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The Price of Farm Land in Two Postwar Periods
FLU TUATIONS IH the mirket valu of ar of 1920 21, when such Prrces fell to a point only

rea 1tate durrﬂg e pas gar ear f som% percent above prewar

resrerrerxaaTr]rcF fo t attern 0 o% ter WorrceSWar e éatrts Itajcactrla(r)rrr]parR/erngt tehrst vr%“rcrrlrersde ict tgseenlﬁrnd
had ? len ab%u 2% gent nk\Pa ues %ra hrcaf certarn stat strcs compiled @Y h §
reache n 1928 W %)reas In he presreﬁrt Instance Eartme t of Agrrcuunre Throughqlt thrs drs
prices have rece Bdl some three of four per ent S rgnteex ressonﬁ arrB real estate” and Iarm
An rmﬁortandr st .7h|n%;v7 n]uenc her}wa has f 3 use Interchange lP/ dn re eregce fo tarm

the continue stren temare arm pro - wrtF B?vements udi Ings.
ucts. Prices ggrrgu turgl  commo rRes In" the Far alues rea e}éwa peak within two gear
?gzregate ave ten uctuate wrt In a range ar;ter the efn 8( and t eﬂ vfg
to 2/2 times th eJ)rewar evelht ron t the a\)n After t eend 0 World War II, the upwar
past frve years, In contrast to the sharp liguidation H]e%rﬁ te arset(e r M [’Jgﬁegje Sly?%rrgné SP ewhat
: anges. in ues reflect %aan es |
U.5. FAR'\,\/,"aFﬁCEAlL 1%?;?;5% VALUEL rices received y farmers orterr 0 uct? Q
=1 i s e i
vaPres ﬁ ﬁeptwo tostn*ar error! [h resen&
4” Rfrh" 08 emana. Tor i %ararh o> i piicES
suIt of tﬁegacqﬁrsrtron otJ % Brll?on of

a rrc¥r turazi Pro dycts In pursuance of a Statutory
8 ort Pro am In the P st #wo or three [zvears the
roduct g ces from t e pos ar pea

was ess reci |t?us than afﬁer World
0 recover rrcu ral prices, acce erateo| b
Korean threa ] tend to ush arm lan
vfa es toward the peak o a eai EYVO aqo; an

the Internatl na CrIsiS Pnro %ne
-1l

vaIues may reacn a New a

ap F ise,In farm 'a”EJV‘V’gr'“ gvteh uat“\%‘ ta”‘e%e\y%ﬂg Returns from AIthough the relationship Het een
conti a\o ert an the W rlse. or over Use of Land far al estate values a arm
0 et ? fiim 1 o
n ecll e r eak thus far has been less abrupt R% ua Prices appears COS? the
thin' I the cafler e lod. actual increase | values as a result o hrgh
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U. S. FARM REAL ESTATE: VALUEI farm land would inye and, herefore at what
COMPARED WITH FARM PRODUCT PRICES3 rate such returns SEOUE(?LLG canitalized

Post World War Il h Was |n reat contrast 0 the reva|||n att|

(1935-39 = 100) tude urrn ust a ter World War 1, when |

Was genera ass me that high farm |nc0mes hag
come to sta As It turne out arm |Hcome staHec

ropp 192 and % muc faster t [

n va es soon |n |n the ercentagee return we
RRRRRRRRRRRRRRRRRR OWt eavera

dentaII was ¢ nsr

ern rest rﬁ which incl-
er than In recent
}/ears ln cont aft t erce fage return on far

estimated last at 6,2 percent, was_stl

subs antially aRove thg average mterest rate on farm
mortgages, “although eclrnrna

Mortgage | he mcreased mctume during World

Debt War |1 was used rmerﬁ 0r mort-

nsion of agre d%bt argdu(ftrrorr]r rat er t an fgr e>|<

r urj .

