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Industrial Review and Outlook
he year 1953 will go into the record b%oks 8 deflrned onlg| 1 percent rr} the third uarte{ Eo $369

the most os ero ear ever enjoyed by this  billion, lar eause of_a lower rate of busingss
country. IOer e true? ttoth 3( ness and Inv ntor umu flon. Th ownward trena has
CoNSUmers. farmers— 0 major %ontrnue Into the current quarter because
economic groups—suffered any eterroratron rn t elr a arther slowdown rr] Inventor ocumu ation
osition. e her ¥vrth soniew at lower rates of cons er
Ever maor busines reconomro rnﬁhcator set a nding tor ura gOOS For the year as a wno
new n%) acetime recar ear nhm ﬁ ross tional Produtt Is expected to average a ou
acco ganyrng scor% oar eac gase e fina percent above the 1952 record.
months of the year have een estimate

Industrjal ﬁrodérctro? as measuredb ae Federal
r

These annual totals or monthly aver ges however ﬁfserve Boart Index of nroduction, rea $eason-
conceaﬁtefct tﬁ dyri gte ear (fh ost- % adjuste tttea of 243 In March*, tﬁa mo[)
tKorean walr ﬁoom Beatc Ht It sateadp t%e d aP Ceh] rh teprevroﬁs V\rleacror hi dL?CStIaO
govélgtrtrmrngnotlv t lea cenrarnetowselr ntg\c/te oé some ? 8rt N ate e9l% (1Fort S gcur%s the averaeork
gedale, It depends, g on which economic indicator 19 503? 1S talFen s ()j } g t5er ethe h \Srrlr(r:ﬁ?

Gross National Product %r ested in. the second rhqﬂronal ecine expect& o eCl[ﬁSGO
quarter at an annual rate of

e year. Durable goods were re responsinle for
24 billionand-then P y%rwnt m wrtg D0 gverceﬁ etween
P

arc a ctober, whr[e nondurabl Poo S outg dt
sr ess than 4 Ipe[]cent Desprte th [)

THE SCOREBOARD h roduction fo ear as Pr
Verage near percent aove t at of the

0
1953 1952 Ch{ﬂge previous 1 months

Gross National Product (billions)-— $367  $348  + 5% TﬁtaJ employment in the nation _(unadj ustedg

Personal Income (brIIrons? ................... $284 $210 +5 its top”In Aurﬂuft at ?34 million é on

Construction Activity <(br lions)........ .$ 347 $326 + 6 usted nona%rrcult em oyment  pea § In

Indu%d | Production (index, 1935-39 u or some four months fater than the turndown
--------------------------------------------------- 26 A3 o+ 8 In “production. Factory hiring since July has been

Employment (Millions—mo. avg.)... 619 613 + 1

Unemployment (Millions—mo. avg.). . 15 17 —12 *The revised Federal Reserve Index of Production may show a dif-

ferent peak month.
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lower than dun conhes ondrn errod |n an STEEL PRODUCTION
postwar y eg rta f( Irng a Ingots and Steel for Castings
accom anr ar ed rncrease |n o s A |c Monthly, 1951-53
?rﬁ % ou aua to th e ?re aIrnH *n the
19 velra e]eky our actur-
rkers een dec nng since

|n% &ro uci n
Y eamin s ave contrHue t0 In-
hat, weekly earnings have moved

Crease. s
nreg arrg ethat date.
nem onmgnt howevEr ag arentl rea% hed |ts
oeste n October wens ceX ore t
||0n ersons were out of work and

aeérve see

l) wee the rppea%m nt )P-\-O amparethhe I%rcoup%n%)r/‘

unem# )gn In terms o

seaso a Jo(n In th cew |ch usua occu

at trie eg f(het |r uarter as man or rr
r retur to school ard

0
1y the Wor %orce without causing a rrse |n u the continued easing of steel demand will ;t)urr fourth
em [oyment. quarter production down to about the 1951 rafe

In erms of Rerso‘aal mco&e the cr W was eﬁtarnebd E - November and December estimated.

in Jul X at an annual rage o0 2 [on. T Source: American Iron and Steel Institute,
se uent turndown een mrnor ut It rePrese s

Irst srgnrfrcant retrogressrog In rneomfes S nce

mventor,y ecessrolr gnenfce In the first haf of |te sto meet particular %ompetrtrve ﬁrtuatrons Buy-
his eveopm ﬁ continued cou? gary an tor}strrct urc fs h nhs located m?st
an |mp0rt nt role "In the spen mg plan% avora wit reg arges and also
sumersrﬁI the months ahead, rl)d e an effe 0 Insist. on cI se ooservance” of contra

t upo

tnerr Wi n(%ness t0 o |nto t for the purc%asg or} gug?t specr Ications, The net resuﬂ of these Qe\re(i
|"classes 0t durable goods. rP fs has been lower steel costs to colr)rsumrng
ustries, and a brisk competitive fight for business
Industries %teel] roducers in the Fourth District have felt
Some of the develoepments of the year wrthrn e es%f marareé %” 't'rOQﬁer Cosgfra%h%”sng”
industr 'e|§ hich are especiall orfant 10 te |ona[I) rod cron een . main arned at
are ”arsrgurrnhtr;% F \éﬁnansto orarnea(r1 aOu eratron

steel  T1he nation’s steel furnaces this year will hav E
teel € A0 recorrf tonna?e 0 st ? |n s F g |tELt e ngtrona ate, b tt e (g[r Ver area ﬁas

slackened notice [ NOVE er, ong O
S feh,gasothn@ouamountwgmg anpu, 11 et i . do o o ercertr] abga iy
wil eat the '1951 recor ]f9105 anot er was near {0 COS WIth pro UCHO on

anto assl are

20 percent percent of ca crt
millon ons y nearly 7 percent. w |c?1 s ave ro ohrron of electric furnace

