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Steel Expansion

h|rty four ars agco the Amgrtcan steel mdd vary 15,1951, it %);Be%rs that. a gapau of at least
fry’s’com capacl g % é)JO uce raw Sﬁe| or 115 miflion tons will ttained n the next fwo
mgots a castms reached the one- Rtod X]ars or & net expansion of 1 percent in only thirty
. week_level in May 1917 that for the, first anths
fime as much as a m jon tons o steel Were époured 8a|n in steflbmaklng facilities,  chiefly open
In a_singl later art

gwee More than t { decade rnacefs e supported by additions to the

50 ettme rm% the Igtte[] art o 1]? teoretlca( oec an % the pro uct B r? 5s. New Aron ore

ste tht ttaine two-million-ton fawee es will he m 10 tioth omestic
with t Present rated annual captacdy 0 0 e| N mines as en arge

ants to é ene-
| lon_tons. Tt _was_not however, (ntil thﬁ wee C|atee ores, The eetso aKe Tarriers an

ocean-
ended January 27, 1951 that steel mjlls actua oing vessels will be augmented together with ad -
duceg two nt( II|20n tons oq steeﬁ w’tthm a seve/npday ﬂ @l Sk ﬁ

B R tté‘d i 1he o

iy Sy sttty el o

The Iasﬂ dr|v[|]n gé‘t Xi?t f jor ard. 1s maslstettt E)ulﬁ ?t eannounc pansmndﬂ %e ?nance QBX
vernment demana far. en arrg Pahcdy fan ear rlvateh capital an Sy negligible proportio

8? 8overryn ent cogtgtthton or_ownership” it private roH Fg ernmegt 0an

Inddstry does not ecarroE IS t en g ourth Federal Reserve District, which has

rth
or ste or ontalned uh heart # the n?tlon s steel-makin |n
mortizatjo OI’ fax é

vista of expanded rearma ené emand

an Indefinize period Pus rag ustry since t elntr uc lon of the Bessemer and Open

Pur 0Ses 0f N wf%cdhtles deeme esenﬁla to e-  hear roc sses, will still retain th esame proportton
nse grosqram and the discovery of rich new oretgn ate sha eo national capacity on anuar 1, 1953 as

ore_d Erevat led In 1948, Stu a(t)efset sattm and anrgg ceopn

en'ar e an [nprove eXIStIE ants”have r} the. area ortance as the stee caplta of the

nounted near ver¥ week“since the start qf the Unlt]ed States are nfounded.

Korean war. Att at time, Stee lnﬂot capacity in tg . The ad acent chart shows F? Lth District steel
10055 milliod tons. %wte en 9(1 tcoa ||tctas a ercentage 0 éeUnlted géates

rcéjects éo create new. steel- n]akmg faciliti es or to fruction Erog}rams Ingli

United States totale d

of Novem‘})er Stee Com[ia{tl g/ars since 1936. From 19
nOaned P] BSt at would capacd L% a out 1 0 1948 the Dtstrlct share dropped from 50 percent
million '[ v\}/ Januar ]h 1953. Sin g/ en, a ?tea * On January 24 industry sources stated that capacity will be 1175
stream o new programs has been added. As of Jar-  million tons by the end of 1352
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0 45 percent as the result of a more rate of FOURTH DISTRICT STEEL EXPANSION
owthpesew 8 in the countru h H?t e West BY PRODUCING AREA*
%oaséj Squth an %out western Hrons ince 1948 (thousands of net tons)

istrict has hed r (s wn with a ||ttIe over 15 burch. S

ercent o& tota United States ca acrtP/ lans an- tt}? e FyﬁeuE}?tro Clpuland- Total
Baoajtnr:aet?ot us far indicate no downward change in G acrtx— . Jpute RUgTH q
e T Q10U recprdn bath the nted dStaLtes and Copacny—at. 23:1:::::: 3%2?@ 9%% iégg 53:%%@
ores;oeal@ confdence o e mrkets, In i Dis- percentage growi......  +8% - +12%  +25%  +11%

It e p asizes the strate fgl(: Im Ortanie 0 al * As of January 15, 1951, to the nearest 5,000 net tons.
lon In rejation to sup Jles 0 raW terlaS — CO?

[on ore, limestone, g perep— ocat onin 1 area, which. stretches aJl the ey to Crncrnnatr will
on {0 the “ crpa stee 00 mar etstan rncreas facilities b most on illion tons for a
anor ﬁupp emrs vings he indus ryfm sme p cent est region, Cleve-

nave out the ¢ ect of t eerm natron t E ?_orarn Wi | a Zr ﬂullron {ons

basing point pricing System upon surplus, Stee
Hucrn% centers suc g Prt[)sbp 8h andH Youngstgwn utﬂt]térs W' ea gain of 25 percent n capecy.

ave Peen relegated to the background, at least tem- ..} Steg[eatel%t voclgrn;ec r about B, ?hCS”En ea)rlt
o e e
STEEL Ag\'gfﬂ)gnu%ﬁc”'ES ?oran L}efectrrc urnaces. In 1949, e étectnB furnace
(thousands of net fons) %t tions amounted to ?05 000 fons or 3 percent
eh}/ears rncreaﬁe while Besszmer cagacrt ﬁ
Total twot ds of a million tons or 40 percent of the net
193 g? BT o T oo
------------------------------- 0 In, te ast year, however, the bulk of the growth
S R— 16350 9505 49 Was in tlra%mo a?oe hear Qurnaces and th?s IVK
I A 04 2% 45 wrse er etruer ttwo ears anuar
e — 47050 104230 ) % en earths WI strI jaercet f
1958% 5015 115,000 3 the Drstrr t's steel J |t3/ st 0 n
capacity now unclassrfre turn utt e J
NET INCREASES IN STEEL CAPACITY open fearth variety. The category ‘unclassitied” s
(thousands of net tons) (CONTINUED ON PAGE §)
Dyring Fourth Jotl Distriet as S]F;FELd”}lGOSTl CA;’AYC”Y
194 8 905 1885 48% otteg Tar pelected Years
194 9 1670 320 Al § 0T January
1950 1,99 4,835 i) MiLLIoNS or
195152, o 4960 11000 4
Total—5 years........... 9,530 20,995 45%
Figures are rgérnded fo, the nearest 5,000 tons and may not
necessari to total. o

Source: Amerrcan Iron and Steel Institute and current trade papers
and magazines.

