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ankers responding to the second-

quarter survey continued to report 

widespread drought conditions, 

which, coupled with a late freeze, caused a 

poor winter wheat harvest in many areas. The 

drought is also adversely affecting ranch-

ers by damaging cattle-grazing pastures; 

however, a number of respondents noted that 

cattle prices remained steady. Scattered rain 

helped some crops, but most respondents 

expect another poor year, with some expect-

ing farm incomes to come mainly from crop 

insurance.

 Farmland values increased in the second 

quarter. Ranchland saw the largest increases; 

values were up almost 3 percent from the first 

quarter but were still down from year-ago 

levels. Cropland values posted smaller gains 

over last quarter and are up from last year.

 The great majority of respondents antici-

pate farmland values to remain unchanged 

over the next three months. Farm incomes 

decreased this quarter for the first time since 

the end of 2011. Credit standards continued 

to tighten in the second quarter, although 

the vast majority of respondents noted no 

change in standards.

 Demand for agricultural loans contin-

ued to decline. Loan repayment rates in-

creased again this quarter but not as steeply 

as last quarter. Renewals and extensions of 

loans fell, and volumes for all types of loans 

continued to decrease.

B

Farm Lending Trends
What changes occurred in non-real-estate farm loans at your bank in the past three months 
compared with a year earlier?

Index* Percent reporting, Q2

2013:Q1 2013:Q2 pGreater Same qLess

Demand for loans –14.4 –18.7 12.2 56.8 30.9

Availability of funds 31.4 23.2 26.1 71.0 2.9

Rate of loan repayment 13.7 6.5 9.4 87.7 2.9

Loan renewals or extensions –10.8 –10.2 3.7 82.5 13.9

What changes occurred in the volume of farm loans made by your bank in the past three months 
compared with a year earlier?

Index* Percent reporting, Q2

2013:Q1 2013:Q2 pGreater Same qLess

Non-real-estate farm loans –2.9 –9.4 15.9 58.7 25.4

Feeder cattle loans –16.7 –24.4 3.5 68.7 27.8

Dairy loans –14.4 –18.6 1.2 79.1 19.8

Crop storage loans –8.7 –8.5 3.2 85.1 11.7

Operating loans –6.0 –4.5 16.4 62.7 20.9

Farm machinery loans –10.2 –13.8 9.4 67.4 23.2

Farm real estate loans –1.4 –8.2 13.4 64.9 21.6

*Survey responses are used to calculate an index for each item by subtracting the percentage of bankers                
reporting less from the percentage reporting greater. Positive index readings generally indicate an increase, 
while negative index readings generally indicate a decrease.
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cattle since we were out of grass when the 
year started, and we haven’t grown any more. A 
freeze wiped out the wheat, and cattle feeders 
are losing money from high corn prices.

Region 4 • Southern Low Plains

XX Neither farmland nor ranchland with miner-
als is being offered for sale because we are 
in a shale boom area. The drought has almost 
liquidated all livestock in our area. The wheat 
crop was a bust, and 2013 cotton crop income is 
expected to be from crop insurance only. 

Region 5 • Cross Timbers

XX Drought conditions are having a significant 
effect on both the farming and ranching sectors 
of our area. Farmers are experiencing low to no 
yields, and the ranchers are continuing to reduce 
herd numbers.
XX Our area has received varying amounts of rain 

recently. Some areas are in fairly good shape, but 
some are very dry. There has not been a lot of 
change in markets. Cattle prices are still good; milk 
prices are okay. Dairies are making a little money. 
Hay production varies greatly, but overall it should 
be adequate if grasshoppers don’t get it all.
XX Continued dry weather yielded a 15 to 20 per-

cent wheat crop, and stock tanks and area lakes 
are at 25 to 35 percent of capacity. Not a single 
phase of agriculture looks favorable at this time 
due to lack of moisture.

Region 6 • North Central Texas

XX Area farmers are extremely optimistic about 
the corn and milo crops. Rainfall has been 
adequate and timely. Some wheat shows yield 
reduction due to frost damage or the extreme 
dryness during the fall and winter. Also some 
wheat has quality problems due to sprouting.
XX Local ranchers continue to be concerned 

with dry conditions and lower feeder cattle 
prices. Spotty rains have offered limited relief 
to a few, while others still need stock water and 
improved pasture conditions. Hay harvest yields 
are less than normal. Farm and ranch real estate 
continues to be slow, with limited inquiries for 
financing.
XX Recent timely rain and SURE (Supplemental 

Revenue Assistance Program) payments have 
helped.

XX Farmers in our area have had two good years 
and look forward to another one this year. There 
is very little farmland selling at this time, unless 
investors are purchasing it for speculation.