The tr nsjtion to"a hu ers arket |n steel wa acit ecra‘ in alloy. st articu
mﬁomrﬁ ﬁ] e} re:Tt?rlr%reSérlr(rol% f¥° ﬂ Ji rategeﬁat nd seeY ha/rd"i hit glthes arp drop’in emandﬁ if afoy

aracterize eriods in other years. Foma
%rrst uart?r raée o? Percent 0 ce?nacrtx ne - an eharggg org ?aP ?ee{avorﬁdve% aréogarslﬁ/ start
dustr? drifted ownward 99 Hercent (Jn the second weatR asty rhsh (f 3 new 5ﬁ| ping” récoyd aﬂg
quarter, 93 percent In the thir Rerro and to an mﬁ |on tons ? ron ore efe m vedC rom upp
estrmated 90" percent in the current quarter, ake ports, or a%out 4 ‘million” tons mor% a%
orage yards at mills were nearly ?ﬁ (’J

S

gﬁ r&e ear, expe Ble e conversion deals were October, s

aan OB ereP e an ‘emrum rice storage sRace t ae] Erie gorts \rv(as atapremrurn
UCeS 38 thelr charges mto Ing with com etr As a (0 ﬁuence S 8 gvre lal at an e%
tﬂrs In_addjtion, major Eee companies annon ced  (late ang the season closed at the end of Novemner
that freight absorption’would be practiced on selected  for the first time in nearly a decade. Stocks of Lake
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L B B0 et o e
ir(rp] éhrr&ery

Machinery Vlrdjuaclt}/o ?trgWeate?% ctign

the ear urrn% the secon (g) H
trnue to outrdnnworders an back ss ran
ew mac rne tool order rogp to on H
October (1945-47.= 100 a the ratio un |IL

orders to groductlron was less than seven mont
a full year’s business remained on the

odfizr sehg est drop was experjenced roducer
{ a rrcua]B cYYtery g d trg P ﬂowed
0se b% manufacturers “of hou? od machingry.
downward movement was also experience

Ucers of construction equipment, engines and

urqbrnes ang generatI mdustrqali pmachtrneryg
tomobile indusfry, 1953 mar

A

? ostwar e arket,
0ltc from a seller’s t mar et was er
alded earl

In the Yea g Quntrn

?ar INVentories, the accumulation too
ormo rePIenrshrn% st?cks hic een ete
urrng year’s Steel strike. Part oweve Was
(! nt eavrng#n renuHr er o new cars 0[1
an ast % odel Vear dre étcose -
ougnh 0 el chan eovers curtailed production d r-

utos FOr th
Auto the eng

rn inal months, 0 gear ?easrﬂ%
d ressure. on rnventorre zitles eforts d to
b greatﬁlﬁ Int nsrfred in order o clear dealer lofs for

th
eDesprte the aaded sales effort needed to move cars

PASSENGER CAR PRODUCTION

Factory sales from U. S. plants
Quarterly, 1950-53

partly as a result of seasonal influences.
E Fourth quarter estimated.
Source: Automobile Manufacturers Association.
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LSS et sty

r
uctio gsales |t(w rank secon G tol
gh L gl
1950 6.7 mr‘ rog units. fz S fregrstrattfﬁ}w or tlh
0] toa anout 5.6 miflion cars as

Zear are exR]e?te
arnst63 illion In 1

n auto roductr nin the seconﬁ half
ofteay (eecar was a Li'[ln mewrt F
war seasonal dips. Prior to World War || r]ou
5 erc nto the earsoutsputo cur[Fd |nt ht
alf a Perce In the Seco arto t
ecrner ou butt ISy arwas e to model cha
overs ang part to tne change In the new car mar et
or the Tirst time in_ over a ecae new car salesmen

ad to go out of the showrooms searching  for
customers.

Rubber Passen%er C?f [ tire. manufa}ctu ers contin-
ued therr efforts in the t uarter to

brrnﬁ tire mvento |e% Rto line b schedur g outRut
%e owest gve ear. This mave, “together
wrt tinued good saI S, pul ded st%cksd n to

0
105 mrnlron castJ emboer, or
some 18 Percent iow the mrId year \P tI but st?ll
44 percent above the year-ago stock.

hlo rubber factorra hn October

wasmpéorﬁenrgre]htl elow a year a the avera
ours had droppe/r? to g§J75 EN compargg
Neverthelfss totitl tire

roductron and shipments
in 1953 will estab Fg

sh a new rcor] gnt
ales have been runnrnﬂ slrg tly i erta ml
ut orgina U'PT t sales” have scored ehver
arge advance over last year to keep pace wit

car” production.

M |

Major Household Pfoductron of lar l? ome ap-
Appliances Pﬁnces Was re ced. substan-

urin nine
ot g, Bl gty T

as
ad hen be an 1o fall. After a oarv or seasonal
actors the Persistent dow war |n ou PUt cul-
mrnate |n 25 percent ﬁ rom the earller hi
V\y Septemb e{ Output for the vear 195% wev
Il total wel(frbov 1952. Production, o ra %t
muc mores ar %”H rst

B Ee e e
r SE%SOH& allow-
beﬁ ine ear d/d 1953

50 that September’s outpuf ’i
ayorfs in tne te evréron ifdustry

ah es) w%s onyab?ut e-fift
output was again curtailed in October

sequent
mgﬂlcatet |
om. the scattered mdustw reBorts avarlatile the

ana November.
pro uctron cutbacks in majof holsehold appliances,
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radros and television sefs were ma &t ne esar
ﬂroun ing Inv nto 1€s, mce the mi Ie

owever:™ stocks ave een reduce ew
most Iroes mdrcaﬁmqt gt ro uctron somewhat
short of sdles In the third quarter.

Electric pever produc rog in Ohro eased slight ){
Power urln toir I%a]rer as Inau |a
vel off, Meanw

activi ende
U. S o t ut o trrc e r set new records m
Jul a ore suffe seasonal dr
Se tem Fr N trona outgut Iqurés have been bo st
0 : tR r ceffters scattere throu

orowm POW

rticularly In” areas where ato |

n Hg 1ants are operating. An int restlm exam e
ects that atomi energv eve

have .on power statistics 'f] rrtrov ded ecent

>ﬁletrrence In Kentucky, wnere ex ansro ucah ecE

et s o e t”trESV%n'é’Et to push

uarter power outpdt more than
ce%ta oveq tﬁe corﬁgarabe 1%52 erEod Ohrosg
County a%omr

r0JECl Nas UOI et pro I’ESSEQ
ar GHOU%h {0 De a n? 3 %actor In trie sPategs cur-
rent power picture.

qocj An estimated 480 million tqns, of brturrdmous

coal were mf]ne In the United S rmg
the year or about the s%me kY 19525 strr e-re

dtr th at Fourt Drstrrct mines tu ne u(n
rHo erately’ from cyear ag however, wrt f
temcreased roqu ton com g rom 'Pennsy vanra
TGS g, ol F CESyEias quiput Comsat
r:reaeq otg/er 1983 r%suma%ly reffects 1983[‘ 9ecord
steel ou é)t%

The. " soft-coal dndulstry contrEued to. lose in the
Bome heatmg (an rallroad market %urm the year,
ut the recor to na e consume v nation’s
oke ovens and eec(g QWer utrllrt es offset sucg
osses durmﬂ 1953 the Industrial users Increase
consumption moderately from a year ago.