* Estimated as of January 15, 1951

tnen *het é) sion plans for t951 2 are grou eci ----- 7AV \A\/M W P
tﬁgeDresrtn(c)tr jc]rstrncty tto rreSn%era rg(t)r |n tit ly1m |

gear for the areas as shown in the oIIowr gta

stimates. steel ingot cv\Fa}cr expansion |n the F dp 5t Drfstrht
The Jﬂ %est ﬁrogucrﬂ area of Pittsburgh- Youn% i kffepmg ace e nation, at around 45% ot the
town will expand by t ggreatest amoun near|

millign tons, but this will"amount to onyﬁ
cent increase. The Steu envr e-Wheeling-Onhio R
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Instalment Credit Since World War

at the epd u \ |

of last August, on the eve of rem As.in the case of outstandings, new loan volume
tion F restraints, .t vqu e of copsumer 1ns rose In eac succ ssive vear. A Slowing down in the
ent cre tt utstandin ont r ort rate 0 |ncr ase of.new norrowing first ecamea -
anks |n Istrict re ched 56,000,000, ept in 1 espite pea econo |c actrvrt t
ears, catd on t ccom n |n char a Sence o consumer’ credit re | sz
ebtedness ha bee reasl Wrt of that year. T |s contrasted wit t e wr ar |n

arp Increase over the revrous Xear registere enY

Far |nterr tions; but the eﬁt rse of all, m

abso utle terms, “occurred within™ the  May-August standrngs In 1948, %r c}ta engthenin {
Interva terms an new cr It foI g the terminatio
Some furth rex nsron took place durin Septem troanor efrrst time n|\tovem er l, 1947
her an Octo e, trngnthe eg eto Th re atrveysma‘1 me of new ognsconsummated
000, which re esen ean in the ear montso 194% resulted In theoirgonth

t
an expansion 14 0000 Osrnceteen oaf 1945 average oas ort ear as a wh bernﬁ
rhe dpecqrsne durr%g November and Decemger was of onF 1pr?er %YV ?rher than |n the previous year
mo erate pro ortins, Q 4 tantial revival of demand ftor cre J

of consumer _instalment credit gs ter the frrst auarter ast year, the uanJecedente

talment “borrowing I te sprin sum er
deb? %\ged bt thest SHe%n'Cabﬁ’;“%,%sa é’{a?eoh.t %acr|atedb Iowﬁ &vn ga ment? ags terms an

reg]gect 0] Xh iien earr;sgrrg vendors combined. ﬁ P SUE Aea [rest 0 terfgo (r)nr?lrrr]t B/ana(te
successrve? ar INCrease |n outstand‘nﬂ]ecredrt Was be fo'ﬁo g (5 h

We eclin ovember an
ment™ vear mrgesr) bn ?ﬁcthgearegP | N d{se d Jzﬂ) ?eﬁ&ember levels Iower t an n the same months 0

he
guer[gopr%n"e]cfag]nedr(tjr?rceén?egrsstgre ytﬁg\gs e?djg(s)tn %&ﬁgr‘rl Throu houtlfhe pos\tNV\I/ta]r 1;:éenod repayments Bave

incr afe 0 Htw lpeno ts\rd Ing Instal- increase sted ut W xcep 10 shave een

ment ans at Folirt ht %t banks failed toadvance  ¢o srstentey OWEr than new. cre %s %nte As was

as ra| as In any of the three preceding years. [ h to e expected under condjtions o h mendr

[]evr al of economi actrvr towa{ds the P c%[ INCaMes, rega ments (h ve at no trme nd

owever, mitigated the effect of seasonal In uen%es an marked tendency to eault on the parto

on mstalment borrowrn uring the wrnéer mont rowers.

$2cah‘e evheh e g, uiecegertec. X %%%'O”

nanced on mséalment qa ernrlor dby e  Automobile DoIIarw,se ntth% st 1@ r'Fe eﬁﬁags't%n

twin Tears, qf In ateaﬂprrce N ysrca S Oft& esa !)fe credits. Since % outstan

a result of the Korean £0 “Ct i upsurge In % de torrgrnateo[nrn automob || rch ases umpe

ent OHRWIH carrie rou htesum er. n a\ﬁ repgm Four SUI 3 an

Ve .mont through. eﬁtember outstand mg mrlron ata commercra ansrntecoun

credit |n]creased ?ret in a X compeF post vr]a ? J aggsregae |ncreae in %0 sumer

ear. | ?was OWB JY rKE fbﬂe "}] | m t indebtednes automohr es (}

moynt 0 %WLOEWS eginin em EH) sareé ult automob credit tteen 0

0 etner ‘fVlt e Incre Sé ourn]e 0 gil ment Rresent tper ent of the total at re rtrnq
""“fl toa%}owrn n]rnterate ﬁfOWt anksr this Distric ercent at 3 com ercja

Of mSta It, and_in the last two mO ths 0 s. and 40 ercent of the total 1

& stalment In-
to a sli ftt d crne |n outstandn credit at re-
ank[? in t hg §Btedness in dp ntrast to ndErolgortrons o? 17 Percent

rt istrict. For the, country as a ercent an erce spectivel
B\/% le a mogerate ec%ne in OUtStger ng mstglment F:)[945 Meaguredp n ollarsp auto%%blle Creglt

