS 

Monthly fluctuations of lumber orders at pine 
mills in Eleventh Federal Reserve District. Normal 

production=100 per cent. 

BUILDING PERMIT VALUATIONS 

Moving average of building permit valuations 
at eleven cities in Eleventh Federal Reserve District. 

DEBITS TO INDIVIDUAL ACCOUNTS 

Monthly fluctuations in debits to individual ac
counts at fifteen cities in the Eleventh Federal Re
serve District. 
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Federal Reserve Bank loans to member banks reflect
ed a slight increase during August, reaching a peak 
at approximately $23,000,000 on August 28th. The 
rapid marketing of the district's cotton crop has re
sulted in heavy liquidations at commercial banks and 
reports are to the effect that many loans are being 
paid off prior to maturity. The commercial banks 
in turn have been reducing or completely retiring 
their lines with the Federal Reserve Bank. On Sep
tember 19th loans to member banks stood at approxi
mately $14,600,000, or $8,400,000 less than the high 
point reached in August. 

The district's failure statistics for August disclos
ed an increase in both the number of defaults and 
the volume of indebtedness involved, but a substan
tial improvement is shown when compared with sta
tistics for the corresponding month of previous 
years. 

The volume of new building projects launched in 

August reflected a slight decline from the previous 
month, but building activity is being maintained at 
a relatively high level, as shown by the fact that 
the estimated valuation of permits issued in August 
was in excess of those issued in the same month last 
year. The production, shipments, and orders of 
Eleventh District pine mills have also shown a fur
ther increase during the month. 

A further improvement was noted in the district's 
employment situation, due to the renewed activity 
in a large number of the principal industries. While 
the unsatisfactory conditions prevailing in the tex
tile industry has decreased the number employed 
in the cotton mills, these workers have been largely 
absorbed by other industries. The heavy demand for 
cotton pickers has created a shortage of unskilled 
labor. In fact, reports from many sections of the 
cotton growing territory indicate that the demand 
for cotton pickers greatly exceeds the supply. 

CROP CONDITIONS 

Most of the growing crops suffered severe injury 
during August as a result of the extremely high 
temperatures and the continuance of drouthy condi
tions in most sections of Texas. However, during 
the second week in September the drouth which had 
existed in many sections since June was effectively 
forecasted a yield of 4,237,000 bales for the state. 
These rains have revived the growing crops and 
have left the soil in good condition for fall plow
ing and for the sowing of wheat and other grain 
crops. 

The September 16th report of the Department of 
Agriculture showed that the condition of the Texas 
cotton crop on that date was 52 p~r cent of normal, 
Which represents a deterioration of 14 points since 
August 1st. On the basis of this estimate there is 
forecasted a yield of 4,237,000 bales for the state. 
Although the condition of the plant is irregular in 
practically every section of the state, revorts indi
cate that in the east and northeast portions the crop 
is the shortest in several years. The prolonged 
drouth not only checked the growth and fruiting of 
the plant, but caused considerable shedding and pre
mature opening of the bolls. However, fewer wee
Vils are in evidence than at this time last year, and 
the damage from leaf worms has not been so general. 
In fact the damage from weevil activity has been 
generally slight except in the southern portion of the 
state. 

While the recent rains have checked the rapid 
opening of the unmatured bolls and will cause them 

to mature more normally, the benefits derived in 
this respect have been offset to some extent by the 
injury to the staple. Not only has there been a con
siderable amount of cotton wasted but the grade of 
the cotton open in the fields has been considerably 
lowered, with the result that the returns received by 
the farmers will be ' materially reduced. Further
more, the dampness and humidity following the gen
eral rains will bring about conditions favorable to 
insects, principally the leaf and boll worms. 

Cotton picking is now in full swing in all sectionl:! 
of the state except the northwest, and first bales 
are being reported from . tha·t section. The Bureau 
of Census reported that 630,842 buIes had been 
ginned in Texas prior to September 1st, as com
pared to 1,089,530 bales ginned prior to that date in 
1923. The smaller ginnings are accounted for large
ly by the fact that this year's crop is some two 
weeks later than the 1923 crop. Furthermore, gin
~ings prior to September 1st last year were the 
largest on record. 

Timely rains in the principal grain sorghum coun
ties improved the condition of this crop to such an 
extent that it was bettel' on September 1st than on 
August 1st. Furthermore, its condition was con
siderably better than on the same date in 1923. On 
the basis of the September 1st estimate the forecast
ed yield for Texas is 54,555,000 bushels, as compared 
to a yield of 41,602,000 in 1923. This year's yield 
of grain sorghums in New Mexico is estimated at 
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4,772,000 bushels as against 3,690,000 bushels last Cotton Receipts and exports of cotton dur
ing August were on a smaller scale year. 

The corn crop suffered a further deterioration dur
ing the past month and is poorer than in any year 
since 1917-18. The condition of the Texas crop 
dropped to 56 per cent and indicates a total yield of 
79,232,000 bushels, which is by far the lowest pro
duction in recent years. Conditions are very irregu
lar throughout the state, some fields being good 
while others are not worth the labor of harvesting. 
Although the southern portion of the state has a 
fairly good crop there are many localities where the 
yield will be small. In east and northeast Texas a 
larger portion of the crop has been an almost com
plete failure. 

The poor corn crop, together with the reduced 
yield of hay crops, places a serious aspect upon the 
outlook for feed with which to make the 1925 cotton 
crop. Returns from a questionnaire sent out by thi·s 
bank on September 13th regarding the district's feed 
supply indicate that but very few counties will have 
a surplus of feed and that the larger portion of the 
counties in the cotton-growing territory do not have 
a sufficient supply to meet their needs for another 
year. The reports state that the shortage is due 
in part to the unfavorable weather conditions and 
in part to the inadequate feed acreage. In the face 
of this situation it seems certain that the returns 
from this year's cotton crop will be materially re
duced by reason of the fact that large expenditures 
for feed will be necessary before another crop is 
harvested. This condition is intensified by the re
duced yield of corn in the United States as a whole, 
which would seem to indicate that it will be neces
sary for the farmers to purchase their feed supply 
at greatly enhanced prices. 

In northern Louisiana the protracted drouth has 
caused a heavy deterioration in the cotton crop and 
has had a disastrous effect upon the corn crop. Re
ports indicate that very little corn will be raised. 
While the feed crops in southeastern Oklahoma havl 
suffered from the effects of dry weather, indications 
point toward a substantially greater yield than a 
year ago. The dry weather has also caused some 
deterioration in the cotton crop. Despite consider
able shedding, however, reports are to the effect that 
enough bolls remain to produce a good crop of cot
ton. 

Timely rains in New Mexico have greatly bene
fited the growing crops. A substantial improvement 
was noted during the past month and crops are now 
maturing fast . Tl;le forecasted yields of practically 
all crops greatly exceed the 1923 production. 

Movements 
than a year ago, due principally to 

the smaller volume of cotton from the new crop 
moving to market. The August receipts at Galves
ton totalled 137,377 bales as compared to 223,866 
bales in August last year. The month's exports 
through the port of Galveston amounted to 54,547 
bales as against 87,093 bales during the correspond
ing month of 1923. There were 65,205 bales ex
ported from Houston in August this year as com
pared to 67,060 bales during August last year. 
Stocks on hand August 30th at both Houston a~ 
Galveston were considerably less than on the cor
responding date of 1923. 

~ll111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111I11I1I1I1UIIIIIIIIIIIIIIIIIIltIlIllIlIII11IIlIlIIIlIIlIIlIIlIIli Ill! 

