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Construction: A New Outlook for 1952

e extended steel strike has washed out the possi-

8 fX of settrng a new record. In 1952 in the

lar volume Of new construction put In pace

This IS in sharp contr st to the bright prospects

envrsroned in mid-M w en total con truc lon out

% Were ex ected Zt e De artment of omm rce

? the Bureau of Lapor Statstrcs to top $32 br ron
or a new record. and a( percent gal over

Attainment of this mark, . however, waﬂ predi ated

P

g/ the construction In gtrf/
pressed to equal last year’s record $31 hill ron

Outlook for Expendrtures for pew constructron dur-

1952 the Tirst half of 1952 reached a

regord %ota? of $149 bill) n— nearI

4 percent above the first six months o f t
e INCreases over ear were cen ﬁere r
agl or nustrral bu | gboth g IC an

te), military an nava rojects aS public utr rt

expansion. Total rp]u lic_expendjtures Were up
percent over the similar 1951 period while all private
outlays were down 4 percent with the pig agest defrcrts
berng{ reors tered by commercial, social, “and recrea
tional bufldings. [t'would be necessaﬁ/for the indus-
try to maintain the 4 percent margin over ast year
through the second half, to achieve the ?32 billign as
Ere ICted early rn Ma In vrew f the length of the
teel strrke ht will t epossr e 10 mar fain_this
pace Nevert eess tevoume of work put In place
f ( [plus the fact that most ubllc outlaps—partrcu
arly atomic energy plants and military projec
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0 ahead as plapned, indicate that total volume for
%re year wrfl gtﬁp be the second Pargest on recora,

Material The bn?htenrnﬂ and. drmmrnq of the
supplies  construction outlook is traceable to re-

vised estr ates ot defense requirement
?well as chang sint esupe les of steel, ¢ p er, an
aluminum. Stee B pres h strre
were t ought 0 he easrest of the three metals,
now appear as the main IrmrJrng factor on construc-
tion achvrtg dunnr%; thes cond half.

e q ly outlogk

é J ear, the su
seemed Very dar

March 50~ that consttrucrtlrtgnmdc netrr%?g[p\é\)rI reeareigseg

sligntly on most_ types of building projects. By mig-
g Ke materia pout look hadgrp Jroved s% Sup-

sta tiall that a urt{ter ano\ muc mor neru

relaxation. of materia contros Wwas th ou? t”poss|
or the third quarter, with gromrseso further easin
orte Inal quarter. Copp r supplies, the trgjhtesto
the three metals, a%peare so improved by June 18
that the Natronal roduction Authorrty nnounced
a “bonus” allotment of copper over and"a ovet Ird-
q[uarter quotas Increased production, Rartrcu arly of
stegl and aluminum, and 'the stretching out of the
eense rogram had reIeased more of these metals
or civil |%n use than was pNanne earlier in the year.
But, the steel strike, Which beg an on June 2
caused tlhe NPA to rev se Its propos%s for more 9en
erous self-certification allowances. in the t rrd quarter
p e 18 the NPA announced that bujld ers would
be allowed to self-certify the same quantities of steel
permitted In the second quarter. Only larger amounts
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of copper and aIumm]unF] coulrlt be self- autBonzed Since sul Lres of no met Ilic burldrn materr s

gendr the outcgmeo e steel strike. The are enera ereved to ea equate asr esu
ntertainment and_amusement construction, in effect | ﬁr In"most o lities, gngr m%rovement m

since November 1950, was continued instead of being tlook for steel wr Immediately be transferred to

eased as previously planned. econstructron industry—one o the nation’s largest
The p i0| n]%ed steeI strike has contPIeteI I seé the steel consumers.

decontro S co cerne

A R

ume of orders for. delivery ung er
st nd-quarter uotaf remain unfilled ang most il HHisenchtont r?eré% éhecohnr m} s this ¥83%ha
oF S are aIrea? filled Wrth ordeffort rrd -quarter ac rvrt n resrden a buﬁ as? vep

delivery. Comp trn% f | ments g under second though running about 4 é)ercent ehin
elay

ear’s
uarter guotas 55 of third-quarter pro uc ace, about 568,000 new permanent nonfarmﬁwell-
fon mos?m Wﬁ the de)wery ofaquDS%antl PH% nifs were stﬁrted throlghout the {0 ntr uring
roportion. of” third- gnu rter orders until the fourt the first six months Itrs“ estrmate at over on
uarter. (f SYFO en, “set asides” g million. dwelling units will be placed under constuc:
rrorrtres or efense an deferise-related items will be tion this Year, as against the ‘earlier official goal of
Ie on t(v)rPO t seems Improbable that — some 800;000-850,000 new housing starts.