P‘ggtrerfgrfgd_Vlvgog' Brospeciive purc fr%ers of entie fﬁ n]s were more

— rauus ré‘fparf'éf Femempering i lond tt%“%%rf’
U r imax i

3 L enders a%jo gvere more con?ervatrve urrn§

orI Wa L érn d not ma}ke requent use o

~ secon an irr mortgages Ich were common

orld War |, farmeys’ equities in_land. de-

urr

- / T cr ase as mortgage debt rose an farm land
alues. ring that period many farmers In
'l?t%?ﬁ'a dtffrcutres re Pha ced short-t ém bts by

,,,,,,,,, ﬂ ortga es _on_their farms .and this factor
B %egctruhtea %art of the rapid rise in mortgage

ar
e e o s 4
df)WnlﬁrI]al’b %%&U%S%%r)}e)gp%d Off%r?t]il’ﬁtr? 8Vg[l5%%5rgggng Vgners e Ult eS In arm reat aSO COﬂtl Ued 0

e tot estate WS I creasr

-

&crease o { gﬁ until ast ear because

farm m(fome has been ¢o srderabh/ less | |n the recent aster than t e tota Hg

8ostwar 9err¢ an tnte rljer one. The versa In the movement o ?armj va ues urrn
8 ductivit rms nas ra se arm InC me ast eaar Was not accomlﬂ a red ctronr
ch more t an would be Indicate b rHBro uct mor ebt, with the res at rthe rst trme

Prrces one. R roduction per ac ah roduc-  n mr& ears, owners’ e |t|ess an

hon per animal uhit are eac a out one-third’ greater Far retire 5 cr a o out stan ﬁ I

than in the years tmmedtateyf? owmu World War gatrons ess raB|d¥ P 1949 than In severgl re-
cheause Ot proportionately, arger Tyestment | eding years, but the dolfar volume of new mortgage
&errnecr stse Lf“mnt]unttalﬁpn ree estatgndon e

of e increased pro uctrvr?y of fatms s att)(rbutgb{ FOOTNOTES FOR ALL CHARTS

Source of data for all charts is U. S. Department of Agriculture.

Even thaB ﬁt of the nan Oret%rns from farmmﬂ * Latest data shown are preliminary.

Wh|Ch m allocated to OWever I'OS? muc 1Average value per acre of all farm lands with improvements as of
?re in t e recent poom ertod n Id rea estate March™ 1, except as indicated.

va ues. The annua retu f} to lan rose UI'I 3Based on Prices Received by Farmers (1910-14 = 100).

aS Wal' t09/2 ercent O the tOta Va ue O? farm §1912-14 = 100 for Farm Real Estate Prices and 1910-14 = 100 for
(? comga\rée Wlt pOInt ercent Farm Product Prices.
urrn Wworla War . | t e 19403 fO eCtIVG «Net land returns (income attributable to real estate) expressed as
er of arm Iand tended T[0 he i;()ns nva er percent of farm real estate value at end of year.
,§ ngaEttng ow long the very favorable returns from s Years beginning March 16
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U. S, FARM REAL ESTATE:
RATIO OF NET RETURNS TO VALUE4,
AND MORTGAGE INTEREST RATE

Post World War 1l

P POSTWAR
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*46 ' M7 *40 I '50* 5l

Post World War |

from 194 to 1948 F _chart) the rate of, return
on fa was rou 0y tice t de\}\rltortua e-i terest
rte ﬁ |s (P contrast to’ the Wor ower
? a le rate of return was above the m erest
rae Oronly two years.

reco drrkqs dro ed .on cent fr m 1948 . to
N mce sein e er of? €S requiring

nancm as a aren y offset 3rt of a recent de-
cline in er of farms s

Neve arm mor gae ebt totals less than
one-ten the alue 0 a arm rea state. n
1924, six ears arter the close V}lafr
mo tgages easu]ale one- sTx of Be va e of Tar
real “estate. ﬁt -term farm debt. is a 0 consid-
eranly sma ler t an In the ea ust after World

Ia P It is onl a}out ne-fif asIarelasthe
value of livestock, a]c m)er}/ motor venicles on
farms, compared wit t two-fifths in 1924,