Region 8 • Central Texas

XX Crops are not looking good due to early 
drought conditions up to May. In the last three to 
four weeks, areas of the region have received 10 
to 15 inches of rain. For the livestock producers, 
this has been a relief, with many tanks full and 
grass now growing. We are waiting to see if the 
rain came in time to help the milo or late-planted 
cotton.
XX Eagle Ford production allowed many borrow-

ers to reduce their debt or pay off their loans. It 
becomes increasingly difficult to replace those 
loans when farmers no longer need to borrow 
money.
XX We have had some substantial rains the past 

30 days and continue to receive small follow-up 
rains. Hay is being made at this time, and pasture 
conditions have improved to the point that some 
producers are back to putting out fertilizer and 
weed spraying. Calf prices remain strong in 
our area, with the local sale barns still running 
respectable numbers. The influx of packer cows 
should slow down with continuing good pasture 
conditions and the overall lack of cattle. We hope 
for a good summer and continued rain.
XX Credit quality remains good, while pasture 

conditions continue to deteriorate due to lack 
of rain. Culling of cattle has begun again. Land 
values continue to be propped up by out-of-town 
investors.
XX Cattle prices around our area seem to be hold-

ing steady, with smaller runs at the auction barns.

Region 1 • Northern High Plains

XX No dryland wheat was harvested because of 
the continued drought. A late freeze hurt most 
irrigated wheat, with very little of it left to be 
harvested. Severe drought conditions remain in 
the Panhandle, resulting in production of only 
summer irrigated crops and at an increased 
expense. Drought has also prevented grazing of 
native pastures.
XX Given that this three-year drought continues, 

and prices remain unchanged, farmers will no 
longer be able to operate according to their 
traditional methods and models after the end 
of this season. We have seen early adapters 
change their planting practices and acreages 
this year.
XX Drought continues in our area. The wheat crop 

was severely damaged by drought and freeze. 
Rangeland is in extremely poor condition.

Region 2 • Southern High Plains

XX Drought continues to be a problem. Water 
tables are lowering, and wells are pumping off. A 
new farm bill is needed.
XX The last freeze in April severely hurt the ir-

rigated wheat crop in the Panhandle and South 
Plains. The majority of the irrigated wheat crop 
was harvested for hay instead of grain. The 
dryland wheat crop failed again in 2013. This 
year’s cotton crop is off to a very slow start due to 
adverse weather conditions. A substantial amount 
of the cotton in our area was lost to recent hail 
storms and very high winds. Most of the remain-
ing cotton crop is in poor to fair condition at this 
time.
XX It appears that another tough year is in store 

for the South Plains. It is extremely dry, with only 
spotty showers and not enough to do any good. 
If it stays this way, insurance claims will come 
in early and loan volumes will drop. We think the 
crop insurance program should be kept as it is, 
with no cuts.
XX There will be no dryland crop production on 

the South Plains. We have received 2.6 inches 
of rainfall year to date through May, which is the 
rainy season in our area. Farmers have cut back 
on irrigated acres to concentrate their water. Even 
with this, irrigated yields will be under pressure if 
we don’t receive rain. There is nowhere to stock 
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} Quarterly Comments
District bankers were asked for additional comments concerning 
agricultural land values and credit conditions. These comments 
have been edited for publication.

Regions of the Eleventh 
Federal Reserve District
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Region 9 • Coastal Texas

XX So far this growing season, rain has come 
when farmers needed it. Yields are expected to 
be above average but less than last year’s. Calf 
prices continue to hold, which is beneficial for 
the ranchers’ cash flow.

  Region 11 • Trans-Pecos and  
Edwards Plateau

XX Continuing drought conditions here still pose 
a major problem. Traditionally, we have been a 
mostly irrigated farmland community, but now 
even that is gone. New well drilling is at an all-
time high, as is refurbishing old wells that have 
not been needed in years.
XX Recent timely rains have helped some of the 

pastureland in the Edwards Plateau, even though 
the rains have been spotty. Compared with last 
year, moisture came later this year, and we did 
not grow any weeds. Thus, the rain now will 
grow grass, something of a rarity for the last two 
or three years. Livestock prices remain strong. 
The rain is giving ranchers hope. Realtors report 
that the phones are ringing more often recently 
and that inventory is down somewhat. Real 
estate prices have remained steady to strong.
XX Drought conditions continue, and stock tanks 

in most areas are low. Cattle prices remain good.

