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Industrial Highlights of 1952
LOUSINESS achvrtayS Ihro%ghout the e;ear in the gut IS Inow well aboye the ﬁ90 level. For tttr) glrgh ?y

a1ron as well Fourt ﬁtrrct Was whole the ro uction of hard goods will
vrrttr y the same as in 1951, despite the longest  abqve cfas
stee frike ever ex errence roduction of materials and oods for the defense

sty F ctron or the year is estimated to rogram constrt tes an_im rop undler usr
be But stlréh % Iuow 1[95 Declines. In cvﬂ]an out: R activi a he Fourptﬁ DrstrJO IC pcontrnue
ut were Imost entdre offset by risin elrverres of share nota X IS year In the recerg ri mrlhta
00ds to the armed Servi es onstL ctron actrvrt Bontracts 10 date, Ohro contractors alone , have
Eﬁ ﬁY han the vaue 0 é)u een awarded prime. militar g cTremen nd con-
v¥] ely Set a new recor?] m m nt avance t{uctron cgntrac‘s totaling $4.0 billion, or 7 percent
a]rp¥oanewatr r (f“ Ir of { t
fa all when unempom eace owesdt Outﬂut 0 du able Igfoo%js sa %ed stﬁaddl
eveserce all tra e Was sérorw throug mosto rrtha the year wit
nl roved Irre uar ast ear %vessje cIrnes mot notrceaht or textr €, an r Pro
s g)rrces cantiny Ie t this was. a ontlrnuatro a rend

Cts. emarn
consymersh price I ex edgeed ug I|tte furt er Eh ecome ap arent rnt atter 19 51
numboer. o rret[gorrern E) ntro (er prod uc greﬁr Fowevr a marke recove}/ set
tion, prices, and credit have been remove hereaf e first 1 mon 50 trs so -

c f éperc [ mtesame mont s the
Industrial  T.ne Federal R%serve Index rﬂ‘ Pfrodu Ina qnuart [W rkegshlorg a gain of 3 or 4 percent
Production trr]%nnta]vera e?]e ut L or39 rrst 0 over the last quarter of
or about 2 percent Ee ow the same 1951 erro Employment at Oct(iber fr%ures shov¥ nona([rrrcul
The fourth duarter, however, ma}/ average F?, or Record High tura ment td
4percth above a vear a%o to give an amual aver- million peyso shrnthe United States
age within 1 Rerce t of F or the hi hest on record or t % month. ~ Factor

The existence of very large steel inventories. en-  employment has rec rom the sa rrenc

abe most urahleq anufacturers 0] contrirue rn Phe frrst art o? t?tvereear and In Oc%o%epre
evef ﬁgs Ite an_almost com f ,rof

erations at g g rsorﬁ aso a new record, t?we re-
utqown teel mil urrn June and n cent eve illion, unemployment s the lowest
% Durrn June Ju

A]ugusi ,n u srnce aey
0ods index aver ittle more o nt in Ohjo’s manufacturing industries
reent helow t e same 1 51 onths. Recov- has reco ered com IeteI}/kfrom the shut%o n of steel-

e
ery f rorﬁ this dip was rapid and durable goods out- producing and metalworking plants, and i October,
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ath 1,357,000, as 3 [pﬁrcen above a vear ao Begause of mat erra controls, commerc IburIdrng
e se i em og nt has aso een com anie warﬁ Fre at r lowest postwar}eve ut awar 5
en theni the work hcrea?] or. schools and t e copstruction of passenger an

| av rade nourly earni % Lao etstrou relﬁ tterﬂternasreache new east IS

ear.
il DAl ﬂu e olhl R g i
e[s s|I wor,;ers 0 ge\ﬁery escrrptron as 9 ? u)b ic worIBs conthacts exrheee the
as stenograp Ic and cerr al help. earr aegoDlsoulrcet ut wer%mei t(r)r\:Ner facturd and

anu

shipped somewhat ?ess materra? tpt ear tﬁan In

oty on Red“&%ﬂ M‘V“Ym'“ug%%ﬁgaa' &w gf and stocks aresr htly above Tostel fovels
1n comn?ercra other nonre |3entraY ents 0 t DI trr ts ortfand cement

and heav en iNering projects, appare t this ucer rELurm Jrs rweP
s o X| gbtruct'tg Pedhirac Qp?o@ Iy, Kt s eee ﬁ sl noak gryorf t
|ct sl ow 1515 pea Ieve despite a gain rOQ on ercent. ﬁ

tere { year e turnprke and

In resr nta construction. uth needs of t
dollar volume of (ﬁontract awards _for new New atomic”energy project.

moarrtteuJaBturéHg lr:)ants In ee F%urrt(r)tra“rstrrct a '
Pa y g ﬂq %1 ?s do? Steol Output Thg stete]llsproductron and suPpI(Y0 -

ern rin IS0
toPaI wﬂl be suHstaﬁtran eﬁow 195|as postwar ea nated and u setu %Iotnwo mﬁgt \évﬁs cé)nrgplete [ wor
Most of the Drstrrcﬁ L{J ing

certificates 0 necessréyt SaS Sggg?ﬁ %r%%%i]oqteun er ﬁ E agi ?HOH eIF()nSSt“ i H%?sﬁansmeme d#a%ers

tr ct aarg sfage en hese rapid amortiZation ri catrirs ta o\x/t 13 10 f lon_tons Q rrnrs ed
j mp rtaEce as 4 pro d 18 rogucts e ofi tr g egan in ﬁove 8

will be 0 linin

;f ustrial constructrgn mte uture. Di trlt F b1 and were fr a onc ed o July

atitur s h%ve r%cfwe certificate coverrn acllitie The new labor ee ent gave a wa e mcrease

value 2S Illion, or 0ret? erc?nt 0 etroactrve to Marci.1 of 12,5 cents an hour plus 3

Pe Unrted tates total, A outb of the value o Jo-cent mcrease ig ob class increments (av rage

these new (e ense projects s alread Xom nlace. out to aqcul rf]t an- our mcrease) requce
fferences b