Over half of the country’s soft coal is now con-
verted into ehther electrri ower or coke ang coal-

chemicals. Thus, an sowm? down |0 maustrial
actnlrrt would furthér accentuate coal’s shrinking
markets.

The Outlook

Aqainst this general background of sIrIghtrv ebbm
husiness a?trvrt businessmeén In ener%
economic ?lrec Sters remain. conft nt that the co
m? yearwr seeacontmuatrono high- Ievel usmes
clivity and emrtto ment. It is general y concee
that some nts are h prospect, n
rI that whep the 195 score rs Ina

b eve

ervers be
taﬂfre , 1t will"rank secon onIy to the 1953 record.
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K e L e

S |s not en srrfme i the future h
uc ressions of confidence.in the fyture have
e or TPS% ﬁte recent u%lrcatron o? estimates
Rrob activity in 1954 m two Important seg-
ments of the econom caprta e ulpment expendl-
tures and new constructron activit

E)relrmma report byalano Publrshrgﬂ housg,
ver ng new n e urp en expendityres In
54 now P ne P vat mes Indicates,
ong ercent ecr ro te153 ecor total.

ren for m Ividual Industries wr be mrxe
ccor ing to_ this egtrmate Manufacturers will H)
t eir ex enﬁt ures [p%rcent ut offsettin

art, e antici rf INCreases in com ercrai
rae and services and continued record rates o
spending by gas and electric utilities.
Also, the U{e u of Labor Statrstrcs a(nd the U..S
Department of Commerce. have ISsue herrIJ
orecast of construction actiyity In 154 Acco mﬁ
0 this estimate, no mare than a. ger&ent sag |
otal construc t]o ctrvrt IS anticl ép rom the
recqre es |s t Prrvat constructro

en |srone em ercendt d anot 8
g |on ne tkousr umt ){)ee ected to fstare

e tota |scyar wr e cose g L (Jron
nits.) Pub IC oHstrucéron actrvr IS viewed as
emo vrrtu(a yunc anged since only"a 1 percent dip
IS es imate

dﬁ trmrstrc view of co struct|n activity s
share

[nv tg agenc at collects C%FIS UC-
flon confract- aﬂargﬁ ata gi

awards In, 1954 are
estimated at only 3 percent below those of 195

rcent. drop’ is epvigjoned In resi traIc fract
sl i ] ol i
“Eﬁ“”t r'te'eS tal p yt gdt p

orecasts of capita ment expenditures an
ons‘du%tron act? teqlhg typ B menthonedg
should be treat h caution. én the one han
past estrm tes from tese sources have been consist-
ee som rb

vv] he tﬂat Is, actual re L#|t8 have
A %r than [)he original forecasts.
On the ot there has been n exPerrer]ce In
evaluating suc predrctrons In g period of dec mm
business dctivity. In otner ors the Uestion artse

whether umefs men woul strck t0 t el spen?mg
%chedulei sales. should weaken and profit ‘outloo
eoBorPe ess certam " ol o

efore accepting these essentia Imistic views
as 10 Probaﬁt pf) ﬁness activity In %9%91 Serlous con-
srdera jon s ou e given to stevera | other sector? of
the econom(v ee, " concelv ly averﬁe develop-
ments, ¢ precrgrtate a decfine of the 1948-49
maA;mtu e or great

t the ead f the list, perhaps, should be placed
the genera\ pro%lem 0 btﬁ)semesg mvento%es These
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ave been rhsrng< almost withqut interruption srnce
esltart of t orear] War, Inven orrﬁs In re at\og
10 sa es age now very close to the ratio t

reval

Oguréféron48th%t Leretrstrtle0 thougﬁene]raﬁ ﬁt&e”ﬁ’ﬁ’t

There is no valid reason antrcrgate {urther vol-
sta[)jr y accum atron 0 stoc?rs In (vr reval

r1ces, apunaarn WeE ?<er$ saes
fet

T e i e
ﬂ]cc% [att N, ar?r? b¥|n'g¥ stgcks into bap nce with

s pr?t%us.%eé%aﬁet&aﬁ §2§rea”an pmsfeqt%e
rrn — 15 successful i thrs endeayor, i at will

e effect upon nera business ac rvr%
At least part (?F answer ¢an be toun bg Iook
at the er mediate ast Tt CCo

RI g shows the canps In ross
at on roﬂuct v qHarters om eacn Ipre 10uS
quarter, together with the changes in nontarm busi-
ness Inventories.
CHANGES FROM PREVIOUS QUARTER
in Billions of $'s

1952 1953

4hQ  I1stQ 2dQ  3rdQ
ﬁonf ..... T +$15.8 43509 +$104 —$3.4
venory ccumuﬁatron + 81 + 26 + 87 + 45
venﬁ)tecclcgmgla{]on + 717 =15 + 17 =19

