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Instalment Credit During Three Peacetime Booms

FTER an interval of temporar eclrgse durrnP a level 307% of th% same prewar base erod 51 If
A the secon WorI% War, the rapid rise of insta Hrpgrrson Emade etwyeen msta entce It ¥ (me
ment credit has eeﬂ a conspicuous feature O?f the an sLa lﬁ ersona Income rzrnco t over

Bostw perl uring .t E)ast ear or so, the v after taxes), the extent to which the Instalment cr qrt
me. 0 msta menr] fre it outstan rng as contrnue rse has outstripped t e Income rise 1S appreciably
0 rise shar usiness Indic tor% enera rea er

ave ceaa 0 JiSe, OF In SOme cases ave urne %rthermore e.rate at which nstalment credit
ownward, Has it been mere ab ateii1 tch mg uR een r mg urrn9 recent months sts tha

on tﬂe part ofrnsé alment cre ater ee !) [p?ces continue revrousa] s would

reaching. new. and perhaps vu nera tSeqroun esra%a eft tar behrn Durrnﬁ esecop] of last ear

R .rﬁarma o

taﬂarnstf e course fsl V%r?frcant busrnessr as risin atamont X a] million do Iarso

ctorg ot or}] urrng F ry recent gerro ut Eercen er month. At the same trme fotal persor]a

also during otner periods of peacetime prosperity. Pr 3 spractrcag y, stationary, or more exactly,
showed a tiny rate of ‘downward” drift,

Instalment Credit and Wfb per aI income in
Personal Income nlte tat [0 Ide Instalment Credit and n order, to Set a perspec-
convenie ?ﬁpargstlcﬁ Gross National Product {IV? lonert]rtrecrge ?ﬂtﬁ/ I'Irr?eanS

ainst_which to me sure te C
H TYavrs rocedure as come tgabe familiarin t ngmcom arsonltvrrét ecor jspon ”SS' viaus

U ar ris
err orAS an answer o uneasiness concern In i sta t credit to the ofar rise rn glross natrona?

€
i araraerarfaaeargr i g

ment credit has,not, yet cau \?I eraona In-
?rew f

|[lnst ment credit
the gross national

come In rate of gajn from

annual é') The |aver g o{hthe ears t1935t93t9ts useg here to reBresen%

pUpTRgeES A el I (he comparison, this asserion il preivar fonliors. Sieh an ssimption, Hovever, s no
g throu\gNh 1949, utr Bﬂ L tren ?F Ke only one which is possrble or defensible

consid It no e en ast ross natronal J)ro t rs the market vaIue of the out%urore

e msment 3outstrfped e In Lo b

Come | ain from reW&r le e the first sumption of glrabl ¢ ta e Valde of il mater

? ﬂae accompan mg}% artﬁ B¥ %em er_1949 trrert usness rotrﬁf)t “ Noiever, Is €xcldeg Al
rnstament credit outstandjng had oot ed 327% of graorstsmggtlog COrocuct Oata cHed 1 ef afge[ ‘r’ﬂ 3}529 > De-
the 1935-39 average, whrle personal Income was at 2 are. from Ruznets: & Teicated N table Tootrots
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INSTALMENT CREDIT OUTSTANDING INSTALMENT CREDIT OUTSTANDING
in relation to in relation to
PERSONAL INCOME PERSONAL INCOME
U. S Annually, 19351949 U. S. Monthly, 1946-1949
(Annual average of month end volyme of instalment credit
outstan dnglt

1935-39*100 1935.39-100 1935-39-100 1935- 39*100

after an i terval of tem orary eclipse during the war, e volume of instalment credit outstanding increased
the vo]ume oﬁ msamen da yrosepraﬁtﬂ %t a pace ra |(§P th% ttﬁg]urm most 0 115 Hd f OIW
much faster than the gain In"personal ihcome, tstr ppe per ona income n gain” over prewar [evels

groduct but %¥ eﬁgressmpnthe rise in the former as [)ISG in gross natlonal product, the three perce ta%es

ercent rse i the latter, a convenient ecome™14 percent. [ percent, and / percent for
measure o regatn/e Im ortance 1S oE)tamed In d ﬁtno?s 1948 49, 1933- 37 agd 192 Z% respf tlve X
tion, parts 0 9 5 nat on%l product, suc jaeh ter ercenh e are gmte nte e
es for dura the Tirst of the t ar ¢ arts

