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NET FARM INCOME

Billions of dollars
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Net farm income in 1960 will be about the

same as in 1959 and in the years 1955 5.0
through 7957, but considerably below the
25 - 1958 figure. 25
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Source; U.S. Department of Agriculture. Data include inventory change.
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Farm Income In 1960
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FARM OUTPUT
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H”tg/ Wefather conditions eneraIIy throu%h

ar dy [l harvest season were conducive
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Growth in Farm Output

This year’s expansion in farm ut of
slrghtfyy ore thaFr]erercentfl g t
outturn of the nation’s farms to a eve tha
15 29 V\Percent abc%ve the average of tp]e early
ost ears.of 1947 to 1949 as S ownr
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Farm Output

Percgpot change
194 100 195" lo40
0 0
TX}Q'WI% oc(IzUFg?o ucts g - i/(’ E ég/"
md&l éaas R
g 1
ram%rage iz J+’
¢ eta Ies + i
'ft rops 05 4
oha :é !
?:Cl'OpS + +2
* Based on crop prospects as of QOctober 1

4

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

adv%rse mayat% -

PRICES RECEIVED by FARMERS

On balance, prices received by farmers declined
between 1959 and 7960. IThis was due chiefly to
lower average prices for meat animals, as prices
of other livestock products and crops averaged
close to year-earlier levels— not shown on chart.|

%ultry prodycts as sr;ectacularl e
oUtput of pou t{y oducts mare t
lfled anﬂ that 0 crops more t an
%re ed. in eriod. Ot er ro duct rqe Ofn#gs
cirw hich the dains exceeded hat 0S

grlarfr?srm prod cts were feed grains and food

Lthe seven Rrodyct roypf contrrbgtrn%
tﬁrst eearm\tvc}od r\a/r?num owedathe strt%rucgt
mcrege bern? gaﬂ?th from last year pﬁr
margin of gain over a year ago for the
mar Ing SIX grou s of product ranged from
3 bout ggrc nt for tobacco to 1 peFcent for

alry products.

Prices Slightly Lower

After a farrly ?]ha recovery in the frrst
three mont s of t y}ear prices received by
farmers eve led off and have remamed only
t elow ear ear ler levels, For the
ye grrces received wil ap{)arentyavera%
within 1 'to 2 percent of the 1959 level. Low



VOLUME of FARM MARKETINGS

All commo dities

The adverse effect of lower average prices has
been more fhan offset by the increase in market-

ings this year.
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Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Increase in Marketings
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above year-earlier Ieve in March, “as sh wn
B ) Cat“n%
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FARM INCOME and EXPENSES

Billions of dollars

GROSS INCOME
30
PRODUCTION EXPENSES
SEASONALLY ADJUSTED
0l | I | [ [ » [

10 20 30 40 10 20 30 40

1959 1960

Net farm income has risen sharply since the first
quarter, reflecting the upturn in gross farm income
and the relatively stable level of production ex-
penses.



Farm Income and Expenses level. Net farm income, as a conse(T]uence,

The gain in cash receipts resulting from [0S 15 percent.to an annual rate of $12.1
a S| nif?cant increase_in the volume of farm  Dillion after adjustment for gain in inven-
marketings ar]d a_first-quarter u turrf] in  tories. Further %ams over year-earlier levels
pries Wes reflected in"a rise in gross.farm  Were posted in the third duarter as will be
ncome In the second quarter as shown in the  noted from the chart.

accompanying chart. Gross farm income in On the hasis of the second and third quar-
terms of ”ném r§tes (&eﬁsonally adjustedzj ter gains, it seems probable that gross ?arm

w&grtees;mg?tg oﬁ% 38é3rcentl(r)#orlgt haen 3EONS income as well as et farm incomé this year

wme advanced to $26.5 bﬁhon _a gain of (Note: All charts are based on data from the
less than 1 percent from the first-quarter  U.'S. Department of Agriculture.)

NOTES ON FEDERAL RESERVE PUBLICATIONS

Among the articles recently published in the monthly business reviews of
other Fecpegrap Reserve banks a?/e:p y

deIphiaT,hge%%e r%g\évrre&c(anIStalrway to the Sea”, Federal Reserve Bank of Phila-

“The Disgount Mechanism and Monetary Policy”, Federal Reserve Bank
of St. Louis, September 1960.

“The Current Housi g Situation in Perspective”, Federal Reserve Bank
of San Francisco, Septemb&r 190.

“Regent AdJustments in Petroleum Refining”, Federal Reserve Bank of
Kansas City, October 1960.

“Debt Policy and Monetary Control in Britain”, Federal Reserve Bank
of New York, October 1960.

