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Retail Sales of Soft and Hard Goods

ELDOM have retail trade reports shown such a
S wide divergence between the trends of soft-goods
sales and of hard-
Sales of soft goods have been slipping noticeabl
while sales of hard goods have been picKing, up fres
momentum. This fact a§pp les t0 natron wrde frade
reports as well as to sales In the Fourth Federal Re-
serve District, although the analysis which follows

Is mainly concerned with data from this District.

Some Reasons for EX Ianittron WhICh are bernﬁ
ohe Difference cu rent& vanced to explai
the wea ness In soft-goods sales
take at least three main lines. First, it is 1 aid in
many .quarters that style changes in apparel, espe-
cially in women’s wear, have failed during the past
year'or so to_provide the same type of salgs stimlus
as occurred in the earlier postwar period. Second,
It is said that since_both Incomes and aggregate con-
sumer buying remain high, the weakness'in soft-goods
sales represents merely~a diversion of interest, and
of spending, on the part of consumers away from
soft ?oods and towards hard goods. (Some call this
a relative shift from personalized . spending to a
family type of spending.) Third, it has been said
that ‘as Tegards clothing meeds, the large scale “re-
equipment” demand whrch |mmed|atel foIIowed
the war has by now been thoroughly s Jop lanted by
a more normal replacement demand based on shorter-
term requrremens Probably all three of these ap-
oac es to te uestron have some merit. The
econd and third, 1t may be noticed, are fairly closel
Interrelated, and mrgh be regarded as variants o
a srngle theme.
On' the hard-go gbods side, two or three leading ex-
-planations=have. been offered to explain the current
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-goods sales as in recent” months,

boom. First, there is the continuation of the post-
war re-equipment demand. In terms of human
desires or physical possibilities for expansion of con-
sumer hard "goods, there appears in sight no end
to this development And, ‘In terms of urchasm%
power to ac up desires, recent experience has, o
he. whole been ‘reassuring. A second, explanation,
which 15 closely related t0 the first, finds the. basis
of the brisk hard-goods sales in the continuation of
the residential construction boom, Thus, while
housebuilding may not directly mspire the purchase
of autos, 1t certainly has an immediate and direct
|mpact on the demand for housefumlshrn?s all the
rom furni dture through ﬁe evision krtchﬁ
ute sils. A thir e of “explanation stresses t
support to the purc ase of hard goods which has
been rendered by the recent acceleration in the use
of instalment crédit. In general, the rapid pace of
ard-goods sales stands. hoth as cause and effect in
reIatron to last fall’s shift in Igen ral buamess condi-
tions from recession to recovery For at the very least
to a resprte from recessronl) A special factor of tem-
porary nature which has provided an additional puy-
mg stlmu us early this year, probably more for hard
oods than for ‘Soft goods, has been the national
service life insurance dividend.

How to See Department store reports, to the Fed-
the Trends era ReserveS stem, showing separately

the sales of the various departments
furnish one hasis for gauging the differing trends in
soft and hard goods, “provided it Is borre in mind
that even the wide variety of department store lings
|s far from constrtutlng the total of retail trade. In
the accompanyrng charts, four key departments in
the apparel lins are selected to indicate recent trends
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SELECTED APPAREL DEPARTMENTS

Seasonally Adjusted Sales
Fourth District Department Stores
(3-months moving averages*, 1946-50)

1941*100

WOMEN’S & MISSES
COATS & SUITS

MEN’S CLOTHING

MEN’S FURNISHINGS

50
25 1
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... Sales of women’s coats and suits during re-
cent months have failed to maintain the recovery
which appeared last fall; postwar fluctuations in
this department have been especially wide.

... sales of dresses have been tending down-
ward for nearly two years, and early in 1950
declined to_a five-year low, on a ‘seasonally
adjusted basis.

... men’s clothing sales picked up well last fall,
but have been slipping again this year.

... sales of men’s furnishings last fall showed
a slight recovery which was not maintained
early this year; there has been a tendency for
seasonally-adjusted sales of these goods to de-
cline since mid-1946.
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SELECTED HOUSEFURNISHINGS DEPARTMENTS,
AND TOTAL STORE SALES
Seasonally Adjusted Sales
Fourth District Department Stores
(3-months moving averages*, 1946-50)

194 |'I(D M'mo
... amarked recovery in sales of furniture and
beddln% during the past six months has restored
seasonally-adjusted sales of this department to %

the record lévels of mid-1948.

150

... domestic floor coverings have shown some-
what_the same sales pattern as furniture and
bedding, except that the recession was more
pronounced and the recent recovery has been
somewhat slower; previous highs have not been
regained.

MAJOR HOUSEHOLD APPLIANCES

... seasonally adjusted sales of major household
appliances, after"a partial recovery during the
second quarter of last year, have ténded to level
off; approximately one-third of the ground lost
in late 1948 and "early 1949 has been regained.

