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The Industrial Scoreboard

B USINESS actrvrt continued on a virtual pla- B thﬁ District, the prrnfrpal soft spot] continued
teau during the second quarter of the year and  to be the bituminous coal industry. The earthen
exhrbrteﬁt only the usuaI seasonal Jet-down in July  dinnerware branch of the ceramjc industry also ex-
ar B/ o ? attef of actrvrty In the perienced a private recession of Its own.
Fourt rstrrc oIIowed cose the natrona tren
Some evidence . was, ac%um%r afing, however, wni steel  FOr the second time since 1945, the steel jn-
gg at% an easing in t ourth rruartﬁr from the dustry Pas caught up with the demand fo
reakrng ace establrshed n the first six it ZProducts The first Such occurrence was In eaf
leﬂ SE e? ut tt]at easin rn the market was soon fo-
ederal erve rndex of rndustrraL éproduc owe ength ee strike, a recover\{ f
tion averaged 241 (1935-3 ? durrng second  sumer durabl os the Kor an conflict, ;1 of
guarter as compare wrtha239frst %ua ter average whic com me to pu demand above availab
roduction In the second three months, however, h sup recen
%t qurte return to the 243 Eeak achiev d rn Marc rst af se rn ot production totaIed nearl 5%
ﬁ nondurable rogods Indu trref turne a]n esR]e- o to s, the largest ev rre ort a SIX- onﬁ
cially strong seco belo erro ustaso e naf% she new mon

E)I’e 10US I'ECOI’ ESIQBFL In th/e Iﬂltl&% montns of rﬁors andd ar }/l% eseen U Sets, tg

rrtualf}/ 1 OOEP output eased sl E/ed in the ot qtuarter as .d W e the best N recor

oym nt was ex é erjod.
B t mber of em gpees In nonagri- Benhin
tural estab IS mentls

these Im osrn frgu[]es howev fer are defi-
e( rng ﬁ nrt %%ns of ea rn ot the pace of production
the total reached 49.4 million (easona t
to setar§w recor Unemﬁlﬁ/

ﬁz r#]usterj deman rstee Se rﬂr uarter operations
ent at t sa e time were ercent of capacity, followi Htwo ucce srve

%mounte 0 on nt/ persons which could period s 7100 percent or better. The last wee
e considered a minimum to take care of normal job ca acity operati nwas the Week ended June 6. Srnce
tyrnover. Lrttle further Increase in the level of ém- hat time théJaII (\iv ro uctron Qas never quite
Prloyment was_foreseen by the major District indus- matche scheduled outj u Xugro uction was 93

1e§ in the third quarter. percent of rated capacrty and August output 1s esti-
The high rate of Industrial activity raised the estr mated at about 95 percent.

mate (%f gross natronal prodyct to an adjgsted annual Part of the recent decline was due to symmer

rate 0

372.4 hilli ron an. rncre se o
?m the comparfa e period 0 maintenance work that had to be done at the mills.

illion from the first uarter Much of the second The remainder was due to a slackening In the Pres
quarter increase, however, was due to the marked sure exerted btl steel buyers for immediate delivery
rise in business inventories. of finished stee
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STEEL PRODUCTION prevrous record etabIrshed only the month before
Ingots and Steel for Castings onnage [ecords are foreseen for the year, hrough
Monthly 1951-1953 August Heaw illion tons “of ore N g

come down the lakes. Lake arrrﬁrs recently reyise
ear, I.e., from

u8ward an earlier estimate for t
100 mrllrpn tons to 105 million tons.  About three
months of navigation remain this year, ang ore ship-
ments are already 5 mrllrpn tons ahead of schedue
f\ e argest one-year tota Rrevro S was the more
than 92 million tons of ore 1942
Increased stee cap city an a hrgh rate of oper-
Ftrops has kept the emap or |ron or Re ord
e A number of new freigh ersa de eore
fleet hﬁs made it possible to fulfill this de’r]nand
new f IpS not 0 [y carry more pre eac trrp t an
the older ones, hut they move It ?]ter Theforter
turn-around time furth r increases their annual haul
age cap acrtg/
ot it T
gouce.  American Iron and Steel Insfitute. e eoal e Ioad dj N0 vessels. at Lower Lgh
focks during tn ffg?%zsevf”d Mgas theh avasshipped
By the end of AUQUSt few PdeUCtS could 5'” be Seven monthe tonnag however was abouit four per-

Th)gertgomaes I?rhmsg 0I i h]ort iy p sltr Ituersael vr(r)olu coun cent below that of tha comparable 1950 months.
000ds and rounds. Both ot an le prod h d

dld rolleq sheets eeasm§ apicly, che putos. RECOIC ayaMODII pro gch'r%”of”chneneﬁﬁh

0 reduceg Edlﬂgg Tm Ot ro actor to the contrnuaP{ ion of the v

carbon ar%hortgrg UCtIO\Prrt ally disappeargd on B b p%lOﬂf Ig g
b o bl e i T o0 NS i el B

ts i :
qutomatic tansmisson pfant of 3 Teading a0 D0 gt aqdholes o e S ber maﬁce ﬁE
ducer t 3 estroyed plant had heen a maJor Wholesale trade. 1N cars andl their frna(f purchase by

surg CONSUMETs.
teeI ordlers for fo rth Uarter delivery have defi- Factorv’ sales Of g
cars by United States
|te 30 ed eOWQeH amltela rusn ?ﬁt on thlet prodice totaﬁedl unrhs in Ehe second Uzl
[fd“ W pp e resu er, a gain of 15 p rcent over the initial qua

man smaLectt)onrrs]aerch ade h)eg réamount 47’ ne hhonem abovet earaagg errod Forrther lrst

noticeanl Amon actors are

LRl el S R et U L
sli v [evious recor ISh 1

armt equrpmentt ajor apfﬁs P‘CGS Tailroad equip- gfw b 0h erettte gfepr%uuc%Foondhrs)h%revgreha s%rthe

ment, and containers. noticeable: effects ypon competrhve conditions in the
mar et, Automotr e News es |mate that new car

Lake New tonnagge _records for Great Lakes stoc S at the factorX In-transit, and in_the hands of

