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GENERAL SUMMARY

Sustained progress in the industrial improvement
of the Southwest marked the trend of developments
in the closing month of summer. Trade reports, on
the eve of the annual movement of the cotton crop,
continue to evince the optimistic tone which has
characterized them for several months past, and,
what is more to the point, are now accompanied and
supported by sales statistics which afford ample
proof of the fact that a fairly prosperous season is
already here. The situation, to be sure, is not en-
tirely without its untoward aspects. But the gen-
eral direction of events and developments since our
last report was issued has been distinctly along the
line of continued improvement, and is therefore en-
couraging. It is true that the trend of the cotton
market during the past thirty days has not been al-
together as satisfactory as was expected and hoped
for. In fact, the critical period of this year’s cotton
crop was featured by a government condition report,
as of August 25th, which, though showing a heavy
deterioration since the preceding report, was con-
strued as favorable to the bears, and was followed by
a sharp break in the cotton market. This was
largely attributable to the fact that the damage in-
flicted during the month of August by drouth and
insects had been thoroughly discounted, and, in fact,
rather overestimated by the trade. Contrasted with
the situation that existed in the cotton market a year
ago, when the Government’s August 25th report, in-
dicating an unexpectedly short crop, caused a buy-
ers’ stampede and ran the price up to an excessive
figure, which was followed later by an even greater
fluctuation downward, the present position of the
cotton producers is one of greater security and con-
fidence, so far as the future course of the market is
concerned, than was in evidence at this period last
year.

In the first place, there is no burdensome carry-
over, nor any evidence of an over-supply of cotton,
either in storage or in prospect. In the next place,
the quality of the cotton grown this year—notwith-
standing the fact that the staple is shorter than usual
—is much superior to the average grade of last year’s
cotton, due to the absence of damaging rains and to
the rapid opening of the bolls under the intense and
bleaching heat of the past month. Finally, there is
abundant testimony from all sections of the cotton
belt that this year’s crop cost even less to produce
than last year’s, which was quite an inexpensive crop
itself,

To these favorable aspects of the outlook for the
immediate future (which have all along been the
underlying factors of the steady expansion of whole-
sale trade) has now been added the reassuring ap-
pearance of a more normal turnover in retail chan-
nels, as will be noted from the increases (reported
elsewhere in these pages) in retail as well as whole-
sale distribution for the month of August. Retail
merchants report that their early fall business, as
measured by sales during the first two weeks in
September, has more than come up to expectations,
and the month’s totals are expected to show a vol-
ume of distribution equal to, if not in excess of, the
normal record for the first month of the autumn
season. The exceptional activity in trade at this
time is largely accounted for by the unusually early
marketing of the cotton crop this year. The amount
of cotton ginned in Texas prior to September first
was well above the average of previous years. The
large volume of early ginnings is one of the peculiar
effects of the drouth, and, if former crops are to be
used as a guide, it presages a greatly reduced pro-
duction.

In addition to stimulating trade, the early returns
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from the cotton crop are being reflected in the rise
of bank deposits and the shrinkage of loans. Depos-
its held by banks in the city of Dallas under date
of September 15th reflected a gain of 35 per cent

over the corresponding period a year ago, and gains
are being reported by banks elsewhere in the dis-
trict.

CROP CONDITIONS

Prolonged drouth, together with exceedingly high
temperatures prevailing in practically every section
of the district, has been responsible for more than
the usual amount of midsummer deterioration in this
digtrict’s cotton crop during the past thirty days.
One explanation of the heavy deterioration is the
superabundance of rains in the spring months which
delayed planting and prevented the formation of a
good tap root before the drouth set in and rendered
the plant susceptible to adverse conditions. Consid-
erable shedding has been noticeable in all sections
of Texas. The boll weevils, which were present in
large numbers in many sections of the state a month
ago, and which constituted a serious potential dan-
ger, were held in check by the dry weather and high
temperatures and the loss from this source during
the past menth has been comparatively light. On
the other hand, the leaf worms made their appear-
ance in some sections and have been unusually ac-
tive, with the result that they have caused a good
deal of damage, especially to the young cotton. The
worms, together with the drouth, have rendered a
“top crop” improbable.

The Government’s August 25th report placed the
condition of the Texas cotton crop at 59 per cent of
normal and estimated this state’s production at
8,644,000 bales. However, many authorities consider
the estimate high in view of the fact that further
deterioration has taken place since the issuance of
this report and much of the cotton has opened pre-
maturely, which condition usually results in a lighter
yield per acre. In the West and Northwest, while
there has been no damage from insects, much deter-
ioration has occurred, as the dry weather has been
accompanied by hot winds which have had a ten-
dency to burn up the plant. Whereas two months
ago reports from that section of the state indicated
that there were prospects for a cotton crop equalling
that of 1919, the outlook at the present time is for
the lightest yield in several years. Northeast Texas,
on the other hand, is the only section of the state
which has not been seriously affected by the drouth.
However, the losses from insect damage there have
partly offset the beneficial effects of the seasonable
showers. While all other sections of the state have
been affected by both the drouth and insects, the
greatest losses have occurred in South and Central
Texas. In the southern esction at the time when the

old cotton was maturing the excessive rains were
conducive to the activity of the boll weevil, and the
replanted cotton in the overflow territory later suf-
fered from the drouth.