In agdrtron the Ato IC Enerﬁr mmrssron an- %rap cents aE qur,

nounce Au ust 12 tha countr 'S largest wagaef erentials vrdeg dounle- trme
aseous diffusion t wou oa on t wa es or ordasworke an onger vacatio
roto River a miles nort rtsmouth lods; and ed a union security clause whi
ect W cost an estimate $12 9. million OWeVer, ab w empo eest ro out 0 te
a out we ears fo_complete, eIrmrna unron Wit |n sta ew contract
work aread un at t he site and arge- scaI Xpires. on June an prow es or one wage
contract ettrng 953, 8enrng on June

inin 1
urth Drstrrcfs h uilders received a ust. 19, te Offrce of Price Stabilizatio
cord do Ia volume 0 odn trblg ﬁdﬁ gg contracts ger%rtte an incréase in steel éprrcesb %ai/eraogu

urrn the |rst £en months of 1 the ears a tonora out47perc t. Indiviqu g{ duc

total u he 1 percent above t revrous Rrrce changes we[]e hased on the n dunr

Xear of 1950. Whether o not th ust set oursb fot at mcreases ranged from 25 cents
new Dr trict recor |np sica voume aton or tin plate to% 0" a ton"on wire rope.

upon |na Novemper-December {i ures To tet The effe%t of the [abor dInPUte upon mgot pro
loor area contained In strict’s rsdentra duction IS S own y an acco

R

lon fons

mr?ron
r the same

awars a%ged3 ercent beh ere“ﬁe compara e15 output through Qctober amouﬁ
eguence the

erfod and” the number of units contain ton as compared with 8/ mi
Pn tbe contracts was9percent below” 1950 peak eve? 10-mont perro of 195]l

on
T |s earsresrdentra ctivity, easured 3/ “bstantra eas(wrn suppcy@w af een gener-
e corHract awards cnltere Irn sR]ecu tiye @ Qtrch ort e se on haf of this year was
bur g oorareaoforsaesrngeefa units  pushed further into the fufure,
exceed e peak 3/ rcent whereas The ability of steel fabﬁcatmﬂ and rocesPrn
the volume of owner -built homes dropped 22 percent dus les to maintain M uction at relative
during the first ten months. evels throug most of the 8-week strike pero

[

?ontract awards for heavY u eerrng commer- 1o resume full scale operations soon after the mrqt
d other Pon esrrdentra] atrvrtg Were reogenfdh 3 ply dem nstlrate§ that a vast anount
be ow peak levels through the end” of Octaber. of Stee beén accumulated in Inventories during
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U. S STEEL PRODUCTION ith 59.3 million tons in the same 1951 peri
1952 As Against Previous Years ﬁ ert?tel ss supplies ere consrrﬁered adequgte ?or
ot stee makrn and oundry Urposes.

Dem n N ray iron foundries
slump f F 555% Irt/ ﬁe %art art the
ear, the adorasts os eso
ICer of consumer os
m\a/gutgcltetérers cyrtal ett tr n an vrro em

rh t own et% gtere BGts, ofe hgasteelestﬁke

|na oducers, of civilian-t oos to
estee esired. A recent ngray

t
manrJq for farm mactlrner¥ ﬁ‘ rror con ume
Iron castings—has also affected new orders.

he ch h f t I th t had
varTe Srlz?(rgncs 9‘9ela? eeevsacrzs hr? hr% L}}ear

Rroduc ion recovered swrftI}/] from the strrkg nd the Even before the stee SUI e, SUDH P
o% t”arter may establish a new Ingot recor close improve as the drives to, ropt ?(ut orman S(‘hra rom
10 lon tons. Indust an aut?mobrle éun 1(stoo
E Estimated, fact, tne lt(tere ort was So successtul that] cast |5<on
Source: American Iron & Steel Institute. mofor blocks almost became. a rug on tne marke

an exports wtere ag]amé)ertmr Ie e

eneration of industrial scrap continued a
the previous 18 months. This wag a.perjod in which ﬁe ﬁ h most of He SteePsmee when 0?
Se%glrl]t)ph’ fad eer generally aeprg s severe(t co rse the mH?s Wer b ot shi mers

r@t tthe resent time the chie shortaqes of steel t;t”n ﬁ U tlonolnns t eenggen heart(hsngrvasca Pé

e
&ss tubin Iar%elgHﬁgnurgesd taonﬂefl Péie S?ESS Cgeg - con Stntathnaotr ralp atrlpp hh 8%&%%% aaH]equate
ars, Aceera Hmepts to the. mylitar g e~ Inthe oreseeab €.
ense contractorsia most entrLeI cean%er uo

their strrkraa cumylate ?rreﬁr%%? y”Novem
or some 30 days anea or« Supply The Lake Sgperror irgn or% shi grng
Steel moot roductron dHnng October was pushed sezﬁon opened  on April 2 this year—
R to, more 2.2 million” tons a_week, or an  more than a full weex anead of 1951—W|th carrx
nual Pate 0 it]6 million ne tos TQ { te may ver stoc s of 1 6 million tons or nearly. 30 percent
agpr ]|7 milljon. net tons 8 of t ﬁ ert an. att e %Lr&q of the previous Season.
Itional new Tacilities are pfaced.In sefrvgze |§ ctrv s?ason N to move a
won indicate an expansion In camo out 8 re or mr |on 9ross tQns, 0 |r8n o[e from Pger
million tgns, this year, since jnsia 8 c%oa |tx ge ors an) Increase of about mr llo togs rom
January 1, 1957 was estimated at 1 lion net 1951 This 8ost In the sugp 0o e rchgtl%(

fons. Iron Qre was geemeg essent

it T 'et%tﬁgst% t'°§t of el and somg deff, - Capecty Sperelon of exsing Dl dat{”t?rou i e
ﬁ]roducts frrstifr)rar er HBEa |ons of steel ?or ProdHc jon, and tr[) 5provrde an adequate crryover

ost CIVI |a[t e products are onl one 6h|rd the or the s rrnq

8¥ Korean level of steel consumption, ercth Subsequently the 54-day steel strike, which also
thir rruErter 1?52 allocations. Uﬂcashed oyrt |sru%t? ore sprpm nts cause rave concern as {0
uarter tickets will carry over to te initial 1953 ? rt?/ of the lake fteets to move enoug ore. In
uarter, which will hegsom manufacturers to aug- te ew femaining.months to maintain steel-making

ent suo\itores T e N trona Production Authorrt operations next spring.

e er, annou cedr hat an ag jtignal 3 Throuqh a variety of ﬁrrcumstances these fears of
Bnrl lort fons of t emostﬁ Iful types 0 stee inadequate ore supplies have nqw been large d
made available m the |rst q rter for crvr an sipated, Although' the #ake Carriers ost r

typ e pe products. g illign gross gons of ore In shipments r?urrng
iron %rod uction was aIso sh red%rced b str. ke this was_offset to a Jarge extent b a\ t 1
the teel la ispute. O the Tirst te million tons of olre “saved” Decause th ast ur

months dropé)ed to 494 muﬁ on tons as compare naces also were almost completely shut
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STOCKS OF LAKE SUPERIOR IRON ORE f their thir rter pr nl t
at Furnaces and on Lake Erie Docks thea% o“ p(rjogujgtrign pcat uacc 2 mOS%ﬁSebluthOlSGS ESES
(First-of-the-month figures) quarter.

