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Mortgage Financing in Four Cities

Wh le tqe characteristics of the financin ofr

thgn&atenT%rf[g?%S are known to var #ocazy

% i%ed Bemdentlal nonfarm propertles ||n the Unlted
Io?al d| erences Is"often
of guesswork_ rather fhan o rL

owner-occupled and rental. Surve
subje(su ts are also Iqlve ?or tR (2 ur major regions o¥ the
|st|ca me suremen coTntr as we

as for the 5(iargest stangard metro-
portunity to, utilize care gat ere |st|%al politan areas”.

Inrf]or ation Jn this connection een ag The comparative information which i selected from
Eubhcatlon tfns year ofq] sult gfr Eeareau“gj eCeHsu?psurve } presentatlo rﬁ?ow 1S_drawn

mancm urvey, conduct rom the Tour metropolitan areas r}a within the
the %ens S as d part of t?\ 1y950 Census of Hous-  Fou t? Federal eseﬁ/e Dastnct namew{;ﬁ Incinnat,

——t
=

ing. (& Clevelend. Bt rg Yolngstown
The sur\{]eay materjals include select ci mor eh It shmi]d ge horne in mmg that the local differ-
|Pancmgc racteristics, such as sbzeo 0an, §§ ences. ouine eogvg are Information [b
term,”interest rate, jncome 10% OrFOWer, an ere ugust, 1 il erences may not
merous other related items.  They apply " to mort- a? rey reP gsgngatlve 0 t e presen}ocg Cglcture

s N L A
V2 par), 0.5 Buea of - for e sable o yedr o year than aggregat%

0 Census of Housin ¥ olum

?]5 g; e
the Census, Washington 25, D. C.

LENGTH OF MORTGAGE TERM

(Conventional first mortgages on single-family houses, according t0 1950 Census of Housing)
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Table 1

MORTGAGE AND PROPERTY CHARACTERISTICS

led, . Residential, Nonfarm Prg
Unit Having Conventi
Mortgages

All OvY]ner occu lec “n%

(Percentage Distribution)
August 1950

United

CHARACTERISTIC States

Number of Copye
lf'ona[.ﬁ'..r.?.t..@{ﬂ.. 4810117
Ma[ketValue
it |
ore ........
FK?F.Y?‘.'H? 7900
rhase Price
1P Lt .................... 100%
ore%? .....
MB‘F#?@ s 5w
Year Mort aeMade
To(a?isgu'%e 100%
15— 1
OF earligr.
T'\W I,rnt of F|rst
e
T00 70 $3.999.......
000 f0 $5,999:000
, On%gzaég IIIIIIII
000 or more.....
Med|anloan (dollars) 3400

Fir rt
L{r\ét?ase rance

Median percent........ 66

Footnotes at end of table, page 4.
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Monthly Business Review

8erﬁ|es

STANDARD METROPOLITAN AREA

Cincin-
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1009%

10,400
100%

1,600

100%

100%

5200

100%

10

Cleve-
land

100%

12:800
100%

9,600

100%
4

100%

5,300

100%

60

Pitts-
burgh

44336 60,165 68,776

100%

9,000
100%

|

6,100

1009%

1009%

3,900

100%
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Youngs-
town

24163
100%

8,000
1009%

5200

100%

100%

3,300

100%
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would be. It should also he
Survef Was congucted tﬁ

chnted out that the
techn F(‘yentn)é stmal? der Sares
N

€ USe 0 {?%ﬁ%

sam 0 aﬁ%& grences Sno
mtePpre? (¥ with caution
haraCteristics o SN g

ifferences in mort
Eer[na S most trrp gﬁ cte
onventlon ort
tgpease“én ?ar}& 7 Sarrelemfgrne ﬂnﬁe% and tgelyterms
| ¥ ceth ﬁan lcon tlos AIo In mak

ast Influe ona

ﬂcom arisons etweeH areﬁs It IS esrr le to Qeal
h rn perties of rougnly the same size. For tr}ese

reasos this report 1s” limited to conventlonﬂ] 0|r]set

Wa es Qn Qwner- occuple Pertles Wi
un|t T ey constitute a Ja g gon
e mo tg lnroPnertleB In eac able 2
(1 eqlent re?ume tor lect ger-
?ra erences. |n mortga mancm mong “the
our Iarge District metropofitan center i

Summary of Findings
The market

ue of ownef OCf t’d am |e-family
n?mes ave glher in. C eye% Incinnatl
an |t atlon hln Pittsourgh and Youngs-
eamount the mort ae 0an showe a
|rect re atl ns Jrn(t ety alles |n the rea—
runni er| eve and mcrnnaﬂfan in
0 er 0 areas urc ase prices general t}/ re
Pt rket valuation In August 19 ecallse t8
(? the mortrga 0es were made In the. 19461 h
no when rea estate }es were *srn Y
|srnP alues a%parent ected all aréas 10
the same ‘degree, nowever.
e mortgage loan amount varied |ess among met-
ropoqltan ar% g than t? d property values, because of

(2) The standard metropolltan areas rhnclude the foL in countles
incinnati, HaMIto ounty n |0 aR H %- and_ Kenton
ounties n meC ; Cleveland Ka a and Lake Coun |es

pittsurgh, Allegheny, Beaver,  Was n an Y\/estmorean
Counties; and, Youngstown, Mahoning a Trumbull” Counties In
Ohio and Mercer County in Pennsylvanla