... despite the renewed strength in sales of sig-
nificant housefurnishings lines, total department
store sales have resumed a downward trend
(after seasonal adjustment) in 1950; this has
been largely due to the weakness in sales of
apparel and other soft goods, which constitute
the larger part of department-store offerings.
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in soft- %oods sales, These are womens and misses’

oats and suifs, dresses, men’s clothing and men’s
t?Hrnrshmgs In adgrtron three key departments In
e hous

fumrshrnﬁ;s sector of depa tment storgs nave
Deen fse lected tos whow sales of %oos have
neen faring. These are fyrniture an bed domes-
gr(r:cefsl%%)r coverings, and major  househo d appli-
For each of the seven selected departments the
dollar sales figures for the Fourth Federal Reserve
Drstrrct have een reduce to seasonaIIy -adjusted
month ym exes”( usmg }year 1 a5°hasé year
or 100, although récognizing the fact that con” ons
|n 1941 were m many respects not norma In
order to cut th rough the te riorar and mamy acc<
enta fluctuations in mon(s saes and thus mag
the mam trends more éernr le, te adw}ste
Indexes have been smoothe y yse of a three-
trp]onth]s movrng average. The fesults are shown by
e charts

Weakness of the It is clear from & look aé
Apparel Departments th charts on the left-han
side that |mr%ortant apparel
departments of Fourth District debart ent stores have
undergone rerient declines In sales, fo owrr}% ogw
improvement late [ast year, In three of the four de-
Eartments shown bh/t e chart, the present level of
ales aPpears to be hard l anry |gher thantelow
s ot of last year, after allowirg for seasonal varia-
tions: and n’g fourth d%partment women’s dresses,
new lows are being reache
Vrewrnsg the departments mdrvrduaIIy the recent
trend In Sales o (omiens coa]ts ang Ed IS Seen
ﬂramSt a backgr |partrcu arly mar postwar
fluctuations. rs refers to the” a Auste Index,
Before _adjustment for the seasonal factor, sales of
men’s furnrshrngs would show the sharpest chan es
of the four d e rtments(? During the second ha
1949, sa P coats an surts re ame rom a tn rr
to a half of the ground which een_lost since
late 1948, But ractrcally th% entrre %am in this
erstartment appears to have Deen erased in early

Sales of women’s dresses have been generaII mov-
ing downward for nearly two years, hown on
the chart, the relative rmprovement Iast | appears
now to_have been hardly better than a brref eriod
of leveling. Early in 1950 sales of this department

(1) From the standpornt of durability and use, “domestic floor cov-
erings” belongs properly with the other departments of this group,
although of course 1t is" not strictly a hard good.

(2) This device of a seasonally-adjusted index makes it possible to
compare performance in Janudry, for examble with that of Decem-
ber " after allowance has been “made for the usual post-Christmas
drop in sales. It makes for continuity in the series, and in many
respects is more revealing than the somewhat more familiar year-to-

Digitized fc}lrf:rRRgI%%Qtage Change series.
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decIrned o a five-year low, on aseasonall7v adjusted
basis. T e on hwever wa 0 percent

oW r
hghert a, | the eve{ of do lar sales o this depart-

In the men’s wear_ departments ?ales of men’s
clothing picked up rwrte well last fall, but seen {0
have lost most, or all of hhe Ins earl h ear.
Sales 0 ensfurnhs Ings show avery ?nt recov-
ery last fall, but here “again the |mp ove ent was
cancelled during the frrst quarter of

[t should be understood that all of the trends
g?fnbed here, andI Erctured on the charts, refer.to
ollar value ofﬁ WrthoHt correction for price
ﬁ g% Price changes In department store 00ds
ave  peen on the whole so minor durm% the ast
eaBthat%he r cent trends spown here wou| B
Is(bl c amon omonft basis by an
estrmate owance of the effect of price changes.
Thus In March 1950 department store P“CFS on‘the
average were an estimated 4 to 5 ercen below those
o{ March 1949. T esuccessrve m nttto -month vari-
ations in price averaged a small fraction of one per-
cent. ? Phrs actorghad been eliminated from pth
senes the resyltmr ht have eenraport[J ya of recent
sot o ds sales as shade more favora ethan t 0se
ere. For com ansons(yv eriods well over
ear ago, a corresp néhng adjustment In the other
dr c Jon would be made. ~ This type of correction
would become very important, of course, in any
companson Detwee present saIes levels ‘and those
of a prewar year such as 1941

Strength of the House- Ihe contrasti INg grcture
furnishings Departments ﬂr har 003 sles 1S
shown \y the charts, on
the nght hand srge Here the prevailing note is a
recovery sustajne over % consrd%ra e num er o
months. Furnrture saef y Four Istrict Eém
ment sfores, Tor example, aﬂpear to ?]ve turn
comer ast faII Since then their stor as been one
of contd y reater tfl easonal Hr H
adjuste ss urrent sales have probably reace
or passedt e former post-war peak. Advance orders
are heavy and there is a ﬁeneral feehnﬁ of optimism
nroughout the trade with regard to the balance of

