FEDERAL RESERVE BANK OF DALLAS

Reserve System,

b

pinfoh the siitie i8 rellable.

This summary of agricultural and commercial conditionis in
the Ileyventh Federal Reserve District is issued in the belief that
a concise review of trade will be of inteérest to our meitiber
banks, busihss men of the district and friends of the Federal

The ififortidtioh giveh is obtained by the Rederal Reserve
Agent from various sources throughout the district, and

. Those desiring the letter furnished them regularly will re-
cdive it without eHarge upon application.

n our

Since our October letter there have been no ma-
terial changes in agricultural or commercial cofidi-
tiohs in the district. Biisifiess continues at 4 high
level, and there is hardly an exception to this situa-
tion in any Sectioh. Recent cold weather has beet
an ingetils to retail trélti‘e; Afid ag the Fall Hds béen
rather backward, with ihore seasouable wedther
merchants dre encouraged over the volume of busi-
ness. The shdrtage of freight cdrs continues to be
felt in many lines. T'here has been some improve-
ment in the situation within the past thitty ddys;
eSpetidlly 11 the why of providiiig equipmietit for
Hafidling eottots, but the dearth of facilities still
CXiSts; dfid railfoad officidls report that the edf
futlire 6lfers H6 SoltHBH of the probléni: Advinte
Holifliy bUying HAS bECR il bvidenes Feetntly; 4nd
With the camipaigh for eatly Clirlstiias shoppitip
atiBther thifty days should brifg Heavy trade i this
lide. Wholegalers are Bookiiig orders for Spritig
8OOHS &ddl Feport satistactory busidess: THe seat-
City Of FAW muteridls aid the GiMEulty i Gbtainitg
£00ds tofitintie to be outstAAdiAg featdres,

Agriculture

'._‘,The bulk of the cotton crop has been ‘markcte(i.
There ate a few scattering lots over the district; the
ar shortage having caused the concentration of
Considerable cotton at compress points: Most of
the Jots, however, are held by exporting firms, and
there is little left in the hands of the farmers.
Probably never before in the history of the crop
has the same moved with such rapidity; which is
due; of course, to the high prices: I_dchl weather
conditions have also contributed to this condition;
and prevented loss in the fields.

~ The rice industry has been unusualf - active, and
reports received indicate that the yieic{ in Texas is
the largest in the history of the product: With ti}is
bountify] crop, and the good prices obtaining, rice
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farmers are realizing more for their efforts this
scasofi thdn ever before; dnd this in spité of the
fact thHdt everything tised in the prodiiction of the
crop has advanced in price from fifty to one hun-
dred per cent. The best grades of rice are bringing
around $3.40 per barrel.

f'he peanut crop is about sixty per cent. mar-
keted, ‘I'he quality is coxisiclle'r"i_lbly better than last
year. Excellent prices prevail for the crop and
farmers are finditig it profitable to incfedse theitr
acreage and aré each year devotitig mofe time to
the same, and the industfy is dnnually becomin
more important. THe pecdt crop 18 almost 4 totd
failtire, dnd sectiohis whete the returfs fromi the
crop contribute to business are feeling the loss of
revenue. Such pecans as have been raised, How-
ever, are of excellenit qudlity 41 4re bringifg Edod
prices, which is offsettiilg to sofe txtent the short
crop.
~ This has beeli 4 véty prosperous yedr f6r diy
farming, éspecidlly fot the fAriers 6f New Mexico.
Héi"e’to%’o'i"e they ﬁm found it dificult to Hake #
livelihood out of thi§ vocation 4hd fidsiy of them
Have given up their tlaifis ahd moved otit of the
Staté. This yedr, However; the faisihg of frijole
Bedils Has beed éspecidlly profitabile and there have
beeti shipped fiothi ohé poltit dlode in New Mexicd
over a Hilndred carloads: THe excellent prites which
thie bedits Hive brought have enabled many of the
farmers to pay for their land.

Banking

There has been but slight change in the banking
situatidn in the past month. Rates are easy and
demdnd is light with most of our member bani(_s,
which condition, of course, is to be expeqte_d at this
season, In the West, however, demimd 18 ;atﬁer
active with banks, particularly in Arizona and New
Mexico, on account of cattlemen renewing their
paper.

This publication was digitized and made available by the Federal Reserve Bank of Dallas’ Historical Library (FedHistory@dal. frb.org)



Bank deposits remain at record figures, and with
the limited demand for loans the question present-
ing itself at this time is that of investment for the
idle funds, and increasing the profit account. It is
believed, however, that with the opening of the new
year, a stronger and broader demand for money
will be felt. There continues to be a good market
for bonds and high-class securities, and brokers
report that it is difficult to obtain satisfactory offer-
ings. Demand is exceedingly light with this Bank,
and our loans have decreased some $1,200,000 with-
in the past thirty days.

Clearings continue to show large increases, and
the six larger cities of the district reporting show
an increase of fifty-four per cent. for October over
October, 1915. The figures are:

1915 1916 Increase
$165,977,039 $254,820,311 $88,843,272

Dallas reports the largest increase, or eighty per
cent.