(3) Government-insured mortgages also play an important role in
nome-financing, with thelr |mg0rtane varying amon the four

PISII’ICI metro volitan reas Nationally, apoyt 31 t(g‘ lt
rst mortgages outstan Ing.on owner-occupled, singl W
mps In AUgust 1950 were insured by the Federal ousrn A min-

Istrat |on or guaranteed by the Veterans Admrnlstratron The
Federall e/ underwnﬁen morlgages were a (iut evenly divided be-
tween FHA-insured and A?uaranteed oans. Pittsburgh  was
the ? y one of the four District areas conforming to fhis na-
t|?na %ttern TEe FHA’ outnum%)ered e VAst 0 to one (n
ev%lan with about 32 fer(fent ﬁ he ?rst morvtq; ges outstan
Ing being government-msur reference. Was. reverse
Cmcrnna nd Youngstown the proportion underwritten by the
?overnment in these two areas 515 nercent and 22 percent, réspec-
Ively) was less than that found nationally.

The government msurance status of first mortgages outstanding

?Wner OﬁCUple one- amlg/ homes i August 1950 Is given if
Tabe 2. The eharacten?tlcs hown in this réport for conventional
first mort% %es may be found for thd Federally-underwritten mort-
gages In Residential Financing Survey.
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drff rin -to-value ratios The ratio was smallest Table 1 continued
R 8 vge rp Where ha% of the loans werg @r 65
rPercent 0 t ??J‘L rC ase r|Ce an ethSt United S-TArNDARD METROPC-)LITAN AREA
CI W ere es Wer Or CHARACTERISTIC States Cr;rgtrin— Clla?r\]/g— gtlrtrtgsm Y(:g\?n%s—
morne tmot resgggsemmoort {C r?sgapar cleristics | 0 aeHoIder
Pr!rttttserHr suB( ?ajn]t gkevratror(r)weccrﬁrreednrarlr“ na’] Sa?’l:“gslégﬁa“""’éh """ Pl
F3rnnatr an Ieve ol Savines o oanaassocratrons 8‘%3' I ¥ % § ¥ ¥

ere I atrve MOre actlve I COHVGHUOH

mortga e
nan rn n District than t na-
ale r

ywere? 18 0 2 20 %

trona sws artrcular true of CInGIn- . .COMDANY.oreconccce

il whre apparenter{< G gmﬁetrtrve market Mﬂluafsra s bk é rai 18 (aS (ajl
fgérm n;gsrgglarﬁonsoans ists a ong the ‘savings an gl ofrvrorrgage
“The nym er of Vears that_the mort e Ir]s 0 run 100%  100% 100% 100% 100%
is someYv at lon g Prstrrct areas than it |? sstang'y‘e'ar's'"" 2
atrona% %7eve an \ever, a nnm er o 2]

or g1 artia Iyamortrze loans' were ound As 8 éggrg ----------- 5
a resgt Interest Frtes In Cleveland aP arentrﬁ gar s::.':::::.'::
B somewﬁaat weL Interest ¢ arges n f]tts yearS o Mo,

%iha eare igher, o' the average, than  Median term (years) U S v | R

er Drstrrct areas.

Monthly payments of interest and principal varied rtization
amon% thg %L}/r metropolitan areas rnpaboup %e same ull W'b}'ﬁfé}é[::::_‘ 190% 100% 1006 100 100%
manniér g (e mortggae.Joan amoyrt, running high rf 1y amortized.
er in Cincinnatt_ang” Cleveland than in the otfer
areas rnce the fami

westr Cincinnatl, émn%(e)mtg gfta?errrntfrt? %ose ag InterestRate
gw eavier financi F urden |Rp elatioh to Income, 100%  100% 100% 100% 100%
0

wners In that area. 1
i
é% @ (%

Property Values
50 50

—_
QD
NN
OQ
(@3 I8 »e J6
[e's]
OGN TO

CSNET
(&%)

o

=

3

o

=

&P
(S
o

Property values averaHe higher in the f ur Dis- L
trlct etr 0||t areast an thiey do nationa \/X This Medranrn{erestrate
IS to De_expected, Eagyonte round that eIIr percen
In the Drs rict must be’ construc
%a]rnst gragrca changes of weatner than those rinci

tn the ouA oront eWest Coast Nevertheless, {

there IS consl ﬁ rrato roperty Values 0
amon areas Wit rnt ourt |sr

am"gce mes in or MOFE..

ugqust ar
Ievelg $h t%enh [ﬁa%e i 01 10 e lrJit Memdei%??&%'rfhr'Xpay' 8 6 T %

ayments

100% 100% 100% 100% 100%

............... 5.0 5.0
ed to ﬁrovr e s EP% Monthlffa|']56r63t and

their owners “wh

toser Youpgstown had the Jowest valyation, a

f!own Bn Ta%iJ 1 The median value rangeé W9M0 y,J

rom ahout 1%800 in" Cleveland to $8,000™ In ﬁ a m'e

ri ?town About the same vgrratron In market ..................... 100% 100% 100% 100% 100%
vaue rom area to area Is shown ownerocupre an $000. ...