klo

mills e able to gleart nat backlog this year
uniess steel aIPotme‘ats e fnal Ganh. areycut hmmftesgv%att innua) urvey of r%ﬂﬂfgg‘}f gﬁﬂ?ﬁé“e%l
a

below. current leve sequence, the. con-

structron mgufstrﬁ/ wrf P aqb ta(i Fess ?]teel in the lgr negNnhoouugﬁs tewe eg’éové?g é\‘,\,gr%t tteﬁta“r\r/rg o gﬁt

second tne ﬁ than as used In the first six Z enn SUCh a purchase. Furthermore, the n mber,

monthS AlSO controls OV [ ClaSS A ?tGEl |tem3 UCh In ear\%a]_gSz pi)annm? {0 pur%ﬁase a new ouse m
d

as bars seet tructura sa sl te Ire, 1953 s at least as [3rge as the number with such
an off er OmésJ| YO(E) d Rtﬁtu |t0 Pnans for 195% It wou thusa Dear that for the re
1993 rnstea gy disa pearrng owar arn&ter of this Veq! and next year the market d e
end of 1952 asws hoped. nand for new dwelling units may continue at hig

It is hard to tell how sevgre Iy the steel strrke has
affe(cted e construct)on Industry, 1t 15 possib

ake some general o servatrons owever First, in- S 0N
ventorres of sA steel 1tems were, m Most Cases, tamet?uhrgﬁ aeman

e.lo DemoPraphrc tregds and the backlog of demand
limited to 45 a S sug lXOIThese are already drawn — Business

Icate several more_Vears ?t SUS-
for | rvrng space. The Of rce of
conomics of the U rtment

down tq the vanishing™ point or are seriously un- mer?QZ [aces the average ann nd or new
balanced, dwe rn(f units ( ﬁﬁ USive 0 re acemen% at around

Secondly, st u]tural shapes were one of the few a earr ves o economr activity are
steel 1tems’in “? t supply when the strrke be an Jung mantarned1 Thrs vrde enou? new urHs
2 ?ome rogecs were cosed down In | use e norma ia mcrease n houdsgItI n

ear JuI sstructHra stocks were ex ﬂuste am whic ? due primari n¥ arrra
g?ecs re urrrng IS type of s]tee wi proP several actors are te porar toh maJ
utfer the greatedt guota cults This means at least emad or new homes. One tems ro ouble
several more uarters of close control over com- milies. In April 1951, there were at least ia quarter
mercial, amuse ent, and recreational projects and ? a mrIIron arrred courf e% |vrng dt relatives qr
may_curtail some of the_ |east essential mdustrral ex- riends who mignt normally e expected to form their
Pansron Top priority will, of course, %o fo the mili- own households. Undoubtedly some of this hacklog
atomic e er% and industrial expansion projects still exists.
In the defense program Another source of demand Is created by the low
Finall minum and copper guofas for the sec- vacancy ratio. InA rr 1950, according to the Census
ond hal arehr her than those of tﬂe first half. Since fln\% nNercent of all habitable nan-
In some cases, these two metals, may be substit ted seasona el |n unrts ere vacant as compared with
for stel, some types of construction May. be buf fitle 2 normal vacancy ratro of50percent JAL Offrce of
affected’ by the sEeeI strike. The most ohvious substitu- Busmess Economrcs gaces the present backlog from
tion 15 o per tubing for steel pipe in the list of Class ~this source in excess of 500,000 dwelling units.
A Items but th ere |sawrde ran eof gossrble alterna- FmaII%/ there Is reﬁlacement demand. RelatrveI}/
tives In the list of builders’ hardware and contractors’ unimportant d uring the past two decades and qiff

supplies. Thus, homebuilders may find an adequate  cult to measure, replacement demand Is nevertheless
surB ly of metal lic building materials while heavy con-

struction projects will probably have to be Scaled  1Federal Reserve Bulletin, April 1952, pp. 34146,
down. 2Survey of Current Business, April 1952, pp. 9-10.
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MINIMUM DOWN PAYMENT REQUIREMENTS
Fa able of sustaining a high level of starts over the SOV PATMENT REQ

\%l é a strong basic dema{rd for new housrrrgr and (Before and After June 11, 1952)

an a r{uae terra suosy mao
terrent o ome l]ll Ing thi a/er asrde rom the
effects of the steel stri e} ld be an ina ciuate $15000--
su of mortrlra e credit. 1t now ag ears that the
I of credit may pe at Ieaste] to last year's oo 12000
toa barring ah unforeseeabLe avy demand for
other types of financing, as .t 0 savrng to 0000 0000

financidl institutions has ‘continyed [arge and repa
ments on outstangmg mortgage Hebt ha\ge been hegvé

More liberal credit terms qgr reﬁrdentral
Regulations ~ Property were permitted by the joint
action of the Board of Governors of
the Federal Reserve é/stem and. th 0
HOUS n? and Home Flngnce A en LeVISIn VALUE OR PRICE PER FAMILY UNIT
Requlation X and related restriction ousIn
cre It begrnmng June 11. The Federal Housrng Ad-