Region 12 • Southern New Mexico

XX Due to extreme drought, ag-related lend-
ing has decreased. Real estate is not changing 
hands, cattle herds are being sold and dryland 
crops are not being harvested.
XX We need rain desperately. Hay prices are 

down from last year.
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Rural Real Estate Values—Second Quarter 2013

Banks1 Average
 value2

Percent change3

in value from

Second quarter
2013

Previous
quarter

Previous
year

   Cropland—Dryland
District   99 1,454 1.1 2.3
Texas 88 1,481 1.3 2.2

1 Northern High Plains 13 689 –0.9 17.4
2 Southern High Plains 12 617 –1.2 11.2
3 Northern Low Plains 6 950 8.3 –1.6
4 Southern Low Plains 6 892 0.0 1.7
5 Cross Timbers 7 1,479 7.8 4.4
6 North Central Texas 14 2,046 –1.7 3.7
7 East Texas 4 1,988 0.0 –9.2
8 Central Texas 9 2,939 5.1 1.5
9 Coastal Texas 4 1,938 0.0 1.8

10 South Texas n.a. n.a. n.a. n.a.
11 Trans-Pecos and Edwards Plateau 11 1,541 –0.9 –1.9
12 Southern New Mexico 3 400 –4.1 –4.6
13 Northern Louisiana 8 1,719 –0.7 1.5

Cropland—Irrigated

District 75 2,136 2.2 11.2
Texas 61 1,993 1.6 12.6

1 Northern High Plains 13 2,004 4.4 26.5
2 Southern High Plains 12 1,519 –3.0 10.6
3 Northern Low Plains 3 1,583 0.0 0.0
4 Southern Low Plains 4 1,575 0.0 3.3
5 Cross Timbers 4 2,525 1.8 –7.1
6 North Central Texas n.a. n.a. n.a. n.a.
7 East Texas 3 2,067 0.0 0.0
8 Central Texas 5 3,070 5.5 0.9
9 Coastal Texas n.a. n.a. n.a. n.a.

10 South Texas n.a. n.a. n.a. n.a.
11 Trans-Pecos and Edwards Plateau 9 2,939 –2.0 –0.3
12 Southern New Mexico 6 2,992 1.4 2.4
13 Northern Louisiana 8 2,613 7.8 8.9

Ranchland

District 115 1,451 2.5 –0.1

Texas 103 1,734 2.6 –0.3

1 Northern High Plains 12 527 3.6 13.9
2 Southern High Plains 8 613 1.3 6.1
3 Northern Low Plains 6 867 11.5 4.8
4 Southern Low Plains 6 1,042 3.1 8.6
5 Cross Timbers 9 1,867 4.7 –9.4
6 North Central Texas 17 2,509 –1.1 2.9
7 East Texas 13 2,065 1.3 –9.0
8 Central Texas 10 3,945 5.0 –6.4
9 Coastal Texas 4 1,313 1.6 0.0

10 South Texas n.a. n.a. n.a. n.a.
11 Trans-Pecos and Edwards Plateau 15 1,643 0.8 2.7
12 Southern New Mexico 5 239 –0.4 0.0
13 Northern Louisiana 7 1,514 6.7 17.0

1 Number of banks reporting land values.
2 Prices are dollars per acre, not adjusted for inflation.
3 Not adjusted for inflation and calculated using responses only from those banks reporting in 

both the past and current quarter. 
n.a.—Not published due to insufficient responses but included in totals for Texas and district.



Interest Rates by Loan Type
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     Fixed (average rate, percent)

2012:Q2 6.43 6.50 6.46 6.36

Q3 6.56 6.55 6.51 6.23

Q4 6.37 6.47 6.32 6.19

2013:Q1 6.43 6.53 6.30 6.12

Q2 6.21 6.39 6.22 6.01

    Variable (average rate, percent)

2012:Q2 5.90 5.96 5.98 5.70

Q3 6.04 6.09 6.05 5.69

Q4 5.83 5.93 5.94 5.62

2013:Q1 5.87 5.98 5.84 5.57

Q2 5.81 5.94 5.80 5.47

Anticipated Farmland Values, Income and Credit Standards

What trend in farmland values do you expect in your area in the next three months?

Index* Percent reporting, Q2

Anticipated trend in farmland 
values

2013:Q1 2013:Q2 pUp Stable qDown

13.0 9.6 13.2 83.1 3.7

What change occurred in farm income for farmers and ranchers in your area in the past three months 
compared with a year earlier?†

Farm income 7.9 –14.6 12.4 60.6 27.0

What change occurred in credit standards for agricultural loans at your bank in the past three months 
compared with a year earlier?†

Credit standards

2013:Q1 2013:Q2 pTightened Same qLoosened

8.6 6.5 8.7 89.1 2.2

  *See note on bottom of page 1. 
   †Added to survey in second quarter 2011.
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is compiled from a survey of Eleventh District agricultural bankers. Data were collected June 4–12, 
and 139 bankers responded to the survey. This publication is prepared by the Federal Reserve Bank 
of Dallas and is available without charge by sending an email to pubsorder@dal.frb.org or by calling 
214-922-5254. It is available on the web at www.dallasfed.org/research/agsurvey.  
For questions, contact  Amy Jordan, 214–922–5178.
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