Credit s als reported in Novem oupan ed at an acceleratrn rate In_eac Suzesive

\( r for th F a hole. This retlecte |
New Loans l\/lonthl dat on the volurne of new gart the effec ising Ences and conArnua g
and ans a per aps more va abe th% |nc easin gro uctrn ut also susfained deman
Repayments
|gurson outstanding ¢red t from t grcr ased use of cre r! At repo hth Fout Dis-
?orn eco mic orecaitrng trrct ans a tempor r¥ ec ner af pan
SUbhﬁ 0 the gua |cat|or] that t e wide month-t sion in 1949 resulted from a ng (Y me 0
uctu tions In new loans mag at trmefo scure Eurchases of automo ” gaper roni” dealers. In t
teetcre(nr In Ihe absence of a precise seasonal pattern. pring and summer of ast Vear, a record volume of

http://fraser.stlouisfed.org/
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CONSUMER INSTALMENT CREDIT OUTSTANDING, 1946-1950
(Monthly Reporting Banks—Fourth District)

MILLIONS MILLIONS

OF $’S OF $’S

200 200
1946 1947 1948 195

msta ent credit ex a ded hrou hout the postwar er|o W|th onl éESrh e
ru tlroensI A L{Faﬁe ene |g%r as ecuerrr]e ?@te sgrm% summe g &, alealx
Eredh o, S 836%,

utstan Ing
ew credit Was extende the ﬁanks to finance  hiles in causing the rapid postwar expansion of
fne purc ase of a fomobi s which resulted In an consumer instalment credit. In the, five Xears 194
preetinicint e B odb fomra R
Oﬂte Iete?ear since wor | eTtmy 3100 mlnlon gan at re ortlnﬂ banks In thls Dis-
ther a ﬁc Iné |0 moredt an seasona evro 0”'0“5 fom trlct from, $3 million to $43 mi |on A substantial
e peak %Yr%t gecml esuem|meenr 01 asorrt?ewfrrt]gpaty part of this expansion occurred in the years immedi-
A e avanchn V ans B me t ; bt ately following World War 11, reflecting the ra‘pd
Etrea of War | ore p suma verted rowth I proguction_of household appliances after
part of the eman hICh or na et have bean e end of hostilities. The rate of expansion slackened

né'm on auto-  during 1948 and early 1949, but the recovery in de-

exert d in later months AI
mand’ for appliances’ towards the end of the latter
mo&'&f X]V%S sl tarate aPp1r04 tte t/n esa ez1 year, the ratg)% exten3|on of the market for television

er an ceme eas
ume of re aym(e)gt?ﬁ fr : nd the high volume of residentjal completions

to_a_greater decling [n out- SEtS
standm? utomobile cre(ﬂt thgan t?tat or || other contr uted 10 a further u surge In tltIS category of
types of credit combined. borrowing which rose to new péaks in the spring‘and
summer 0f 1950. During that year, the mcrease In

other Retail InStalment urch?ses of d étrable outstandmg Instalment cred|i m sto which |s dealer
Instalment  (J00CS SUC z% ;tnances radios, tele- orl%mate , Was almost double th at of any of the pre-
Credit vIsion sets, furniture th Were sec-  VIQUS four years. Desplte a Substantial d rop in the
ond In"importance only to automo-  volume of new credit extended in the late months
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athng 3 SmE N 3 e &nd of Becamier

Other Rer%ur and. modernrz(éatrori I?aﬂs eX-

Instalment raprd Immeqiate ?wrng
Loans e war, hut the rate of Inc easesowe

own somewhat ia ter 1?48 the sum-
per of 1950, however, the vo meo W Dorro |n

I home Improvement ex ar an

tﬁe seasonaw (fow Ievet ? rne earq Frn)ont%s 0 t e
ear to ref aregor iqure Jn uusé his expan-
|onws owed by an quaIP/sha uge and |n
ecm eg e]vou e of new ong xten as the
smallest for t néonth since 1946. As a result, out-
M ng reparran dernization credit was reduce
further redu gtronhrn the eargl montns 0

Mar can ge(Eecte e usual seasonal Rattern
to ergvlvneed an H.A. Insurance activity continues

The remainjng category of consymer nstalme
credit {ersona (?oans f%r% ucatronatJ rJ t”é

P s o s i
he sma?ﬁ %pangro of%n { g] creal atgre ort-
IStrict nan S grnx f

Eg ?éje{ﬁs i Eegai mrIIrhﬁ t%%{ const tuted
the largest s% srfrcatrron ot t]ot insta uaent

t
o
ear
00ds

credit. “At the o 8 g reached $29 miflion
anwretes ? Individtal component of t
total. most a %ée ostwar. expanision occurre
In a singl ear 194 IC trme the rat88
Increase ec grooresswe slower unt earg/
'L\recor m ans urrn ummeé
Ifted utstan cred tto peak In SB é)tember an
since that mon . No net c ange has heen apparent

Effect of The almost continuous rowtl(tj t
Regulation W mstalment credit since the en

afnPear to 'n Icat
that Reoulat on W In |ts varro S Torm |ttee
ect onIn ta ment borrowlrﬂ OWever, |n the ﬁ
war Perro the g rpose of the control was essentia
event an ove extens,an 0 ée credit. positio
qh e[ %nd borrowersa a to restrain rather
than halt t ? expansion of Instalment credit |n orger
to reduce In #atr nar ressure Fr m thrs tandpoint
a measuBe 0 sucréf |nd||cate the sowe ratg
Hrowt in erh 50 e ation tann unregu |ate
alehos From the en 19?5 until Novemper 1941,
che war im oseg Re? ation. W was hrst termi-
Insta 8 credit a reportrnﬁ Fourt |str|ct
an ncreased at an average monthl rateo neary
Hron From the .end Eepem erl z}dtote
do Jupe 1 49 rrn w |c a modified form
th or |na re uatr ect the averag
ont In was near % lon. In contra
erat expansion r|n t f erro 50 rr
requlated activity was arou 3 m|| lon and $3/2

Digitized for FRASER
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NEW INSTALMENT l%LFlteEl%ég AND REPAYMENTS
(Monthly Reporting Banks—Fourth District)

the volume af nev“ (Sjl %rant as lar er each
successrve ear uring  1946-50 an arn a re rate
in ugfrst ast ear owe n equa sarB ec |ne

In the emn Xea e roWt in repayments
closely parallele tren new Credit.

