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I I 
~ THE SITUATION AT A GLANCE § 
E 6 
~ Eleventh Federal Resel've District ~ 

~ ~ 
! E 
~ Jul y June lnc. 0 1' D ec. ~ 
~ ~ 
§ Bank debits to individual accounts (at 15 cities) ........................ $523,450.000 $515,892,000 Inc. 1.5% ~ 

I R:~~~:~B~~kS\~~~s sf~e~~~~·b·~~:· ·b~~i~~··~t· ·~~d·~f .. ~~~;;i;::::: ::::::: Dec. 24.0% I 
§ Reserve Bank ratio at end of month................................................ $ 21,661t9~~% $ 15,445680~~% ff~~. 10.5 ~~i;r~ ~ 
~ BUilding permit valuations at larger centers............... .. .. .. ........ ... $ 7,491,347 $ 5,441 ,208 Inc. 37.7% I 
- Commercial failt:res (number)......................... ............................... 40 50 Dec. 20,0 % -
§ Commercial failures (liabilities) .............. ........ .............................. $ 242,424 $ 765,071 Dec. 68.3 % ~ I £~n!'b~,d~;~~~, ~~a;~;'~iii;-i;;;~;;;~i~i~~;;;;.ip;:~d~~ti~~i 13,646'm% 13.358,3~l% . J~~: 2LO p~i;'1: I 
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A' well-sustained volume of purchasing power in 
trade circles was a noticeable and somewhat sur­
prising feature of the Eleventh District's business 
Situation, as disclosed by developments during the 
month of July. Despite the deterrent cross currents 
of seasonal influences and untoward crop conditions, 
the district's industrial and mercantile enterprises 
maintained a steady activity, as reflected by the 
volume of purchases and payments settled by checks. 
Bank debits at the leading cities, instead of show­
ing the usual July slump, scored an unexpected gain 
OVer the month of June, and a healthier financial 
condition of trade was revealed in the month's failure 
statistics, which recorded a twenty per cent decline 
in the number of defaulting firms and a sixty-eight 
per cent decrease in the volume of their indebtedness 
as compared to the defaults occurring in the preced­
ing month. 

Credit conditions continued easy, although the 
running off of investment paper held by commercial 
banks and the rising demand for funds .for agricul-

tural purposes resulted in a moderate increase in 
t he volume of paper rediscounted by the Federal Re­
serve Bank. The reduction of the rediscount rate 
from four and one-half per cent to four per cent 
brought the rate in the Dallas district to a new low 
level, but did not appear to exert any immediate in­
fluence upon the volume or character of rediscount 
transactions, 

The drouth which has affected a large area of the 
Southwest during the .past two months has further 
curtailed the district's feed crops, and caused some 
deteriol'ation in young cotton. Its effects upon the 
cotton crop, however, have not been devoid of com­
pensating factors, as the hot, dry weather has aided 
the farmers greatly in keeping insect pests in check. 
As a whole the agricultural situation is fairly satis­
factory, and the farmers, for the first time in many 
years, find themselves well along the way toward 
the enjoyment of two prosperous years in succession. 
The present prospects for marketing another cotton 
crop of fair proportions and at fair prices have en-
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COMMERCIAL FAILURES 

Monthly fluctuations in the number and amount 
of liabilities of commercial failures in the Eleventh 
Federal Reserve District. 

LUMBER ORDERS AT PINE MILLS 

Monthly fluctuations of lumber orders at pine' 
mills in Eleventh Federal Reserve District. Normal 
production=100 per cent. 

BUILDING PERMIT VALUATIONS 

Moving average of building permit valuations 
at eleven cities in Eleventh Federal Reserve District. 

DEBITS TO INDIVIDUAL ACCOUNTS 

Monthly fluctuations in debits to individual ac­
counts at fifteen cities in the Eleventh Federal Re­
serve District. 
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gendered a feeling of confidence in all lines of indus­
try and business, although those who give sober 
thought to the situation realize that the cotton farm­
ers' margin of profit in 'this year's crop has been 
narrowed by their increased expenditures for feed 
and fertilizer, and take into full account the uncer­
tainties of the future course of the cotton market, 
as illustrated by the break in price which occurred 
in August. 

Building activity throughout the district took on 
a new impetus in July, when the volume of construc­
tion at the larger cities showed an increase of thirty­
seven per cent over the previous month. A brisk 
activity was reported by the lumber mills, whose 
new orders booked in July exceeded the volume of 

norm::\1 production; whereas the· volume Of business 
booked in June was eighteen per cent below normal 
output. 

Th(' employment situation shows some improve­
ment, due to tlle harvest season demand for farm 
labor, increased activity in the building trades, re­
sumption of operations by cotton seed oil mills, and 
renewed activity by some of the mines and smelters 
in the western part of the district. With the com­
pletion of harvesting operations in the grain belt 
the transient supply of farm labor is now shifting 
t o th2 cotton fields, where the demand for help in 
harvesting a large cotton crop is absorbing a sub­
stantial portion of the surplus ,supply of labor in 
the cities. 

CROP CONDITIONS 

Reports from all sections of the district's agricul­
tural area indicate that conditions are very spotted. 
The rainfall during the past month has been very 
irregular, being excessive in some places and slight 
or none in others. As a whole, however, crops during 
July suffered from a deficiency in rainfall. 

While the cotton crop in Texas has in general made 
fair progress the lack of rain has been a serious 
handicap to the growth and proper fruiting of the 
plant. In no section of the state can the condition 
of the crop be characterized as either uniformly good 
or bad, because in each major geographical division 
there has been a marked lack of uniformity in the 
supply of moisture. In the localities favored by rains 
the cotton plant has made satisfactory growth and 
promises a satisfactory yield. On the other hand, 
in the drier localities, although the old cotton has 
held up fairly well, the young cotton has suffered 
considerably and has made~poor growth. There have 
been an increasing number of complaints as to the 
shedding of leaves, forms, and small bolls, blooming 
at the top, and premature opening. 

The most favorable conditions have prevailed in 
the west and northwest sections of the state, due to 
the greater and more evenly distributed rainfall, and 
in these sections the crop is reported to be in a bet­
ter condition than a year ago. On the other hand, 
in the east and northeast sections where the drouth 
has been most severe and prolonged, the crop in 
general is in a very poor condition. 

In North Louisiana the protracted drouth has 
caused a heavy deterioration in the cotton crop as 
well as i.n other crops. There was a decline of 20 
points in the condition of the cotton crop from June 
25th to August 1st, being 58 per cent of normal on 
the latter date as compared to 78 per cent on the 

form er. The August 1st condition figure compares 
to 68 ]::er cent on July 25, 1923. While rain is needed 
in Oklahoma, the general condition of the crop is 
better than a year ago, the condition being 76 per 
cent of normal on August 1st as compared to 63 per 
cent on July 25th last year. 

There is given below the comparative condition of 
the cotton crop in the various cotton growing states. 
11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111'1 

§ State 8-1-24 6-25-24 7-25-23 
§ 5 ;; Texas .................................... ...... 66% 70 % 71%;; 
~ Oklahoma .................................. 76 72 63 § 
§ Louisiana .................................. 58 78 68 g 
§ Arizona ...................................... 92 92 91 g 
§ North Carolina .. ...................... 58 73 82 ~ 
~ South Carolina .............. ..... ..... 60 69 64 ~ 
§ Arkansas .................................... 71 68 68 § 
§ Mississippi ................................ 67 74 65 § I ~1~b~:~a .. :::::::::::::::::::::::::::::::::::: ~~ ~g ~~ I 
;:'111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111:: 

Cotton picking is now well under way in the south­
ern part of Texas, and reports of first bales have 
become general in other parts of the state, but are 
about two weeks later than last year's reports. The 
Bureau of Census reports that 21,924 bales were 
ginned in the United States prior to August 1st this 
year as compared to 64,381 bales prior to that date 
in 1923. 