It becomes adrIX ar%pabrent that the rate of
Faccumuaron of no usrneﬁs mventorres car]
8 an rrpp?rtant e ect tﬁaon the Gross atrona
Product. or example, there had eenn rn
to% accum afion nr e t |rd arte
P wou ave %Ilenb dearI brllron a
annual rae £ Secon ter, Instea

saglgnn v | ion.
]s analysis. sugﬂests then, g ha mere JveI

out of inventori 1954 “cou ave consr era
effect uRon busbness activity, and reduce to some
er of men needed to run the pro-

that should be
rate of 8onsumer
Ing Sep-

extent the num

duction lines.
A second area of the ecqno
nlrned cose?/ at this time, Is t

|nst ment credit expansion, 'In't £ year en
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tember 30, instalment credi outstanor g q
grreased at an average Ha rLt rate of $344 mi Iron
his ex ansion was undoubt ahtact M tarn
r}g In some sesrnceasrn esaeo rnds
tﬁnsgmer ura e 000S. it s duindled
The boo onsu er credif has wrn ed. The
n &, o ; e

increase lon In September was 0
about ha?that of uoust and a out one-fourth %Z
average Increase of the late s and sum

ongfts, econom rog ﬂ erig F
[netrn #Ern ?nstaimen crejrﬂ‘( outlsta prngjw I f

w e the effect upon the sale o obrbes
t e whole Fan e of |% ticket consumer dura
oog % upon Employment in Industries

oducing these |tems

There ar fa e other sp%crfrc reas whrlch havea\
gestron 0 weakness anout them, at least In re atro
0 recent past errods 0 perormage Housrno
starts, for exgmg ave been estimated for 1%54 a
the ver PO vel of 1,000.000 units, Nevert eless
IS w I % present a drolﬂ %f nearI ercent

rom the 195 tota and would have an |mP]atuP]on

aoor and material requirements. In anot er sens
owever, this cannot be viewed as a artlr flr \k/lo
it

verse deve opment since sta[]ts at t s] ﬁ
reJ)resenf]a continuation of f ew ich prevaile

during the late summer and fall of 1953,

The automobrle lndustr which WIH likely pro
uce about 61 million passenger cars & IS yedr, erI
ace a year of rugge} com etr on In 1954, “tdustry
exPerts antrcrﬁa t at ou next vjear Wi ranﬁ
between 5 million and million_ units, wrt
fonsensufs entered at about the 55 million unit
eve !) this otal sou be re Irzed roduction
would be the thir Rest on recorg. Impor-
tant ct remains that oytput.o 9553 Ilion cars
e 10 gercent esst nin 195 accord-
r} WOUd ubtract smet In 8 uagtrt?{
o aterra e |n1 r

arts and abor nee

rn activit maev e_conceale %r\ng the first
art tecomrgvar f the automob eman
rers reurn 1o t pr}ewar sea?ona attern or%
ucrng 5 percent of the annu Ft f1 th Bt
srx months ‘and 4o percent In the [atter half of t

arhe factors just identified should be taken into
account 1n. evaluating business 8rosro r 1954,
No conclusron rawn here ast ? erteeco
|s pornte toward a rfateau of activi
tf ow the 1953 level or owar? are atrve
p jolt in"both production andemployment,
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Agriculture During 1953

i prlces in 1 %ontmued the dowpward The beef feeder mterpreted his 1953 rrce osr-
Ftrfendw ich revar é roughout 1952 an most %n np] Lerent Ways, gﬁen mg upog
_noweverl, was améare at .a when he foh?ht an lao IS cattle upon t

verv l eveP Farm mcome dec ined turther in efficienc &)e[son management. The great st
rt953 a mde)tedness Trose modeyately; and some rrce sdueeze to0 loca tt gn oceurre |n the
etup in tarm buying of industria goods was ob- rm when feed(ers Whrc heen purc

8. cents er pound and u 3wer ms ea
The fa tor most |m ortan In sustaining the farm ern soI for 33 censah)dV ?ess Afthooéﬁr Frg
£conom ear h econtrnued rowth mst (ies occurred. where the fina va g
consym r mc me (vv |c rte as n an anjmal_was actually less than the orrng urch
e Forel n value, it was more often t e rule tha e excep Hon
r Igf urm 1 253 ro that the net return

grovﬂng domestrc

the ot elr or lahor vvas Ittle more i

gnusua ly |gh pornt the previous #e experience gained. Fo Io suc egrsoe
perro ﬂwe r, the . next batch 0 caétle cou lh

Co tmu?d ad£us(tments and developments, on the e obtaine reatl [)(] reduce |ces wit
Prrcu fura %cen unnﬂ the l}/ear now % ingtoa re son%ble asurairce fhat the margin once
close ave rougt eros pronlem srtu agam e on the plus side to as sures me
atronsgn c are far from Hew to this country’s his- jud |n everrty of ecaH vfr cnhe
torg/ urwses sha persistent arm rice better m or rmersaPear well a
eclines, relafive strc ness In gnces on Ipro uction  dro ws rom aboRm evel Inflated far ond thﬁt
items, e é)osrtron Ow to revive export markets, ?m nf/ 3/ any other commo ty segme
risin ssure?] %r overnment assistance, consrlrmer economy.
complaints of vg r%nces an o ressional In- Dairymen aIso exgenenﬁed addrtropal weakness in
vestl arons dang arm-fo-refa |ceh sé{JJeas therr rrce structures, witn. 1953 milk prices gener
are %W of the recen% rrﬁu ural hedaljnes Iy owest since 1950, A custo ary se ?oln

ﬁ ave ecome classic thro 9 the generations  price cecl Id]e ega% somewhat earlier than” usual last
In the literature of American agriculture. winter and the “subsequent recovery was not com-
Price Farm Jtds durrnr% ]]953 gDeneraII FARM PRICES AND PRICES PAID FOR
Trends CONtIN orn cate anr baance twee PRODUCTION GOODS

mar yan the comrme demands (1947-49 = 100)

ans from omes IC “consumption, from the exgort

gtar from %veJnme tsu ort o erations

arm nces re Ir pea a %a 0 a5

Fe ruarﬁl 1 there have een on solated Occa- PRICES PAID fOR

sronsw r ownward pnce sur ave not pre-

valled. Teextensro mto % own ar

movement foll owrnnq |a y shar ra Whi

occurred In the ast ear nné;

average ar nc or 1?1 ‘oa er
2 e C

cent ow to 19 0sin I
ﬂeneral farm prrh level was hrtua the
same as in-June 1950, the month of the Korean
mvasron
Indiyidual farm products, however, have shown 1047 1008 1
quite diverse movements_in fICe Ufln% farm prices contrnt#]ed to dﬁclme throu OH 1953
Farmers and communities egendrng eavrlg/ ur%on a point no very néar that ihic revailed Et relag
ho Lecerpts ord th%rrlg\é%hhoo for e%ramo f/ '%assgonntla?w ﬁoma' t# rro uctlevrg Joogs have, &0
ave cons as a year of very fav
rrces % [] ¥|0n5 Wereysuppi) argeyto ronroen T "Eo0l el ok