ComBarrson of production totals with re dSt ation
data Indicate that r%assen er car sales exce %
ﬁur throug out the Tirst nine months of the year wit
tIea}ler? récrn art evrvrI New ¢ r0 urrrvgrrr]tgr Pro uc-
185?3 all- trmey Igh and Perce | under 15(]
tota If production” plans for the final quarter are

realized.
ﬁear
0S |og

dan

Rubber Industry hrs was another milestone
the ru er mdustr

ressed wit almost startrn speed from

xtensive SrI/“regu

ﬂ 81‘ ern the, most
despite the virtual stoppage of ore shipmen Comr? ee red rndugcr 0to guﬁp 1es 0 %n;gr?v
nearley ngr Weeks, stocks o? 9e will Be adgquate tLrs ép S anﬁ fini ﬁ [d 0 avauP[be In
WInter. undance .and the I ﬁa ? returned, t

tr
Source: Lake Superior Iron Ore Association. the competltlve struggq ? P/ markets Yhat prevail eg
prior to June 1950,

,Sinee Jul. or moveme s been expedied. e epiation gf Couernment ontrols pegan on
ne maxrmder eqrte t] plt SedQﬁg minate ﬂd e manytaciurer Were 7 eﬁmrtted to

ngove roduce all the tires desired, provided they didn't

mrtte he l{,’ﬂé’r o m t e lfléz 1%@3 hasdo Fxcee their Hatura? Ber aIIBtments Inythe ol-

au mente new er and Taster s ins neaﬁ owrn months thﬁ tronal Production Authorrﬁl
hen y Y co kaduance, Ofc shioments }{ out ?ctrca}/ contro(!s mcIudrn SDECH

\ﬂ, ﬂ on controls on Ucts: con-

ep embﬁlr %St%gnlsshvev?ug new a1 fime. ¢ Joorc 0 near{y trs ke catrun of But% B[)%er aﬂ e ban o

n ton white side-wal| tires. fn ad ition the Government

to%fgj r\}r?enatlrer N2 tefgge %g?ll l%cem Sralel  mono ollé/ in the puichase of crude natral” uober
tma i [ gtons of ore. IHeav Was entd gn trading trn the rubber Utures rtnﬁrr et
rar na ment b i i oad o o i Was restored. Manufac ure%sb however, are sti L

tal stocks—as shown In t e C art— %oud ena? Ir rubber consumption, st
Eﬁast ?urnaces 0 contrnue capacity production. tires, tubes and came?bac and ?atex

Eurr {0 re&prt ont
Vjgorous hiphuildin prodrm Iau che % e rapid g val of ntrols uring the first half
951% % &to%mp ni nee an 1o ear qu“t of 1 h7 Was ma % poS Ee y tﬁ g improve-

roduction

'5 er oy W Ulk [ carrers trn the siip f oth at rai nd s thetic
feen ace nservrce a % 0“3 0 B?Lers vrrtuarJ mp etdon o? He natural ) rubper
e fleet’s trip. ca &Chtylgnoooone ew self-unloading  sgock-pilin pro%rm in reduced demand for trrei
Imestone- carrier Wit tons: capacity. qurin 1 1 and early 19?2 i consumers of . al
classes u gestrres accumulated” earlier in"anticipa-

Motor Vehicle  Motor vehicle manufacturers, ear tron of 50”3
: t e hasis of the trend dyring. the first ei
Production ?ﬁl'cr a%%ﬂzkrgwantg% ipate fSteaﬁ!y mon S of 1%52 it is es ated. that the new ru%g
nd rising output esgecra ntw se on £?F Su y for_tnis. vear WI reach tne unfrece dente
{he ear.” The  extended steel strike, owever (ﬁr B b 17800 tons, excee Inﬁ recor
thir quarter £ro uction Jar elow the 9uota mrtrau almost perc nt. “Rou d he pﬁ
set e National Production A”thﬁ %éan ser nsrstgd of nat ra rubber. eremarnrn s

ous un aIanced Inventories. Neverthe tﬁe - deriveg from the reactivated and S wat ex-
cov romte loss of stee] was rapid {3 de Government-owned synthetrcr er produc-

%eéote er the auto ¢ mpandes were Ero ucrngy above q facilities.
t re strike rate. T}ﬁ ustrty Reen Vi rry SUC- ndustry  sources have estimaged confump jon for
cessful in obtarn“1 grver¥ fourt duarte steel  the (ear at 1,230,000 tons, only a |Itt? 8 p
orders. This will ‘enable producers to recoup most  reco consumptron |n 1950 but’ still well under t
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Agriculture During 1952

terms of or ?ss income, the Bassmg ear was the Bgles Corn, wheat 50 beﬁns ar}]d o S were a
est |r\ rotura histor tn rer to realiz %ear a%;o Ievelsthr% muc g}/ebaﬁr (&
EYILE R rttﬁtgts a??t”?s”as pd s tSEure Beet. tpr&?  Lecles Tale Deen corsiderane
oottt lo gpole ek T et M B vl
I%J]]nhn}t] 3 ng) 6perce }e ow t‘t eei ma e’p g he ave¥age arm price for 61vve
or over m atron as reduce stoc stock products”was 8 percent below
qPower o? agricu turﬁ net |ncome to vrrttfalf

en this country entere

as)'é%e which existed w

the wrt ahn Increase of
? Bot catego )
te o the uced net, howe riculture’s

| er, a [108S a 0Ve trtose wh H] \}are arketgreaat
Bosrtror? on I]he W[ro?e ap;geaés sounr\! %trongn gf tfre orean War altﬁ ngh some mdtvrduali corg