The condition of the Texas corn crop showed a 
further deterioration of 12 points during July. The 
estimated condition of 58 per cent of normal on 
August 1st forecasts a yield of 79,300,000 bushels, 
which is approximately 17,000,000 bushels less than 
the short crop of 1923. The crop in South Texas 
and scattered localities elsewhere has made very 
satisfactory growth, but the larger portion of the 
crop is disappointing. 
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While the grain sorghums are in need of rain, the 
condition on August 1st was 74 per cent of normal, 
which is 4 points higher than the condition on August 
1, 1923. This year's yield has been estimated at 
49,600,000 bushels as compared to 41,602,000 bushels 
in 1923. 

The harvesting and threshing of the Texas wheat 
crop is practically completed. As a rule the yield 
was exceptionally good, ranging from 15 to 40 
bushels per acre in many localities. In many places 
the yield was the highest on record. The total yield 
on August 1st was estimated at 21,816,000 bushels, 
which compares to 16,370,000 bushels from the 1923 
crop. 

General rains have fallen over nearly all sections 
of New Mexico since July 1st and the state's crops 
have made good progress under the favorable condi­
tions. This situation presents a marked contrast to 
spotted co~ditions prevailing in Texas and the 
drouthy conditions in Louisiana. Practically all 
crops will show a substantial increase in yields over 
those of last year. This is particularly true of win­
ter wheat, oats, corn, and grain sorghums. There 
is given below the estimated yield for 1924 based on 
the August 1st condition and the final yields of 1923. 
:.,111 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1111111111 1111111111111111111111111111111 1,:: 

;_-------=_=! .r,:;,t"",h~a: l;:i1~~g~ ,.i;t:b _---------=:!-

Corn ...... ..... ............ .......... .. .. ........... 5,238,000 3,624,000 
Grain sorghums ... .... .................... .4,437,000 3,690,000 

lilllllllllllllllllllllllllllllllllllllll llllllllllllllllllllill11111111111111111111111111 111111111111111111111111111111111111111111111 1111111111 111111111111 1111111 11"; 

Cotton The export movement of cotton 
Movements through the ports of Houston and 

Galveston during the season ending 
July 31st reflected a substantial gain over the previ­
ous season. There were 2,867,792 bales exported 
through Galveston, which included 2,080,874 bales 
shipped direct to foreign ports and 786,918 bales to 
coastwise ports. A total of 1,065,612 bales was ex­
ported through Houston direct to foreign ports dur­
ing the past season as against 719,942 bales during 
the previous season. It is significant to note that 
the foreign movement through these two ports 
amounted to 3,146,486 bales, or 56 per cent of the 
total amount exported from the United States. 

Foreign expqrts from all United States ports for 
the season amounted to 5,657,614 bales as compared 
to 4,643,235 bales during the previous season, or a 
gain of 1,014,379 bales. The increased demand from 
abroad came principally from England, France, and 
Germany. Stocks at all United States ports amounted 
to 223,397 bales on July 31st as compared to 183,51G 
bales last year. 

.1111111111111111111111111111111111111111111111111111 1111 1111111111111111111 1IIII IIIIIIIIIIIIIIIIIIIIIIlIIIIIIIIIIIIIIHIllllllllllllllllillUIIIIIIIIIIIIIIIIU11 ... !! 

~ COTTON MOVEJMEN~S THROUGH THE PORT OF ~ 
~ GALVESTON § 
= = I t~J~ f~i~ AU:~~;: to J:;:~;~t I 
~ Gr oss receipts ........ 53,758 21,552 2,891,075 2,402,879 ~ 
~ Exports .................... 59,972 50,309 2,867,792 2,448,943 ~ 
~ Stocks, July 31st ... ........ 41,954 19,242 ~ 
~IIIIIIIIIIII I I IIIIIIIIIIIIIIIIIIIIIIIIIIIII I IIIIIII III I1I11I1111111 11111111 1111111111 1111111111111111 11111111 1111111I111111 1 1 111111111111111111111111111111 111I11Ili: 

GALVESTON STOCIC STATEMENT 

For Great Britain .............................. .. 
For France ........................................ .. 
For other foreign ports .................... .. 
For coastwise ports ........................... . 
In compresses .................................... .. 

Total ................. - ......... .................. .. 

July 31, 
1924 

200 
100 

2,000 
100 

39,554 

41,9541 

July 31, 
1923 

100 
500 

3,850 
800 

13,992 

19,242 
~,"IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIUlIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIJlIIII11 1I1I 1I1I1I11I1II1I1I1II1I1I1II1I1I11I1I1I1IJlIIII~ 
~IIIIIIIIIIIIIIIIIIIIIIII J II I IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 = 

~ HOUSTON COTTON MOVEMENTS i 

= m~ t~J~ I A:~~l~: to J:~~:s:, =_:===_I::==~: Receipts-gross... 35,134 16,626 3,495,994 2,691,168 
Receipts-net ...... . 9,460 9,844/1,816,883 1,377,557 
Expor ts ....... :.... .. ... 8,023. 209/1,065,612 719,942 
Stocks, July 31st ... I ........ I ........ 31,210 23,717 

1111111111111111111 1111111111111111111111111111111111 111 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111: 

: 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111: 

i_- SEASON'SAt~C~ifI~~~~~~~~~ ~~~T~TOCKS AT c_1' 

This Season Last Season 

I Receipts since Aug. 1st.......... 6,951,008 5,935,645 I 
; Exports: ~;=~~e~~~~.~.~~.: : :: : : : : :: l'+~g:~~~ l'~~~:~~I; 
§ Continent .............. .. 2,637,985 2,052,611 E 
E Japan-China ............ 574,357 645,500 § 

_-=-

1-= Stook' at ~~\~~o1'i;;;;ii~:'; 6,6:i;m 4,6~!~~g !_----=I 

July 31st .. .... .......................... 223,397 183,516-

t'lllllll lI llllllllllllllllllllllllllllllllllllllllllII111111111111111111111111111 1111 111111111 1111111111111111111111 111111111111111111111111111111111111111111111111 ;-' 

:'1111'11111111111 111111111111111111111111111111 111 111111111 11111 1111 1111111 11111111111111111 1111111 1111 1111111111111111 11111111111111111111111111111111111111111111111 

SPOT COTTON PRICES 

(Middling Basis) 

July, 1924 Aug . 15. 

Hig h I Low 1924 
New York ............................ 35.25 29.60 29040 
New Orleans ........................ 30040 28.00 26.90 
Dallas ............ ........................ 31.60 27.30 28.15 
Houston .................. .............. 31.25 28.00 28.25 
Galveston .. .......................... 31.90 28.35 28.75 

: . i = • c • 

§ ~ 
>:,.IIIIIIIIIIIIIIIIIIIIIIIMIIII IIIIIIIIIIIIIIIIII IIIIIIIIII1'111 11111'111111 111111 11111111111 111 111 111 1111111111 1111111111111111111111111 1111111111111111 1111111111111 ._ 

Cotton There was a further slight decline 
Consumption in the consumption of cotton during 

July when the month's consumption 
amounted to 346,671 bales as against 350,277 bales 
in June and 461,675 bales in July, 1923. The total 
amount of cotton consumed during the twelve 
months' period ending July 31st was 5,669,971 bales, 
as compared to 6,664,710 bales during the previous 
year, reflecting a decrease of 14.9 per cent. 
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COTTON CONSUMED AND ON HAND 

5 = ,;111111111111111111111111111111111111111111111111111111111111111111111111111111 1111 11111It11l11l111l11l111t1ll1l1111ll UJ1II 11l1I 1111111111I111I1I111I111I1I111111I11111111111111111111111111111111111111111111111/1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1111111111111. ; 

COTTONSEED PRODUCTS 

Reports received from 98 cottonseed oil mills 
located in the Eleventh Federal Reserve District 
show that 3,956,502 pounds of crude cottonseed oil 
were shipped by these mills during July, for which an 
average price of $ .0985 per pound (f. o. b. the mill) 
was received. This compared to an average price of 
$ .0832 per pound obtained from the crude oil ship­
ped by 99 mills during June. There were 7,475 tons 
of cottonseed cake and meal shipped during July, 
the average price of which was $38.96 per ton. The 

average price received for linters during July was 
$ .0483 per pound as compared to $ .0532 in June. 

