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INDEX OF BUSINESS LOANS

Fourth District and U, S —Weekly Regortrng Banks
Average 1948 —1949 =
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hese loans reached air all-time high in December
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ave hel staeadrt/ at near-recor Fvels In “con-
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g/ Fﬁegortrn Hantk
mercia

sona aer r siness loans fr rict continued to be producers
{ b { t tinued t0° b

that of the cotdntr as to explain t 3 roducts asriv %the Case N trona

con inued ra ansron o ans o CR erce an ere, w;fth on 3/ oercent r ustrra
rn ustry at epgrtr g, banks loca a/ In the first quar- ans o réportin Ill accounte ?r more
ter. o Ioan t Fourth Drstrrct ban

Kprcall x libit a v?ry s ?t upwarg movement rn

ercent gthe ?rrs‘t quarter arn In loans to

emeta roup. orr wrn the tro-
cemrc n ro

It %om anres aso accoun ed for a sub-

the Increase.

rrms |n
the ea montns 0 ear. . Evigdence t at thIS lﬁl
SB&SOH? Fattern may 6 ha SOEGW at E)U IC Ul

in
U B
ver e of new loans reborted in the Loan Outlook t eIense program prO es
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An accom an rn chart rndlcateé dat the first- ﬁ%ﬁr{s Inve totrerlens W 08832 ”ex eC er

quarter exparisio commerclar fad 1o il loans  pibduction.  Inproved. Seles-qocks Tetios Ehouﬁ

at report| g Fourt District banks wag dast?r t&an Eon ducive o stab (1 in retal ntories. Prod

[)n an ﬁ r District, In t 9 same. perio hon rather than In ?ntorres WOHY rohab 3/ errve
sk 5?3 0ans In B%Vfa ther Di trrcts—Mrr]ne- the greatest rm etus from ar] substantial 10 ease in
aolis OStOQ ang e'ﬁ] i 105 it With equal or cons{mer spending. Certainly it seems unlikely that

alater r%pr than. In the Four AS ”Cé NO-  the sharp contrast hefween the movement of inven-
here did Increases in commercial and industrial  tories ad oductron of textiles. as Oppoﬁ 0. in-

Pl b ot
CH%NGFESH'&“: Sggwfﬁsisth?ﬁ'\ls sumabl Werej Rgrtant factor In ne stapi tp
y : commercial and industrial loans in eBoston
December-March 1951 and 1952-Weekly Reporting Banks — tyjct earf h|s year, In contrast to_the. expansion a
EEEEEEEEEEEEEE a rate erioal fo'the Fourth District gain nthe first
INC.OR DEC INC. OR DEC quarter 95 ,

Consumer Consurgers a? a whole a#)Pear to have
Financing  peen able t Ja ether nvestment |
Neutral omes an e consumer HOOS
most entirel lﬁt rent co trac-
tual savi gs durdng thﬁ ear to date. T e Inflationar
pressure eatg extensron of real estate an
consumer Ch It contin d diminish as was the
case throughout mosto J Real estate oana
at re trn aH rour%ot e country ecrne
omr or t e firs three ears alth oug
the vae of resi enéra constructio ﬁontr% s
?re 8tmt nb%rtlskes awarde In Januar an Fe ruary was [ ertan

. thus far in 1952 mmercral loan
In_the com arable "period of an t er year exce
i e severa 1951 Mor over, th)ts slrght %y In gccurr rf P

Ve risen more ra r rn t e Four

ot eerre rI]S'[trlg'tsne}uttllsoo orte ame pearlrros seasona spite of a step-up In the ‘volume ofa QE
Etur?gtcses Gcount for some o e drvergen e among h)s%}r]ance and Jarantee ﬁtCtIVIt ol

e recent e,rne rntermportanc of real estate
T B e e e S e o &8 credit ag an 1! ationary factor resu lted prrmarrfy

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

(CONTINUED ON PAGE 10)



April 1, 1952 Monthly Business Review Page 5

Ohio's Interregional Trade
T E amount of frelght traglc ar]d trade that Ohio's Imports

lowsbetween a major industrial state such % Based on railroag carloadings, Oh|o js in the same
Oltt)lo anq the nel hborlrt tt ? ?orﬂ N nat% |m?§trtss I?t (t)#et

%ﬂ%ﬂ'{lo”’ a?ﬂ(r)nrgn an It ex ofts '[0 '[ ers
B [ance ﬁ S not, OWQVGI’