bI | ope

* Includ hi buildi d f terials, fertili d
meme (Pmna”y % % UC“(? It én Irmnecumegto[rnavcehrncelps/ anldI slt?pgplﬁens feeerdcmflvens]t%glya geedseranltzfersn?gll
restme t the ~ lan epressed prices equipment and supplies. Does not include taxes, interest, wage rates

a
be qurte removed ferom heir mmédiate o famiy tuing ens
Voca uIary Source: U. S. Department of Agriculture data.
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Eletfe!( Eﬁ'ﬁ'gesnet X]Vﬁl( -established  dairymen made a

o average: mifk prg ot & |te Substant

J pro ucers d [ €S ecra
IT @ monetary value IS pace up on t elr laho

Grain gnces Irgewrse farle]d eneral tﬁ [ecover
from as sonal which in this case been
soore In the summ ran autumn_of 1952, Asea-
sona atte[]n was evident du[mg 1953 or stich cro s
as C0 eat, ?ats an; a e?/ epaHern
traced on a scale decidedly fower than' that o
year ago
Soyheans offer some contrast to the ﬂenera(! Cmﬁ

o L

coveted “$3
however, n$ave een mrssrng t¥om 1953 cash mar ets

Output and Demand Five elemegts appear pr?mr
for Farm Products nent In determinin arm
price. patterns In an |ven
Mear They are: current rtrroductron carryove
omestic tonsum tr n]ra es, exports, and lrorrcfe SUP
ort pr grams tese éhe ontrnuaftro
an a ﬁua‘te SURP les and the loss 0 na{y one-
third of the forel ket have accounted for most
throueq hsevere price adjustments which carried over
While a re ate out ut and grr e level data indi-
ted over [ﬂpny tP i%r jUS ments rnaP
Pr were wi aew C0 odrtreswrc tende
minate th toéas A similar srtuaéron IS ir e |n
reIatron to te eclrn exRort] 3n as mi
expected, te%ommo (tes INvo e were fre ntr
M o, B L,
drrecémesult TdrmrnrsherJJ Po gPlthe

reign
commadities wrthout a corresponding r?rt %tron In
domestic produc jon.

A R T e
o a result of a ue ooft In_production.
slaughter in 1953 will robab tot ovro fourt
reater rn onnage tha
|sto |ss
| %

aroest | | ns o Cg

na
Increase ﬁ as V|ru ?
sumPtron mar ets could not be cleared without

Severe price concessions.

As i freguently the case,. both. production and
grrces fpar ntx ‘overshot” in their’ adjust] ments to
n. Imbalance 1n the ;Haposrte drrectron W ?rnrsqrre-

vare several years aqo tend encY rt
cattle prices to”level out urrng the atter art o
1953 ug ests the ap rfrroao a coser ali anent
bet een g qud efrective consumer dema

o reached a stage of mo erate sudolus |H
953 with a Eountful crop andasackenrng eman
rom livestock feeders
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FARM OUTPUT COMPARED WITH DOMESTIC
AND FOREIGN DEMAND
(194749 = 100)

% oF 1947-49

domestic qemand for roceged farm. products (as
reflected af retail out etsg continue to rise In 1?53 Aorr-
cultyral exports hﬂwev dropped 30% in dollar Vﬁ tlrg
to the low ft of t %ostwar period. Farm output
steady at a Ievel 8% above the 1947-49 average.

* Fiscal year data.

Source: U. S. Department of Agriculture and U. S. Department of
Commerce data. 1953 partly estimated.

nvin hows the over-all r
whrch %Ca%"ﬁ‘e%an %ro | BS é)trt?nt edomgstrao r?g poA
Tor rocessed tarm ucs ?mand IS indi-
cate ers consumption
tﬁ cc ot es, and Shoes.

expﬁngrtt/rres f?t %Od rices t man
?rmrces ti)msotr:er g commodit Pe\/entetghrt Eg
tpeclpnlrnqﬁ g%ﬁts anrg t)y excer:slrona % rgt]1 roduoy

rastic’ declipes tﬂan mi tot er rsg have occurr
tion. . Altho orts; g Icated in“the chart,
are for | L}}ear ended Jun ? It 15 not ei<
Pnecéep af Ca en ar-year data will reflect a greatly
Ified situation.

Income n their effect on income, price de-
and Expense c es In the L fe more than
offset a cor E.ysroa volume
of farm marketings In 19 3T e consequent easrnﬁ
In tC;ross Income Was also rgater than the eductro
In Costs. Net rncom nave e o 710 10
ercent to a OPornt uI one- ourth ow the 1947
os War recqr
anges 'Q net farm inco e varred wrdely over

the natron oth by area an armin
In most gases Ron}ever the chan/ge rom 1952 wg
downwar

Owner-operated. darrh/ Northgastern
section of the nation S ffered an avera%e reduction
?rf about_one- fourt In net rnfome In on T

gear alone
om 1952 to ?53 Both mrhand cull cows so%j A
a substantially lower price this year. Lower fee
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FARM INCOME AND EXPENDITURES FARM LOANS OUTSTANDING, JANUARY 1

LLLLLLLL BILLIONS BILLIONS
LLLLLLLLLLLLLLLLLL OF DOLLARS
1o 120

CURRENT ‘OPERATING COSTS

VC ROSS

NON-REAL ESTATE
OVERHEAD COSTS Wk /Income (EXCL. C.C.C)

LALIZED NON-MONEY' INCOME'

g~ GOVERNMENT
AAAAAAAAA

1947 1954 1954*

net (arm income durmg the past two years reflected small mclreases in loans secyred t‘;iy real estate
declines in gross income and continued h igh costs.  Gross and in CCC loans more than orfset ne |n other
income in 1953 is 5% below the 1951 record whereas net non-real-estate %ﬁfﬁ uring ?53 Total md\R £ss i
income is 25% below a record reached in 1947. now at a reco igh in “dollar volume, although sti
 Eimated comparatrvely ow with respect to assets.