(CORies may he obtained_ivithout charge by writin
to the Federal Reserve Bank named in edch case.?
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Interest Rates At Fourth District Banks

n August 22 of this year, commercial  other horrowing costs are scaled uroward.
O banks in New York City, followed by  The pgme rate s also an indicator of short-
banks throu?hout the country, lowered thgerm  borrowing costs In %eneral, since It
rime rate from 5 percent to 4y2 percenttends to re&gonfd 0 oney nd credit condi-
The feve| of the erme rate before the reduc-  tions outside of the banking system.
tion had been the highest since 1931 The Since the prime rate is used as a base for
prime rate is the minimum interest rate  determining " other an1< L1endin raes, a
which banks charge for financially sound, chﬁn em,tﬂe minimum rate would tend to be
top-quality compariies in well-established in- Be eCted in barrowing costs for short-ter
dustries, and it is used as a base from which  business loans in general. Such a pattern o

AVERAGE INTEREST RATE CHARGED ON SHORT-TERM BUSINESS LOANS
Large Fourth District Banks

1953 1954 1955 1956 1957 1958 1959 1960
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Interest rate movements WaF found in the AVERAGE INTEREST RATES

ate survey rou large member

is |n t?re Fourtﬂ Edera Rgserve Drs BY SIZE OF LOAN
I’ICt verage interest rate on % Large Fourth District Banks
t}erm usrness oans at the ni eDstrrct ? %

been 533 ercent n |rst hal bercent

un ecline t0498 ercent
i]n tFr rtrrs aIf oft September. P

There have been, onI?/ four ﬂownward ad-

{ustmentsrn the prime fate In the Jast decade YDOO-W

ncluding the most recent one mdreatrngt at v y

thi rate IS_characteristicall Y sticky

It does not fluctuate frequen r¥ How ast g

Fverage mt}erest ratﬁ on. short-term rli' ess

0ans“in the Fourt Drstrrct responde

such circumstances? \
$200,0CC

The data from the rlluarterl surveys show AND OVER
that the ave(ra%e Interest raLy at the arﬁe Ty /
Istrict b en .much more. volat

than the prime rate eclining at least Sixteen J

times ?rne ?50 as measured by soundings ?f —
rates for half-m rgh eriods at'the quarlerly
Intervals covere esurveys Even If the

fractional chan es those of Iesstan one- S
tenth of one pe cen are gnored, the aver- L L e

age rate has ecrne as often as the s
Fgrme rate, %e size of th/e c ag %rn tﬂ * Change in series.
v

Verage I t?] ver, has ne een  as

fe
arge "as t at In e rrme rate, since the S
orte(g rates | tween June anp Sep te[naer 0? ﬁ]IS gar 0c-

zﬁt] B TIOVES. I s(te?
. curred on the largest loans, those that were
trrct(na Been usually about one-ha asﬁarge % o gt 0N, oS, e e

200,000 or
he most recent declrner the average rat
J n e tgndrarg Cge rate?ll y f (rrtentsoLone percent

least 14 erce The sharpest declrne n intgrest rates be-

a (after an a ustment 0 marntarn as mpared with’a decline of three-tenths of

mpositon 0f [oan sizes was larger t o one IOpercent for all Feported Joans, In con:
usu hamountrng to_nearly three-fourths o ItraSt rates on | an? Bnder 5,000 shgped
tecan ein th rrme rate. This ma{w haVe fess than one-fenth of one percent The aver-

been because the nks of the District were
anxious to bring terr Lorrowrn ar es %méﬁte f rertehaesltaen?atjen%j r 5?00 e 5.8

ore IP]IO ine Wt mone rates other th an Was 1 81 percent.

ank s ort term lending charges, or ecause
rates had been at a r%mrd %.gh level and The chan e In interest rates by size of loan

had farther to fall. is also reveaed |n th number of |oans issued

or the largest loans

at var ous rte eves In te frrst If of
DRI TR e o meWﬁE s recsesntca)tet : ”“mdB?Et‘]e)s
L el b 3 gt ) e
AN TR o o o e S Tk e oer
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DISTRIBUTION OF SHORT-TERM glslter&}gt[ ilt\)let;grcgsnclgt”%]e bankes OEC Pnee FI%U%Q
BUSINESS LOANS BY ane rate was aﬂ]no%nce on Au% st 220

INTEREST RATE CHARGED Ine da S before glnnln of the surve
8eno hus the gs In. Dorrowin cos?
percent o ot QUEIINE above took place within a B
100 ays, 1.e.. from Au us 22 thro eé)
5% and tem er 1o, B rrowers a Iparent een
anticipating the cut |n Ime r e and

were pre gred to take advantae 0 lower
Intere {t} %ar es as soon .as .the change was
made by banks of the District.

