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Trends in Bank Loans to Business
(Fourth District)

he trend. in business Ioans ou standrn Ira iliies has declined from 51 percent at the
Taﬁ béﬁr?s n the Four h(re %lrult e rvg 1{1954 to 41 percent at mrg 1957,

District c anged marke rin as
g The g pont 5 i 1’ anneenrO'ume e e &
tover chart, a Eears to have occu(re ung E e Tes e companreso hrol

June when Ot nding business loans at t i Busrness Concarms_ o Short G

District’s 17 wee ortrn mem er NKS
reached a record |€¥E| no%s t at are SC e U? to mature near the

9 million. DUF ment date. salesfingnce companes
ing the preyious 3 mont]h usiness. loans & ﬁ
e B b ] T B

Ing ne
mgOct er. 1954, and the peak in Jung, o s when the notes become

Over %e last six_months Q? 195% however, As shown on the cover chart, chanqes in
busrness re uceé

its obligations about 4 per-  business éoa S at ourth District Weeli
cent. Bortlng ollow a pattern srmr It

usrness borrowr trends throughaut the

The conténued pw }{Fsttfl th 'P 185173"\‘,\?% natron However, nt?re rate of geclr e |n 1954

OFFOWIHQ an the rate of increase posted.in 1955 an
P M a resu[t gf ax boﬁt%‘{va{ﬂ ”%:’er:ﬁsmze%s 1956 were%oth somewﬁat %r errnthe Fourtﬂ|

District than in. the nation. "The tendenc
s art ety PR payinent dates outstandrngq)usrness Fr R

for Federal Income taxes ut tne net aadit|o
fosuoh Toans Gver tha entire six monﬁ eriod  banks to vary over a wider ran e han the
amountea 0 onf §174 mr“ron Srmrfar ﬂ natronatl ajerage ¢ reflects in part the high ae-

# ns outstanding. during the secon
o t ti/eéll' occurre near the gtem er Business Loans by Type of Business

R/rl] Decembjer tax payment dates, The revise
llls tax. plan require %y[nents 07 40 per- Sample data obtained from 14 large mem-
cent of the 1956 tax |a t fne  her banks in the Fourt Drls)trrct |n(1|catet at
the change in the tre f business loans dur-

March 15 and eJun Pa ent dates. The
a llowed by all t ges of

SFp em Sr an Dec e was 1o percent  |ng 1957 was not
gustri'{ As shown on the “accompanying

the 1957 tax Ira |ty in
In additio t) the acc Ieratd rate. of taé chart epI? Hg Ahe ehang%su slrnne%lsjt toarnul)\rlr/rlsq
S

ayment, a decline in the u| srtr the bu ecline In
Bgrrn]ess contributed t % at 4Fourth [frstrrct banks between the fir
loans to finance FX ob ﬂatrons Informatron second halves of 1957 occurred in three
collected from all nonfihancial cdor oratrons rndu?trres—manu actyrers of metals an
In the nation by the Securrtres an xc ange  meta products sales finance companies, an
Commrssron indi c(ﬁest at corporate %urg ?/ ublrc util |t|es The reduction In borrowrng

E rtor exceptions, to the s&ea re uctron in  gree of industrial concentration In the area.
al

has declined stea ysrnce 1954, des - less marked in th etroleum and textilg
trons made fo working, cap |ta eflectin |n ystries. Three in u groups — com-
arge exRendrtures for Fant and equipmen modrty dealers manufacturers of food-li uor
expansion from Internal funds, the ratio 0 (i gro ducts, and trad irrms—

cash and Government securities to current sma additions to therr ban ob gations dur
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After significant first-half gains, BUSINESS LOANS outstanding
at 14 Fourth District weekly reporting banks declined during the
second half of 1957, but changes varied widely among industries.