:'1 111111111111111111 11 1111111111111111 11 1111111111111 11111 111111111 11 11111 11 111111111111 11 11 11 111 11 11 11111 111II1II1 1II1II1111111111111 11 11111 111111111 11 1111111111 1r.:,: 

I ~~;::;~~;il~::!i~i;;;P:~i~~t~~ I 
::it lll ll lllll 11 1111111111 11 11 111 11111111111111111111tll1111111111111111111111111111111111 111 11 111111111111 11 11111 111 111 111111 11 1111111111111 11 11 11 111111111111111111r 

STATISTICS ON COTTONSEED AND COTTONSEED PRODUCTS 
TElCAs 

Aug. 1st to July 81st 

This Last 
Season Senson 

UNITED STATES 
Aug. 1st to July 81st 

This Last 
Senoon Season 

Cottonseed received at mills (tons).............. .................................................. 1,324,000 974,344 3,321,000 3,245,807 
Cottonseed crushetl (tons)..... ........................................................................ ... 1,321,000 970,327 3,304,000 3,241,557 
Cottonseed on hand, July 31st (tons ). ...... ............... ....... ................... ............ 11,000 8,161 22,000 12,786 

§======_ Crude oil produced (pounds) ................................... - ....................................... 372,415,000 285,948,505 978,992,000
1
1,002,922,464 

Cake and meal produced (tons) ........................... _............. ............................ 614,000 459,413 1,516,000 1,487,067 
Hulls produced (tons) ............................................................................... -..... .. 384,000 289,575 939,000 943,773 
Linters produced (500-lb. bales)...................................................................... 258,000 177,050 669,000 610,161 

§ Stocks on hand July 31st 
~ Crude oil (pounds) ............................ :..................................................... ............ 553,000 1,617,327 2,545,000 2,900,209 
§ Cake and meal (tons) ........................................................................................ 9,000 3,517 44,000 49,766 
~ Hulls (tons) ........................................ :............................................................... 15,000 4,370 35,000 15,615 = 

§ Linters (500-lb. bales) ........................................................................................ 8,000 3,383 52,000 27,565 § 
~IIIl I IIIIIIIIIIIIIIlIIlIIIIII I IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII I IIIIIIIIII I IIII111111 1 11111111111111111111111 111111111 11 11 1 1 1111111111111111111111 11 11 1 11 11 1111 11 111II1 11I11I 11I111l1llll1tllJllll ll llllt1ll1UI II I IIIIII I I II\1I1111111 11 11111111111I 1I 111111111 11111 1 11 11111111111111 1111111111111111111111111 1111 111 1 11111111111111111111111111F 

LIVESTOCK 

Range conditions in New Mexico and Arizona were 
greatly improved during the past month as a result 
of the moderate to heavy rains which fell over prac­
tically all the range territory in those states during 
JUly and the early part of August. The drouthy con­
dition which had prevailed in New Mexico during 
May and June was effectively relieved and both 
ranges and livestock have shown a steady improve­
ment. The supply of stock water has been replen-

- ished and is reported to be ample for present needs. 
Livestock are in fair to excellent condition. The 
only exception noted is in the extreme southeastern 
portion, where ranges are dry and livestock in poor 
condition. 

The conditions in Texas, however, are not so favor­
able. Although rains have fallen in scattered locali­
ties, particularly in West and Panhandle sections, 

the month was generally dry. Nevertheless, the deep 
subsoil moisture obtained from the abundance of rain 
during the winter and spring was a big factor in sus­
taining the grass during the period of hot dry 
weather. Livestock have held up fairly well under 
the prevailing conditions, but have not been gaining 
weight except in favored localities. 

The condition of Texas ranges was reported as 81 
per cent of normal on August 1st, which was a loss 
of six points during July as compared to a deteriora­
tion of seven points during the same month a year 
ago. The condition of c:;tttle on August 1st was 86 
per cent of normal as compared to 90 per cent on 
July 1st and 92 per cent on August 1st last year. 
There was a deterioration of 8 points in the condi­
tion of sheep and goat ranges during July as against 
a decline of 2 points during July, 1923. T~e decline 
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in the condition of sheep averaged 5 points this year 
as against 4 points last year. 

Movements 
and Prices 

July witnessed the continuance of 
heavy receipts of cattle and calves 
on the Fort Worth market and 

prices slumped to lower levels as a reaction to the 
heavy supply. A total of 103,787 head of cattle and 
30,784 head of calves were offered during the month, 
the supply of calves being the largest of any month 
this year and that of cattle the largest of any month 
except May. The exceptionally heavy receipts to­
ward the middle of the month drove prices to the 
very lowest levels, but part of the loss was regained 
later in the month when receipts became more mod­
erate. The month closed with prices on steers 25 to 
50 cents lower, yearlings 50 cents lower, calves 25 
to 50 cents off, and cows ruling generally steady. 

The July receipts of sheep showed a heavy de­
crease, both as compared to receipts during the pre­
vious month and the corresponding month last year. 
With the demand generally in excess of the supply 
offered, the market evidenced a gradual upward 
trend throughout the month. The increase in lamb 
values amounted to 50 to 75 cents, while sheep scored 
an advance of $1.00. The top price on lambs was 
$12.25 and wethers sold up to $7.75. 

While hog receipts were more plentiful than in 
June, the demand greatly exceeded the supply, being 
followed by a sensational advance in price. The hog 
market notched $10.75, which was the highest level 
reached since July, 1922. Although there was a sub­
sequent reaction in the market, the month closed 
with the best bringing $9.75, which was $2.25 above 
the close of the previous month. 

~IIIIIIIIIIIIIIIIIUIlII1II1IIIIIII1II1II1II1II1II1IIIIIIIIIIIIIIII 11111111111111111111111111111111111111111111111111111111111"1111"11111111111111111111111111"11'= 

; FORT WORTH LIVESTOCK RECEIPTS ; 
I ~ 

I Cattle .... 10f.~~7 8~~!~ G :f~~r8 1O!~i~8 LLG!~~:1 I 
~ Calves .... 30,784 21,612 G 9,172 36,725 L 5,941 g 
~ ~h~:P .......... ~~',~~~ ~~,~~~ ~ 3~',~~g ~g',~~1 ~ 4~:~i~ ~ 
~ § 
::;.,11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111.": 

glllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllill11111111111111111111111111111111111111111111111111111111111111111111111 IIIIIIIIIIIIIIIII'III~ 

i COMPARATIVE TOP LIVESTOCK PRICES ; 

I ~ tIT = I 
§ Beef steers ............................ $ 8.25 $ 7.75 $ 9.15 § 
§ Stocker steers ....... ................. 5.50 6.65 7.50 § 
§ Butcher cows ........................ 4.40 6.00 5.00 § 
; Stocker cows ..................... .... 3.50 3.50 3.50 ~ 
~ Calves ...................................... 8.00 8.50 7.75 ~ 
~ Hogs ........................................ 10.75 7.55 8.10 § 
~ Sheep ............ .......................... 7.75 7.00 7.60 § 

. ; Lambs .............. ........................ 12.25 14.75· 14.00 I 
:":"1111111111111111111111""1'11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111, . 

TEXTILE MILLING 

Unsatisfactory conditions still prevail in the tex­
tile industry. During the month of July some of 
the mills were closed down, while others operated on 
a part-time basis. Smaller consumption of cotton, 
fewer active spindles, and reduced production were 
the outstanding features of the reports received. The 
.July production of nine mills amounted to 1,040,256 
pounds as compared to 1,078,290 pounds in June and 
1,230,704 pounds in July a year ago. These mills 
consumed 2,399 bales of cotton during July as against 
2,456 in June and 2,684 in July, 1923. 

The reports show that the unfilled orders on hand 

at the mills are increasing, and that signs of im­
provement in the demand for goods are beginning 
to appear. 