10 seening
o o T L

states
n}téd A tatteglg.aatt :

becetrrt? ﬁowett%'a”cpe olfed e B

ave been virtua unobtamabe except In the most iscussed in more detail later in"this artlcle
raEmentarY FOfmsy In 1950, Qhio \as the nafion’s le import
art of this [%ap in statistical information is. now  state About 95 million tons o rallroa ht
being f| ed by the Inferstfate Commerce Commission  ferminated 1. the State ercent 0 ﬂte tof aﬁ
as It( G%SGS esuts Of 1S C nflanOUS Oong ﬁercent mterstate trarf]flc orl gmatg in the otpter A7 States.
?am e of audited railroad Way ére resenti %car elahths of this volume came from the elaht
04 termhnattons From this”st ?/ ?osa eto 6 eh%ﬁ states 30 rt 0 neat
estimate the tonnage Of rai{roa E'th hat origi rtt rge- uartgers 0r| inate ﬂte t?tree Etates of K ny
nates In any %IV& fate and 10 trace"its movement Penns ﬁ.ad an irainia. . In otﬁer
}t(a)oU]eern Stnattelé) aseStH}% %H In° ad nltt(l)On the gﬁﬂar rds, the. vgst ma{orlty (()}N mtbou 8 tonnage Cﬁme
commo |t cIa35| icatlons uset?\g fte ICC 50 that (ﬂg@ncgs joining  states ‘and moved relatively short

osm 0 estimate thet tﬁ/nnaget of téte n%ore
tepé’ev%?a s'{‘atéso goos at Tlow Into andout oF . gorted produ ts are classified %(y tor

The total ton[] jfttMe fora iven state, how-  Products 80“95 In te accomp

cver, s 0L avallble. the picture is Ucts of ines account ﬁ]e
of the termm tions and_manu actures for s
the less-than-carload Failroad. fe % oh h ul }g

t as well as the
Important  tonnages ﬁanil f truck, pipeline, percent The remajning [ percent
i e et Rl o
?%GS 0% Iﬁt%?gle % % pICHCL

reent Qr t
;t'[ tra% his genet alization INBOUND INTERSTATE FRE SH
g%ntr(t)ott € rga%trllee Iggl (irtance Of'[ nrall carriers BETWEEN OHIO AND SURROUNDING STAT

{0 a t)cu ar eowm 1950
fot e%lde arlatl n| he aY |I|t e|r ser
1CgS. H fria dr ﬁxam%
With access to reathLI esa Ohip
nver un o%bte arger ?] are of their
comﬁnerce rne”on man Waterwa tan do states
ocated a ace { t0 wz#er N E her han
their spare 0 H] Ing tr ay e much. owei
tha r(} that of states |ocate hn the major ol
producing and refining sections of the country.

Ohio’s role as_one of the principal manu acturmgi
states in_the nation, as a large producer of mingra
and agrlcultural wealth, andas the center for iron
ore a d | ae coal shi ments Is confirmed by the

C, stud P/ Approximately 10 Percent of afl car-

Ioad frel h carrled by Class | railroads either origi-
nated or termlnate within the borders of the state
of Ohio in 1950. Data are not available for frag
ments (t)f staFtes St% thFatdno IestFtamate car[t) bte rr%adehfott

€ entre rourtn reaeral REseve, VISIIICt wiic about seven-eighths of Ohio’s inbound, railcoad ship-
would include (in addition to Ohjo) fhe western  ments Aes 1M elht. neionboring sate The bulk
th|rd of Pennsyl(vanla the Panhandle)of West Vir-  of this trafic s coal 2 Q cOal producE,

ginia and, tggReastern half of Kentucky. Source: Derived from Interstate Commerce Commission data
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Interstate Carload Freight
Terminated in Ohio—1950 Sode e M)ﬁ?rtjggCtorresm%rrg ”rt';“e”fd 086 000
0 gt termintes i W, PEIl O tae
Classification Tons  Gfta d % predn mrnated with n g Stel, manutac.
tured “iron and steel products, danri scrap Iron
OdugsofMlne(; ---------------------------- 1 . ﬁ % acco]untrr]g ?r more thaE one-third of the tonnage
roaucsof I S e B - t s §iess icatjon. . Of [ ortant commoul 3
ut élress........IZ'.I'.II'.Z'.IZII'.I'.II'.Z'.II 31 %’. imported Into Ohig IHB uded clfemrcas lHaper an
Anrmrﬁs an roduct .......................... , . EI Eet 0r0 Ucfs, at%?t nrallte it maltees It0 0 e ua'
TORRl v 94,915,000 100.0% Broduc tﬂ ﬁtas notgb en done due to the p ossl
Source: Derived from Interstate Commerce Commission data. Sélllr{t[ |8 a%/al}lll e| margrn ot error arrsrng from the small
T e USe,0 onI rlot rail shipments of manufac-