There were handled through our District Clearing
House for the period, October 16 to November 15,
1916 (twenty-five business days), 340,952 items, ag-
gregating $175,574,192. From September 16 to Oc-
tober 14 (twenty-four business days) there were
handled 276,946 items, aggregating $161,944,813, or
an increase within the past twenty-five days of 64,-
066 items, and an increase in amount of $13,629,379.

Building Materials

There is a good demand for lumber, at satisfac-
tory prices. On account of the shortage of cars
the demand is greater than can be accommodated,
and mills are behind with deliveries. Export trade
is good, but shipping space is hard to obtain, and
rates are almost prohibitive. Retail dealers report
a good business, and high prices.

Manufacturers of brick, tile, cement and other
building materials report their business as below
normal; that shipments were materially affected
by the shortage of equipment during the months of
August, September and October. There has been
some improvement in this respect since November

1st.
Building Operations

Building operations of the district are normal for
this season, it naturally being a period of the year
when there is less construction than at other times.
The following figures show the number and valua-
tion of permits issued in the principal cities of the
district during the month of October, as compared
with the same period last year:

1915 1916
No. Valuation No. Valuation
1,663 $1,244,501 1,158 '$1,613,992

A substantial reduction in the number of permits
issued, but an increase in the valuation of the same,
will be noted.

Exports

Exports from the district of Galveston for the
month of October aggregated $31,038,796; in Oc-
tober, 1915, the value of such exports was $24,008,-
140, an increase of $7,030,656. 'The largest part of
the increase is made up of shipments of cotton to
England, Spain, Italy and France. It is also noted
that exports to Mexico in October were very heavy,
while in 1915 the amount was negligible.

Failures
The number of failures in the district, for the pe-

riod from October 16 to November 15, 1916, were
forty-seven, with liabilities aggregating $471,510.
For the same period in 1915 there were fifty, with
liabilities aggregating $445,352.
‘While a decrease in number is noted, there is a
small increase in the amount of liabilities.
Labor Employment

Labor employment is norrhal in all occupations.
It is expected that employment in the building trade
during the months of December and January will
be dull, as that is the season when there is a
marked decrease in building operations. As in
other sections of the South, there has been a con-
siderable movement of colored and Mexican labor-
ers to Northern states during the past sixty days.
Colored laborers are promised various lines of occu-
pation such as hotel, restaurant and yard work,
while Mexican laborers are engaged for railroad and
mining work.

Live Stock

Receipts of cattle and calves at the Fort Worth
market for the month of October were the heaviest
on record, over one hundred thousand head being
received. Prices were somewhat lower during the
latter part of October, on account of substantial
receipts of common and poor grade stock. Heavy
runs of hogs have continued from all sections, but
particularly from the Panhandle and Southern Okla-
homa. The market has held up excellently, despite
large receipts. :

Following are the figures for the Fort Worth mar-

ket for October, 1916, as compared with October,
1915, and also for the period from January lst to

November 1st:



January 1st to

October November 1st

1915 1916 1915 1916
CGattle i it 76,960 100,876 651,317 718,987
Calves ..16,494 26,765 116,070 129,015
Hogs .. 52,029 67,851 382,147 805,142
Sheep ....coveeeee ...15,079 25,276 840,292 878,856
Horses and Mules ...... 3,857 11,686 43,248 63,5688

The demand for good stocker cattle has held up,
and the ranges of South Texas are again well filled.
Range conditions throughout Texas are generally
satisfactory, except in the San Angelo country,
where, on account of lack of rain during the Spring
and Summer months, there is little grass. Ranch-
men are, therefore, finding it necessary to buy feed,
and on account of the high prices for the same are
shipping their cattle as rapidly as fattened.

Range conditions in New Mexico are reported as
excellent, and unless there is a very severe Winter
there will be few losses by cattlemen.

At the present time the outlook is excellent for
plenty of water and grass throughout the Winter.

There have been some recent heavy sales of wool
in New Mexico, which has brought considerable
money to growers, and been a stimulus to business
generally. 'This is the season when deliveries are
being made of lambs contracted for in the Spring,
‘and while the lambs are weighing less than they
have for several years, the exceptionally high price
the raisers are getting more than offsets the loss in
weight, and sheepmen are reported as prosperous.

At the present time there is a large movement of
turkeys to the North and Fast, and shipments are
heavy. At prices of eighteen to twenty-two cents
Per pound, approximately double last year, farmers
are receiving good returns. This is a source of
revenue each Fall that is growing to large propor-
tions,

Country produce, especially eggs, is commanding
very high prices, and the market is absorbing all
offered, This is incident to the approaching holi-
days, and on account of heavy shipments to North-
€rn markets there is always a scarc1ty at this season,

Mmmg
\

Mining conditions are practically the same as a
month ago. Copper prices are even higher and the
Same activity is reported. Demand for the,output
is heavier than can be met, and the mines are giv-
ing employment to all the workmen they can secure.

he copper mines are working to their fullest capac-
ity, and a few new mines are being developed.

The New Mexico coal mines are having a heavier
demand than can be met, and the industry is par-
ticularly prosperous in that section.

