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Local Trends in Construction Contracts
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Xﬁ?d% e ata on constructlon con-exten ?ver a perlo of s%veral montf t

y an
traets Ef e var con-
Fatlon ucf]acom% rison in ter sc(I]fe ? an@es ctlon e avai &[ﬁ/ o* m %na?s and
rom |]|959t 90's ows several similariti or, and the we an esnt evo ume
as we erencs between dgve oPments of contracts th re ore |cae the v ume o
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1on .In¢ ud|n the .Fourth Federa Eeserve g gerrwnts datt et|me t
§§”Ct comparison 0 can%es hetween  Indica e nee s o e constru

d 196 n__constructio ontract ac- 1o m?ustr or abor materials, swe

%W'&vys 'rfn‘ué“he”?vpe‘)r“t?” a%%%?f of fhe Disgct 3 fof nanting from e Cap”a i etz

the contract enes nded to
s s e Tatel b Pl

|n |cates a [ole nstru thﬂ as a ude all of the conti ent tes
%aCIOF rp areas which have reVIOUSE eXCP d%d gleven \}Vest oast

t)}’ cen suffering from Substanial Un-  siaes, A the s g lime Jmprovemeis were
ment m)uemtecom lation of gata on eS| enta

sing. 1t is no possible, there ore {0 make
What Are Construction Contracts?

onstruction contracts are, in effect new (ko only statistics of construction pomplefed- the dojlar
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Table 1
CONSTRUCTION CONTRACTS DURING 1960

Clesificatin millioneatSiollrs) ercen) Grange
Region IV United States ~ Region IV United States
Nonresidential Building ... 1,057 12,240 - 3.7% + 1.5%
Residential BUilding.............ovvinen 1,329 15,105 —165 —119
Total BUIlAING .ovvvevvesrrrsnnn 2,386 21,345 —113 — 42
Heavy ENgineering . 185 8,913 + 182 + 160
Total ConStruction .. 3171 36,318 — 55 + 01

Source: F. W. Dodge Corporation
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R]EWOUS Total construction contracts In Region IV in 1960

CO ggl%?fnt% CnoarHOQrae” lthdg ( ent In were 5.5% less than in 1959. Although contracts
Oca for residential building showed the largest per-

areas “0 {8%% Wlt BCCee |P centage decline, the total of such contracts was
gears Nor l) p055| e to compare d”‘ect higher last year than in the three years previous

an'ges In Inﬂ permlts with changes H to 1959.
cont 8t awaras; tne thp ?&SUYES car, an
erah

orten IVerge cons| I CONSTRUCTION CONTRACTS

Billions by Clast
of dollars "REGION IV~

Residential Construction Weak in 1960

Erat:'?s“?n”at%o Aty ¢ '”;E%e%fdé’& t%””g o

ecause of a dro out one-el
stltulot%nm ontracts rremdenié aICOPrt
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i
ecrease In - resl enﬂalt %0)(13? g, |n furn

occurred in the re uctton In t ber of
contracts B gne and-two  fami rt/ oHses
ull tinu

acar‘létarTé'eent Ing ContraCts CO 1956 1957 1958 1959 1960
urce dge .Corp.., “Region IV” include

Re3|dent|al coniag's hegan go fall below S K. ik SRR s B °§

Year evels In CObef and corh %urrent r \fessmn has t]ad ?n the econo

IF elow ea\r‘ a\t]%o Botas in every mont egion | as a result o ItS g{eater é a
1960 except No a age depend erice on the dura l(]qoosm
In Dodﬁe R? n v, Meoﬂrapp dcal dﬁ”' ustries, particularly the steel ind