~ COTTON MOVEMEN~S THROUGH THE PORT OF ~ 
§ GALVESTON § 
~ Aug . 1st to Aug. 30th ~ 
= August Aug us t = 
~ 1924 1928 S;!:~n s~=;n ~ 
~ Net receipts............ 137,377 223,866 137,377 223,866 ~ 
§ Exports .................... 54,547 87,093 54,547 87,093§ 
~ Stocks, Aug. 30th.. 124,784 155,444~ 
:::\11111111111111111111111111111111111111111111111111111111111111111111111111111111 II l111111 11111111111111 111tlllllllll111 111111111 111111111111111 111 1111 111111111111fi 

~'''''''''''''''''''''''''''''''''~~'~;;~;~~''~;~~~''~';'~;~';;~;''''''""'''''''''''''''''~ 
I August August I 
§ 80, 1924 30, 1928 § 
§ For Great Britain................................ 13,804 22,313 § 
§ F'oT France .......................................... 16,300 23,412 § 
~ For other foreign ports...................... 28,739 51,688 ~ 
~ For coastwise ports............................ 7,000 18,000 ~ 
§ In compresses ...................................... 58,941 40,031 § 

1 Total ... _ ............ _............................. 124,784 155,444 1 
~11111111111111111111J1I1II\l11111111111111I1rrll llllll !lJlI!rlllllllllrr!rrlll!rllllll1II1I!1I111111111111111111111111111111111111111111 111111111111111111111111117. 

gll lllll l lllllllllll!!lllllllllllllll ll l !I!IIIII II!111 1111111 11111 1 1 11111 1 !llllllllllllll lllll llll ll llll l ll l1111111111111 11111111 1111111111111111111111111111111111r~ 

~ HOUSTON COTTON MOVEMENTS ~ 
§ Aug. 1st to Aug. 30th § 
§ August Aug ust - Thls--LiiSt § 
~ 1924 1923 Season Season ~ 

~ Rece~pts-gross 206,477 311,047 206,477 311,047 ~ 
§ Recelpts-net ....... 110,674 189,923 110,674 189,923§ 
~ Exports ................. 65,205 67,060 65,205 67,060 ~ 
~ Stocks, Aug. 30th.. 62,656 118,778§ 
:;1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 11111111111111111 1111111111111(. 

:l!llllltl!II!IIII I!II II I!I IIII III!II!!IIIIIIIIIIIII!111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 11 111111 1111 11111 1L!: 

~ SEASON'S RECEIPTS, EXPORTS, AND STOCKS AT ~ 
§ ALL UNITED STATES PORTS' 11 

I This SeMon Las t Season I I EReceipts sGince Aug. 1st...... .... 248,272 330,205 I 
~ xports: reat Britain ...... .... 52,903 57,591 § 
§ France ...................... 27,620 41,337 11 
~ Continent ................ 50,578 103,769 ~ 
~ Japan-China ............ 3,800 4,078 ~ 

I ¥oet~lc~o~~ig:;;"p~~t~ 135,6~~ 206;77s' I 
- Stocks at all U. S. ports, = I Aug. 30th................................ 292,674 270,034 ; 

~111111III1I1I11IJIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIJIIIIIIII1I1II11I11IIJIIIIII IIIIIIII IIII IIIIIIII IIIIIIIIIJII!llIllIlIllllllll lllllllllllllllllllllllllllll~ 
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___ =I"""''''''''''''''''''''''''''''''''''''''''~;~;'''~~;;~:''';;;~;;'''''''''''"""''''''''''''''''''''''''''''_i_=~' 
(Middling Basis) _ 

August. 1924 Sept. 16. 
High Low 1924 

New York ............................ 31.50 25.90 22.35 
New Orleans ........................ 28.88 24.25 21.10 
Dallas .................................... 29.60 23.60 20.35 
Houston ................................ 29.85 24.50 21.30 
Galveston ............................ 30.35 24.90 21.40 

?'iIIIIIIIIIIIIIIIIIIIIIIIIIIIIUIIIIIIIIIIIIIIIII1111111III11IIIIIIIII111I111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 .-: 

Cotton 

Consumption 

After :r:eaching the low point of the 

year in July, a slight increase in the 

consumption of cotton was regis

tered during August. The month's consumption 

amounted to 357,455 bales as against 346,671 bales 

during the previous month, and 492,483 bales in the 

corresponding month a year ago. 

~11111111111111111111111111111111111111111111111111111 III1III1IIIIIII111I111111111111 1 111111111I111111111111III1IIIIIIIIII1111111111 1 1111111111 1 111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1 11111111111111111111111111111 1 11 1 111 1 111 1 111 1 111 1 111111 1 111 1 11 1 111 1 11 1 11 1 11111111111111111 1 11 1 11 11111111111111~ I COTTON CONSUMED AND ON HAND Co::':'."7.:::~ A::::-- s::" I 
=====

1 g~ii~~ o~o~~~d~1'~~d"~f"A~g'~~t;""""""""" "" " """ " . ... ... . ........ . . .. .. . . . ... .. .. .. . . .. . . . ............. . . . ~21i:3762::1974661~6 l,g312239~::~300406796 ~~;~55 ;:~~483 :_===:1 

(a) in consuming establishments............. ................................................................... 552,669 810,511 
(b) in public storage and compresses.......................................................................... 810,913 1,172,287 

iilllllll lll l ll llllllllllllllllllllllllllllllllllllll1tllllllllllll l lllllllllllltllll1l11l1l1l1l111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1 1111111111111111111111111111111111 IJIIIIIIIIIIJJIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII~ 

COTTONSEED PRODUCTS 

There was a general resumption of activity among 
Eleventh District cottonseed oil mills during Au
gust, coincident with the beginning of the movement 
of the new seed crop. Reports received from 116 
mills located in this district showed that they sold 
8,480,209 pounds of crude oil at an average price 
of $. 0986 per pound (f. o. b. mill), which is prac
tically the same price received for the crude oil 
shipped during July. These mills shipped 12,343 
tons of cake and meal, and 6,936 tons of hulls. The 
average price received for the cake and meal was 

$38.47, while hulls brought $11.67 per ton. There 
were 2,476,915 pounds of linters sold at an average 
price of $ .0531 per pound. 

:!, l11l11l1lt1ll1l1111111111111111111\1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

COTTONSEED PRODUCTS SHIPPED DURING 
AUGUST, AND AVERAGE PRICE RECEIVED 

Average Price 
Shipped F. O. B. Mill 

Crude oil ~............... 8,480,209 lbs. $ .0986 per lb. 
Cake and meaL...... 12,343 tons 38.47 per ton 
Hulls ........................ 6,936 tons 11.67 per ton 
Linters .................... 2,476,915 lbs. .0531 per lb. 

=ri llllllllllllllllll llll llll lll llllllltllllllllllllllllllllll llll llllllllllllllll lll llllllll lll ll llli II 111 1 III 1111111 1111 III 1 III 1111111 1111111 III 1111 111 1 III 11I1I1II r.: 

§_i"''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''';;:;;~;;~;'''~;'''~~;;~:';;;'~"'::~"'~~;;~::~~~'=~~~~;""""""'''~;;:''::~;.:''"""""',_1 
Cottonseed received at mills (tons) ................... ............................................. 102,000 162,000 135,000 165,000 

§ Cottonseed crushed (tons) ........................... ................................................ ..... 42.000 54,000 64,000 55000 § 
§ Cottonseed on hand (tons)...... ........................................................................ 71,000 116,000 93,000 123'000 § 

I Crude oil produced (pound,s).......................................................................... 11,343,000 14,917,768 17,922,000 15,182:320 ! 
§ Cake and meal produced (tons) ..................... ................................................. 20,000 25,588 30,000 26,003 § 
§ Hulls produced (tons).... ......................... .. ....................................................... 12,000 16,476 18,000 16,747 § 
§ Linters produced (500-lb. bales) ........ ................................. ........................... 8,000 9,876 12,000 10,029 § 
~ Stocks on Hand August 31st- ~ 
~_- Crude oil (pounds).. ......................... ................................... ................................ 2,361,000 3,820,310 4,179,000 4,188,903 ~_ 