Picking and ginning is now in full swing through-
out the state and excellent progress has been made.
Weather conditions have been ideal for carrying on
this work. Reports indicate that the cotton is prac-
tically all opening at the same time and in some sec-
tions of the state there appears to be a shortage of
help to gather the crop. A marked feature of the
present crop is the exceptionally high grade of the
fleece ginned thus far, an unusually high percentage
grading above middling. Premature opening of bolls
has reduced weather damage to a minimum ; though
it has, on the other hand, injured the quality of the
cotton somewhat by shortening the staple. In view
of the rapid opening of the cotton it is generally
thought that heavy rains at the present time would
be more of a detriment than a benefit to the crop.
The Ginners’ Report issued by the Bureau of the
Census disclosed the fact that prior to September
1st there had been 560,000 bales ginned in Texas as
compared to 415,000 bales during the corresponding
period of 1921. This seems to be exceptionally
heavy as ginnings last year were heavier than usual
during that period.

The weather has been ideal for the harvesting of
matured crops. The early corn matured well and is
averaging a good yield. Late corn was affected by
the drouth and the yield was materially reduced.
Corn gathering has made good progress and while
this year’s production is less than last year’s it seems
to be sufficient to supply the farmers’ needs for an-
other year. Grain sorghums in the west and north-
west have suffered greatly on account of the drouth.

The preparation of the lands for fall seeding has
made slow progress on account of the hardness of the
soil but this condition was relieved in some sections
by rains which occurred during the second week of
September.

There is presented below the results
of a survey of the cotton crop
throughout the state. On Septem-
ber 1st a questionnaire was mailed to at least two
banks in each county listed below and in most cases
replies were received from two or more banks.

Texas Cotton
Crop Survey.
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e —— ' on (] »
309% by weevils 2,225 None 8,248
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bl » ueces 7
Burleson 20% by worms 29:'.3.33 bales 7911 Palo Pinto 109 by inmm and :gfm bales 7.219
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COTTON MOVEMENTS THROUGH THE PORT OF

GALVESTON

A A [Ang. 1st to Aug. 3lst
ug. ug. =T

¥ | A [ g
Gross Receipts ......| 106,807| 210,233| 106,807| 210,233
XPOTtS wooeeiveoeee|  T3,287| 190,847| 173,287| 190,847
Stocks, Aug. 31st.... =S | SRR 98,2561 262,073

GALVESTON STOCK STATEMENT

Aug. 31, Aug. 31,

1922 1921
For Great Britain ... 9,037 8,296
For France ....ooomoeeeeeeeeeeeen 2,600 4,817
For other foreign ports........cuce......... 9,201| 35,119
For coastwise ports ..o, 2,500 800
In compresses 75,017| 213,041
ERRY o s S s | 98,255 262,073

SEASON’S RECEIPTS, EXPORTS, AND STOCKS AT
ALL UNITED STATES PORTS

The movement of this year’s wheat
crop reached greater proportions
during August, during which month
6,961 cars were received at the district’s five prin-
cipal grain centers. However, receipts during Au-
gust this year were only half of those during August
last year, when 12,653 cars were received at these
centers. The smaller receipts are due to light pro-
duction this year. The August exports of wheat
through the port of Galveston, which amounted to
4,061,000 bushels, showed a large increase over the
previous month, July exports being 1,399,417
bushels. However, the export movement since July
1st this year is only about one-fifth of the movement
during the same period of 1921, the difference being
due partly to the smaller yield in 1922 and partly to
the reduction in freight rates made last fall, which
caused the resumption of a normal movement by rail
to the Atlantic ports.

Grain
Movements

This Last
z - Season Beason
Receipts since Aug. 1................ 194,970 424,173
Exports: Great Britain .......... 46,804 58,851
Erance ... oo 29,838 42,062
?ontin%nhtj 84,834 163,735 COMPARATIVE GRAIN RECEIPTS
apan-China .......... 32,842 143,700 ul
Mexico .o 1,000) ..o, ‘?:ﬂsf tgﬂn‘;l
Total foreign ports 195,318 408,348 Wheat .. 6,961 4,166
Stocks at all U. S. ports, Corn 118 168
Aug. B1St. oo 384,562 1,302,179 Oats 290 5217
LIVESTOCK
Range While scattered showers have fallen the grass developed a rank growth as a result of the
Conditions. in most sections of the district, heavy rains but during the dry weather of the past

range conditions as a whole have
shown very little improvement during the past month
except in isolated sections where the rainfall was suf-
ficient to revive the grass and replenish the stock
water. Light to heavy rains which have fallen in
Arizona and Western New Mexico have replenished
stock water and have been beneficial to the ranges,
and indications are that the winter feed crops will
be good. Livestock generally appear to be in fair
to excellent condition in that section. Further deter-
ioration has taken place in Eastern and Southern
New Mexico, where the precipitation has been very
light. As a result there has been no relief from the
scarcity of water and there is very little prospect for
winter grazing. Livestock in this territory are re-
ported to be in poor to fair condition and are suffer-
ing from insufficient feed and water,
Notwithstanding the fact that showers fell over
several sections of the Texas range territory, the
ranges as a rule continue dry, but the grass is fairly
good except in the upper Panhandle and Trans-Pecos
sections of Texas as well as most of Central and
Eastern New Mexico. During the spring months

three months there has been a tendency for it to
break and blow away. This, however, has been
stopped to some extent by the recent showers which
have dampened the straw. Although the shortage
of stock water which developed during August has
not been relieved, the scattered showers have pre-
vented conditions from becoming worse. With the
exception of cattle in the South Plains region, live-
stock are in fair to good condition.