Salles of domestic floor coverings continue to par-
allel the sales of furnrture This™is traditionally”the
Case, smce both oor coverings and furnrture sales
ﬁre in Iuenced y the rate 0 comoetron of new

uses. Sales of Tloor covenngs declined more raﬁ

dly than turniture sales in 1949, however, and the
recovery although 1t began somewhat sooner than
In Sfulrnrtufre has hbeen mlojre grladual ; ;
ales of major household appliances dropped pre
crprtousy rorh the f an fé)S throug hprthe Ff)rrst
uarter of 1%49 and then bounced back |n the second
uarter of the year, recovering about a third of the
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revrous losses, SrncF then, the sales grenﬂ has beer] NEW CAR SALES BY MONTHS, 1948-50
Eractrca ly horizontal, after allowing for the seasona Total of Cleveland, Cincinnati, and Pittsburgh
[ (without adjustment for seasonal variation)

Sales of eIevrsdon sef hich are pot shown ﬁn SSSSSSSSS
the chart, crmbf rap h urrn 1949 m% ing.the T
mosts ectacular orable 'o rmanceo any"line,
alth oug uch sales are a re irtrve¥ small pro ortrp
of total de artment store sales. The Janua?/ saes
total for_ radios onorri]rasp s and eevrsg ir 1980 940
Fourth Drstrrctf de artme t stores was amost vt X

ear-aqo figqure. February such sales more Ly .o
thanytrrplegd thgse of the correspon rn% month -
last year, while In March sales were 160 percent

aboveé the year- ago level,
The course 0 totaI de artment store saIes in the
Fourtn drstrrct rs dep rcte the_red rne at the
bottom right of the c hart se les. Tpta epartment oFE oMo 1A s
store sales be%an to wane In t inal quarter o for %aes of new aértos in the three Iargest cm%s of

8. The decline continued for aporoximately a the ‘Foyrth District,. 1949 was, the best ye recor
s sow but rather steadgr rate, %?ter alowa¥rce }aVer%deg{JtC%(,esﬁ' s 1 the nation as &l this ear s
0r seasona varratron T e re ponse 0 tota Source: County registration figures
ment stjorletsaes to the hayd- h%OOTSh revival '
occurred late in 1 was SH 1S IS €xX arne rally firmer tone |n husine
0y e fi thaottsalgg of hgpd t§s| custimarly |en e and ol nSﬁnvevrg?harhhsm%%ernst?gstseeds

0 ercen of total departmen
o L%P?rm Consequently, ge artmentS(?oresles e s 23 pr s eesC“v\ter[;n alnenance of high by
tend to follow apparel an oods trends rather art wi h ﬂ]e construction an{]

Bresent VI%Or of

than_harc- 00d3 trends Sale% n_ December and gutomobrle indlstries. The case for (expectrn a con-

Januar Were successful, but Sprin es have finuation f large consumer demand for new hous-
been SOV\S T because  of (P gat efb? nd ng, as wel? as agtos and ot erﬁard goods, is fortitied
Easter tf% NhIS ye I averaged about 6 percent below — by"the resulfs of recent con%umer frnance SUTVVs.
Easter 0 As soon as ¢ nsumers feel the need to rI]rve mare
attentrrin to t Frr clothing inventories, sales in the
Automobile Sales By far the most rmportaﬂt con- apparel lines will pick up, orso runs t e argument.
Even Stronger smer urabe ood which Is he other vrew holds that thed cling In soft %oods
sold outside department sdtore sales are more ¢ aracterrstrc of t e times t
channels_ s, o‘ course, tne auéomo ile. " Th Ftren th %08 spurt.. According to this type of anaI SIS,
automobile’ sales has followed a mare qr less steaz h o s lines are no enjoying the “In ran
uward course srnce the war. As shown In t summer” o ostwar r (pace ent boom, 1a
ganyran chart, new passen%er car sales 1n an unspecr re enot far ?tant he trend 0 hard
Cevel nd; rtt%bur% and Crnch nati, the three 00ds aeswrhléorn that of soft %Volsrna ownward
Iardest cities in the Fourth District, have been runnrng ovement which, it 1S hope mrh This
| ahead of the ﬁ949 level thiis far thrwear an view can also muster so e support although It
ast year was an all-time._record vear. This IS true advocates must concede that the record of recent
as well, of total aut%mobrle sales in the District and  years has been studde th fals e ﬁrms
In the nation as a who It is_clear that the questron of which of the two
trends is to prevail cannot be answered even tenta-

ractors in  Past experience e well s econonic tively,. from " within the confines of 'retal irade

the Outlook [0giC SU gests that such rvergent sles  analysis. The question Is only o fecet of th larger
trénds insoft an odd ales a5 Pro lem of the "economic outlook.

n%ted above are not P ? to e Of %n duration, (3) Consideration might also be given to a possibility that the cur-

The most |mp0rtant questron and th e one . most rent djvergence of trends is in the nature of a correction of previous

difficult to answer, IS Whether the spread will be disparities, and that sales of both soft goods and hard might be

closed by an |mprovement In soft- goods sales or by expected to level off as soon as the correction is complete. " There