srn?e amrz homes without mortgages, so t i 19 #6ggd

different levels o[ real estate valugs amon%r the four 000 o 32,999

District metropolitan areas are not restricted to 0 10 858 o

mortgaged properties alone. 0 10 89999+

000 or more.....
@ The medjan is the middle value in a series; that is, the number ian i
)tat dvrdles tlh serresI vvhe\n aJ rale |nt:) two e Ia artsu For M?Qb"’ﬁ‘a'rréﬁome ,,,,,,,,, 3700 3800 4600 3900 3900

examp‘e a me jan pro erty vajug of $12, 800 in 8Feveland means
%hat f the §ro erties a market value of less than
12,800, and half had a value of more than $12,800. Footnotes at end of table, page 4.
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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Table 1 continued
MORTGAGE CHARACTERISTICS

STANDARD METROPOLITAN AREA
United
CHARACTERISTIC States Cincin- Cleve- Pitts- Youngs-

nati land burgh town
Ingrest and P in&“aal
ments On
ttagn
Totaﬂ ..................... 100%  100% 100% 100% 100%
ssgthan H
[CENC........
reen %
o [CENLa.
Ere .......
0 rcent......
Percent oF more.”.
Median percent....... 2 B 2 2 1

Source: 1950 Census of Housing, Volume IV, Part 2.
Note: Details do not necessarily add to totals because of rounding.

() Not reported or less than 05 percent.

b) Includes, mor companigs, , business corporations, construction
companres angdagall oth%r holders. P

© IPcom rl)rrmary families and individuals where income was
ess than $10,000

SELECTED DEFINITIONS

(More detailed definitions may be found in the original Census report)

.Mortgaged, residential, nonfarm proper All land an %rucftures
iven as security for, a molr rgage [oan” where more t ag ﬂ the
00r sgace onsists of dwe P units, .anq nope of the dwellin unlts
were located on a farm. operty iS casm ’qed as, OWner-qce
It contains lho 4 Wellrn un\s n(e |ch is" occupled by an
owner. Al other propertyis classified as rental.

Market value. _The amount which the owner estimated the proB-
ert would ?ﬁ for nnder current market conditions (August 1950)
not at forced sale

Mortgage loan. The amount of the loan at the %rme it was ac-
uired by the Rresent o\grnEr Thus |t a8/ e the face arpount of
the morté e, the unpal aanc? nract assumed. from the
revious Owner, or, In t £ Case 0
age, the amount of the new mortgage.

Mortgage holder The mort ee The person firm or corporation
who has, legal right to] tge |n st and principal due ?n tpe mort-
gage. T e mortgage 0 erefore [ not necessarily the mort-
gage lender.

Monthly interest and principal payment. _|he amount requrred to

g id under thﬁ terms of the mortgage, These p a ments are com-

on a monthly basis, re%ardless o the actual equenc Pagl

ent |f other items are included in the required paym nts hey
are excluded from this computation.

Income of primary families and individuals. Total money income
of the owner and his relatives, if any, during 1949, Y

Interest and principal payments as a_percent of income. This ratio
5 restricted to properties Wherwe the first mo{tgag ayment mcItﬁtes
éoth mteregt and §nncr al, where 1949 amlhn come’ was less t

Incl Iana n\tven?r ar'QcimreaWa%otf§°rt§don°°m§ let% ertlnte"r]%%tmeang
Pat g Prh/ary fsamrlres anrj indivi uga? propery;

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

a refrinancing of a previous mort-

'[hf HI’ mefropolitan areas cannpt De explaing
SOlel e\“anatrons among areas In the Size an

%S uf Selings Vﬁateve the Caiss, roPerty VF\

the fé]# areas a act he
explain. some o ITferences oun among the
areas |n mort age financin charactenstrcs For
E e property”values vary from area. to area In
the same manner as E)urch S8 prices. Van-

The drfferent Ie}/els of real estate values a]mong

atrons In purchase nrr es, In turn some e{ ect
gon the amount 0 ée mortgg]e oan Therefore,
cause of the many direct ag drrect relaHa)rnaSchtlr

ween property Values an age ¢
R 0 ok W
of the Survey.

Mortgage Characteristics

pate of  Between 75.and 80 percent.of tt]F ?
Acquisition ventional first mOr%HeS in_a 0Uf
_areas were ma eo[) med a 115

In Crncrn ati and Pittsburg t(rit one- th of t
mortga gr V\})ertres were ac urre In 14 or gter
as compared with 45 Eercent evEIan and about
er ent In YoungStown and in”the country as a

combrgatron of these two factors—gr J) h
Va u:étlf?ns an %ear of Eurc ase—are reflected
h erences 4 ? frn th]e Purc ?Te ICes
L s g L el
fl Ich 8 Jt %Ptest v uagon d lar est
gnaat e A
rles wrth) one dwe n|t Was $%8 8 Ft) h)e
ther extreme, the medign thcnase pnce In Youngls

[own was $5.200, ?ven there was. a r%atrv
Re percentage ‘of propertigs acquired in the later