Shipments ﬂ Ipments Of ir r]Sre coal, and grain el er? rose f rom42 0 on Januar 31.10.596, ?a)tg

|

ave een esta ed for the séason by July 31. his was te r{;h(est eveI since
through July. The combined tonnagF of these thr% summer of 1949 ang represented more than a five-
commodrtre transported durrng the first five mont week sung y at the Jllrl rate of sales. Stocks, how
of the sh |p]p| %season Was 74 million net tons, or ever, were Jrot even |str|buted Several of the
5.6 million" net tons above the previous record for  smaller producers In Ju sto pe ro duction a
the gerrod established | 194\4 toget erin order éo wor off xcessr e fl Idb stocks
ke ore carriers broke all records during August Ont e other hand, a major producer str elieved
se tting new weekly and monthlp tonnage record for ifs dealer stocks were 0o fow and was attempting to
S |’t<)ments rom Upper Lake ports, Accaraing to t e Increase_them.
ake Su error Iron Ore Assocratron shrrpments ur- efrrst half roductron surde was achieved chre
evhous 195% by t e |n rease sa es of he th e major manufa

mg fvera A gutwe sexceeded the 1p
weéek recorifJ ile the tota tonnag r the mont turers A ut three of the smaller producers had
was 15.2 million gross tons, or 5 percent above the  lower sales than in the previous year. As a conse-
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Monthly 1950, 1952, 1953 outﬁut recede erecord March Tevel
1o casings to 7.3 million unjts in June.
eman [passepger car tires exhl rtedastrng
tone througdhout st six monihs of the year. T
new car market re red 17.7 mi Lon unr[(s a rlse rif
45 percent. The replacement market too %48 mi
lion” casings, or a gain of 10 percent over the corre-
spondrnd eriod of 1952,
Facto }/ Inventories at the end of June were down
6 percent from May to 12.9 m| Punrts ?ut were
49'p erce[rt above the year- aeg(o evel. Manu acturers
Eﬁarenty are not concern over t e level of In-
tories which are ap recra ly higher than in re
vious yea ds Lar er %t cks are dee‘ned advisabl
servrc ade ua the risin acemen :1rket
an a o to gp fevel out ma ufa turrn% scheaules

PASSENGER CAR PRODUCTION takrng] place contrg 8ufsrlm%’]nce October ]]952

productio weakened

first- halfaproducstron to lr)r?ﬂuteihec previgus 1950 recfrd bus~ casin

In na recent pr
H%ﬂ i?fa ful lles-Siggest 4 lower Fate of output I the las S, gcht?{ dn second quar(’%r as new truck OU ut
the year. slackened, and replacement demand continued below
Source; Wards Automotive Reports, Inc. manUfaCturerS ex ECtatIOHf OUtPUt In the first half
E—Esfimated of the year totaled 8.3 million units, down 3 percent
m 1952,
quence therr share of the total market diminished Tota ipments of truck and bus tires, according
some]w to the RbeerManufactHrers ssoclation, ros e b per-
gh rate of new car sales to consumers als cent in the first six months. Sales to the | reﬁ acement
had a []essrn% effect upon used car va ues. Use Iaket rose . 19 percent to 4.7 million _units while
car sales throu out the District, as wel aist e na or orrdrna edurpment were down 7 percent to
Lon Were e rally sugg re[ﬁorte sales bare a out27m lon t
ept pace year-ago ™~ performance. Inventones afcturersS tr(uck and bus tire jnventory at
were I% the en June had climbed to 3.4 mi Iror] Ca mgs
Cons mers contrnued to re avr upon instal-  and were, 13 Rercent anove the year-a o evel. Stoc
ment credit tg finance urc s utomo ve amounted to hearly three-months’ supply at the June
mst%Iment credit outstan rn S reacne 6 hil ron rate of shipments,

% June, for a averagﬁ Won %nseo mployment in Ohig’s_rubber manufacturrnd
about 2?0 mr lon for t e first e year ﬁ]lants F]n JuIy averaged 8% 000 workers orq erceq
Automobile credit outsta on June 30 amo nted ?ret an a’year a o T enum er of employees in
to about 3 53 Ve r]ent of ais osa epersona mcgme % how ve was épe(rcent oWer than June.
a5 ¢om arF It ercent % tthe end o tren antr ue downward spmew §t qur-

easonal factors appear o é;arn exertrng Ing_ the sef o the year sine tire production
influence upon . the a tomobile I%Liswlt A secon tradrtrona bs acksof in this peno

onsumption h te United States

Irst SIX morhths or

August qro uction was somewhat F
evel, as %aown In_the accompanying chart, totae 730 000 lon to sint

rter
% ﬁestructron of an automotive transmission plant ercgnt%ove esame 15 period, T 3 n
in ear %ust cause som unantrcrgate 055 IStr ut(e evenly as between the natlra
of Rro uctign In Augg% Sert)temb Ma e? snt etrcg ucts. Nagural rupber consum trog
usr |s evice account ?r about 15 percent 0 wasu 33 percent, but synthetic rubber use increase

g production. Because o emergenc measures  less fhan 8 percent,

ken, fr])roductron losses should he Substantially less EIrmrn tr n.of Federal controls on rubber usag
than what this proportion would seem to indicate. an the decli nrngrorrce of natura rubher have pe

%chre factors’l tese trends. ~ Stocks . of sgnthetrc
Rubber Trre manufacturers according to the Rub-  rubber are argﬁ 1@ some reductron in_odtput Is
Manufacturers Association, produced  anticipated in the fourth quarter of the year.

