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Inflation and the Curbs on Real Estate

FWt tro ry dgvel rﬂe ts which follo eg the. .construction rndérstr became jsteg 0. a
O ord C E e NOW reache crvrlraH rionom ) voiume o(r) ing |n-
noticeable rntensrt spme OF the most s ectacularcreas [10es Fn eacﬁsgsucaiesso

ost contrnu ﬁ
have occurred |nthe réa of real estate and real rpse throu os of 1 ero
credit part cuI e res dentra secor e rea sre ear the ea er
esfate’ Sh utr place

r] araf erize a arrr:] cnstructro sreP rhe b ﬁne
volume 0 saes evels 0 conﬁtruc on, sl artmento n merc was are anr the g
nces and coats aid a record- grea Ing qrowth i Xealr orF
a% cr] encoHrfar% n¥ rnmena |I |o 5to$ %n IP 0— Ve old
strm hi¢ we[)e Increased from time to time. rhcreas We years. As the Tirst ccom an
T e business boom, which was no% %n ned to chart s gws teva nonresrdent cons tro
eal es ate ut was nera cerve a fresh | M Increased . In eacho tee ears, an aue
?Jm orean h TeS0Urces gact ca residential ¢ nstructlon Whi account?] or anout
X ayed for crvrIran re tkre ents, an rrc percent of the total, Increased In each year except
|rn3|e rtgs' teettta e &tt?ttnea éusrne g8 DL i value of constuction has reflectd
e growth in value 0 consrcro as reflecte
attempted fo ant ICIP eshor a\9 esIaen ra Con-inc ease% deman ar;srnﬁ out 0 e@ ?rndustr
ricl nroelt]‘o ttre nTe Of urrng i dgo emment Tor_facilities, outP hrgher r%tes
0

the second ha eve b i ant ormation, rising Incomes, .[arge” Jiquid . asse

wue?ter deCOUldﬂ SHgéglsgaWIt? )extrgtrngg IeSONICES, TG%S nojangs 2 expan rna credit o inc asrn% ibera

r! }% rtn e lse okcr trcal materlﬁs neertg %or

ctese, (@), 0 rg]egstat’g'?ﬁ TS gt ere @ arlnn pemand for  Man fa}ctors(Jaave e tO%ether t0

Tt e s
deman for ad ccu d uring

naetrorrrr]%snrstgry gron}th ot real estatg credit In tX ? ﬁ 'w tantra num e new

ﬁsrdentral u%ﬁsh %%nerersron %f “3%5%9 rud e

The Boom in  DUMN Oréd W rivate
The Boom in ftruFtrgn% ?ec nerj Wﬁ even tenougn ew construction was ¢ tar - the
? ? ne war, res ctl iDevelopments in- residential construction have been dealt with in
were lifted, SUPPNES of bui dlng materials Increased, greater detail in the Monthly Business Review for September 1950.
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DOLLAR VOLUME_OF NEW CONSTRUCTION in the ma reaI zrn ap%t at the
PUT IN PLACE [opsion 0 ate 418 d rou ht
U S. 1944-1950 Hte re uctro In the pr p ce o ouse t gf

s P s Ine\ré“\rr]rartrng or price eclrnes Woud proba y

Supply of Th? Irvrn ﬁrters provrded for the 14

Houses mrlrcaa 0 aveou %e% ryear egséz
nd 1948 consrsted vera out 1 5

arm§ |n unjts, §1 n8 a/constructe
arm |ts an 000 dnits couqt or
alfonversrg exr trn struct res, ad Itional_house

an ot er ,rn placeS. not ustall
cluded under resrdentr goqs %drp -

flgns, . the Were a 5 0%86 U%EOSS ear
aﬁowrn% g U 2 year f%r SIS ool %
..after a temgorar lull in 1949, the raprdI ostwar Ire Ph t ﬁr Calses.

rre ‘in_constructi enditures” was resume t year. t such an analysis.is not available for the

e 1949 rnterr tion |n the growth of residential con subse od |t |3 S¥n|f|cant that In tﬁe calen-
str tion, expen rure am trib tabfe 0.a small
Lﬁne in chosts rat er ﬂ{ taggrung actrIvrty ttésrl g?]ec%rs a%%d constructron Of non?

ar
€ I'IS tO e yal th e ﬂ]
Soumrecret ogf dﬁa%oru S. Department of Commerce and U. S. Depart- tveerggel of a?|n (? '[| ? ! Su antraﬁs J)J(? thﬂS O

rlier period,
s i gt P L
Pon of new failes and o & ien encg/ %tyeﬁ §C70 §ocsta rte i ?598“ epeeréenteranror)ef
amilies to spread out and occupy more fiving space rt)oon& (el | peak y