Prices on all classes of livestock
worked to lower levels during Au-
gust, and still lower prices were
being quoted on most classes at the end of the second
week in September. While the August receipts of cat-
tle and calves were substantially above those of July,
they were below the August average. The demand
for cattle appeared to be slightly better than during
July but buyers were never anxious for them.
Stocker steers evidenced practically no demand and
only the very best sold without peddling, with the
lower grades selling at very unsatisfactory prices.

Movements
and Prices.
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The market for calves, on the other hand, stimulated
by the demand of the outside buyers in competition
with the packers, reacted well to the light receipts
and prices moved upward during the first three
weeks of August, but later trended downward. Re-
ceipts of hogs, which were light and lacking in qual-
ity, met with a relatively broad demand and were
not in sufficient volume to meet actual trade re-
quirements. The scarcity of the supply at Fort
Worth and the keen competition between the local
and outside buyers were the main factors in forcing
the level of prices at Fort Worth above the level pre-
vailing at competitive centers. The lower quotations
at the close of the month were due, in the main, to
the fact that a real good run was not available.
Sheep and lamb prices showed practically no change
during the month. Receipts were relatively small
and consisted principally of stockers and feeders.

FORT WORTH LIVESTOCK RECEIPTS.

Aug. July Loas or Aug. Loas or
1922 1922 Gain 1921 Gain
70,826 59,664 G 11,161 77,230 L 6,406
37,214 23,990 G 13,224 57,646 L 20,432
22,458 22,662 L 209 33,797 L 11,344
23,616 20,787 G 2,729 36,463 L 12,947

COMPARATIVE TOP LIVESTOCK PRICES

Aug. July Aug.

1922 1922 1921
Beef Steers ................| $ 800 $ 850/ § 7.00
Stocker steers 5.50 6.25 5.50
Butcher cows ......coooovevneas 5.00 b.75 5.00
Stocker COWS ..coocvoicciirncirrncs 3.50 4.00 3.50
Calves 7.40 8.00 7.00
Hogs 10.30 10.80 11.35
Sheep 7.00 7.256 4,85
Lambs 10.60 10.50 8.00

WHOLESALE TRADE

A broad seasonal demand characterized the whole-
sale trade situation during August. This demand
which began to materialize early in the month
continued on a steady basis and the August volume
of sales in every line of trade reflected an increase
over sales of the previous month and the same month
a year ago. Reports from the various centers seem
to indicate that the September distribution will sur-
pass that of August. A more confident feeling per-
vades the business community as there is a general
belief in trade circles that a real need for merchan-
dise exists among retailers and consumers alike.
However, retailers continue to operate on a very
conservative basis, placing initial orders for fall
goods in a cautious manner and waiting until the ac-
tual trade materializes before ordering a full stock.
The retailer realizes that while the farmers’ returns
from this year’s crop will undoubtedly be larger than
last year and rural trade will continue to show im-
provement, there is still some question as to the de-
gree of improvement which can be expected to take
place.

Prices in most lines remained firm and items in
some lines have reflected an upward trend.

While August collections showed no general im-
provement the early movement of the cotton has
enabled the farmer to settle a portion of his accounts,
which, in turn, has increased the wholesalers’ collec-
tions during September.

Dry
Goods.

The opening of the fall buying sea-
son in practically all centers during
the first week in August met with
unusual success. The August sales of eleven firms
reflected a gain of 48 per cent over last month and
19.4 per cent over the same month a year ago. The
buying demand although conservative is on a very
healthy basis. The retailers, although optimistic
concerning sales during the next few months, do not
feel justified by the present condition of the trade
to make large future commitments, consequently for-
ward orders have been placed on a very limited scale;
but buyers are returning to the market frequently to
replace their stocks. These replacement orders have
had a tendency to keep wholesale distribution on a
steady basis. Price advances have not resulted in
increased commitments but on the other hand they
have been strenuously resisted. However, prices in
the primary markets are gradually working upward.

Farm
Inplements.

The wholesale farm implement trade
evidenced a substantial improve-
ment during August. Sales of re-
porting firms for that month disclosed an increase
of 60.2 per cent over July sales and 35.5 per cent
over August, 1921, sales. The distribution of farm
implements during the past two years has been ex-
ceedingly light, with the result that the farmers’
present actual requirements are larger than usual.
With a fair cotton crop now in process of being
picked and with the prospects for a good price it is
expected that the farmer will to a certain extent be
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in a position to supply himself with much of the
needed new machinery for use in preparing the soil,
the planting, cultivation, and harvesting of the new
crop. Thus the outlook is much brighter than last
year, even though distribution will not be as large
as was expected earlier in the summer.

Groceries. A substantial improvement was evi-
denced in the demand for wholesale
groceries during August when the sales of reporting
firms reflected an increase of 9 per cent over the pre-
vious month and a gain of 3 per cent over August,
1921, sales. The renewed demand is attributable to
the fact that fresh vegetables are now becoming
more difficult to obtain with the result that con-
sumers are again turning to the goods sold by the
wholesale dealer. Furthermore, the early maturity
of the cotton crop has brought about a heavier de-
mand from the field laborers. Prices have shown
no material changes during the month. Flour, sugar,
and coffee have receded somewhat while other items
have shown an upward tendency.

