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The O utlook fo r Southwestern Agriculture in 19 55

Prices of most agricultural commodities in 
1955 will not be greatly different from those 
that prevailed in 1954, according to the An
nual Outlook Conference of the United States 
Department of Agriculture.

During the 5-day conference, the expression 
“1955 will be very much like 1954” was heard 
frequently from both state delegates and those 
appraising the national situation.

Behind this forecast were the assumptions 
that (1 ) business and industrial activity in the 
Nation will continue as strong as or slightly 
stronger than in 1954; (2 ) population will 
continue to increase at about the present rate; 
(3 ) there will be some improvement —  per
haps as much as 10 percent —  in exports of 
agricultural commodities; and (4 ) average 
weather will prevail

The last assumption probably poses the 
greatest problem to southwestern farmers and 
ranchers, inasmuch as the amount and timeli
ness of rainfall during the year have a tre
mendous bearing on the output of agricultural 
commodities in southwestern states. For this 
reason alone, the outlook in individual com
munities and sections of the Southwest may 
vary greatly.

Supplies of fertilizers, insecticides, and most 
seeds are expected to be ample to meet de
mand. One exception may be peanuts: There 
is expected to be a shortage of good seed for 
planting next spring.

No substantial change in prices of items pur
chased by farmers is anticipated during the 
year. The parity ratio as of November 1954 
was 87, and most of the people attending the 
outlook conference did not expect it to rise 
much above 90 during 1955.

The following are special comments relative 
to individual commodities which are important 
to the Southwest.
Cotton

Production controls have been announced 
for the 1955 cotton crop, and cotton growers 
throughout the Nation voted December 14 on 
the acceptance of marketing quotas. If tabu
lation of the vote shows that marketing quotas 
were approved by a two-thirds majority of 
those voting, they will be in effect on the 1955 
crop. The announced quota for 1955 is 10,- 
000,000 bales —  the minimum permitted by 
law. Based on average yields, this would re
quire 18,113,000 acres — a reduction of 15 
percent from the 1954 acreage allotment. Un
less further action is taken by Congress when 
it convenes in January, this allotment will hold 
for the 1955 crop.

Under present legislation, the support price 
for cotton can be from 82 V2 to 90 percent of 
parity. The final support price is based on the 
July 31 parity, but the preliminary price sup
port level probably will be announced on the 
basis of the January 31 parity. On November 
15, 1954, the parity price of upland cotton was
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34.73 cents per pound —  36 points higher than 
a year earlier. Preliminary computations of the 
supply and demand situation with respect to 
cotton suggest that price support may be very 
near 90 percent of parity.

Exports of cotton from the United States are 
expected to increase moderately over the
1953- 54 season, and some increase in domestic 
consumption is anticipated. Total disappear
ance during the 1954-55 marketing season is 
estimated at 13,700,000 bales, compared with
12.400.000 bales in 1953-54. If production of 
cotton in 1955 should be the same as the mar
keting quota (10,000,000 bales) and domestic 
consumption and exports should equal the
1954- 55 estimate, the carry-over of upland 
cotton on August 1, 1956, would be about
4.800.000 bales —  substantially below the ap
proximately 9,000,000 bales carried over on 
August 1, 1954.
Wheat

Supplies of wheat in this country at the end 
of the 1954 harvest season were equal to 
nearly three times the normal domestic and 
export demand. Nevertheless, the supply of 
wheat outside the Commodity Credit Corpora
tion loan is about sufficient to meet market 
demand, and prices advanced seasonally fol
lowing harvest. It is expected that 1955 wheat 
prices will average below the national average 
loan rate of $2.06 per bushel, particularly dur
ing harvest. A tremendous surplus of wheat 
continues to hang over the market, despite re
ductions through acreage allotments and mar
keting quotas.
Feed Grains

There will be no restrictions on the acreage 
planted to oats, barley, spelt, and grain sor
ghums during the 1955 season. The original 
announcement by the Secretary of Agriculture 
that there would be some limitation on these 
crops was rescinded when it appeared certain 
that the 1954 drought would reduce feed sup
plies. Price supports for these grains have not 
been announced yet and are not mandatory 
under present legislation. It is expected that

they will be supported somewhat in line with 
the support level for corn.
Rice

No production controls have been announced 
for the 1955 rice crop. If acreage allotments 
and marketing quotas are to be in effect for 
the 1955 crop, the Secretary of Agriculture 
must make such an announcement prior to 
December 31. Marketing quotas are subject 
to approval of two-thirds of the growers voting 
in a national referendum.