PEIson
hae the end of World ar 11 the marrr e [ate entrnd o to con uctron anot el fctor ad

fo sa
and conge jent, formation of new famies ave 10— ooy ge;rsevfa%p Lo tor% egomf’l a0 mﬁ( é
taonur(t#suav\}/ hoﬁl Ies%r e e ? orma- ax tréatment of ¢ fal ging hrs factor ifere
hon, O e s '] a0 e alsberaj rom construction, however, in that It did not in-

credlrt il have na 51 maﬁg marrigd cou les d RESIDENTIAL CONSTRUCTION

ﬁm Sehgfsso\r}\?tt\{vo%h rre é?nlﬁ Ies, 10 ord g’e'”g New Permanent Nonfarm Dwelling Units Started
Hu rters. h qa U. S, 1945-1950*
or

Ph bhrth ate,  assocl teH wrtﬁ
marrrla\g ate, has also Increased the need
ﬁr%t Ving agcommo aérons ore er the
rrth rate te{a s to produce shifts of families
rom smaller to arg? uarters and so turther o

Increase_the demand ousIng.

T e De artment of Comﬂte e has estrm ed t a
ormat on of pew hous olds verag %
ron ear rom rr‘1

grpar r 5mr neer earr

er year 170 f9
In sp |te o te efx andin g remand r housrng

the most pressin e un ppear
to have pe gt gt ?25 ?B ﬁ
aot't (r{; %d%ge]lo x"‘ t%gétbttﬁvttttfﬁesa enc%att eyl R ol P aataatrtbet i

eman etter USINEsS con-  volume of 14 mil 'ﬁ i 1950 was about one zﬁﬂrshe& rn

een due largel
It nrscenlﬂ el In%onngg?n@ X % pogr%an t}mepaeCtg tlrgtzgs as arge as the longstanding record est
neWe \?/ }[ e Ortage 0 ﬁ UseSpaB(! # T{C * Preliminary

rises. After the spring™of 1949 new buyers appeare Source of data: U. S. Department of Labor.
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URBAN NONCORPORATE MORTGAGE DEBT after the outbreak. of war jn eab a tendenc
OUTSTANDING on the gar o{ €urlgers anof bui chng serpIy d%a r)é

U. S, January 1, 1945-1951* 0 increase their inventories.

Financing the 1He charace of the frnan al re-
2o sourﬁes var os ere?i Erned rs?t?mr?l%%ﬁ
inflationary tenr!gncres In thrs %eld

the Wsta“’”h Of consymer spending tics, durn
since t arqe to gc accu uFatron op ?
ssets hese un ancra resource

ined with era cre terms avalla e on
over m nt- ar 0ans, prought many  new uyers
tI é)me mar et. While"more cash w sav%l
WN payments than in pre ays

regurreles an\gq ayments were sm%Yfi Onﬁer

the volume of outstandin debt (urban turit mtere t rates resulted in sma

Qggﬁor%ora%} has risen tfr m ?ess htaq e$30€lht”|on 0]

|t n t Ve ars e art amOr |Za| ﬂ a m nS S a COﬂS quen e man
secur] 3 omes ?K X%out two- thrrd ersonb COU|d not eb '[hO 58S,
the tota and that on mutr and commercra ave een a e 0 ey UrC SerS ave
structures makes up the balance, een able tq c |taI|z th Ir mont y mens Into
* Preliminary r. rrnch ms an have t en a Ie to
Source of data: U. S. Department of Commerce. 1951 figures esti- ICES OI' herr hOUSGS
mated by Federal Reserve Bank of Cleveland. o{ p H s goubled 1n E)he R d| Q/ears
Four g ebt IS owed X r vidual (and
Crease tPe numbe %f étw lling LH]|'[S With the gous ot rtandcorp rations an
W

armer[s]

rg)ojorénsewas | ﬁntﬁ became 0Wnarent %othnera mi ng ghown Igrtto(% tne urBan goggg%rggp Idqu} lsagt?SCUF‘ig
S that ? net gai etPrtaxes Was 0 e 3’ j% qorﬂages— Hse on one 10 ﬁur amlrt/
3 Sl he rg fty e ﬂy 0 an owner who Woqu crgl ences. 41 [0¢ past trt rge yeas ax alone e net,|
occupy It 0€’ debt was ar%er It %n
ewhole ecae o erea estate hoom of t

i 1S no ore dth oubll eve 0 cots favrnsan loan associations ir o(drn%b ng and
Erevar in "h n |s as ec ot 0an "assoclations), commercial hanks, msurance”com-
onsty uc on oomr vrvrg 80'”3 Wi Panres an mutual .savings As t It
lon |n e boom