Cake and meal (tons)........................................................................................ 6,000 6,018 23,000 26,881 
§ Hulls (tons) ........................................................................................................ 11,000 7,976 26,000 12,495 § 
~ Linters (500-lb. bales) ...................................................................................... 8,000 7,185 40,000 22,463 ~ 
:;11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111\11111111111111111\111111111111111111111,"11111,111111111111111111111111111111111111111111111111111111111111111,111111\11\1111111\11111111111111111111111111111111111111111111111111111111111(; 

LIVESTOCK 

Due to the extremely hot, dry weather prevailing 
during August, Texas ranges deteriorated greatly 
except in the northwest and in favored localities else
where. According to the report of the Department 
of Agrictulture there was a further decline during 

the month of 5 points in range conditions, the Sep
tember 1st condition figure being 76 per cent of 
normal as against 81 per cent on August 1st and 78 
per cent on September 1, 1923. The condition of 
cattle fell 6 points during August this year as against 
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4 points last year. While reports indicate that the 
older animals withstood the adverse conditions fairly 
well, the younger stock felt the full effects of the 
drouthy conditions. 

The recent rains, however, which were general 
over the state, have greatly improved the grass and 
will insure grazing during the fall and winter 
months. This improvement in the ranges will be of 
considerable aid in the conditioning of livestock for 
the fall market. 

Moderate to heavy rains in most sections of Ari
zona and New Mexico during August were beneficial 
to ranges and livestock, but more precipitation is 
needed as the ranges are beginning to brown. Al
though ranges and livestock are mostly in fair to 
good condition in most sections, reports from New 
Mexico indicate that conditions are still acute around 
Carlsbad and Roswell, and also in southeast New 
Mexico where cattle are being moved out. In these 
latter sections there has been a serious deficiency 
in rainfall. 

The fall shearing of sheep and goats is well under 
way in many places. Growers report that the wool 
and mohair from the fall clip is of a fine grade and 
that the staple is long. Early sales of wool and mo
hair indicate that the fall market will be well in 
line with prices paid in the spring. 

Movements While the August receipts of cattle 
and Prices were less than in either the previous 

month or the corresponding month 
last year, the movement to market continu<'1d heavy. 
The supply of calves offered was heavier than that 
during any month this year, but was well below the 
receipts during August last year. Hog receipts 
showed a considerable decline from August a year 
ago and were smaller than the receipts during any 
previous month of the year. On the other hand, the 
receipts of sheep reflected a substantial gain both as 
compared to the previous month and the correspond
ing month of last year. 

Although there were some downward revisions in 
livestock prices under the pressure of heavy receipts, 
market conditions were fairly satisfactory. The top 
price of beef steers during August was $7.75 as 
against $8.25 in July, but the market at the close 
of the month was well in line with the close of the 
previous month. There was a strong demand for 
light calves and the market ranged up to $7.50, but 
the outlet for heavy calves was narrow and the best 
of this class generally sold at $5.00 to $5.50. 

Hogs were generally in good demand. A top price 
of $10.30 was paid at the peak p~riod but at the 
close of the month the best were going at $9.50 to 
$9.60. 

Sheep and lamb prices worked upward during the 
first three weeks of August, reaching a top of $8.30 
on wethers and $12.50 on Iambs, but on the reaction 
during the closing week the best wethers were sell
ing for $7.00 to $7.25 and $12.00 was the highest 
price being paid for genuine Iambs. 

~' lllllrllrlll"rII J IIIIII I IIIIIIIIJIIIIIIIIIIIIII I IIII 11111111 1 111111111111111111'11111111111111111111111111111/1111111111111I1 1 11111111111!11111111111111111111'!!.!: 

j C.til. ~09:~~;~~:'~~~IV:S;:~ ~~;~T: ]:;;71 
§ Calves __ __ 36,568 30,418 G 6,168 48,460 L 11,892 § 
~ Hogs ____ __ 20,301 24,321 L 4,020 26,960 L 6 659 ~ 
~ Sheep __ __ 29,789 21,492 G 8,297 25,943 G 3;846 ~ 
~lIllIllItlll ll llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll11l1l1l1l11l11l1ll11ll1l11ll1l111111111111111111111111111111111111111~ 

Ir"" r "r" "" r " r " r~r~:;:;:;;;;";~;r"~~~r;r;;r~r~r~";r;;~;r;""r""""""I_~ 
August July August 

1924 1924 1923 ~ 
Beef steers ----------- -----___________ _ $ 7.75 $ 8.25 $ 9.00 § 
Stocker steers -------- --------__ __ __ __ 5_00 5_50 6.55 ~ 
Butcher cows -- ------------- ________ . 4.75 4.40 5.00 § 
Stocker cows -------- --------____ _____ 3.50 3.50 3.50 ~ 
Calves --------- --- -- -----------_ __ ___ _______ 7.50 8.00 7.60 § 
Hogs --- -------------- -------------__________ 10.30 10.75 9.05 ~ 
Sheep ------- -- -------------_________ :______ 8.30 7.75 8.35 § 
Lambs --------- --------------------_________ 12.50 12.25 12.50 § 

~IIIIIIIIIIIIIII I IIIII I IIIIIIIIIII I II J II I II I II I IIIII II 1I I 11 I 11 1 11 1 11111 1 11 I 11 1 111111111111 1 11 1 11 1 11 1 11 1 11 1 11 1 11111 1 11 1 11 1 11111111 1 11111111 1 11 11 1 1 111111111 1 11111 1 11~ 

TEXTILE MILLING 

A lack of demand for goods is still a dominant 
feature of conditions in the textile industry. How
ever, there are some indications of improvement. 
Stocks have been reduced to lower levels and orders 
are becoming more numerous. The recent decline 
in the raw cotton market has had an unsettling effect 
upon the cotton goods market. The August produc
tion of reporting mills amounted to 953,534 pounds 
as compared to 988,445 pounds in July and 1,234,958 

pounds in August a year ago. These mills consumed 
1,932 bales of cotton during August as compared to 
2,261 during July, and 2,614 during August a year 
ago. The spindles active during the month num
bered 67,140 as against 78,660 in July and 74,288 in 
August, 1923. Some of the mills were reported 
closed during the past month, while other were run
ing on a part time schedule. 
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1"""""'""""""""'"'""'""""111"'"'" '"'111""'""""111"'"'"'"'"""""""'"""""'"""""'""""111""'"""""""111"1 
TEXTILE MILLING STATISTICS 

I Al~~st f~~~ Al'JITt I 
I N~~:d ~~.l.~.~ .. ~~~~.~~ ... ~.~~~ 1,932 2,261 2,614 I 
§ Number spindles active...... 67,140 78,660 74,288 § 

I N~~~eeJ :.~~~.~.~ .. ~~~~.~ .. :.~~~.~ 953,534 988,445 1,234,958 I 
. ~ III I IIIIIIIIII'II I IIIIIIIII II U I II I II I I II II I II II II J II II I1 I II I II I II II 11 1 11 11 1 11 11 1 11 1 111 1 11 1 11 11 1 111 1 1 11 1I 11 I II1 I II1II I I III11 1 111111 I 111111 1 11 1 1 1 1 1 11 I1 1 1 1111111 1 1I~ 

WHOLESALE TRADE 

An active demand for merchandise in the whole
sale channels of distribution was the characteristic 
feature of trade conditions during the past month. 
The buying movement which began early in August 
gathered strength with the closer approach of the 
fall season and as the movement of cotton to market 
became more general. Reports regarding the early 
September business indicate that the buying de
mand is steadily improving and that the dealers gen
erally are expecting good business to continue during 
the fall months. Trade in the rural sections has 
reflected a marked improvement over the summer in
activity since the returns from the marketing of the 
cotton crop have become available. High prices are 
being paid for the gathering of the crop, and the 
laborers are spending these returns freely. An ad
verse factor, however, has been the downward trend 
in the cotton market, which in turn has reduced the 
purchasing power of the farmers. Furthermore, the 
Poor yields in some sections have restricted buying. 