sion which inclilaes the { ederal Re-  Ch ang in non(55e3|den %I4) bun |n

serve  District, hreS|dent|a contragts re-contrac jtetWﬁenl 9 and 1960

orded an even sharper percentage re crease for the natl tg |eT(a
than_In the nation pas% ﬁPq J utca eglon [V, as 'ﬂ set ort |n aTa q
Primarily as a rei to grrcent Inctease N con racts natlonay was
dorease nh re Identia ﬁo tracts tot con- H]aﬁ \t”naout equa ro ottonso ar
fracts In the ﬁqton 1 ercent fom ollar volumes of 8ont or com
1959 to 1960 %decme wa centere anu acturing catto al bu ms
one- an(i am|y houses, as was ée case ﬁe ecrea?e |n nonre3| enfua contracts |n
natt nal rfe Ho concluswe evidence as eqion 1V arPe ay Aook the form of a. ecIm?
é) e rgasons for r(%reater rop in_resi- In commerua nd “other” nonresidentia
8 El c%nstructul;)n Cﬁ tracts Lro 1959 to ?ntracs Cont [acts for constructton of ma
an |n the natlon as

oe Ho%ever the difference m%t/ch ave %H“qgwearclnl I16360 the I%{]n1959we?r§% %BFY

geen due to the more severe impact which the tra ? for educational bun Ings showed a
Sizable increase.

T e T G
cI des Ohio, Kentucky, West Vir- ér[vat construction
ré ojn%nnﬁyﬁlama kt(he riga cov- a |on&| uBclf'fdmgss a‘]al

3% Doda |on IV t

ini he w | a [ and. pri-

£q IS, Thus o n5|e our e eserve a ures,”sucti , as’, chrches,, sotial, a creational

|s ict,_but. | sm era economtcc Facteristics uildings, ‘ana™hospitals.” 1t"does ndt Include”heavy engmeer
KUFourth DiStrict rop Ing projects.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Table 2

BUILDING CONTRACTS IN MAJOR METROPOLITAN AREAS
Within Region IV for 1960

Percent Change From Index of Construction Contracts 1960
Year Ago Period (1956 = 100)

Total Non- Total

Residential Nonresidential Building Residential residential Building
Akron .. .. 0o - % -14.8% - 5.9% 165.1 71.5 112.0
Canton . . . . + 26.2 —218 + 34 403.3 76.3 178.2
Cincinnati . . —195 —20.6 —20.0 105.7 107.8 106.6
Cleveland . . .+ 2.3 249 —101 97.4 63.9 81.2
Columbus . . —323 + 245 —18.0 83.2 116.3 93.4
Dayton . . . . —15.7 + 65.7 + 938 18.7 1115 91.6
[ A TI— — 15 + 6.3 + 22 62.2 241.7 1365
o . — 102 —403 — 289 M5 46 1224
Lorain-Elyria .+ 8.2 — 6.9 + 18 1255 1276 126.6
Pittsburgh . . — 3.0 —19.7 —115 105.7 100.1 103.1
Toledo . . .. + 3.6 + 219 + 146 78.2 1456 110.2
Weelghie . — 21 b 311 b 80 24 M4 1089
Youngstown . .+ 94 — 34 + 38 1285 m1 1208
Vgropdien 79 — 89 _ 84 029 %3 995
Regioniwv . . —165 — 37 —112 105.4 94.3 100.2

Source: F. W. Dodge Corporation

IP the remaining, and smallest, cate r%/ asar Séﬂl of ope exceptionally large contract

huilding contracts, heayy en meemg 0 awarded In Ju

RelonIVa‘wtenatlna a Who ?

Brommateysmlar ercent %e F rom o _
1959 to 1960." Cont ac[)ledl tilities 1N~ Building As Support to Business

Regon IV anet dolled from 196910 160, e 19500 pattern of change in buiding

éé u(%w/ enaine %} grc|tr|1gn construction comprises public works contracts_[n major metl’OpO Ita areas 0