2 deterioration ih hard- doods sales:3 oL 1t orero et Fo oarnle, The recssn’ o eary
The case fo hoIdrng

hat sales oF soft #]ood?] may 1949 affected sales of soft goods as well & hard goods. In a broader
rejoin those of hard_ g

time the present hard-goods boom might be considered a
ods in ?n upward arc part oP the corrpectron of thg war-created srgortages which  were

much to commend it; especially in"view of the gen Overwhelmingly large In these lines.
Digitized for FRASER
http://fraser.stlouisfed.org/
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Autos vs. Depart- Whichever view of the t\;/eneral
ment Stores Prospect IS taken, howe

inal  comment on the relation
between auto sales and department store sales IS In
order. The recent drsparrtr S rn soft %oods and hard-
goods sales have led to a tendency ih some quarters
0 adopt a somewhat oversimplified p\ﬁroac
the competition for the consumersdollar rch j0es
on, for example, befween auto dealers and depar-
ment stores. There IS no dengrn that such co[;n petl-
tion exists, and In a sense may have hecome. keener
during recent months. Nor IS such competition out
of pIace In our economy,

t IS open to serrous doubt, however, that depart-
Hrent %tore sales would garn if auto sales were to
rop sharply. Sales of all soft goods, including t ose
which mak Pr the bulk of department store sl rng
Irnes have been buoyed In the ostwar Rerro Syt
enlarged payrolls ﬂ the hard %oos industrie
the auto industr ouId suffer substantral reversg
It Woud seem t % %partment stores wou
verse?/ affected oeneraL ecl rne ,y
Eowe to a greater extent han they would gain fr
apturrng somewnat larger_fraction . of the con-
f rHers dollar. Here In the Fourtp Drst{rc where
% trres are direct. suop lers of the auto

In a rel tron hrp Is at once apparent. It
proba wy holds aIso ort e nation as a wﬁg le.
Role of Instalment Credit

Hard- goods sales in_general have been stimulated
by the récent increase i the use of instalment credit,

INSTALMENT SALES AS PERCENTAGE OF
TOTAL SALES

Seven Types of Fourth District Retail Stores
1948 and 1949

EEEEEEEEEEEEEE

E
SSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSS
SSSSSSSSSSSS

seven tgfes of Fourth Drstrrct retailers of hard Poods

showed Incr nr ]] [ﬁ 4| In rnsfa ment sales as
éegta e o J sales; the relatively largest gain was

poste y duto dealers.

Source: Annual Retail Credit Survey, Federal Reserve System (includes

partially estimated data for instalment sales of department
store hard goods).
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previously .noted,. Fo the Fourth Drstrrct fhi
aeve‘ menP/ is_confirme Fé

ry the recentY como
resu Its of the 1949 Retarl Credit Surve?/ na %/Hp
o hard- oods ?tores Instalment éales fﬂ ed better

[ er. cs sales or oPen credit c arge account

sales in 1949 Thus, Instalment sales increased, as

grop(o \on of total sales, with all types of hard-
goods  dealers.

The survey data for hard- goo s dealers are
sente rn the accomp anP/ har ¢ art In this ¢ art
types of dealers are arfan ed from left to right ac-
ﬁorgrno to the rmPortanrie of instalment saLes in each

business. [t should be pointed out that among
he various types of retail enterprrfes t]he moderaE)er
OW proportion 0 rnsta ment sales ¥ automobile
dealers can be attributed in part to the actt at sales
were consrdered ‘cash” sales In Retail Credit
Survey when cash was paid_to the dealer ven If the
cusﬁ er had obtained credit from some other source
suc asacommercra bank.

It will be noticed in the chart that automobile
étt%'se% O e O eyl g, I Ansteient
d?fere?rce etvgeen the heig hts o? the red bars/
Thus Instalment sales bY auto dealers jumped from
ercent to 30 erceH of tota sales. ‘A fact which
rs n(ot sh own on the chart is that In res ect tg aglarn
ollar volume of tota sales automo ealers
ed the other six t ge { mer(i rbts with @ 13 per-
cent rncreasea én tr%cordo lar esa gsr egtweeernC e%%48e annd
r
crease rn ¥he d)ol lar vo ume of rr? rﬁent sa?egs {

%ercent —3n mcrease wh epe 0] ere ou
oercent rop In cash saes

n household aoplrance ?tores also, rnstaLment S les
as a proportion of total sales expanded su stantra
The Tatio 1lumé)e rom 54 percent in 1948 to 60
percent In

Department stores typically show a smaller o
ortion of Instalment sales to fotal sales than do ei her
urr(]rture stores or household agplrance stores. This

ds true even If the sot?oo lines of department
stores are left out of consideration. In the accom-
panying bar chart, instalment sajes of the hard goods
departments only, are expressed as a percentage of
total sales of the“hard-goods lines sold by department
stores.) From 1948 “to 1949, this percentage ap-
oeared to increase from 39 oercent to 41 oerce f,
fall instalment sales are related to grand total sales
ofd partment stores, Including soft-goods lines, the
corre on Ing gercentalgge rose” from ~ 10 percent In
1948 10 11 percent in

i4) Partially estimated. The departments taken as “hard goods” for
his purpase are the entire housefurnishings group of départments
and, in addition, the silverware and jewelry department. This
includes all departments where instalment salés play a prominent
role, with the exception of the furs department, and perhaps
cameras.
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The Reappearance of Wheat and Cotton Surpluses
chattel mgrtgages under the_price- suPport &rogram