5% to 1
¢ should be borne in mind that a quick
5-99% t|n Interest rat of the t ﬁere uqhéer
cu53| n |s enera wosm cause of t
B atlvey short _maturi the reporte
usmess oans W|t term wntten for as low

as thi %tera){ﬁ such Oal'lS are reqtdenty re-

newe eir original maturity date, thus
o5 and 9|V|nﬂ ae rlt)ess orrower gortuntt
end Indebtedness at a lower intere
5% to rate.
5.99% The dollar volume of new ?ans at the re r
Portlng banks ten S to ecltlne seasonally
Loss rom June to Se em er, with the ecIrnes
than since 1955 ranging from FS ercent to8g
5% cenf. T |s r%/e r.“th e volu rt-term
busmess ?a fll only 3p ercenESuc a less-
daoP usual decline. a)[/) have bee due o
]3 tignal borrowing_ el stlmu te
ower nterest rate etline n] nu
0 ber of oans Wasasor atlve small. amount-
Mar Jun Sep* Dec Mar Jun Sep Dec |n E(]) perce(} IS O S nO however
1959 1960 c the "recor he ame period In 1958,
*Change in series. when SUC loans ec Ined only 1 percent.

The average mterest rate determined in
percent Onf &h ¢ other hand, the share of HIS Fourth [glstn?t study was a shade ahove
arge logns 0 200,000. or more aving,rales  tne gerage rate for the rest of tne nation,
of fess than 5 perce ft mcrease fom & per The District rate was 4.98 percent; the aver-
cent to 62 percent of the_total. The numiber e rate for 19 cities in the nation was 4.97
%f loans 0£ Intermediate size, 1.e., loans from rcent In re ard to Interest cost by size of
5,000 to $200,000, increased proportionatel oan the Db rowmg cost on. smdll foans

In the lower interest group. A ‘sinilar patter
In the number of Ioangs 1S Pe eated wheFr)r joans .Efﬁ{}%dats" %em}“grﬁ Ith;%her i, the Fourth

are arranged by dollar volume, with the vol- ¢

ume oftge argest oans marge at less than 5 ggt”gh Tar amoautmeo lé?te té?mt eus'},%‘g‘;s

percent Increasing sharply. _ 0ans, h)owever was smaller from June to
The changg In_interest rates foIIome the September in the District than in the nation

prime rate adjustment occurred very quickly,  as'a whole,

all the Districts
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BANK DEBITS IN SEPTEMBER
(11 Medium-size Cities, Fourth District)

September 1960 3 months ended Sept 60

% change from % change from

yearago year-ago

Warren Ohio +14% + 6%
COVI Tton Newport KK' +0 +4
r|n oho +4 +4
Onio +4 +2

Wheelmg W.Va + 4 -3

New Castle Pa. — —)—
Lexm%ton KK, — 2 —1
dletown Ohjo — 0 —9
anesw| (f onjo — —5
Mansfie Qnio — 38 —1
Hamilton Onio —9 —3

_ The ear-tg-year increase in total Fourth District department store sales
since angtaﬁy 1"narrowed from 3 percent at the end of August to 2 percent
at the end of September.

* H# o

Savm%s deposits of individuals at merC|%I tﬁlnks of the Fourth District
a1c hed a ew recor |n Se{)tem er, the |f new high in flve consecutlve month?
Volume. at the end g ember was about ercenta % Far ago leve
Expansion_durin her was. reported | eleven af t e]tw Ve r QI"[IT]%
centers, with savi g e osits af Pitts %rgh banks showing the largest gain, i
dollars, for the sectn consecutlve mont

Despite éhe current sIowdgwn in the steel industry, vqume groduced in
the Cleveland-Lorain district during the first nine months of 1960 was on ly
8 percent short of the 1955 record.” Comparisons with other recent years are
mostly on the plus side. i x4

_ Prellmlna estlmates show that}farmers mai'ket receipts throu%h the first
eight months of this (Year are up slightly from a r¥ear ago In Ohio, Pennsylvania,
and Kentucky, but down a little i West Virginia

While, most barometers of busmess aCtIVItY in the Greater Cleveland area
were turnln% down In the third quarter, building permits moved up to the
highest point of the year to date and In some reSpects reached record levels.

(The above items are based on various series of District or local data, which are assem-
bled by this bank and distributed upon request in the form of mimeographed releases.)
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Additional copies of the MONTHLY BUSINESS
REVIEW may be obtained from the Research De-
partment, Federal Reserve Bank of Cleveland/
Cleveland 1, Ohio.
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