:] 11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII'~ 

;; 
:; 11111111111111111111111111111111111111111111111111111111111111111111111'111111111111111111111111111111111111 1IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII'''"II''IIIt1~ 

WHOLESALE TRADE 

A general improvement in the wholesale channels 
of distribution was visible during July. Every re­
porting line of trade showed an increase in sales, 
both as compared to the previous month and the 
corresponding month of the previous year. Further­
more, late reports indicate that the August distribu­
tion is proving even more satisfactory than that of 
July. Accompanying this general increase in salei:l 
is the more optimistic feeling regarding the future 

course of trade as the closer approach to the fall 
season gives promise of fairly good returns from 
the cotton crop. While merchants are continuing to 
follow a conservative buying policy, they are making 
purchases in larger quantities and are beginning to 
place orders in moderate amounts for forward de­
livery. This situation presents a marked contrast 
to the hesitation in buying and steadily declining 
sales which were the outstanding features of trade 
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conditions during the three previous months. Of 
course, this inactivity in business was due in part 
to the unseasonable spring weather and summer dull­
ness, but the generally unfavorable progress of crops 
and the slowing down in industrial activity were 
important factOl·s. 

Although collections during July reflected a sea­
sonal slowing down, some dealers state that they 
have been very satisfactory. 

Dry 
Goods 

Active buying characterized the 
wholesale dry goods trade during 
July. The sales of eleven firms 

were not only 36.6 per cent greater than June sales, 
but were 1.5 per cent in excess of sales during July 
a year ago. The opening of the fall buying season 
at distributing centers during the latter part of July 
and the early part of August has greatly stimulated 
trade. Buyers from all sections of the district have 
made their appearance at the wholesale markets, and 
reports indicate that they have been buying in lib­
~ral quantities to meet fall requirements. 

The upturn in the price of raw cotton was fol­
lowed by higher quotations on cotton goods. This , 
has stimulated buying to some extent. Neverthe­
less, the merchants are still adhering to the con­
servative policy of buying alid are showing no dis­
Position to make purchases beyond the well-defined 
requirements for the fall trade. 

Groceries An improvement in the demand for 
groceries was noted during the past 

month when the sales of ten grocery firms reflected 
an increa.:;e of 2.5 per cent over the June sales, and 
11.5 per cent over July, 1923, sales. While buying 
War; restricted in some sections on account of the 
drouthy conditions and poor crop prospects, the in­
creased demand seems to be fairly general over the 
district. Prices during July were generally steady 
with an upward trend on some items. Sugar has 
shown a further advance and some canned goods 
have strengthened. Collections showed a seasonal 
slowing down. 

Farm 
Implements 

The July sales of reporting farm im­
plement firms were not only 16.5 
per cent greater than June sales, but 

Were 15.4 per cent in excess of sales during the cor­
responding month of 1923. However, the distribution 
Was generally light, as this is the dull period in the 
trade and heavy buying is not expected until later 
in the season. It will be recalled that following the 

harvesting of the larger cotton crop last fall, for 
which a good price was received, the sales of farm 
implements for several months reflected large gains 
over the previous year. Despite this heavy buying, 
however, the replacement of farm machinery has 
been generally below normal. Reports from many 
sections of the district were to the effect that farm­
ers repaired their old implements instead of replac­
ing them. This was especially marked filuring the 
spring and summer months, due to the rising costs 
incident to the making of crops, and generally un­
satisfactory 'crop conditions. 

The present outlook is encouraging in view of the 
fact that a fairly large cotton crop for Texas is 
forecasted and the price on this staple is being main­
tained at a relatively high level. 

Prices remained firm and July collections wel'e 
generally satisfactory. 

Drugs The renewed buying in the drug 
trade, which became evident early 

in July, continued throughout the month and the 
late reports from dealers regarding the early 
August sales indicate that the buying movement is 
strengthening. The July sales of seven firms re­
flected an increase of 8.8 per cent over the previous 
month and were 10.3 per cent greater than the July, 
1923, sales. It will be noted that the gain over the 
corresponding month of the previous year was some­
what greater in July than in June, the increase in 
the latter month being 7.6 per cent. The July col­
lections were reported to be generally satisfactory. 
The present outlook seems to indicate an active busi­
ness throughout the fall season. 

Hardware A slight increase in the demand for 
hardware was reflected in reports 

received from wholesale firms during July. The 
sales of these firms were 1.4 per cent greater than 
June sales, and were 5.8 per cent greater than sales 
during the corresponding month of 1923. While the 
demand for seasonable goods slowed down to some 
extent, there was an active demand for builders' 
hardware. Conservative buying is still the ruling 
policy of retailers, but reports indicate that some few 
orders for future delivery are beginning to appear. 
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f""''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''COND;~;O~~:~~:~~~;;E!:f~~'D~!~~i~§"ju';:~:~~';~~""''''''''"'''''''''''''''''''':~~"""'''''''''''"''i_~ 

July, 1924 July, 1924 
Compnred With Compnred Witr 5 

July June July June 
1923 1924 1923 1924 

Groceries ..................................................... ......... ............ ............................................................ .. +11.5 + 2.5 - 4.2 + 4.3 
Dry Goods .. .............................. ..................................................................... ....... :..................... .... + 1.5 +36.6 + . 2.5 + 6.2 
Farm Implements..................................................................................... ... ........ ............... .... .. ... +15.4 +16.5 +11.8 + 8.2 

= Drugs ............................................... ........................................................... .. ... ............ .... .. .... .... .... +10.3 + 8.8 + 6.7 + 4.0 
Hardware ...................................................................................... ............. ............ .. ..................... + 5.8 + 1.4 -11.3 - 4.1 

:;-' 1111111111111111 111111111111111 11111111111111111111111111IIIIIIIIIIIIIIIIIIIIIIIIIIHIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII1IIIIIIIIIIIIWJIIIIIIIIIIIIIIIIIIIIlIIIIIII II IIIIIIIIIIII,I,11111111111111111 ' 1'111111111111111111111111111'"1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 

RE'J' AIL TRADE 

Although the sales of twenty-three Texas depart­
ment stores reflected a seasonal decline of 24.0 per 
cent as compared to the previous month, they were 
4.8 per cent in excess of sales during the corre­
sponding month of last year . . The midsummer clear­
ance sales featured by the department stores dur­
ing July were well patronized. 

Stocks on hand at the end of July showed but lit­
tle change, being 1.1 per cent less than those on hand 
at the end of June and 1.2 per cent greater than 
those on hand at the close of July a year ago. The 
ratio of stocks to sales was 574.9 per cent in July 

this year as compared to 580.9 per cent in July last 
year. 

The ratio of outstanding orders to last year's pur­
chases was 9.1 per cent on July 31st as compared 
to 4.7 per cent on June 30th. This increase is indi­
cative of the fact that merchants are now placing 
orders for fall delivery. 

Collections reflected a seasonal slowing down dur­
ing July, but were better than a year ago, Th6 ratio 
of July collections to accounts receivable on July 
1st was 37,3 per cent as compared to 38.5 per cent 
in June and 36.8 per cent in July a year ago. 

~ BUSINESS OF DEPARTMENT STORES ~ 

-_~= DnlIaa I Fort Worth Houston All Others Total District ~.~ 
Total Sales-

§ July, 1924, compared with July, 1923........ .. ...................... + 3.5 5.7 + 4.3 + 10.4 + 48 § . I July, 1924. compared with June, 1924................................ 22.1 21.5 35.4 - 19.4 24:0 I 

I Credl;l~~ie:u: compared with July, 1923.. ........ ................ .... .. + 10.8 + 12.6 + 5.2 + 15.6 + 11.51 
~ July. 1924. compared with June, 1924...... ............ .............. - 17.4 - 18.1 44.7 - 23.5 25.2 ~ 
; ~ 

_=1_= Stoc~~ly. 1924, compared with July. 1923.......... ............ .......... + 1.0 2.1 + 4.1 +.9 + 11,.2
1 

-_!:: 

July. 1924. compared with June. 1924...... .......................... 2.8 4.4 1.7 + 1.8 
~ Ratio of stocks to sales................................................................ 602.2 597.6 535.9 551.4 574.9 ~ 
~ Ratio of outstanding orders to last year's purchases............ 10.2 14.1 4.9 7.4 9.1 § 

i Rati~u~;t~~gn~o~~1;io::s l~~t~~~~~:~ ... ~.~~~~~~~.~~.' ... ~.~~ .. ~~~ 33.8 35.0 42.4 39.7 37.3! 