Inistration an the Veterans” Administration” were %xam Pder the, presen Cr?:e; r”és 4a5 $%100\9v0n0 28“§earfr%f

urchase
aut orrze 3/ the Housing . Admmrstrator to brin m802rttt und orrﬁeg esf qu rser-rl]{a rralnndI cuorrr]verrg ralnrae
re . alﬁlaorg%tee%\/%”n 6 roHar% IInnSlﬁﬁe Wlt%rtﬂ?gerse flsg mentg gre susz tr%tle to furthr drastic mnorfrcatro
f f t Recra lé In tﬂr{; grrce rackets, In the event that
mafmaf%?r et e A o oo oo ousnd ars il 1 rein o LADMbperyear rte
gram as IS require by the Defe 3 ? gUCtIOH %Ct Source: Board of Governors of the Federal Reserve System.
The chﬁnges in the” credit restrictions consisted of

IToP]rvermgt - mdnrmdum down payment requrrementtrs]S eriod during. which the annual rate of starts ex-
|0We st%efﬁerﬁ eest Plrn.cead hahvs'”grqheegrsen‘%a[&”‘m.nf Eeeded 1,200,000 In each consecutive month.
mum down payments permr ted under the revised No official easonaII ad usted s Terres on housm%
regula lons are compare with the former terms In- starts ex|sts today ureau 0 Lhabor Statistic
th )acent chart. No change was made in the Is.compiling one. S krld rts ow that the a nlu
amortr atron requrreme[rts on hgaoﬁ credit subject of sta s 1M June, Ju Au st was elow t
o these re%r atigns. T axrmum time 000 per- year rate Re ulation X and the com
owe or oaymlg suc mordtga?e credit rem?ms Panror\1 A and FHA resols%atrons will be relaxed no
ears %peﬁtres valu $12,000 or less ater than QOctober
% Xears for %er rice Pro erfles. Veterﬁns
llowed a lo VA finds that

erio
Nearly 84,000 dwelling. units have been
HF caus Defense Xm 0 éetfef

The recent amendments o e Betens: proguction  Housing - progr med in 169 crical efense hous
Act mc?ude? 3 provison for refaxmg resrrfI i June 18 Ab% areas throu hOUtfttﬁ country, U

c1r:edrt controls | tﬁe seasonall adjustej annH ate ré‘% A IHtenee %rrarmerstao é‘rsé‘n””Q ere
O permanent fontarm OUS'”§ S‘a[fgnsggﬁpve e oh.  migrant defense workers in tlh sl

CU ent maturities
nin

t

1,200,000 . each_month gnated areas,

month period. (That strpulated X riterion.fepresents 7 programme nits ore tg be il P“Vatle bUﬁ ersl

rate which was equale n onIy one year E950 and  Icentives are create y removing or relaxing rea

which was scarcely achieved” during the first six estate credrt requlations “on the required number of
onths of this ﬁarﬁ T egerro of rg axafion would es and m mlakrn available mortgage insurance
e rn one mo ey tt Of tt eali mont un ervedy eral mcrlrt:ggls defense housing . areas,

eflod and down payments could not be required In
excess of 5 perceﬁtyof the transaction rrge Once accor In tO fleg SUrVeys by, and reports” to, the

lowered, down Payment requirements could not be ure%ru A Labor Stalrtﬁltrcs, revetals thhat defIEPSEd hous-

raised again until’ one month after a three-month 1N starts have very little impact on the certitieq com-

g I B e Wy

welling uni urldi ifs authoriz

N P R A R At spce 1R area yas certfed I mahy times e number
cover both old and new housing. of programme units starte
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Population Growth in Fourth District

tionl esta es the owrng popu atron of hirths over deaths, has accounted for maost of t

with resriect to the Fourlt Disfrict: nation’s po uIatlon rncrease with |mmr%[] 1tron pew

First, the 1940-1950 population Increase was small- g a minor_ role. But | arﬂe regronal s In the
er rn the Fourt Drstrrct than In the country as a ﬁopu atror]—rnterre lonal aid interstate mg% datron —
whole. Jhe no uIatro Ohig atrhe however, grew 0 take place. In fact, they were mtensrr durrnP
as raépr ly as hat 0 t e rest of the country. {See the past” Census g eriod bsy the _second ?
0st conspicuous result of thrs P? atjon UB
Secon the average square mile in the District now eava was the 53 percent gaf] mia’s
contains 1(6 ersons as agaanst 160 IH 1940, orﬂ ation, movrng It ug from”the fifth most po ¥ us

Tra final ta I&tron of%h) 1950 Cens sof P? clta In recent ¥egrs t]he natural mcregse or the exc 5

mcreaae of 10 percent in” density, eregs in t state ”l P 10 Sﬁ lace_in 1950, The erfe
United States as a whole, densrt mcrease from 44 were also felt by the Fourth District. Ohig ast
to ol ersons per square mile, or nearly 15 percent. Drsbrrct state experdencrn a net Inflow of

e] ab eh mr rants between 1940 owever this gain

Third, the ercenta e of the E)(ulatroh described wfa more than offet by a net ciut ow from the Test
as yrban Wa? ercent_or approxi th esame the Drstrrct re utrng In a net lqss of about 170,000
as t erest% e country. The r Ho of Urhan to rura m| rants from the Fourth District. But even if no
IS.n0W the Hest on record, hoth in the Fourth Dis- ratre}n had occurred, the Dthrrcts opuTJatron
trict and in the nation. (Se¢ Table I11.) ave experienced a natural increase g