Size of As mrght be ex e gec fed. the ?Fe of
Mortgage Loans them tﬁ %e nin the di (ejr nt
e fa areas IS affecte cy
the Furcpase price, alt ou% ot er nngort nt f
oy e
ert %h érstngutron otm It a e oans by srzg rPd
oan to -val ue ratio 1S given In
e | n oan |n Crncrnnatr was about the same
as |n tfeve ugt] yrchase prices ran. con-
siderab er | g e d Of the four District
are(as o natr a whest an-to-value ratio
B Cevg and the Iowest hf)le the ratro n Pitts-
Youn%stown was about midway between

these two extremes an ﬁbogt the same ds.the na-
Fvera%e Part of the dev trons in Cincinnati

tlo
In %ooale\r/r?ortgagcearlengrneﬁ( Folt?arr]aectengtrtcsethalt ? TFCeS
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Table 2

NUMBER OF MORTGAGED, R SIDENTIAL,
NONFARM PROPERTIE

August 1950

STANDARD METROPOLITAN AREA
United
TYPE OF PROPERTY States Cincin- Cleve- Pitts- Youngs-
nati land burgh town

All PrOPertieS......vvurvmsrvssssssrssnns 9442886 78926 124500 1340713 39214

Tl suny

Rental Properties........ummrmmsrmssmmssnns 1154887 8413 10947 12000 2949

Source: 1950 Census of Housing, Volume 1V, Part 2.

Note: Details do not necessarily add to totals due to tabulating and
rounding discrepancies.

Mortgage , a SOUICE 0c[o'aventronal mortgage
Holder  l0ans, salrjrrnﬂ]s aR 0an . associations Fonventrona st mort a%es in Ceve and ru

pear o more important In t ess than |ve ears, accord mg fo the Survey,
four Ia e Drs nct metropo Nn areas an t e}/ are twrce th atron rorog rtion. In Pitts urgh
natton artr ary active in Cincin- oun stown ess fhan Qne. mortgage In ten “Is
natr Where t our s of the conventronal O'ars sh [ ferm and In Crncrnnatr o ly one In a
first mortgages outstan Ing on the Survey date. ndred falls into this group.

Exce%t for Cincinnati, commercratwbanks also ag-
ear to'be somewnat more actdve n t Istrict are Amortization When compa |dWIth the nat Oﬂgl
) they. are nationally. . Individuals, however, are | f ures & smale P](PRW fon 0
0 e?ser im ortanf ocall 5 3.3 soufce of cofven-  conventiona oy m0fnq ges quistanding in the D
tro mor a0e u artrcu arlv i Cincinnati~ trict areas WFre [rota oftized In August 1950 r]
Cleve Life rn fance Co anres 0 not  except for Ceve and, a ar%er proP lon were
: ﬁgear % se actrtve n the oun ‘wn areab al? am&tt%%ﬂ in the %VY?trlrnt areas Was ﬁ ‘tt‘tt’r elsgnt naont
OUF CItES ave no MULHal savings Danks. Hcom arabI[e natrona? flgure, W |IeD ebB entaﬁg
ully amortized intinnati, -~ Pitts
Term of The numt>er ﬁear that a mortFa? Youngstown excee e the natrong figure, ever
Mortgage |20 Tiis me In Cleve- large oroportron U v\y an}]ortrf Crncignna
q [rg? OWN 8 ﬂr assograte th ? ong ert
a on er In at arga. The reIatrver arge r]um er ot S
aria- term mortr]rages In Clevelan

On the othﬁr hand, roughly. twg out of everr¥ tteor

arb ts ound in
it I pationally, but |tt IC t“r J
Crncrnnatr owever, there 1S still considerab

ort-
ey
hon In_the mortg 9e terms a on% areas that is not  nearly of the mortlgnages outstanding In t
shown by a comparison of median area were only partially a

ortized.
The, major portion of the conventional first mort-
ages in the Ourtﬁ District metro O?Han areas run nterest 1he differences in term and amortization
0° vears 0|’ more. The proportro varies fro ate a on metro 0|| fan areas are also reflect-

ew at In mterest rates. In general,
%rr ?Ht 'ﬂnﬁéﬂc'&gﬁg g% 36?,\, eIee te'Br&lg}’ﬁoann ,? the interest cﬁar e on convent ron ?rrst m rt% ges

about 58 ercent e(iar er proportion of  appeared to be Delow the natrona rate in Cipeip-
Ponéer -term mortr% Kans. rn the etrgpoqrtan areas P e]velang and Youngstown, and above it in
e District a ty reflects, IH Part the greater ' tshur
reIatrve importance of savings and loan associafions In CIev%and 45 ger?ent of the conventional first
as a source of conventional mortgage funds. mortgages bore a rate of 4.5 percent or less. In Cin-
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cinnati, the Progortron was ahout a third, while
ation ou one our 0 mor es
t bout th ft t
ore t e eh riwer rafes. The large num er o
ﬂ]ag Wlt ower rnterest car e3| eve
t likely a result of the relatively large num ero
srlrrtertetmtmortaest e been hidh it
nterest rates appear to have been higher in Pi
burﬂh than natr na?la About 46 5pergcent of thg
8 ages carried a ‘ate hetween Percenteﬁn
ercent, or oug[teyt Ice the pr%po tion In this
hrgsher Interest ound In the other hree
trrerct cities and considerably above the nationa
figu

However the meit r%n interest. rate was the same
ASO pelrcent) In-all four District areas as It was
ationally

r“s/';ymlﬁlts ,c\?}? nthéuﬁggggn e ”htgre?rtre%rnodpowt?g
areas In u % ?manner as |

e Sac R L S

about onerhft {0 one ourt anve the natronai

ure. Pittsbur gsto n the montk&
H]ag/ment Was elrjlr%ost rgentrcap with that found
country as a whole.