?nsu er ex end|tu Ib ood or va (acom

rvate ¢ nstructtﬁ)n can also euse 'as enc com anson IVes an Jndicatio utstanan
marks for gau%mg the significance of a given nse In Port nce g ﬁmsament creﬂlt n uring the
Instalment “credit.” Since ach om has”Its peculiar ecent of t% ree booms Its ou erea zed ow

t%%g(t;tgpsu%serstho rQuin ol Instalment, CIERLL G cver, That dne comparison 1L 1 s 0 Cereavtet
attem of a particular period In recent busingss oun Insta men credlt at an abnor aI b
Istory. ence a ver t| | rise wa 0 ecte
ev nt | ecause of t of de
puri 8 mand or au 0s and other ura e consumer
Periods

Three Boom unn the b om [fenod from 1946
9% }E %gme of In ta|£nr§( 0000S
% ||on J ?P ars durin 1046-49 A Ccloser Exammath of the pﬁttern of the

m pe“ﬁarsa an etl Period -49 boom, as shown 0

%dl InCrease
ahscom3oared Wit anseo
3-37 rec ver an

the n%ht SIH
mate fise of ion do urn (i e first, bar chart, In ca&es t
923-29 hoom eno Se accompanyl rise.of instalment creqlt urin thls period was almost
Durm f]e sa[% r owever In t r(?er as .important (in relation k te natlona roduct
name(ig 1 aE é)ro duct rose b}/ ?ﬁn ﬂons ain). as were, the rises II} e value OJ e cQn-
34 Dillions, g 2% ion gspectlvely f the n?e In ruct|on and in oytput 0 ucers u at% qm
instalment’ credit s expressed as a percentage o all

the n}e — two o[)t es ecaI Important mar

g the p o%twlaSr oomt e fhree er{:enta e Were

Although the year. 194 en ercent an ercent in te order

t3)?sstor?”?heteceo Caic %é’gmtﬂttst’t C%”S'dettdaaaeaﬁ ?S%OWe"(r)% ?nt)eé@ The | stafm ot Credit f s 35 a perc nt%gee
i

ciently close to postw oom levels ge US’[& na“ona Ct Was aSO ot ver
1%4é ¥h% Qh E ﬁ ?/ §F %l g %/resente

period, al gercenta national product re
o or dura-

1o
4}5 YT] P ht have. een IﬂC u g IF#I were not R)I’ the St%tlsk/r aT mg
ifficulties in p mtgi)mtm gt e ef ec}s of the war |ncre s In tot Sumer ex en Itu

OSth'iI' |’|S€ | entcredit would show y ? ger, bot Oq 97 ercent; TO Sta erem the
gst gtsetXrtmg Bemartlv[q If 1945 rather t?tan 1946 d’a1 een useg (r)l\éer% Crgrl]sﬂ % Iprg)l()oend {Spet Dart hoar dmeo (?Stwgg
ﬁ] Anntdal averages are used throughout, unless otherwise ref?ected in a corresp ndmg 0 ume Of new nsta ment
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cregtt r deb? ﬁrattons The rise in | st:almen(}

9 however, as overs ado

?eﬂltte m%rrlera%e Ila WUFCF&SGS of goods H SEIVICES gy

deral state, an ?