Editor’s Note: The. record accumulations of correspond f0 7 popular definition of ™“surplus
wheat and cotton during the early 1940's event- In 1942 (first bar on charr% the drséappearance
gg\lllgnrvrﬁreen tllqgrldastﬁg ek In the past to years of wheat—lboth dhomedstrcdconsu] rr)]trondaré| exhortsh—
panding,_again, and G a rale that hreatens the Wea;r tyB|ca ucotloh ehove\,%%,er va;g abeétue ZPWI mil |0ar}
prevear”highiater mark. ushels above average. T [ Was th ast of five

This article describes the various changes in consecutlve years m whic p¥oguctron excee e J
Froductron domestic consumption, and exports anpearance: and the excess was artrcu arlv larde in
hat have caused the reappearance of substantial 1%912 b H] | p P’ g
surpluses of these major crops. One of the most ecause 0 e arge Cr(ﬁl be ﬁefu ¢ h h
telling conclusions to be drawn from this analysis reCOfﬂ ”8/ over of ? ? USNEIS OT whic
and accompanying charts Is that the oroblem can two-thirds ¢an be labeled “surplus”.
hardly be solved via the export route alone.

strong Demand N the ens |n five years “gnot
Lowered otted on cﬁar()tthe tWheat ; ru]r
e S e im0 b W ! oy

It 1CE-3U u earance, which  redyced cyarr over to very sm
than $4 Blrhon 61t o ount nearlg one- hafo 5 proportions in spit of 2 10 um)e of roduct|o>r/t whrch
%CCounted or g ﬂtton and wheat and In each o as the highest on recor U time. Produc-
these commoditiés § %uantrty earmarked represents  tion avera§ near hushels ar er than
more than one-half of an-average crop. the Iar% o ava%able in 1942 but drg gearance
Wh t Was C srstenty In_ excess of productron }Pan aver-

. ea age of another 100 million bushels.

" Tﬂhee \gchoer%t eSU{JH)I'gﬁe 4 3&(}@@ ?ewdggﬁ 19z|tn the frrst art of that five- pld (Eterrod—tre in
dan es IC consumption rose (o un-
owned by 0 fﬁ ed 10, IPT G vernment for P preced ented1 Weights dge- To e Wider use of wheat

Sl orté es appear Irke T . & much 2 30 as Irvestock feg and for the manufacture of indus-
RE ﬁfs con?pared Wth 420 million at the trra alcohol. Be ause of powerfyl demand for meft
production  which ~was consummg the revroussy

The accompan m%”chart presents g brref hlStOP’ accumulate stocks of corn. and other feed grain
of the wheat surplu srtuatro since Pearl HarR the eed Use ? H/ subsi |zed? of wheat réached

 bar refers to a pat ? flfhg year for wheat near one- haI lion hyshel 5 ?44 arhet-
en l June 30, tne left side ak”e resent- g Ve, 2 compa Wrt out 125 million bushels
The supp fy or the 1950 m]a etl eart ore the war, co or anufﬁctureo such
nce CONSISt 0 the carry an old croo hea Pro lucts as s %etrc rubber an smokeless Rowder
9 P 9 f eurre moré than 100 million pushels of t
hushe Wheat |mpo t(f @/ere negl lrgl d omnitted 044 a5 compared with negligible quantities before
or all years represente bars ot the chart).

The right side of the bar represents the dis osrtrog e\Nvtltatre feed and mdustrral demand were still fstronIg
ﬁh ears supply. Disappearance Is represente In 1945, exports e%an to be an_Iimportant factor.
bg e black sectjon, with t darker portjon repre- By thrs time” wartime depletion of food supplies in

ntmg exports of wheat and flour (in'grain equiva-  jm ortmd 8ountrres and oor fcrops in_many areas

The red section reﬁresents the carry-over  had created a world e and for wheat which ex-

remarnrng at the end of the marketing ¥ear and eeded the abilit Il ex ortrng countrrest(o sup

avarlable as part of the supply for the oIIowrn% Be mmn% 145 with civilian relief fee mg

year. For convenience carry-over is referred to & occupied areaS and bolstered later by other for ?n

carry-in” when considered as a part of supply; but d rograms, U. S. wheat exports |n reased steadify
it may be noted, for instance, that the carry over on he " 1945-47 marketmg ears three consecutrve
the rroht side of the 1949 bar Is precrsey e%ua to record croTos were avallablg But the abpormal world

the carry-in on the left side of the 1950 bar. eman ade |(§ Pﬂossrble t0 exgort all of the 8

carry-over and carry-in the darker red sections reP- duction anove domestic needs draw down

resent price- suu})ort stockﬁ These stocks of wheat more. than 200 mrIIron bushels of the carry-over re-
which "the Government has acquired title or taken maining from previous years.
Digitized for FRASER

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Page 8 Monthly Business Review May 1, 1950

SUPPLY AND DISTRIBUTION OF U. S. WHEAT
(Selected Marketing Years Ending June 30)

MILLIONS MILL IONS
OF BUSHELS OF BUSHELS
1.600 ,600
TOTAL DISPOSITION
TOTAL SUPPLV

_CARRY'l STOCKS

200 0%k om 1’200
CE.D- /1

YEARS | STOGKS
800 800
400 DOMESTIC 400

CONSUMPTION

o100 4 4 I3 OCTE TS 46 AT

(FWRTLY EST.)
... & recently as 1948 the Government’s share of the wheat carry-over was small, but since then
the combrnatron of bumper crops and declining disappearance has  resulted in a new accumulation

of “surplus”.
U. S. Department of Agriculture data.