In this connection, it is rndterestrgg to note thii
there IS oft aclos correspondence batween mon

ent S an mOHTrf/ mortgage A E'aﬁ/me fs, PItts-
y

Youngsto te States as
wlhoqe the renta of all renter- occupreg

Digitized for FRASER
http://fraser.stlouisfed.org/
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units was abou esmeas g mon |nersan
it bout th th | t and
orrncrpa Raymentso ners 0 sr e-family hou els
n Cincinnati and CleveJand, wever mont
e ments ere uite a bit arge r than, rents,
b ec rn the larQer mort%age 0ans hrgher
roperty values nthese WO area

T B AR
ofa fa rlies N Png?vrrs als |n81949 wit Ptat of

mortgagor tamilies and individua

Families and Individuals

Total Mortgagor
United States ... $2,182 $3,700
Cincinnatl v s 2,909 3,800
Cleveland ... 3,457 4,600
Pittshurgh v e 3,068 3,900
Youngstown ............. 3,218 3,900

Pt R PR 0
es ran somewha% ?} rncrrhnatr whHF mort-
haé’t e Wefe pa i te il Te el
:1 %F dI %rnc(o] gl %? |—|%er Incomes  In
%eve and " orfset the larger monthy ayments,
This short reﬁort on, drfferenﬁes F]n home-mort-

?g nancrn% aracteristics within { ? Fou”; Dis-
h g N0 MEaNS exnausts. tite materia %var le on
the subject In the Residential Financing Survey.



November 1, 1953 Monthly BUSineSS ReViEW Page 7

Recent Trends In Business Loans

ending by commercial banks t bu Iness con- If an e?trmated aIIowancg is made for such.a tgpr%al
Lacems has been at an ap rec (f‘ re uceqh fa%e seasona movement, based on ﬁosrwar experience, t

rn recenﬁ months eY) lopment has heen resu?] Pear |Ba sea]sona 5 é curve of
%ttr ute marnytoaslac r\ USINEss eman []t strict business logns outstanging as shown
or loans, which“in turn Js at eatgartra y assocjate ec&rrta earing on t l gge On’suc gsea
with 8 fendency toward greater caution’in policies  sonally .a éust basis; an almost” uninterrupte ug
towar Inventories. swrn srn eg 1950 has given way In 193to n

erspectrve Rn the naturg an extent of the re- gr CI Ph 0 nward ten ené/ oservag since
cent hagg %rnt e volume g bushess oanf at least UC owrn confirms, in-a broad sense,

frn rn rea rn ica
Bistr ?r a%e'”ga n e F}”” Fed@{SmReseWe g e, TeCaIet. s on page 8, whic

C art ata refer t0, utsta dina volu arre baserr] ??r cumu?a ve net cﬁange i ceq the start ol}
cas com rcra n utr an&h a rrcu- the year, further li H he ndture of this, year’s
tura ywee trn P soP ourt es may 0e 0 tarne examination of “some

5trrct T NE ectve ol s 0 ,Pans 0 selecte of 1. partculr bl%SI G5, Sroupings, w ich go 10
Industrial “or busrﬁes(? groups, e ell 2 oélb st make U t ¢ tota| of “husingss loan
ed In the series depicte % e early part o 195? borrowrn?s bg

Ness oans are Inc
i i e e i
For each month end during the years 1952 and

1953 to_date, cumHIa Ve net ¢ anoe}rn loan volumg CU”}U atn/ee rcncan eeaggﬁ?fCheéHt f%ver] of the lﬁfeV'ﬂUS

ouisiandin srﬂcertg ¢ Deginnin aorf fhe bage 8" DU s f sremg‘%edMarr

stan ren ota? USiness oanFs) S may bé seen rom H ?temont Se templer, w g” ave)g sﬁar
M h h de- ecline was recorded.” For 1953 to date, the borro

the first chart, aesownmaretnenrestoe t o A (e botraw

cline since M of this ear Je ecline rom 1une {:% Srse)of else rou sg in sharp" contrast to

thr%u Octo rhasa ) bout 72 mil roir t v 3'| Teath fact tarted
? ent 0 te(endo e(l The ew gxret?] apparel ang leather manu acurjerss tg

Pa” w?rrc "

ear had witnessed irreaular' movement astron n rease inoutstan
ncludin rﬁrrust du?rn Marc?r Cast q contrnHed t rough Fehruary. Att ornt

upwar

against the %ac round of the FBVI0LS Vears move-  pumulative change in orrpu/ings exc tnat o

ents in Fourthrstrrct bu Ui ss(!oansya?so Shown s year. At ebruary owe er mrﬂ)tedness OF

on the charft the easing ten encr%/ uring a consider-

able part of this year is all the more apparent. INDEX OF BUSINESS LOANS OUTSTANDING
Last year, howeyer, Was in % eral resriects d rather Weekly Reporting Banks—Fourth District

nUS¥a| year 10r ITWE tll'?]mg 0 SINESS 10ans, an (Seasonally adjusted; 1947-49 = 100)