H 1951 or the first 1# months ot this g/ear compared
ercent for crog

revails for Tarm products. The valuati fles Were not. ftle rrce or exam

grasets IS atgre ord reg Debt does notappea ave recenty roHE elow those of 1950, g

e generally. burdensomé.  Prices for some J) fition from the avrer beef outr%t as aI? tfen
cts ﬁ ecl| mﬁ rrh rgsgonse to. a aore&ater ngg nst[)umena In o[)cm the pri eso s vea f< VES,
ut the a; stmehts een anticipdted and ther s and shee 1950 e¥ Ir?]lr ewdse
ore are orgerly Fo pre-Korean Ievels asS defense needs have
Price Prices received by farmers for their
Movements ro uce rciur\fn %55 on the average Demand for Consumer dem nd for farm prod-

? ut 3 ercent belowa ear afo Farm Products UCtS ag Hener EmaAne Ve(ﬁ/

DU sl supstric] e?%"t%tgét eﬁéﬁt”dtte'z am e will procably T 8 2 rechr Hin ot (e et
commodn‘es l\/?eli r1Ces, forpfxamf ave[) lit oult ome .of the rn rease nas gone tO OVer
Bonsrstenty above year- ago eVﬁS as av% Plnces o Increased . costs in the im chan eIs Ultimate
utterfat, potatoes, "hay, Buckwheat, rye, barley an emand in terms c?]eaP srca anfities did. not In-

et SRt Some e a Jtrsrt”arenett Srt’%r'es j? 0
PRICES PAID FOR GOODS USED BY FARMERS AND Hw eJ@stment took p?ace at the farm \Zve as

PRICES REBEIVED FOR CROPS, LIVESTOCK

AND LIVESTOCK PRODUCTS amtenaﬁtce of a rargh level o{ food and . fibe
(1910-14 = 100) urchases has been rmari % continue
EEEEEEEEEEEEEE rowth In consumer rncoms Drs}osa e eriona
%We tltsitjt e(raceenemorothr?te (te rna vcrtra eegu tanO

?r?ry rso?wo?k T[t)ty g

r%arrg ave been sup-
InCrease exp ndrt consumers, o
ate m frres an e era government as well as
sae an ocal overn

Qver one- ourtt% oft drsrlrosable income_ of tq
ation was soent ﬂr food in 1952 or aBproxrmateP/
the sam 8 other postwar year o J)
fento t %foo was urc ased the CIVi anp pu-
ation wit remam gr gomg to the military” or
entering Into orergn frade

Forergn demand for goducts from Amermﬁ
farms reached a record dollar volume durmg

livestock prices af  the farm are down consid rabl 1951-52 year. However, some slackenin
frﬂgrregsy(e% a%rries ar{e Srceérrceanov%g re%%reaér a?tet//eely earer? lnyrecent montns m ﬁf onse o th lncreasgd
f’ eoNr ueramf et" ces do fylagmeergr ut'r%eé Froductrhon and scarcity of do srrlt imp ortmr? coun-
ﬁn ove hote BT % y Jres The export mar%et IS partlcu arly important to

mestic producers, of cotton, wheat,” an C 0
Source: Data from Bureau of Agricultural Economics. These three pro ucts make up rom to 2/\
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ORI R
Farmegs a%d the%g?r rices pal forgtnem ota¥
costs Ve r1sen eveyyersrﬂ % with the exceg
hon 0 1949 New Tecords have been set in nine of

ﬁas ten years.

T are rndrcatrons that cash costs unrt of
output 3\/6 risen even more than th tw r an he
at}rrbute ttﬂrrce Increases alone. At ou e slg-

ni rcanee 0 'f IS not co etel erhags
f rom the su strI on 0 ]apita‘ or
anor W|ﬁWTO'[ d eguate consi eratron or Dalance
among all Tactors or pro duction.
gr%ss farm income rose to un recgdented eights H ﬁrmﬁ'e't(ii‘é”rth f}%l r?ﬁi%sn‘)f a%rcultu({ r”ﬂ)( re%%hr
oo I o RO o ez of orly about 3 fer
2 Jeve %percen pelowt e 187 record CeBt

a§ compared with a 9 percent inCrease In 1951
and 1 eran In

Elni?jgesE Sallrlgsvtzgce for non-money income and government payments, hi ] r|ea estate asse%s tb’l € S“%htlgf becaHSe of
but does not reflect net change in inventories 0? goods held" for sale. arl] ?rrr(}/t%ruevse g SacheFO Su hI()nUSGﬁOf(? f rsmﬁrc Sm:nr
Source; Data from Bureau of Agricultural Economics. ICIE r{] q
urpmenﬁi the rncreae stems grrmﬁrr L
in n XSIC IV Umners

| quantities. toc
AR e ome avemmgrvﬁue i agaﬂggm%éﬁe AT B
r

Financial assets.of farmers % so sh
Costs Against  MOst major ciops e short of e some ncrease during b5 These rn¥:Jude n(J<
oy i U s Rk 58 .a i asaa ot
eans 4 ot toes Itiona voume was a B 17 d ah
P % 8 osea out r lion ur el secure
evident fo |ck?ns eggs turkeys, arn aP mort es rose tharY
futton alm Hn not sta isned Tor uc 0 Iclted for plposes .
Ur’%setOTOO get ﬁ]e averageetlg fley(\)lg{ret Oﬁ ﬁu ?I]Clent rYCOGS nrolgen about tera b |E)n0roere Otvgiptl%ecgg?ce?])
and still ‘bring a 3 percént odin In tota reé)e 13
g h ? n?rnc Frne tota(“] about §§§ IIIO
?atr nall ]l ? allowance for ho %egrow FARM CROP QUTPUT
an renta the "1 omg hooste % (1935-39 Crop Years = 100)
gross r come t0 $ %1 dpn N gae debit side,  eemees T eercenr
s of production reache argcor % 4
o e P e b 5
recorg lrrgh net of é'168 br}Iron which was reacheg

In 1947,
asn far recerrfts and costs of productron have
ot Hende sarp upwar srnc? ?/ears
ore this cougtr ntr J to. World War I Costs
ave Increased fmore rapi however] and now ¢on-
sume a Iargerﬁ are of casn receipts t an at an %X time
since 19407 T EroPortron amou fed t0.4a ur
ercent duri g 1952 ncontrgst to low points of 56
%C%ﬁ Orr?aa]% dalrn e|;|_94%e é]_ge]i’8 ronsts nﬁ%%lt(? 1043 44 *45 *p ’47| 48 >z|19 *5(;] TR >53h*54
r bi ver, dur '
p nd thro hthe ml -1930%, At? ﬂr on rgE%[rdoliJ usolr%envrerﬁrly shoit o“otrﬁeeli)ezr%o%%amg est year
the 9 eressr N aRout% percené #rﬁy E 195 Estimated.
OW casn receipts would have been”needed to” offset Source: Bureau of Agricultural Economics, = Series on “Volume of

pro duction costs. Production for Sale and’ Home Consumption.”
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FARM OUTPUT OF LIVESTOCK AND
LIVESTOCK PRODUCTS

(1935-39 Calendar Years = 100)

farm output of livestock and livestock products estab-
lished a new record hi Igh this year, exceeding the former
(1944) high by a small’ margin.