Carry-Over érs the 19 8 mark trn)g ear ?rn le year. About 40 percent of these exports were
Increased in 0N bar on %nwr Inancéd under the EuroPean Recov% Pro ram
Recent Years Barr ess 100 miflion %1 out 3? o frce t were Tinanced

t}e sm est in 1( ars or crvr lan ree fn%rn occupled areas t¥
and (\!astl e]rsha owed the harvest of another 1949 was the last of fqUr postw dyears in w ich the
recor ourt1 onsecutive record and one Uniteg. States seﬂa rain 1o foo ficit countrres n

which stl e arveste acreﬁ%e of wheat ~ quantities that _have never b n| equale %( an?/
Was nearly 15 percent arger than at the beginning  other countr Thrs countr}/ sugB led out 4
of the war, but more important was yield pér acre,  cent of world g XRO 1S rrn% e four- year
which was nearly 40 percent larger than in the pre-  period, as com with 7.4 percent i the infme-
war decade. The quantity of wheat produced on  diate prewar years.
an acre had tended to InCrease steadily during the In Spite of these huge exports, total wheat drsaP
1940’5 due larg eIY to liberal use of fertilizers™ and Bearan e jn 1949 was smaller than in 1948, marny
improved cuItura ractices, along with favorable ecauise of a reducéron in feed use to about the P
weather While “disappearance also was larger i war level, allowe ?/ a. record harvest of other
1948 than In the Precedrn }rear It djd not iMcrease  grains.  The suR ly situation was also considerably
as much as production, and for the first time In six easrer due t0 t g larger carry-in and a new crop,
years carri/ OVer increased. which was second only to the record of the preced-
marketrnrlg year (third bar on chart) mg ear. Under these circumstances the loan ﬁro-
more than one-half Dbilfion bushels of wheat and garn became the critical factor In wheat
flour (In wheat equrvalent) were exported —_ the rces, tak % over this role from the export market
largest" quantity ever exported by oné nation in a  Wwhich had feld it since the last year of the war.
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Wrtr& a Ia e numlber of price-su ort 0ans out-
%an in “surplus” again became a large part
0 At\otah carr dover f h ol
sharp reduction in exports from the peak leve
of a year pa 0 IS the outstan@rng feature of rt)he wheat
srtua on in the currep year ast pn chart).
drop _is due main ?morep r] rain re-
serves In Europe orld’s principa efr tarea
resu trngg1 from favorable cros cp bined with t 3
aonormally large imports of earlier years. Unite
States wheat exports will Eprobabl totaI more than
g rcent smaller than & year aﬁ This has re-
duc total drsaﬁ pearance a5 much, or more than,
the ?ecrease in the size of the crop, which, aIthou?h
the fourth argest on record wa? one- erphth smaller
han the precéding crop. Therefore, carry-over will
arn rncrease reover, With prices %veragrng
out It the loan eveL a large part of the carr
er wr be controlled ? overnment an
E s n]ormal trade cr] nnels this June 30 may
maller than a year earlier.

Prospects The 1950 vy]heat Cro $ hich woulg
p)otte on the 1951 ha y he about
50 million Is sm ler than 949 cro
shown as avarIa le int e 1950 mar etrng year
or the frrst time In seven years wheat 15 § lfgect
acreage al otments thfe natrp]nal allotme t calls for a
1 percentI reduction rom the all-time aroe acreage
harvested, last year and armers have plan d?enr
I within their all [ments he winter whea grop
?] orecast at 760 million bushels, and If the yiel
the ﬁprrng wheat acreage ap roxrmates th averag
ESt fwo ears rt Il progyce about 250
mr lion hushels. Eota then would constrtute the
sevEnth con %cutrye illion- bushe crop and the elrghth
In nistory (the first was in | croB this
Brze when added to tpe carry nlof abou% 45 mrIIron
ushels, would complete a tota sugpdy or the h
Ht mtrnq gar of Detween 1,400 1,500 mi
ushe omestic consumption continues near the
present rate of about YPO
ee? 700 and 800 million bushels would be ava
T or ex ort and carry-over. Exports of anout 300
million_bushels, then, wouId gave a carry OVer on
June 30, 1951 ‘of about the same size as the carry-
over expected this year.

