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Stability in Wholesale Prices

HE. a erae Ievel of wholesale grrces has re stochprles were Bessrve and. Ahesg have begn or are
maine tuaw unchanged sinc Qe en r} rocess 0 I vaur ate vm ﬁ ressrn%
1952, Tr]rs stabilit ma ecor}srdere un sual ince ¢ ect rrc Jrs as true of suc ortan
3 Prevar ed urr eriod of rising Industria materra ak an zrn In other rnstances emer-
Bro uction rrsrnrq (r“rm{ Bcomes and sustaine gr(}cy stoc pre uyrn% mate 1als Frai come to an
uying at near record levels by consumers, govern- an_etfort Is Deing mﬁeto old stocks con-
f “and rridust¥ stant IP an %crﬁatron of possible future e er en res
e “stability of prices has t been Peculrar to  Thiso rtae oweveJ ﬁgresentf] a s a
thﬁ countr alone; rt IS wr Si uaéron % In oaI likewise has a ec rrce
re ects a g eatg improve uiprﬁ) condition 0 futi1 er stock mg In"this country 1s a good example
nea{ Y]rly aterra gro uct of this sit uar
oday, there is scar sor Pr}/
R ortant_commodity. 8 are uate rt WHOLESALE PRICE INDEX
eeds of Rrodricers anr% nsHmers Xﬁe(ﬂ] 1947-49= 100
tlons are Ickel and a few ot Trrare materials w jorcen
arervrta to the constr %r et engines. ! AL comborties”
rt o raw mate jals and

ge Increased ava

Pnrs ed 0 ucts 1S due In Ia rge part to t e re ent
rudtron ma or rn estment ams IN_Nnew p nt ;4
equ gr% ere. a Fro »ﬁ,a/-
fhrou trohrvate usines e Umte tgaes ¢
rnves lb? IOH In new achrtres with an a 7 ./ AR GOMNODITIES
rfr? f2 iflion sche rr]ed [)ort rfs?/e% About tvvo =y AND FOODS#- \
ths of this total sum een ri eaccourb
manuffrcturers Industr %enera has never been
50 Wﬁ equréaé)e to su pIr( y foreseeable demands J
whrc the'e nom ace upon It :
wr erecenztilssr{r1 ea“(r)r% als 50 fjrteeﬂeg}]sdther(\)r{)orlii SOy
srn e the faII of 1952 ctrcaII all of the decline jin
Nneeas f BaSIC ravrr materras (Prea whoesaﬁe Prrces has heen rR? #oo items WItH the
Scrambg Or Inventories at any rlce as a adre Industrial 1tems remaining unc ange
a second look s belnﬁ Ivento_accumulate StOC * Arithmetic average of Farm Products and Processed Foods indexes.

In several Im ortang
—as In the case 0

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

stances, the deChSIOH was made NOTE: Data plotted for May are partially estimated.

Great Britain—that emergency  Source: Bureau of Labor Statistics
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r] h]e interval since Korea, the movement oJ from thg Xear ago f|gure hile farm and food items
Bv esale d)r prl{narﬁ/ market rlcesﬁﬂ er%sent averrﬁg ver Iﬁ)er ent lower.
the |r% ex of w olesae cs c? che changes ex erjenceg b}/ the Industrial
ureau ot Labor ta“? Ics) dvides Clea Og{mtlot ree comm tles give & lntl ation of future pHce trengs
Istinct hases The first ghase of ra 3/ %|m In smcet ccount or a bout O IPdercenho the month-
rices caﬁn {0 an ep H uary I o ont change |nt fota Iat IS, caﬁ
urmg at mterva olesale cesa vanced. ore oes r|ce eveI of In Fstrla commodi ei
t B ;I)ercen he sacon Se Was a perle t mes as much effect on the %enera
entle ?erﬂstent decme IC contmued am%st ﬁ woesaeprgcsas oe uwaetc 0es In
Lt ou Interruption unti em er teaverag 5)“0650 tsg oos ?mce
E) ase een one of sta ity Slnce Decem It 1S antl éed that t arm h) ucts and foods
e rices have fuctuaged Wit hn a Narrow range %ou aB/ ecline []t er duri |ng mont