S
} grefore”.a, not ato&e er S%eﬁ C%OYP/S ?ggr(]lsh mﬂrk

eﬁlfectgpradS a(I] ef? cts osfethoe teel Strike, for exam
were influential in last year's developments In borrgw

Ings P on that ac ount and partly for ot er
re son ourse 0 es In outstandings last
eer?rrs eparte somewhat rom usual seasonal pat-

There r?] ordinarily downwar? seasonal mg -
ent In t Yolume of business loans outstan
r

I e e LY e

cert e 0
J\Pement during the second nalf of the year. i

(1) The decline in outstandrP s from September to Octob g, 8 |nd|- otal busrness Io]ans in the ourth Drstrrct after
cated on the chart, wou ?ve een more #]ro(Jrounce If 1t had son ust ent, show a stea rre Sln e fl
not heen for the | fssuance of the new om Credit Corpo- this year, when an o serva 0 nw
ration certrfrcates of_Interest. During the last week of QOcto er a ndenc se in.
srrgnrfrcant v um of these certificates was acquired by the banks,
d reported as business loans. e Estrmated
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CUMULATIVE CHANGE IN BUSINESS LOANS
(Since start of years 1953 and 1952)

Outstandings Held by Fourth District Weekly Reporting Banks
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ear (about 5 percent) contrasting with

e W' brth““s "’ags [5YE on  nariceg declne
an upwa d tren last year.

anufa%urers of temrls app%rdell and Iegther rod-

ctsb ar wit a |ont %p g
ema |n over ast ear arb ever Q/
aH sba]rjp ro In eptem er rdugt ecumuatre
change below fast year’s.

e Estimated.

textrle manufac Urers decllned rather sharpl hrough
a rrn tesme eriod of 1952, orrow
o rou en gra ua y mcreasrn
sh we a sl ht decline durin I

o ear rom 2 through Se tem
a rasé mcease |n orr Rgs ad oc
urre ollowe a sharp drop which"continued
or the ba ance or the ear T ear, by o trast
rom June through A st wasc c-

teH%z g/aternate mcreases and Bcreases in e

of September brougnt a ver
dec me In We%t 50 that%e cumu atr\ge rse el)(b
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METALS & METAL PRODUCTS MFRS.

+100

outstandrn so ed b% rqgstglsthaarhd ametalrpgognt%roéjr}]
gy in S

rﬁc%rirsetr%érlrr this year, and dro e shar
% Y pp

SALES FINANCE COMPANIES

1953

1952

- 50

mcreases in hank debt owed b)(/) sales frnapce cor?gﬁ\-

nres oytstri o| 0se of a year. a | earg this
% }] @)ﬁw ative-change “position became about equal
with that o ast year.

that of 1952 for the first trme this year.

Saleﬁf ange companies ha e heen generall¥ run-
el it S
ﬁ %g A Nad otcurrhd durngq March- aid

fi
%a'rﬁ Wi R
a rrsen ste% Jod] % e{)d ber, los
?rou d srlrr In October’and t continue
’ “S? eFSE%rOf ﬁ d/ earsIr ht declines in
stanarnygs o? sales frnance Xomp%mes—s |gﬁter than
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hose of 1352—Whrle the errod arch thro%g bncrease fn out andrths durrrﬁ March, foll(?
asow Incre sesr texe rn%v 1 g Hrat rise throu e same period [ast
ﬁ”“f‘ rrn unet eve o a(rjsr&du Yar P aracterize a steady dec|ine
r s aﬁarn durin ust rou(? Apnl. During, the c rrent year “a ecrne
orjo rn s, 0T sales firiance com anre Hten ecfined rn n ebtedness occurred for the period May th roulg
Uormﬁ etFemt e 0 felﬂ a point at the end of the  August, somewhat similar to that of last ear n-

ative ¢ ange Since e star creases in debt were recorded d urrng Se[ptember

Myt Skl iionk sl it A
of horrowings by the retail trade group in September
chart series han undergone Varying trengs althouﬂh and Octobegr dbes Mot appear 0 bepqurte 3 great
recthtcth&'r'hs S ot "hor daale, Susang A of st yer
rn%s of wholesale trade haye not recdrded any ne& The ﬂet%”%d chant{res in tjhe V%héme olf bus,lrness
nthyrncrease since the first half of theyar an loans which have just been described apply only to
gs reports the cumulative change forthe year  the reporting banks of the Fourth District, as men-
stan s below the Kear a?o position. tioned at the outset An easing tendency during re-

cent_months, owever appears to chafacterize’ the
qllsnyreat?t rlatrade ‘Par&! f0 105 Eomewgretastronﬁer o course of husiness loans 0h 2 natlon-wids basis, as

Ing"through February o? this year, there wgs asharp well as in this District.
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

Released by the Board of Governors of the Federal Reserve System

trial actrvrt and retail sales in September hen as asona expansion usually pecurs. | rts
nnP %Jcﬁ%erw re mewh elow earllrer afvanced ﬁ ? tem erpw mH dyedp H La orpB
veIs esae co mod| t ?f nera con many 'esta |sh ents, t% ch)rg -
tlnud Ittle ¢ a 51 mvee wee own most one ur 'to 30i/ mp -
an S con rac rom md eP gm er ment |n Septem er contrnue at a low Tevel.
ober and yreI $ 0N securities decline arply
Industrial Production Distribution