Cotton

The cotton “surplus™ on July 31 is expected to
be more_than 40 percent larger'than a year earlier.
Even with total consum tion currently” at a high
rate ttae car
crease to the rH ghest
the increase will;” according to present indications.
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illion. bushels, then bﬁ'

-over of rop cotton will have in-
?eye? h) four years. Most of

Page 9

prpear in_the stocks of cofton pledged to the Gov-
me t for price sup{port 0ans.

ﬁ e accom anyr p Tohart each har_ refers to a
natura marf (y or cotton en rn on Jul
and the left side represents the su

cotton E‘V&"%BE% m th? %Jprted Sltates in mP e partrcu ar
ear. he tofa IS compa
9§9 cotton crop gsg?rd pi Egyof 16 ?Iron Pablfs
tecarr -in (r -crop cotton availa
ast 8 %n rmports whrch are negligible,
are omrtted from the chart.)
The disposition of %ach ears suptpy of cotton rs
T s 0
(hac k and t ecarry -over of cottonev rch
unuse at the end of the year is shown rn red. Carry-
over then Is re ?ate a carr -in_on the next bar—
par% o%the supB for the foll owrnge marketrng year.
carry r and carry In the darker réd %c
tions at the 10 o te ar epnresent ‘surplus™ (t
%uantrt y_In which the Govern ent has acqurred an
terest for price-support purposes.)

Carry-Over When World War 11 started, the
Remained! Large Carty-in of cotton had reached a

remarneg

D W record of 13 million hbales (see
ring war left side of ﬁrst bar In %art( or
attme

the er%urvalent of an entire avera\%e crop at t
ost o these uestocs ere surp
1 0 mar etrngl year "began with this carry- |n
anew crop of 114 million bales, brrngrnq fotal up
Bd to an ‘all-time high of ' 24.6 "million_pales.
ring that year exports ‘were rncr%as wrt t
frssrst% pe o{ a qover mfnt exﬁor%su S|
jon bales from” 3.4 million th the preced rn year
At the same_time domestic demanp strengthened
under the mflpence of war ang Il cons mptrﬁ
rose above t e evel of the prece rn% two, years. The
resu]t Was carry ovgr was reduced “and some
the “surp us liquidated during 19
In the foIIowrng four years &omrtted from the
%hf”t) domestr(i consum tron ave ag/ed 0.4 million
ales or 4 million larger than ut exports
pe very low Wrt the resu[t thaf total ap
g nce was only 11.6 milljon bales—Just srg y
bove the prewar average. Due to smaller acre
however, pro uftron of ‘cotton in those years fell 18
million bales below the prewar decade to an average
of 11.6 million—ahout equal to disappearance—
thus preventing a further increase. in_carry-over. Al-
though total Carry-in at the beginning of the 1945
marketing year gsecond bar) waS abolt the same as
the carry-over in 1940, thé “surplus” had been re-
duced somewhat, since farm prices had averaged
g?nera Iy above the loan levels, ‘and Iarﬁer riuantr les
cotton were carried over In private hand
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SUPPLY AND DISTRIBUTION OF U. S. COTTON
(Selected Marketing Years Ending July 31)

"BiLEs getEARES

ENDD'|940 ’49 I50 |51
(FFCRTLY EST.)
the cotton “surplus” (Government stocks) which had remained large throughout the war was virtu-
aIIy eliminated by two extremely short crops (see bars for 1946 and 1947). Since then, however, croEs
have been average or larger, domestic consumption has been somewhat smaller, and price-support stoc
are piling up again.
U. S. Department of Agriculture data.

Supply Dropped After 1945 ca/rgrly -QVEr grew The surh%)( of co%on avarIabIe in 194%% (was the

in Early m Ierwntrlhrl 1947% urth smaIIest J ears, but |n roducdtron] recov-
Postwar Years n d reached the ered and disa Pearance ropped, the two- ear
owe%t eve r}] gearfs he re euctron in carry-over was haIted Don]estrc SUR lies
suItrng short supply, compined wit str RNorergn and textr es ha c?me more nearly into line wit
domestic demand. culmrnate in a 8 Fa In an and rtar stocks hﬁd Iaccumuated {0 about
rrces recelve t%y armers for cofton and n final rewar re| atronts gwrt sales As resui
rmrnatron ) te longstanding “surplus”. Disap- rc onsumpHon of cotton was a rtte smatert
Pearance urrng that ear 00S war errod was_ the f recedin \zear At the_same time scarcity of
argest srnce 1940 marn ecause of the stimuli ?rven do ar exchange” was limiting foreign purchases.