Farm Wrtg less hardshrP Impqsed. on 0 ners
Transfers [ oo time ove 3aﬁlr alization 0
% the farm land market as measure
bu the number of voluntar ges remamsI stronlger
tHan in the corresponding périod after World War'|
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As hefore, the number of sales be nt dro after
efrrst stwar year, bu n con cr
Peer three “years o decline ave ende wrt
t| more numerous than at the beginning o

The umber of voluntary sales mi ht have risen
e S B0 P
rea/b ? mentioned. . Wartime so?ta es ? M
equipment ik wr auseds wrth
rchass rticularly for farm eplargements
A i e s
ontrast wrth trhe num r. of vquntary farm
Ies orce sales ar ver S m numper. 949
ere ractically no transters resu fin
rom q ent taxes, and saes ue to mort
oreclosure an assr nments N ban ru tc
ot more than 000 tar eca se
e nymbper of or saes t tal num-
er o rm trans terts mc alsto In errt nces,
t n 10 the t“'”é%tte% sinte %r%“'te‘%ésre%%h A
ecame available 1 1926. Early statistics are avail-
owever orec aures and assig mendts and

éthe 8W that b¥ the_ mid-1920' these Torced trans-
er{ha risen to Tive times t e prewar rate and were

el étrtrlr\rlei asnnurrrneerroous asanpresen it fou
F q th ?u Ehslandu prices,

force sales, alon afive
t?stren th In tne rgrm real estate

In |ﬁate continue
ention a 3|eg ht_ipcrease In

mar ot atet reports.
“ the uﬁchas of ar@s hut

ter(ejst smce ast
the demand |s mor se ec IVﬁ reviously.  For
t ﬁe ened, but_for

% etoer?rﬂ‘gérensso (P partrcuﬁqar(ﬁ;/ In"the Corn

Belt, 1t is still strong.

U. S. FARM REAL ESTATE:
MORTGAGE DEBT OUTSTANDING

January 1, 1912-26 and 193950

., In sharn contra%t to the situation aftgr W?rld War
|, farm mor é;age debt has risen very moderately in the
current perio
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U. S. FARM REAL ESTATE:
VOLUNTARY FARM SALES5
srnce World War 11, Iuntar¥ farm sajes have been
he period Immediately

t}WFn)é (R/Oo ﬁ anterous than In

Fourth AIthouoh the pfattern of I%nd -valye move-
District  MeN{s, In. the four Forir Drﬁtnct state?
com med has been similar é e natlona

verae |nd|vr ual states show wide deviations from

era ren

p] Btuc for examrfle farm land values ros%
fﬁrt er above the prewar level than ”h anz other o
e 48 states. Last March, values |Irt at tate were
182 percent ahove the prewar IevE comHare With
104 ercent or the natron as a whole and 131 per-

cent "tor Ohjo. |nge the yyar, togacco 0 eré
%e favored with exc gogaﬂgsgﬁ retur%s an

A e e s o B
creage allo

ents and marketing quotas have

U. S FARM REAL ESTATE: VALUEL
March 1, July 1, November 1, 1946-50

U. S, Ohio and Pennsylvania
(1935-39 = 100)

1935-39-100 1935-38=100

since ‘ast November, farm real gstate valugs haye
(et el g Wl
eaks rea (? In the wrnter of 4§n 4e9a y
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uce? the risk cif a shar{n o‘rop in hncome and are
r] e Rartra responsible ‘for the maintenance
%r a values m entthckly
armers n the other hand, have experi-
ence a smaller than average increase in ingome
since the Prewar ears, and, |n Co seqnence arms
In dairy areas have mcrease a/a ue less than the
avera or the couni erence accounté
B[tra y or a refative sm mcrease In farm lan
aues |n enns?/van\a
ngrna taou%h not predominantl
darr |n Tstat has out th ? same  percen gee
|ncr ase from the Prewar level 0 arm land v%u
has Pennsylvania Swrno in values e een
ﬁlrtte wider B est Vrroﬁa than In Peans vania