August sales of wholesale drug
firms, which have shown a gradual
improvement from month to month during the pres-
ent year, reflect a gain over the corresponding month
of the previous year. The increase amounted to 1.4
per cent, while there was a gain of 16.4 per cent over
the previous month. Buying for future delivery,
which has been within narrow limits for some time,
was on a larger scale during August and included a
wider range of buyers. In fact the demand for

Drugs.

drugs evidenced more activity during August than
for some time past. While prices as a rule have
shown no material changes, heavy chemicals have
shown an upward tendency owing to a scarcity of
many products. Although August collections were
short, September collections have shown a consider-
able improvement.

Hardware. Greater activity was evidenced in
the wholesale hardware business
during August according to reports received from
ten firms located in the various centers of the dis-
trict. Sales of these firms reflected an increase of
5.5 per cent as compared with the corresponding
month a year ago and a gain of 16.7 per cent over
July sales. The increased demand appears to be well
distributed among all lines of hardware, which
augurs well for a healthy fall business. The market
appears to be strong with advances recorded on many
items. In fact many items of builders’ hardware are
becoming difficult to obtain owing to a shortage of
stock at the factory.

After suffering a considerable
slump in business during July, the
wholesale furniture trade showed a substantial in-
crease in sales during August. Sales of reporting
firms reflected a gain of 47.9 per cent over July, and
an increase of 63.7 per cent over sales of August,
1921. While many retail buyers were out of the
market in July, the August demand was good in
most lines. Indications are that the demand for the
better class of furniture is gradually broadening.

Furniture.

CONDITION OF WHOLESALE TRADE DURING AUGUST, 1922,
Percentage of Increase or Decrease in

—Net Sales—
—Net Sales— July 1 to date —Stocks—
ug. r Aug., 1922
co;pgx:eé l’\?rzir.h cn;:lnj;:re:ermth mmpﬁred with
{05 932 1921 951 1952
Groceries + 80/ <4 9.0 + 9 — b.b| 4+ 256
Dry Goods +19.4, +48.0 +16.3 — b7 — b.b
Handware + 5.5 +16.7 + 3.7 + 20| <+ 81
Farm Implements +35.5| 602 +21.3 _
Furniture 4637 4479 -+31.0 —_—
Drugs 4+ 14| -16.4 — .2 —124! 4+ 6

RETAIL TRADE

Continued quiet characterized retail distribution
during the month of August owing to the fact that it
was a vacation month and but few large purchases
were made. However, there was an increase of 8.5
per cent over July sales. Although sales were 4.2

per cent less than August, 1921, sales, there was a
closer approximation of sales of the previous year
than has been in evidence this year. Furthermore,
with the closing of the summer season and the ad-
vent of the cooler weather early in September, fall
business is showing broad expansion.
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During the summer months department stores re-
duced their stocks to make room for fall goods and
during August a portion of these replacements were
made with the result that stocks on hand at the close
of August were 11.5 per cent more than stocks on
hand at the close of July. However, stocks on hand
at the close of August this year are 11 per cent less
than at the end of August, 1921.

The ratio of stocks to sales from July 1st to Au-
gust 81st was 579.8 per cent as compared to 594.8
per cent during the corresponding period of 1921.
The better turnover obtained this year was due to
the fact that smaller stocks are being carried this

year, and the smaller volume of sales was more than
offset by the reduction in stocks.

The ratio of outstanding orders to last year’s pur-
chases disclosed a further increase, being 11.9 per
cent at the close of August as compared to 10.7 per
cent at the close of July. Retailers seem to be plac-
ing more orders for future delivery this year than
was the case a year ago.

Collections revealed a further slowing down dur-
ing the month. The ratio of August collections to
accounts receivable on August 1st was 30.8 per cent
as compared to 34.1 per cent for the previous month.

BUSINESS OF DEPARTMENT STORES
Total Sales— Dallas Fort Worth Houston All Other |Total District
Aug., 1922 compared with Aug., 1921 ... 4. oh U peT VS ] L] A8
Aug., 1922 compared with July, 1922 + 10.1 — 80 4 34 1 49 =86
July 1st to date compared with same period last year........ — 86 — TR — — 189 - g0
Credit Sales—
Aug., 1922 compared with Aug., 1921 ... + 6.6 — 18 -+ 20.6 — 131 + 2.8
Aug., 1922 compared with July, 1922 + 17.5 — 11.7 4 218 + 109 + 12.8
St l.Zuly 1st to date compared with same period last year... + 42 — 8.5 + 14,6 — 11.6 + 7
ocks—
Aug., 1922 compared with Aug., 1921 ..o — 10.7 — 104 — 49| —287 — 110
Aug., 1922 compared with July, 1922 4+ 9.8 + 10.0 12.5 + 18.9 + 1156
Ratioof stocks torsales ool oS, b73.4 589.1 638.3 547.2 579.8
Ratio of outstanding orders to last year s purchases o 14.0 10.8 10.0 8.9 11.9
Ratio of August collections to Accounts Receivable, due and
outstanding Aug. 1, 1922 25.8 34.7 34.1 30.1 30.8
FINANCIAL

The August volume of business at the principal
cities of the district, measured by debits to individ-
ual accounts, continued its downward trend during
August, marking a decline both as compared with
the preceding month and the same month last year.
The weekly average of debits to individual accounts
amounted to $118,473,000 during August, as com-

pared to $121,602,000 during July and $123,201,000
during August, 1921, reflecting a decrease of 2.6
per cent from July debits and 3.8 per cent from
debits for August, 1921, With the exception of
those at Dallas, August debits at the larger cities
were less than those during August a year ago,
while the smaller centers reflected an increase.