44.4 mrIIron passenger-car casings. In the- first srx

months of the year, 10 beat the 1947 record by 12 Machine i menti of macgrn(e tools aP eared to

Percent and to score a gain of 21 percent over the Tools  have finall h/ turned down In the second

irst half of 1952, %uarter t us en Ing a continuous rise
Second quarter output was pointed slrohtly down- that began in February 19

ward to check an inventory buildup that had been The second quarter shrpments index, as compiled
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MACHINE TOOLS | in 1952 The proport rilannrn such purchases
Index of New Orders and Shipments Was, however, ong/ ttle larger %n ite\n})ercem
(1945-1947=100) a gubn th 950 Survey (which was con
Quarterly 1950-1953 ced before Kores).
Producti don of major Thousehold applre}nces durrnq
the second quarter, after allowance

or season
movements, was aboué b percent helow t e reFatrve?X
hgh first quaréer and rough K one- err%} less tha
t near recor output of the second quarter of
. The on% aor exception to trs neral
ac ening of prod ct on was e assem ome
regzers which reaceh a neYv rﬁ] une
owever out ut of this appliance aso | from
very high Tevels

The shar est second- rbuarter %tbacks rangrnlg

fo 40 erc nt, were m the manufactirers
|roners rrers an eraors Drier ou PUt
though more th ﬁn a ag In ihe second-quarter 1950
the ak of mahme (ool shioments anears.fo have rate,“was more than onet |r elow the peak rate of
bee f(lh prents appegrs Noyem er 1952 Second- uarteh Pr

uction,
uarter e raers
d'shioments fe ec oo et st Tour o mag;)tgrpro cts tISeC%rg rargcor,(\gltsecorérlrtt Oqgugrteerf"ogi(
Source National Machine Tool Builders Association. %50 In the ta

A L e e e

by the National Machrne TooI Builders Associ tron

\¥era ed 3 5? M %00 or & ercept ower tQE\PS¥3“J0U PUth lropgg %3 % wgent ny-
than ﬁn the first three months. ‘The declime t rouH i une while radio set PVO uction dippe

out t % uarter, however, was progressive so that — PETCEN

June shipments were off 9 percent from March, IndrcatronT are that the downtrend continued ipto

New orders jn the past uarter were off 8 percent  July In-most lines, but not much more than seasonally.
from the initial thr e mont nd averaged 2%5

a ?onse Uence, of or ers amounted to on Oy
little mo e than Seven onths, of prodluctron at mi OUTPUT OF MAJOR APPLIANCES, RADIOS AND
XB ¥ar a%o the ‘machine-tool backlog was TELEVISION SETS
ernteﬂr]rlritﬁetnr i nthrsts a good inflow of orders from Adjusted for Seasonal Variation
he automo%l)e r?r?ustr qn recent dmonths 8 f (1547-49 = 100)
atter re ares for 1954 model ction Orders
rom Industries have not so pro |s|n Index  Percent Change From
and in urrr % s?owe own M tary rsa Product 2nq gérar. Ist Quar. Zna har.
?atrée Vcalel %Orvr\)lcuerement %? dere nse t&“o”éem i an 9 l 9
magrnr?er ofp 1953 ‘for stand-by military pro uctron Mglﬁﬁlhaonusesh?.l.q ............ 12 — 6 —D
facilities. CooKing StoVes............ 102 + 2 — 18
R — A B
M. Consumer takrn%s of hig- trcket house [ONEIS..orrrs 30 — -5
Household P gnces ave not fulf |]e 21] Refrgerators............ 103 —15 — 3
. ufacturers exoecta lons so ar Vacuum cleaners........ 88 — 8 — 14
" far i n}/entor £s Wetrelbdur tStupkeary Washing machines. ... 118 — T —0—
in e ear, and prodyction was curtailed. Stocks are - "
now bing’ worked_oft A0 Qutolt May ise Moder Ragios and television .. 18— T — 3
aglerl]tédfro current levels if buyer interest is main- Televisign ™ 150 I

Results of the 1953 SurveY of Consumer Finances
indicated that a substannaly Iar%er prop ort|on of Source: Board of Governors of the Federal Reserve System.
the spendrn% unrts p anned to PUYC ase mEHOT house- *April-May average. June data not available.

agglra ces during 1953 than so plarined early
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Government Rubber Monopoly Nears End

I HE |mE0rtant rubber manufacturing industry in (h Fe gotiatign .of sales is to t% plaged in th
his District has Iong beeér a sronrg advocate of  handsofa commrsston ade u of t reed mtereste
he sa fanpovernment wned synthetic rubber pro-  persons apPorntrve tePres dent buta cntra fs

—

ccrn? r[r) 5 10 R}rvate industry. That goal Is now, are to he evrewe ang may eregecte y t
after gan sometimes itter negotiations, in sight’ ongress Accord md 't0 t e timetable set_forth
Alg ust 7 the President approved the rubber t %t Januar%/ or abo t ? mont s
:roducrnd %Ir es drsrﬁtosal act of 1953, ﬂvrdrn rom t e date of the Act |tseI Is the final date set
he wa ort e Gover ment to step out of t e syn-  for the commission t? submi t[ to both Houfes of
thetic ru ber-producing  business. Because 0 Con?ress simultaneously, a tull re ort on all sales

Importance o[) this w rgorn Industry o natrogﬁ contracts rt as ne otrat/%d along with rts r commen

securrtg and because pro uction of s r]hetrc rub datroH Congress wr ve two months a¥s

as een a overnment controlled monopo- In which to %a prove t e recommen atroBs of Th

% rs(hosa p?n has had to be ?ontemplatd commission, T refor trmate ate |c
e Iréht tits ef F

e]ct on_hoth the foreign and the  sales ma§ e conclu e urr er_this Act wou

domestic po icy of the nation. about Apr . Barring further acts 0
From the Pornt of vrew of natronal Sec“”tZ the 9ress any facilities not drspose of under tPrs egrs
uis ns

Prrmary requisite of a |suosa plan 1s that 1t ensure  [ation aré to be taken 0 t of production an

hat synthetic rubber will be available for defense I sta{r g con rtron g ay not be sold subse-
purpostesAsthouId thetﬂeedtharrsfe lto this ertr)d th|8 ulerrr]vd/ver ?npteflo rs%ogare r?srare about 75 s¢
resent Act requires that, the facilities may be so

gnly to frnancra(tly responsible persons with the “tech.  {alE Tacifes with an o fPafl cost of atiPVOleathy

nical competence (but not necessarily experience) %50 00%““)'3” tgﬂg 4 s§”nam'erﬂém9 babnenruaAc(tHa?Ut%Zf
necessary fo operate a rubber-producing facility,” roduction Was about °700,000 Tong tons, or ahout
who actually intend to produce rubber or its com- B¢ e o natura? i her mgort

ponent materials. A national securrt}r clause is to be Only 3 little over half of fhe plants actyally p
Writen into ol sales contracts Which will Quaraniee  gon fihar et he res ft% anis actually pro
Pd?gpteﬁ\dallgblteﬂny Oefartshe rubber-producing facilities sgned fo tirn out feedstock for the Tober- prodr?crng