. Seaspn adjuste sales at de artmen stores de-
9Itq8n%?rars%(§t£m "ert“t‘v%éy #Edeér chenn%hl it ngﬁaﬁjgo @ﬁ er elanherpbeme [ e relggnjt :
mna\f ra%t GPWR Ber Gene fron QHtP el rst \?j o O to%er ales 0f new a e cars
teﬂect‘gve nt%dsudgrrn PRl dt%rrartre BB L
TRdex I ng el ﬁwanqe e {ﬁctober i gtt f, department store stoc decine slig y'”
cregses i’ urput of'stee an({ autos Targe nY Offset
t|n rther redlictions In petroeum and somie other Commodity Prices

ut of urable eclined moderately in The Ie el of wholesale Lom odity prices
Se tﬁ er, e ectrn flgl’ dgecrea €5 In. altos ¥ar ccineg ﬁ %lmm mlipg peén f0U %C%
g rv. some |e strial equipment, an er, rekectr Olg art seaso %urgtr srn n%ea

reduce E(u(ti ut o st Ste {n 0 rzfthons How- Ir¥65 HIC an orn h d UE
ver turned up at the of the month. and | % g |o Icro arvei twAeata vance
q)cdbe ave tg)e ? ede rted a an average rate 0 ?thg ' St BVElS tncee tt age prices
out 95 per cent.of cg crty to ou %so £x- 'I” tcommo I t © teel b
ande soﬁtew at |n ctober; whi truc ro uction cline ur Er In ear CO ef sequen

g, Sharp rtaile t%ate owin g“ﬁ ft(im 9”0 m ta ner St engtn-
i rd "Fuber - anc lumber detiined. prices
EarW r?/% rilu angeoyers. vera\1 u‘u tion 0 e QR PAces Ware re IFé prices

U0l r%ooas eacre aer(rjcess“ it |n|n e g?nng Wereﬁ rarse
) e consumer price index rose slightly further i
?tat riner and teIev?J) lon sgts strengthening ect)r index rose sligh lygroups i

mber, re
“Non L}/rable D(jf producton étecltn d sli e}ghtlya in 856 A services Other han foods.

Se tem de Was redu
US'[I’I%S an 0 el’atlon Were CU ta| Some Bank Credit and Reserves

at at petro eum retinerie ut
Tota) loans nd investments at hanks | leadin
‘ttft S LY e g EnEh B g
0{@\“” £ 00 S n ustrres In Septemper e % 8 vernmenf SeC r?res an Hec Ine mqgans

§§ m?ﬁ?jna%e”'tv%%s%mﬁé‘ﬁ i

Il ma orl
31'-5 ttg’Ogu‘tC‘b i 'éﬁgtvﬁs m%'”tr‘v't‘ﬁdat”s%ett reg €5 A foaﬂ ﬁs
k|n cru dB se

USINess ogns 0 S compare
kf i ?tr??g%rrger eL Dy ol INcrease I 4 DaRjesss of Ir Hhon°in ecor esponcing
51 trtﬁer toa vel ahout 4 per cen[t) elo Wtat our-wee gerro Qte?f nterestr srns

early’ Senfe er and production 0a s made In the first fifteen das tem 1y
coaﬁ g S'so reduce(}ls ewnhat 8 n ninet een cent e S aver ge 0 Per Cen
gu £ same as |n ear
Construction reserve p s |nued easr}/ during the
ds, were”su

alue of construction awards_increased sybstan- | St th eew eserv
Segtem ed'to about t eJu? Ieveﬁ reHectrng s |n t |rs erak srgve Burc 3395? reasuﬁ/
ene é% ar awa{%s in ¢ nnectron th a Tlew atom oat an FeBsuy depoals At

ease [n ecling In
R g Wounn g
onstructron nd public C§”5 % SR R AVeraged Un i

It) W decreass In resi om t
%umer%rbgr OUPg m%ssSt%Fnearea tgtﬁ ﬂw Security markets
oGSt nd 02300 Tn eptemper -
o BT e

Employment in nonaricultyral esablisiments vas e Wk T et o el §r%ebm°” feay
MAIAINEG 2 near Fecord Jevels In September. & tie Ol %, per et i ol Septmper
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A New Concept of Conservation
by CLYDE WILLIAMS, President and Director, Battelle Memorial Institute