The merchants generally are operating on a very 
cl1 utiouR b8.sis, but the strong demand early in the 
~Aason has necessitated heavy buying at wholesale. 
'While orders represent largely immediate or nearby 
l'1eed!'\. some buying for forward delivery has been 
hoted. 

Although collections were somewhat slow durin!! 
~ugust, a material improvement has taken place 
SInce the first of the month. Retail collections in 
the J"llral fl ections have been showing- a steady gain. 
and in turn this improvement has benefited the job-
bers. . - . 

Dry 
Goods 

A broad seasonal demand character
ized the wholesale dry goods trade 
during the past month. The fall 

bUYin~ season. which was featured at practically all 
of the distributing centers during the first half of 
August , was well patronized and resulted in an un
USually large distribution of merchandise. The Au
gUst sales of twelve wholesale dry goods firms 
showed a gain of 79.6 p,er cent over the previous 

month, and were 14.7 per cent in excess of sales dur
ing the corresponding month of 1923. Retail buyers 
from all sections of the district who visited the mar
kets were optimistic over the outlook for' fall trade. 
Many of them reported that the early fall business 
was proving to be better than was generally ex
pected . 

The unfavorable crop conditions which prevailed 
during the past season greatly restricted buying in 
the rural sections. However, when the movement 
of cotton began, there was an active demand for 
merchandise. Furthermore, the laborers are receiv
ing high wages for gathering the crop, and reports 
indicate that they are buying heavily. These factors 
in turn have stimulated buying in wholesale chan
nels. The retailers are not only buying heavily for 
immediate shipment, but are beginning to place some 
orders for forward delivery. However, the whole
salers are watching carefully the purchases of their 
customers in order to prevent them from overbuy
ing. 

Groceries A further substantial improvement 
in the demand for groceries during 

August was reflected in the reports received from 
ten wholesale firms. Sales were not only 14.7 per 
cent greater than July sales, but were 9.4 per cent 
greater than August, 1923, sales. The rapid move
ment of the cotton crop and the high prices being 
paid the laborers for gathering the crop have been 
large factors in the increased buying of groceries. 
While dealers are optimistic over the outlook for an 
active buying season, they state that the demand in 
those sections where the drouth has been most se
vere will soon be materially reduced. Prices con
tinued firm during the month with increases being 
noted on some items. Collections have shown some 
improvement. 

Hardware. The wholesale hardware trade evi-
denced an active demand during the 

past month, when sales were not only 15.7 per cent 
greater than sales during the previous month, but 
were 1.6 per cent in excess of sales during the cor
responding month of 1923. Although city sales were 
rather slow, buying in agricultural sections has 
shown a steady gain. Some dealers are beginning to 
anticipate to a small extent their future require
ments, but the majority of them are buying to cover 
only their immediate needs. Prices on many staple 
commodities have shown a tendency to decline. Coi
lections are reported to be some better than a month 
ago. " 

, , 
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Farm 
Implements 

The distribution of farm implements Drugs 
continued on a moderate scale dur-

The August sales of seven reporting 

drug firms reflected a further slight 
ing the past month, but large sales 

were n::>t expected at this time. Reports, however, 
indicate that a substantial improvement in busine~ 

has taken place since the first of September. The 
August sales of reporting firms were 1.6 per cent 
greater than July sales, and were 33.6 per cent 
in excess of sales dUTing August a year ago. The 
fact that sales are being maintained at a point sub
stantially above those of a year ago augurs well for 
good business during the fall and winter months. 
However, it should be remembered that while the 
implement trade has made large gains during the 
past two years, sales have not as yet reached a nor
mal volume. 

increase of 2.0 per cent as compared to sales during 

the previous month, but a decline of two-tenths of 

one per cent as compared to sales during the corre

sponding month of 1923. While trade was some

what slow during August, reports indicate that t!ie 

buying demand has shown some improvement dur

ing September. Purchases, however, are being made 

laTgely for present needs. Although August collec

tions were reported to be somewhat slow, payments 

during the early days of September were generally 

satisfactory . 

:..11111111111111111111111111111 111111111111111111111111"1111111111111111111111111111111111111111111111111111'111111111111111111111111111111111111111111 111111111111111 11111111111111111111111111111111111111111111111111111111111 1111111111111111111111 111 111 1111'1111 111111111111111 11 11 111 111111111111111 111111111111111111111111111lllllllllllllli!: 

§ CONDITION OF WHOLESALE TRADE DURING AUGUST, 1924 § 
~ Percentage of Increase or Decrease in ~ 

I Ai~~t'7i~ o7';~~~'::!::m. A:'¥:~;~l: I 
~ Groceries ..................................... ............................................................. + 9.4 +14.7 +11.9 + ~.7 + 8.3 § 
~ Dry Goods................................................................................................. +14.7 +79.6 + 9.5 - 1.9 -11.5 ~ 
§ Farm Implements........... ........................................................................ +33.6 + 1.6 +23.9 +13.2 - 1.9 § 
§ Drugs ......................................................................................................... -.2 + 2.0 + 5.3 + 4.8 + 1.8 § 
1 Hardware ................................................................................................. + 1.6 +15.7 , + 7.3 -10.6 - 3.41 

=i1111 11111111 III 11111111 111111 III 11111111111111 III 1111 11 11111 III III III 11111 1 11111 III 11111 111111111 III III 111 111111 II 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111-

RETAIL TRADE 

Midsummer inactivity prevailed in the retail chan
nels of distribution during August, yet the general 
volume was satisfactory and compared favorably 
with that of a year ago. August sales of reporting 
firms declined 2.6 per cent from July sales, but were 
one-half of one per cent greater than those for the 
corresponding month of 1923. Reduced price sales 
were featured during the month in an effort to clear 
out the stocks of summer goods in order to make 
room for the fall merchandise. Trade during the 
early days of September was stimulated by cooler 
weather. Retailers are now showing their fall mer
chandise, and reports indicate that consumers are 
n?t only making inquiries but are beginning to buy 
freely. 

Due to the receipts of fall merchandise the stocks 

on hand at the close of August were 10.3 per cent 
greater than those on hand at the close of July. 
However, st.ocks on August 31st were 2.0 per cent 
less than those on the same date last year. The 
ratio of stocks to sales during July and August was 
600.6 per cent as compared to 607.3 per cent during 
the same period last year. 

The ratio of outstanding orders to last year'S 
purchases was 9.9 per cent on August 31st as com
pared to 9.1 per cent on July 31st, and 10.6 per cent 
on August 31st a year ago. 