NOTE: Data for new credit, monthIY
Data for repayments, monthly averages by quarters.

millio rsectr el imilar .acceleration in the
? H nsta mgnt Fesbt durin L e when
enders were given a free reign was evr ent on a
national scale

The disparity between the rates of growth in re
ated ﬁ t?punrggujaterf rt)errodts becor%es less srgn(#J
cant, however, “when. other facfors are taken "Into

nsrde[atrﬁn In 1946, an toales(ier tent In 1947

Bl e o i, Gl o

uld” assets’ were
of maégcrornc]portanc In limi |n msta ent purchases

oStwar perio u tron corncrded
wrt the moderate de |ne n ec n trvrt
icularly In the ear u
ate eriods, 0 ot er ad cornc ed or
ost part wit volume of. src roductro
0 e (00! boo conditions ean
L R
38 earnegrn oBt tanrrn Insta meﬁ %
srnc the str osrtron of Regulatjon
ember. resu sha urar ment o ne
Qrrowing, w |ch |n|t|a re ects the 1m osrt on of
minimum’ _d equirements the re-
gtgrr]:(t]rl%nsoftete o Ioans ore forcibly than out-
In v%ew of the unprece ented concentration of
B“““tttt Jyine oo anov et e ?.ce't o
use cars as compared ?t nsces rnr ur
rus a ma or . houseno ances ave

rate %re {iain futer rnc eases In new orow
0. The sharp seasonal Gecline i prices of used cars
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from the August Peak has Probabl reduced Bhe
Iume of credlit ex e]nded to finance & glven, numper
caF purchases, w Be continyed Tise In nces
other C?nsumer uranles ma¥ \f]e exerte

tradlltlrgﬁal unction of restricting the physica voume
tgrom the sth oint of banks, ins altpent Ienqu

to eon Umers ecome an m{reas X d|m ortan

part o oper |ons since. the en J
tthe end 0 9%15 Insta ent 0ans C?ﬂStlt ted less
%tan4 ercento the total loan p %rtfo t;oo Fourt
Istrict ' member banks, and less 't percent 0

STEEL EXPANSION
(CONTINUED FROM PAGE 2)

he result . of recent company. pyblic. anng nce_ment%
ex an3|? Ipgns whhﬁ urt er identification 0
the type of production facility.

FOURTH DISTRICT STEEL INGOT CAPACITY
BY TYPE OF FURNACE

(thousands of net tons)

I-P%rth Bessemer Electric Unﬂg&m Total
Asofjan. 1,'48.. 35900 3,040 3550 —0— 42485
Additions in '48....... 155 —0— 255 905
Additions in ’49....... 30 665 505 120 1,670
Additions in ’50....... 885 145 0 B8/ 19%
Additions in ’51-52 . 4,350 300 16 300 4960

Total, Jan. 1, '53-— 41,665 4150 4650 1550 52,015

I
©
o

InstaIIatlon of

ew furnaces was re580n3|ble For
Fou one-h

new capacjty .in 1 d for
a)nur}et?s elrc5e2nt r% rta]r% evrhone ha?f of h]etnt
rease wi om new fur aces Technological

el S e g
men(tJ ? ?8 P rhacés account ?or the ?ance O%Rt
capacity Increase.

he District é teel mills have a distinct cost advan-
age .In ex present properties rather than

d| ely new m| s. It has recently been estl-
mate att st of constructing a new integrated
stegl %Pant is $300 per ton of ratetl capacity w

an existing plant can bﬁ ex an% at on(t ne thné
of that '%3/% or rouogIn %00 Per tor{
capacity. When the competitive st %g or markets

IS agal resumed on some distant day, this cost dif-
fererice may assume real Importance.

Digitized for FRASER
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all commermal hank I% B%/Cthe enét { 950, the

res ective ratios were ercent
fo In this District and atlonall the or Ion
(i mstalment oans wa stantla reat !(
%41 when Instalment en Ing Was prewar pea
consumer

The incr ase In the re at|ve grtance Q
|oans. tP ace desPneﬁ exPansmn of com-
Merc real estate lending d ne po?t ar
erio it was not until t esecod alf o J
ear, when co meralal and real estate loans, Ingrease

tan qurece ented rate, that the rise In tge Impor-
tance of Instalment loans was overshadowe

ANNOUNCEMENTS

This bank’s Annual Report for 1950, a 44- pa(_i
illustrated booklet of operations, was published la
in January.

In addition to annual financial statements, the re-
port contains a descnﬁtlon of the nature of depart-
mental operations within the bank, brief summaries
of the bank’s, services and qeneral functions, and an
economic review of the past year

Readers of the Monthly Business Review may ob-
tain copies by addressm(i a letter of request t0 the
Research Department of this bank.

* * *

The following appointments in the staff of the
bank were announced on January 17:

Mr. Witbur T. Brair, formerly counsel and sec-
retary, has been appointed vice president, counsel,
and Secretary.