On'ihe purely domestic side, the Act is chiefly Pl Five of the for- dsale J)(Jants are either in the Fourth
concerned . with” preventing any person or group District, or ocate ace tparts oj West |r Jnla
from obtaining or creating a monopoly of riibber ﬁ nd. Kentucky. Four aﬁe ruoh ro ucrnd 1%

production.. The _announced purpose of the Act, avrn 22D rc nt of %on snthe
aside from its national security aspects, is to develop cpac iy th e ot er is one 0 P% ucerﬁ
a “free, competitive, synthetic” rubber industry.” The onol"butadiene, componento h
Present antitrust laws are to prevail, regardless of the cost éprocesses W I| not ract ca ¥aIH
erms of any sales contract, in the opération of any I 8 acetime ut 0 e Or the re ainder 0
of the facilities. There are, of course, restrictions GO ernmentowned Jaciites are [ocgted.In the Sout-
preventing, any person with a private interest in the west—L ursrana exashar] ﬁ ornrad G
rubber Industry ‘from serving or being employed by Pmt resehthsgn ettrc ibber unger sOverm.
the Government in negotiating contrats. rh]aetﬂra ggetﬂe%a ul conrslrs ent unn erso
However, beyond te above requirements, no spe- oo’y ectacu i wrth o uram eer meg”%es o
cific terms’ for ensuring a free and competitive

scarcity costing as much as four times the price of
industry are laid down: rather, each prospective synth et/c More recently. however, natural” rubber

urchaser is to outling his plans for making his rub- P approached the current synthetic price of about
b output “available for. sale fo small’ business 73 censper pound. There ha heen much dicosson
enterprises,” The opportunity which would thus be  pro”and ‘con' as to whether qrrvate operators .could
provided for small Users fo_obtain a “fair share” of  brofitably run the synthetrc plants and mainfain the

Productron at “fair prices” isto be one of the criteria ~ curren; [prrce or Whether ‘private operations will
0 be used in selecting purchasers. necessitate a price increase.
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Revision of Department Store Indexes

| N ORDER to take account Oa[tttehr% |atest avatlable
ch an es IN sape? and_ stocks, a revision
adjusted indexes of sa es and stocks

mformatto on seasona

Iﬂ th seasona

of Fourth District dep artment stores. The revision  month ry ti rmance tak en Thus, the De-
IS of m?derate extent and apg les to certain monthl cembe sa es acto ofd166 |n tes that sa(] In that
values rom Januag 1950 Pres%nt OHCLi month e een oun ordtnart by to exceed the aver-
rendy, revisions aré being made In the season y age monthy saes of te ear by 66%. An unad-
adjusted department store’ in exes of several other { d index of sal e? gr ecemper of a given ear
well as in the United S, tere ore, myltiplied by the ractton 0-16

Federal Reservze districts af

States totals See Federa

order ?obtatn n season ly adjusted index for that
qust 1953, particular mont
he %ab es below show the indexes of ?ales and Prewcusl ub |she? unaddtnusted indexes of sales
stocso Fourth District department stores from Jan- and StO(i ain unaffected by the currentrwsmn
ar%/ 8 to dateJ mcorroorattng the reV|5|ons ap- It will be not ed from the c art showing the sea-
ng to months egtnnt g with J nuar 950. sonal pattern of sales, that the Januahy agjustment
Ac omﬁan Ing charts gortra C aractgr of factor as been raise by fwo pomts while t efactor
?han ges 1nvolved. Season patterns are plotted be- for Ma ab heen re ucet{) bey (m)s Likew,se,
ore and after the revision, with the broken Itnes the Sepytem er factor has been ow red Dy one pomt
SALES
FOURTH DISTRICT DEPARTMENT STORES
Revised Index of Average Daily Sales
1947-49 = 100
(Adjusted for Seasonal Variation)
Year Jan.  Feb.  Mar. A{)r. Mag June  Jul 0% Aug.  Sept.  Oct.  Nov.  Dec.
1948.......... 99 104 103 02 10 106 1 105 113 103 102
1949.......... 107 103 100 106 100 98 % 94 9 % 98
1950.......... % % 98 100 102 103 126 116 112 105 88 112
1951.......... 12 120 104 108 106 106 107 108 110 110 114 109
1952.......... 112 108 106 104 106 112 105 113 106 115 113 17
1953.......... 113 115 116 105 115 118 114
STOCKS
FOURTH DISTRICT DEPARTMENT STORES
Revised Index of Month End Value
1947-49 = 100
(Adjusted for Seasonal Variation)
Year Jan.  Feb. Mar. A{)I’. Mag June JuI% Aulgo. Sept.  Oct.  Nov.  Dec,
1948. 103 103 105 08 10 108 11 1 107 105 109 108
1949.......... 103 101 103 98 103 102 100 98 9 99 % 98
1950.......... 9 99 97 99 101 100 99 106 11 117 121 123
1951......... 126 128 135 136 137 136 136 130 124 118 114 118
1952.......... 114 112 110 110 109 107 113 109 11 112 113 112
1953.......... 114 115 113 114 17 2 124
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SALES
Monthly Seasonal Pattern
Fourth District Department Stores

AVG. MO. SALES * 100 *VG. M°- SALES - 100

* Factors slhown for March ang ril are “basic™ in com-
Hutrn e Index these t¥r actors are varied each year
epending on the date of Easter.

whrIe the October factor has been raised by one

In ‘the ]pase of th seasonal ep({agern of stocks, the
eb uary ctor has een requc one ornt w Ile
eA tor been raised tﬁ/one oint, %o
the S ptem er factor or stocks Tas been raised

F

INDUSTRIAL SCOREBOARD

(CONTINUED FROM PAGE 4)

Paint and TN parnt and varnish mr%ustry contrr]
Varnish erate at satistactor Ieve
}mu?onar e secon§ quarter. Sales

LOr this perio averaged 4'to 3 gercent
Igher than a rﬁeara erncr(%as was solel}/
to rm roved str@ risrn ss which was up about

]h Re 78&\/&/\{ Ile trade sales held about even or were
etar ﬁ]arnt dealers reduced inventories somewhat

eonsu er saeb were re%orted to . he excell nt
Dea er stocks are eIreved to be npear minimum levels.
There has een no let-up in sales of paint to home
owners Who do their own work, a volume which Is
Brobablg/ consrderably %reater than that now provided
y proféssional painter

Ceramics  1he earthen drnnerware branch of the
and Glass rheramrcs Industry, gedy centered In

District, expérienced” a v e% poor
second quarter, grhap%the worst since 1945, Retail-
ers were re ort e rfducrn Inventories; new
orders have been very slow. As a consequence,
dinnerware plants closed from two weeks to a mont
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

STOCKS
Monthhé Seasonal Pattern: End-of-Month Values
ourth District Department Stores

one %ornt whrle the October factor has been low-
ered by one p
T ee re t e onIX hanges involved.