0 rice ehaworo

percent as Shown h/ g e major |h]dustr|al commoeh
The art ajso shows how the Index ?f ‘Indust iml tles erits, closer attentio

c0 mohltles cmmo |t|es othert ;t)ro (hts API’I| the price mth]axes of nearl %hr efmhrths
a proc st 00 sg ge] romt f of the ndustrial ﬁommodltles avera%e gher t

arm ar\ PO |te|bn smce third quarter of | J o showeq virtually no change fro -quarter
rearheA the su fho ent eclme has Reen centerﬁ 1952 levels “as can be seen”in the accomp nying

ar roups, oversnadowing t
stablht tm n%ustrlal co% ols ty. prices. In
the |na/ex oH Industrial commodh

1Recent price trends in farm products were discussed in the May

ieS was unchanged Reviow

WHOLESALE PRICE INDEX

MAJOR COMMODITY GROUPS AT OR NEAR POST-KOREAN PEAKS IN APRIL
(1947-49=100)

Source: Bureau of Labor Statistics.
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martgs Furthermore, a rouor\h division of ate B.L S urrnﬂ moBt of 1953 bL% protrt mar?ni1 are bgrng

\%ee el prrce rn OgneC%lTWto '% groups snave rrng IH new husiness. Any s art?OOSt'[
el bl

Ite tion In aIesw of course, 1m te
irds o% the rnaus rra? tock- safes ratio In'the rnHustr nt% t?r extent th at
commodrtres were at, t IS measure,

rh percent 0 | usrpessmep gau e Jagrr Inveritor
ile’ the other alf a saes dec H e accompani a c Ssation

ean eaks_ i A rr
an e t0 23 erc below these peaks. Ile rnvent rres Were re uce Weak-
[emaine vrrtlrrr]gf an motreoprro]oucts roup eharS ene mest woun resutI roducts group _index was
The tnde wasa Ckﬁe%els In A rert éilysu% Iess eapgrcaent g]e?ozri/\r BeOEul(\:/ISargn ¢ ?evels ran
u In In recent months except motor ~ Ap rr e March-Apnl™ declne was are
enl to rrces of automg rIes dy ease Ees(u Lo r non rrous met tc

T el e Qe gl aiiﬁaorra sl
t the dealer leve uring the trrst

ISIng[nventories suggest t at Cts price av F, eds
some a ustmens may e necessary to, refieve ¢ our ont
Ugeze o dealer m resulting from hrgher Prices non rr metals pear to have
tr rna ances eo ining used car pnces levele of owA ( eve T e ferrous
evel 0 mac rnery nventories’ does not Eroup ase owe [, as steel af ucer?

ea to be out, of I ewrt the current hi posted . extra rn or er rices Qf Spec
Ppsa(es wh en uJ rst e rnvento% Inds srze and qualities o% steepgm%re In ling wrﬁt
fer order ere [ uceda Costs E

I?HSQJ) ?\ ISt qua ter ’clﬂ - dec[lrnrn ! reosarrnne t”BSUtStele el '[“CgtSWe%\le ee[]
1y h ?GVES nquOF ers, are epomrﬂgacmore I%g pBSEQO?the ar? Pe of | rge SJOCPS bB |t

L ; i
petrtr e. Backlogs assure high levels of “activity up uring last year’s strrke to decliie quring the

WHOLESALE PRICE INDEX
POSt'KOES?%'J hs and C Irtryer& Indexes

Commo roups
- INDEX (1947-49=100) Percentage Change
Wefgaltrtsl GROUP JféE Post-Korean High %’g&l Jun.'5C Jun.:50 P%alk
Index Date Peak Apr '53 Apr '53
1000 ALL COMMODITIEfS i 1 116.5 EAG Mgr, 51 1 11533 I 9.2 —161
T o e B A 194 134 1 =4

%
48.2 AT OR NEAR PEAK LEVELS IN APRIL:
14 achrne and mo Ve products ................... . o % & Apr. ’53
onmeta nera rdu u .............. ) ,
com nu ureraan Dottled beverages -Apr. '53

|

san
owe tr 8
urn ure UTBDIES..vv
er an éwo ro UCES ..omersresros
paper lietl pro (T CA——
51. 8 MORE THAN 5% BELOW PEAK LEVELS:

+ 4+ + 4+

I e S EE N

CIEOIRGTS oS
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=
[ ' —

L1l
ROo—I OO~

hemrcals& llied Products.....vevsevsne . . eB.j % Do+ +145 — 8.
13 ocee oos ................................................. . . eb . i I b =8
| iy rggucts"a“apuarér ................................. I M A :J:

e s & e pioeicts. STt Vb oré 1aks 1M1

S&urce Bureau (t)f Labor Stat rstrcs i (194149
elative jmportancg during base perio
%Arr me to ﬁreano rmpqr uctgJ and ptoeesse foods groups
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WHOLESALE PRICE INDEX

MAJOR COMMODITY GROUPS MORE THAN FIVE PERCENT BELOW
POST-KOREAN PEAKS IN APRIL
(1947-49=100)

Source; Bureau of Labor Statistics.

winter months. However, steel scrap does not bulk Som seaspnal slack mnq in .demand t}or heatlnq
large nP]t e metals IEd atertas 1S a‘)rieadg ewﬁ n this serles The seasond
e fourth week In Ma |ta peared that m%st ow tur most prevail Info the summer

montns ut since It starte/d from a hlgh oint, the

t t
of t|¥e ad[JU tments In ex raS tgee % p uld be mam-

magor P UCers, T e reV|S|ons effect f margm over the year-ago months sh
raising finishe stee J)rtces between 4 and 5 ercent tainé

urt |ce changes are not anticipated  unless Most of the recent adva ces nLthe furniture aB
th ere] d occur & SI nlftcant chantI]e In costa , ho ehod ri rables a e H registered Iy
e ower an ﬁ tmg materials Index is suc sce aneous ou ehold durables “as dinne
et|r rou still near gpe% tfost K?rean ware ware sl verware cutlerY efc. Furniture
evels in do %up also rose the Teast o HX nces are, on fractional y above year-a 8
m%Jor gro p ? owm the Kor?an outh rea and t evel h|e the misce aneous %ﬁ as atvanc
[fea of 118.47pe ﬁcerf]to tge 1947- 9averag eary7percent Here glaln the nigh level of sto
I virtually the same as the, figure for JTI 1948 wh oes not ﬂppear out offine Wl[ e presenﬁ es
etroleunt prices were rising S0 raB? Petro eum  rate. Furt n“)re stacks qf. |an8 enera I?/ In-
rices currently average 2 percent July 1948, crease seasonally during this” period. However, at
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Recent Trends in Department Store Sales

URING recent calenda uar ebrs the maj or The ct]art shows IHtIe d|fferfnce in_level hetween

sou ceo exmnsro t USiness acti a/ dollar volume an P sical volu e] ales becaise

ol t e natio een t t Inconsum r ing. grrce re ucctrons uring the erro zi\ een moder-
Correspond mg H suest on as to the substainabilit te, with declines o ur |n a U % month
of the presen eeIo busfness turns In no sma to m?nt S a result, eve g %srca vouI
Measure upon t [0S ects or continued activity  of sales has een on ghty abgve that of dollar
In the consumer sec or of the economy. volu e n r arf)n to 1951 “During 1952, frex

[}CEH'[ elow

same pe-

55 extent than some pther refa Fspeca aufo  riod, nowever, excéeded the 1951 average %y an estl-
ealers The mfor]matron Hortrajy below may serve  Mate ercent.

towar rrngrn& e, recor e[%artm tsto sales Whet [ measured ny J) %I volume or dollar
tQ date, at [east in respect é ﬁ eral Reserve voume epft tmentsto a] thus fajr n 953 have
|str|ct Attention [s fqcused on the tren Ince avera tke period of last year.

1 1n Fourth District department store Sale owever, 1t ustté embered that sales durin
|n respect t0 o?ar volum% and estrmatea hysrcalt] theer? 0 1&% were rathfeorrdrsalpporntrna

months
and t rYef re provide a weak target for cur

- o bl o T e il 1
Total Jhe first of the a fompa[t ing ch rt?] shows rn coul Fe maintain % becausé/ %theB{rnusua
sales mdexs ﬂf the dollar volyme an the estl- ow position 0 ustei F In May tast ear, Hovry
store sales rn the SoltcrarlthvO rusitrr]rect0 torﬁaoﬁepa{tmem ever? twou Ogeeeni%vtoora rfeesesntO\aV'pea%nanggst'n eJtu rtgr

ars 1952 and to qate. eso INe on the
gﬁ rt reﬂresents ]d ?far Shj; mle R mat l o Y te53 o rng June and may provrée a rea? 9est of
eare Indicat Xtebro en |ne ﬁ%h

MeasUles Of Sais are S OV%’}ed %E%%%tnaaje\s,aﬁa“ N Appard Separate mdexes of dollah sales and esti-
e

rage and are a .