FIRST HALF 1957 LAST HALF 1957

Much of the first- UiHions of Dollars Millions of Dollars
- + 0] (0] *5, MQO
to-second half change R ¥ 1 P 9

was due to:
METALS MANUFACTURERS

SALES FINANCE COMPANIES

PUBLIC UTILITIES

. . . but the shift was
also felt by:

PETROLEUM, COAL and CHEMICAL
MANUFACTURERS

TEXTILE, APPAREL and LEATHER
MANUFACTURERS

MISCELLANEOUS MANUFACTURING
and MINING FIRMS

Seasonal forces were

the main influence

in borrowing by:
COMMODITY OEALERS

FOOD, LIQUOR and TOBACCO
MANUFACTURERS

TRADE FIRMS

CONSTRUCTION FIRMS

ALL OTHER INDUSTRIES
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mgtese?ond haLf in contrast to reductions  volume of Io term funds dthro n new
Pe B a%r n|§r ”ebtt e ??ng onﬁtrggrtrrl)r;nn a? security |ssues rrng the secon haI 1957,
dditions to bank loans by commodit
rros ut the volume~of repayments
BFne sharply In tﬁe el mgy deA]e(rjs rgglS frt)eOdr CrPecessors werey Iessn]wan eQ/
The gebt reduction b metals manufac- Eq ced m rketin E1u]‘m urrngO| e Secon
nrer urrn esecon half of 195/ (}/vas o te ear. Trade rmé In re ucrn their
cear contr seasonal: it was accomPanre J) # tions responde f elt) ine.in
a slo down In mventor accumua lons an eman rconsumer durables by re ucing
oP ro uctlen are rimar (5 pro- Inventories.
ucers, such as steél were affecte t/ P
sIaOr[ ened sales volume o %onsamer durab
mventory reductions urable goods
producers. Sﬁhanqes in the rate of consumer s endrng

On the nther hand, the redyced borrowrng USIngss pendlng dyring 1957 were als
rate of sg e frnance comﬁa e? and pu% 5|7 ted In tﬁe trend of bﬁgsrness oans. . In

Sea | ventonﬁs and

Consumer Spending and Business Spending

ut| tres 6 ? e Seco cart ont enext age, 3 nu acttirmg
R tP argeay rom alt f0 ﬁn mrnrngr in ustrr an lic utilitie
? Inancin thr han acurt ment ave been OBBG toget er srn tﬁtrre1 S most
their o eratrons Cases a oaﬂ responsive 1o husiness spend rrrg ther In-
were art rep ac rtW unds rarse the  dustries, grrnc allg tra ssles finance
wtg market. Sa s finance comp nres bor- companre commodit eae coRstruc
from nonbank investors on short-term (n firms, have been ﬂrou e to ether as
notes and In some cases.on sales of long-term ustrres most  responsiv onsumer

debentures. Public utilities raised a Tecord spen Ing.

CHANGES IN LARGE BUSINESS LOANS OUTSTANDING
at 14 Fourth District Weekly Reporting Banks
1954 1955 1956 1957

TYPE OF INDUSTRY Isthalf 2ndhalf 1sthalf 2nd half Isthalf 2nd half 1sthalf 2nd half

cturing and MInIng............ — — + 58, ||m’ 15‘120 @ — 61,16
Et ﬁ}a rrri Mfﬁﬁg‘ttj:ﬁ; T 3;3%:%5’ S% bl S
Oﬂrer%tanu?ae'ttj'r'ind"aﬁd"M'r'n'i'n"g Wah— Ight BT 28T AT AERT e oAt
hi e = Y = A o s e

OREAY B = : t ML {14 o Pt g
WU R BN Y
AL INAUSEIIES e ereeens —200,508 — 33 100 +105,668 +143 412 +111,063 +214 495 +164,395 — 41,292
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CHANGES IN BUSINESS LOANS OUTSTANDING
By Type of Business
14 Fourth District Weekly Reporting Banks

1954 1955 1956 1957

Outstanding loans to manufacturing, mining, and
utilities climbed markedly in 1956 and early 1957,
as business investment provided the upward thrust
behind the DOOM.

As mdtcat%d .on the chart, “consumer-
resP Bsrve usinesses markedl |Bcre<sed
ank | oaPs at weekly reportin H

1955. Much o

orrowl e e't””e%‘ ; r(t:CQ ?gm tarnrelsteto
ﬁ)]nance thenI%rgg S gre or‘n ﬂte 7,000,000 autjot

that were purchased on more lenient credi

Ferms Bo rowrn% K husIness-responsive”

Irms also Increas d| 1955, but by barrower
Usiness

margins. onverseg/ In 1956
responsive " firms stépped up their borrowrng
Race af the rate of business exre)end tures or

ant an equi ment Incr s sharpl
Cons mer buying sowe car sate r%
near one-sixth,“and borrowing from banks
% consumer responsive” frrms fell behind
the 1955 pace.