CHARGES TO DEPOSITORS' ACCOUNTS

AVERAGE WEEKLY DURING

August 1922\ July 1922 August 1921

ATDUEYINIE o i A a i A B S s e s $ 1,796,000 $ 2,181,000 § 1,431,000
B T A e e e e I e N e e i W W N St g 2,631,000 2,766,000 2,287,000
Beaumont 2,996,000 3,136,000 3,192,000
Dallas 28,326,000 29,954,000 27,388,000
El Paso 6,808,000 7,227,000 6,420,000
Fort Worth 19,351,000 20,668,000 20,815,000
Galveston 15,242,000 14,233,000 20,319,000
Houston 23,065,000 22,099,000 24,087,000
San Antonio 6,415,000 5,980,000 6,615,000
Shreveport 6,032,000 7,030,000 5,187,000
Texarkana, Texas 1,473,000 1,671,000 1,281,000
Tucson 1,347,000 1,692,000 1,338,000
Waco 3,091,000 3,075,000 2,830,000

Totals, Eleventh District $118,473,000 $121,602,000 $123,201,000




8 MONTHLY REVIEW OF BUSINESS AND INDUSTRIAL CONDITIONS

Acceptance
Market.

Acceptances executed by accepting
banks of this district which were
outstanding on August 31st amount-
ed to 3$476,241.06 as compared to $879,783.08 which
were outstanding on July 31st. The amount based
on domestic shipments and storage of goods reflected
a sharp decrease during the month, being $96,-
088.96 on August 31st as compared to $700,638.27 on
July 31st. The volume executed against import and
export transactions increased from $179,144.81 on
July 31st to $380,152.16 on August 31st. The Fed-
eral Reserve Bank of Dallas on August 31st had de-
creased their holdings of this type of paper to $1,-
328,131.16.

Reserve city bank deposits at the
close of August showed a gain of
$700,000 over the close of July,
while their indebtedness to the Fed-
eral Reserve Bank increased $481,000. Loans re-
mained about the same. However, between August
23rd and September 20th their loans increased from
$191,820,000 to $205,447,000, a gain of $13,627,000,
and their deposits rose from $207,525,000 to $221,-
778,000, or an increase during the past thirty days
of $14,253,000. The ratio of loans to deposits was
93 per cent on September 20th, as against 92 per
cent on August 23rd, and 108 per cent on August
31, 1921.

Condition of
Reserve City
Banks.

CONDITION STATISTICS OF MEMBER BANKS IN SELECTED CITIES

Aug. 30, 1922 Aug. 2, 1922 Aug, 31, 1921

1. Number of reporting banks 51 < 52 52

2. T. 8. securities owned s $ 48,850,000 $ 49,991,000 $ 38,600,000

3. All other stocks, bonds, and securities owned 7,899,000 7,251,000 9,368,000

4, Loans secured by U, S. Government obligations 4,263,000 4,449,000 7,089,000

5. Loans secured by stocks and bonds other than U. S. Government

obligations 42,788,000 42,728,000 38,151,000

6. All other loans....... 187,796,000 187,570,000 188,490,000

7. Net demand deposits 206,793,000 206,093,000 181,128,000

8. Time deposits 64,013,000 65,747,000 60,779,000

9. Reserve with Federal Reserve Bank......... 22,480,000 22,760,000 18,572,000

10. Bills Payable with Federal Reserve Bank 4,222,000 3,741,000 22,070,000
11. Percentage of loans (*) to net demand deposits......o.ocooeveeeencee. -.c 93% 93% 108%

*Loans include only items 4 and 6.

Operations of Loans to member banks reflected a
the Federal further seasonal expansion during
Reserve Bank. August, due to the demand for

funds to complete the cultivation of
the crops and for crop moving purposes. These
loans amounted to $37,537,453.48 on August 31st as
against $33,790,121.52 on July 31st, representing a
gain of $3,747,331.96 during the month. Since the
first of the month, however, due partly to the pre-
mature fruition of the cotton crop and the rapidity
with which it is being gathered, many farmers have
been able to anticipate their notes, which in turn
has brought about a liquidation at the Federal Re-
serve Bank by member banks. This liquidation has
more than offset the demand for funds to move the
crops with the result that our member banks had
reduced their loans at the Federal Reserve Bank to
$33,415,672.33 on September 15th, or $4,121,781.15
since the first of the month. The ratio of total re-
serves against combined deposits and note liabilities
declined from 56.1 per cent on July 31st to 55.8 per
cent on August 31st, but had risen to 62.8 per cent
on September 15th. This was due to the fact that
the increase in our Federal Reserve note circulation
was more than offset by the gain in our cash re-
serves.

This bank’s holdings of bankers’ acceptances pur-
chased in the open market declined from $2,832, -
512.06 on July 31st to $1,328,131.16 on August 31st.
The total bills held by this bank on July 31st amount-
ed to $36,622,433.58 as against $38,865,684.64 on
August 31st, distributed as follows:

Member banks’ collateral notes secur-

ed by United States Government ob-

ligations .......coceoeeeeceeeecreee...$ 1,667,623.50
Rediscounts and all other loans to

member banks ... .. ... 3596982998
Open market purchases (Bankers’ ac-

ceptances) 1,328,131.16

Total bills held................._.______.._ $38,865,684.64

In response to an increased demand for currency
following the expansion of loans to member banks,
Federal Reserve notes in actual circulation increased
from $26,798,180 on July 31st to $31,030,805 on Au-
gust 31st, reflecting a net increase of $4,232,625
during the month. Member banks’ reserve deposits
showed a gain of $1,584,503.62 during the month,
being $45,680,410.89 on August 31st as compared to
$44,095,907.27 on July 31st.
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Discount
Rates.