a out 12 percent over 1940 as compare wrt th e

slower Growth  The population of the Fourth ctua rncrease of 104Pe cen s shown 1n adb
in Fourth District  DISrict” 1 ﬂot |r}cre]asrncg the rates 0 ﬂrth varle between the {fer
apigly a5 that o e ent part of the District due t tot e migratory outtlow
pental United States [ et i ne present ety
tcreeurRIStragtaS h%gr r\rAf on%s|%)tg$ceednesath%tr|0[tthe Table |
]]9y1 cade DU O,a 40-50 p I the POPULATION GROWTH
L s
ercen pcrease over
bl im el . e
same tehn yeargwafs o L popyation y Cecage 1950 13401330 1920

snge t e turn of the century, exceeding only the 35181 KENUERY o B3 108 149 1l
0 incregse O — AR
T e ate 0 0growth of the whole countrg befween West v|rg|n|ahanhan‘dt‘é‘.‘i.‘iiiiii —2. 5 75 1%:9
1940 a was 145 percent nearly double the 0 04 44 141 185
1930 Orate and roughl equnraleﬂt to the 191&20 OUNER DISTIIC L ' ' ' '
1920-30 rates suggesting that the severe_slacken Continental United States.. 145 7.2 161 149
mg -0ff during the swsnot as then feared, a
s arB alterathon of trerhd but a_deviation from jt. In Source: Bureau of the Census
! istrict thowe\t/er the 1940 50 Irate of growth tWas
heen ol i pnt%vr%' ihan- Goubl te 150-4)  Populetion The Fourth Distict confaing only 25
rate, ThiS Was ar ely due to_a net mrr%;ratron out of ~ Density Rgrgen%o € Coeurnerht otarthearrreato
Eastern Kentucky, Western Penns lvartia, and West lati 1950 A the District’ ' P
Virginia’s panh ah/de opulatlon increase in the el in 5‘”93“ € LISITICLS popula
rginia pennardle, The population tncrease In.1n¢ ko density was @ bout 176 (Persons per square. mie,
I?y with the 1940-50 numerical At exceeding that  nearly 2'> times the United States average density
& any previols intercensal perrog of 51" persons to each square mile of land area.
CuIyaho 0a Count¥ hOhro Wwas thﬁ most densely
2 0o s o i s S R D S
i ane Repdrt BAds) Wil Vg, Ome: Repor ost sparsely settled with people per square
Digitized for FRASER
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population. Nearly 40 percent resides in cities of 25,000 or more.
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rwle Three other counties in the District had more
ersons Rer square mile in 1950:

en Cant Pe
o b B
T
tot
haté/(\!es ern Penns
ows
Table Il

large farms an ranc e rn the
heav concentrairon of peop earoun
vapia was, the most enselx
the District’s tour major areas, as Tab

POPULATION DENSITY

Populatign
I\%Ie 0

1950

este"r'n"P'é'r't'h"s%l;/'rar'r]iga']féflfgfﬁf.ﬂ'.fff 2%1

Continental United States. . 51

Source: Bureau of the Census

Near

more and sgecrfr%
0peas Just about ha

Urban Growth popu|I¥at|(\4¥rO t|hrt|rd
urban areas — places of 2500
rrn e areas around ranrze

teresrdents Ive crtres
ercent

1940

360

LA

ns%/vanra 2076 Hamrltpn
Lucas g/

Al states or parts 0f states In the Di trrct

n the natrona e
arge tracts 03 [pu

Coun

Prtts

er Square
nd Area

1930 1920
A
0
152 135

a4 3%

the D st ict ’s

reﬂ

Or more containin of t
trrcts?and area or an aver 'g?eho anoyt 6,900 persons

paer square mre The rest of't
still w

Bureau of t
s0Ns

ore Incorporated as cities
villages: (b,

Hron densrt of about 90 ersons
el above the natron avera

Accordrnﬁ to_the urban-rural de

orough
the densely settled” urban

e District had a opu

€r square m le'—

€.

t

nition ust%d Jd?ﬁ

%

rn

e Census for the 1950 Census
po pulatrpn of the Fourth District
e rvrn In (a) places oLZSOO rnhabrtants

_towns, an

com rises all

e, Includ-

ing Doth, .incorporated” and unrncorpora?d areas,

around crtres of 0,000 or more: and
rated places of 2,500 or more ‘outside
areas.” Under the urtt)n defrnriron emp

r atlon co

VIous census s, the.u

(c p)nrncor 0-

rban  fringe

hbysed i

the persons rvrng in rncorB atea places of 2,500 ¢
niorep S seveB townshi ps In Western Penns?ylvanra
classifie

as urban upae

as rural.

special T

ules. Und
definitigns, the remaining population was cassrfred

[n both the old and new defrnrtrons the most rm

POI’t%ﬂt component of the U"acaefg

itants of incorporated p
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i

ulation Is the
2,500 or more.