classi

SJ mounto suc trade. For example, the Bos

e Sl Sy

ercent 0 Irln nouggsrg”cogeﬁgo tatonrneary refativ ?m%ortance rtqruc s { ents in rnter -re ron
e U cqal and coal products. al trade. Theresults indicated that 29 perceft of
this |1 formatro become eas] rt un ersta tota tonnage of all comm tress Inped to and rom

the vi or]ous stan éa en b tera%roa S rrbeloposr New England was carrre '[rUﬁ For manufac-

ore than 86 gercent of the products of mipes
Ication, or 62 million_tons, Was mér %eu oj

products s I a SErious un erst}tement
ﬁ commQ l%; coal. To this coul

tion t0_ the proposed construction of a coal belt-con-  tures and misce aneo cts owever a Qut 42
veyor from eOhro river to Lake Erie. erc nt Was estrmat move truck, It Is rea-
he a Sed Of Oh|0 Penn |Va |a Ona e t assume t %[ a somewnat S|m||ar propor

0 uc tion woud exist rn
Pr T eremarnrngt eecas rcatrons N meI duct
¥ T

it g o d Ve

and deesthe %fu

% riculture orests an

fucky, a (?we%rpe/o Inia is the' dreahes coar]
g o

orfs

Cfs. represe ut I peicen e
rtgmrnous coearl Jogein (s)rttsastoa{ . t'&'gﬁ ¥ e ferminations I Onr(? I ach of these three maj]or
and Ine, é)d)reny B ermmae[ij |0 L& groups, one commodity or type of product exceeded
actually dumped-into vessels on Lake Err con-

NTERSTATE IGHT SHIPMENTS

trnuedI n EPH%/?to uItrmateenaarkets In 9%5 l"ake OUTBOUNI\I? Cl)HIO AND@%FESEUNDING IPMEN]

Frie ¢ ﬁ amounted tq about 4%1 lon BETWEE
fons. %a this coal was Im orted OWeVer,
srngeasu stantl @r%portron came 1ro Q rneé
anurevéras not included In Interstate railroad carloa
A relatively_small amount of iron_ore, 1,500,000
tons, emered%nrob rall Qurrn 850 rrnar
ers, e amount of iron _ore ¢ mrn E
ar IS pr (})a ay n(]uch smaller, as near aIL
Perr rand Canadian iron ores are move
rel (}ers , owever, rr N ore stocs were
con ered low due to both a ?]rt ake shi rrhq
se SOH and the Koreag crrirs so that extensive a
ipme ts were un erta en to suoplerraent stocks.
T rst peo rgsencys r[pgrn continue a(st Zear
B Jr earry In srsgh B current g
ull % ogram begin ear rurt] new
convert d carriers are put rnto Service this year.

ther mine oducs hr h were trans or ed 1o
Ohr rar duFr)rrn 150V\r[nc uded san sat

dve
non e” Us ores, and some petroleum Tge as ma- ahout four fths of Ohio’s outhound shipments termi-
{orrtg of etroieum pro uc?s arrive b){) rrp and nates n acent states shown. Fron o?e coal, and
n fent gars an rncre%srn amount IVEr Darge steel pro UCtS are the ¢ re exports.
ake Steamers and barges. Source: Derived from Interstate Commerce Commission data.
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agsrfrcatrons
ut no

S of mlneS d (?
L L

gmrr&e products as compared wit

all others in tonna eshr ed. The principal roducts Iron ore AmQn the five major
agrcult re wer and rain. products. and Coal ro u

er,~shin andIt cune for ear ree

ourthso rod cts of forests, and Ivesto ck an und shi men
érts predomr In the classification of animals h t consiste

animal pro ucts ourtns of inboun
s o St 20 B Sy
i0’s “export” _shippers originate riginated in Ohio—
tons 01Q nterst Ptel raj roéjd) aacré"t‘ﬁgd?‘e'phﬂehh n 1%8 o -
Sgﬁ%ﬁ aéioewteg PFX | \é\é%it Vlé%mlﬁl o Penns )ﬂ Classification Tons  pFReent
AN’ overw (imrnd Eﬁo ortion o hgﬁrerdﬁt which g‘)d“ a‘gtan'”e T — ﬁé T
orrghnates n %hro er mated In. neighb mg stgtes tso rrcM ''''''''''''''''' 804 .
own in emae En%y vania é'{]] T — é .
sﬁomer taking 0 er ercent. 0 t tonnage [OQUCES OT FOTESIS. oo : :
|ch| an”and West V*r Inia ear:Ta1 recel eE Total 62,941,000 100.0%
wéout cent The oth e states shown t0o | -
out 20 [Percent of the tota Source: Derived from Interstate Commerce Commission data.