CQsts roe fo a eak In d1]92% tLen seft i l% gg& o[}dlw hom ese%rrnsitétgt 8an iavrab(s)uand fo ﬁourtso

t0 Tse on ateI urm the erro cra |ons re—anout one-thir
construc |oh/ mPhe tup ard essure on eo S (h avegeﬁ atheiar est net ncrease

rec ha
reI cts large demag rtose 10-Capa 'éh construction, |n rﬁot ar% unts In tﬂ ast SIX %/]ears a
nﬁrng r1Ces or commodrtr d anks and Insuranc

|S|ng C?]HSHUCIIOH COSfS ar arPLSErlt OfS %t[e HW&?’%? r]centa € rncrgase Pe S e}%lege;ﬁabﬁ

s TS "détiot%“ b i o tahegmraantnrate

enera
aenera }énfatr \?r hai develope rcondr sa\)/rngs anks had stead X e unt
ons 0 near|¥ ull emplo ment rrsrlt tncomes pgr X ecause 0 aws In
growth of credit, and an incréasing supply of money somﬁ states it %n%o Increase sr

These <ot insititions 4 o ho

en]rporarY]c e er aI in the rrs(e of ¢o ctﬂs occurreEo

pl g most o
F oincidl J the outstandind loans on com ercr bul
erate dec %rn enera srness actiVi rh/es 3 slac

on aBartment houses and other are res ntra
new prices of  Struct e Because |nsu ance comga 1es Invest . In
Bﬂ? mat naf Sropp N avera ts man %e o?]mlmercra pr ertie and ousin
ento] in ﬁ rlod. E h econ h&? ro cts, tneir (?]rns of a e oar\s—
owﬁyer osts urne Pwar n%nshe from ort ae —are larger
opp les of some mat isbecame rather trght rnsdp g than those of savings an socra |ons

record output. This situation was aggravate Of the estimated $44 brIIron of credit outstanding
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MORTGAGE LOANS OUTSTANDING ON 14
FAMILY NONFARM HOMES!

By Type of Lender
U. S, January 1, 1945-1951*

the largest holders of hgme mort ag are savrn S
and loan a[s clations? wrth about one-t ﬁ
Commercia ﬁn S an msurance companres ec
bou one-sixt ortronate sh arg (outsr e
SL\N mapor rnstrtu |ona groups has ecrease since

Prelrmmary

1 Because of the inclusion in this chart of debt owed by corpora-
tions, the totals are slig htI Iar er than the debt shown for 1-4
family homes i the rece art. The corporate debt on 1-4
family residences was about brIIron In 1950,

2 Including building and loan associations.

Source of data;. Federal Savings and Loan Insurance Corporation.
1951 total estimated by Federal Reserve Bank of Cleveland.

on one- to four-f rlrov 0Uses 0 Januar 51)1

ore than two-firths ‘was Insure ntee

edera dagepcres reco mount

ne- thrr the value o v2v tgaIg oans

rnc uddrln tem orary 0nes o ess re-
ea was’insured by the e ousr

e{Qr'Qr'fs riap”wtétra{PSHre 8ut %gfer%” o 2l rgrr

vate nﬁnfarm ouses starte Were financed
by suc HOV ment-u erwrr en ﬁredr
neac ears t

In Ptastt foas has err\s/rg,)rlrunt]g Orfegr?r
|:eves 5rlne termsI M ablg lo hOrrowers .on insure
moréqa es were iberalize %We Housm% Act 0

roauction OfI OUSES N lowe
EI'ICE an renta r nges where the greatest deman

ﬁ%evﬁ'r‘é{“ﬁ ' of ol A, dap
vehtgraﬁtsu o aﬁ'té’é‘%ﬁ ) Ch et
ors ec e In ylelds on alte natrvenrlnvestm nts
arficula over Ment Securities; growt
avms srt and. a_ large v I me q surance
remiums def nas readily available; resig-
ation to the actt at the four pefcens Interest rate
on these Ioans was not likely to"be raised; and the
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“take- RUt a?trwtres of the Federal National Mort-
SS0C

0age
oL e e Inies
P i WF Mkt ! %nrw
n?ej f o ble m rtoages, ﬁt 93\ soclation
F ena ers w sma §a rta] mai}we more
oanst an t were o rt
I%teorn estorsh elrte% Atotou kn t ?n S rmé) ts
Was rev rtl ? & mere existence 0 Fecl\/I
B e o ﬁav"e“E“a%%”e &”r"erta :
egreaterp actrvrtY ofOIenders onPr ssum | qn

Tt i i

et il
ar g) and numerous new

sid eraB eqree, mo over ort ereﬁuc
reo]n”r]ate S ttrg etoteh rate orta

%tron to norma amthrzatron e
Ee re rem nts o o mortga es at the time of sales
houses the morrge rﬁegrly y the purchaser berng
ere a_replace ere are also retirement
In rhm mort a0jes. 0%ven wancFaconstructroH
orpurf fe transaction, .unt tg d house Is so
until a onrrr term oan is rante nt e New ouse
ese temporary loans se etor ate the quan
%newm rtgg Ioa anda oo ort a%e %y
ec se t man for, an s
sale have heen Iar[%e transact rons %en nu
2 s e L
Mevitaple. o Py