T%esaﬁ area. betw (ﬂ two ndicates t sales  Mmated physical volume have also bee
it S L e N Ay i
gn(/)%gge canges In prices charge y epartmen ﬁSL% % n??s E%tasl gsﬂfes I es% orret”éeaa gare rg[}
Durrn the summer months of 1952, departm

ftore lhs exhé ited” wide ?Iuctuatrorfts in pmontﬁi] re sﬁo%nr%ngme r?reg\(/genmeo[ﬁj]ren ac om[p% d’gﬁar Sﬁ‘i
evel with 3 tendency toward Eecover rom t]hed Ma are sho ’}]e ol IU e on the.ch
ward tren resent urn e b F YV

ear c? i Fi reac AR Vrl%mtetere rr]n?: es r%n{nn?hg%m cceSforres r
ve[ tOPEJEd 7 urrnq (he 1p°3t CaieS estmated ysrcaii vollime, also seasonaﬁy -

i B e ?51 L n e o

sical vol

g ontl
sodesmrn 1958

Korean' scare-buying e

usted.

Thj Stength I Saleﬁeccrmamv?rgamte%sthe ffst guar- RS seen from e shart, the monthly patter, of
sue ¢ Sl d%c e I the adjit " ] appare aiestn ef 0|urf UCE tees 0. reow
Al t PRl t ose ato saes or the total departmen
meOLrJ aaars om | eare rto #er tah W ? stoe a srm t6yo movement is_fo be ex-
h ! epo 30 € Tirst ha cted srnea s constitute about 55 percent

that sales in May are likely to represent tota| sales | epartment Stores which' report
cons era e Improvement over the Apfil showing. on a ae artmentalohasrs
A marked exce tron to the usrgal imilari JX
(1) For the trend of Fourth District department store sales since tween the course or apparel sales an tota
p
arl]naEShn%atlrn setehethehJsa}gglar\)/rolaQn?g t?setrjr%sO]rn(tjrr]é%tgjevrlgwthrs artrcle ment store sales occu e In ‘]anuag ,S
the price Gala used % conectives. of dollgr volume. are dﬁawn ales % fli:%)are deparments fe ﬁ COﬂSI
D D ek e 5% 0 i ght sticen Decerber and Januery, while gnly
a ecling was registered for the total store
b?th a)buobrls Egrbteh%et J‘”u‘éé Laatéorwgtla“zsagcsqugrfr%atr%retsartomerts f'FSG OCCUWGC}N ff ﬁ In the housgfumrshrnﬁs
acouracy, see the July 1952 IsUe of this Review, page 8. departments but also a ong certain other depa

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Page 6 Monthly Business Review

DEPARTMENT STORE SALES
Fourth District
(Seasonally Adjusted)

1111111

whether measured by ghysltlcal ¥0Iume %E dﬂllar

\ée/lel#me 8\/\}) ?]rtr%bent t re Isle Sh)eno o{ [ast “year: a}\]/e

of rﬁ]nysma vo%umeo eé/ner”{s {® glrstesgt Iy greate i e

1951=100 1951* 100 1951100

HOUSEFURNISHINGS
DEPARTMENTS

PHYSICAL
VOLUME
(EST)

DOLLAR
VOLUME

doIIe}r salef by agrdarel ﬂepartments during 1952 were housefurn|sh| ssales Whet
gg Ben reater p In the" previous Qen meas- VOIU”&% hgsma qu e, have Ja
r h 3|ca volyme, the margin wa a ou ﬁer ent. smcet be |nn|
ar h\s ar exce Ve
b ve the Ieve ether m asured y "dollar clos tot Ieve
me or physica vo ume.