There were but few changes in dis-
count rates charged by commercial
banks during the past month, but

“high”, “low,” and ‘“‘customary” rates for the thirty-
day period ending September 15th are presented for
the cities listed below.

the tendency has been for rates to stiffen. The
AUGUST DISCOUNT RATES.
Dallas El Paso | Ft. Worth Houston San Antonio | Waco
H L 1 C H L C H L C H L C H L C H L C
Prime commercial
aper: |
stomers’ 30 to '
90 days ..eceeeerr 7T b 6| 10 6 8| B 5 6 7 5 6 8 5 7 8 7
Customers’ 4 to 6 '
months ........d 7 5 6 | 10 8 8 8 b 6 7 7 8 7
Open market 30
to 90 days .......... 6 6 6 6% 4| 43 & 4% 43| . g =~ & 8 43 7
Open market 4 to , |
6 months ............ 6 6 6| 10 8 8 | ‘ PO I N e B 8 7 7
Interbank loans ......., 6% ¢ | 6 9 6 8| 8 6 6 7 43 b 8 6 6 7 6 6%
Collateral loans, de- . ‘ ‘
mand kil 2 e | ] 10 g 8 10 G| I R | 6| 8| 6| T 8] 7|8
Collateral loans, 3 : | |
months ....ccccooe..... 8| 5 63| 10 g| 8| 8 8 8 7 5 6 8 6 7% 8| 7| 8
Collateral loans, 3
to 6 months .......| 8| 5 6% 10 8| 8/ 8 8 8 7 5 6| 8! 6| | 8| 7| 8
Cattle loans ...........| 8| 5 | 7| 10| 8| 8| 8| 8| 8| 7| 6 6| 8| 6| 74 8| 8| 8
Loans secured by { ,
warehouse re- | |
ceipts, Bs-L,ete. | 8| 7 | 7 | 10 8| 8| 8 e 7| 7| B| €| 8| &] 7 8| T|Ne
Loans secured by ‘
Government secur- ’ |
yhes o oninadl Rl 6 6% 10 ' 8 81 10 6 8 7 §ob- @l g 6 7 8 6 8
Savings Reports from 112 banks of this dis- per cent over savings deposits on July 31st, and an
Deposits. trict which operate a savings de- increase of 12.9 per cent over August 31, 1921.
partment reflect an increase of 2
SAVINGS DEPOSITS
[Number of
i Aug. 31 Aug.81 Ine. or Jul: Ine. or
Sarie 1652 1951 Dee. 1925 Dec.
Albuquergque 8 1,622,278 1,452,2562| +11.7| 1,698,666 + 1.5
Beaumont 8 1,611,654 1,361,440 -+11.0| 1,533,894] — 1.5
Dallas i 9,868,794 B8,288,606| -+19.1| 9,873,468 None
El Paso 4 6,180,348 6,241,197 — 1.0 6,291,661 — 18
Fort Worth 5 5,635,824 5,372,292 + 4.9 5,639,141, — 1
LR T e S S R R SR N S SR 3 | 6,024925 5941243' + 14| 5,:847,113) -+ 3.0
Houston b 11,600,932, 10,373,776 -11.8| 11,311,313| - 2.6
San Antonio ............ b 5,740,690| 5,203,333| <+ 8.4| 5,750,644 — 2
Shreveport -+ 5,204,254| 4,146,861 --27.7 3,998,927 4324
Waco | 5 1,762,663 1,282,486| -36.7 1,712,669, + 2.3
Wichita Falls " 3 2,188,736 1,318,468| -}-66.0 2,091,250, + 4.7
All others 65 15,514,1'?1I 13,513,217 +-14.8| 15,831,183 — 2.0
Total, Distriet 112 72,935,069| 64,685,070 4-12.9| 71,479,719, + 2.0
FAILURES

While commercial insolvencies in the United
States during August remained at practically the
same level as the past few months both as to the
number of defaults and the liabilities involved, the
number of failures in the Eleventh District reflected
a substantial increase over July and the liabilities in-
volved were the largest for any month of the current

yvear with the exception of February. There were 85
failures during August with liabilities aggregating
$5,198,294 as compared to 64 failures in July with li-
abilities amounting to $1,230,581. The large liability
total for August is accounted for by the failure of
one large firm having liabilities amounting to more
than $4,000,000.
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COMMERCIAL FAILURES
Eleventh Feaiul_ Reserve District All Tederal Keserve Districts
i 1922 1921 1922 1021
Number Liabilities Number Liabilities Number 1 Liabilities Number Liabilities
I T e e e S T 207| $4,326,594 156| $3,359,871 2,723| $73,795,780 1,895 $52,136,631
HebTRAYY ! ciitoor armmrommemmseran 207 5,889,143 137 2,117,068 2,331 72,608,393 1,641 60,852,449
March 107| 2,121,725 98| 2,702,583| 2,463| 71,608,192  1,336| 67,408,909
ADPTil oo, 167 3,865,301 98 2,905,847 2,167 73,058,637 3,487 38,567,769
IV I o 84 2,175,351 92 1,851,774 1,960| 44,402,886 1,356 57,066,471
Fanes . e e e 114 2,481,679 105 2,588,787 1,'74.0I 38,242,450 1,320 34,639,375
Bl e e 64 1,230,581 114 3,078,008 1,753| 40,010,313 1,444 42,774,153
R T 85| 5,198,294 137| 1,991,284 1,714 40,279,718| 1,562| 42,904,409
Total, eight months......... 1,035 $27,288,668 936 $20,595,312! 16,851 i5154.006.369 12,041| $396,350,166
PETROLEUM
Despite the curtailment in drilling operations, the Drilling Following the general cut in crude
crude petroleum output of the Eleventh Federal Re- Results. oil prices, a move to curtail drilling
serve District during August showed an increase as operations has been gradually
compared with the previous month. The August re- spreading over the entire district. While drilling