The a éust ent factq [s %wn In_the charts will
be ui henceforth, until further notice, in comput-
Ing t eJuste indexes of sales and stocks o Fourt
D| trict department stores,

to take care of vacations and lack of orders Some
Ianﬁs have continued { 8e %Erate at slow schedules
i

uenc%vesuoh el oA e ket of |t°”@e

ks
seasona hncrease I iPfUSIPeES that ordrnarr fakes
place In the second the year.

lass container manufac urers hOWGVg came
within one percent 0 %uarn% the recor SECOH?

uarter roduction o hip ments were ong
three- tenghs of one pehceﬂt below t at same recor
e”(?u il omPare with the second quarter of 1952,

5 3year was up 8 percent and shipm nts
9arne near ercent Inventories at the en
une tota ed 10.3 million gross containers and Were
the largest evFr for that month. Stocks, howev?]
amounted to ?ss than one month’s supply. at t
June rate of sale, and did not ap'oear eXCessive.
Demagd for flat %Iass— hoth plate and wrndow—
continued very stro or District gro uceri as the
burldrng boo confinued unabated Reﬁ acement
demand was ikewise strongas it usually 1s1n a period
nr(f or rising incomes. Automotive %ass ro ucers
Irke se shared” the auto-production plus a
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little_ more, as_the amount of glass used per vehicle
continued to rise.

Bituminous CoaI mrnrnﬁ contrnues to be out of
Coal Output p with. the over-all march of ac-
fivity.  Bituminous coal output at
Fourth District mr 8 was little chan ed fr m last
year’s low Ieves urrn t e frrsi sevn months 0
1953. urrnP this err mont youtput avera?ﬁ
14,3 milljon tons—the same as the” very ow mont
averfl%ev for Ahe entire yeﬂr of 1952 whrc mcIu(ded
Bf uction maniis, puting. e S S,
IS natrona? P Sust arneagn h eman 8 yeqectrrc
utrIrtres and steeI mrIIs |n the District, cp]upe wrt a
%% (prc UB In_ coal |Epmfents UR a es
00ste |strgcts share of national output
Rercent or the first time since 1947, Last year It
d dropped to a new low of 37 percent.
Durrnlg the first seven months, an estrmatep7 100.2
million qns of sgft coal were taken out of t
trict’s mines. This compares avoraply wrth ast
ear’s strike-reduced ﬁota of 98.7 million tons for
he same seven-months period, but 15 11 pereent
elow the samg 1951 “months ‘when 112.4 ‘million
tons were mine

Electric The expansion program undertaken by the
Power trrcputrjitrespdug H past ?ew ears
ein ected In t esatr tical meaér
mentso power pt ut. . Stimulate heav
trial demand, utiljties in Qhio Pen sylvariia, and
Kenta v otowed the natronal pattern by seHrn
records. for the qutpyt of electric R er ”] efa
the rstarx months ‘of 1953. First-half totals for the
mbined output of t ethree states S ow a mcrease
d% ercent over 0pow 8 Herate t e corre-
on |n 1952 perro p part of the mar |n
scrr ast earsaow own due to. the steel
Btne nrte Stat pro uction of electric enerng
ectrrc utilities for the same erjod was u
percent from a Iyear a? Substantia expansron of
ca pacity In the atrve (pnderdeveloped South an
acrfrc Coast areas helped to account for the bulge
In total United States output,

construction  Construction activity in_the Fourth
Contract District, as measured by F, W. Dodge
Awards contract award data,” will set new
records this year, Due mainly to the
Iargﬁ volume of contracs et for the Pike “Couynt
Ic ener%/ pant an v constructio
the -aggregaté dollar vol ume o con racts awarded
durrngmee first seven months was 31 percent above

the. s %952 months, Althou a)ctrvrt Eas re-
mained hrﬁ In nonresidentia anﬁ lic worscon
struction, ome builders recentl ahve eased up from

the fast pace of the first four mont
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Nonresrdentral burIdrnq (pontrac%s let durrng the
Januar -July mont S hotae over ?87 milion; top-
% the twelve- moné totals for all prevrous years
1951, a% Iti (p to the A-plant awards,
have ushed ollar voumeo manu actur-
9 ull mg contracts to new recor eves contracts
sC ooé n 9 (f rg exceede]
the recor dollar total o tesrmr vear vgo mont
24 percent, an commer ial build 9 arswrire
near 1951 peak levels, Ot rnonres dential build
mgPactrvrty was at high, but eow record Ieves
wereJ g WoerrcsenﬂtW aar oveJ B the comlga o cogatlraacts
period durPng the frrst seven monthsJ |fh qﬁ
of the Ohio " Turnpike awards yet to be let, actrvrt%/
In tt] se ment J heavv en neer con?tructro
shou be ustained at cufrent recor eveIs or some
months to come.
. Since May, the dollar volume of re}srde trlalb ild-
gt CeO nrterggr awear S Ion trtr]r(:eeDlsutt”tte sustgrlrneen Shrorh
?eve of awardg gurr% rthe first four months of t%
ear eped eep fhe ea -{0- ate total at the be
g August slightly a ea ear ago, ore
dw mrﬁ units were Iput under contract I the frrsct
seven months than i other comp arable erio
except 1950, However the units were ar%er n th e
average, and the total floor area of resrde lal bur
Ings . put under contract th oug gﬁ
preyi us recor 1950 erio \)/ erc t, T
easrn ctrvrt eculative butlders In recent
swr eav t 1950 recorét unbrokenb ear-
owever If t owntrend continues for the