But, even, with special rules classifying .other minor
civil drvrsrons as Fur%)an the 03 gltl 9tron excluded
man%/ large cosgg/ uilt- Iace from the urb%
terrifory. “In order to Improve this situation, t

Bureau of the Census set up boundane?] for urban

fringe areas arouad cities with 50,000 |r\ abitants
% n 40 and for unincorporated places outsi e
urban rrnge areas.

Under the new H tfan defhnrtron thﬁre are thrrteeg
urbanized areas wholly in the Fourth District2 an
one, the Huntrngton Va.,—Ashland, Ky. urban-
ﬁed area, with ahout fourtenths o{ Its opul tion rn
eDrstrrct In 1950, nearly three-fourths of the
trrc%sur an RO ulation resi edwthrn the boundarres
e urbanized areas—a outt epgrcentae
as rnt e country as a whole. In act e urban-rur
composrtron of Pe District’s pu atrrin In. 1950 was
ver rmlart that of the continental United States

Nevertheless Table 111 shows that the urban pop
Iatron of the Fourt h_ District has been rowrnd %ss

R than that % the u{ an P eﬁron 0
States asaw ole, In fact rrE ura pogu atroH
of O 10 Increased at a faster rate between 1940 an

Table Il
URBAN POPULATION

Percent Urban

New. Urban rhan
Defrnurtron De?rntrjtron

1950 1950 1940 1930

G k.. 30 {15 0

Western Penns IVEnra ggg 881

Area

West Virginia Panhandle. 5 b35 b4h
Fourth District.mm. 64.7 605 59.8 61.2
C U nied tates 640 590 565 562

Source: Bureau of the Census.

1950 than did the urban poIpuI tion. On the o(sher
and, the number of rural Iinhabitants decreased n
Eastern Kentucky and the West Vrrgrnra Pannandle

see T

( hat t?re ures do not show is that the numper
of persons on farms in Onio decreased durrn the Iast
Intercensal periog and that the rowt ot\ e rural
nonfarm population was about \Fi times the rate for

2The thirteen urbanrzed areas in the Fourth District, as listed in the
1950 Census, are: Akron, Canton, Cincinnati, CIeveIand Columbus,
Dayton, Hamrlton Sprrnggreld Toledo, ang Youn? own. all"in. Ohio;
Erie and Pittshurgh ennsylvania; and Wheeling, West Virginia,
In addition to the Huntingtori- AshIand urbanized area there are 33
grhabltants of the Johnstown, Pa., urbanized area residing in the
istric
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e total population_of the s OWeVer, because
qchan e i in rPF (?eflnl |0nso t : g and nonfarm Table Vi
com onentsg the 1 ra popu ation Detween | two POPULATION OF THE FOURTH DISTRICT
Census Rerlcis afa are not co rﬁ)arable and onl __ AND THE UNITED STATES
ve% genera observations may be made concernin According to new urban-rural definition: April 1, 1950
As, percent
of[t)ot'gl
Classification oyrth nited .
Table IV Sl#nct Léta‘tes 5&1{”& %g
POPULATION AND LAND AREA OF Total Population..... 13032470 150697361 100.0%  100.0%
THE FOURTH DISTRICT B N RN
January 1, 1920 and April 1, 1930-1950 ”a‘#éa%.”..?..f“.?.ef ....... 2015586 272185% 172 181
ral Po el oA . .
Subject 1950 1940 1930 190 HF% Paﬁ %@%E%é@ géé%@ 22? %@g
Total Population Source: Bureau of the Census.

s @ me wm e R e

West Virginia Panhandle......
Fourth Disthict .. 13,032,470 11,809,528 11,307,195 9,910,491
Continental U nited States.. 150,697,361 131,669,275 122,775,046 105,710,620

s
@%M;@ﬁ%%% """"""
R G Y ST /Y v SR 1 1

Source: Bureau of the Census.

1Excludes inlan terare The difference in land area estimates,between Census
L e R B

Table V

URBAN AND RURAL POPULATION OF
THE FOURTH DISTRICT

April 1, 1930-1950

Old Urban-Rural Definition

ARl
Area Deﬁ%gmn

1g4o 1230
w10 w0 b

New

Urban Population

Wemomer, 10 o0 0 0 1

Fourth District.... 8,430,451 7,883,400 7,065,652 6915465 11.6 2.2

Continental

United States.... 96,467,686 88,927,464 74423702 68954823 195 7.9

et L B

irginia .
Fourth District... 4602019 5149070 4743876 4391730 85 8.0

Contlnental

United States . 54229675 61,769,807 57245573 53820223 79 64

S5O

Source: Bureau ofthe Census.
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CONSTRUCTION:
(CONTINUED FROM PAGE 3)

Industrial Projects cIoseI}{ reIated to the .defense
Expansion Bro ram continue to be the main rfrop
I construction activity. Thegl Inclyde
mrIrtz}ry and atomic en % rodects h nnansron
ofd efen esugPortrng Industries under the stimulus of
e S P
[ [ it
R are also ardec?eb Past fax wrrg \tyt