covery of oil amounted to 18,299,365 barrels as com-
pared to 12,910,271 barrels during July. This in-
crease represents a gain in the daily average yield
of 12,5651 barrels. It is to be noted that every major
field of the district shared in this gain. Texas fields
produced 10,247,280 barrels during August as com-
pared to 9,964,697 barrels in July, while Louisiana
fields yielded 3,052,685 barrels in August as against
3,005,574 during July. The Mexia district again re-
flected an upward trend in production, the daily av-
erage flow for August being 81,121 barrels as com-
pared to 71,443 barrels during July. The Electra
field set a new monthly production record, being the
largest monthly output since the early days of the
field. The daily average production during August
for this field was 22,518 barrels as compared to 19,-
415 barrels during July. It is to be noted that the
daily average production of the Electra field has
practically doubled since the first of this year.

While numerous wells were completed during Au-
gust in the northeastern extension of the Pioneer
field, production for the month continued its down-
ward trend. A sharp decline was also noted in the
Stephens County territory, the daily average for
August being 38,848 barrels as compared to a daily
average of 41,684 barrels during July.

The Haynesville (La.) field reflected a slight gain
in production for August, the daily average flow for
that month being 54,872 barrels as compared to 54,-
377 barrels in July. The Midcontinent field again
showed an increase, the increased output in Texas,
Louisiana, and Kansas having offset the declines in
Oklahoma and Arkansas.

activity reached the high point of the year during
July when 597 new wells were completed, of which
number there were 438 producers yielding an initial
flow of 119,126 barrels, August witnessed a sharp
falling off, there being 473 completions, including
342 producers yielding an initial output of 101,927
barrels. Operations in the Mexia field during Au-
gust were on a more limited scale than during the
previous month, there being only 52 completions as
compared to 93 during July. The August comple-
tions included 38 producers yielding an initial flow of
19,850 barrels, which compared with 55 producers
during July with a flush production of 36,875 bar-
rels. While drilling activities in the North Texas
district slowed down during August, the curtailment
became more widespread during the early part of
September as a shortage of water has served to re-
tard development. The Electra field, which scored
75 completions during August of which 54 were pro-
ducers having a combined initial output of 8,156 bar-
rels, has sustained a serious setback during the early
days of September, when the water shortage became
serious. Not only has this water shortage in the
Electra field had the effect of curtailing drilling op-
erations, but it is becoming difficult to obtain suf-
ficient water for pumping purposes. Decreased ac-
tivity has also been noted in the Ranger and East-
land territory. While the break in the crude oil mar-
ket had its effect upon drilling activity in Texas
Coastal fields, which resulted in fewer completions
in August than in July, the August completions
showed a better initial production than the July
completions. There were 60 completions during Au-
gust, of which 46 were producers yielding an initial
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flow of 35,190 barrels as against 76 completions dur-
ing July which included 55 producers with an initial
yield of 25,038 barrels. This increase in new produc-
tion more than offset the natural decline of the old
wells and brought the daily average production of
the field to 105,024 barrels, or to approximately the
amount produced before the reduced prices in the
Midcontinent field became effective. The Haynes-
ville (La.) field had only 60 completions during Au-
gust as against 108 completions during July. The
August completions included 56 producers but had
an initial flow of only 6,480 barrels. This compares
with 103 successful completions during July with a
flush production of 14,975 barrels.

New
Fields.

The center of interest during the
month in the way of new develop-
ments was the bringing in of a well
near Kosse in Limestone County. The bringing in
of this well with an initial production estimated to
be between 10,000 and 15,000 barrels has created a
widespread interest and it is now the general belief
that it is the opening of another valuable field to be
developed. The oil is of a very high grade.

Another test which was brought in during the
month was in Navarro County to the southeast of
Richland, Texas. The well, which was brought in

with a good initial flow of oil which tests above 40
gravity, has had the effect of causing the further
developments in this field to be watched with un-
usual interest.

Crude
Qil Prices.

While no actual changes have taken
place in the posted prices of crude
oil in the major fields of this dis-
trict, the future trend of the crude oil market is still
uncertain. A rather unusual situation exists this
year as compared with previous years. In normal
times the crude oil storage is generally reduced be-
Icw the average during the summer months and is re-
placed during the winter months. However, this
yvear the stocks instead of decreasing during the sum-
mer have gradually increased with the result that
refineries and producers are going into the winter
months with a large storage. Most fields of this dis-
trict, however, have reflected a firmer tone during
the month. In Louisiana fields refineries are now
taking a lower gravity oil at the posted price, which
in reality reflects a slight increase. It is now the
general belief that the price on Texas Coastal oils
will not be reduced. In the North Texas district
spot erude continues to bring a premium of 30 to 40
cents above the posted price.