Mr. Etwood V. Denton, formerly manager of
the Personnel Department, has been appointed assist-
ant cashier.
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Inventories

and retailers. from early 1949 thro ember
D essun'tteer Ha?t sa pdﬂrmovegtgdr t 0sf %tcolgﬁs mﬁo rc?h]e %50 Wﬁ Ph IS the most recent errod“ % ar‘\agY
fart of the orea ar, Wit IH extremel Inventones of marnufa turers declined steadr\
gh levels qf pro Hctm busrness e?taﬁ Ishments have throu egan fo recover Slow
adde bstﬁntra to the dollar value of therr inven- trou moto 1950 In NQvember, teoy %reu
tories. This has béen true not only with respect tri h) ce t rom Jung and 1F percent< m t
manufactun“g concerns, qut Inw olesge and retal In mg ear. Neverthe ess, stoc Were only
trade a? well.” The general rise reflected increases In ercen a ove nuar 6'1 r]an ac
physical quantity as well as price changes. mpanyl % tI e manu acturers slightly more
OOkvalu%% than one-half of all business rnventones

Noyemberthe seasonally adjusted
usr £ss anentortresh reache Ja record hole salers’ stlocgs which amount to aborrtt(\{r
lgarn ]5 lon,. or llnnercent since th tetota| Id not contract s nrfrcat ur-
out rea oSl |t|e ast Ju e revhous g 194 and at_latest reportrn% ate ? percent
ation ha occurred In the cl srng her than 1n June and up 16 percent for the year.
monh 1948 when the Initia

In Inventory accumH h 8
Eostwar rim wa reoveg Iqrnr]rs were 10 per eRt above the Janu-
%ogVéng” own. At that time stoc s were valued at ama a2 t 1S e%trmated t Folesalers of
i

on anﬁt were %n%ralbﬁ viewed as somewhat goo %booste? eir (nventores ?
eXCes %e c endar srness INVentories re- erc%n 00 mi ron while w oesa 1S_0 non
cede 2 billion or about9 ercen oos ncreased stocsby nearly 17 percent
om t (ﬁ)or t of vre phgsrcal volu e ot or about 31 billion during
%tr% son an eers a&y t ét%r The nation’s retailers have een the most a W%q ssrve
erenebet een ece er 48 and today seve in mventor acctr]mulatro etarlsI g
oesae price as risen 10 gfrcent fount or apout three tent s of total business stocks
|0q er since the ‘e do 148 Whereas the v Ue 0 ast ovember were uga Rercent rom Januarg n
s Jast Novem er was UB per ent hen, 0% were 14 ercent her than In June on a seasona
n]ventones were accumulate Y)erty | uste asrs Lre |sete were nearly one-sevent
prrcsst at began t? turn down | tem rt an In Janu ry t]I94 or at the 2nd of a year
195 nventor replenishment too n rsrn e largest retar selling’ volume in"the nation’s

rice level so that"November stocks |nc|u ed a ar |s ory
Bro ortion acqurred at more moderate prices.
N accomﬁanx 1art deLPHCtS the trend of in- BUSINESS INVENTORIES
ventories In the hands of manufacturers, wholesalers, November 1950
TOTAL INVENTORIES I Etgg%%t t’r;?g/t“t T Ve 805, Chegee S
; anufacturing . $32. o +10% +13% + 1%
(Seesonally Adjusted) Wholesde.e. 104 1 i10 1k g
ST I— 167 28 414 +19  +14
TOTAL $60.0 100% +11% +15% + 6%
The ?rowt of inventories durrnﬂ 1950 would havg
q oncern In more Normal times, a
would proba ve Eeen inter rete asasrgna OJ
an Impen |n 8 ctron an eno
P rice weak %ﬁs ln cts me comment aon§t ese
prer”sodwas made e Immediate “pre-Kdrean”
Now, however, the size of existin mvent n does
1948 1949 1950 1948 1949 1950 TTS48 1949 1950 ?&) use apprehens|0n unless St %(S are Out
0 aance— and most busines sta hmentsa

ventories a evels have risen sharply since the

start o%eh t%oheanw r?esprte ﬁeavy saies oyconsumers InE {0 %nlatﬂe thelr Ing Stl rt er..Th VIeW IS
and are now the highest on' record. h en that merchandise on't es v S OLln the ware-
Source: U. S Department of Commerce. ouse IS better an money m ank Since p“Ces
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MANUFACTURING INVENTORIES* MANUFACTURING INVENTORIES
(Seasonally Adjusted)

nondurable gaods inventories have sho he largest he rise in_inventorigs has been far from unjform

pﬂams af]g q% Hurae 000s, aré af ot veF %V{\j am n variots mdustr or example proJucers of Iron

atﬁrla stocis Hewme G128t Tecord fevels white Trishe e e R only § pertent £ invent e
stocks are relatively low, w lle text Pe Inventories were enlarged by 8 percent,

*Inventories by stage of fabrication are not seasonally adjusted.

Source: U. S. Department of Commerce. Source: . S. Department of Commerce.

B G TIRG R IR SRR
mang IleS of civilian goods. The COﬂHﬂ € rI?G in then Wﬁre PU ed aown S rgyln the{ Ir % ar-
PETS nal Incomes and the proml e of Ber under mpact O the TIrst wave of war- carg

1gh-leve

ense spending seem to sup gso Ing, Althoygh finished goods_Inventories recovere

sapmatteFJ fe ?act the %I eo% Buﬁ £ss stogkgl %ffers % \%/hat In_(ctober and Stlﬁ furtﬂer In Nove

the. b#IC some e?ree 0 rotecpon or a,Cys BP were stil 1percent under the anuam{ e\ae
inst ture reduction in rates of output of dura |-| rices In November pro c? ly caused this de-

%reat tsﬁ protection a amt thi CO““[]S eto e somewhat understate

8 VEr, 1S the vast Invento urable goo

FW tﬁ/&‘ an % consuming public hat as accumu- T eﬁ%e\,\f?]s”ia\llseon %(r){]essldaesr%blt?/vgn;]ferﬁncg n the nrg%e
at OVGT# P&St four i& 1S In the form of auﬁ 8Uraa] shown 1n the char u|da
mobiles, refrige torf washing machines, radio, te 8 9 stocks 0 r'c%fe rRP

vision sets an ke, At n0 time In"the count %8 %Jhon or 16 percent, Whli r
PR R g ST %