The ma(r)or strmulant to industrial ex ansron IS the

rag amortization_ program provide Z
Revenue Act of 1950. Normally, the errod th tthe
Bureay of Internal Revenue efmits for the d egrecra

tion of new facilfties varies ug t0 2% ears dep
facli Und%
L

on the useful life e>§nect%n of t
jtje Revenue Act of 1950 ever, the Defénse Pro-

uction Administration may shorfen this period to
5 years for ug to 100 percent of the ne¥v mvestment
T e actual P rcentage cerr led forthe ast tax wrrte
offs varles n facility to anot er d ‘
along with ot er_factors, on th e type o acr
amount of expansion re urred for th eemergency
Probable use ulness o% lant for otger tha
ense urmses affer the emerg enc the egree
of financla eeme necessary toencourage ‘the
exPansron As 0 grr 15, the averatqe perc ntag
authorized for accélerated amortization” was

percent
ol RS A B
covered y certificates of neces r0U5G2

ISSue
T %gct\ercenta%e reWFergen?s nqea Cr? g%?rgrlr”l(lzlno og\t/e?f
¥08 h/ acce erate it

total conte zi cost of
% amorH 8“]9 mo ntrn% t0
éron In new or exgan acl rtre? ad Deen
a(nprove Indicating that construction will coptinue
be stimulated by these certificates of necessity for
many months to come.

Industrial firms located in_the Fourth District had
recelved certrfrcates of necessrty covering nearly 1,500
proHectsb June 20. These certéfrcates called for an
estmated exgendrture of(about 2.0 billion, or about

percent of all expenditures for additional plant
and equipment, propose under the program in the
continental Unjted States. In adaition to the expan-
sion frndustrral facilities, District firms have een
rssn raﬁr amortrzatron rrghts coverrng nearII)]/
illion worth of new electric pgwer %neratr g
distribution facilities and over $350 million f rthe
extengrotn of rarItt water tran?gortaérotn fT IS
ring_the total expansion planne Irms
wrttjt main gﬁrces In t %e Dprstrrct topover 26ybrllron
today. Construction costs amount to about one-third
of this total with the balance orng for machinery
and equipment, land, and overhea
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CERTIFICATES OF NECESSITY ISSUED TO
FOURTH DISTRICT FIRMS

as of June 20, 19521

Percent of
Metropolitan Area yertr Proposed GranF

cates InveStment Tota

9 78,065,000 59

88 ) 21:808, .%/0
¢ 13
3 5,394, .
Jil 75,125,000 g
= (-2 22 28,243,000 .
Hamrlton Mrdre]l tor(rv 1% 3284, 4
Huntington-Ashland2 . 1 4212 5 A
] 11 14 413, 2
Lotratr)n -Elyria ... 226 5%2,%;9,000 3.%
O e ) A
Wheeling-Steubenville %% 1%?%(1)888 1'8
A — SR S 511 R
16 Metropolitan Areas. 1,243 1,582,130,000  10.9
Fourth DiStriCt3 ............ 1,482 2,040,422,000 14.0

.......................... 9,975 14542918000 ==
1Excludes transportation, storage, and public utilities.

2Fourth District portion only. Huntrn%ton -Ashland metropolitan area
total is 22 certificates valued”at $72,353,0

3Sixteen metropolitan area total Ius 239 certificates totaling $458,292,-
000 Issued to &hro firms Iocatedpoutsrdge metropolertan areag

Source: Defense Production Administration

"Nonessential" Exrnendrtures for most Ivges of
Construction ? stru thf(} (%onsrder sentl-
mercial, religious, rta and clonse &ffor _reg?era]-
tl na\ burIrJ ﬁ%s—wrl e off shar or 1952 as a
whole. estrr tions against th ese f ro ects
durrn% the Tirst six m nths have alr assu ed his
the continuation of contros throughout the last
aferI onIy serve to Intensify the drort]) However, a
larg (e backl %% of commercial %rol]fects as. heen burldt
uring the past year an of restrictions, an

WI bE g?aced under constructron when materials are
availabl

Fourth District e pattern of contracts awarded

te Fourth urin
rlighlights rst Six months oF ﬁhrs ﬁ? Eih
fers from that in the 37 states east of the Roc 1es In

gﬁ\é\evrgl Important respects, as the following table
Inthe non-residential category, awards for com-
mercial and manufacturing “buildings are lagging
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CONSTRUCTION CONTRACT AWARDS

1939-1951 with estimates for 19521
Fourth District

1939 '40 *41 42 43 '44 45

»43 ‘44 ‘45 %46 and Other Shelter

ollar volume of esidential. buildin
awarJ q rea a ne hlsn the DISIrlfICIt é%

ear I current levels or activity are malntam
EA f ofC h rho |s centereéy in speculahve
ullt one- famll we lings.