Speculative building of single
a(}rhu ti- famr?gy etfilrruts pegér %n\é?catueld Ipt? Oﬁosrlrrt?ac
awar

f has dr \B below 1952 lev [p]ast
everal months, ‘While con trHcthon 0 pne fa
ousesfor]owner occupancﬁl f Rormal account
or less t an a third of the total) has continued at
record Jevels

Puplic and Brrv te utIrtvn awards in the Fourth
District make

p £ 0N ar(p groug where con-
tracts were not let In gréater dollar volume than a
ear ago. Through July District utility awards were

ercent nelow”the same 1952 moriths, and onl
abgut half the 1951 voflume y

cement Portland cement productron at Fourth Dis-
trict_mills averéa&] percent above %he
comparable 1951 period ddring the first six_ mont
set“ % new outp)ut recorjp for the first haIf of 112
lon barrels urrn% he second quarter
held reIatrver steady at the 2-million-barrel-a-month
IeveI near a third above the year- ago rate but only
B bout 8 (pfe ﬁent of capacrty as estimated at the
eginning Of the year,
hrough the frrst six months, shi bpments of finished
cement were running 12 percent atiove the compara-
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eara 0 period and one rcent above the_simi uIatr esur rices after that eyent has been
E ﬁ rﬂnpt)hs Hgme pas g rwere a?fecteq grr acco rs ed. NearI htf ﬁzz Sensl-

este rch closed down svefa tive commo rtres comp rsr n ex have
ment mr sa rate ompanies, and also  receded tg pre- orean 8 ese tin, ruE
sowe some. constr ctro pro,lﬂecﬁs ecause 0 trf]et m-  Steers, and wheat have aye consisfent weakness
porary s ortage 0 stee StOCKS inished ~~ In”_ recent monthé Bura hides, Eallow cotton,
cement at the end of June were consrderabl above cottonseed oil, and' zinc have been holding relatively

those of recent years, stand rn% 27 percent above the  steady.
June 1951 total"and 16 percent above the same 1952 he ?eneral wholesale Rrrce inde remarned Vir-
month, tuall }/ atronarg urrng the Tirst % ? the year
The more than a month’s suplnly ﬂf cement_in var nﬁ 3/ m Tto 110. The slow gpwar
stock, to%ether with 0 eratrons at less t f ?a acit move lt Ihe {rce% olst mahufaoture pro
WOUA m to in rcah Belr equat? rr]p ement ucts was arge ?set y dec rnrnﬂ arm rrges In-
In the District for the balance of the Construction Creases In stee ? aluminum gP anceé nd chemi-
season. faswere no(s e, while beef cattle and grains have
ed farm and food prices downward.

goffsetrn rndust farm relationship a Peared
BusmessAIth h strII at re|atrve|y low IeveI the %0 end In JUP{ hen commo rtg grrces eera
Failures num % Industrial and commercr fail- %n] prces particular, s g decisive rall

_ ures In the Fourth Djstrict increase dur YV £sa rrfe index advanced ercent, } ﬁ
rng{Nthe first seven months of the year, reversrn1g k rgest thly rise since Februar te% 19 1 The ful

nward trend that ha persrsted 5|nce 195 fect of the 3 a vances In s rrces Was aP
Increase in the numb ero business failures in the Dis- garentl regrstere In JUﬁ( In" August, prices again
trict thrf year parallels the rise in business mortality ppearto have leveled o
nationally: Consumer prices heﬁ\fe risen stkadrl rnce Febru
all-time In u In spite

The trend of the ag%regate dollar volume of lia-  ary to reach a new
brlrtrei of the concerns Ylved in Couit roceedhns of lower Prrces recelved tfy farmers, retail food rices
untay 'OnSJ ikely to end In losses to thelr ~ have continued rrregular uward Rent and 0ys-
reditors, ahgs (ﬁlver e 3 that o the nymper of  Ing costs have also rrsen P{ as a result of the
?ar ures accor f0_the Information com Lie re eneral abandonment of rent cel ngs The number. of
¥ Dun and Fra reet, Inc. In tﬂ% Fou? aints ast rent increases aJé)r Drstrrct Cities,
rr% rr]d national Ilities droppe sharp

? owgver (t%een very e P reported rent
& risen % ear since, In ar‘ Increases have y
1953 It rs?tard ﬁo tell ow r ch of t t?pwarg

gen genera mo%erate
tren IS due to C anging price eve

the Fourth District, 209 business farIures with Inventories The vaIue of busrne%s inventories,
rabrlrtres totalrn 106 0000 were recorde durrn ge 3/ Jrsrn% stocks Y manH
the rgst seve[t ont ear are {ﬁturers of dH[ have contrnued oesta
wrth 13 far ures Wit rtrs of $1 4 0 rn new mont rec r 'The Deop rtment\o C m
% % and 67 ar res with Tiabilities 0 erce estrmate actnrers stocks att e en
21,852, 000 durrn 1949, W en failures were at the Z on arter seasonal adjustment
top rate’ of the postwar perrod eav rnventor rnvesment accounted (or much of
t es coh uta cter artn rn] Igross nattrona prodet as
gommodrty r\nNItJh theteréc Zntr%gmort] gontre Weakness revrous géngpegear tg %Vey execelsgr\neenuonr eesss gg% ron?ed
rices upe>
0o 6 Sﬁoé mar%et s h%VS i 5/ q asu rop In business sales
relaérvelg/ stable since rrces of individua
roduct ave been divergent A-Plant's  On Auqust 12, the first anniversary. of
Farm -product prices have been generally. dePressed First Year the $1 19 million ﬁaseous diff sron
n ant near Portsmo an est |mae

by the werght of high production gnd shirink J)
Port demand, despite a continued strong demand 8,800 warkers were_employed on the A)Iant site. Te
rom domestrc Industry and consumers. ~However, tempo of constructron ac Ivity was increasing dai g/
rrces of commodities experrencrn% even minor sup- movrng rapid Y towards the 30,000-worker pedk
B roblems have heen %urcktotur P ?am Cocoa, exprectdrn ear

ans, hogs, lard, and domestic sugar are examples. 5 %700 acre J)Iant site in Pike Countg has
alrea for

The growrng list of commodities selling at oy he- een transformed from a farmrnlg are rnto
low prices prevarlrn? before the begrnnrn? of the  an industria site. Man temPorarg/ dings have
o Korean War suggests that the correCtion from the  been erected, and iron Workefs aré putting~up  the
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framework of the permanent structures. Miles of
roadway have been built within the area. . Power
lines emanating from the plant’s, own switching sta-
tion carry electricity where it is needed. Freight
cars are moved into the area to unload tons of build-
ing materials near the job. Several classes at the
trdining school for permanent plant-operations per-
sonnel ‘are already under way.