Restraints on TNl quOUt most of the past five Tnd

el Estate ?enne 63 f0. e Increasing sti lﬁlg

ears, . government
rovi
oushn and constructr I(:twas got gre]sttlrar
ective % 8&% ?H& \/eA ameg
terr requ rorrt co sr ratrn 0
atter J 51, wh en

aons '[0(5) i

Crearsaerssrn Errrgegrtoerc t%e inanced und er suranc
Pp Htr Erovrar? byroseaencres ]ﬂt S
the e ect |n Ome Cases of yequi n% urchasers 0

In_cash for any Increase in costs or rTorroes 0CCUr-
Yy%aftrthat ate and represented some tightening

Ac(t)rw Seetregntbee hl%Rctthdee etenseeI Proclrlt ction
H? atseom atrn m ation a% t %t%u\mgfn

efense pro uctro e real est te as ects 0 the
Bro ra out ed in t t authorize restriction

PO the use 0 COﬂ?tI’UC 10n ?& bor a aterrﬁs aN
also upon the use or real estate credit. To wnatever
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T Beming “ro'rngn(?rfstéédo“h'es e lor e o el Tatohe o th &?FR ng)Q/At:aeog h:% e bth‘ﬁ

stnngent direct cont cor(rjstr otron anH con- ew and on d pro ertres uarons
structio materr)als Wi duced. Also, to whateve scr axrmum oan values and maximum ma

extent the curbl cre It eanns on | successfu t} ESrme of Issuance ofa rhe h]tmaft o]ns -
I slowrn 3 wt of the e¥ one 1950 press announ eme P oar f
fIfCU %IIO % QE e(rg aI 0 - 0vern rs St te art, “The requ tlons re

em of inflation will e TeSsene esrgne educe the cur vr)/ Ht h infla
Seven |m ant actions aﬁec te hav hon ry oressuresb restri “H? 0 J nds Int
een fa en rthe rectrog resr ent an the mortgage market % the reduction 0
be aut ontY t e D ense Pro uctron Act since It ew honje anstru tro actrvrt ext (Y t0 a?sure
ecame aw ast eptember. that materrﬁ o e]% ire df J the defense

ete er }8 restrictions were placeﬂ pro ram Wi eavara ew nnef
on eterm sament sailes of gand sma he re uatronsa gy to virt tvh/ tl fuf re loans
Instalment r mat rrasand IVICES In new ¢ structron one an ami ouses
connection wr |dent|a re s ateratrons ew Lctrog eed rrpo]n ceordin dto oma
orim rove ents |sr the onsurrher a o the Board, %a mon
redli re tron equ fatr ISSU Ih mrnrstrato are e on .an
oar oVernors™ 0 edera Serve estr ate t dat to curb serious, Inflation. in the housing
market and to meet resentP/ esfimate e}tenie re-
2 On October 2 Irmrtatr were Iaced % drem ntsb housin rod%ct]on in 1951 should b
5\ dt urrentl the ousgtg nanc [ ri abou [t elow the c rrent 68 (%
mrn ara,o and th ardo overnorso eVe home ulldin or no more
e eserve stem ermso nits.

The) |nte ded, eer dp ntmrre a
8red|t W] res ect 1Q one-.an two 3mr ny re%l- ar as Ross Iet rough con J Cle (5
ENCES, ms 0 ddrt extended, Insure Hrefere ces Tqr veter ns an r) e ftn utron o
guarantee the el overnment and ousrng1sougS fss n ersarve enact-
E?—I encles %e vere ereg atron? of the ments.” The |tH hon Wi ekept rcosg [eVIew
VA, Restricti sonoher )Fa testa]te 10 determing whether dee 58 or Injlationary develop-
%redré re covered by Regulation ments req%re later modifications.
oard of Governors, nasm as the restrictions on he ext nsion of
ctober 27 the const uctr ecre- or real estate pur ose Were

e r%rt L R T raattFn g

rnore he maxi-
12 credit restnctrons w re ngr}] aH]Olrjsere_Ear%dtte f hrhte?rnsseg\hﬁ]
uar
e(? rh rh %oard é |es orte Io
2 ness qf the requ e objective of
a te” construction was 8 5 Pu L
tis and cert structron and mortgage ending—are still evidencing