1939 40 ‘41 44’45 *46 ‘47 40

.. . honr S|dent|a| nstruc i0 |n the District
IS expecte to be su stan low last ears
record J YO ume, g/ ecause

antmpate ecline in awar for manufa ctur-

Ing buildings.

1989 *40 *41 »42 ‘43 *44 45 4«

Page 9

48 *49 '60 '51 '52

47’48’49 *50 'Sl

J!)Ol J|I|I|

1939 >40 ‘41  *42 *43 >44 *45 46 47 »48 *49 50 Bl SE

. .. public utility awards may also decline
from 1951°s record” high.

swollen furt
Turnpike [J efore the en
assumption that the seasonally adjusted rate prevailing during the first six months will
Et'f:)'t}ici rﬁg SE@ hout che balance of 1952, sub)]ect Jto ab percgnt setbagck beca%se of the steel strike.

Federabouseinke ManBPodge: Gosparation.

me
e let %or the Oh|o
the year.

the 1952 estl e of Ub|IC Works awards
is” apove 1951 ar v
er if awarg ?

be
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over 50 percent behind the record 1951 pace as com that much of the expansion in iron and steel faciliti
vﬁt a def(rechr t of about 30 percePt FO gt dgfe i

came e In

astern States. This may be partly due to the fact most 0 e .emphasis oca

Comparison of Dollar Volume of Contract Awards ConstrUCtI?n which Is eVIdent Int
Made Durrn%the First Half of 1952 Bry fQ a lesser egre [b
with the Similar 1951 Period urIdrn awards woud e ev

Non- Resrdentral Buildings.........

Re Bdentral Buildings

1C WOTKS..ovvovveeeseeseeereeeeee
UtrIrtres ............................................

TOTAL CONSTRUCTION

’ltg%rlrcludes $1 hillion in atomic energy project awards made in May one- amrly

Source: F. W. Dodge Corporation
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ttralf offsetting the declrne in non-resi
utlding activity 1s the District’s boom rn resr
Fourth 37 Eastern b 8 tivit District’
tron Last dyear 11.7
......... -3p% —12%* volume of all reside
16§ 11& 37 Eastern States were let in the
--------- 0 iR when no more than 11.0 percent
""""" locally In an prroL postwar ear.
......... — 8 — I* Bortr nIs ev N hr%

Dr trict States constru

er—

ecayse of éhe District’s
wellin ?w IC

tract |n d dollar v

record level.

ANNOUNCEMENT

“Retail Credit Survey— 1951", a booklet published
by the Board of Governors of the Federal Reserve
System, is available on request to this Bank. Detailed
results of the Survey for the United States and for
each of the twelve Federal Reserve Districts are in-
cluded. Inquiries should be addressed to the Research
Department, Federal Reserve Bank of Cleveland,
Cleveland 1, Ohio.
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e expansion program S0t

plants. ul mente en
COﬂStrUC(tIO% gt tistics. TPWII OUt € boom |n SC 0
ne rest 0 t e COUH

ercent of t e
ntial COHt acts award

d een awar e

bout 12.1 erce
oom rn S eculatrv

ume 16 percent above last years
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THE NEW SERIES E BOND
(On sale since May 1, 1952)

Schedule of Redemption Values and Investment Yields
(Based on $100 bond)

Addmon 0 APPROXIMATE INVESTMENT YIELDS*

tion varue On issue price to O current re em ton
bgﬂ'””'n dOf %Slnn g ¢ of urom[b gdl l
perio each perfod eac period t matu |ty

Rederm)tlon

durln each
period eac

&>
—_

[SSUE, PTICE ...vovvuereeencesessessssrmmesssssesneene
rig malyl turlt Value .......................
or erio e|n

ISSUE QLATE vvvvvereererrerreseessssssssserenenns
| ear a er |ssuegate
gar arter Issue date
ears after [ssue gate.

X
X

gars afler |ssue
gars arter Issue

ears after [ssue
ears after [ssue
gars afler |SSue
gars arter |ssue
gars arter ISsue

ears after jssue

ears after Ssue 3

=% =%

—
>

ears after jssue
ears after |ssue
ears after Issue

gars after ISsue
ears afrter |Ssue
ears after (Ssue
ears afler jssue
gars arter ISsue

=

P
>

OO LOOOOCO00  OOC0CO00C0  —~I—~I—~I—I—I—~ oI

OE00POCY OOORO0OLE OOHRONINY  PRORINONIEOD OO

OO OO OO OO OO
OWROOD CO—ICOUTIUT TIUITRL) ROPOI——O
PR O BROOR OO 0CoOLOOHOD

OO OO OO OCoooS
GORORORORD  RORORORORD  ROROROROND RN
OOCHD BRI  NRILIOCOUT (OO P CO—

COCOO 0000 ~N—uocHoHon [N =N I FS) PON——
—<
~N

fst Rt Rt RabRal) feb el bRl R al)

o
=S
[g>]
—

*Compounded semi-annually.