Collections showed a further seasonal decline dur
ing the month. The ratio of August collections to 
accounts receivable on August 1st was 32.7 per cent 
as compared to 37.3 per cent for July and 33.8 per 
cent for August, 1923. 
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~ Total Sales- DIl.Jlas Ft. Worth Houston All Others Total Distrlct5 ~ 

_ Aug., 1924, compared with Aug., 1923.......................... .. 4.2 1.4 1.5 + 6.7 + _ 
§ Aug., 1924, compared with July, 1924............................ 3.7 9.1 1.5 + 1.0 2'6§ 
:=~ Cred~~l~a~:~~ date compared with same period last year.. + 2.6 2.8 + 2.2 + 8.0 + 3

2

:.5

1

1== 

Aug., 1924, compared with Aug., 1923............................ 1.2 + 4.6 2.6 + 7.3 -I-
§ Aug., 1924, compared with July, 1924................................ 7.8 9.6 2.1 + 1.9 4.H 

1 Stoci~~:.,l::::, d:::;:::a::hwi~:;.~~:2:~~i~~ .. ~~~~ .. ~~~~:: : : ::: 1:: ::: + ::: + :::1 
§ Aug., 1924, compared with July, 1924................................ + 13.4 + 6.6 + 8.0 + 9.6 + 10.3 § 
~ Ratio of stocks to sales................................................................ 648.9 679.6 496.2 563.0 600.6 ~ 
§ Ratio of outstanding orders to last year's purchases............ 9.4 10.5 12.3 9.6 9.9 ~ 

__ =

§--=§ Ratio of August collections to Accounts Receivable, due 32.7 ___ =!== 
and outstanding Aug. 1, 1924............................................ 30.5 32.4 34.0 35.3 

;-' 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 11 11111111111111111111111111111111111111111111111 1111111111111111111111111111111 1111111 11111111111111111111111111111111111111111111111111111111111111111II 1111 11111111111 III 1111111 1111111 1111 1II i; 
~ 

FINANCIAL 

The volume of business in fifteen cities of the 
Eleventh Federal Reserve District, as measured by 
checks charged to depositors' accounts, remained on 
a comparatively steady basis during August. The 
total volume of these checks amounted to $538,029,-
000, as compared to $523,450,000 during July and 
$589,382,000 during August a year ago. Although 

the prolonged drouth in some sections and the down
ward trend of cotton prices had a depressing effect 
on business activity during the month, the volume 
of checks cashed in these cities was 2.8 per cent 
greater than in the previous month. The decrease 
from last year was not unexpected in view of the fact 
that the gathering of the cotton crop was much 
more advanced in 1923 than is the case this year. 

~"II1I1"lIl1/lIIllIIllIIlIlIIlIIllIllI l lIlII t lllllllllllllllllllllllll l lltll lll llllll llll lllllll 1 11111111111111111111111111111111111111111111111 11 1111111111111111111111111111 1 11111111111111111111111111111111111111111111111111111111111111111111 1 1111111111111111111111111111I111111111111t11ll1t11III1I11III1II1II1IIIlI1111111111l111111111 1'~ 

I ~~~I~7'tCHARGES :~$:jliiliORS~;:~Oijiii '"' ~ ;i~ '~~;l'il:111 ,.,. ~ ;r! 
;: Fort Worth ... .... ....... . .................. ... ........................ 62,595,000 62,983,000 -.6 65,964,000 - 5.1 
~ Galveston .......................................... ..................... 44,724,000 96,674,000 -53.7 26,450,000 +69.1 § 

§ Houston .......... .. ... ........... ......... ................................ 113,323,000 113,178,000 +.1 104,678,000 + 8.3 § 
~ Roswell ............................ ....... ................................ 2,234,000 2,426,000 - 7.9 2,838,000 -21.3 § 
§ San Antonio ...... ..... ....... .. ........... ........................ ... 35,406,000 33,201,000 + 6.6 31,081,000 +13.9 § 

I ~~;~~~~t :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: 3~:~~~:~~g 3~:~i~:~~g = g:~ 3:::~~:gg~ + 1~:~ I 
~ Tucson .. ..... .......... .. .. .... ............. .... ......... .................. 6,992,000 6,439,000 + 8.6 7,596,000 - 8.0 § 
~ Waco ......... .... ..... ........... .............. ............ ............... 15,660,000 20,090,000 -22.1 14,272,000 + 9.7 I 
~ Totals, Eleventh District ........................... $538,029,000 $589,382,000 - 8.7 $523,450,0001 + 2.8 ~ 
~111111111111111111111111111111I11111111111111111111111111111111111111111111 1 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111I11111I111111111111111I1111111111111111111111111111111111111111111111111111111111111111111111 1 11111111111111111111111111111111111111111111111111111111111111111111IIIIIIIIIIIII~ 

Acceptances 
Market 

There was a nominal increase dur
ing August in the volume of accep
tances executed by accepting banks 

in this district and which were outstanding on the 
last day of the month. The total outstanding ac
ceptances on August 31st amounted to $540,350.27, 
as compared to $379,385.94 on July 31st. Accept
ances based on import and export transactions rose 
frorn $101,439.60 on July 31st to' $131,480.97 on Au
gust 31st, and those executed against domestic stor
age and shipment of goods increased from $277,-
946.32 on July 31st to $408,869.30 on the last day of 

August. The investments of the Federal Reserve 
Bank of Dallas in bankers' acceptances declined from 
$4,872,043.54 on July 31st to $2,001,494.11 on August 
31st. 

Condition of 
Member Banlcs 
in Selected 
Cities 

Reports from 51 member banks in 
selected cities in the Eleventh Fed
eral Reserve District reflected the 
continuance of an active demand for 
commercial loans during August. 

These loans of reporting banks amounted to $205,-
624,000 on September 3rd, as compared to $200,033,-





\ 
~ 
I 

/, 

MONTHLY REVIEW OF BUSINESS AND INDUSTRIAL CONDITIONS 11 

gll llllllil 1111 1111111111111 III 1111 III III III I 111111 1111111 III III 1111 III 1111 III 1111 III III 1111 1111 III II 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111II111l11ll1ll11l11ll11ll11ll11l1ll1l11ll1l1l1lltl~ 

§ DEPOSITS OF MEMBER BANKS § 
§ (OOO's Omitted) ~ 

I I 

L J 
~ Se 6~ 
§ Oc 4§ 

I¥a U 
§ Fe 9§ 

I~ fl 
§ Ju 7§ 

IA I 
mlllllllll1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111IIIIIlIIIIIIIF 

Discount 
Rates 

There is presented below the pre
vailing rate charged during the 

seven-day period ending September 12th by the com
mercial bank in the cities listed below. 

~1111t111 111111 11 11 11111111 111111 1 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1 1111111111111111 1 111111111111111111111111111111111111111111111111111 1 1111111111111111111111111111 1 111111 1 11 1 1111111111111 1 11 1 11111 11 1 1111111111111111111 1 1111111111111111111111 1 111111111111111' 

~ SEPTEMBER DISCOUNT RATES ~ I ~ h;vmlinrre~ ! ~ I 
" 
§ Rate charged customers on prime commercial paper such as is now eligible for 
~ rediscount under the Federal Reserve Act: 
" § (a) Running 30-60-90 days ............................................................................. . 
" (b) Running 4-6 months ..................................................... - ............................ . 
~ Rate charged on loans to other banks, secured by bills receivable ....................... . 
~" RateBon ordinary commercial loans running( 30-~0-910 d~aysl securted by bLliberty 

ond3 and certificates of indebtedness not mc u mgoans 0 ena e pur-
§ chase of bonds) ........................................................................................................... . 