OWEVEr, an Index ropped
o 169 compargd wit Pennsy?vanras 181, W

a

Outlook Tares ggr acre 0 farm land— thou%h

ony moderatel er th:ﬂr In the P
World- Wa &ears of re trv small retyrns from
the usF arete t%e on recqrd and ag-
Earent aresr rsing. er o erating costs of
tate ad Ilc over ments and e nee for ex
Pan e g cilities — \Bartrcula Oy school ap
0ads — are resulting In widespread” demands for
mor Tevenue.

|s an other as ts of the Jarm real estate
situatio ear try co trn cautron on the
at 0 ers uyers, and 5% Farm |ncome
Wert an In re ent ears and farm gro rietors’
urtres are red r(] he averar%e VX grow-
mortﬂ 9 e t and lower la Iues—rn spite
1asm ise ast vrnnte
utu trend In farm Iand rices will dmp
ain e eopments in th g nera eco 0 l}/
the n tron a[r ese In turn wil] depe a %
Itar deve

U._S. FARM REAL ESTATE:
TAX LEVIES PER ACRE

International politica and mi

although taxes per acre re only moderately above
the level o? the posft) or? }R/ Lgerro ah ere IS Nno

{catron ggt of 'a leveling-off such ‘as occurred in the
ear ler peri



August 1, 1950 Monthly Business Review Page 5

The Scope and Availability of

Department Store Trade Data

TiE slind B et o o stin g ! g

ores frequen
eserve ftem S X after thg ﬁ%e of more deta rn%ormatro rather I less re-
World War I. The evolution an(ﬁ dmrnrstra lon of  porting responsrbrry
&Eﬁg“ﬁn rlr;]on%toarrgmand nr]:r%e |tPr Hes une Monthly  The wheels of data preparation are put
on
e s ; P

ﬁsem eéiS well informed (ﬁéSS%lle re- Procedure N0 motlon gac
ements .In t ? gcqnom i Sllg ﬁ(r:e sent out to the d

gar |n major e se parat

k] %f%‘é thr]n e|tst%rn aoan:]p a“8” ; bri%n%stscsot?ntrs i partﬂrenﬁrg%oroe rret Torms re uests monthly dolla
YVE P ant|t1trve 0-date mteormat(r)on rpem sales broken down hnto cash, char e] account an
frade, Inaustria g/ ction, anc!) mnumera mstalmﬁFnt sales ﬁ)r % e current mon[L and tae cor-
Herre oW consrd re mdrspes Ie was an obvroua resBon a year ﬁg T esecon orm

ing mont
I(fe artmetrr]te stS r%teWadFWactuF\ Vrlear?rers%(rﬁgmzﬁg éu% o gge ag[]tsr%ees ‘ PorSt?r(r:e cr?rrrerrntorﬁrrgntn

n
a smal percenta e o tota ret tr/ de asar% ear-ago é) e third request Includes banks
ema e 50 eY)v ere, and the eTrtment store % é "r orders, total stocks, accounts receiv-
Peare to e the most Brac |r€J Ie and collections.
T IS Initial ver]ture nto an Unexplored statrstrca(! These f rms re ser} t to the stores at the end of
frelﬂ was extre |mdte In_scope when compare each mont are |IIeH %rt and retm
with preseni-day “standards and " requirements, Ar-  [esearch epar fteenth 0 efo o

th
? ge ents or eporting, were made ‘with a nucleus (PgC mont irne]err]ncoﬁnrg regri]rs are C\WEC

ooper five stores fo rY r\ atssura ce that tr] Isre aﬂ%:lftiieanﬁ are AN % ﬂrat o
o2 U o, 'V'§ ﬂ%rsgéfes T e r8 ”tatteptag it materranE)resent I many

! bre vrolateé Data, o onthl | ter- e section releases IS obtal
and were subse |sfrg] e In arsdﬁ1 tion to ﬁre mont Tg forms Hescrrbed aboveh