Major features:
1. Matures 9 years and 8 months after issue date.
2. Provides an investment yield of 3.00%, compounded semi-annually, if held to maturity (see last line in table above).
3. Is redeemable at any time after two months from issue date.
4, May be purchased in amounts up to $15,000 per year (issue price) by one owner.
5. Mr%e%?sheld beyond maturity (with approximately same 3.00% investment yield) for any period up to another

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Page 12

Monthly Business Review

August 1, 1952

Water and Industry

by CLYDE WILLIAMS, Director, Battelle Memorial Institute

More than 25 billion gallons of
water are_used da||?/ by "American
industry. This is at least one-fourth
of the "nation’s total consumption.
It is double the amount used for
(t;e,neral municipal purposes. Indus-
rial installations depend upon it
for cooling systems, processing of
products, and boiler Teed, as well
as for sanitary and other service
pUrposes.

Water supply has become more

_ _critical in recent years. Shortages
have occurred in various parts of the country where the
supply had previously been taken for granted. This has
caused leaders in industry and government to re-examine
present water-use practices and fo study the potentials for
Increasing water supply and for making it more reliable.
. Shortages of water have been brought on by a stead
rise in itS consumption without, at the same time, an ade-
uate conservation program and systematic planning for
the replenishment o suppIY. The expansion in the scale of
industrial operations, population shifts from rural to urban
areas, the greater use of water-consuming home appliances,
alr-condltlomn%, and more irrigation projects are among
those factors that have contribited to higher water con-
sumption. Use of water by industry alone has increased
about 40 per cent in thé last ten years. Af least one
authority has predicted that industrial usage of water will
double during the next decade.

In the midst of apparent water scarcities, it is interestin
to_learn from the President’s Water Resources Policy Com-
mission {ust how large the country’s water resources are.
“The tota] quantity” (of water) in constant circulation,
measured in precipitation, amounts to about 4,500 billion
gallons daily. This is roughly ten times the average flow
0f the Mississippi River.

“Some 3,000 billion gallons a day, on the average, return
to the atmosphere as a vapor, through evaporation and
transgnratmn (use by vegetation). This leaves the annual
runoff to the sea at an average of about 1,300 billion gal-
lons a day.” At the dpre,se_nt time, the country captures and
uses only”100 to 200 billion gallons daily from this runoff.

The development, of the country’s tremendous water
resources potential is a long-range” project. Government
and interested industrial leaders™ are ?lvmg the matter
serious attention. Such development involves a wide variety
of interrelated projects mcIude flood control, irrigation,
surface and %round water deve olpment and better man-
agement of streams, forests, and lands. The study of new

Editor’s Note—While the views expressed on this page are not nec-
essarily those of this bank, the Monthly Business Review is pleased to
make “this space. available for the discussion of significant develop-
ments in industrial research,
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sources of fresh-water squIy, such as the ocean and arti-
ficial rain-making, are also in the picture.

For the immediate future, mdustr?/ can go a long way
toward solving its water supply problems b _makmﬁ more
efficient use of exjsting water supplies. Principally, this
means more extensive adoption of such measures as pollu-
tion abatement and increased re-use of water.

An industry-wide survey by the National Association of
Manufacturers shows that three out of five of the plants
they contacted did not reuse any of the water taken in. In
recént years, however, the survey points out that “some of
the large users, notably paper, petroleum, textiles, chemi-
cals, and steel, have made enormous progress in developln%
water circuits for the use of water in more than one plan
Brocess_. For example, one chemical concern reports that
y recirculating its Process water it has reduced process
water requirements from 130 millions giall_ons per day to
4 million gallons per day. A steel mill in Ohio reuses
drainage from drinking fountains and filter wash water.”

The elimination or recovery of wastes that go_into
streams can greatly increase the supply of water Suitable
for downstream industrial or municipal use. This is now
an important factor in the industrial development of some
areas where otherwise adequate raw materials and labor
supplies exist.

Methods are being devised for the treatment of wastes
that formerly went into streams untreated. Petroleum and
paper and pulp plants have taken the lead in this effort.

Many industrial plants and all domestic consumers are
not only concerned with the quantity of water available,
but also with its quality. This need” has given rise to a
considerable research effort on the more exfensive develop-
ment of underground water. It is usually cleaner and freer
from contamination than river water.

Underground water reservoirs have been overworked in
many parts_ of the country, without adequate thou%ht
glven to their replenishment. It is estimated, however, that
hey provide the greatest natural fresh water storage
facilities in the United States, even larger than those of
the Great Lakes.

Recharging or restoration of underground water re-
sources has, been practiced success,fuI_IY on the Pacific
Coast, and in such localities as Louisville, Kentucky, and
Des Moines, lowa. This Bractlce will become more “exten-
sive as more is learned about the technique of recharging,
and as its advantages are more widely appreciated.

During recent years, recurring shortaﬁes of water in
various parts of the country have caused the nation to take
inventory of its water resources, and to re-examine present
water-use practices, One fact stands out above all the rest,
A great need exists for conservation and _development of
the country’s tremendous water resources. This is necessary
to insure an adequate, reliable supply of fresh water to
industry and all other parts of the economy.