Business activity in the four-county A-plant area

Monthly Business Review

September 1, 1953

has n(tjushro(pmed any new businesses have b%en
starte man are concerns su ply ng labor
and matehrraI? to the plant hav? ened local offrcrif
During the Tirst ten month so ro(rect ayrolls
at th% apIant site topped $9 million, Practically every
merchant In the ‘area has benefrted De rtment
store sales 1n Portsmouth, the area’s lar g est metro-
ortncenter increased 23 percent in the first year
ora thrée times the rate of gain q depart ent
store sa est roughout the Fourth “District.

SUMMARY OF NATIONAL BUSINESS CONDITIONS

Released by the Board of Governors of the Federal Reserve System

Indusntrral |oductron in July apd August showe
hout the usyal seasonal ch ndls rom t r? adyance
une level prospecs aerme 8 0
ﬁu ust out orecast as e zj to ast ear’
arge vo otal retarl sales r contiue
su stant ra a ove a ear agr/) es at éte ar[m nt
ores rn ﬁy Id een moderat ¥

owe rlier 5> Consumer prices r ther

In Ju saIeeVprrces at]so rose rn %ulr? S%ut have
change/d th?e In-August.

Industrial productron

The B ard’s seaso&t éj index of |

!3 ro uctron n Ju rcn o

a erage as com une

rn ugl as due t an wrde vacatro S In rm

8\/ rtant manuta rrn qusrps and .In cga mrnrnd

ic re no a tely re ectgd In 1 resep
seasona adjus({n or 't he p uction |nd§
August the " index Is expected 'to recover to 238,

e o5 otk B e rt%tstn”atpp!:"dtj
passe ge auto assemb was maintamed a

ger
con ar er rae and trucﬁ ou pu rcovegg
s auoou put hj“t? clrne modﬁr

ate ?Pg ] arn%ro Ug I\éel’ eve
owa g/fa PE

0 seho\d
ter

r seas na con nued
near the re uce eve ac I er out-

it e Eheael b8§” i tte“e‘fi : } Javary rlré“ég'

Eapacrt In August as ¢ mpare wrth in Juy an

Out ond bIe oods in ustrres %e erall
cove ate ear % owrp
ls)arp seas naI C rtar nts in the rr alf of Ju
rbo roduction In early August was at
new ea r

ate.
Mrnerals rod ctr arently recovered in
ugust t 8u tjt | haﬁPe Ievgl Y coaj output

rec?ve“? V&C&thﬂ SU %Nn in
garty Ju COI’d e pe roeum output rose rther

Construction

Value of co str ction contracts awarded in Julg
creased shar orpar the re ceﬁl une total, r

'“gde srn aa?t adt%tmea”sn“ttt“ i
6,000 umits com ae with

recedrn monhan so in Jul
o cons uctro E ut in Increase ess|t
asona arger

an ally | earllyer continu 8apprecra

Agriculture

I cotto s.0f Auqust 1 total cr uctio
RCrop Hrosﬁgcts | proved durrnq P [
ear Was of rcraII r riast as equal fo' last er

July, es ecraIIX
s
ar&er"';\W ne ltj Eprrngm 'w'é‘r% \avp]g?ov%& rpy armer
ota’] d ction in Q ftrrst pa}rt of Au
eannaP{‘h e, rncreajse 0 May. uné
more than  affs ing &
éec er e meat output In ihe rst
evel tdvt\rlgsron Ip]er jt”%wd&? a smfﬁ
ag gne han H B ? and exceeded "the year ago leve

Employment

Ao R T g
ron In_July, reflecting. moderate ns in most
nes vera e Rourly earr srn ma urrn rn
srresavnce ne cent. n
eaveraewee earnrn ec e -
Fc mg as aIJ\ ed (iiron n te wor wee

Ehanged] from unemalndo%drbogabey low t Ke Vlvea\?el oﬂ]e

Distribution

Sea onall ad us epartment sore sales in th
first t ree eek %u J% remarne near tne modé
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e ol Wil e
I ot L ataenrrrenae i e
the a une. level and substan i v hree weeks f ugu el arrIy A Feqlic:
a Ygar ago. ock dharme store timate on i nme securiies
t avedrncrease 9 Uft erin uy ater Sea- Eank Poans ) usrnesse creas as %e 5eas0 aI
sonal agjustment credr ex ansron articylarly to food processors
o oas ublic ut |t oncersa S Rea
Commodity prices ns | c ased er an d d {0
err o |ng orat munrc curities
Followin dvance f13 per ent |n JuI ense |n other ans argeyconsu er sac ened
he hr es eve since ctober ap
| eoe resa epsrrces Ihnaes chan e Ir |e il hteerrr tﬁobaﬂk reserve PO |t|onsst woe somdevréhart
I’ntmosty otn es 0 irvest aIthhe eprller %c " 8 |ne re erve 9” ds, ang reasuur
narp vance eat prices |ne tem oran sts at ser nks w
ear ugqust refle ctr neert |n over pr f enera eves e Fe
restrictio wrnﬂa serve HLA sed&ma vo ume of rea ur s |n

s on next years p
July, ase contracts with dea ers.