??Sercentvaentoc“zsn \Zserero%:fherecorres ong ontrH as mewrrat sM d stores repor
83 J%%r weeﬁ on a srmp? frttf Tr; hota? doIIr saes or

ﬁrec qoy |‘1300n hecame evi
ever, that y ar ar G an%es N, SaleS WEfe ﬂO aS tne most recent Week and for the co para le

Imp otant e Snierretative stan ornt s gl earao Space £ also rovrde a the orm
mont -to- ont chanaes. Conse ? Fr or  .comment gar g special  sales, extreme
ce ta(%ec nge  techn(gue, was sgﬁt%ane l}/ weathﬁr transrt uptro[s and ,other unusual f
saes %prs nd shortly afterwar turn were tors % mrrgeh ave In uencgd trade In a 8e
ersefe the Indéx nu ? gt od. A series Thes RNare recerv z\/ e researcn de-
z? é stme actors were developed which, when m} rht g/ ednesaay oIIo ing the week to
totern s, helped to rémove the month- the Sales frg(r]rres e[)tn
t month seasonal fluctuat ons mce he Immediate” opjective of this somev(\!hat
grate st?tétrca operation s that of provi Ing
Present Wrth the rﬁassg[g do grgars the program oard of Governors (}/vrth accurate anﬁr m?I y In-
Status %1 radually broadenéd, not OB eause orma |or] P]retar trade, the en resuts 0 eac
0 Dystem’s re(iurrements t aéo In |ndrvr ual phase are mare or er% %the ogr
response 10 te |creasrn ntereslr B ifeste erately Lﬁron %omp let on It ecome t
reporting stores an b¥ th genera regard- est IShed R? this however t
rn the Turrent state of trace. trvas thﬁ ar- the sarp %Eron aval abe to é Irc as
samples were expanded an steBs were taken to rompt e through the me ,um o News-

0SS
o In |ﬁ ormatrrﬂr on ¢ 9es In_oUtstanding orders B P ease{ rrese releages are not limited in cir-
trends In collection of Yecelvables. B exc usrve t0 news purveyors, but are
tthe Present time all of the mformﬁtron supglred arna (f b a%y ne making wrr en rques‘
Vr; reportin stores comes in on a vo untar asrs E placed upon one or mare of. the svera rhng
hile’ It 1 true th a(t} some as&ect? of this statistical sts. tthe resent time t ere IS no charge for {
Peratron e carrre out E arily for te enet accommo af[ n, on the grounds that the dissemina-
the Fe era ReserveI tem, th e dpt%%ram In.its  tion of useful facts an(% flqures OP curr r] f business

entrretgds ch Vliﬁ ﬁrlrtance { reportrn% frends is a qegrtrmate unction Or a pubiiC Service
Irms an tO the public at large that questions 0 Institution,
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Distribution The final tabul tro?s of depart corres ondhng week of two years fagg The text has

of End Results Ment store tr a]ll Into  tw a to-the-minute summary o eveo gns In
Ige(oup o]ne 0 W ich- consists o P tmen stor trae N |s S Bg g/

the releases pre ared tor the public, and tge otrler Ue |n ex_which has been a or weekly

rep rese S g more soecralrzed tyrig% pre a seas na variations,

srve ort E)ort tores, P IC reeases ecoo eratrn stores cervea ou of similarl

onssto Mon Cities, Sales y Fsh en(t)rrt]t Mont Saes epartments,

ments, nventorre dDep rtment Week d mgle)o rtments, D rt ent %tore

Crtres a Sae %e and Co ectrons O eratrons an ua store | nu h
“Mont H es |t|efs |sasrngle page reIe se However, the reports to the stores on s h
which includes a u] e mber o De nP'flrtment and  Stocks rtl De artmths a [g

three most ecent monts an ort oast calen ar to therr. cotherﬁa S .amon p]u
a City-wiae hasis ror seve

ear . (based on the ear 1947g for eleven ourt ?eases are sundivide ?b ri

|sérrft C|t|es It also contané ercent ge c a{rges separate. citigs,  Moreover, d arterly and annya