to exports by urgent oergn needs, foreign-assistance
E g cams of the” United States Government, and a  Price-Support  Singe the |nceptron of dollar aid
aid to exporters, In the_reduction of carry-  Stocks Increase  Under te] uro ean  Recovery
Qver, owever a qrop.in ro duction was more effec- in 1949 and 1950 Program, howeve cotton exp orts
five than the rrse In drsa r(ance Adverse weather hava risen to tge hrqpest e}/% n
by limiting both acreag per acre, held g decade. With ECA frnancrng about Three-firths o
two succesSive cotton crops to the smallest SIZ6S I a the 1949 EXp orts total drsa pearance rose consid-
quarter f a century. The amount of ngw cotton avar erahl ms |te of a (?m;f omestrc mill consump-
Eb,e %urrn 1946 and 1?47 combined was, 5 million tron (last Prrn rly summer, buklers of cotton
ales less than average for a two-year period in the  and cotton extifes showed. extreme caution and lim-
%9403 while drsapfearance In thoSe two years ﬁ? Ited purchases strictly to |mmed|ate needs).
Ined was above average by less than two million rsaglpearance was large last year, Rroduc
Digitized3l8SRAsER tron was larger, and carry-over”increased. The new
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croo avarlatﬁle in 1949 eIarlggest in Eleven aIIotments on the 1950 catton crop (not shown on

but t T one avarIatWe for the 1950 mar etrn% c ar) callin for a cut of abor]r ne-fifth fr?m last
ear Is eve ar r rndrcahng a further increase | geia haryested acreage. .This rmrtatron rYVI pro -
ar overt IS ] g/ & e’imp roved usiness out- e o served since 1t is to be en orce

has streng ne domestrc emand somewhat, atres under mar etrng uotas a prove vote of
whrle exports are even argert an a year ago. Due the growers themse|ves jn a referéndum at Decem-

to more adequate food

?f the countrre? eligible for e average or the last decade,

upplies. in “Europe man ber.” |f on the allot ed acreage the vield per acre
tggA funds havepreduced/ should be e ual to th ?g L

rmrﬁorts rom the United States In favor of Froductro %rlable for 19 Would be less than
cotton ports. Disappearance this year may prove welve million bales-—or less than total disappearance
to be the Iargest since 1940, at the current rate. In that case, carry-over mroht

The incredsed supplres of cotton in 1949 were e exp ected t0 (ecrease durrng the 1951 marketing

rnstrumental In lowering the farm price to the loan ear utt e _prospect Is Hpurey congectural E)artrcu
eve and rn turn, thF rice-drop resul ed in a rysrnce It is'to0 early in the year to forecast cotton

J)%S Rrs ear, ah Q P rice as aver
ahove the foan’ leve uantity . placed Whether or not drsaHEearar]ce will remain as
der loan has been less than a year ago, | rs rfro high as at present dePen partly on_what haEpens
abIe that about half of the cotton. on which Toans rn the foreré;n market or raw cotton T 1S mar] et in
are taken In this marketing year will remain_unger  turn depends largely on th esulo ply of dollar exchange,
loan on July 31 thereby substantrallv rncreasrn% the  which is still short In practically all cotton Importin
“surplus” over last year, rncete oan rate 0 covntrres If sufficien ollars can be ond expor%
next cro harvestedr expected to be lower than th will probably continue large because orerﬂn mi
gresent ate, it IS probable that agarn this vear mrIIs consumption” is brisk and cotton supplies 1n other
d_merchants will hold their &nd-of-season stocks exoortrng countries are till reIatrveI scarce. Prices
to minimum levels. offrcral exchange rates o orergn %rown cotton,
except In Mexico, are now higher than t

0Se for simi-
prospects I the outlook for next year 1 the size of  lar qualities of United States”cotton.
the crop to be ha}rvested his fall is prob-
ablv the most important of the pro lematical factors. Note: TDhrs rthscu%srop AS basetd on published reports of the U.S.
g he Secretary of Agriculture has proclaimed acreage epartment of Agriculture

* On the basis of revised estimates from the U. S. Department of Agri-

culture, available since g)reparatron of the chart, Government stocks LOCAL BUSINESS STATISTICS

are expected to_ total 55 million bales or less, as compared with the

60 mrIIrorg ”mgrcatbed o the chatrlt A thsurplttﬁs S%f thrﬁ srzebvvlouldf Ovlvrgg to Irmrltat(rjonls of spetr]ceI thlebsecond and
owever, St De about 4U percent larger than the .o million bales o concluaing article dealing witn local business sta-
1949, The lowered estimate results from the currently strong export

demand which may carry total disappearance, of U.S. Zotlon neagry Dne- tistics was held over for the June REVIEW.

half mrIIron bales' higher than the 13.2 million shown on the “chart.
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FINANCIAL AND OTHER BUSINESS STATISTICS

Time Deposits
at 58 Banks in 12 Fourth District Cities
(Compiled April 11, and released for publication April 12)
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. During the five wee arch 29, time depasits in 12 Fo rict cities
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t high at the end of March.

Adjusted Weekly Index
of Department Store Sales*

Fourth District
(Weeks ending on dates shown. 193539 average—100)

1949 1950 1949 1950

seasonal variation and number of frading days. Based on sample
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Federal Reserve Bank of St. Louis

Bank Debits*— March 1950

in 31 Fourth District Cities

i _Slnthousandsofdollars]_ ) )
Compiled April 12, and released for publication April 13)
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$ 665,350 + 14% $ 1,923,708 —12%
* Debits to all deposit accounts except interbank balances.
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d{f P usaﬁisue J nuary stocks index should have read

S|ssoue yea are shown in the February issue. For years 1946-48,