Ear o{ 0SS, nationa E
ent of the rise In ?ros
i ABORL e
8uarters of ttte total rtse 0

i e T g
whic rvoveg? artgarog ebgc
goos aroyn

eman
an eacettme eqv £xpansion, and aroun
Pl gy )

%overn ents; t
national product asawho

us parts of nafi naI rod
ﬁpaccounte?t ﬁt

overnment spe nw)t h eemghasw Was. on
PRternattonaI al Bd de ense ex enditures r%her

than on the t e of domes ttmm
Was 0 romt nt In ghe mttfdl |es Jw
It st]
nationa

%883%%? inclu etnter st
foyie

({)ro uct calle urchas

ents or trans

national_product rom 1 as due

duct accoun e(te fr o ﬂ%ls

ostwar
oom
Por? 01 COon-

trUCtIOH

r0ss national §r0 UCI

ouId e noteﬁ hat the com onent of gros?
over] ent g e
rvces Include XP# |c con tructton but

04d

ay
E%%@I%es[ugp asarltnspﬁte rése I?Ot igrgg Crenenetn(e)(ltgtoss
o reatton ek js St mmete)

after ttEe war. An aIternat ve measure of éh ec%nomtc
% %o ernm boom woul %e the ne

a ?I epuE): ttw% %Etweecn tgent)ee mrnem r]é
raortn te)g Strreecvtl? u‘m i{g tos% Pjs Shlatuonal roséluct Suc

Inanci overn
1ent during most of t gP ﬁ Vi \ﬁ ytog e?tmt
nancn} rmﬁ calenda P Iattrseg
ment of the eod herefore, WOP g t0 show a
?ttmulratmge ecA n the net flow of funds between the
a%dgrsv hof te and local governments and the economy

1933-37 Durtn? the period of 1933-31,. |ncI din
Period  reCQye dboom t7e rise |n| men
. credit as equal h ercent o the rise
in gross national P g%t This was apout the same
Per entﬁP as recorded by the rise d;n private construg-
1on, W ?rhot %r%%r reqarded as an outstand-
|n Teatr t eriod. The p ercen(s %e s
ess than that or the rtse in ers
u ercento tertets\%
attong gfr ct W c amﬁto ei orantto
the end Of the period, Nevert kess the role.of . sta
ment fredtt IS conﬁtder%d to een S|§nt Qant

In the ear 8er1ghe

% S?Ieat e boom In %r gv?lset?tt?usttrte/ rt%c?(vehr

CHANGES IN INSTALMENT CREDIT AND IN SELECTED PARTS
OF GROSS NATIONAL PRODUCT

(Dollar figures are changes in millions of dollars; percentages are dollar changes expressed
as percentages of dollar changes in Gross National Product.)

odu
Period t}tattgu&I d aI etnt for erra IIteuEaeoods Ext% ﬁi s Co'?tg\rlt% |on ESlet?mﬁent Gﬁt\t/?gﬂggggt

192229 +$28200 +$1900%  + 84200
% 12%
1929-33 —$48000 -$1,400  -$5,900
3% 12%
193337 +$34450 +9$2340  +$3500
7% 10%
193738 —$ 5530 -$ 270 -$1,250
5% 23%
1046-49  +$46,120 +9$6320  +$7.720
14% 17%

Sources: For mstalment credit, Federal Reserve System.

+$1200  +8$2500  +9$3000 +§ 300

4% 9% 11% 1%
—$1800  -$6,700 - $4600 -$ 510
4% 14% 10% 1%
+81210  +9$2550  +$3660  +$3630
4% % 11% 11%
-$ 760 -$ 380  -$1.460  +$1.160
14% % 260% 21%
+95200  +9$6940  +$7510  +$12670
11% 15% 16% 7%

89 ol ot %ﬁt%o#m?zn?é e BradirSince At NG

ncome an ts Composition, 1191

* Ba%eﬁig 0tHnrate that the average vqume of instalment credit during 1922 was approximately

one ni
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CHANGES IN INSTALMENT CREDIT AND IN SELECTED PARTS
OF GROSS NATIONAL PRODUCT

(Expressed as Percentages of Dollar Changes in Gross National Product,
U. S, During Three Peace-Time Booms and Two Depressions)

JINCREASE AS %
OF GNP $ INCREASE

60%r

INSTALMENT CREDIT*
THREE BOOM PERIODS
50

40
30 -

20 - 1942-49

1

192229 1933-37

10 -

m m.

the rise, in instalment ¢ ed}t0 Lﬁjcrtm
the two previous peace-time b ooms th
h ? E \y, for examp

Of the rise in Qross natlona

counted neary a5 heavi

construction.