E 1952 Estimated.

Source: Bureau of Agricultural Economics. Series on “Volume of
Production for Sale and”Home Consumption.”

Increases in rndebtedngss have oc uredI because

rrsmg Reratm% dex en |tur§s need for arqet

|n/% CeS e} ontinued new Investment In an
stock and farm and home Improvement,

Total mde]btedness IS earmg $16 hillion natiop-
gh{ ort term t”somewhere over $9
| |8n IS 1n_excess of the rea eiftate enf whic now
stan S at slrpehtg under F h Prior to 1949,
the real estafe deht asag/ s the | arHero tetvvo]
In" the ang]re gate, Tarm F r%er aps no(t
relative t0 the cnrrent vaIHe of Tarm ass ts ir
Income.  Some . farmers, owever partrg arly tgo%
et(tmg started in farmm emcurre ea\g

re . Increasin nera e fo an fl)cant
roro I, Income. ayment g icultie ttave ﬁn

or in 1952 an Ined largely to t

rou tlareas —— 1 sich

alance, . agricyltyral assets increased gli
more tRanqrabrlrtPes éf rn 1952 Conse uent ghg
armers equl n){ 8a|ne Eoralps y# cent
9 now a o nts o 1g cent’of the fotal asseté
or approximately the same ratio as nas prevaile
thro out the postwar period.

1940, owners’ equity amounted to 81 percent
of t e assets, M st of the Ipcrease since that fime
as F ue t(% e effects of a [rsolng rice, leve H
ev uatrg eassets Total deht as increase
ess than $6 || lon, rcent whereas assets

mcrease over 118 |on or 220 e r]
Asr e 1o

price Increases, the assets Gage pro
shown a Slower rate 0 gatn than has debt
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http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ere con

New Keeping up with a growin
Developments IOHpHGgGS tates thegconst% P(H)Ul'a
80 reserve “know-

Iarger and more e onomical farm output. eh
VICES and processes become r&own to the tP , c
ear. Some are putI 1o Immediate use, ot er]
ant until therr ‘utilit |s demonstrated or their usage
appears maore econo

ne suc new t J)e of oduct which swept the
country earrxtrs r was known as a “soll-conqi
tioner. il ucts are ow marketed un er
Variqus ta e n twang arm are made con-
cernrn R ftrs hemrca 0 Eromote S0l
8 téon thus |mgrovrn eratron dramage an
C wn on erorfo h this proglict re
marnsto epdo w nrteg |ta ears 0SSl eta]
It may some il a nee r] p] hnsarrcu
réren lfrste present, the cost Is still too high for general
Man ﬁW uses for ?hemrcals in a%rrcnltﬁre seem
to be I the process o ??covezy est eco-
nomical use o commercra ertilizers has no(t et bFn
rea ze nor ave { agg/ ew weed Killers g
24 & and estr s like DDT, ENP, an

P een fulm< ore .

% 10tIGS, erram ch nrcrll (Jt bacitracin
and f |o trn have Fecent ee to mcrease
erateg oowth or corn and of erép t oFCI
fracin an antrhrotrcs have al o been oun
anrease ra%r Cy %owt O[ates gs tur eys
rojlers, and calves. rugs ef
to Increase the number of | a ewe will have r
Pv Se%r:kand to cure sterili ty among other types 0

a1 TS e R
eventuW he hjjote E%)oostm ¥\t/rtur 3
f{) }/ \/7V er ent mer
oJa ertilizer. With thes of armabe an r[rurte

%rd ‘xe the food n uture %enera lons
Xnm egen upon some remote product Intro-

A Look quneral the 1952 trends sre ex ected

Ahead ntinue mto nextI ear. Prospects for

ahr evel of emplgyment an urt er

rowth in dis osa le persona coHre provid 8

SIS Fastr con umgr dem(a for food an

arm output holds stea g/ or shows some

growth then farm prrges may easé off at a ou%te

ame rate as the In 152 Farm Co ts ave
trended URwar or weII over a decade. an

versag 1S | t tor the near future. PrQe ard or

non- % 000s . may avera ea shae
ratio betwéen prices recelv and rrce durm

o esecon
trme int ears.

1953, maKI avg a%e slightly below 00
In view 0 drec rnrn% prices, and assuming no maror
change In output, It does not appear that"cash fa
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income will show any gain next vear and may pos-  relatively little harm, dry conditions did extend t
sibly even drop a IrtltléJ nderythese assumgtrgns Fre corrt/ belt for a perio ear? hrs faﬂ rf( ate8
rrsrng 108%5 WFOU reduge dnet rncorlnle Itotthe Iowest fgﬁ dCO ?sergr L?a/t%npaeir%tesnegt]dsum eat see rn 5
%(r)nolese arm Indepteaness 5 1IKely to- continue brrng dra IC ad ustments 1n the a%rcu[n ral eco[lomotf

andits effects would reach rnt ocketboo
One completely un redrctable element |n the farm every consumer. In view of .this, n0 new OSIUVG

outlook 15 the weather. Drought conditions have overnment actron 'f in erht in reference to Eestrrct

created a serious problem in man areas of the output. aller wheat acreage may De S
country this year, pIthough the co¥n belt “bread- 8e%t But it w[n not e en?orceg by t,narietrng

basket of the hation” came’through the summer with Uotas.