H lar sales from the precedin o summaries o Sales by Def armentﬁ are sent to tne

te ear- 390 month. - The bottom h fo{ the Pr%% stores as well s the reg a]rmont editions. No
s devoted"to textual materral %nd usua Incl s text accompanies the Speci

De}iartment Sﬁre 8

al store releases.

some Interpretatio P Cc{urrent evelopments as wel ra |ons is the title of a
asadescrr tron of the dafa In the tanle. mont Xregort which inc ear-to- er ercent-
“Sales b gart}ments and In fntorlres by De- a c nges.In sale stocsan o(utstn orders
Barments afr th two ae releases. The rele crtreé an changes In credit sales, accounts
gagfe 0 ac CONSISIS ata eo lJJerc ntag recerva Ie and ¢o Iectros for seven. cities. Eac
S from Iy%r ago for sgme sIxty. ke stor also recerves |s Indl |dua| store index as soon
ment] Thes es are m E uecg ﬁ total sales orms or all stores In that city
fl Ine tabulation sheets. The first page ave been submitted.
releases descrr e and analyzes changs amon the Besige t

e regular releases to the g)ubhc and re ‘ -

Various tﬁ% merchan(itllse This ~information is orts to tn res, the research d ent also
rf able to the pu

ic for the District & a akes aval abfe upon- reques

made av I some use supp 3
entar |n ormation. A bogklet enfitled *A Hand-
Iles redits Collections” | 1‘sasn le pa d oo o artmer]t Store Stathtrs cor(}tarns an
ont g/ release w |c devotes rtselt exclusivel ac Iqures Tor sa ls indexes, noth unadjusted an
t e cr d%phase 0 epﬂrtm rlt store actrvrth for éuste for season varr tion for the Fourth Dis-
e Fourt Drstrrc In t e table on the top o,f of trict and evgn In ¥| %tres plus. adIJusted a d
nt)ar? cas sales, charge account sales, a &uste Inge es stoc e istrict 5
sta ent sa atrn or

in-

S are resent I'O OI’tIOHS of total Tnfct?

store sa or the ¢ irent m ntﬁ he past month, y
for '[ g COm arat"%e mont da Yyed Col-

(%S annua
ar e accounts an ﬂ HSt
0f C

epartme ts an co tarn W at |s known as
rrzonta;[ spread” or the  District. and fo
horrzontal sp{a d” IS Slme/

al- SGVH clties

ectrons on reqular ¢
ment aCfountsgare e ene as perc ntages each mont ssaes in an indivjdua epartmente
Fecervab es and | stam nt I er ales rﬁsﬁectrfue ressed as a p rhcenta e of tofa annua saas in that
ortesame trme rros ottom epartment. al “horizontal spread” covers
Pg% cogt ains. textu materra re at to movemens 1ghtl oret ge artr]aens

the for %;orn(c]r credit activities o ourth District rrzontt %) 15 alsq avarlabte in mrme
Departmen e oqra or the

19 arious (frtres as 1s the * ve{trtha
he vert] 3 S rea IS made ug t
sales of eac ent expressed as a per-

he most opu?ar release Psuedg the tcr(ade seg anrneugl
Yy rel ease S%II tg)y centage ot total store a nuarp sales.

tion ?rom the stand oint 0
uested |s t e srn ‘pewe we%
rtrs The release owst

alf table and

e famil |ar %rlmat Mont seasonall ad usted Indexes of such de-

P ottom-half text. The ta (ion artme ts as wom misses’ rea ear

ﬂ rPercentar?e c ??ﬁs 0r Seven Cities ias wel are s an wer furnr foﬁr

t tire District) from th g{e%edrn Wee chan%es enggs an |nces een used as ac

ear ao for each ur most recent roun materra or artrc appfarrng In the

Weeks, c anges from a Zear ago for the two most onthbr{ Business Review and are also available to
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SUMMARY OF NATIONAL BUSINESS CONDITIONS
By the Board of Governors of the Federal Reserve System
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