'"° SO o as“ee Fourt Dlstrlct exhibited, as expected, qreat
fﬁ pmganHra.Pmaa cgns?mct.%as P'pew’”%'se ‘§ s, & yariation among mdtlwdual reas uc
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chan e? %ve the last year for efrftam ajor  total were desn%na]ted as avmﬂ substantia

reas 0 |str|ctwre une rent 1t n(] abo[]sur USES | ec*asn cations announce
e totaf Fé 10 g nite )[/] epartment 0 E or n Janu Ir
fates alread Led For et 15 see FS(? are [ anton e Lorad Il

Taple F(? the thirteen aeaf 3 % - To edo, Wheeling - Steubenville, and” Youngs-

g { ull mq contracts declined 8 per-  town,

ent from 1959 10”1960, It is not ossibJe t0 easure the extetnt 0
In severbglf (pe thirteen metro olitan areas,  whic onomlesqgt ese. areas have

Wev acts W rger in- orwi estl ulated rease In uﬁa{
anl ]]9(15 an |n four o{thosggareas Ing aCt'V'tXt}’gn'Cﬁ 1SN mte{% ﬁesr

re3| e tial u n acts increased. Resi=  In constru contracts. | lﬂ/ sae
ntla nntract% 9 a artments an ;fnc[)ease In construction act|V|t shou Qene

other m w ou ﬂlngcst uctures, also a - Tit business activiy and e B% nignt In

vaneeds %tl In t Ievela area, Where areas ThIS 1S S0 Fcauset In; |n us-

a E nnonresn.? B a\ contracts pro- rg/ B arge employer in lts own righ a
uced a decline In total building contracts. me(nts oui g an db %reéae Iﬁerﬁevereg% m VCIJ%I
Of interest, also, is the fact that six of the

s% %n rﬂ)lsafnct metrogo itan areas 1 whéh |n|sup ?Btre ateg gtnnnes taBI ﬁﬁ ast'?‘,
6 bu” mg contracts Surpassed the 159 Sales Of [ocal retall and Service estanlisnments

SRt roier ) SR AR SO U
repo metropoli S€as actors

e
eavy englneerlng awardas an areas. orce, discountin onal |rreg

NOTES ON FEDERAL RESERVE PUBLICATIONS

mong the articles recently published in the monthly business reviews of
other FeJ]egrallhReserve anks ar)elIO y

“é.en,(,jer 0 st Resort: The Federal Reserve and Commermal Bank
Liquidity”, Fe era Reserve Bank of Richmond, February 19

“The Robyal Family Grows Restless”, Federal Reserve Bank of Philadelphia,
February 191

“ Mobile Homes, a Maturing Industry”, Federal Reserve Bank of Chicago,
February 19..

(Copies may be obtained without charge by writing
to the Federal Reserve bank named in each case.)
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Case History of Soybean Prices

Recent increases in soybean prices, both estdhllshed soybeans as the number one com-

; in cash and futures markets, have been at the'exc an e |n respect to voIHme

so spectacular as to call attention to the com- Le (hCrease .n ctvit

modity and to raise questions about the sup- € rISInﬁ prices tr)esuma y sems rom a
ear on the art O LP/GFS% 8 fe HS ma

emshort B%beoreteen the cur-

[ rent marketin

ply-demand relationships which underlie the
price developments.

80'663en0£ z!1 toevzeFﬁtbﬂf\?ot//emEX[ ?eve “tc e? r(t%

hile_such price behavior might su
ore than $2.00 per hushe in at\tYrst that as earscro saﬂ s e %TIS
erlse In prices ncas mar ets a ne, the tt |o
urt m a tvity In soybeans in the futures us eI avest 0 It ou no e ual t
ar et In JanUary, at the wor s arges erecor ductlon 0 1958 e Seco
ommodit exchan —the Chicago Board. 0 ar est crop of recor |t Was
U He t0 17 b ertan ]yt ut in 95andnearn¥

r IQn
tr%%}%a tttlstort}1 ﬁthgYngh Irev%rl]yotn ?rnatdmla aou?s)eloen prco(?irlrt]ctmn SCII On yFaasrtS )?ggr Wnascou
erce ro te19 ro and4
Following four years of minor price fluctuation, Per nt rom t OutPut S |te t e
soybean prices last November entered a sharply advance m I’OdUC'[ on Ovemment

