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T he Cat t le  S i t u at i o n

Events of the past several months have 
caused many farmers, ranchers, and bankers 
to review the cattle situation rather carefully. 
The following facts, charts, and comments are 
offered in the hope that they will be helpful.

Factors Affecting Supply o f  B eef

♦ Cattle numbers in the United States are 
at a record high and are expected to be higher 
in 1953 for the fourth consecutive year, de
spite liquidations this year in the Southwest.

♦ A near-record number of cattle has gone 
on feed this fall, with more than the usual 
proportion being light-weight calves which 
are intended for long feeding —  8 to 12 
months.

Movement of these fed cattle to market 
next summer and fall, plus the movement of 
grass-fat cattle from summer pastures, may 
provide heavier-than-usual marketings at that 
time.

♦ Slaughter of beef and veal in 1952 will 
be about 8 percent higher than in 1951; the 
United States Department of Agriculture fore
casts a further increase of from 10 to 15 per
cent in 1953. This would provide the largest 
amount of beef and veal per capita since 
1918, except for the very high year of 1947.

♦ Only a few thousand cattle have been 
imported from Mexico since the reopening of 
the border on September 1, 1952. Duties and 
other restrictions likely will continue to keep 
Mexican exports of live cattle at a low level.
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♦ If the Canadian Border is reopened to 
livestock exports on March 1, 1953, as 
planned, some cattle will be imported into 
this country, although it is anticipated that 
they will be almost entirely dairy cattle.

Factors Affecting Demand for  B eef

♦ Consumers’ income is expected to con
tinue at or near present high levels through 
most, if not all, of 1953. If, however, employ
ment and income should decline somewhat 
during the fall of 1953, demand for beef would 
taper off at a time of heavy cattle marketings. 
(Note relationship of disposable income and 
cattle prices on accompanying charts.)

♦ Population is increasing at an annual 
rate of about 2,600,000 persons, providing a 
continually expanding market for meat.

♦ Lower retail prices of beef that are more 
competitive with poultry and pork prices en
courage higher consumption of beef.

♦ Supplies of poultry meat in 1953 are ex
pected to be about equal to those of 1952; 
supplies of pork, somewhat less.

Factors Affecting Demand for  Feeder 
and Stocker Cattle

♦ If favorable grazing conditions develop 
in the Southwest between now and February 
1953, a strong demand for stocker cattle is 
anticipated during the spring stocking season.

♦ Feeder cattle demand next fall is sub
ject to many uncertainties at this time. H ow 
ever, it has been noted that the bumper corn 
crop, lower feeder cattle prices, and relatively 
favorable prices for fed cattle which prevailed 
in the fall of 1952 were nearly ideal for pros
pective cattle feeders.

Prices

♦ Price declines have been much greater 
on feeder and lower grade slaughter cattle 
than on grain-fed cattle. From November 
1951 to November 1952, average price per 
hundredweight of stockers and feeders at K an
sas City dropped from $31.47 to $22.31, com 
mercial grade slaughter steers in Chicago 
dropped from $30.04 to $22.50, but Choice 
fed steers at Chicago declined only from 
$35.96 to $31.79.



A G R IC U L T U R A L  N E W S  L E T T E R 3

♦ The sharp decline in cattle prices this 
fall was accentuated in the Southwest by the 
severe drought and the marketing of more 
than the usual proportion of lower grade 
cattle. The national average price per hun
dredweight dropped only $5.40 from June to 
November, compared with $7.50 in Texas.

♦ The United States Department of Agri
culture forecasts a seasonal rise in cattle prices 
following the decline this fall. The Depart
ment expects another seasonal decline next 
fall as grain-fed cattle, grass-fat cattle, and 
stockers and feeders are marketed in volume.

Warfarin— Effective Rodent Killer

It is estimated that one rat will eat $2 
worth of food and waste $20 worth each year, 
says J. E. Poore, assistant district leader, 
United States Fish and Wildlife Service. 
Moreover, rats are known to be carriers of 
about 27 different diseases, including typhus 
fever and bubonic plague.

Poisoning with warfarin —  a relatively new 
material —  is one method of fighting rodents. 
The material is relatively inexpensive and, 
when used along with a thorough clean-up, 
may be completely effective in getting rid of 
rats. Warfarin can be purchased from most 
feed and drug stores, and complete directions 
for use are given by the manufacturer. It 
should not be placed where small children, 
poultry, cats, dogs, or farm animals can get it.

Fertilizer Pays Off

Results of numerous experiments, as well 
as the experience of many farmers, have 
shown over and over again that fertilizer 
pays. A common rule of thumb is that $1 in
vested in fertilizer will yield $3 in increased 
production.

Louisiana State University points out that 
most farmers use only about one-half as much 
fertilizer as would be profitable for them. 
This is the time of year to make plans for

next year’s crop production. Fertilizer sup
plies are generally adequate, and prices are 
only a little higher than a year ago. It is wise 
to take delivery now to insure a supply when 
needed later in the season.

Plans for Labor-Saving Devices

Detailed plans for more than 300 labor- 
saving devices, many of which can be made 
in the farm shop, are available from Texas 
county agricultural agents. These include 
plans for a power-driven post hole digger, a 
homemade phosphate spreader, and many 
other useful devices on the farm or ranch. 
These plans may be obtained without cost 
from the county agricultural agents.

Increasing the Size of Business

One of the more common weaknesses in 
the farm business is the lack of an adequate 
volume. This is especially true on smaller 
farms and on farms that are devoted to the 
production of cash crops.

If the farm business has not been profitable 
during recent years, it would be well to in
vestigate the possibilities of increasing the vol
ume of farm production.

There are several ways of increasing the 
size of business besides buying more land. 
Many farmers are not in a position to pur
chase additional land, but almost every farm
er can intensify his operations. Adding a lay
ing flock is one method; switching from beef 
production to dairy production is another; 
and every farmer can increase his business 
by raising crop yields and livestock produc
tion per animal through the use of more fer
tilizer, better seeds, and improved feeding 
practices.

How Much Are You Worth?

At this time of the year most business firms 
are preparing their year-end financial state
ments, one of which is a “net worth state
ment.”
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The net worth statement is simply a list
ing of assets and liabilities of the business. 
The “net worth” is the balance remaining 
when liabilities have been subtracted from 
the value of the assets.

Every farmer should prepare a net worth 
statement each year. It can serve as a helpful 
tool in analyzing the progress made during 
the past year and can be of considerable value 
in obtaining necessary credit for next year’s 
operations. The farmer who prepares a net 
worth statement each year will make a much 
more favorable impression upon his banker 
than the one who has never taken the time 
to analyze his own business.

Many people, including local bankers, coun
ty agricultural agents, and others, are ready 
and willing to assist farmers in the prepara
tion of a net worth statement. It’s good busi
ness to know what you are worth.

Silage from Immature Sorghum

This fall many dairymen were tempted to 
make silage of their immature sorghum, which 
was deteriorating rapidly because of the 
drought. However, there is a question in the 
minds of many as to the soundness of such 
a practice.

Mr. R. E. Burleson, Extension dairy spe
cialist of Texas A. 8b M. College, states that 
the College Dairy Department recently 
opened a small silo that was filled with im
mature sorghum in 1951. This silage was 
found to be in excellent condition and of high 
quality. In fact, it appeared to be superior in 
palatability and nutritive value to silage har
vested in later stages.

Mr. Burleson concludes that immature 
sorghum is entirely satisfactory for silage and 
that the only advantage in allowing sorghum 
to mature before putting it into the silo is to 
get the increased tonnage from the crop.
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