5 " 511111111111111 1111 1111111 1 111111111 11111 111 1111 111111111111111 1 1111 11 1 1111 1 1111 1111 11 1 1 1111111 1 1 1111111111111 1 1111111111111IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIililillllllllllllili11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 IIIIIIIIIIIIIIIIIIIIIIIII"IIII~ 

FINANCIAL 

The downward movement in the volume of checks 
charged to depositor.s' accounts in fifteen principal 
cities of the Eleventh Federal Reserve District which 
had been in progress since last December was 
checked during July, when there was an increase of 

1.5 per cent over June, This increase occurred de­
spite the fact that July usually shows a decline from 
June. The July volume amounted to $523,450,000 
as compared to $515,892,000 in June and $529,-
358,000 in JUly a year ago. 
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tively light demand for Federal Reserve Bank credit 
this year is reflected in the fact that on August 15th 
last year our loans stood at $46,161,937.52, or more 
than twice the volume of loans carried this year. 
The number of borrowing banks increased from 317 
on June 30th to 363 on July 31st, despite the fact 
that a number of banks completely retired their lines 
with the Federal Reserve Bank during July out of 
the proceeds of the sale of wheat, wool, and mohair. 
The number borrowing on July 31st compares with 
538 on the corresponding date of 1923, which is a 
further indication of the light demand for reserve 
credit. 

The total volume of bills held by this bank in­
creased from $23,318,223.57 on June 30th to $26,533,-
550.08 on July 31st, distributed as follows: 

. 'ltIIlunlU'UlmUCNlmnunIHlllllnlllnIllIHIllIUIHUIUItIIIHIIIHIIUllllllllllllllflUlIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII! 

I MemUbel'SbcGanks' collattel'abll:nott~S secured bY$ 2 17470000 ; . . ovel'nmen O lga lOns__ ______________ , , . 
§ Rediscounts and all other loans to member 3 E ; § banks __ ______________ ____ _____ __ _____ ___ __ ____ _____ ___ _____ __ ~9,486,806.54 ~ 

I ope~n~:s\k~~--~~~~~~~-~-~---~~~~~-~~:~:--~-~-~~~~~ 4,872,043.54 I 
~ Total bills held ____ __ __ ________________________________ $26,553,550.08 § 
~11I11""""IIIIIIIII""IH1HIII'"IIIIIIIIINllllllllllllumIMnlllllllllnmrlfl1lftllll IIII'l1l11l11llll1ltlfAfllllllnllllntllllllllllllllllllllllllll:: 

There was a further decrease of $1,550,555 in the 
actual circulation of Federal reserve notes between 
June 30th and July 31st, but the circulation of these 
notes has shown a slight expansion since the first 
of the month, due to the gradually increasing de­
mand for currency incident to the gathering and 
marketing of the cotton crop. The circulation on 
August 15th amounted to $41,002,010.00, as com­
pared to $34,384,835.00 on the same date in 1923. 
The reserve deposits of member banks declined from 
$48,813,Q97.85 on June 30th to $48,494,122.19 on 
July 31st, or a net loss of $318,975.66. 

Deposits of Reports from all member banks in 

Member Banks the Eleventh District show a de-

crease of $9,802,000 in net demand 

deposits and an increase of $561,000 in time deposit5 

between June 25th and July 23rd. The combined de­

posits of these banks on July 23, 1924, reflected an 

increase of $34,965,000 as compared to those on Juty 

25, 1923. 

§ (OOO's Omitted) § 

I I 

Ih J 
§ A 2§ 
§ Se 6§ 
§ 0 4§ 
§ N 311 
§ D 4§ 
§ J a 3§ 

I rr ~I 
§ A 9§ 
§ M 1§ 
§ Ju 4§ 
§ Ju 7§ 
~ ~ 
~11111111111 1' 1111 1 1111111111111'1111 1 11 1 1111111111111111 1 11111'1111 111 11 111 111 1 11 1 11 1 11 1 11 1 1111 1 11 1 11 1 11 1 1111111111111111111 111 11 11 1111 1 11 1 1 1 11 1 11 1 11 11111111111 1 1 11 1 1 1111111 1 11111 1 111111111 11 1 11 1 11111 1 11111111 1 11 1 11 1 11 1 11 1 11111 11 11111 11 1 11 1 1 11 1 111 1 11 1111111 11 11111111111111111111111111111111111111111111111111111111111111111111111111111111:= 

Savings 
Deposits 

Reports from 106 banks in the 10.8 per cent over those reported by these banks for 
Eleventh Federal Reserve District July 31, 1923. The 99 banks reporting the number 
which operate savings departments 

showed a decrease of 1.8 per cent in the amount of 
savings on deposit with them on July 31st as com­
pared to those of June 30, 1924, but an increase of 

of their savings depositors showed a total of 221,097 

depositors on July 31st as compared to 220,133 on 

June 30th and 193,963 on July 31st last year. 
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:,.'1 11111111 111111111111111111111111111111111111111111111111111111111 1111111111111111111111111 11111111111111111 11 111111111111 11111111111 1111""'11111111111111111111111111'"1111111111111111111111111 111111"11111111111""11111111111"11111111111111111111111111111111111111111111111111111111111111111111111111"1111111 1111111111111111111111111'_ I SAVINGS DEPOSITS i 
1- :_~ Beaumont ... .................. .... ..... .... ..................... ... ...... .............. .... .. 0 

====_=_
~= Dalla s.. .. ........ . ......... . ....... ... ... ..... . . ... ....... .... .. ... ... .. ................ ..... ... 3 =: ~===== 

El Paso.............. ..................... ................. ................. ..... ... ... ........ 9 
Fort Worth.......... . ........... .......... .............. . ............. .... ..... ... ..... .... 6 
Galveston ......... .... ...... ...... ........ ....... ...... ..... ............ .. .. ....... ... ....... 1 

§ Houston ............. ........... ..... .. . .......... ......... ..... .... .... ... ....... .. .. ........ 6 ~ 
§ San Antonio .... ... .... ........ .... .... .. ..... ... ...... .... ............ .... .. ..... .... .... 8 § 

~==_! t~:~~.~.~.~·.~ : : : : : :: ::::: : : : : : :: : : : : :: : : : ::: :::: :::::: : : ::::: : ::::: : :: :::::: :: : :: : : :: : : :: : : :::: ~ _==I_§ 

Wichita Falls.......... ....... ... ....................... ... ....... .......... ....... ...... .. 3 
E All other.......... .............. .......... .... .. .. .......... .. ........ ............ ........ .. . 7 § 

~ T 8 ~ otal .. ..... ... .......... .. ... ...... .... ..... ...... ... .... ...... ....... ..... .... ..... .. . .. 
~11111I1111I11II 11 11 11111111 11I1111111111\llllllllllIlll ltlll II I1III1IIIII 1111 ,, 11'11111111111111111111111111 1 1111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 11I1I1II11I111U1I11I11I11I11II11111I11I1111111I111111111~ 
~I1III1IIIIIIIIIIIIII"111111111111111 1 11 11 1 1 111 1 1 1 1 1111 11111 1 11111 11 1 11111"11111,1'11111111111 1 111111111 11'1111IIIIIIIIIIIIIIIIIIIIIIIIIIIII IIIIIIIIIIIIIIIIIIIIIIIIIIIl'lIll1ll11l1 ll11U11II111111111111111111UIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII IIIIIIIIIIIIIIIIIII1111111111111111 1 11 1 111111111111111111 1 11111111111111 1 1111111111111111111, ' . 

_
I =-= NUMBER OF SAVINGS DEPOSITORS _I 

Number of 
Reporting July 31. July 81. June 30. 