rietng phase. Stocks p soygeans g resent. less

nto astjéearscr Whl|j sur Fuss$§<-

corn are now near ﬁ]qéta t]
the record 1960 qutput; ifference |e3|
the sgectacular Increase In consumption 0

soybeans

Domestic Consumption on the Rise

Sovbean all Is an. important food product.
J X e0||I IS re?medpan(ti useg FI)Q Bﬁ
uctlon of sgort nlr)Lg margarine, .ang Coo
Ing and sala es er quantity Is. the
In the m nufacturm? paints, varnishes,
resins, and other nﬂ 00d pro u%ts Over the
Ke?t soy ean ?n as Ae rsente hout one

the value of a crushed bushel of soybeans.
Coni]umptlog é soybean_oil in the nlted
States has doubled sirice [1]950 anrea\se ut|
zation has come aboe ft I 8 t rise
Plotted as «f Thursday; last date plotted, Feb. 23. In- per Caplta use 0 ats rowing
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production since 7953.

Production of soybeans has risen faster than corn Incr?{aSEd OHSU er demand f0r mar arlne

Millions of bu.

P e fod s e, g e

The Iaroest srnr%le use of sog eehn oil Iast

Lwas P anu actur ortenr

ean ol rstemaorcorn

B In shortenin ro uction. ear
Iljon pounds, 0

7 ercen 0

% ean ol grodue ‘went mothrs%o PPMI
o unt o]r ol Perce t of total fats

oIl use ?] ortening, rowranr popu-
atron aon a. rrse In per-capita’con-
ion o ortenrn ve brou t about
etr crease In us so bean il in this
tuge ng with an increase In quantities

The argest owth in the use of soyBean
orI ha eén In inar garine Industry
.~ over ounds were ‘used In
rﬂrgarr ro ctron his rePresents more
than” a_four- o rnr:ﬁease ove te ast 1
ears Fvance as come a ?ut rn tw dO
nt e Tirst place, sogbean%r P0¥
an Increasin grogortr f the total fats
oils use rp rine.Last eai fszea
acco nted for 85 ercent of total fat r]
N mar e Beas ﬁore Wor
War cottonseed oil had heen t Errncroa
rn redient. Secqn Iy méarggnne con ]ym t
ro(erson has Increased S0 percent fro
ounds In 1950 to 9.2 pounds In 1960. T
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an he attributed to the emova, of restrictive
Ee islation an to a a}\]/or e margarine-
tter price ratio over the last decade.

Another rowth factor for the so bean oJ

F has been 1ts use for co g an
ﬁaa fls, omestrc consumgtron of these oils
as doubled since. ['1947 In 1959, about 18 er-
cent o soy ean oi productroh ent Into ese
or the Tise.

Bses The rrmar reasons
een an Increas gg (faprta consymp tron
saI re

Mmayonnaise a n rowt
N ycommercra] use, of COO‘( ﬂg OIS?

EB? 05 'Oﬁotgtos”hps””a”ﬁda%rﬁé?”?f‘m. B'ﬁ§

repared foods
IB contrast t éhe owth in th B of
so ean oll In fao Rr cts Fse 0 ea
tndustrfy Ir eclin ncr ase
comgetrtron of plastics rn the manu acture 0
Prot tive coatings. s en an tant
ftor astyar |n utrra use o ean

ol| accounted or only 8 percent of § ean
oil production.

Use of soybean oil in food products has advanced
steadrly over the past decade, with use in mar-
garine showing especially large gains.

BilHofvs DOMESTIC use of soybean oil
of Ibs.