OIL PRODUCTION
August July Increase or Decrease
i ‘ Total Daily Avg. Total Daily Avg. Total Daily Avg.
Field
North Texas ............ 2,169,500 69,984 2,077,845 67,027 lInc. 91,655 |Inc. 2,957
Central-West Texas ‘ 4,657,880 150,254 4,587,685 146,377 [Inc. 120,195 Inec. 3,877
Texas Coastal ... | 3,255,765 105,024! 3,137,727 101,217 [nc.  118,038|Inec. 3,807
San Antonio District Fo B 164,135 5,295| 151,440 4,885 ilnc. 12,695 Inc. 410
Y S s I S e | 10,247,280 330,667 9,904,697I 319,506,51110. 342,683 Inc. 11,051
North Louisiana ‘ 3,052,085 98,454 3,005,574 96,954 Inc. 46,511 [Inec. 1,500
Totals, 11th District | 183,299,365 429,011/ 12,910,271j 416,46031nc. 389,094 Inec. 12,5651
AUGUST DRILLING RESULTS
Completions Producers Failures Initial
Field Production

North Texas .. 129 92 37 15,712
Central-West Texas 156 118 38 43,171
Texas Coastal 60 46 14 35,190
Texas Wildeats 35 10 25 269
Totals, Texas 380 266 114| 94,342
North Louisiana 93 76 17 7,585
August totals, District 473 342 131 101,927
July totals, District 597 438 159 119,126
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CRUDE OIL PRICES

Aug. 31, Aug. 30
1922 1921

Corsicana light ... .$1.00 $ .85
Corsicana heavy . .. 65 .50
Texas Coastal fiel 1.25 .80
Mexia ..ooooeeeeeenes . 1.25
Currie (40 gravity and above)... 1.50
All other Texas fields 150 1.00

| Aug. 31, Aug. 30
| Louisiana 1922 1821
Caddo (38 gravity and above)
Bull Bayou (88 gravity and above)....
Homer (35 gravity and above)...
Haynesville (33 gravnty and above)
| De Soto Crude

(Oil statisties compiled by The 0il Weekly, Houston, Texas.)

LUMBER

After showing a slump in production in July the
Eleventh District’s pine mills reflected a sharp in-
crease in production during August. The produc-
tion rate for that month was 8 per cent above nor-
mal production as compared to 4 per cent below nor-
mal during the previous month. While the July
shipments were about equal to production during
that month, the August production was 5 per cent
above shipments. However, it is noted that there
was no actual decrease in the shipments due to the
large increase in production. Orders, also, showed
a sharp increase during August, being 8 per cent
above normal production as compared to 14 per cent
below normal production during July. In fact the
orders received during August were practically the
same as the actual production, orders amounting to
106,612,804 feet, and production amounting to 106,-
071,613 feet. Unfilled orders on the books of forty
mills on August 31st amounted to 81,283,984 feet as
compared to 89,816,132 feet on the books of 46 mills
on July 31st. Stocks at these mills showed a slight
increase during the month, being 17 per cent below

normal stocks as compared to 18 per cent on July
31st.

The lumber market continued comparatively
steady but a stiffening has been noted on special
items where the stocks were running low. While the
car shortage has affected shipments to some extent,
the situation is now reported to be somewhat im-
proved.

AUGUST PINE MILL STATISTICS

Number of reporting mills............ 40
Production 106,071,613 feet
Shipments ...100,723,468 feet
Orders ......occcevene.e 106,012,804 feet
Unfilled onders August 31st...... 81,283,984 feet
Normal production ............... 98,560,524 feet
Stocks, August 31st 239,015,005 feet
Normal stocks 286,745,313 feet
Production above shipments.......... 5,348,145 feet— 5%
Actual production above normal.... 7,511,089 feet— 8%
Drders above normal production.... 7,452,280 feet— 8%
Stocks below normal ......coeveeeeeeaee 47,730,308 feet=17%

BUILDING

Building operations in the principal cities of the
district, which reached the peak of the year during
July, reflected a sharp decrease in August. The val-
uation of permits issued declined from $6,426,871 in

July to $5,154,554 in August, or 19.8 per cent. As
compared with August a year ago there was a de-
cline of 20.9 per cent, but it is to be remembered
August, 1921, was the peak month of that year.

BUILDING PERMITS
August, 1922 | July, 1022 Inﬁ;_r August, 1921 1111;:1‘
No. | Valuation No. Valuation No. Valuation

Austin 24| 37,580 24 63,080 —40.4 51 509,264 —02.6
Beaumont 109 93,500 125 223,143 —58.1 131 73,464 4273
Dallas 451 1,687,732 304 1,409,442 +19.7 419 1,602,924 + 5.3
01 G T 89 250,855 127 617,184 —59.4 163 504,658 —50.3
TP T A e AN 268 801,330 185 612,779 +30.8 219 491,521 +63.0
Galveston: o 306 102,049 336 114,820 —I11.1 484 305,115| —66.6
Houston 592| 886,114 529 1,624,373| —45.4 693 926,652 — 4.4
San Antonio.........cooii.. 446 608,548 380 609,699, — 0.2 390 1,560,795| —61.0
Shreveport. 249 542,496 228 587,221 — 7.6 264 427,075 +4-27.0
Waco......... 41 144,350 45 565,221 —T4.5 29 118,125 +-22.2

Total oo | 2,575  5,154,554| 2,283 6,4268711 —198' 2843 6,519,393 —20.9