INTERSTATE RAIL AND LAKE COAL AND IRON ORE MOVEMENTS
In Ohio, 1950

RON ORE COAL

TO ALL OTHER STATES

three gourths of the cogl shi ment termrnated in Ohr |n 1950 \rva lo fadﬁd nto
frergo ers or rnspo[) P e uppe s area and more t two hirds ot the Iron

rou g 10 Dy Take tran portatron was sent by ral to urnaces In- Kentucky,
Pennsylv nia, and West Virginia,

*Consumed within Ohio.

Source: Derived from Interstate Commerce Commission data, and Ore & Coal Exchange.
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Al hough Ohio does not mrne an1y iron ?re this
was the | adrn[q export commodity. The exo anation
IS not drffrcul 0 |nd Lake Su erior district iron
ores are dumped at the principal ports on Lake Erie,
not on ny for Ohros blast furnaces, but for trans-
shipment to furnaces In Pennsylvanra West Vir-
%rnta and entucky The bulk of _this trae IS
andled by docks at Huron ToIedo CIeve and. Ash-
tabula ad Conneaut. In 1950, some 33,000,000
tons of iron ore were unloaded at Ohio docks and
of this, some 24,500:000 tons were carried by rail
on to other stafes. This accounted for two-thifds of
the ﬁroducts of mines total.

The_second-ranking oroduct of mines export was
coal with rail exloorts of 6,300,000 tons Presumably
the exportgd coa Wasf roﬂucto hio mines and
not re-loadings of coal br % t In from other states.
The following rough comP ation Indicates the Im-
ortance of ¢oal as a ftraf ic item as well as, its im-
orfance as a source of power and neat for industry
and consumers in the state.

Ohio Coal Trade
1950
Tons

O e v o SRR00D
Total SUPPIY v 99,000,000
Less:

kR dsacion ‘B 900000

Total EXPOMt s — 54,300,000
Apparent Ohio ConsUMPLION....v.vvvervvrssvvrsrines 44,700,000J

At best, the foregoing is a very rough approxima-
tion. It does not_ take mto account thé movement of
coal by truck or river barge In ang out of the state, or
chanoes in the amount of coal In transit (which is
about one week’s production), or changes In'year-end
Inventories which may vary wid eJ

The remainder of the outboun products of mines
shipments consisted of such things as gravel, sand,
salt, and stone.

Manufactures 1he manuyfactures and miscellaneous

classification is the only major group
for which freroht originations_exceeded terminations
In 1950, a fact that Teflects Ohio’s importance g a
manufacturrng state. The_ principal = commodities
making up this type of rail freight were iron and
steel forms and products, building materials, chemi-
cals, animal and pouliry feed, andvehicle parts.
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c ra(s:sleosselrstetf QGCt%Ihe ta%fle tPnedrr;%t(t)esmtﬁaotr at: orenamtoﬁ lti
nio’s manu acture exr%or‘t are Iron and stee

Bro ucts or 1tems tor which ferrous metals are the
asIC raw material.

Manufactures and Miscellaneous Freight
Originated in Ohio—1950

Product Tons gf’ rioen

on and Ste Eor S 023, %
ﬁrenngpt cuerrn err zers errals %%Z%ggg §§
gft Tf a(its ...... dgF .............................................. 088,

e 2?2@@@ S
rrrrﬁ E.ptenmttrrﬂf g

22 327 000 1oo.o%
marpe eogcra(o drc marke for steel 8 {thucts di ers

AN adidcent ma'”gsh‘o‘trs‘tt T ettt o e
e g g srettrtéssrtat B e
roducts, such _as sﬁeets strip, bars, Structura prpe
Bnd UE) or the most part, such products’ are
Prooesseotq %urtﬁgr—st r%) c} nbent cut, or turneda
nto the orgt esireq for mcorporaéron \nto an end

ect fo considerable waste 0

Ero duct eanrn % F Icati 0Cesses. ron
steapo ?ms are a?so refatrveptr1 S% 8ardﬁ zed and ?ow
IRON AND STEEL FORMS AND PRODUCTS
SHIPPED FROM OHIO
by Terminating State, 1950

= OVER 500,000 TONS
fy<j 250,000 TO 500,000 TONS
YA 50,000 TO 250,000 TONS

0O UNDER 50,000 TONS

shrpments of grodufers du %ble equipment and
manufac turrng materials from Ohig ha eé)one mostdv
to nearby states where Industrial activity 1S concentrate

Source: Derived from Interstate Commerce Commission data.
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valued so that fr er ht is an important cost. As HOUSEHOLD EQUIPMENT AND APPLIANCES
suFt otS these da cteristics, It rr/rro ﬁa be exlnecteﬂ SHIPPED FROM OHIO
at he rgark t 1or t e output of Ohio steel mills by Terminating State, 1950
tend to elrmrted to ea]rbiye eas ar] to the

evr |nd strialized areas send 0y
reréth nta e Or are at least 0n a com(ﬁf
asrs It stee mi Is located at ot er major pr ucing

centers.