INDUSTRIAL HIGHLIGHTS OF 1952 In congast to the favoraPIe showrgg of passenger
corrnuw FROM PAGE 4) tire drsﬁrr ution, eslaeso truck bu casrng
str ated su for the ear as a whole. esgecra to the replacement n}]ar t — have
brs or mate 000 tons, was synt etrt% ofntin to ro ucerf For the rrst9monﬁ
u e Was, ten aooooarent &”nus 0 ear re lac menhssaes were ercent

etween 450 000 tons and 5000 tons the 1951 grr%gm and orrgrna equrpment voI

es%ed Tfr(te i testt?w grrt the Ifk eﬁces%w)ipevg oe. umlehwas da?ckenr gin demand thrs year IS r%tgneraIIY
gges a

uma e str te IC stock Pur to_ the over
toc 9 Irne ?rarlt‘l un erestr ated% a hi ??er

ttrib
arIrerr the ea[, whrc manufacture{
Ir erres con avy for sgverad mon ﬁé recapfngg of worn tires, and a tendency’ for

e INCregse dﬁUF ﬁy O’; rub urin eral’ [)Oﬁ] ealers users to cut their Inventories to VEry
Wwas, also rF ecte snarp |ncre(as Ind low levels.

Ehé’errSosthoo o A0S ok e AAREL ot
ebeo g 0F I 1949 g lons, Jne W0o%ise  machine Tools  The machine tool industry durrng
a e h

enormous backlog of orders that had Suumfrtlaartelr?”
it ra} tuu it e i e i phe e gfettbacnst Koran tefee Do

o g ro near acent. 'During e it el tamber %1 éhen it amounted o neaﬂ 84 monts
qhree 55}3 e rtom é Ve et rfétucen st eerpmﬁan fn;[ k?’h@ evat!'"g £“Ct'ﬂﬂt|reat%]or t g,ﬁo il

After the resumption otn { atet 8 orders Were d
uotatrons [tp ﬁ| sIumFE)) (‘{ i ao cnts and trmes the current rate of output.
eclrned adua Sy therea ter to a low o %ents
ove 5 nthetic rubber was redugced. rom MACHINE TOOLS
cen? ﬁ % cents in March when production at Index of New Orders and Shipments
fome of t gP cost ﬁants Was 3us endeﬁ The  eercess  eemenw
atter quotation eeh maintained since then.

? nger car trre oroductron Was pus ed hard in
thri Irst r(1uarter of the year avera rnq a out 6.2
llion units per. month” It wasﬁ Jgest rrst
uarter out since 1947 when the In strX
rrvrno aeuop the war-born shorta e sup-
stﬁnth part of rdcgon was In second-line brands

had peen prohibited since late 1950 yGov
ernment order

Consumer demand for replacement tires in this
44 below Exped e |

Perrod contin expectatlo s S0 tha actor
nventorres rncrease a out 25 million unigs to .
mil roqgol%srn([rs A ou?h t\rrs stoct was the largest
since was about in line with normal re urre
ments to meet the seasonal summer sates peak. ta achﬁavgsto% m%e% ndebrhngrlfeiﬁf L ind amm Farg
Pésen er car trr output for 1952 is expected by t gge ehind shipments. 15 Snother’ 193" &l
ust tO reach 73" million casings or 12 percent Source:  National Machine Tool Builders Assocratron Data are
abOVE quarterly average frgures. Average Shrpments 1945-47 = 100.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



December 1, 1952 Monthly Business Review Page 9

ﬂ]ested % a means of stimul trno e Iafement and

The reduction in ba klgo was afchreved throu%
trhlee oirrera(t)r ln%toonse\éergiw t‘?rn raecvtvorgr dearsnsalng ernization of existing production facilifies
cancellation of existing orders

Gl d Glass container producers. in the Dis-
“nﬁg%dugtl?geagtdeaJW n}?grtﬁ of m chronemtgo]li] - Coramics trrct s eﬂ s e?sewHere n}r] th]e natron
car Th Shipmens. hdex ofnheN tional Mach m of husiness, SAmInueE {0 Experence, & ioh omme
00 BU|d9fS 3500@“?” douaoey 1on ihe the ar were oPtIyspercent pelow e Same. 1961
Ieve at the beornnrng of the year (1945-47 = %00t 3’§

per, or an_annual rafe of ano Productron of glass containers, however ease
1h 'lt The _expansion n proéuctrrt)n has - neatl 6, percent. Biclow ast year. The. ret resuﬁ
ﬁc ICoF ST Wk and use 0f- o ey Wwas Some feducton in invenfories which werg, o
o '| nal workers and use of some neW recorg proportions in the first half of ¢ Jei. Glass
acilities. contarng ? fa

ction I 'man acturers ave benefited” from t
um\é/h]rge lgrroduotjrr%nlhas gﬁ%felagflﬂgtrhgw ?wdfrf vol- restrrctrons on tﬁe Use aB outﬁ ‘ of metal cans and
new oré rrnrrt X d rgppge from a eveI of around 37 e arner]s Whic %VeshSF” e o lin S'”Cese?”r‘éarh

fﬂ the cheo 19?1 f0 244 In QOctober, - Since HF 1f9 She sed ekaten rther Irfgg the H cans(a for iass
the machine topl industry ahrgments ave Deen  producis sot t (}r it rpments of 113 ﬂ n
ahove the rate Of incoming’ order §rosswre e ighest pré month on fécord. h)
In addition fo the dro in new ord rs the, indys- .xpecte easin meta su ﬁ yb 3—part|cu
erable

tr been p ued eav for er tin ate—ma? ave cons fect upon glass
agcezﬁatroni or the |rst errih n¥ont(h e year, cont%rner pro ucers next year. P g

orger cance Iatrons were equd| to 28 rfent of nev(\! w lass and pIate lass, manufacturer ave
oraers eptem er, cancellations str amount aIso a 10od Xear 8 a ?]ulto ontrno
to 12 Pe cent” of new orgers received tlhat month. cons ru fion. activity and eve rep aceme
The ¢h reasonsavaﬂce for this development are an odernization programs. tren
the “stretch-out” 0 e defense P%%ra original ~ toward more ?as arB burlgm te ql
EXCESSIVe dprders at. the eqrnnrng of the clefense ro- the ncregse use 0

cont |n ISion"as to tooling require- ﬁave harl

ram, ? a stimulatin i{;o% " Xé%ec\ovrlrgﬂym
eﬁr‘]\ésaOrresnuel\t/vofetﬁr?see Parcotercssorder backlogs amon oloe]neﬁiA a pla ortanéct tsrterrlch 9{ (Rr(s)thC :
the varroug machine too}l %urlders var ¥ 9n n] g err)rce nu%r tor re@aror ané Iacko su clent orr?ers