4-6 
5-6 
4-6 

5-6 

8 5%-6 5-6 
8 5%-6 5-6 

6-8 6 4%-5 

8 6 5-6 

5-7 
5-7 

6 

6-8 

6 
6 

5-6 

6 
~ Rate on loans secured by prime stock 'exchange or other current collateral: 
§ (a) Demand ... _.............................. ............................................................................. 6 8 6-8 5-6 6-8 6 
§ (b) Time ........................... _.......................................................................................... 6-7 8 6-8 5-6 6-8 6-7 

I ~~: ~~ ~~=ol~!~s:.~~~~ .. ~~~~~~~ .. ~~ .. ~.~.~.~~.~.~~.~ .. ~~~.~~.:.~~~ .. ~.~::::::::::::::::::::::::::::::::: t~ 8-1~ t~1 5-~~8 t~ 6-7 

;;111111111 1111111111111111111111 1 111111 1 11111111111111111111111111 11 1111111111 11 11111111 11111111 11 11111 11 1 11111 1 1 111 1111111 11 111111111 1 1 111111111111 1 111111111111 1 11 11 11 11 1111111111111111111111111111111111111111111111111111 1 11111111111111111111111111111111111111111111111111 1 111 1 11 1 111111 11111 1 111 11111 111 1111 11 111111111111111IIIIII I III I II I ~ 

SaVings After a slight decline during July was $99,915,228, which compares to $99,334,076 on 
Deposits the savings deposits of 113 report- July 31st, and $90,115,463 on August 31st last year. 

ing banks which operate a savings The number of savings depositors of 101 reporting 
department reflected an increase of six-tenths of banks on August 31st was 216,594, as compared to 
one per cent during August. The aggregate amount 214,346 on July 31st, and 191,107 on August 31, 
of savings reported by these banks on August 31st 1923. 
~"111111111111111111111111111111111111111111111111111111111111I11tIllIllIIlIlI\II111111111111111111111111111II1111111111111111111111111111111111111111111111111111111111111111111111~11 11111111111111111111111111111 111111111111111111111111 1111111111 111111111111 11 111 1111111111111111111 1111111111111 111111 11111111111111111111111111111111111.:: 
§ SAVINGS DEPOSITS § 

Number of 
Reporting Aug. 81, 1924 Aug. 31, 1928 Inc. or July 81, 1924 Inc. or 

Banks Dec. Dec. 

4 2,466,525 2,148,284 +14.8 2,459,434 
6 12,291,111 10,486,436 +17.2 12,203,574 + 
4 6,993,528 6,470,798 + 8.1 7,316,073 
5 4,607,001 4,280,542 + 7.6 4,533,003 
3 7,262,952 6,830,178 + 6.3 7,210,678 

14 21,074,925 19,014,567 +10.8 20,760,285 
6 10,119,556 9,354,683 + 8.2 10,143,398 
5 11,116,762 8,972,697 +23.9 10,904,977 

~ Wichlt~····· ·········· ··· ····· · ·· · · ····· · ·· ·· ········ ··. . . .... . ... .... . .... .... . .. . ... ... . . ... . ~ ~:~~~:~~~ ~'~~~'~i~ +~~:~ i,099,407 +.0 ~ 
§ All oth Falls............................................. ................................ 58 19,401263 18'156'234 ,562,916 5.1 ~ 
" er...... ................ ..... .......................................... ..... .. ......... '" + 6.9 19,140,331

1 

+ 1.4" 

1'11111 TotaL................................................................................... 113 99,915,228 90,115,463\ +10.9 99,334,076 + .6 1 
1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 111111111 11111111111111111111 1111111111111111111111111111111111111111 11111111111111111111111111111111 11111111111111111111111 111111111111111111I11II1I11II1II1II11I11II1I11111111111111111111111111111if. 
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:Jllllllllllllli1l11l11l1ll1l!11111111111111111111111111111111111111111111111111J1ll1l1ll 1 11111 1 111 11 11111111111111111111111111111111111111111111111 1 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1 11111111111111111111111111111111111 1 1111111111111111111111111111111111111111111111111111111II1111111~ 

NUMBER OF SAVINGS DEPOSITORS 

Number of 
Reporting Aug. 31, Aug. 31, July 31, 

Banks 1924 1923 1924 

Beaumont .... .................................. ................................. ........ ................................................... 3 4,630 3,957 4,590 
Dallas ............................. ................................................................... ....................................... . 6 40,798 34,403 40,266 
El Paso........................... ....................................................................... ...................................... 4 21,006 19,172 20,901 
Fort Worth................................................................................................................................ 4 11,839 9,495 11,864 
Galveston .................................................................................................................................. 3 12,207 11,832 11,943 
Houston ................................................................................................... ................................. 11 35,787 28,156 35,449 
San Antonio.. .................... ........................................................................................................ 5 16,596 14,285 16,438 
Shreveport ................................................................................ :...................................... ......... 4 21,151 18,876 20,971 
Waco ...................... ........... ......................................................................................................... 5 5,851 5,171 5,824 
Wichita Falls............................. ..................................................................................... ........... 3 6,459 6,137 6,517 
All others ........................................................................................................ :...... ................... 53 40,270 38,903 39,583 

Total .................................................................................................................................. 101 216,594 191,107 214,346 ~ 
7';1111111111111 1 111 1 1 11 1 1 11 1 11 1 1 11111 1 1111 11111 11 111111111111111 1 11111 1 111111111111111 11 1 11111 1 1111111111111111 1111 11111 1 1 11 1 1 11111 11111 1111 1111111 1111 11 11 1 1 11111 1 11 111111111111111 1 1111 11 1 11 1 11 1 11 1 11 1 1 11 11 1111 11 1 1111 1 1l ll l J~l ll l ll t l ll lllll l l ll ll r ll l llllllll l ll l llllllll ll 111111111111111111111 1 11 1 111111111111111111111111111111IIIIIIIIIIIIII~ 

FAILURES 

After reflecting a downward trend since Febru
ary, commercial failures in' the Eleventh District 
during August disclosed an increase in both the 
number of insolvencies and the amount of indebt
edness involved. There were 52 failures during the 
month with an indebtedness of $938,431, as com
pared to 40 defaults in July with liabilities of $242,-
424. The total number of failures for the first eight 

months of this year compared with the same eight 
months in 1923 reflected a decrease of 36.5 per cent, 
while the combined indebtedness of the defaulting 
firms for the same period decreased 70.6 per cent. 

The total number of failures and the liabilities in
volved for all Federal Reserve Districts continued t o 
increase over those of last year. 

:.111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1111111111111111111111111111111111111111 11111 111111111 111 [11 111111111111 11 11111 1111111111 11111 11 1111 11 1111111 11 1I11 I111 11 111111111 111 111111111111111111 111111111111 11111111111111 11 11111111111111111111111111111111 111111 11 111111111IIIIIIIIIIII III E 

COMMERCIAL FAILURES I 
Eleventh Federal Reserve District AU Federal Reserve Districts 
1924 1923 1924 ID23 

J anuary .-- -- .---.... -.~ ......................... -.... 
February .... ~. - -_.- -_ .. ---.. -- ~-_ ... ~.--... ~ .. ~ ... 
M 
A 
M 
J 
J 
A 

arch ~ .... -... --.-.~ .... - .~ ... ~- ~ .~ -~ ......... -.~~ ~ .. 
pril ~. ~ ... ~ . - - ~ .- - ~.~ .~---. - ~ -.~- . ~ .... ~~ .. __ ... -... -. 
ay .~ .. -........................... ----........ ~ ... ~ -.. 

une ........ _ ... _ ..... .. -..... ~ .... - ~ .-............... 
uly . ~ .- ... -....... -.-..... -..... -............. -.. -.-.. -
ugust -_ .... _ ....................................... 