clared
tarn mat fa sbuse rllnCOHRIgI[JnCtSISB tté(()lﬁ%o '[ gcarce IBOSTEH\?V Onﬁ ?nOFaAO%rSeéjCItre 0I0s.
lig nint eyzrﬂc ﬁa'[ scarce Jma’[er S?h;ﬂ ective uﬁder or HSGI’ fa ne\n%(r]ome cannat
no e aCCumulated In ventory neyond norma
tlb Itrs tybyda orrow_from a requ
or Governors a latio uire t at the
HER | credrt with respect to mur]tr unit e ceornrqeusrlortra \?Vhl) 0 ccongt eatyoug%sta\rhr(illrl]gagreth”
n January 13 the canstruction of com amount oi(cr dit being extenced,
f %burﬂﬁn&syvtyas prohi |ter§ unthFe[)truahg tre di |cu? ?etttrtohs time (tole Rrar e th effectrve
RIOWE& onty upon  Specitic authorization ?rom él%q U TLGSIdSe t|aijl Coni Ctnge (ie %?Pelé:[[
T T S
I
O%S'[%Ct ons, were a 8h€er topecsre It Tor structur ﬁ e¥ne i 1 00 —sales PICGS o0 COﬂ
Regulation of ReiU|at|0n X a ||e5 Onc¥edm 2The Defense Production Act authorized . the regulation of credit
resnect 0. DIODEMY 0 not' insured or guaranteed or extended by a government agency.
which new construction Vs DeqUn afte 12 OGOk “HAG i, iors. shrem sorstuctn bars ae e
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1950 WORLD EVENTS

8 MacArthur named commander of United
Nations forces in Korea

July

1 Russia rejoins Security Council

18 U.N. forces stop Red advance in South-
eastern Korea

August

15 Inchon landing; counter offensive begins

26 North Atlantic ministers agree on joint
army

September

4 U.N. authorizes crossing 38th parallel

October

20 Pyongyang, Red capital, captured

26 CHINESE LAUNCH DRIVE AGAINST

November U.N. FORCES

4 Attlee-Truman meet in Washington

18-19 Atlantic powers integrate plan for
defense; name Eisenhower supreme
allied commander in Europe

December

Reverses in Korea precipitate foreign
policy debate in U.S.

1951

6 Eisenhower begins European survey

11-31 U.N. debates! cease-fire plans,
branding of China as aggressor, and

Januar
y conciliation efforts (India, etc.)

1 U.N. brands China aggressor
U.N. forces regaining offensive in Korea

2 Eisenhower reports on rearming Europe

February
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NPA = National Production Authority