InI 1957, it appears that bothareduced
rateo usiness expansion and a slowdown, In
consumer spendlndS contributed to the decline
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Outstanding loans to businesses most responsive to
consumer decisions rose in late J954 and in 1955,
reflecting the role of consumer spending in the re-
covery.

in business loans outstandh at weekl
orting banks In the Fourth District. ' USI
ess-responsive” fjrms a 157 million to
thelr ban ligations mtefrrsts mont
%1957 a contr sttoantr]e Pctrog
46 mil |on uring t e second ha on-
sumer- res |(¥e | $¥ millio to
their an deb unn the |rtha
hef year. T e net a It10 unngt esecon
al

% ntedt asll ht LHmIH n, contrash
Ing sharp ot e comparable change In eac
of the three preceding years.
In the commg months, hoth consumer sgfe F
mg ﬁnd usingss spending will be car u
tched for ugns f renewed_ strength and a
reversal of th esent decllne In busrness
activity. Icreas
UsIness

In er con-

oqu nqostyllkeﬁa/ stimy-

iate E)us Ness 8onf|dence and business demands
or bank credit



Whittling Down the Stake in Farm

Price Supports

he srlock ile of farm commodities ac- reFuced from the level ftwo ars ago bg
cumu t und er Ce suPeport oPera sales at reduce é)rrcrs P uses, an
tions of the C (o dit Corporationdonations .to sc Hn kpo%args A et
Was ﬁt an_unp rece ente eve two years accumulatron o ried mil utter oc-
At t at time the valye of the |nventor of cnrre during th e ast year, however b%cause

fommo difies ac uired, . plus  price-sup ort an |ncre ser %rrce sarpg tr}rc €S
0ans h P uar nteeri represente Com, sorgh %ar s an

mvestment of nedrly $9 b l'ﬂ The stor ag have  mou ted under the pressur

C0 ‘s ao were reported to_have exceeded™a  Crops.

|o e % November ot last
ear the StOC en w Ittled qOWH Smaller Quantity of 1957 Crops Supported

y
&rte virtua EpejL ?eves of crop and live-
stock productio A other development that has tend;)d 0

rice support mvestment WEII DEIOW

Thrsc ntraction in dthe corporation’s |nvest er quantity of 1957

ment in arm commodities came a out argel year ago EVHS 15 the smal
Te]oause fan a ressrvfe1 9osa pro

d
Sma |er qaCEd The contraction in price-support investment has

CfO
|"|Ce Su Ort l%reeﬂ] tS an LFQ ower been largely confined to guaranteed loans; but
g r| e Slp IC reva ed were Ioans_ and inventory holdings of t_he Commodity
a |t|0n a%t? m pu mg e Inves ment Credit Corporation have also declined.
own to $7.2 billign at the end ot Novemper—
a drop of about 20 percent. (See chart.

Surplus Disposal
The surplus disposal program was aided b
Fn unu?ua?[ﬁar%v "i‘#% §f exports, artch/
?/ i) heat, and ric hn the fisca
ended fast June, Forergn S |pHrents 0
rrcutura rogucts since une a\ve re-
arned close to the high year-ago leve
though cotton, wheat, an rice are no
being exported at peak rates.

A Iarqe volume of export shréaments for
commercial sale and for f orergn aid programs,
together w (”]r gomestr sales and tions,
has reduce oldings 0 ama ority 0 t ecom-
modities listed n acco an |n tabula-
tion. Holdings of airy products have een

;e
onger
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MAJOR COMMODITIES P vreeop Detcember 15 and January 31, the
R ate or accieptance of sup ort prrce
ggreement or all ‘crops except cotton, to-
C d&tﬂ com. dﬁfr recént announcement ex-

Million Pergcent change from  tended the perio racce Ing price-support
Unie’ o8 98@5 greements n sor aEn %d) Pu

EresugpIr r r¥ tge to th e drffh:u tres en?ou

([ L .
306# .S.é[é.é .............. ) tere rain so that it could be
s ; store tse srmpro I however
Bact g . tat antryo ro}o ce under sup-

I % : ort rn 19 7er equal t 1956, Thus, t e
ﬂt?gr iR T : owntrend in the Commodr Credit Corpo

ratign’s Investment In pl’l -support cm
moaities may continue.