’52 '53 '54 '55 '56 57 ’58 *59 60 ’61
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Crushing of soybeans yi Ids not only oil but
also meal. gd<; heyan Pr h rhy rotein
content an ‘ 0 th é)ro U tr N rs co
sumed domestrcax vest s[n
Hr t 1S used gror]tuctron of qlues,
adhesives, an severa specialty tood pro ucs.
T e amou Lso bean me I used in th
trono % otein feeds asrncrease
whre amounts of other glro -11C
c as cottog ee meal. tan ag
ran remarne arrl stable. Fr
195% tol6 ﬁmounto 50 beﬁn cake n
mea sed In g rofein, feeds has acceer-

ated, due to a Steady rise nte quantit

er anima nrt an aslr rise annua

eﬂumbero anl Iunrt Ra Id r
commer ra rorIer an tur 5-

try or exam an rm

tor er o tur (g és ra se

ta s as [ncrease 444 mrIIron
rn 5%10 5 trh 1on rn1

ver he same
ﬁerro o tr

umher of broilers pro
Hﬁ%n rose from 63[1 mrﬁron to a outp19

Exports of Beans Advance Sharply

AIthou m re than one- ha(!f of the soy-
eané are onsu ed mestl)ca
row rn mar ets roa has eer] an
actorr enab In Q (rjnerrcan
gr to rs eo hrs ICregse pro ction
dr ont rnqthe wordog -
so beans h% nite tate 8
glgest %Borter urin eare eI
co a record 1 Ontrll hushe
of W oIe beans Were exporte

At the present time, exports of soybeans, as
indicate rns ectr ns re. 10 percent ove
ear-earlier’ levels. fjse in exparts re
contrnuatrono theava ce |n foreign de-
mand as consumers abroa ar urchiasin
ower, and, at the sa e im oy ea
ng soybean ro ucts ni yacce tab

dlso due I part 10 dre

t] 3 P] rop d
Ero uction In Co munrst Chi g the world’s
econd largest exporter of soybeans.

The nation’s pest customers, by far, last
year were tHe Japanese w nho pu?lchased |
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Exports of whole beans continued to ellmb last
year, reaching a record 142 million bushels: domes-
tic crushings, however, appear to be leveling off.

52’53 ’54 55 56 '57 '58 '59 60 6l

rrrrrrrrrrrrrrrrrr

million bushe|s. Exports to Japan last vear
wer oubetoseo our vears earlier, Part
of terrse in xpo ts.to Japan resulted fro

reak In 5% threejaatrons etween apan an

eaﬂaglnllil e ganese PYESG tly ImDOI'J
£

% ean ? Unite

tates. Also, the stand o rnlg rn %ap n
rowth e[r]n “%nglat%rnlc ﬁt (\rr(r)rts m

ﬂon uwarp P gcaus fS F ite Lirt%
area In that nation, the rnfcre(a(s co sumﬁ
flon requires importation itional quan-
tities of soybears.

In contrast to the srt%atron in the United
States and ro e, S0yea re an Impor-
tant source o ﬁ]oern rnt anee t
bou do e-half the beans are cons t] )

Hon ost o the . soyb ean meal 1S
processe into food products.

Increasrrgr demand for so|¥ a Ts in Europe
has comea out |n a somewha eé n
ner. First o a rise In rncorg

reater 1qeman eat, . and eénan
rotein feed. In turn as rncrease sharp X
onsumption of soybean oil in Europe has



alsp been on the r1se 35 11 RS DeO0mE IOl T B vt Phave. sdvanced
accepta Ie 10 consymers for use In sharply in recent years.

grod Cls, hnce the Europ%an countrle?h i g

large crus acit referre .

to mgcrease thq [%po S OF whole Beans sillions  DISPOSITION OF SOYBEAN OIL

leading European customer is the Nether- — or ins.
ands H urc ased 20 mlﬁlon Eushels of

eans at % m]an meanwhile
Importe m|II|on ushels from the United

States crop

Canada IS also aH |mportant bu%(e ast
Ca ada purc ased Jteary milfion
eso soybeans. Canada In"turn ex}gorts

su sta t|aI uantttles 0 t United

om t er aining e OW(:‘I' |m Ort(? tlgS
as d mem%e?logf R %rItISh Comm HWEHL#]
Exports of Oil and Meal Also Rise