CHRONOLOGY OF EC

GENERAL

7 President Truman authorizes use of selec-
tive service

9 Symington (National Security Resources
Board Chairman) made civilian mobili-
zation chief

19 Truman calls for partial mobilization

1 Armed forces to be expanded to 3 mil-
lion, says Truman

8 DEFENSE PRODUCTION ACT becomes
law

9 ECONOMIC STABILIZATION AGENCY
set up

18 Marshall appointed Secretary of Defense

29 Labor Dept, sets up Office of Defense
Manpower

4 Interstate Commerce Commission estab-
lishes Defense Transportation Adminis-
tration; Knudson, Administrator

7 Congressional elections

27 “"Lame Duck” Congress convenes

16 PRESIDENT TRUMAN DECLARES NA-
TIONAL EMERGENCY

16 OFFICE OF DEFENSE MOBILIZATION
set up

16 Charles E. Wilson named Director of
Defense Mobilization

2 1 Office of Defense Manpower creates 13
regional committees

3 Congress passes $3 billion civilian de-
fense program

8 President delivers State-of-the-Union mes-
sage to new Congress

12 President submits annual economic report
to Congress

9 Flemming named Chairman of Manpower
Policy Committee

28 Labor representatives walk out of mobili-
zation agencies

PRODUCTION

1 Steel capacity increases during first ha
year announced as more than one mi
lion tons; more expansion planned

25 Commerce Dept, orders cut in civilia
rubber use

29 Truman approves $500 million expansio
in Army tank-building program

8 Cotton exports curbed

11 Commerce Dept, sets up National Pr<
duction Authority headed by Harrison

15 Synthetic rubber plants to produce c
capacity

18 First regulation issued by NPA limits it
ventories of 32 war materials

3 PRIORITY SYSTEM for defense orde
imposed by NPA

12 Details of priority system for steel estal
lished

27 NPA bans “amusement” construction

20 Symington plans 17 % increase in alum
num production

30 NPA forbids use of copper in certa
products

19 Civilian use of tin cut by NPA order

29 NPA orders General Services Administr<
tion sole buyer and distributor <
natural rubber supply

3 Defense Production Administration set i
under ODM and over NPA; Harrist
administrator

15 NPA curbs commercial building

25 Controlled Materials Plan for steel, co|
per, and aluminum to be in operatk
by July 1, announces NPA

1 NPA bans use of aluminum in more tht
200 items after April 1st

9 Steel defense load increased to an es
mated 20% of total annual output

20 Use of steel, copper, and aluminum f
autos and consumer durable goods
be cut20% or more beginning April 1

ESA = Economic Stabilization Agency



OMIC MOBILIZATION

WAGE— PRICE

Scare buying and acceleration in general
rise of prices

B0 Fifth round of wage increases gathers
momentum in auto industry

Office of Price Stabilization, and Wage
Stabilization Board, set up within ESA

Additional industries affected by fifth
round wage increases

Valentine appointed head of ESA

Ching named Chairman of Wage Stabili-
zation Board

Leading steel producer grants pay in-
crease and raises prices

Disalle named Director of Office of Price
Stabilization

Large auto firms announce price raises

Valentine asks auto firms to withdraw
price increases

ESA orders auto prices rolled back to
Dec. 1

ESA sets up voluntary pricing standards
Rent control extended to March 31

ESA stabilizes auto wages until March 1

Soft coal contract grants 20 cents hourly
increase to miners

Johnston replaces Valentine as ESA chief

ESA issues GENERAL CEILING PRICE
REGULATION/ freezing prices at
Dec. 19-Jan. 25 levels, and general
WAGE FREEZE at Jan. 25 level

Price of steel scrap rolled back
Livestock slaughter put under OPS control

WSB recommends wage policy; labor

members walk out

Johnston signs new wage policy allowing
10% “catch-up”

OPS sets margin ceilings for retailers
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MONETARY— FISCAL

Government lending agencies tighten

terms on housing loans

President Truman asks Congress for $10
billion rearmament expansion

Truman asks $5 billion tax increase

FRB raises discount rates

Treasury's interest rate policy unchanged
in record $13 Vi billion refunding

FRB reinstates Regulation W

CONGRESS INCREASES PERSONAL
and CORPORATION TAXES by $4'/z
billion

Congress votes $17.8 billion more for
defense

FRB will guarantee loans to finance de-
fense production under Regulation V

Housing credit curbed: FRB issues Regula-
tion X, Veteran’s Administration and
housing agencies tighten credit re-
strictions

FRB tightens Regulation W

Manufacturers’ excise tax of 10% im-
posed on TV sets

FRB urges restraint in bank lending

Truman asks $18 billion more in defense
appropriations

FRB raises reserve requirements of mem-
ber banks

EXCESS PROFITS TAX levied by
Congress

Congress passes $20 billion supplemental
defense appropriation

President submits $72 billion budget, re-
quiring $16 V| billion revenue increase
to balance

FRB raises margin requirements on stocks
to 75%

Truman implements budget message by
requesting $10 billion increase in in-
dividual, corporation, and excise taxes
for Fiscal '52

FRB extends Regulation X to cover com-
mercial building

Wage Stabilization Board

FOURTH DISTRICT

15 World War Il bomber plant at Cleveland
to be reopened as Cadillac tank plant

2 Weekly initial claims for unemployment
compensation in Ohio drop to new post-
war low

18 Republic and Armco announce formation
of Reserve Mining Co. for large scale
utilization of Mesabi magnetic-taconite
ores

30 Steel output in Pittsburgh-Cleveland-
Youngstown area hits new peak

17 Republic Steel announces $75 million ex-
pansion program at Cleveland

7 Jones and Laughlin announces $228 mil-
lion expansion program at Pittsburgh
and Cleveland

16 Wheeling Steel will add 63 coke ovens

17 Cadillac tank orders now total $500
million

18 Westinghouse announces multi-million ex-
pansion in Pittsburgh

28 OPS names Sydney Hesse Acting Di-
rector of Region 6 (Ohio, Kentucky, and
Michigan)

3 Steel production (past week) exceeds
previous high in Pittsburgh-Cleveland-
Youngstown area

12 Firestone Tire & Tubber Co. announces
plan to operate the Ravenna, Ohio
arsenal

FRB = Federal Reserve Board
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Inflation and the Curbs on Real Estate

¥ear a 0. Durin the first

eaterorat Mrtr E on truotro
ceedera e\ée % F ﬁPern
0

USU& seasri
Were

616 \Mear WOUB LSU
a fotal a OUt 0 new units—or t ﬁame
as In 1950, Most of fhe current construction,

er IS Rern hanced on commitmen errtered |nto
B efore t %r flons wFre ISsued, %uc Inancing
IS exempt from the requlations. As the season Bro
T B BT B et
ﬁu ?Onta eerlrderS nandsuFrennr%ers brueﬁgrts In ||c%e
retar ? y thg rgguqatrons ang by reBtrr tons on
mate[) reater ~CONCErn . seems “to tover
P(\)/ssr Geghor)t oﬁ% ?r]; W atertrnﬁsls than over the restric-
ﬁ/lanrc/l ec[rrfers have re orfed that the restrrctron
on so-calle gogvenﬂon oans—t ose not |ns g
aran ee VA—imp ey

f( re no mor sevee tha teon
the a]ea IYI |mg er{/ emse e extent
N trons are mare
restrrctrve ri also sub e?t t0 som uncertarnty
newer regu ations