Bw mopths to as mc .8 w years.  Some ro- aRacrt op ratron now antrcr ated.

duceri ear that ct on wrlI soon have to be tosfa t[y $s manu ctulr 'S’ business was ad-

curtailed and wor ers oﬁ unless new order vol- verse afec E the cutfhac |n ne car Broduc

ume rncreases Su stantra tion. “Curre tz owever t siness
The domestic 5 p% of machine tooIs has alsg 1S goo and  producers élre?t1 S)trn om e .

geen augmented E} eans oh Credsec. use of ong- Brec winds 0 wrap- Eoun
omestic ows., Fi er ro uctron |ss

e than _increase
%g%uctron Im ortES oreig rf

r} mage fopls  rear win

w material | |ts

may.reach S0, milon . 1067 01 % Jour-gld, - Easing & htéevtttter ot New Uses and
t(rjatrons have nYa e it Hrost drfs tCUT %or Ameircan R//Ia ers %f andmadeyé;Iassware experien e a ver
ucers to eb Xport machi ear an

e tog 0 that v? ume Eoor Irst varrouslg attributed it t t
IS year may be no more than 5-7 percent 0 r

r0- evere com etrtr n from impo Inventory_liqul
%uct on as compared with a “normal proportroh) of ation . at h retall a[Hptractory eveq XCWMT
ourth quarter, however, PrrStrn

b percent, in
TFhe roblem of declining orfters and the need to Fo?.rrtﬂ [grstrrct rogucers ha recelved a ve [g
marntarR industry in connec-  Inflow of orders an ex ecte Peratrons asa res

tron machrne t00 f
tion \éH) efense go}g ﬂm IS P ing actrvegr to be near capacity for at least the balance o
studhe the Industr ell as derense ag cie
Atte resent time, temost romisin ﬁ asp sas o Wa drnn rwar branch of the ceramic rndérstr
stimulate_ new orders are to rel éas much as possible will have on a arr ear in 19?2 wheernog Por erleS

[e restrict 0ﬂS on EX 0I’tS an
00Sen r%g atrons S0 ermf]
HOH -rafe domestrc or e ?
aul |Hg of Income ta re%Ha

erate egrecratron or ma
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t the same trme as a whole, The usual summe
ahetter handlin trict ma ufafctur IS Was ecrde below par, ar

e longer term, 0 er a%a result of order cancellations rom areas adver
tions fo Hperrgrt acce ected by the long steel strike. Begrnnn] g In Sep-
Ine tools has been sug- tember there was more than the “usual” seasonal



Page 10 Monthly Business Review December 1, 1952

er should he 80 to aC| avera ays’ sg P for aé con?umers on P
In some cases %ortﬁges of 3| e or ma varle Tom ays for railroads
It im osilbeto | all"orders, A |nt e case Of h 133 ays for electric ut|I|t|es
made glassware, tge ceramic dinperware manu AC-
furers fave received an unus aY % ro ortion o[
“Tush™ orders In recent weeks indicating

%glég#]bm ordﬁ{! and op ratlons thr gh mld tion har(ij f%lgp even m?re than production. Stgcks

OW retal Annual Index

|nV€nt0r|eS to Monthly( Busiriess Review

IR e

ressing for mofe’ tafiff rotec E36s of ott-ofade Aking REVIEW 90, e Janyan

s L

tition. ecen Fmanual DEVEIOPMENTS....cvoerre e ctobe

INDUSTRY

paints and  Sales of the pain varnlsh cauer prei ructlo Activity Outlook. ... Feppuar

ot m(!ursiterr B L sy s g
or IVII N USE ipmperginigan e une

1951 erl%d r\dustrlaSL sales we 3 dlown nearl J? onstructlonPrl ergje Outloo%f&l%g& O\f\eu ust

gresrcewtere i Fessesthtgntoenetrégﬁce{atea ers and reta naustria xhghﬂghso Jggp N Dovgoer

AGRICULTURE
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ta?)lances tos consumer takin gav § """ e %

erm 0 eav ................. tembper
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naustri IHIS s, Man fa(fturers report that sub se epartment Store Trade |n1 ............................... januar
uent o the strike, r]ew orgers have Eeen vy and eV|s ep a ment % exes ........................... an riﬁ
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hould exceed year-ago volume. ebant Tren sm e

On the othtehr hfarst sales of Qamt to dez(%\s/v Hveﬁ INDUSTRIAL RESEARCH
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are ar
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

By the Board of Governors of the Federal Reserve System
(Released for Publication December 1, 1952)

SIS R R
v jro Eﬁes af Ind trr - ow of mrlro

ev%l erage wholes vﬁ P%

LS rtgensqrerz%rnﬁe easeeaday‘fg o prbcgrs]somearém PD H tail sal o urth

Kowed little chanae ) Tl st il sales rose sharply further. in

Below thelr sym ir rndh ga;?b 0ans to busrnes% it (!ier{’f 8nHura ?th838¥% a Fgaf e?{“%c obeﬁ agkllf’c#%le

creased snarply ctober. the rse In aut mog

Industrial production Wg earrtmennmst e 83& 68 ren”t el?trsé)%s% (;Ir ev% eIfTJ]nBeg
Reflecting mainly gontinued arns rnd rabl oods
rndusgres the Bo ogrtﬁirqs rn%ex rn il r%lé%] 5?8502% riubste v¥naasrlrse SE%Cn in?r% atrtrgrenc an%rga
ti gg VAR M Stnth a0 roug Ober aftet Seasong adjustment.
L Vernce Bte b [ OrU ut a {a/cem{hes ?evel?bnr%s Commodity pricos
vagrneq ﬁ?fgtg r??g&cté)ﬂe mﬁ [%ger and November eI Vatbeléﬁ'erS{L'eC&?ng‘)%'HHS? doorjeeacslelg emrng{l\ltgevergf
was at o ey ecqrd ate of 6 per_ten Tt ctton, JIVesIoc i Coton Tas ?%d _
ca acr :H] it o ?rvyrn t'3 4 geris per paund since release 1n. eatly N
catih g, a vae Tt vemoer g2 3 eow e e crog Zestremnas 0 ov
elevisl ?{tron fose 0 the, near-rec rd b nowt 8 Cents below 2 Yeal 400 and 2 Cents dbove
an“arr.nd SHUREI s [ meaﬁle;ﬂ? ghtgrqgﬂaenef e e
engei-altomobile. asseriblies were X]arntar
Er Hsue temBei %atotier ales ntil mid-Nove }Cogg‘?” Prgeecrlen(sjeesx s about U”Cha'}(‘ﬁg