Bank. 1924 1923 1924 

Beaumont .................................................................................................................................. 3 4,630 3,909 4,592 
Dallas ....................................................................................... _.... .......... .................................. 6 40,266 34,581 40,187 
El Paso ..................................................................................................................................... 4 21,979 19,176 21,916 
Fort Worth................. ................................................................................................................ 5 16,527 15,624 16,415 
Galveston .......................................................... .... ...... ........... ... ............ .. .. ......... ...... .. .... .. ....... 3 11,959 11,842- 11,790 
Houston ................... .. ........................................ ....................................................................... , 10 37,056 26,423 36,949 
San Antonio ................................................................................................. .. .......................... 5 15,724 14,204 15,638 
Shreveport ........................................................................................................... ...................... 4 20,918 18,798 20,743 

§ Waco ....... _................................................ ...................................... ..................... ...................... 5 5,821 5,111 5,798 § 
~ Wichita Falls ....................... .............................................. .......... ............................ ................ 3 6,514 6,050 6,539 § 

I Al~~:~e~~ .. :::::::::::::::: .. ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::'.::'.:'.::::::::::::::::::::::::: :~ 2:::::~1 1::::::1 2:::::: I 
:;""11111111111111111""1111111'1111 11111111111 1'111111111111111I11I11 11 111111111111111111111 11 11111111111111 111111111111111111 11111111111 1111111111111111111111 1 1111111111411111111111111111 1I11111I11I11II1I1I1II1II 11I11111111Ii'.lfIllllllllllllllllllllll ll11l1 ll1ll1ll1l1111111111111 11I1I1I1II111111111111111111111111111111111 11111111 111 11~ 

Discount 
Rates 

There is presented below the pre­
vailing rate charged during the 

seven-day period ending August 12th by the commer,­
cial banks in the cities listed below. 

~IIIIIIIIII IIIII IIIII IIIIIIIIII'111I11I11111111111II1II1I11111II11111 1111 1111111 11111 111111111 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111"1111111111111111111111111111111111111111111111 11111111111111111111111111 111111111111111111 11111111111111111111111111111 1 11111 ' 

AUGUST DISCOUNT RATES 

Rate charged customers on prime commercial paper such as is now eligible for 
rediscount under the Federal Reserve Act: 

(a) Running 30-60-90 days ............................................................................. . 
(b) Running 4-6 months ............................................. _ ...... _ ............................ . 

Rate charged on loans to other banks, secured by bills receivable ...................... .. 
Rate on ordinary commercial loans running 30-60-90 days secured by Liberty 

BondB and certificates of indebtedness (not including loans 'to enable pur-
chase of bonds) ........................................................................................................... . 

4-6 
4%-6 

5-6 

4-6 

Prevailing Rates: 

6-8 
6-8 
6-8 

8 

5-6 5-6 
5-6 5-6 

6 4%-5 

5-6 6 

o 

] 
<l ..: 

6-8 
6-8 
5-6 

6 

6-7 
6-7 
5-6 

6 
Rate on loans secured by prime stock exchange or other current collateral: 

(a) Demand ................................................................................................................ 6 6-7 5-6 7-8 6-7 
Rate (b) Time ... ; ... _ .................. _ .......................................... :.............................................. 6-7 8 6-8 5-6 t~ 6-7 

~ Rate ~~ ~~~Ol~!~s:.~~~~ .. ~.~.~~~~~ .. ~:. .. ~.~.~.~~.~.~.~ .. ~~~.~.l.:.~.~~ .. ~~:::::::::::::: : : :: : : ::::::::::::: t~ 8-1g 6-~ 1 t~ 7-8 6-8 ~ 
~1I1I1I"1111 ' § 

111111111111111111111'11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111'111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111"': 

FAILURES 

A further improvement in the commercial failure 
statistics of the Eleventh Federal Reserve District 
Was disclosed in the report by R. G. Dun and Com-

pany for the month of July. There were 40 insol­
vencies with liabilities amounting to $242,424 as 
compared to 50 defaults in June with an aggregate 
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indebtedness of $765,071 and 81 failures in July a 
year ago with liabilities totaling '$2,576,000. The 
July statistics disclosed the fact that there were 
fewer failu res and smaller liabilities in that month 
than in any month since the depression period. The 
low failure r ecord during the present year seems to 
have been due largely (1) to the fact that the weed-

ing out of the weak firms which had been in prog­
ress since the depression period was practically com­
pleted during the fall of 1923, (2) to the return to 
more conservative methods in the operation of busi­
ness, and (3) to the ease in credit conditions which 
have enabled firms to obtain ample funds with which 
to operate their concerns. 

;!IIIUIIIIIlIIII IIIIIIIIIII IIIIIIIIIIIIIIIIIIIIIUl l ltllllllllllllllllll11111111111 11 111111111111111111111111111111111 111 11 111111 111 1111 1111111'"11111111111111111111111111 11111111111 1111 11 11111111111111111111111111111 11 111111 1111 111 111111111111111111 111 11 1111 11111111111111111111111111 11 11111111111111111 11 11 111111111111 111 11111111111111111.1' 

§ COMMERCIAL FAILURES § 

, 1111111111111111111111 1 111 11111111 1 111 1 '11 1 1 1111111 1111111 1 111111111111111111111111111111111111111111 11111 1 111111111111111111111111"1111111111I11I111111111 1 1 'tl'1II111111111111111111111111111111~11I111I11'IiHII111111111111111111111111111111111111111111111111111111111111111111111 11111111 11 111111111111111111 1111 111 1111111111 1111 1111111 111 

PETROLEUM 

Although there were 13,646,13.0 barrels of crude 
oil produced in the Eleventh Federal Reserve District 
during July as compared to 13,358,331 barrels in 
June, this increase was due to the longer month, as 
the daily average production declined 5,081 barrels. 
Continued curtailment of drilling programs was re­
sponsible for the decreased production, and was fur­
ther noted in the decreased number of new wells 
completed during July. There were only 461 wells 
completed during the month, of which 312 were suc­
cessful and netted a flush production of 86,591 bar­
rels of oil as compared to 493 completions in June. 
of which 339 were successful and furnished an initial 
flow of 85,028 barrels. 

In Texas all fields except the North Texas area 
showed increases in total production in July as com-

during July as compared to 449 completions in June. 
The initial production of the successful wells showed 
a better average than in June, when the 277 suc­
cessful wells produced 79,059 barrels of oil, as com­
pared to a flush production of 71,910 barrels from 
the 303 producers completed in June. 

A slight increase of 359 barrels was registered in 
daily average production of 'crude oil in Louisiana 
during July, when there were 1,949,174 barrels pro­
duced as compared to 1,875,510 barrels in June. 
There were 52 wells completed during July, of which 
27 were successful and yielded a flush production of 
7,532 barrels as compared to 44 completions during 
June, of which 18 were successful and netted an 
initial flow of 13,118 barrels. 

pared to June, but the increases were due to the Crude Oil Prices of crude oil at Eleventh Dis-
longer month, as all fields except the miscellaneous Prices trict fields continued to decline dur-
ones showed decreases in daily average production. ing July, and on August 8th all 
There were 11,696,956 barrels of oil produced dur- Louisiana oils, Corsicana light, Texas Coastal, and 
ing the month as compared to 11,482,821 barrels in Mexia oils showed a 25-cent reduction from the 
June, but there was a decrease of 5,440 barrels in the posted prices on July 12th. Currie crude declined 
daily average production. Production in the Archer 50 cents per barrel, while Corsicana heavy oil re­
County field continued to decline during July and the mained steady. The gravity schedule on North Texas 
total for the month fell below the million-barrel oil was changed during July, making 33 the highest 
mark, which had been maintained during May and gravity and a price of $1.50 per barrel was posted 
June. There were 409 wells completed in Texas on this grade. 
~1l111111l111111111111111111111111111111111 1111111111111111111111111111111111111111111111 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111\111111111111111111111111111111111111111111 11 111111111111111111111111111111111111111111111111111111111111111111& 

~ CRUDE OIL PRICES ~ 

§_---=,_: Cor~i~:~~ light ......... ..... ............. ..... .... ... ....... ;I~jl· Al!21~ Cad~o~iS(3~n;ravity and abOVe) ..... ..... ..... ..... ;t~;!· Al1~g ... 2344:5~· ~:"i_;; __ 