small wares, plece oosan household textiles, sports  slightly th
N ors Sl e

0

ﬁurm the entire erldd st]own or} the chart, Roth \A'een hgflcafvolu e an
dollar sdles and ppysical volume o p&are ave es D

tended to exceed the 195 averag BS resRect ercen

s el ol iy PR
fell of ollar sa es an

g/hatrpIyotlﬁ(:‘t\rlterd|dl dg lﬁtse?or Ft) g rteotaﬁ store. o met\é\é gsn t
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wint rmonts ho

larsales X d pare
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somewhat

Ig ave rmH

er m asured b dg |Iar

mental groups not considered here: examples are Prices of apparel lines have te ded to decline ve

q P B Te% f é)tﬁ)outthe perod un rdlscusson Og
nce In leve|, |ss

ar vo ume 0 aguare

artm nts

oume t e mar-
|m|ar refationshi
sma volume 1S evident
us far In the current year.

rn
rEVIOUS
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Housefurnishings The thrrd of the ac qmpanyin ths appear as slightly mor fa orable than the
sales ’ ftss WS a uste In %y ogt H]ojfar vo]an Sﬁr J O)i sa?es or t% housetlur
. d ollar saes and estimate P rY r}] 9 (eartmen decline BBercent In 1952 from
srfca(! volume of salle or the housefurnishin H g) t ace tlr% Xea S |r Her agjustment
e Ltmerﬁs in ourtg rstrrct epartment store rrceCﬁ ec g is reduce percent.
t ercar(s ollar. vol time S Je(oresented Hn past fall and. winter mo thf ous(f
(fsolr P [a the broken Tine Indicates esti urnis * ega n\ents maintained a fairly ste
ate f’? sical Vo ume djusted sales at a Rosrtron wel abovet t
e rnrs rngs saes whether m?asuredb douar revious summer mont?] As ast e case v}n
g ume or g hysical volyme, 9egs ewhat a a ﬁpahtment arp Boccurre
elow the 1951 average during the peffo sown on ou ec rne was ite S0 severe
th 1 t th d t
the chat. T tot or 191, owriver was Infly- ast at eﬁPer fnee %ppare ﬁrtments
?nce argel esu stantia voume 0 hguse o]usg rnisnings %IF urin month f
urnrshrng aes durin tescar u rn episode I which data are available this year ave to ped
Januar Febru Whrce e ea 1951 tt}us gar-ago month, t the exc tron(i sales d &]q
rese arat er Inflated standard of com arr on for anua Durrn eearl onths of ast[vear
o se urnrshrn S sales e ea IS used as a pase hn ver i evoumewas som w at dsapgg fl Never
order t? aclli adte comparrson etween house urnis eess some recovery was evr n [%/
Ings volum afopar voume( En Jung 8ure for 1952, atéer ?nths ma
rices 0 hOUfe urnrs ings, . like . those of apparel, econsr eretl to pe a reaso abestan ard.o comrS) ri-
have S o n a ﬂ g cline since 1951, onse son_for testrng the strenot housefumishings sa
quently, the pnysica vo ume estimates for recent  during May and June of this year.

STABILITY IN WHOLESALE PRICES
(CONTINUED FROM PAGE

east one.of the Drstrrcts W Jor apﬁlrance manu- The remﬁ
acfurers is pessimistic enough about the cusrent out- I

hnrn‘g thJee rndus(t rial gr l%oups—textrle% and
arel
00K to. curt arf prﬁ(ductron drastically until present t?f m st

F ucts, and Jeathey------ have shown
en Iucéuatrons srnce Korea and aﬁpear

v

Inventories are WO down. c]ed toward somewhat. lower levels Ih' the
A sharp rrse Waret es and tobacco foIIowrnﬁ rmmedr te uture Hovr]ever prices, 0 cot on prod-
rice econtrﬁ % ns the sharp February-Marc ucts, where much of ear’s decline as beer]
dvance In the tobacco manufactures. and. bottle centere ave me durin receqt wees Agpare
evera es grop Further avances in t IS. sgn rlces 3 % uring the earg months H

sector of th olefale Btrce evel are possible if bu ear and higher prices are anticipated in some fal