[1€. MOre Severe Wl) re%a
to loan ratios and maturities, are more libera

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

gard to agRrarsaI The present re uIatrons rh) lrmrt
akl urr t mar es Info accoun when
] ra sas whereas arher re uIatrons o
erment agencles wou conls %ratgr
mcreaseﬁ In" prices costs srne N
eo er hand, sme actors In the tr erero(ort that
#nancrngI exis n% Rroper es 1S fe P
srtt 0 A| sured foans ocoHventrona ans
among tosg en ers who are

grant more erms, egally permitted 1o
arrhe Boar ?Governors hfas deleoatedt ¢ adm\1

Etr tropﬁ enfBrc men oB
esg 8 e ra eserve Ban
B levelan %s esta IS state (fr dI A
ear ment with a sta admrn trao re
tors at |t Hea ftrce att ranches
Hnat{ an |ttsu vrsor commrttee
%om oseI representat r! s of tlhe ushness an
Inancla Ggrouﬂ]s oncerne Wit ra estate pave heen
ft orne e_members. of the com Ittees . are
edo osr The oommrtéee [nem ers. have
o their time nts i keer
rnedhre arqing eveIo ments, \n J ﬁ
f e vrew of the Yrade “on curr nt r[) %n
ving advrce on e numerous questions which arise
rom trme 0 time.



March 1, 1951

Monthly Business Review

Advisory Committees on Real Estate Credit

FOR CLEVELAND AREA-

Everett C. Andrews, President

E. C. Andrews Company . .
Past President, Home Builders Association
of Greater Cleveland

Irving W. Distel, Vice President
Society for Savings in the City of Cleveland

Donald C. Dunlap, Realtor
Past President, Cleveland Real Estate Board

A. C. Findlay, Executive Vice President

~Union Saviréqs & Loan Company
President, Cuyahoga

Robert L. Free, Vice President

_Cragin, Lang and Com?any
President. Cleveland Real Estate’ Board

ounty Savings & Loan League

George E. Hagenbuch,
_Executive Vice President and Counsel
Citizens Federal Savings & Loan Association

Past President, Cuyahoga County Savings & Loan League

William E. M iller, President
Fraser Mortgage Company

Harry R. Templeton, Vice President
The Cleveland Trust Company

A. A. Treuhaft, President
_ Keyes-Treuhatt Company
President, Home Builders Assaciation
of Greater Cleveland

W. B. W alter, District Sales Manager
Building Products Division, Johns-Manville
Sales Corporation

|
President, The Builders Exchange, Inc., of Cleveland

G. stanley Young, Executive Vice President
Land Title Guarantee & Trust Company

=FOR CINCINNATI AREA-

Erwin G, Downing, Vice President
Fifth Third Union Trust Company

_ Jesse Higgins, Manager
Allied Construction Industries of Cincinnati

M ills Judy, Builder and Realtor
President, Cincinnati Real Estate Board

W alter Julius, Vice President
Federal Home Loan Bank of Cincinnati

Thomas M cllvain, Builder and Realtor
Acting Executive Director,
Home Builders Association of
Greater Cincinnati

“John G. ?uick, Vice President
Union Central Life Insurance Company

William A. Reckman, President
Western Bank & Trust Company

Harry Siemers, Secretary
_ Franklin Savings & Loan Coripany
President, Hamilton County Savings & Loan League

PaulJ. Vollmar, Vice President
Western & Southern Life Insurance Company

‘Louis Weiland, President
Greater Cincinnati Savm?s and Loan Exchange
Director and Attorney, Inter-Valley Building
& Loan ‘Association

FOR PITTSBURGH AREA-

Harlr\X D. Griffiths, Manager
. Mortgage Department
Reliance Lite Insurance Company

H.. W. Hanna, Executive Director
Home Builders Association of Allegheny County

John H. Kunkle, President
Union Title Guaranty Company
President and Director, Fort Pitt Federal
Savings & Loan Association

George Parker, President
Federal Home Loan Bank of Pittshurgh

Vincent P. Schneider, Vice President
Peoples First National Bank & Trust Company
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John H. Scott. President
Scott Mortgage Company

W alter Scott, Sr., Vice President and Treasurer
Scott and McCune, Inc.

Elmer S. Stanier, Vice President and Treasurer
Dollar Savings Bank

Elmer F. Striepeke, Manager

Mortgaqe Department
Commonwealth Trust Company

Frank T. Trohaugh, General Manager
Jenkins Arcade Company
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SUMMARY OF NATIONAL BUSINESS CONDITIONS
By the Board of Governors of the Federal Reserve System

(Released for Publication February 28, 1951)

Actjvity aé factories and mmes and in the con- Img 000 .as comgared with_ 95,000 in December
structl n nlustry was generaFy marntame at ad- 79.000 | January 1950. TP oderate ec Ine
vanced [evels In “January and eruarg ﬁartment rom ecem er to Januar refect a sharp drop
store sales In Febru%ry were down somewnat frorn ublic units offset In part by some rise |n pri-
the. Be ak Irate reached in m| a riy Prices ? vat units started.
gnc comnlodrtres vanf érte h o
Freesao mctéstrrere ecogr}meo |t(;%s evel ea off aftert Distribution

| Z anu
0ans to |%usmess continued to exp J substantraﬂy T ee Br%argn‘ct Sset%sr%naslzli K rlrJStJedn lu;ldex vr(/)a{sthSeG a/alue
in January and early February. peparment averag j”s b S BEE
ﬁgaer than | Januar 1950 and abo te% to the
Industrial production ed astJu immediatel ater he Korean