Manufacturers' AlthO}Jgh the book value of total In. 1950, d%rable rgﬁ] ods manUf&CtU e[)gr aaddnee(%

s AL S e . oAb
3 e beginning of e Yot e W 4 ma B ﬁls Jain Tod place aiter Eﬁe start of 1he

Irds
e
war, TTw I rate 0 consume and In ustrla
in tl%elr %ompo ifion aél shown in an accompanying Fg\?vnd atoer“g?gtgﬁc em trqe kaC? f?n|s|£th§tocf<u [p 'ﬁ?”ﬁ
uﬁ%“h?%%% %terhaelsva e of %%%He(sjtoc greus%vegg e an el b F3anuary 1909 levels.
SEH lon or some 2 2 erce]nt As a attero act Nondurabe man facturer ad 5| pFrce?fh
Fse tm g increas ﬁurc aseq goos Inventories ve t0“63 fi% e Pe“0 Wlt near ¥|esoeurr”s

amn a lace mce June, ecent
ghe'?fﬁg 'ang Séﬂt&wt'cﬂ amsc%ned StOCKS somew at above the peak Janu-

3‘ be et (e
be. Incorporated |
Race since June. Aqoo share of t

|s fise in va ue eroda.
ever, was probably due to the rise in raw mate- The. diffe fence in the abl |ty *o ac umulabe stlgck
ra Encs —partlcu In the mont s after t e out rea
Likewise, tqere a $1.1 hillion or 17 ercen war—Is ds own Int e tapove on tl]e rl
ain In the'value of g qbo iln Process as tre te B Is plotted the trend 3 Stocks of two typical ha (1;
{oductlé)n rose. The bulk of this rise also occlrre In ustgles Iron _an s%eel roducts; .and machiner
ter mid-year. manufacturers. The left side shows inventory trends
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in tw? tmorcal nondurarile ?ods industries, tobacco RETAIL TRADE INVENTORIES
mauf 8 rers and texé Br ducs. | (Seasonally Adjusted)
rop In lroir an r pr uct ventories was ...
Ver % ﬁrn tr]e ast 1949 ana was ac entH
ate y, the pro onge? or dispute In the ste
Iast uartero

lg/ea[ Raw material_inven-
tores in \%ve ga Ina eqbrate for the
volume ofsaeso Inished goods. From June through
Nove her, anufacturers er able to mcrease the&ir
oclis Y/ percent and these were str ﬁrort of
the level prevall |g In the earx part of

Bner ur ders added ﬁ ereettﬂ thelr. mventorres
supseduent to June mt ace of heavy increases In

sale
O the other hand tob cco rocessors raised thejr
holdrnnﬂs 15 rr)err:ent for Ear anJ textsr?e mﬁl

inventories b 5 art o il stocks remarn d comparatively stable until mi
{H Patter mcrease Wa{undou% (ﬂ Fue to thg ra 19§e ae{esctarﬁr% c gq ;as sucmﬁré é?aq?gmeﬁ% Vsec %ei(i)(
%8? Increases of such Taw mate lals as cotton elr inven orres tobr |ghes eve on recoré

Source: U. S. Department of Commerce.

Inventories sTe*r‘ﬁgga'“%Pafb “Ve““é[rlgs ﬁ&{jﬂa\l},rﬁ%@ above June and Were the highest on record.

é urrH B% Irst stx_montns of ar-sc re uyr of nondTrabIe goods sc;érrcel}r
1950 and then e lion dollars or a out mage a rt]rl stocks although JuI
10 pe Bcent urrn?ﬁ r%/ un ertF Irst wave of. gust rehar saes? ? 000s,were uE abou 7rfercent
?]cae uyi ﬂ Merchanits were able to restock quic rom te une eve nufacturer oP \r/ho es ers
owever, and b September stocks. were E%OVG Ee were ab eto% rP |ver|esr %re
re- rhrean evel. By November, stocks of durable ventorres b do Novem aine
risen furtiter to $6.5 billion, or 16 percent  percent ort e year.
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The Fertility of Agricultural Research
by CLYDE WILLIAMS, Director, Battelle Memorial Institute

One hour of labor of a factory
worker Inthis_country. will g
twice as mych food as’in Englan
and seven trmes as much as in Rus
sla. Back | the average
Amerrcan farm family producd
enou% ood orrself and 1%

arm

ersons, 10 pic
amr? feeds |ts¥elfad2% ﬁer per-
S0ns. er ercent of this natrons

po uatron ony one-third of hose
who live oh farms) is Rrovr mg
between. 80 and 85 perce t of th

coun ry’s. food crops. High efficiency 1s a major element

n the’ picture.

Thrs miracle of production rests on modern agricultural

sciences, One branch of that science has give
mechanization that_now replaces 12,000,00

us farm
horses which

were major competitors of man n food consumption. O

man WIU!\

300 tractor and a three-bottom Plow can urn
asmuch land as six feams of horses, each wi

ha plow and

ogera or. One machine can pick as much cotton as 40 to

field hands.

Another branch of agrrcul tural science has given us a
host of new and powerill chemicals for crop and Irves ock
protection, The new chemical, 2,4-D, usually applied b

airpl

are revol t|on|zrn
crops an Ivest oc

n disintecting soil,
removrng the” leaves
vesting.