No. Amount No. 
68 $1,170,988 117 
57 1,280,548 91 
74 950,677 91 
56 881,236 93 
58 720,652 78 
50 765,071 97 
40 242,424 81 
52 938,431 68 

= 

I = 
~ = 
~ = 
§ 
:; 

I = 

Amount No. Amount No. Amount 
$ 1,524,107 2,108 ~ 51,272,508 2,126 $ 49,210,497 

2,104,596 1,730 35,942,037 1,508 40,627,939 
2,474,504 1,817 97,651,026 1,682 48,393,138 
8,874,897 1,707 48,904,452 1,520 51,491,941 
3,779,959 1,816 36,590,905 1,530 41,022,277 
1,293,018 1,607 34,099,031 1,358 28,678,276 
2,576,000 1,615 36,813,238 1,231 35,721,188 
1,020,596 1,520 55,153,981 1,319 34,334,722 

:; 
§ 

-:-.111 1111 11111111111111 11111111111111111111111111111111111I11111 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111 111 111111 111 111 11111111I1111 111I1 1111111 111111 111111 111 111111111111 I11 11111 11 1111 11 11 111 111 111 11111111111 1111111 1111111 111111111 111 111 111 111111111 11111111 11111 111 111111111 11111IIII III IIII II II¥-
Total ~ .. ~.~ ... ' .... ~.- ... - ~ .. ~ .~~ ...... -.. ~ ... ~ .~.~ 455 $6,950,027 716 $23,647,6771 13,920 $396,427,178 12,274 $329,479,978 

PETROLEUM 

There was an increase of 8,299 barrels in the daily 
average production of crude oil produced in the Elev
enth Federal Reserve District during August when 
the month's yield amounted to 13,903,398 barrels< as 
compared to 13,646,130 barrels produced during the 
previous month. This increase occurred despite the 
fact tha't continued curtailment was evident in drill
ing programs, and some of the larger fields showed 
decreases in production. The initial production of 
the new wells brought in during August declined 
slightly, when there were 432 wells completed of 
which 287 were producers and yielded a flush pro
duction of 77,791 barrels of oil as compared to 461 
completions during July, of which 312 were success
ful and netted an initial flow of 86,591 barrels. 

There was an increase of 251,496 barrels in the 

output of crude oil in Texas during August as COll1-

pared to July, there being 11,948,452 barrels pro
duced as against 11,696,956 barrels during July. The 
Texas Coastal field showed a large increase in pro
duction despite the fact that there were fewer suc
cessful new wells completed and that the initial floW 
of these wells was considerably below that of the 
new wells brought in during July. The miscellan
eous fields continue to show a large increase in pro
duction, which is due mostly to the activity in the 
Luling fielU. During the month of August 374 wellS 
were completed in Texas, of which 239 were success
ful and registered an initial output of 59,797 bar
rels, while in July there were 409 wells drilled of 
which 276 were successful and had a flush production 
of 79,059 barrels. 
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Crude oil produced in Louisiana during August 
again showed a small increase as compared to the 
previous month. There were 1,954,946 barrels of oil 
produced as compared to 1,949,174 barrels in July, or 
a daily average increase of 187 barrels. New wells 
completed numbered 58, of which 30 were successful 
and netted an initial flow of 17,994 barrels, which 
compares to 27 successful completions during July 
which had a flush production of only 7,532 barrels 
of oil. 

Crude Oil 
Prices 

The downward trend of prices of 
crude oil in the Eleventh Federal Re~ 
serve District continued to some ex

tent during August. The posted prices of Corsicana 
light, Texas Coastal, Mexia, and Currie oils were re
duced 15 cents per barrel during the month, and 
Corsicana heavy oil was reduced ten cents. Prices 
on North Texas and Louisiana oil remained steady. 

~111111111111 111 1 11 11 1 11 J1 11111 1 11 1 11 11 1 1 1 11 1 11 1 11 1 11 11 1 11 11 1 11 1 11 11 1 1 11 11 1 11 11 1 11 11 11 1 1 11 1 111 1111 1 11 11 11 1 111111111 1 11 1 11 11 1 11 11 1 11 11 11 1 11 1 11 11 11 1 11 11 11 1 11 1 11 1 11 11 11 1 11 1 1 1 1 11 111 1 1 11 11 1 11 1 1 1 111111 11 1 11 11 1 11 1 11 111 1 11 1 11 11 11 1 111 1 11 11 11 1 11 11 1 11 11 11 11 11 111 1 1 111 11 1 1 1111 1 11 1 111 111 1 1 1 111 1 11 11 11 11 1 11 1 11 11 11 11 1 11 1 111111 11 1 1 111 1 11 1 1 11111 1 11111 11 1 1 1 1':: I OIL PRODUCTION I 
§ Field- § 
~ North Texas .....•......... ................... ............ .... 7 ~ 
§ ~entral-West Texas .................................... 6 § 
§ exas Coastal ................................ ................ 2 ~ 
~ Miscellaneous fields ......... ................... ... ..... 3 ~ 

I Total, Texas ····································· ····· I! 21 
~ North Louisiana ................................... ...... .. . 7 ~ 
; • • 1 9 i 
~ Totals, Eleventh DistrIct....... .... ........... . ~ 
., 11111111 11 1111111111 111111 11 11 111 111 1111111111111 1111111 I111111 11 111 111 11 11 111111111 1111 111 11 11111 1111 11 1111111111 111 11 11111111 11111 11 111 1111111111 111 11 111 11111111I11 II 11 1I111 11 11111111111111111111111 11 11 111111 11 11 111 I1 11 111 1111111 111 11 11 111 1111111 1111 111 1111111 111111 1111 111 11 11 111 I1 11 11111 11 11111 11 11 11 1111 1111111111 111111 11 111 11 11 11, 11 , ... 
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Completions Producer. Failurll9 . Produotion 
Field-

North Texas ................... ........................ ............................................................. 160 88 72 8,120 § 

~~~~E~~;; 'U ~i:· :1 l::m I 
Nort~O~~~iSI:t~:s .. ::::::::::::::::::: :::.:::::::::::::::::.::::::::::::::::::::::::::::::::::::::::::::::::::::: I 3i~ 2!~* * * 1nl ~~:~n I 
~~~:~i;~:~1fsg' t~!~r:~~: ::: : :::::: : ::::: :::::::::::::::: : :::: :::: ::::::: : : ::: :::::::: : ::: ::: ::::::: ::: :: :: ::: 1 !~i ~~~ U~ JJ~~i I 
** -" Includes 3 gas wells. § 
*"Includes 14 gas wells. § 
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CRUDE OIL PRICES 

Sept. 12. Sept. 15. Sept. 12. Sept. 15. 
C T~xa8- 1924 1928 Louisinnn- 1924 1923 
C Ol's~cana light ................... , .... ........... ............. $1.35 $1.00 Caddo (38 gravity and above) .................... $1.35 $1.25 

, ~~~~It1VffL,2~~~ ~L:; til i:!i i;&~~~f~:1{f;fgl~:;~~~;f;; !:U m, 
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Oil Statistics compiled by the Oil Weekly, Houston, Texas 

LUMBER 

The activity which manifested itself during July 
at southern pine mills wa.s well maintained during 
August. Production at the 48 reporting mills was 9 
Per cent below normal as compared to 14 per cent 

below normal during July, and shipments were 9 per 
cent above production whereas they were only 6 per 
cent above production in July. Orders declined 
slightly during August, being two-tenths of one per 
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SUMMARY OF NATIONAL BUSINESS CONDITIONS 
(Compiled by /he Federal Reserve Board as of September 25. 1'124.) 

Production in basic industries was maintained during 
August at about the same level as in the two preceeding 
nlOuths and factory employment showed a slight increase. 
Wholesale prices, especially those of agricultural products 
showed a further advance. 

PRODUCTION 
. The Federal Reserve Board's index of production in basic 
!ndustries, adjusted to allow for seasonal variations, continued 
In August at the same level, as in June and July. Production 
of steel was substantially larger than in July and the output 
of pig iron and mill consumption of cotton also increased. 
Sugar meltings and production of anthracite and zinc, on the 
ot.her hand, were smaller. Factory employment increased 
slIghtly in August and average weekly earnings increased 4 
per cent owing to less part time employment. Larger work
I~g forces were reported in the textile, leather, and automo
bIle industries. Building contracts awarded contrary to the 

J
Usual seasonal trend, were 3 per cent larger in August than in 
uly. . 

Crop conditions showed further improvement in August 
and the September 1 estimates of production by the Depart
ment of Agriculture were larger for wheat, oats, barley and 
llotatoes. Estimated yields of corn, cotton and tobacco, how
ever, were smaller. Harvesting has proceeded rapidly this 
Y~ar, and the August marketing of wheat was larger than in 
eIther of the last two years. 