Ing Intgrest In OH ed spirits continues to perk up ZS INES.
%ﬁs In recent

Cru rubbe rice contrnued to ace declings in
e recent a va ce rn the stru tural nonmetallic e ru J ; ugts rnt ? grnce

rneras aré; the resu t 0 ?rer [1CES p nl nagura BI’O I’IC sgnr Y} firmed n are C
l'COﬂC %te (ﬁ?{\/ nt f ﬂ FO U {S ISIH(% ren(t aoove A rr eve h stilf somew at
'clI”IC

rceso count for mo 50, Prices o trres d tubes accoun

thrs ears eotti umqber anri wood 3 ora HP f this rrEtexswerHPr no ever, nrt

Hcts grou Ices . of bu rngn aterras In 9 eraI current %n rnventorres ar watc rnP as in HS

ave advance iturrng recent onths as construction ny okes ? marnta Jr ey are. not excessive, this
ows little “Sign of abating from present eve out ayrin

Ithe es skins an g COmlngdtlrnc(tsmgrou st||I

ther
ulp, paper, and allied products prices have how avera es ower rn rrce than In J B
Practrgagvno cﬁan?e srncg IastJuig) Con rnue rfg0 co Arg gﬁto reak trough tprs benchmarf( Srncg

ates 0 usrness ac vrt% are marnlt Ining eman trne avy marketin catfle are exR cte

contfrners and ‘f 3 ggr mate rai throughout this year some declrnes from present
tour[] Irnc VY ﬂne -third of  els.mdy occur.

the Industria tab echemrcal T ken (altooether the rnd strial comm dities a

commodr esr
and allied products rn(iex as shown a definite, y confronte
war trendpsrnce the egrnnrng va ge yea[ rrsrn)g r}r<p with—if nof out un—dem nd In “most markets
near percent beweeB Jan ry an Ao eener co gegtron tvveen se lers an argner arg
cem casros nsrqera s¥ (5 rice cellings were ﬂ qateoo scgup Ith. more_cautious [g
ove e arge ces registéred by anits has Temoved, Tor the time berngC an impor
ustrial cemrc ant source of upward pressure on prices;
Drgrtrzed for FRASER
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New Uses for Boron
By CLYDE WILLIAMS, Director, Battelle Memorial Institute

'nce the twent -mule- E)eam days Pro erties or safe erformance of the, ﬁll Bor n steels
abouf /5 ﬁ% ftﬁerm re, are ? ﬁensltlve tH sﬁt er cr " and
akes” thah some of the steels which they replace.

ea _ Lt
Eﬂuo( eaﬁp?catropi);r o wep) ZSt:PJ vrns N roduct on costs and critical aIonrP%O

Al al'a{ i At i atbmatkm gy ounva“t Serop %%e (e 10 9

Seeaner artrg{r"arf1 suitabl eve r fro abo 01 to er cent.
4 gth IS so%roj ?ﬂ“ arIr Y Eﬁﬁlraatron of. savrngsm steelf q ay gconatrt ents e|s n
]r nie 0

most dicl dustr e |ence three co cin
ere overH ? ?[tie resent pr%— \blou 366( 8 yearo Pogot Pee? #or %o?s (hea
uction 1S cns me oron an ears sa s and Using.an estimated
It chnﬁ) n |m|port nt oon nnu If& T savings 8? ear
in c Ica meta Ical, was oun S o nrc AJ% ro-
and ceramic processing. |um 000 pounds of moyb enum, 0" pounds
a/ersatrle as,the matenal has already een araprd manganese.
ex an % rla usefulness |s| reseen romrsm Accor ing to a re%ort r%oared h% Batttelle for t
ote t| applications Inclu euse of com ourd Fresrde ts enals olicy Commission rron in e
ement.as a coatin mat rial for wear orr sron orm o eme or In comhinat on with other ele-
ﬁ eat- resrstar(ti purp os as,a cons (}uent 0 a]n ments FF} eastt]o aye a promisin re as coatrn
compounds, Jet an roc et fuels, and certain alloy aer#a aIIc an non ea IC products
oro orm, it |ves sur acesMan Hﬁease resistance to

c%mpounds are ommercral avar abIe in_quan- eat COH’OSIOH and wea[) oa INQS ae ex
Ptres well ond late demand € COUﬂ XUCE ceptiona ,1 or n

ard San(? (il'Oﬂ ol e OI’
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