mhe
uepily declined owing mainly fo mo(éei
& chendeo er% ){\ il trgn was% ﬁ Eerowgecsts Were orfset by advances in rents, g
fober as a resu tbe Bonk crodit

trrc
dwasa olut9percent ow h 8ry | ug st Usin gtooerrroa/n'd] fro rsbatrr]ks exgﬁ?de? Shaw
clrlnleoqnu ab}%doodstgxoﬁuctrdn asct?\\r'}l}d aasS Irggbcdeed hrgaﬁls eX ansrﬁn WSH] re wrge ISt rrb
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earller rise w een concentr teH UC?]
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son o a5 S0
. ugd 10 1ise A el
vember at eves we ab(?e t lse#n t etcor]respong qarso tax an ant?sn% S de %erwas bouqJ
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second IS such bills amounting to 2 hillign
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revolution in business . daaprocessrn

pro ress, however, 1S

omputers have already been adapted to do
a small army of accoUntants and cIerkR [nsurance . com-
panres and ~department stores are s

nterest,
Sound Iannrn? and
is the constant aim of

problems executives face in t

ties of husiness, data
reveal facts on which to
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Electronics Aid Management
by CLYDE WILLIAMS, Director, Battelle Memorial Institute

From time to time, the news-
papers report the development of
uge, cosfly electronic “brains” for

USe In S0 vmg complex mathemati-

cal problems”in astronomy, atomic
energay aviation, Iogrstrcs ordnance
lied sub ects.” | ess publrcrzed
are t ernensrve ﬁorts ein
rected toward éhe devel opme t of
similar 't %e ataBrocesrﬁ
chines for business use. Muc work
remains to be done before these
machines can create a widespread
gS methods. Much
eing made. ome specra Cases
he work of

owing particular

more efficient conduc of business
mana%ement One o the oreatest
IS task is to ave vas
rocesg Into a orﬂt

ase decisions. . Ano er ro m

rs to Im rpsrove existing methods of handIrn% such aborrous

|meco
'ote payroll: It isp
ele

umlng accountrng

ow't ejc(hnrcaﬁy possgble ) er%%n?eg

ctronic “data- Processin S stems ToF such PUT 0SES.

Electronic computers
ment to make a p
produc ion, saes nven

tantastr rIsn%e'pda aa vanta

ag trends”in
ory, and related businéss activities.
' of eectronr comuter IS thﬁ
that wi

add two 24 drgrt numbers rryerght mrIIronths of a second

considered . exc

ca Qé’mép'? ey piocess

a
foI[Iowm functional uni

Unit
Input

Storage (Memory)
Arithmetic
Control

Output

These computers will take much of the_guesswork out of

knowing how one’s bu

Spron [ These machines
a given set afa In accordance

rescribed pro ram. They usuaIIy consist of the

its:”
Function

Inserts original data and instruc-
tions Into ‘the system

Stores orrﬁ;mal data, intermediate
results,  Ifistructions, functron
tahles, ec.

Performs actual computations

SE({UGHCES the various operatrons
he computer

Records the results of the com-
putation

SINESS 1S dorng The cost account-
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uap-

f e oy fff PSSO o1 manage:

ant’s analysis, for example, may be a useful management
tool . buf ‘may . Iose much of 1ts value durrng the “month
requrred for its reparatron Electronic data- processrng
ssems cap besecr g/adapted for such a Jo he(p ﬁ
thus grea time lag between tewo ft
accountant and the decrsron of the executive.

Intensjve research IS oW bemv% done on developing out-
pﬂut or “read-out’ dgvrces that wil represent an improve-
ent over the recor ing of resuItsb lectronic com uters
For some applications, results cainot be recorded fast
enough o accommodate the terrific speed of electronjc
computations, ~Faster, easier-to-read outpyt devices will
encourage wider business usage of automatic data-process-
Systems.

?nformaron processrnrtr systems for business. are, in a
sense,_more complex those for scientific research.
Scientific computations. are characterized by a relatively
small amount of orrgrnal data that requires numerous
arr hmetr% 0 erg jon opr?cess The business proble
may Involve vas uantities of'ori n I
data to set up or to program” for the mput unit,
Brogrammm may take as much as srx months to or anrze

re the comgu} er can (be to ef ec Ive use. Chan es
Inbusiness methods an procedures urthermore con
stantly require re-programming.

The task of dprogrammrng could be reatI streamlrned
What js needed most 1s a methods, expert of a new np
trained to supervise automatic = data- processrn? systems.

This man should have a detailed knowled%e of his com-
panysbusness At th same time, he should_have a work-
know %dﬁ of elect ronrc co[n(puters e met da
ex eLt, Wg is com mg knowledge could then spee
h 0 adaprng
the achrnes He

mpany’s bysin ems
I(E § PSOpWO¥ Wltsh %USIR%SS ma-
chine manufacturers in ada Hn comgn ters to the par-

ticular business operatrons OIp IS-company

ghods expers of this t pe almost nonexistent today,
p be Ipvaluable In sec r] 9 the maximum p roductr e
% ciency from computers t range in cost from
50,000 to $1,000,000. In turn, ther servrces could extend
the economic, benefits of automatic data- processrng systems
to more busrness CONCerns where the investment in elec-
trﬁnlrc computers might not appear economically worth
while

With increasing tempo during the past 50 years, the
volume of accountrnp work has In reased enormpusoy
Executives, furthermore, have learned to rely heavily on
%ccurate Up-to-Gate. management reports to uide terr
usrness An evqu |p]n has already be un in te handIrng

such throu automatrc ata processing systems,
More effl |cren con duct of husiness and elimination of
much of the drudgery of office work must surely result.
The speed of the”evolution will depend largely” on the
success of technrcal rmprov?ments now In [proqress Per-
haps more important, it will also depend he ability
of methods experts and business machme manu acturers to
make electronic computers economically worth while to
smaller scale business operations.