TRADE 
. Bank debits which reflect the volume of business transac

tIons settled by check, showed about the usual seasonal de
cr~ase in August, but were larger than a year ago. Railroad 
S~Iprnents increased slightly, as a result of larger loadings of 
mIscellaneous merchandise, grain and coal. Wholesale trade 
~as 7 per cent larger than in July owing to seasonal increases 
In sales of dry goods, shoes and meat, but continued to be 
smaller than a year ago. Department store sales showed less 
!hhan the usual increase in August and were 7 per cent smaller 

an last year. Mail order sales increased more than usual 
at this season and were one per cent larger than in August, 

1923. Merchandise stocks of department stores at the end of 
August for the first time this year were smaller than on the 
corresponding date of 1923. 

PRICES 
Wholesale prices, as measured by the index of the Bureau 

of Labor Statistics increased 2 per cent in August and were at 
about the same level as a year ago. The .advance was due 
largely to further increases in prices of farm products aud 
foods, though all other commodity groups, except metals and 
fuel, also advanced. During the first three weelcs of Sep
tember prices of wheat, rice, wool and rubber increased while 
tho'se of cotton, silk, petroleum and metals declined. 

BANK CREDIT 

Loans and investments of member banks in leading cities 
continued to increase during the four-week period ending Sep
tember 1, and on that date reached a record figure about 
$1,000,000,000 over the level of three months earlier. The 
largest increase was in loans on stocks and bonds, but com
mercial loans also increased owing partly to seasonal demands 
for credit. The growth of investments by member banks con
tinued though at a somewhat slackened rate. 

At the Federal Reserve Banks there was a further in
crease in the holdings of government securities and of accept
ances with the result that in the middle of September, al
though discounts were at the low point for the year, the total 
volume of reserve bank credit was higher than at any time 
since last spring. The seasonal increase in the demand for 
currency was reflected in a decline in cash reserve and at the 
reserve banks in certain of the agricultural districts in an 
increase of Federal reserve note circulation. 

Slightly firmer conditions in the New York money market 
in late August and early Sel)tember were reflected in a slight 
advance in the rate on commercial paper from 3~ to 3% per 
cent. After the middle of September a recurrence of easier 
conditions followed treasury operations. The September 15 
offerings of one-year treasury certificates bore 2% per cent 
interest, the same rate as the six months issue sold in June. 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~==~~~~~==~~~==~~~~~~====~~~====~== 

Index of U. S. Bureau of Labor Statistics. 
(1913=100, base adopted by bureau.) 

Latest figure-August, 150. 

Weekly figures for 12 Federal Reserve Banks. 
Latest figures, September 17th. 
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COTTONSEED PRODUCTS INDUSTRY 
(Note:--,The following is the third of a series of special articles reviewing the growth and development of the cottonseed 

products industry and some of the financial and economic problems with which it is now confronted.) 

FINANCING THE COTTONSEED OIL MILLS 

At the beginning of each season the cottonseed oil mills 
are confronted with the problem of obtaining a sufficient 
supply of seed for a season's crush. The seed must be 
bought and paid for by the mills as it becomes available. A 
mill, therefore, must, as a general rule, purchase its supply 
of raw material largely during the harvesting season, which 
in most sections covers a period of about three months. This 
course of action is necessary for the reasons that, first, the 
storage facilities of the gins from which the seed are largely 
obtained are limited and they must dispose of the accumulated 
seed in order to have storage space for the additional supplies 
obtained from day to day. Furthermore, the storage facilities 
at the gins are generally such that if the seed are held for 
any considerable length of time they are liable to serious 
deterioration. In the second place, a gin must be continually 
disposing of th.e accumulated seed in order to keep its bor
rowings from the local bank within the line of credit granted. 
In the third place, a mill must be in a position to buy the 
wagon seed offered it by the farmers of the community in 
which it is located. 

When it is considered that the average season's crush for 
a cottonseed oil mill ranges between five and ten thousand 
tons and that the price paid for the seed usually ranges from 
$35 to $40 per ton, it will be readily seen that a mill must 
have a substantial line of credit to finance the purchase of 
the raw material and the cost of conversion of the raw mate
rial into the finished products. 

The methods of financing the cottonseed oil mills vary 
somewhat with the banks granting the line of credit. Some 
banks make loans to the mills on the basis of promissory 
notes, others grant credit on the basis of bills of exchange, 
while still others advance funds up to the loan limit on 
,promissory notes and then extend additional credit on the 
basis of bills of exchange. However, a large proportion of 
the banks make the loans through the medium of the so-called 
demand bills of exchange. In such instances, drafts are 
drawn by the ginners or shippers of cottonseed and upon 
presentation are accepted by the cottonseed oil mills and the 
shipping documents surrendered. This action, of course, 
releases the drawer and the result is an evidence of indebted
ness in imperfect and non-negotiable form. While the loans 
are usually made to mature within 90 days, some banks ex
tend the maturity of these loans to four to six months. 

The banks as a general rule do not require the mills to 
pledge collateral as security for its indebtedness. This is 
due to the fact that the purchased seed are placed in the 
seed warehouses owned by the mills, and, therefore, warehouse 
receipts are not only unavailable, but the seed are in the 
process of manufacture and impossible of identification as 
security. However, in order to secure the loan, the banks in 
general require that the directors give their own individual 
endorsement or guarantee to the line of credit. 

The burden of financing the cottonseed oil mills has to a 
large extent fallen upon the country banks in the communi

ties where the mills are located. This development has oc
cu,rred because the mills are largely of the smaller type and 
are located in small communities and are operated by citizens 
of the community. While the local banks undertake the task 

of financing the mills, they are, as a general rule, too small 
for such an undertaking. In such instances, the loans are 
made without due regard for the unwarranted proportion of 
the bank's resources which such lines of credit absorb. 

As a general rule the bankers who extend such a large 

volume of credit to this industry exercise little or no super

vision over the use of such credit. The principles of sound 
banking require that the banker in financing his customers 
exercise his duty of overseeing the use of credit, and, so far 

as possible, or aiding the customer in the wise employment 
of it. It is essential from his own standpoint that the credit 

he extends shall be as liquid as possible, and in order to 
attain this end he is called upon to watch carefully the trans

actions of the borrower. But in this important industry the 
bankers have been prone to rely upon the directors' endorse
ments or guarantees for the ultimate collectibiIity of the 
paper and have not, as a general rule, exercised their import
ant duty of conferring with the mill managers with reference 
to the price which they paid for seed. The laxity of the bank

ers in this regard has served to encourage the speculation in 
seed buying referred to in the previous article. The fact that 

the banks extend to the mills without close supervision a line 
of credit is an encouragement to the mill owners, who have a 
large investment tied up in manufacturing plants, to operate 
the mills at full capacity with too little regard for the rela
tion between the cost of the raw material and the price ob
tainable for the finished product. The result has been that 
the mills have often bought the seed at a price in excess of 
its "conversion value." The liquidity of the credit in such 
instances, therefore, was dependent upon a future upturn in 
the cottonseed products market. '1'he experiences of last sea
son furnish an excellent example of the hazards involved in 
this practice. The seed were bought at a high price, but the 
products market instead of advancing declined to lower levelS. 
At the end of an unprofitable season the mills (especiallY 
those wh}ch are badly managed) qften find themselves in an 
embarrassing position. Where the mill has sustained a losS 
from operation it is unable to liguidate its indebtedness at 
the bank. This means that the bank is forced to carry a 
large line of frozen credit, and, although it may be ultimatelY 
collected, an unduly large proportion of the bank's assets 
are tied up in these frozen loans and the bank's usefulness 
to the community at large is to that extent reduced. 