Corsicana heavy ............... ............................. 1.00 .50 Bull Bayou (38 gravity and above) ............ 1.30 : 
Texas Coastal .. .... ............................. ............. 1.50 1.25 Homer (35 gravity and above) .............. ...... 1.35 

;; Mexia ................................. ........ .............. ......... 1.50 1.00 Haynesville (33 gravity and above) ....... ... .. 1.25 1.30:: 
§ Currie ................................. ............................. 1.50 1.00 De Soto Crude .................................................. 1.35 1.45 § 
E N ol'th Texas (33 gravity and above) ...... .. 1.50 § 
FIIIIIIIIIIIHIIIIIIIIHIIlIIlIlfIlIllIlIIlIlIIHIIIIIIIIIIIII1I11IIIIII1I1II11I11I1I11I1I1I1I1II11IIIIIIUIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIUllllllllllllllllItIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII1111111111111111111111111111111111111111111111111111111111111111111"111111111111111111111111111111111111111111111111111111111111111111 .. ; 
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.'41111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIJllllllllllllllllllllllllllllllll1111111111111111111111111111111111111111111111111111111111111111111111111111' 

I NO':~:~ .................................................. OIL PRODUCTION D,~~~=,~:o:R::::::::21 
§ ~entral-West Texas .............................. ..... ~~~: l~g~~ g:~: ~:!~~ ~ 

I :~:~~~:~~;~d, : ::: 2:::::: :: 5,::: I 
~ Totals, Eleventh District...................... Inc. 287,799 Dec. 5,081 § 
;11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111,111111111111111111111111111111111111111111111 1 111 1 1 1 1 1 1 11 11111111 1 11111 1 111111111111111111'1111IIIIIIIIIIIIIIIIIIIIIIIII II II I III I IIII" ~ 

r r'~;;;;;~~:"~~~'""m'"::':"':":.:'::"":":"::':"::':.:'"':'"'::"~"::j~~~:'~~i:~;N::":ESf~::::::;;~i"""::;ii:'""'"'"":::::::':~i""'~;f~1~~"""1 
I ! ~~i~ll~i.~::;"id; I i:! ii' ::1 ii:m .. ! I NO"~O~;~i,r:~:' : ::::::: : :::: : : : :::::::::::::: :: ! ';;1 2ii... ';;1 7;:m I 

I ~~~e \~\~li, ~\~~/i~t ____________ .·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.· ........... : .............. : ...... : ......... --... ::: .. :: .......... :: ...... :: .... : .. : .. : .. :: .. :: .. : .. :::::: I !~~ ~~~ ~i~ , ~~:g~~ I 
;; * Includes 1 gas well. . . \ I;; 
~ >!ok Includes 15,000,000 cu. ft . gas. ~ 
~ ***Includes 8 gas wells. § 
,
001II1I

I1I1I11I1I1II1I1I11II11I1II11I1I1I1I1I1I1I1I1I11WIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 1 111111111111111111111111111111"111'"111111111111111111 1 11111111111I11111111111111"1I~ 

(Oil statistics compiled by The Oil Weekly, Houston, Texas.) 

LUMBER 

Increased activity at the pine mills of the Eleventh 
Federal Reserve District was manifested during the 
tnonth of July when there were substantial increases 
in the orders received at the mills and the shipments 
tnade. Shipments from the reporting mills were 6 
Per cent above the actual July production of these 
tnills, as compared to 2 per cent below production 
dUring June. Orders received during July were ' for 
a total footage of lumber 3 per cent above the nor­
tna1 JUly production of the mills, which compared 
to 18 per cent below normal production during June. 
l'he production rate at the mills remained at the 
satne figure as during June, 14 per cent below nor­
tnal, consequently stocks declined and were 17 per 
Cent below normal as compared to 12 per cent below 
normal during June. Unfilled orders on the books 

of the 50 reporting mills on .July 31st amoun ted t o 
55,334,656 feet as compared to 40,792,422 feet on 
the books of 49 reporting mills at the close of June. 

The lumber market is on a much firmer basis than 
it has been for several months. 
: 11111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111111 ' I JULY PINE MILL STATISTICS I 

Number of r eporting mills..... ...... ... 50 
Production ...................................... .. 95,985,316 feet 
Shipments ....... ... .............................. 101,834,855 feet 
Orders ...... ... .......................... ........... 115,030,375 feet 
Unfilled orders July 31st ..... ...... ..... 55,334,656 feet 
Normal product ion ........................ 111,634,509 feet 
Stocks, July 31st .............................. 281,546,992 feet 
Normal stocks .. ... ..................... ..... . 339,127,161 feet 
Shipments above product ion....... ... 5,849,539 f eet= 6% 
Actual production below normal 15,649,193 feet=14 % 
Orders above normal production 3,395,866 feet= 3% 
Stocks below no \·maL ... ..... ....... , ... .. 57,580,169 feet=17 % 
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BUILDING 

While the number of building enterprises begun 
during July in eleven principal cities of this district 
temained practically stationary as compared to those 
of June, there was an incl'ease of 37.7 per cent in 
their valuation, and an increase of 49 per cent as 
COtnpared to July, 1923. There were 2,565 permit's 

issued at the reporting cities during July, which had 
a valuation of $7,491,347, wh!ch compared to 2,561 
permits with a valuation of $5,441,208 issued in June, 
and 2,741 permits having a valuation of $5,028,464 
issued in July, 1923. 

Although the total number of building projects 
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SUMMARY OF NATIONAL BUSINESS CONDITIONS 
I Compiled by /he Federlll Reserve Board os of August 20 . 1C)24.) 

Production in basic industries, after a considerable 
decline in recent months, was maintained in July at 
the same level as in June. Factory employment con­
tinued to decline. Wholesale prices increased for the 
first time since early in the year, reflecting chiefly 
the advance in the prices of farm pr~ducts. 

PRODUCTION 

The Federal Heserve Board's index of production 
in basic industries, which had declined 22 per cent 
between February and June, remained practically 
unchanged during July. Iron and steel and woolen 
industries showed further curtailment, while pro­
dUction of flour, cement, coal, and copper was larger 
than in June. Factory employment decreased 4 per 
cent in July, owing to further reduction of forces in 
the textile, metal, and automobile industries. Buila­
ing contract awards showed more than the usual sea­
sonal decline in July, but were 10 per cent larger 
than a year ago. Crop conditions, as reported by the 
Department of Agriculture, were higher on August 
1st than a month earlier. Estimated production of 
nearly all of the principal crops except tobacco wa;:, 
larger than in July, and the yields of wheat, oats, . 
l'Ye, and cotton are expected to be considerably large!" 
than last year. 

TRADE 

Railroad shipments increased in July owing to 
larger loadings of miscellaneous merchandise, grain, 
and coal. Wholesale trade was 3 per cent larger in 
July, owing to increased sales of meat, dry goods, 
and drugs, but was 3 per cent smaller than a year 
ago. Retail trade showed the usual seasonal decline 
in July, and department store sales were 1 per cent 
greater and mail order sales 7 per cent less than a 
Year ago. Merchandise stocks at department stores 
Continued to decline 4uring July and were only 
Slightly larger at the end of the month than a year 
earlier. 

PRICES 

Wholesale prices, as measured by the index of the 
Bureau of Labor Statistics, increased more than 1 

per cent in July. Prices of farm products, fooetlS, 
and clothing increased, while prices of building mate­
rials again declined sharply, and prices Of metal!:!, 
fuel, and house furnishings also decreased. During 
the first half of August quotations on corn, beef, 
sugar, silk, copper, rubber, and anthracite advanced, 
while prices of cotton, flour , and bricks declined. 

BANK CREDIT 

Commercial loans of member banks in leading 
cities, owing partly to seasonal influences, increased 
considerably early in August. Loans secured by 
stocks and bonds, and investments continued to in­
crease, so that at the middle of August total loan::; 
and investments of these banks were larger than at 
any previous time. Further growth of demand de­
posits carried them also to the highest level on 
record. 