The map |I|ustrates the eneral truth of Pnrrﬂn
Bsrtron Mrchrgan Ian Iy nrawere

es cust ers Wit e over tons
? avry in tna zed state o Ilrnors
|ana ork,”and New Jerse too srments

o weenZ 0 0'and 500,000 to rf]ac feems
rf]trrey possr ow ver, fhat vr]rt completion
the’ huge new stee I on t Fware rrver

mu ho resent mar et In Pennsylvan Rel 25000 T0 50000 TONS
and ep Jserse feII ?t Ean Iand Q10000 10 25,000 ToN
states nﬁi alsg %Stno?e urom i err?nI astatVa OOOOOOOOOOOOOO
nsume goods demand has attracted large uantrtres
orl an Gas e pro cing States of Te% £ 6 073 halket T:(? colipment ‘90 a0l planes o
Kansas, ornl ere ma alifornia and Texas. which have

S, Oka om
|0 customers. 8rstant sta es suc f
ds expewnce V\/}eriy arge population” growths since the sec-

ortheastern O 0 |s dom Gl e W
afrqe] nd tube SOt ere IS&
0 ro uCti to 0 ro gcm reg OHS r W Source: Derived from Interstate Commerce Commission data.
CasIngs a ; USE I'[IO?" ative

onnages o? ebl e ﬁor rill’ pie, ol l|Enrs i i
% % ot ks and i Rﬂar_?exg%rt OJ Sgﬁhre%&tolrlrgw York) and so overstate shipments into

ttin
té ?hr ments to coastal states s]uch ﬁ $ an
alifornia and to stafes an g 8 10- MrssrssrgP

Waterwyn W Mmove OCOUI’SE Nonmanufactured Gra”%g a? g[)%llr}t Fﬁ?geu%‘ts
el e, S VR T

Uipment

shipped from Ohro ber srn es

o raaorarnaradf B el

orms These are roductm e almost entirely from I |o wrelre co moHct%éEt”%%?rﬁﬁ %dﬁ%e fH

ﬁIFtee r?rlah(tgteio?rseu lﬂ rtlenrnss?s eotrerp med In ?é’r” “mgtt cattle, an the?r meats. These three rOUPS togle%t
(t (T 9 c%on accounte for es tlre?ght gercentg Itn eotﬁlgllrr]a lr

densiy 0 0a riginate

g 0 uatroH NEw re
atrvrty population s

Igential constu
Ifts, an ?

amiy purc asing Interstate car

Intrastate Traffic

AS eV'denceg by rlroad carloadings, d(tgrklar%esé Products of mine Ied] e four ot ma‘rﬁor clasgi-

S were made in i,
fcaons in toso reight shipped in Intrastate traffic

gﬁgggéﬂhaseﬁg th‘\,?, oy, rfr% D ?no in 19 v? LR st s meents
sourl. Large Shipments wefe e B Uree- ourths “ts goqus. iransporte by ral
e Sle o during. et vear were

I(\:Iorthwest as wg as to the Southeastern an Gu% ro u ts mrnes Alm st one ogrt e intia.
RS fate. fraight Coneit aclred an s

The distriution of houset&gédt\a\%plrances as SHown — Tangous products af {he ot% three_major s

?Cahrsma 1SS !ectt a |mPortant (tans ctions. ol tor{;et B accountsd Tor less than tour

tions the Importange of truck
portation whrch must accgunt for a very h percento the fotal 6s Of 8roducts made 4o
It) nirastate tr%f

ht commodities o
roportion of shipments of appliances to states |m
Rte lately adjaceﬁt to Ohip. ppThrs market S thus almg(%t four %ﬁrnous Qog arr] lea

substantrally Underestimated b using on%/ rail I’O& type of fre ght accounting r m re than one-t I{}g
carloadings. The second qualification™has o do with dt |

export shipments. These would be reported as car- he majorit ‘ tlese commodities are heavy a

load terminations in states having major seaports  bul yandl pachu arly weﬂ adapted to shrpme¥ttB
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su reme In t bility to handle this traffic and to rasrn company proposes to Lake
etscfeSf nyah Xgapetrtr\f]e thJeato other car- re and the hro rverh)ereP rP trnuoush con-
riers while Tosing grouna in other directions. vet{r oth an rrotntorle rnI ?ne rrefctron] fcoa(!
Leading Commodrtres in Intrastate Traffic in ﬂ?%r?t tr (igteersrrasee tﬁglsameofoerﬁ{nerﬁs ¥ u%e