The amougt of a?ybean oil exported has

also mcra apidly I rcent ears. Last
ear, %j Ihsspta lblﬁlong unqs Were
eTta

culture expects oLH ex ort tm ”éa? téa‘ ? )
fhe 1D ﬁthon mark. f] t t %

e jncrease
r} Ports mrcent yea? taken the for 52 53 'S4 55 ' 57 ‘58 59 60 6l
B ments d’under.the owfslons Qf  vearending octovers

owever it |s Ignificant to
notet at the mere se ast ear re ected com-
meru sales 0 fsma antit In general, the ahove analysis suggests tha

%estm that soybedn o ig rlrjt(atrtﬁs the r%cen atsvance of sot/]tfean %9 a

es,
mpetitively priced in the wor tugh su Lect t?j some spectlative mf?uences

ExRPrts of soybean meal usua ccount |s In“large to a continued exPansmn
or ohly aboyt 5°percent of me ‘ e(po ts coincident WI‘ a reduction In
ast gear ow ver a recoa \|on stocs to mimimum levels, as ﬂ%t In
Pourld were exported. T eseh} er exports  domestic consumption continues unabated.
esulted from >t[’)eavg/ dug % uroBea

countries to replenish t-stricken fee Note: D g{te herrergggtshewg 'Hcﬁﬁ‘ﬁﬁefogh" i
supplies. LMY By ‘daily maTkel Teports) PP
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/lnau+td the tf-aunth “bubud

SAVINGS DEPOSITS OF INDIVIDUALS
(Outstanding at commercial banks, end of February 1961)

% Change
fmmgwrwo

+
g - !
V0]

X?jedo g ............................................... +
(0] +
YOUNQSIOWN oooveeeesseeesesesesssens e +
Lexm (0] T +
BVEIANG ovovveeceesssseeesssssressssse +
L00) (O —
1o —

FOURTH DISTRICT TOTAL ...+

After bnghtenm% for ﬁevera weeks the steel mdustr |ctHre has. cloude(}
u[p ii ain. DL(Ji weeks In %te Feb nllar and early arch, the index 0
stee ut“ ro ed 6rno|!]nts mteCIeve and-Lorain district, 8 oints In Cin-
cinnati, an Ints in. the oungstown ﬁrre]n -Canton, area. THere was, how-
ever, a4p0|nt ncrease in the Pitt burghW eeling district.

Brley tobecco pIanAm%? dunn% 1961 are expected to |n rease |n Kentuck
O I0, West Virginia, and. other |mg rtant grom areas(n S asares ‘
a 6Percent mcrease in acreage allotments announced by the Secretary 0

gncul ure # P

Bank dehits during Februar r ort|n bank in 33 Fourth District
cntFrs Were. own near 11 ger% nt ro edr aqo. ne ygar- to ear ecling,
can be gg to t

t ar st sncg ay 1958, arthy attripute ctt t Fe ruN
0 r§/ ear)w 0 es%%SS(\)N Of m? tlg and the rnuua easéfyear iy ver e
3 BItS dunng Fegruary aPso gec flnedq f

rkin
rom January, by about5 ercent
Prell |nary estimates (ﬂ Fo rth |str|ct department, sty sals in Fep-
rua{ry cate that seaigna ty a {uste sales remaine 61 out the same FS In
January. For the year 0 dae, sales are @ out equal to year-ago volume.
Toal tal 1 djysted at 26 reporting ban

rSttheN eFe u'rw;/lf);f;s:r?(t:? 3eg\|neda u??r?ns tznﬁast two weeks o‘%ebpuary ganda the

(The above items are based on various series of District or local data, which are assem-
bled by this bank and distributed upon request in the form of mimeographed releases.)
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