ISe | averae pn 8 o n8ustrra(f
ave been’maintaine nces o er, 1, an
aperboard have se te d rec y and’ Ie Secu“tv markets
rices have continue arkets for scrap metals eId on hr rade securiti ene

a so ﬂ

part uhder repur

ave weakened somewa urr t three wee

onsumer rrces rose S mevvhat further in Julrv/ reﬁsu ? Eeg% H/ear 3% er cent certificate In
tef ectheqni &3/ contrnueriﬂ cﬂ {ents and se eXC &ng or illion dollars of certificates matur-
Ices ail “food prices cha Ing August

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Page 12 Monthly Business Review September 1, 1953

New Frontiers for Mineral Exploration
By CLYDE WILLIAMS, Director, Battelle Memorial Institute

About %e Xn der th dred EIec onic Hrarns anlt%htoalso be adapted to .t e record

ears ago reat, a eo rovide more ra

Yhel erid o]es st down an Hon oq h)rsyrn ormation. Ftatruck dd (fi
P ecaus no new terri- cont Hu Us- readrnr% maonetome er cou eve oped, it

IOF%S uer Howev £- would tacill agnexic  prospecting.

he 0V Irmrts o? terrr In . addition )
p $iCS ano her re r
Yrrrsonrtirrhtret'ran Wl rtrthmfn%t i S
eartn’s lands were uncharte g ﬁ“' InIts 1 anc che IStry 1S, ri
rowr prgﬁ/ as an ? oratr nr ue r mrnera J)ts-

n h ﬁon uest of the earhs ectin d'i roac find clue
?pn ore \es X cemrcai

mi ne[] erdn [UO? ectX[ re ence ua
not t evlvee%lnga I £X- srs sors a%pdarent barren roc fa {
ander e IS reakrn streams, @ even he eaves ar] stem? ants
yond he c nfines of t obvrous He' is thin ing._mor en mrnute uantities usej ingtabs are found a q
sear or dep o rs hat are tower In. grade, urreb ther Iocatrons re rrP ofte o har a5e maHs oareu
resent mrne sur}aces unk owrno}v do somet es.revea ot .or A
scu rou socraron with, other ma ras or id rexp oration ysurface nchrng or ramond
In areas ous consrdered impract rca or prospecting.
Over ﬁ) f ua[t%r tury, we have Re}n experr ever to make m . rnteIIr e{t f rBates of here
encin ec o evo ution thrquah whic eco- oc emrcal surveys might most abK e carrie
2 ore qasre Infor atro IS .nee and

g chemrc

ste[n as c ang rom OH rrmarr O(h
rrcﬁ1 ﬁﬂ resoyrces o one base prrmarry sece g sica IonE s of min ras a agreaes d
f new owfed H Ir S 0 roc rom acc

ast. storenouse 0 omu afed 0 e lha\f

rn Hes, cemrs]trlv ur knowyn t at _some na ia Iron ? &S contarn co
erre rne grca jons, -~ The. t%n 0 hrs an nickel, that somenaura zinc sulfl P tain cad iy
nowle e to ﬁrosﬁ ctrnn will eontrnu o open new ermabmétm anId a sme nat ural thium s fcates
rontiers” for mineral expforation. con r he meta ﬁrte do nat form definite
terr own In these Qecurrences ut are

ounds, 0
One of. he_greatest hopes g% pz{ggffes In g"a?cem Pres- hrdd%n n, the aiomic triclyre of felaiiel on_min

€ In. un erals. . [t is also known th at c ncentr 10 scotmrprromrum
ﬁrﬁ Stllg l]esecclenrt}ieeolto a!: o urees e freljrléfee dr%ptijx roc(is Caﬂ'”&“ T)%)(os tssocra b ok o7

at concentr trona (}% fIn, turgst n

i un amental researc taIu 4 coll foun o near
i 'fw%%’ eﬁoés.t‘tq' o %a.ﬁ jt”o.;";‘ote‘;v'“hmf‘ﬁue o g g gl
sersmogggﬁr egXLﬂ? ”r] tteve opm%rat of a conltro Ajg BYutr QUEVET, o quan, | renas h% &th scrus?'

I'OVI%
e narite oW Uged fas slcn AL ore. Easrct? SO TeRearch, N m fo AR
sgsrétnaa.vtr,ggrrtg;hea LSl : Ltl e i

[ atron
P e

cou ore IS

ectrn mog t prom-

AL, age: el nd i I (A if s
?Ofce rtgnlssucehr ﬁXR%O ?ed ener sourceé a?HUC %d HWFX e ncaret?rse en eocmegnrréalv\%rrvrlev new thn Ing has. heen
g rearvegres floy egu - 0? thomosoan %avegn%re a rea t%mrnera explor tion enee or(h think:
ecte eryC\ganrrgHs roc pégﬁertres%so&n%wnge %ros h@wnasmmeecr% e e\(grS i nt ’yvmhe C% egﬁtlvg eee é)\no 0
a(Y\e a mor ear ed iércal rnterprehatro% Vt”hef tlmdﬁ u%@‘*étyn an matr esu& o0 ? eveo hnr%”f
8Ea§ nra\hertfgen orSO r@semﬁr\aeted (r)]reurtpodrtese hé"”tfs PrOS pecting. elvv]e &eltrter ue erp(iXun e[ £ scmﬂ-
reat| enhanced. atjon counter ave ve valua s or discoverin

A number of other 0 ortunrtres xist for rm rac{roa tive .minerals. 03 5 reqter U
el e SRR e AR far
ety ﬁ fion

SIcat st ot On ”] consid e pract caf FO exEﬁ'OS ec ortant
OUTCGS n eIectrrcaf! ﬁoe anaavses rﬁ it pOWFé é é) Mg raH

I’OS ectin rnstrumens cou van £S DEIn ma g rn [oc g ore
t

o Etrvng e
eposits. An ever ni rnter st rs eing shown. In
mrtfht be useful rn ontaining rn ormation at greater epths. Pptasalt ofe iurhﬂgameql Studies oﬂ the orrrtrrn

ormatoH ore tagg s that the
Edrtor Note—WhrIe th vr Ws ex reqssed on, this page are not nec- er68C ’1% [‘ economic . ”'HH R onI r Shuen e)s(c%\]/'
techno q?
e

essarily t ose of this bank the Mont Z Business Revjew Is pleased feaSUfeS Wi
to make this, space available for the discussion of significant develop to whic ? plies sc enc
velopment of new"met ho S o IScovery an atment.

ments In rndus?rral research.
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