* Loans held and guaranteed by the Commodity Credit Corporation.
Source: U. S. Department of Agriculture data. ** Estimate for January 1, 1954,

Source: U. S. Department of Agriculture data.

i e&@eg%?é‘tfo Eipfeienth By il or o5 ol aveage about 13 1o T4 petcen Bel it yea,
Cline IN Income: was much ess sever

Beef- htoegCIarms have also ex errenced a above Farm  1,0ans ou standms% to farmers have Potiabl

Bvrlces provided onlly Partlgl conEensatlonan Jt reas es(yvele down 1% ercent from the P.recedlng Ve

ave age ne In n t m t mcrease rns Debt rrﬁen durmg o a_new record leve
ﬂ Pf}ttla settmg Wer lr\come rom 0Se Sec edb rea estgt nave mcrease
cattde oorto ome nm vid ua\ farms (ave oans hel aantee Me omm
P ed heavily upon how well the catle operatlon |t%/ redit %orﬁoratron ther non-rea es ate (ebt,
east to lending Institutions, has p ob showp

H }/ undance or grrces requced purc ases ot mac mer)y Imite
rain S an relrance g rice- mountri conversion. to real. estate mor %es an
sur())port oans ave rougrht net returns above a year eneral more cautious attitude among” borrowers
ago to many crop farmers any lenders alike.

Mosé of e moderate Iowerm |r}the over-all cost AIthough farm mldebted ess is high in dollar vol-

Retura %dr\udua\w grrg|n It/aem%%rs varied Wrdelgl some ecame In ewrt(n Ioweﬁ fee er¥|Yestoc5

of pro d]cmsg ? \{o ume 0f farm Oltt puf was [n d IS°re atrveg/ ow Wit [es ect to the valuation
Fue to t ubfstan%ra Oy QWer prices peﬁrd or feeder Pace upon assets. Financia sets alone are more
vestock and Prices aﬂd volume of pur- han adequate to offset total(lra Ities when farmers
chases of oher roduction 1tems together. - Looking at

eld stable or r |s Qver a WI e area are %rou

tere sma In reases Fertrllz%r e &endrtures the g ates owever, tends to cover the exHe ef
exampe are reported to be about the same as In icular concern are the be mnmg and heavily
1952, with dﬂ change In price mdrcaé . Some indebted operators who are ace wrt ag economrg
rise was noted in d nore lation, charges and In S%rred srtuatron where continued heav en itures an

on taxes, farm-martgage intere ents e Desf In management are re urr tO develop a
|agor and the operatlorq gfe motor Vﬁt [T] %avora fe pro fit. ’ P

A decided slackening occ rred in expenditures for Interestr es on far advanced slightly dur-
farm plant and e unri) ent 3urmg?] g ?tlrs Was ?n ing 1953, a? g’]t 0 aRFSb %ﬁst nan tgz p%rcent
resPo se to the declining far ci)me I man In most areas In HP g F urt Drstrrct Mone

Instances o a ecrease need. Sales of farm mg- wa? consr ered mt su%p g ltecentr mar#e
chinery were off some 6 perc t]natronally at ret ear egear % Ittle otlce le effect
durmgf the first 9 months o the year Septem er eavala Ility of farm credit in the Drstrrct
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A Look Ahead Annrculture through loss of ne n fumer income hold reasonﬁbly nﬁar to thr] ear’s
e, sfood, qut ds.a conspi evels, For ?ommo Ities suc asv¥ eat which dre in

exception to the rosgerrt 0f 1952:"it has h W surEI ssuRg Ith no reco er 0 the export market

companions. jn this respect in 1953 and rt looks for- W% ?u 00K 1S less

war to. little change 'In such a stuatron n 184 el, awagr 8magor ator in the farm econ-

afinougncgec?(ri% dj PECted to ease a gmore in 1 rs erng lodked . updn with even reater skeptr

4
ess than occuIrJe this g crsgyr tée resent time. A contrnuaton aH mo
aconsolatron to, farmers, some ]r ar nres- esprea ccurrence of this vear’s drou 1
nres nErevar 0N prices or gro uction i rin r[; a Mmass rfruptron rifte arkes.

nonfarm origin. hre uch a development 00es sorai%esa |vestock iquidation have not been
not [%omt to récover grevrous reductions in net reva or man ¥ears dn the major producin
M e, If does per ag Hggest more modga reas qu naHo 0 OSe an” ever-constan
ecline. The foutlook eit ngtres or improve reat hoth to the farm and' to the consumers o

a number 0 Major commodi provi Ided con- f]IS pro uce.

ANNUAL INDEX
TO MONTHLY BUSINESS REVIEW

(1953
FINANCE AGRICULTURE
Banking RevIew—1952 .........cccormsrvrrsn JanuarY Who Qwns the Far énland7 ...................... Fe bruar
Recent™Ban mg TIENAS oo Farm Products Bur en Domestrc I\/Iarkets ..... a
alf Year of Tight MONeY_ ... ey Management and arta I Agriculture ....... u
Mortﬁa e Frgancmé In Four Cities ... Novemper Farm “Management Tor_Bankers .............. Octone
Recent Trends in Business Loans ......... November Agriculture During 1953 .vvvvvvrvvsnns December
INDUSTRY TRADE
ons uctro Actrvréy in 195 FebM 1952 Department Store Trade in Review
n ds § art corebgar ...... % ................................................................... anuar
ustria Boreboar Septem er wo Tests of Easter- S?ason Trade Marc

Governm nt Rubber onopo[y om etrtron d| ouse LIS Tl pri

NearsF .......................... %egtemger ecefr Trends in Department Store Trade.....June
Industrial” Review ‘and Outlook cember Insrrlae rment Collection Rates in Depart- N
Zi rcomum—Another Wonder Metal ......, Januar
rhe ranSISrgrEeActlr\rlceV\Iéoweetrec:t\ﬂvu"t'r' """ Fel\/ﬁ%% GEOI\rIrEQRsA Ililew Atomic Plant March
T a/ﬂoo for Copper,-Lead, an T May Sta!ar,rt in Who{nae PICES s June
NEW USES TOr BOTON '..peveievereiesersiosessersessssnssens Ju r] EmBo ment ren IO 1[0 R August
Chemistry Putls New Life in Agriculture .......Ju 3/ InpUt-Output Relations of Steel-Using
Iron and” Steel on the MOVE ..ooovvvvv. oo, August INAUSEIIES  +oovervvvveeressssssesssssssssessssssssessseens October
New Frontiers for Mineral Exploratron ber
Gl BOGEST Figes e SPLemoe MISCELLANEOUS
ﬁ ew Conce onservation ... Novemper List of Directors of Ofhe Federal Reserve
Electronic Lrterature Searching ............ December Bank of Cleveland, 1952 ... January
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