O Dl 1'% :
(|)—N0 butter held. 11-30-56 Lower Level of Price Supports

Cﬁf %1 thrrte n crops that are Irs&ed Ln the

Cro Iaced under rrces t The hrg tah ow aI but "two, rice and_topacco,

Pstuecontent (%f cons| § ortrono Wer ﬁported at lower levels in 1957 than
5.0

tﬂ(’ } 3 or rarn In_the previous year. A genera re uctron In
ﬂh 6s. d &% su stantra §m0un ort ees ran %rng rom about 2
i

rice-s
0Se rains Under price-suppo reements Eercent Or_some_crops, stcht as cotton, t
orstu[]e conte%t Was Frrg?tgrn ma[r % as a T-percent reducton for it ?ee
mstances that Pro ucers have” apparent ﬂr ins, also contrrbute to the ddNntrendo\
ound ore actical to feed thepgr In e investment In price-supported commo
Ive toc than t% rncdrt e? pense of drying ~ ties,
S0 that It In storage,” Reé- A further easing in

rice-support rates i
cent arrrvas on Isves ock markets Iadlcate mdrcated for the ¢ rrenP year. ﬁt%announceé
that meat animals are being ted to heavier

Wwelghts,
Another deterr?nt éo thﬁ uantrt}‘/t of the

57 com cro er su a ree
b P pPcenta% of

QUANTITIES OF 1957 CROPS
Placed Under Price Support

ents 1S that a flatrvelu

rowers in the princ
%toartneg exceedeg t errpacreFP %gstem Pct)wers RIS {olt 1(;‘3 ntr
Were me?rgrlsj? {orteh p# ﬂllo h rate on com. 'aé‘se%d F?‘{;;-_;;;;;;;;;;;; 3;17 -

Much smaller than average crops of flax-  [OPaCCO, IBS..vv : _
see. yiheat. cotton. and. topcco, and moder- .%é?”'Wbt..e.?.::::::::::: ..... | :
atey below avera : crops of rr%e dry beans eandﬁb b% 143, —

geamits % also contri o é B )
smaII r volume .of 1957 crops placed. under eaLbBu
d

Rrrce %u port. The su ported quantrtres of
Ine of the thirteen m jor cropg as listed In }
an accompanying tao e were

ago, as of December 15.

Additional quantities of a number of the  UpDda] Gb g}grco Cotton and peanuts are s of Noem.
Crops Were pﬁobably placed under support B e Crops are as’ of

iy, i

+
+
, ¥
elow a year Yiin §Jorghums Gt 49 +
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rt levels for the 1958 crops of wheat a FARM OUTPUT OF SELECTED CROPS
fl ep?or exam? are $own td) ercent ancp g (1947-49—100)
ok fod T sl h
- % C
gceg or t%p year% eginning April 1 1957 frofr 1985

ee rains 1 +
rains.. —
Influence of the Soil Bank Program IE --------- :#

grommatelly 20 m|II|o acres were laced
int acreag e]erveo the Soil Ban [l)
ram In 1957, This acreage consiste 28 .
illion acTs of wheat 4.5 million acres of Cost of Surplus Disposal
?rn 3m| lon acres of cotton 204,000 acres

rice, (10 acres of tob cco The in- rplus farm. products from Commodlt
flence of eSmI gank on the fia outtyrn Creg[p ﬁOVﬁt'O“ St0Cks er F int
Ftese I0ps s Tmpered by eraé consumptlo anels ol egord levels from
fors. For ot | W ihe acrea}ée abandoned  June 1, b6, 10 oeptem o 5P3O
due to cr |ure {cor}n wheat, and rice rﬁmo ara qay ey s o val %e . ﬁ
Was significant] sma er tah I 1 prey llion were disposéd of U””gtto the g]oornt-

resuma teacreag é)ugme([f tengeé erlod accordln to a stateme

e the land that was leadt ¢t to cro atlons commodity. 0 eratlons In the
ralkre A moderz?te mcrease |n eaver p OU com ar ¥|0 posasare retPorted

gleld Der acre 0 each o these crops a ; ave ota 3800 milton

erve Hent t e re ucHo creage The acicelerated rate of surplus dlSPOéa| as
rom (LJ| reflected In t ']mal roduc- Prewous % mentioned, has aided in re ucm
t| n. T edu t|on In output of coton and  the Com tCor or tion’s tota m-