U
?or

rail. U Ff resent time, thg railroads Fave heen tratfrc wh his St gresent the lifeblood of tt!}e rail-

n Ohio—1950 t%t tlre It:O tain a rrghq of way more cheap|y

P
Commodity Tos  offol Another company, how vr scceasfHIIy obtained
5 e rignt.of emrnen(s

ituminous Coal. 1% commog carrrer statUs éan
il omajn) .for a propose Ine. “Jt is propose
n.an Ste'e'l'thrh'a's'"ah'd"P'rh'dr'jet 030, I ulverize co It with water to form. a s rr
i i antnrnttrr
|uxin g .................................... ALl . Bmp it from the coa pre aration ak
crap .. 122, 4 near te 10 River {0 a dr}rrnﬁ tnear %
I vy} . rre errments carried on 1h the past ea wit
*
ravel agq SEIT R 280 . [)rpentag Inrpe ine [porPt towa? e eciJ
OfHIACE O Lkl & nomrc ?' t prorrec | the Prpte]rnle shotu
All Commodities and Products. .. . 48,949,000  100.0% ?gﬁ?g%d cloglotjra (? S & Serlous threat 10the fucrative

x - et This abbreviaed report on Ohig’s “foreign” trade
Sol?r(rjceeS n82rlrogr!urgr%nlrn?rlrjtsetrrsltgltes%]o(rjnmerce Commission data. 8065 HO& pre%en(j 0 gPeseqt the ?]Ok-,‘ ICISI’G It Is
esrgﬂ ther, .to Stimu ate Interest B more re-

New competitive transportation arrrencres however,  searth on the suhé%cf }N 8 10 li grze ore
are making an appearance and are aimed at the  generally the availability of the new carloading data.

Recent Trends in Business and Banking Deposits and The Oderatlon of Inflatlonarg pres-
(CONTINUED FROM PAGE 4) Turnover ?Ure url 3_% was reflecte

from é ehrrsrng volugne of rePa ments whr?h accom- d eveling off in the rate 0 turrlover oj
nied the ordlo postwar eéxpansion of this t pe emand deposits, In CO brastt e rEcreasrn ra
rh R Rl RN ?ar

f | f b F“S 0to easlcgnw (c)t/oerrarssc aglta;(’v ; ments.
ntrs istrict, rea) estate logns of reporting han
nced [r)nto new h,ﬁ rouna Sn the peari %onth t% ?st time s ce orea, tHe rate of tB rﬁover In tﬂ
ear at appro rm the same pace as Irst uarter of this rr/(?ar was. slower than in the
P ?n¥ arable enor% 3,50 though féss rapl g/ gar- PGTIO as indicated in an accompanying
than last vear. Data from savrnsan loan assocl ourtr’ Dlstrict char
tlons drn IS area show extensionls of new cre tat The volum g Fd(%) Sits ownedhir{prrvate
recor ear recor vo ume for the months o usrnessesa] In Vh ed seasog ly from
Januar February the record level at the tu[]n 0 ge% ut urrng
Con mer rnstalment credit Presents a srgrrlar pic-  the rst quarter a\ al¥vole fes alances wer
ture wrt the volume of new oans ranted In Jan- aovetﬁavera? eve or the ast three months of
uar February hi f ven than in the same T econt nu 'f a mo erate expan?ron rg
% 1951, LYte?r led or exceederqb re an eosts rate of turnover. evele
ens The volume o cons mer rn talment cegt rnJcat S t e Ir%(i USINesses an rr(]hvr uals
outstandrn at commerfra Fnk roughotrt the to hui her cash ces to re- eita ISh a more
countr de lined seasona ear ear ol owrn Ical re atrons Ip Wl!r ecurrent evel of opera—
ahsrx onth, period o st rrt e [oans wer t ns than has been the case since Korea.
the onl r]r jor tygte o an ?Hc Was ow An rmpo tant factor retar rn th% %ronr]th
In the farré art”of this yeartan on t ecomparab mone gr% recent gront een ecl rne
ates 0 In o m | bank oI Ings of U. S. Government
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ADJUSTED DEMAND DEPOSITS AND TURNOVER
Quarterly Averages 1947 —1952