Released by the Board of Governors of the Federal Reserve System

Industrial I'OdUC'[ on, co struction activit were about er cent above a af‘ a0o. Une 0
? ?t r(] trnueg ment in ear% B p\h

retar sal es in "October and November cp October rem?m ex elotrona
mo erateh eow the hi r%hs reache earher tm? t 12 m|II|o New claims for unemplo ment cor-
ear. \Wholesale prlces re alne at about the leve E r]satron ve increaseq further smce en and
reVEﬁl mr% shnce ag 1b : Limer rices rose arly November were substantially above a year ago
|eg rther in ﬁo er. Ean oans and Invest-

ments anrease sharply [n the first three we? s of Distribution

November, reflecting rrmarrl urchases of new Seaﬁson?II'y adjusted1 safes at department s}ores rose
Treasury . securities “as bank st showed little %h? urther’in the first three wee s of Novem-

change. "Yields on Government an

corporate securi-
ties fose slightly.

ollowing some repoverg in Oet]o e[ m thg

e uced eptember level. Total retai sa es change

|ttle ctober and were near thejr ear dN
ref ecting mamlg contrng sae ne
he Boarg dp)rellmmar)é index of ingly F}trlal g Used cars by automotive ealers Seasona){

dUCtIOﬂ in” Octaber was 231 per cent of the 1935-39 ustgd stocks at department séores vnhrch hﬁd declined

avera £ as comgared with 232 In Septe ber and 330 tember aré estimate ave shown little

n October a year ago A decline .of .about 3 Index chang m October.
or ts—or 1°per ¢ 5 # ow mdrcatedf 0-

Industrial Production

em er reflectr mam urt er curtailment In dur- Commodlty Prices
oods out p] rom the very advanced rate The aver?ﬁ;e leve hole aIe rrces changed

reac e earlrer this year to somewhat below year I|tt| from id- Oc er t rou ember ve-
ago levels. stoc sow? urt creas% seasona
Auto out u& aftr r|s mewhat in Oct%ber through early Novem er J su seque v nc
from the erate re rates of Septe sarp Prices . of {p rk and some "other foods
was . reduced a out 0p er cent in_November, pri- ut ram vanced, re ectmg |n part t
marily pecause of model chan eovers Steel ! lI uenc? f su(p(port pog Average
operdted at bout9 per cent rats capacrﬁy Prrfeso h ustrra commodities con nue tocan
ovember after rising moderate p tn ttle. ~There were reductions In cothor\ textiles,
Octob er ﬁ\ctdvrtly (p ro ucese u| ent in ustrre ?Ico ol, petroleum ro ucts, carpets and list prices
genera ? stea Octo er ere was litt or s me makes of deevrsron sets Acetatedv ?
hange 1n farm mac merg ou 1pp ollowing several gars% however, and metal scrap Increased slightly
onths, of sharp declines. Te vrsror] poductr n

eclined mo eaek from very high levels in" the Consum rices a%am advanced in Octoper re-
atter part or October. flecting further Increases, in. most groups of goods

Outpu 11 L nogdurable 0good p October showed and sérvices other than foods.
SUANCHER - E A R AL
ate further curtarlments Pn tgxtrle and ?uel mdui- Total loans and mvestrnenté at banhs m Ieap]
l(\flore ver, uctron of Industrial chemicals CltleS Increased substantl urrn rst{t

me re ectrnE ower oufput rates in various eeks of November. reflectmr?

onsumm ines.” Paper an erboard output chases of the .new Treasury honds Is%/ue -
ﬁ ever, reaghed ajecora |eV%Fp October. %ng vember. 9. An morease ]r H oans reflec ed mamfJ

earIy November, and ~meat productron continue expansion m oans or purchasin grla 8
sharply above a year ago. f }JI’I es, | estate and confume 0ans S (1
|tt urther c ane usmess) 0ans jncrease orhy
rgﬂ pare wrt stantial rise in the
Rndrtures for ew. cogstructhon in_October, e erro

feasp adéuste contrRue at the third quarter Ban reserve osrtrons eop mueH qenerally ea%
evel, § nt below the sprrng peak, but 4 per durrng most 0 ovember alt times”ban
cent higher than in October, 1952. Value of con- I major cities were under dsome reserve pressure,
fracts awarded m October, reached a peak for the During the four weeks ended November 25, exces
year as fapprecra le gams in - awards o most ca reservés of member banks, on_the average, exceede
orres 0 prrvate con tructron offset dec ines m - Dborrowings at the Federal Reserve by about 300

wards. The 8 ousma unrts starte [d mrlhon ollars. ~ System_open market “purch ase; of
Octo er were near ey rlvate inanced, compare Government securltre and an Increase In float
with 89000 prrvat starts in Séptember, and 99,000 up(p e]d additional referves b t.these were absorbeg
in October th % curanc out ow% increases in regurre

reservs Ear November the Treasury use Eart
Employment of |ts free gofd_to retire securities held b ed

Em |f]1 ment in nona?rrpultural 3tabhshments { Reserve Banhs a transaction whic had no
seasorial 8usted was Tittle change ctober ect on member bank reserves.
at 49.1 million, foll owrrhg srg/t re érctrons m

receding two monts ut was moderatel arﬂer Security markets

han a Vear ap Some. further reduction | . Yields on United St] ﬁes Goveﬁ rnent %nd €orpo-
acturin, em ){ment in Qctober was offset - ate secur|ties ros? sIr% Z ver te stt ree. weeks
creases ih other 1ines of actrvrt% Th eaverap% aCtO[J){ Novem er, followi stantra eclines in Oc-
work-week Increased to 40.3 hours in October

tober. The TreasurP/ offered 212 per ce?t bonds,_ of
was one hour less than a ear ago. Average oury Decem er 1958 or [Ts foer cent notes of December
earnings continued at $1. er cent a ove t 15, 1954 in excEange or the 2V5 per cent notes