odity Cre

cco W s SOmew aﬁ reater In proportion  vestment. In grlfe supJo? arm commodi-
the reduction |n creae an In - tjes, but it has a (? heavy losses. For

tecase of the othe croPé ainly to a te15 months, ended Iast S ptember, l0ses to

ecline In the average yie per acre. the Commo %Gre it .corp oratloq alone

The Soil Bank placed no li |tat| ns on the gbpr %mmate 00, million, nearé o
rth more than in the rewous compara
Rroduction okl i oreovr, Substantial QuaNTIe o

g acreage sown tgorahnasrle0 é] Eerlo

S %wm?qt ence. Increas E?antl [ u% commoI |t|es{I e il |Btr|buted
over that of 'the pr vious ygar ? ) % e il [ tOt er
Drtause ofthe end of the. drought'in the G un San agenues pical of these distribu-
This Increase . in- acreage, toge tlons were Exports under the International
f] prema%?e mcrease |% the f Wheat Agreement and foreign shipments

sor rains and a better than s under the programs of Public Law 480.
|eo? g ubarl% accounted for an unusualﬁ}/ The net reahzed loss on FH‘ICG supﬂ]ort op-
arge outturn o feed %rams et resu J erations advanced to a new hm eye r
was a total volume of cr seolual tot € recor Hded June 30 1957, presum beca seo
of the previous year. Th Bank grovqram eaggresswe disposal pro ram pursued. Net
th?refore broug no reduction in the over-all ](ea ||zed losses for the fll’f Ive months of the
volyme of crop3 (see tabulatlon) even thougn  fiscal year beginning July 1, 1957, however,
it did contribute to a significant cut in the  were 17 percerit below a yéar earlier, Whether
outPut of cotton and tobdcco and a moderate  this can be Interpreted "to mean that Iosses

contr cthon In_the ou(sturn of wheat and rice,  too, have turned down Is questionable. J
two of the major food grains. current inventory hodmgso the Commodity
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redit Cor o&atlo are own onl moderatelgl O?nn]a%rto facilitate proper administration

reocrpstoean a arnemg le rtgdug{P ne?nt reea[flzed ogram.

The sign-up period for spring-planted crops
03393 U”“ ter suctess I Al |ned opened 9an DS and i sohgeé)u?ed o loge
dom St orelgn market requnements which is beln observed wﬁ % reat dea of

_ %nterest 5, e procequre ere *brg
Soil Bank Acreage for 1958 arms may be placed n the Soil Ban ona

basis. The operator of a farm submits
e extent of, the MW&SIF {all,l.nsor"gsn 2 D ecn°|ed mount per acre, for which N WI[
2

acea or a porfion of his farm In the Soil
nveacheﬁe tortesera\%e?re 0?5Wh\,?,gg ren% e an This procedure. Is being trieg on a test
Le3 ? ion acres, or]]ess than half of the basis in fo stﬁtes thé ¥ear namel)g II||n0|s
% Some spring wheat Maine, Nebraska and Tennessee. Ear
ro ]] be cons@)neg to the  ports indicate that the new approach has pro-

acrea
acreafle w

- voked a great deal of discussion, but no indi-
Craémrﬁea\%eg SEEMS I?kETtato afaﬁa ¢ W?'th cation Is %valla?Ie asto its probable acceptance
b short of the 12.8 million acres o? ast ~ On the part of farmers.

year. The vS\Prlng planting intentions of farmers,
Early reports indicate that the acreage of ~ which will Be released next month, are belnﬁ
cotton Ya [ (F n reserve for %958 s°run-  awaited with much interest. This report wi
nmg somewhat F] ner t?]an had been antici-  Indicate whether or not producers of agri-
d A tempora%/ suspension |nt Iaccept- cultyral eructs E?Ian to hold a tight rein”on

nce of agreements was announced [ate in  production in 1

NOTES
ng. articles recentl blished |
monnn gbu INESS  revIews gf gtHer Federaq
Reserve hanks:

“What’s Wro Carloadings?” F
eral Reserve Ban C icago, January 198

“Survey of Foreign Monetary Policies in
1957" F e/d raI Resegrve Bank 0¥ New York,
January 19

8Co les may be obfained tg/wrltlnﬁ to the
Federal Reserve bank named in each case.)
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Additional copies of the MONTHLY BUSINESS
REVIEW may be obtained from the Research De-
partment, Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio. Permission is granted to repro-
duce any material in this publication.
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