The Board’s pl’OdUCtIOﬂ index in January was out reak. Do ar salés at most er ret [ outlets
% ge[ cent of the 1935-39 ‘average, 10 pef cent especrﬂuabprpare stores exceeded their earlier peaks.

apove last June % er cet above Jar]uar In mid-Februa g sales at Rartm nt stores Wer
1950 vﬁrm of ra cme S|I% about 16 per_cent greater t t g same erro
anuar Ile Ip uctron o non urabe goods-an a_year ag Desprte the exce ﬁ'onal \ rg
of mrEeras Inc e%se of “sale numerous nondurable as e s dura

eh ruar US’[I‘ FO uctron is estrmate to 00, 5 reéa| ers’ inventories have eneY Oy
ecline : main| t0t eITects arntarne reflecting the sustained |gh level of

hor stoeppage a rar roag termi as and in tﬁ output.

00l textile.” industr ter the end of the ra : :
strre N mid Ee 2(% steel an coaI roduction Commodity prices
recovered to aboyt J

? utomonile The wholesale price leye Lcontmue é adyance
output rose to the hig es wee y rate since last aft(er the announc ment o eneral Federal freeze
Oé er ? er on Januar%/ 1@ t mainly Increases in
. reductions in actlrvrtay were, farrl% widespread roducts a d 0ods w are onl nart con-
n January amonﬂ metal f rrcatmo dustries, re- tho ed, Farm products rose per cent_further b
fectw @ rt the initial effects. of cuts In metal the th d k In. February, to a Iei/ el 33 Per cen
use nonde ense é)urgoses an m part temoorar a ove t e %ornt reactied earl aft¥ Prices

modities showed I|tt urther rise

ctors. moderat cdne In the u tomobile n- o in ustrra C
ustry reflected mainly additional mo e angeovers rom a level 17 per cegt I er than a year ag
Production of most "household |r g ? was onsumer rrces r] Xa vancfe 3omewh t fur-
Hfarntamed close to earlier record levels. ther In anu ry, with incréases in food prices again
ctio mcrease in Januad/ t0 a new recor an ua accounting for’ most oft e Tise.
rate o ? t]ons utput 0 railroad e
ment an aircraft also ex an ed I UIH: 9}{ | Lﬁ Bank credit and the money supply
hro uctron was at an exceptionally hig et usmes Ioans at ba(nks in Ieadrnlg crtreé increased
LThe 16 in nondurable goods output |n Januar ta til uurt eg selasrrl)rr]rgof] AL e tin |ersset
refecte malnr¥ new record levels o ﬁ ro ] oans usua dﬁ osrts ang Urrenc H ld b
tion, and gairs In foton textres, cemicals fan DUsIneses and ing |vr ua ecrezsed Som what owin
Petr%euhm or\?emmesr Deggrtnger? ruacttelsonbuet \;vna% 3roern art to a seasona transfer o ?u rfs fero frrvat
ot Iar or TN vear a0 p to reasury accounts as a result of income tax pa
ce g year ag ents Purchases o Go nt securities rom the

\{)ernlr(ne

ank m stem non Investors an con-
tmu outflow aso tended to reduce. t e pri-
mployment in nonagricultural establishments, sea- vate he mone durrn thrs erio

sona djusted Increased slrghtlg further In m|d equrre [eser es o? em er 5 Pncreased g
January to 45,7 million. Employment in reta& [ about _2 hillion dollars between mi Janua an
construction, and. manufact rng Inaustries dec med early February as a result of additions to legal re-

Employment

less than 1 usual at_ this season. The aver%%e work serve requirements. Banks met these increases in
week in manu acturing decreased to 40.6 hours, as th y their u ua? recelpts oTreserves at this season
comgare with an average of 41.3 In the p recedm% t e year and In part by selling U. S. Government
three months; average hourly earnings showed som securities.

further I'ISE Security markets
Construction I %n%e |Eecrr)lmmonN ésstoc\<mr3)rs|tcesor(Tj]ur(rertr th(r)e 1;|ertst two
Value of construction contracts declined in Janu- \(lfe e in the th ifi Yrelgs oﬁ A Gyo :

ary, re Iectrn seasonal decr ases. in- mast cate%orres
of awards. The number of ﬁusmg\/ units started ernment secuntres ane Crﬁan%rade corporate bOﬂ S
|

January continued at a very high Wwinter rate, total-  continued to show it
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