ﬁane |? being used to keep down

millions o acres. Potent new ins ctrcrdes and fungici es
the control o

Ot her new c

reﬂu [atin

the weeds on ma

ests and drseases of
e |caIs are succeedrng

that int flere %vrth m%ch%r?rnctasl ﬁ

In the same fashion the fertilizer mdust through such

IﬂﬂOV&tIOﬂ? as mQI'T

forms of o
farm production.

concentrate
d materials, has made possrb|

ers. and” newer
e greatly increased

Lately agricultural research has proved that poor crop
development s often caused by deficiencies of such “trace

elements” as copper,
million of soil, but t

Editors's Note:—While the views ex?
sarlly those of this bank, the Monthly

boron, zinc, and magnesrum These
are needed In very small amounts, onl

t they are vital to

a few parts In a
e healthy growth

ressed on this page are not neces-
Business Review s pleased to

make this space available for the discussion of significant developments

in industrial research.
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of crops. Even in areas wherg no trace mineral shortages
had heen suspected, crop yields and values have. b
materially increased by use of these substances In Tertilizers.
This, represents both an opportunry to_Increase. crop g -
ductron and a sizeable nrfw markrf or the fertilizer ndus
try and for producers of trace elements.

Still another hranch of a rrcuIturaI scrence has grven us
new varieties. of crops new breeds o |vef ck that
are more efficient and aproduc ive t an_ the older ones.
Pten the newer crops are resrst nt against diseases that
ormerly caused devastating crop osses

An outlay of $200,000 a year in research has resulted in
better whe t varieties that outyreld old vgrre les by 10 to
30, percent, grvrngacontrnurn reurn of $50 milljon. T he
scientific studies “that %) /y com have Increased
American corn pro uc ron nillion bushels per year.
The infrodycti |0n of soybeans fo the United States, andther
research achievement, ‘is addrng a half-billion dollars to
farm mcome with more millidns coming from soybean
processing.

The research tha[ s made hese dvances possible |¥
costing less than_half of one percent he gross value o
farm products. Percentagewise this |s sma i comparison
with the amounts |nves ed In research by many other Amer-
| an |n ustries, agricultural” research budget IS

150 milli |on of Whrc two-thirds |s expendéd in
tﬁx su orted sate and fed eral ex errmen stathons and
the re arnrng r] orato les and on 5 e ex err-
menta armso e Industries that serve agriculture or at
research Institutes such as Battelle.

In spite of the contribution science and technology have
made to the mrracle of modern agricultural production,
we still have far to do before we réach the limits o E
uction. There are stll magy unanswere ueslhons

ow. 0 use our heritage of soil most efficient ry;et
Prudentley so that_ it will serve the %eneyatrons to co
nvestments In agriculture have promise of greater security
than can be said”"for many other industries.

A prosperous and Productrve agriculture, of course, has
more than local significance. Each day there are an added
6000 hungry souls in the United Saes 50000 more In
the world"each day, 20 million more each year. Social un-
rest and wars stem from hun?er Each forward step that
science . enables a%rrcu lture fo make is a step toward
national security and world tranquility.



February 1, 1951

Monthly Business Review

Page 11

FINANCIAL AND OTHER BUSINESS STATISTICS

Time Deposits
at 56 Banks in 12 Fourth District Cities
(Compiled January 9, and released for publication January 10)
Average Weekly Change During;

CJ“V *ltrt? e $T'"‘e ¢ Do $ ey b %k
eveland (4)........ 2.0 00
gms% %{ng% .......... : tft i §t§HEE jt{ %

e M N
i

dw=

wigton (5 L

TOTAL—12 Cities..$2,050,533,000 ~ +$4,305000  -$1,114,000
H—Denotes new all-time high.

Time de sts at re sm 12 Fourth Dist c |e reased. at an
Ze\;:roasl?sl &{\Z@ be{%egiﬁé%?ﬁ)iwasm Hn ge ztceccoergk\}velrthThﬁ sa erﬁ)sgngi:ovr\{gptltﬁ
A SR s S5

thé\hhhh%% adetg thstht%hhttthsoh e Al et Do

eland ?g the ate part of the ov I ain with aE aver ar%]g
rlseo ﬁh \f mor dra £ 0f expansion at Cleve
han in I‘IC asaw ole usua |n ecember

#t' o il fegﬁte“tged?tsttttt[gg%twd B
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b
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ilities tsb r mbus an

I]ItT:Qs relporthlgherXev%Is oﬁlme%po(glsa hve‘zlaesn| osfqb%?ﬁan at heenotp 0\4

the previo

Adjusted Weekly Index
of Department Store Sales*
Fourth District
(Weeks ending on dates shown, 1935-39 average = 100)

1950r 1951 1950r 1951

EETREET RV
NN

I
R o

:
TR %

of AaLgstedfo seasonal variation and numberof
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Bank Debits*— December 1950
in 31 Fourth District Cities

" (Compiled Januartg Tlthatonu argfjesagef Alrawbhcatlon January 12)

% Change 3 ont %(fhange

R%oortln% ?9%% Yearmgo Decf 0 Year Ago
187 %EE&EEM %Pﬁw RS: $9.616,027H +25.4%$26,844,153H +30.7%

0t5§E

109
ENTER
ovm tonmgwport ...... S . 1 4%
+3p.
+1.
+28.
+00.
Zl +
[ +
, +
! +
+
, +
+
+
\ +
. +33.
+
S
. +36.
. . 3
78 TOTAL ................................ $ 896.209H +27.9% $2374137H +25.8%
its 10 aI, qeR]osH aﬁcounts except interbank balances.
H enoes |

PO el o R,
E%%;nta eél IS? %hfel}/% rto ea Incr Etoftn% TgEhm %er ssmafg&& Oﬁ
étﬁfgg Sy whe [ s g

urnover esplteaefur errise in eposhstoanewpea
een ecembe

Fgach fthet nIar st ce ers%< Etg Etm shre stee JI time hi h|r}
ec m er reporte t £a
Mol £

|
ea lncre Icea abe 0\% aver aﬁI)n tar a 3 {?
g;at)ﬁlty e m% pér.t Ve

sonEl: |c accoansa
Rl Smg"fnf;j; i bl gttg ? 'tttenaéh\t“ i

g‘?ﬁ EQF ume eX| 3 {He tf%sactlons in
them tch|e |n anua crop ransactrons reae Crop were
appare y th §"comhined ha(! f the smaller iﬁnters"regorted ﬁtl-

or
}gﬂrethnguagfeﬁr o$ Ol e tids) W Fespectely. o
Indexes of Department Store Sales and Stocks
Daily Aver&lgef 9?5 -1939= 100

easo ariati £ason KUUUS en
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ack fl% SS for year 1%49 are shown in the February issue. For years 1946-48 see
ugust 4|ssu , page
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