The support level for rice in 1955 will be 
between 82 V2 and 90 percent of parity if mar
keting quotas are not proclaimed or if they are 
proclaimed and approved. If marketing quotas 
are disapproved by growers, the support price 
automatically drops to 50 percent of parity.
Cattle

Marketing of cattle and calves is expected 
to continue heavy during 1955, with the vol
ume of slaughter equaling or exceeding that of
1954. A record consumption of 79 pounds of 
beef per person is forecast for 1954; if con
sumer incomes remain high, consumption in 
1955 also may approach this level. No sub
stantial change in prices, other than seasonal 
variations, is anticipated.

It is expected that the number of cattle and 
calves on farms and ranches on January 1,
1955, may be slightly lower than the 94,677,- 
000 head reported a year earlier. If this esti
mate is correct, it would mark the end of the 
current upward trend in numbers of cattle and 
calves, and 3 to 5 years of declining cattle num
bers are expected to follow. Most observers 
believe that cattle numbers will not drop be
low 90,000,000 head and may reach 100,000,- 
000 head at the peak of the next numbers cycle 
—  probably in the mid-1960’s.
Dairy

Production of milk and other dairy products 
in 1955 is expected to be equal to or slightly 
larger than output in 1954, with a continued 
downward pressure on prices.
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Poultry
The Department of Agriculture does not 

foresee any substantial change in production 
or prices of eggs, broilers, and turkeys in 1955. 
However, it points out that the very high level 
of consumption and large supply of poultry 
products make the market especially sensitive 
to even small changes in supply or demand. 
Hence, seasonal variations in prices of eggs 
and poultry may be somewhat greater than 
normal.

Louisiana and Arizona Excluded  
from  Commercial Wheat Area
Under legislation passed by the last Con

gress, 12 states —  including Louisiana and 
Arizona in the Southwest — are designated 
noncommercial wheat areas, and marketing 
quotas and acreage allotments do not apply in 
them. Very little wheat has been grown in 
these states; hence, they are not considered 
commercial wheat-producing areas.

The effect of this legislation is that farmers 
in the noncommercial areas are permitted to 
grow as much wheat as they wish and for 
whatever purposes they wish without being 
subject to penalty under the production con
trol program. However, one of the disadvant
ages is that the price support for wheat is only 
75 percent of the support level for commercial 
wheat areas. For 1955-crop wheat, this would 
be $1.54% per bushel instead of $2.06.

Soil Tests in Louisiana
Louisiana farmers may have their soil tested 

at two laboratories operated by Louisiana 
State University. One laboratory is located in 
Baton Rouge, and the other is a mobile labora
tory located at the Hill Farm Experiment 
Station, Homer, Louisiana.

Walter Peevy, Louisiana State University 
Agricultural Experiment Station agronomist, 
points out that these two testing laboratories 
offer a valuable service to Louisiana farmers. 
Soil samples are tested free and proper ferti
lizers recommended, as well as other sugges

tions relative to improving the productivity of 
the soil.

The use of improper or inadequate amounts 
of fertilizer can result in needless expense. A 
fertilizer that is not needed by the soil is of no 
value to the plants. Just as a farmer looks over 
his inventory of machinery or feed and deter
mines what items he needs, he also should 
analyze his soil to see what fertilizer ingredi
ents are needed. While most farmers do not 
have the time or knowledge to make a scien
tific analysis of their soils, they can call upon 
the services of experiment stations to provide 
them with this information.

United States Savings Bonds Still 
a Good Buy

Regular purchase of United States savings 
bonds is a convenient method of building a re
serve fund to take care of emergencies, educa
tion for the children, farm and home improve
ment, machinery replacement, and retirement 
income in later years.