(Weekly Reporting Banks, Fourth District)

the rate of turnover of demand deposits be?an to
level off in the second half of 1951, and in the firs

ter of this I)(/ear was below the year-ago rate for the first
time since Korea, Demand deposits were higher, on the
average, in the first quarter of this year than in the last
three “months of 1951,

sec rrtes since Ja] el(gr This re}ductron IS in accord
eusufal rinkage in suc mvestments| In the
ear art of the ear ar}oL ntras(ts sha ywrtg
nsron ofth[wpeo ? creait IB £ Secon
ast ear. Net sales of Treasur to non
ank nvestors accounte {or ppé e nt
shrin Fq an ﬁes mably inc some of the
special Issu 3 or pr sengatro in payrrlent of
txes ings of Treasury bonds were” a r
uced, re ecti ;ﬂ Bn part te unattractiveness or

%Xargosh Orﬁereda In exchange ? / eacralled/0 | Sejréceonrt

Federal Reserve Gepieral credit policy by the Fed-
Policy eral Reserve Vst m thrs ear
continued ta exert a..deflatio ae%/

mfluence as has %een the objective since ore]
% vae{nm nt secyrities. b

eera eserve Banks declined more t a]p% illion
rfon}]e e Dec m er 1951 peak In tth1 Irs %uarter

e e substantial purchases made. In
order acrlhtat

f Treasurys
ogarera |on ec

refundin
% Ine Wa oncentrated n sho[g
M- ISSUes, and y the ena of January all the
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quar-

EFFECT OF GOLD AND FOREIGN ACCOUNT
TRANSACTIONS ON BANK RESERVES

Quarterly September 1949 —March 1952

|nflow OS{ fore N funjq Hurneg the past nrn

months. |osse: rncurre
ear errn%SSBaﬁ ur(t Wel tr tenrnogfabroa how Ve,
may soon curtail this external urce

reservé funds.
NOTE: Ist quarter 1952 partially estimated.

the &ystem Acc unt had been s or e eemed.
e redu on rnt System ort overn
mentﬁ |ne ov\p 05 of ereFerve unEs
whic Iu 156 have been alarlabetob
as a resut oft seasona rtur C rrep rom
crrcp]atro and t edp%ntrnue in ow 0 %o

3 %wp(g as been an ortant factor. in
roviding an S wrth reServes or the st nrne
onths, ab eep p]te In an accom chart. t
seems pro able, how ver that ease foh
a sionificant souirce o such un s |n enear ut re
as Import restrictions im aodse In _recent é Iy

nHme oS co ntries abr result In reduce
ases rom |s country.

tuat ¥ (ﬂ% ﬁrces 2 JnGovegrrt]renreng/esfecurrtreg fluc

e o Ak A
the hi hr?ev whic Btarne p}urrn the %mpo%g
XCessive mar et stringency In at? ecem
stem was aple to rém gr out of t e rp/la e}t
eé for a shart perio oIs rt or the Marc

in oeratran TheP saan alr
e uate or t y

enty (p VI gd a
g e gi rt% term Treasur
alance at stable prites without Sy tem support
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Synthetic Detergents
by CLYDE WILLIAMS, Director, Battelle Memorial Institute

AIthough s0aps are used in Iarge With this fundamental knowledge, the  chemist. com-

uantr 1es in mdustgy as well as Bounds hrs product with groups 0 chemrcal “building

homes, tefeanr Ero(p(frty of locks”, or molecules. Althou oda¥ most %y hetrc de-
soa s i not fully understo tergents are. derived from gro uctf -products of
hemists, however have learned Pe roleum industry, such as ethylene a kerosene

to use unconventional materials for irst one for general consumption was sodium lauryl su

constructrng or synthesizing soap-  fate which is"made from natural coconut oil. It is still

like produ ts which have “greater |mpor tant.

versa Ilt1v than soaps made from here are many types of dirt and an endless varre y ty of
natural fats and vegetable oils. In surfaces. The chemist’s selection of “building blogks
many cases, as in hard-water usage, type and quantrty will, therefore d pend on"the Job the
%he synthetics also have greater ef- nthetjc d rgent has to do. It is t ?ex raordrnar¥ free-
ectiveness. om o selecti n that has made possible so many different

Thi a knowle%pangas glread broraght more thaﬂ a thdg- Kinds of synthetic detergents.

sand different s of synthetic getergents to the wor
In the United States, at feast, a vrrtua? revo utron In the hr\{\r/tb %”f ? Q}P eltrsce ‘?Srer gn\}\?asarren%megulrroneer(rjngmgStarﬁf0%5.
S

consumption_of dgtergents_has been taking place.