October 1952 level, and weekly earnings at $71.73 maturmg December "1, 1953,
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Electronic Literature Searching
by CLYDE WILLIAMS, President and Director, Battelle Memorial Institute

urin the past 158 ge rs, tn specrallg designed to Rermrt one to. follow the details of
In ust Revo lIttron ased on t recent deve ents in_any given field with a minimum
aching, has_ relieved marlJ of the amount 0 rea time.
1on’s share of his hsrca rdens, The other concet externagrze mvoIY]es th
ne trme undreamed- |n ustrial use of elec roqrc equipment ? spe %rc Ing o
eve opment as resu te The ma- accumulated. files of abstract bulletins reRare in con-
chine is being srmrarl “harnessed nectr n with creatrve reading. Ex errme

tor ||eve man of unne eSfarg % - e
ta urdens. ne exam F ft ectrve arrt
ort 1S t e eectronrc |terature when such Iv a F
searchrn | p equr{p- Hta eventually be capable of scanning up to five million
ent, v) develope ocuments an”hour.
rin |mmeasura ene 1ts in" re- During the developmen of these two c?nceﬁts over the
easing man’s energies for still com (pg ears, transtrona )p ases gre of colrse, antici-
hroqher mnacIFs of achievement. . . . ate gQnvention n absfracting, and other
ecent developments mote ritromcs have made it possi-

machines have heen e and ta ¥Persme0
ﬂ{ wa}thrjn the ﬁmrts otm %err cap { ? g
e uipment ecoms commercia ailable,

xrstrnﬁ rar tec swr ontmuet eue an
ble to emp patterns ectri ulses to activate !( g (ie stra etrns cov secr IC eds 0
automatr eafch g qéurpment T attern re resent- eH e an exe a}pg op rr eveo ment
g words, phrases, sentences, an a rag Iy of mac esarc t epre are asr ulre-
recorded rn various orms m]o eah ments are defined. re trve rea com reh T sive
%este re magnetic tap punc car oto Ic %vrews of purrent trens will ? Inal 3
1Im te tﬁge ape, an vrd 05$ annrn nd evrce stract bulletins urd u exterﬁrve files gxtern ||z%
convert the magnetize spots 0les, or ot er Yor ine methods, wi

mor searc Ing, ase N mac
gatterns Into eIe trrcafl ulses. These Y]ate the mac m ed provr e ormation on deman
etectin Ident yvg circuits, which are set X e. ultimate machine and rHanu%tI Irteraéure
operato p accor nee Itr esearp e condu tﬁ searchrn techniqlies rs to mget é needs of expan m&;
Those close. to the. development of literature searc mg research actrvh In recent decades, the acce|er ted
achines caution ?amst I ? Ing upon them as apan c vance of technolo rrty has generated the publication of
or the data fearc ng Bro em.” Reading, asﬁprgc g n]asses of technrca and trgae in ormﬁtron One estimate
umans, mvo ves t e a ||t[y to understand. And. this t aces the current pyblication o echnical matter at 60
machine does not have. I can garr out m tcnrng oper- llion pages annually. To sift throu OFven gments
atlons based on patterns. It can determine whether words, 0f suc asg accumulation of pgst knowledge and “put, It
Ehrases sentences, and araﬂraphs are builf up from pre- 10 wor for fufure progress has become a t| e-cons mmd
Hecn‘red units, byt It can interpret the ‘meaning of {ﬂb ome authorrtres ay that as much as 25 er cent 0
unrts involved. The machine Is, in fact, a moronic ota ti qdjre to complete a resea Ip‘o{ect
robof able to perform routine operations wrt "high speed, e ed to find, correlate, and assimilate relative
excellent precision, and unwavermg patience. as now
efore machrne searching comes into widespread gen- the ave e usine sman cons deﬁs the fﬁ uent v
eral use, _an aeuath ac me language™ myst cumbersome tas com m% rou IS own ilihg h
evolved 'This means tﬁ to maximum e etrve- tem for des*reﬂ |n ormatio % crate f
ness for aptomatrc searc Ing equr ent es in the devel- magnrtude 0T the researc mansfj |n ormatron
orp&nen of a new ssem 0 ﬁ or analyzing, SOUTCES ext]end to the librasies o wor |(§
p , encot or trans atrn rﬁormatron into comes to the development of new ro ugts, m?terras an
ro riate B machine Use. uc a new sx dtem grocesses there 1S o more concrete asjs for . making
necessa gl bd enable machine seap f0 res 8 ecisions than the r. fecorg the Ip]ast And yet, in man
e wrdestp e ran e 0f requests for | ormatr cases, . It has been foun Econsumr gf 't0 re ea
to m t]e Ind %f( goenco g stesp E srmnpe as possr- e perr ents tﬂan to sear% t rougq masses 0
Alt ou% consideraple progréss 1S bein ade toward ata t at might contain the result

sults of those sam OI’ srm|-

?fr mRo

neea, much work remains to e 3 >trp mh
It is purgose 0T ma me search m% |scourage unchecked, such unnecessar du Ircatron of effort
research crentLts nd researc ers from orp g thelr could become a rag on technological and econgmic ?
own reading, buf to make it oss to read only pertl-  ress. [ndustry and government, cpncerned over the mafte
nent material. Toward this objective, two relativély new re aIready making a srzable effort to prevent the * em
concepts are_being further developed. One of these s ammg of exrstr knowledge. Alth ou still m earg
termed creative readin Thrs Is based on the prmcrple cha?res devel o{p ent, electronic Heratu e searching

of relieving busy scre ntific ap mana rp)e personne of are pein evrse tat could lead to a new mile
the need to read a large volume of ublicatlons %nd re- stone in_man’s use of the written record, ﬁps as
ports of no Immediate interest. Instead, comprehensiye significant_as the m ention of rrntrn% In the fifteenth
eviews are anned 0 ensure awareness of current trends century. But it will be a stupendous task

These reviews will be preparea from abstract bulletins

Editor’s Note—While the views expressed on_ this Bage are, not nec-
* Another example, the use of electronic machines for 8rocessrn busi- essarily those of this hank, the Manthly Business Review is pleased
ness data, was discussed in this series, December, 1952, under the to make this SP&Ci available for the discussion of significant develop-
title, “Electronics Aid Management." ments In industrial research.
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