Farmers of the Nation bought $369,000,000 
worth of savings bonds in 1953, and sales dur
ing the current year are expected to be even 
greater. In addition to building a reserve fund 
for the farm family, purchase of savings bonds 
gives each farm family a share in our country’s 
future. It is one way we can all help to build 
a strong America.

The Cost o f 1 0 0  Pounds o f Pork
It takes about 335 pounds of corn, 115 

pounds of oats, and 50 pounds of protein sup
plement to produce 100 pounds of pork, ac
cording to A. D. Fitzgerald, associate animal 
husbandman of the Louisiana State University 
Agricultural Extension Service.

These figures are for the average farmer, 
says Mr. Fitzgerald, and about 10 percent of 
the hog growers are able to produce 100 
pounds of pork with only 400 pounds of feed, 
while some inefficient feeders may use as much 
as 600 pounds or more.
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With these figures and the current cost of 
feed, it is not difficult to compute the probabil
ity of profits in hog raising. On the other hand, 
if a farmer does not have records of how much 
feed it takes for him to produce 100 pounds of 
pork, it will be difficult to determine the profit
ableness of his operation.

Mr. Fitzgerald also points out that the cost 
of feed accounts for about 80 percent of the 
total cost of raising pigs — including the cost 
of equipment, veterinary fees, and other costs 
associated with hog production. He suggests 
that farmers compute their feed costs per 100 
pounds of pork and add 25 percent to get an 
estimate of their total cost.

Spreader Dams Profitable
A series of spreader dams on four creeks 

saved a Throckmorton County, Texas, ranch
er a major feed bill last year.

According to County Agent George S. 
Blackburn, grazing became critically short 
on the N. L. B. Davis ranch after 3 years of 
drought. The number of cattle on the pastures 
had been steadily decreased, but range condi
tions continued downward.

In 1952, work was begun on a network of 
spreader dams to give rainfall in the area a 
greater opportunity to be absorbed by the soil. 
The work was finished before the July and 
August rains in 1953. The dams held the water 
on the land, and as much as 640 acres of pas
ture land were under water for 2 days. Vege
tation soon reappeared, and by late summer, 
the bottomland ranges were well covered with 
grass.

Spreader dams, relatively inexpensive de
vices designed to make more effective use of 
water which falls on range country, can be 
an important factor in rebuilding moisture 
supplies and encouraging the growth of desir
able range grasses. Farmers and ranchers lo
cated in a soil conservation district can receive 
technical assistance and help through their 
local soil conservation district in planning and 
constructing such water-saving devices.

Publications
Texas Agricultural Experiment Station, Col
lege Station:

Some Effects of Different Amounts and 
Combinations of Fertilizers on the Y ield  
and Market Grade of Sweet Potatoes 
at Nacogdoches, Progress Report 1711, 
by H. C. Hutson and D. R. Paterson.

Cotton Fertilizer Tests on Pullman Clay 
Loam Soil, 1952, Progress Report 1642, 
by E. L. Thaxton, Jr., and D. L. Jones.

Cotton Variety Tests in Fort Bend County, 
1953, Progress Report 1643, by Elvis R. 
Cozart and J. C. Smith.

Shattering vs. Non-Shattering Sesame in 
Texas, 1953, Progress Report 1677, by 
Murray L. Kinman.

Cotton Variety Tests at Lubbock, 1951-53, 
Progress Report 1664, by L. L. Ray and 
D. L. Jones.

Yield of Acala Cotton as Affected b y  T il
lage, 1953, Progress Report 1651, by  
P. D. Christensen and P. J. Lyerly.

Cotton Variety Test in the Wichita Valley, 
1953, Progress Report 1654, by L. E. 
Brooks.

United States Department of Agriculture, 
Washington 25, D. C.:

Farm Costs and Returns, 1953 (W ith Com
parisons), Commercial Family Operated 
Farms, by Type, and Location, Agricul
ture Information Bulletin No. 128, by  
Wylie D. Goodsell and others.

Copies of these bulletins may be obtained 
by request to the publishers.

The Agricultural News Letter is prepared inthe Research Department under the directionof Carl H. M oore, Agricultural Economist.
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