Consd)mptron of synthetic detergents In re)ased nearl Ing, %nd Othﬁr househod taﬁk%| fe of 1nes deterge”ts
wentvfour told Detiteen e a0sh from 7 elﬁo In” industry, however, Is probably far more  extensiv
poun s to 1,600 miflion poungs Dufing this same errod The textile industy poneered in the development of
onsumntion of all detergen mcludrn ) %/nthetrc detergents for cIeanrntIr and other fextile-process-
el oegen remamdd ittt éﬂ) tq;o eraions. I mot L s, Tundering. of St s
pounds per capjta. The percentage of S nhe tic detergent feules a dete ent that will remove and suspend dirt
consumd)tron bhout 3 fr cent ? rose to 27 per In which or ang grease e embedded. Textile” scouring
cen 1950, Accor |n 0. Some pre ictio total o eratrons aye always [esented éhg reverse problem,
det er%gnt market by 1960° will be : uaIIy drvrded between Ra I, |thef [tjdr |s|ge e SPEE t”} t Shler fat._
synihetic eergent and. conventional shaps emoval of the ol or fat Is the’ essential problem.” Syn

Thrs ou stan mg achievement of the rfesearch chemist ~ thetic detergents have been made to meet this need,
art of fhe samé activit that has brough s nthetrc The Atomic Energ;{ Commission’s Oak erqe Laboratory
f|b es synthetic rubber. arid plastics in re ent has found some synthetic def ergens particularly effective
3{ ‘f 85 for prod ucr emrc for the drffrcultd of remhvrng radioactive pjartrcles from
yf]) Oa ?]e contaminated, SUTAces.

from rOFeu ?#Ore an opportu en t EIr "EXp EﬁIQnCE Sgesﬁ 0SI-
raw aterras ase for detergénts. Prevrousy te 50a bilities of using, such products in all industri ere-
industry been com etej]f ependent on Natural ?r@ movaI of harmful bact erra as We as drrt 1S essen jal.
and ve eta e olls. Thg try knew from experience gse in ustrres would inc p]de milk p r\ s, food L g
at |ts sui%pg ; these raw maferials was always eopar- and processing inqustries, p IC 0
times qr war or other national emer encg In pitals.
%om arrson nthetrc detergents now r resent I USeS Wherever there IS a surfac% 0 be cleaned fand Wa?]h
(i ome che Icals errve from pe ro um and the sup-  there Is an existing or 089 ea(pep |cat|on ors
plies of th e ae re atrve deterpents In Cﬂr Washi ? these detergents are b comrng
As a resut of the savrn o at “from soap manufacture popu ar, especially In hard-water areas because they ar
and ifs reﬂlacement by synthetic det ergens it Is estimated ess Iikely 0 leave streaks on the bodr{ A future for their
that frftee pounds of‘additional shortening_ are potentially — use in the Washrng of streets, sidewalks, and buildings; is
avallanle annually for every American family. visualized. Application " Tather shaving creams is under
The chemist knows thaf an effective cIeansrngvea%\?nt study

must have three main properties. First, it must h t must be realized that the conventional soaps will
ln? ability.  That s, the cleansing agent must cause aIways nave a place in our lives, and an importanf share
wafer to come jnto intimate contact Wit the dirf or con-  of e detergent market. This is par |cu|ar|y true In-soft-
tamrnatron and with the surface to be cleaned, Second, It water areas where ma? metropo |tan centers are located.
must he able to separate the djrt or contaminating par-  Consumer preference for the foam of conventional soaps
ticl e from lﬁte urface. And, third, the cIeansrn% agent s still st srond although foam itself usually has little cleans-

must cause Irt or contamrnatron to_be suspended In Ing value. Tn many"cases, manufacturers of synthetic de-
the water so that removed dirt will not be redeposited on tergens have adqyed a foaming agent to “satisfy the

the cleaned surface. consumer.

Syntheti |c det gr ents fill an essential need hecause therp

ﬁlrsredBu(s)PnetsrglsReR/arlgSV 7§eprrég§edetcd are ersatre an %be tailor-made to fit particular clea

d|scu55|0n of S|gn|f|cam deve|0p q an WaS mg JO S FUture eXpanSIOH m thelf Usage
will continue as"néw demands arise.

armaceutica pIans and

Editor’s Note—While the views exp
essarily those of this bank, the Mont
make ‘this_space. available for the
ments In_industrial research.
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