Smce 1900, the total annual con- rough the use ofarcultural che icals and other scien-
? g] tr I tagmm methodsg armers(have een a Fe t0 Increase

tion Of agricultural prod cts
(p F ni ed tates asm rFt an trme terr creape ylelds for such crops as corn,
Qu Tt 8 USﬁ of minerals ap oes J
mineral’ fuels has risen  Sixf (e hese and man other advances that have
aB e ctg power out(put as ade, Oh rtum les for Increasing our Su p 16
out ed every deca enero ate |ast rough more conomr
|on 0{5 cons mm eween exist resources ru dger e Imagi alrop
3D h/on oso our out L/veu energ ava e rom

rra annua aﬂ ‘.5 ’o% con ume mt ates are versro
ce more tnan 400 bil W npp |cat|on 0 tose , orm o %trrca
%h FIC powW nical energy, to usefu wor ofor vehicles

constantIX rp(andm ones omes, an cmmercra e a |s menBs

eonomg raw n]aterr Is and ener- Eorrt has strmate at We ar st qa out
nsumpt gl contmu]e rise ehsbeeg%slrmae nnually, |rect costs or te e acementp
at In anot ears ountr obal h/ 8@8 orro eta ro ducts, If ou rms an oreﬁts cou
r cent h her tur rodu t| n than | Ul Insects, wees aﬁ
twrce mm ras an |era Uels output and cu tura psts ecountr nnual ut mr ht™he
ean o e times . a%muc elect tJc powe mcrease eween er cen e sup ur IS
ous mstb le ag etite for energx a}nd ra]w s d o cape Into t amos aste rom indus-
materral m anre recp tI atte an 15 actual h ur co m|n In-
countr qns not ave an un |m|te rich natura ustrﬁ easure |n ter so fa aval ab an’s
resour Iven rise to renewed e IS 0N CONServa- use tenatron oen lal \g rsu U¥TIIS SIX to hrreen

tion. &vvars the Federal 'and state govern- |mes as resen ar

ments. ave ta P Jea ershr In promotmgit con In the tac rvatron re excrtm otentials ar
servatign of 0rests, and’ waters H it new also seen In the |s over evelopmen ener an
pase owevr conservaﬁron Is tak '”ﬁ namuc |oa er raw materials su a} ave [p VIOUS een -
cope. It is. ecomm t\e cornerstorie for our ota] ? duneconomrc e er cm ames ave
nornic securrtv |s] e fount m ead fro rea nota le ex The oun IS no ohtam
sprm reassurance that our | us res an es ”ﬁ Its c pgse m orest t contain ahou gébe

eve an V. curtaijment o %ss towar R cent o meta com e to Ive per cent In 1
stan ars of “living because o equate natura re- van é; m e deve opment of .more eco-
nomica met s for ow-grade ores are

gonservfatron in its broadest s(ens(e Way be defrBed encoura |n |s ren(ﬁ]e r?i or exa ra]de Iron ore
e ess effort to pecure or mankin egﬁatest

enefit PfO ucing n|es £X ect { ake Su EI'IO{ OW ra £
rom OHI‘ natu( resources ore S ecr me ns ron OI‘GS WI ome ortant sour ota II’OH
using the sma est

amount tural reso ces e supplies sto t extent o m| |on tons,

are onsrse t with f enees eeconom ore a or att t| n |s ein |ven ote pr uct
uaIr ucts and serwces onservatron ean - recovery of ma erra that wee ases

10 erep enishment atura res urcest In pol re t rec ve oI m ro

|s over decon mi eve ment 0 s ores, cobalt |ron n| ermamu o
m DECts o conser ation are Ina- nd usefu ro ucts from waste gass that otherwise con-
a rac CES, aximum yse o as ma- amrnate he agmosphere
terrals an t entiful materia numher 0 ev ntuahtreaauneconom cal or otherwis

ubsti utron o a more p

or one In | wer su mpractical In resen are onger considere
Substantra? rogres ghas zélreadg been made in th de more nﬁ)possrf)?e egamdpe | éprove recovg tec ni ue

econo Ica loufr ands, water, mme]ra o er re openm I or ]ensrve de elo men
na ura reso rces t ye r5.ag0, centra rrc the oe fa ulou resources 0 fresh water an
s( tions verage o six “pounds of coal fo minerals. . Peace apﬁ ications o atgmtc enert% are

ilow tt our ro uce now t averae about 1 com g closer. hen e cost_of "pro ucrn(g leum
ounds for t esameo e newest ones eac 'rr 1pom wr]ere rofr able f urva
onsume as |H etter rotectrve ent uel from coa or tar sans In ustr |
e rea assume ' the as Research 1s In progres |m|t

coat nd séhaecon rrbp drm egsurably 10 ex
ten hnq%rl?t tac$%%t0m?§tﬁgg deucts Bifons 0¥€10 lars 8 enere ay {na]ke It L poss Ie 1 Prness the oS

ort ave been sav [

teer}gmee Ing of Instru ens equ dpment and‘e contro % e know that gerfectr nin the conBervaélon 0f our nat-

man cturrn metho sw esigned to ensure t ura resources virtuall nattama e 1dea %weve]r
ctron |hqug| ro ucts. pjrovjements In we also know from a% presgn ex(pterlence

etro m |s Overy an u&trog r(neto urmg the seeds ar pﬁogressrv gher Jivin

ast years have” more oubled our ol reso

= B R
% étpowerlfﬁ)fo ew or]ce moHerp scroe ce an 1[
% S a eare the scene. It 1S this

Al

Edjtor’ Note—\/\{]hrle th vr ws expr ssed on, this Fp 9e are not nec- P a
fgsam!al tth)rsses ace gvabr?arr]b foer Mt(emdrsgusg%snngts sl %rtl‘recvgmlts JeveeaI%e foat it l mak OSSI e o vaet o V(Ijgorous ){htowar
ments In mdugtrral research y s {oecémg'”r%‘s%ﬁm%s unhi m|t0en rvation, and, Over the years
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