By the Board of Governors of the Federal Reserve System
(Released for Publication January 30, 1951)

Indua Aal out th Was somewﬂat larger in Decem- ment, ra[%e hours of facto % workers roe o 41,6

a anuary .than during the aut n retlectin Rer Wee t In v\yeaHs eraﬁ]e
main o rncreases I output P Uce ourey earnrng on rnHed én ard,. reflectin
equr en mrrar pIres nsume man creases in wage rates and more overtime pay.
s sh owe a SI0D an busl-

ness ema sc ntr ron r1ces fcon- Distribution
sumer nq san es e cQ o] rrces s Since the eafg r[r]art of Decemh r v |ue f depart-
more arked a vances an In o(t rrcen ment sore sales Nnas en consr a ove cOr-
he( o expansron In" ba oans usrness res Ing periods, of ot rrece edrs, Increases

er] es 0 ousehod dutable oo s ve been large

a(g nuar3/ Eg e}/FederaI order eta Irs ed A oa g e Upsrge Ih last summer @ q

xS etweem(ﬁ nhmo ”ei% o esar gls s b%ned Sersﬁous ot o1 ga0ds, %easese o oS? Fales

%?f %qe 2] saﬁ%y rates. wer% fnée g i ¥ae 8rp his Sson soF %Raveg pen marfr arneﬁY hr@%
anuary 23 pending the deve Ul olum

greva opment 0 Vels 83 & IS the ver large vphie o1 0
djustment  procedures. ces OF NEW passencer a ave § §wn
ot i i AT
anrds produc}ron index IH e% rﬂbet than I ﬁ\lovem er o% any otner year
In Jan %y I IS es rfnahe o ée Index
nr’] be close # %r cent 0 e 39 average. Commodity prices
leve UT 0”9 en Igher than~in Whol sal es generaII ont mued to advance

mr§ C9%0rean gne r an a ;i/%a thaie DIt
ured yrdl. Iﬂase urrn S thtee. iee ﬁf}r nuaré/ ncreas or
r){f r Sin h %« >§f ommo ties approached id rate of rise

[
urtne wrn mpor
8VBm er. ot I ducton, whir ﬁ/ curr i Whojesale. prices oFeHumger%rt]rcsesrnﬂtsrgtr?a
uce Severe. weather condi rons at the en ro uts an # ods. prior ot the a ouncement 0
ovemq as 1n reaseh{ éo a r& stomew(ha a ov fice contro on, anuar E
e earlier O At Ctober UPU cnsumers e Index, 105¢, 16 per cen
cers equpment an munit rons mirly he mrd olete HrgDece et te
stantra urther ar ince i autumn 6F cen pices Tt g
aes\s/%rlrﬁer G R, t‘?na%eu Near e %erage g gcont]nue o rrse foods e xceedeg ﬁag ﬂﬁ
ﬁ reater 1an in ay % er 8/ aP rgdtiction i mos Bank credit
{her, consumer dia S an r%[n t- | b tinued
rials, has.been mainta ne cose gthe reco evels i 0 5'”955 continue 0 ex ﬁ”g
re Che |n the Seco tapl g/ cember [€aSES WEI[% less mar
ro uction of non ura e 00 S n Decem rand In" the first three wee S 0 anuar e ﬁX ansion
ear anuar aS co tmue ates ec n real estate antﬂ consumer loans was smaller In.the
|}§ meary, 11 e>§ i ece[ther early January period than in prevrous
BS% um, ik ce rca pro ducts 10 pe Peent  mo

\erage nter st rates. char ed by commerc
RXrn ras oqutpuY dseclrned sli ecemtﬁer 8 ba/t&S Hit gjlatfus ngss ?Io tn }a%
e

ht :
er cent In th I' { er cen
actnrr IFO 0re_mines W&S gfg(! 3 etro eum Cen ear ?anua -

e
EeB(JUC 10 \3/%5 %lu“tra l r%gjﬁenwha eroPeum out- |n Cl an S announce UI"[?]EI’ increases m ra?es

{0 bus ness borrowers.
{Increased again In mid-January to a new record eq 16 reserveﬁ 3¢ member banks(}erere aised bX

construction fesult o henters epnrr(rjothaerS FAdURted Incrodses
Value of construction contract awards increased
in [?ecem%er re?llgctr ? rt er co[(rtras asonafa gggve [eq aenmsenmeeerhemaﬂgrseaasgn\(r)vurt ce un Sigbe_
ansion In_ aw r ubl| ans r dacli ;
ort i aine a seaéonal ecline_in currency in crrcu

i e

tI(r)err]vea ankas éﬁd” Iorr]edhncrngre&sc%sg rese r\O/rSelsSana
stantlal mcrease In. ams all categorie ?
cemper fis6 0 Rousi sats 0 8& i fsrom ?% se(ifrng Government securities.
Xn ov munelr re ec ) s arétf crease 'H Oo ic Security markets
e B e oA TR ST 0
8urm te?krst hree wEes of an# Erces ?
Employment om nsdo ose furt etfective Januar
Nona ricul uraI em ederal Reserve raise mar In requirements

pll%ment sho d the usua
large S asona MS€ In cemb I re ||n urcnasl r%or carrying securities from per cent
tentporary Increases In trade an post 0 |c employ- Der ce
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