Oil

New territory is being opened up in the oil fields
and the outlook is encouraging. Wholesalers and
distributors of oil are enjoying a good business and
report an increase in volume of from thirty-five to
forty per cent. over last year,

Transportation

Business with railway companies is above normal.
While officials report that the freight traffic is
slightly below the volume handled thirty days ago,
yet figures show a substantial increase over the
same period of 1915. Passenger traffic shows a good
increase, while interurban business, especially ex-
cursion traffic and local travel, is exceedingly heavy
and increases for the month of October very from
five to seventy-five per cent.

Wholesale Trade

Demand for holiday goods is heavy, and the large
mail-order houses are booking advance orders in an
increased volume over last year. From the reports
received, wholesale trade in all lines continues ex-
cellent, and collections are reported as good, and
much better than last year.

Dealers in leather report that business is unusual-
ly heavy, with collections goods. On account of the
large export business, it is difficult to obtain raw
material and prices have, therefore, steadily ad-
vanced.

General

Post office receipts at the principal cities in the
district show good increases with one exception.
At Dallas, the October receipts‘were the highest in
the history of the post office. The following are the
figures at the principal offices for October, 1915-
1916, also a comparative statement for the months
of August, September and October, 1916, over a
similar period last year:

October Increase
1915 1916 Amount Per cent.
$316,819.94 $395,027.77  $78,207.83 24.6
August—September—October Increase
1915 1916 Amount Per cent.
ANSTIN S $ 41,318.72 § 44,085.41 $ 2,766.69 7
Dallas ... 284,705.31 348,030.85 63,325.54 22
Bl Paso ... . 03,901.48 103,716.56 49,815.08 93
Fort Worth ..... 115,538.40 128,721.46 13,188.06 11
Galveston ......... 51,706.40 46,167.67 5,638.73* 11+
Houston ............ 144,735.24 165,0650.22 20,914.98 14
San Antonio ... 98,804.97 130,624.59 81,819.62 32
Shreveport . 42,898.51 47,852,438 4,453.92 10
WACO s 2iiceeiressirsse 43,068.17 45,134.79 2,066.62 5
$876,672.20 $1,059,488.98 $182,811.78
: *Decrease




The large increase at El Paso—ninety-three per
cetit.—is especially toticeable. ‘I'his is doubtless
die td the conhcentration of the Govertiment troops
dl that poiiit VVc thC previously Lommcnted upon
der towns on account of the moblli/atmn of the sol-
diers at such points. This condition continues un-
abated, and all the border towns, from N’o'gai'c's to
Brownsville, report good trade in all lines as a re-
sult of the large orders for Governmeint supplies
placed in that seéction.

Summary

Wihile it is probably true that there is less ac-
tivity ih business at the present titde thati a month
4go, mainly on account of the miore advairiced mar-
keting of the cotton crop and firm products, yet

with the election over and more settled conditions
existing, thé late Fall and eiarly Winter business
slotild cotitintie satisfactory. The situation in the
district may Be briefly stmmed tip in the words of
4 senior officer of one of the largest banks in the
district, who, in response to our inquiry about busi-
ness conditions, stated :

“T take pleasure in stating that business condi-
tions seem exceptionally prosperous, perhaps unpre-
cedently so. You sometimes hear the e\prcssmn
“I'oo good to be true’. This seems almost too good
to be good; that is, if the people should allow pros-
perity to turn their heads. Arising, as it does, how-
ever, mainly from the sale of agr1cu1tu1a1 products
at an abnormally lngh price, our prosperity wduld
seet to be s0 well distributed atid normal in char-
actet as to lakgely do dway with such a danger.”

FEDERAL RESERVE BANK
OF DALLAS

STATEMENT OF CONDITION AT THE CLOSE OF BUSINESS ON
NOVEMBER 24, 1916.

Resources

Gold Coin and Certificates

$ 4,338,435.00

Gold Settlement Fund 14 307, 150000
Tiegal Tender Notes, Silver Certificates and Sub. €oih.......... 22426740
U. S. Bonds to Secure Circulation 2,000,000.00
Bills Discounted and Bought 2 504 609.24
%nvestmcnts, 3,052,783.34
Jeferred Debits , 3,384,727 83
Due from Other Federal Reserve Banks (Net) 913 AL Z@
Due from Other Resources A '64'6,138.'
Total Resources 331,372,233.08
Liabilities
Capital Paid In , $ 2 ,695,050.€ 00
Reserye Deposits, (Net) 25485,251.88
Federal Reserve Notes (Net) 1 549 250.00
Government Deposits 1,642,681.20
Totdl Tiabilities $31,372,233.08
Memorardiim : p
Federal Reserve Notes Issued 524 976,/005.00
Pcderal Reserve Notes on Hand 166,500.00
ﬁleral Reserve Notes Ou%i{tahdmg 24,809,505.00
and Lawful Motiey with Federal Reserve Agent ... 23,260,255.00
l}get Liability Account Federal Reserve Notes : 1,549,250.00
ederal Reserve Bank Notes (Secured by U S: Bohds)...ciiinn 2,000,000.
Téderal Reserve Bank Notes on Hand 2,00?),%.%8
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