Between the middle of July and the middle 01 

August Federal reserve bank discounts for member 
banks declined further and their holdings of accept­
ances decreased somewhat. United States security­
holdings increased, however, and total earning assets 
of Federal reserve banks remained practically un­
changed. 

Continued easing in money rates in the New York 
market during July and early August is indicated 
by a decline of one-fourth of one per cent in prevail­
ing rates for commecial paper to 3 to 31;4 per cent. 
After the middle of August there was some advance 
in open market rates for bankers' acceptances ana 
short-term government securities. During August 
the discount rate at the Federal Reserve Bank of 
New York was reduced from 3112 to 3 per cent and 
at the Federal Reserve Banks of Cleveland and of 
San Francisco from 4 to 31/2 per cent. 
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COTTONSEED PRODUCTS INDUSTRY 
(Note: The following is the second of a series of special articles reviewing the growth and development of the cottonseed 

products industry and some of the financial and economic ,Problems with which it is now confronted.) 

BUYING OF COTTONSEED 

From the very beginning the small mills predominated, the 
guiding purpose in their construction being, not necessarily 
to utilize the whole of the apparently unlimited seed supply, 
but rather to bring the ma~ufacturer closer to the source of 
this supply. In the early days the mills had no difficulty in 
purchasing cottonseed because there was always an abundant 
supply and the farmers were willing and anxious to dispose of 
their surplus seed at whatever price the mills would offer. At 
this period the mills purchased the seed direct from the 
farmers. However, as the demand for seed increased the local 
ginners began to buy seed from the farmers and resell to the 
mills. The ginner learned that by acting as a middle man be­
tween the farmer and mill his earnings could be greatly aug­
mented. The farmers were willing to dispose of their sur­
plus seed to the gins as they were busy with their harvests 
and were willing to sacrifice a shade in the price of the seed 
in order to save time and trouble in the deliveries to the mill. 
However, in time this change in the system of marketing the 
seed brought a new problem to the cottonseed oil mill. When 
the ginners entered the seed business they naturally made 
contracts with certain mills to deliver them the seed acquired 
by the gin, allowing a certain specified margin of profit. As 
the industry developed and the number of mills increased the 
individual mm began to find it more and more difficult to ob­
tain a sufficient supply of seed for a season's crush. Mills 
which had had contracts with ginners to supply them with 
seed often found at the beginning of the season that another 
mill had offered a wider margin of profit and had obtained 
the contract. This practice not only led to reckless competi­
tion and speculation among the mills, but also encouraged 
the ginners to speculate. The number of mills had increased 
to the point where the industry was becoming overcrowded 
and the mills were experiencing an ever increasing difficulty 
in obtaining a sufficient supply of seed on which to operate. 
The ginners, being in an exceptionally adva~tageous position, 
had virtually gained control of the seed supply and with en­
couragement from some of the mills, they began to demand a 
larger profit on the seed. Consequently, many mills in order 
to obtain a season's crush at a fair price. entered into the gin 
business. This development called for a greater outlay of 
capital and brought the mill in direct competition with the 
gins. The ginners, in order to meet this competition, often 
cut the price on ginning, thus inducing the farmers to sell 
their seed to them and then offset the loss from ginning with 
their larger profits on seed. 

Speculation in seed buying has thus developed to be a con­
stant menace and source of loss to the industry. The mill 
owners, having a large investment tied up in manufacturing 
plants, are placed under a strong incentive and temptation to 
operate the mills at full capacity every season, with little 
regard for the relation between the cost of the raw material 
and the price obtainable for the finished products: Thus the 
mills have often been willing to pay a price for the seed which, 
on the basis of the price of the products at the time the seed 
were bought, compelled the mills to depend upon a future 
upturn in cottonseed products market as their only chance to 
escape a heavy if not ruinous loss. Confronted by a visible 
loss at the time the seed were purchased, in case the price of 
products did show the expected advance the mills made a 
profit, but if the market went against them their losses were 
accordingly augmented. These hazards have been sharply ac­
centuated in recent years, when short cotton crops and high 
price levels have subjected the products market to the un­
certainties of exceptionally violent "swings." 

Although the short supply of seed during the past three or 
four seasons has had a tendency to inflate the value of the 
raw material, it has not justified the mills in bidding the price 
of seed above their apparent manufacturing value. The mill 
must look beyond such factors as the supply of seed to deter­
mine the price at which they can afford to buy them, since 
the products cannot be sold at an arbitrary price, but must 
compete with other products. One of the most important 

factors in the cottonseed products industry is the fact that 
the consumers market offers substitutes for each and every 
by-product of cottonseed. This fact, of course, is the basis 
of the fundamental principle of the industry, namely, that in 
the final analysis the price of cottonseed products must be 
governed by the price of competitive and interchangeable pro­
ducts and not by the demand for cottonseed. The buying of 
seed upon any other basis is wrong in principle and ultimately 
brings trouble to the buyer. Thus on the one hand the mills 
have been tempted to bid up the price of seed because of the 
short supply and keen competition, but on the other hand 
they have had to sell their products at a price level controlled 
by those products which may be substituted for cottonseed 
products. 

It should be borne in mind that if and when proper rela­
tions are established between the various classes of "middle­
men" now engaged in the purchase and sale of cottonseed it 
should be possible for the mills to reduce the cost of their 
raw material to a level more in consonance with its manu­
facturing value without unduly depressing the price received 
by the primary producers of cottonseed. The farmer is cer­
tainly entitled to a fair margin of profit upon all of his prod­
ucts, including cottonseed. At the same time, if present con­
ditions in the cottonseed oil mill business continue it is obvious 

. that in the long run the farmers and mills will suffer alike as 
the maintenance of seed prices at artificially high levels wiII 
tend to drive so many mills out of business that the inevitable 
result will be to reduce the country's crushing capacity below 
the visible supply of seed, thus depriving the farmer of the 
opportunity to dispose of his seed upon a competitive and 
profitable market. The economic loss which such a conting­
ency would ultimately inflict upon the seed producer would 
more than wipe out any fractional part of high profits which 
he might temporarily enjoy in the meantime from a continu­
ance of inflated seed prices. It seems clear, therefore, that it 
is as much to the farmers' interest as it is to the mills' to 
bring about a stabilization of cottonseed values. 

Under present conditions the mills often buy seed at ·a 
price in excess of its "conversion value." The effects of this 
pI'actice have been apparent during the past few years, when 
mill after mill has encountered financial difficulties and manY 
of them have gone out of existence, or shut down for mdefi­
nite periods. Others have been able to continue in businesS 
merely because of the financial support given them by their 
stockholders or directors. The manufacture of cottonseed 
products is a legitimate industry and should be operated on a 
legitimate basis of manufacture. This can be done only bY 
purchasing the seed on a basis which will allow for the cost 
of conversion ~nd .a reaso1!-able profit. The industry has be­
come a necessity m the hfe of the nation and if the small 
mills have not the courage to place it upon a sound and profit­
able basis then it must ultimately pass into the hands of a 
small group of powerful interests who will make efficient 
methods of manufacture and marieeting the true basis of com­
petition. If, as a result of the elimination of the numerous 
small mills, the price of seed falls to a point where it will be 
profitable for a few large concerns to take over the industrY, 
the result will not only be calamitous in so far as the large 
amount of capital now invested in cottonseed oil mills is con­
cerned, but would seriously affect our farms and our l'eturns 
from the cotton crop, because as it always happens in such in­
stances, the price paid for seed would fall far below their real 
value. 

The responsibility for and the effect of speculation in seed 
buying are not wholly confined to the mills. The banles which 
finance them are also involved. Too often the banker ad­
vances funds to the mill to buy the seed without informing 
himself as to whether or not the price paid for the raw ma­
terial affords a reasonable margin for manufacturing it at a 
fair profit. This subject wiII be treated in detail in a sub­
sequent article. In the next issue of the REVIEW this series 
of articles will take up for discussion the subject "Methods 
of Financing the Cottonseed Oil Industry." 