1933-37 1937-38

WBLE GOODS v jg & s

DURABLE GOOOS hisgaM'rWJnp,

. the rise in instalment credit during the 1933-37 recover
Was not as Iarge as the Increases In several major compo
ents, of ross tional rocht durm the subsequent re-
cessfon Eec Ine In Instalment cre Jwas equal to 5%
of the shrinkage In gross national product

0'3 M”‘ ki TR il 10 o Gt
in al ases, and t e |m act of dé)fICItpflﬂanC-
1S pr y.not revea grlem “govern-
nt purc ase of 00gs apd serwces |ch amounte

to %perce t of the fota Hse in ﬂrofs]sn tional prod-

uct during the period, as shown i art.
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1946-49
INSTALMENT CREDIT AND
PARTS Of GNP

%va 1946-49, ex#éressed as a ercgnta?

Instalment cre It rise
e, as the rise in the value of private

$ INCREASE AS %
OF GNP $ INCREASE

607

50

GOVERNMENT
PURCHASES

CONSUMER 30
EXPENDITURES PRODUCERS
FOR DURABLE DURABLE
GOODS EQUIPMENT

PRIVATE 20
CONSTRUCTION

1

uch greater tha(ri either

urmg 1946-49

during the earher boom of 1922-29, the expansion of
antalm%t cred|t ayed a more F]nfluentlal role in the
oom than d|d rnment purchases™; In the ensum
Felpressmn the d o In instal ment credit was re %lvely
arger than the drop in the value of government purchase

1037-38  From the fall of 1987 through mid-1938
Recession there was a shar ut brie busmesr re-
cession. Concurre t¥0 rtte average vo ume

flnstalllng)%ntg adrlst egés% rz]in”%ﬁa forelg?ﬁr 19360 Ine

whic ercen t_of the decline in gross
nationa %roduce from 1937 to 1938 Here, the use
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farye | ayerages_obscures S %what th ent of 1929-33 Durmg the severe depression of 1929-33
rp o jr%rp W uIderg S mprglr t%nt ats nrnt Depression 116 QLI g\rv/frrvﬁa Coln s EOe”dVrvaS
S e L
ﬁ dp vrr] 5 [0 abf}/ fn r“?er wrrﬁe ?rom those [0S natronaP pror?uct yT e@ gercent&%e rf (? i

wn here, E nnua nqures are us ere m or er 0Urse, |are not as rﬂrépressrve as the clines
make possible a co arrson wrt Nineteen- %ee tab causet Jare expressed as gercenrﬁges
wen les Tor which quarter P/ m%n ydata or the the ver w H Im Boss nation 5
series here presented are not availanl wh(!c fel }/48 llion tlollars between the yéar 1929

s confrasted. with nstalment redit, the decline and the yea
duﬁn 193/-38 in grorJucers dura%lee ur%;ment ané y

gléb(r:r(t)ea eear\?r eg{g Hd'tf% f r]‘%rossur]abl T i)ods CON-  consumer f°Uow 9 the course .of instalh

product,  Durable Goods ment In_com arasn wrt
ercent and 23 peycent respective Fd dur t onsHmer expendi urg

r| ate const uctjon ercent .of t if ble goods throughout the three boom peri
a lonal \P li \}/ Was. Igss se| m?mant It paral Pea Scrlg dp gbove It sgl portant to note th%th e rlse
ere atjvely slo rrse in private constfuction durin n mstal t creqit as somewnat more tha P
the previous u swrn goo ace W|1t total 0 nsumers qQut gys f? urab
It s. This acet may esummarrze as Tollows:

ernment, ur?hasea
%’ﬁ%é@rﬁ(&“ﬁs& i P% °§ e ”%sg"“ -
ars ross |ona fct was RISE AS PERCENT OF RISE IN GROSS
il &E’r‘a fig g rog Y )%torm sei- NATIONAL PRODUCT
mm? tf]eCeSSIOH The att evelopment sh OWS up, Instalment ~ Consumer Expenditures
8n he % S a r1se m qovem ent purch ses Credit For Durable Goods
urin 2973 amount mP (1 Bercgrr 0 é 1922-29 % 12%
amount by which gross natfonal product decrease 1933-37 1% 10%
1046-49 14% 11%
A comparison qof the two sets of percenfages gives
é?,?,?nzg EPde“’;‘”Eeﬁg} thee comParrsor} %ﬂg tor Sr%t an mdrcaPron QH q -run rowt‘?r ﬁg Igtrve
ua jon, It |3ﬁ[?f m back 0 the mgorta} ce of msta me credr Jhus rom 122 t0
per meteenT gn'[ 6s, W% Insta mem the Tise In Insta ment ce it .(expressed as a
cr dpt for '[ Irst ti (* a 3|gn| C?nt role In ercentﬁrg % tpe natrona I rrse WaS scarce
i usrness on b ekt pattén of the long ~ More thn ﬁ‘ Gar B for cgnsgnher
00M 0 omittin consg ation of the very ~ EXpen |tures or aura OOSW e fo 19451
Inor recﬁssmn 5 gnd %eé can e Seen | gweoctPeercentages were 14 percent and 17 percent re-
fﬁg mq%lo(r anr(t:e ?tv ev(/ra?eorr/te?\lrjvrhce asm ereq “ega% pIt ma? be noted, too,. that Furm the most rec?nt
oom,. wit pnvate COHSUUCIIO nw]ﬁ;?/ a“v b%Om C Hsume; ex nd’rtures 0r qutos accou?ted or
more important part than In the Tnir es Frgetrs are 0 10 nlsun}er eXEP €S Ofthf
urm the period 1922- 29H1 |eId of msta}ment blgs’ than tWiiS fthIOS theh se. This actor IS
%sext?nde a5 a consierable varie J et cormeeteC %e reaerr ortance
ances Camé (o common Ut and 28 s tj1 At oredit, al 95' g”g%pﬁ

ous
B trce (ﬁ‘ inst ment sellin ‘0 t fow nstalment credrt hou
i(-h %)O S W ere |t a preV|0U$(1g/ a erf mmory gnce elld Sh ?Jn Ot be m|n|m|zeg
poriance, The fISfF In the vojum msta ment Ccre It

during the period was equal to prcento erse Effects of  The above analysis has made no refer

In grass na ona roduc — |c was aboutt Regulation n vxec" sro of the d esrra
sa e%ercen | frecciver boom Eerrod o? i f%t’: or un %5”& M govemmem
the Thiries, But only half as erge, (expressed as & {ESCh E’menﬁo%e”’&?e?o Instaiment tedl 1 ]
P %entaFgOer?es € rise nnatrona product) s occurre uestion, It 1s essentrapto note"that government rgg
tion was ﬁ” im orta t factor in tﬁe situation dring
moTt 01 epe lod of the recent boom, but was en-

ases 0 eriod, The role of private construc ? ﬁ iOVG NI 10n,. 0T COUrse, Was In a Sense a
EAr 8 ey More Important than SO in. e able. and on

eritage O% the riod. It was carried over into

[t)ﬁg chart, I the year 1 8{ p)een taken a e start 0 t% the pO%tW&f years mamy as d measure, supplementary

(continued ON PAGE

éﬂ Resur erheconstrHctro was especially mportant in the earl tltr) y angent urrnI%tthe twj revious hooms discussed
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Finished Steel Consumption

E Bureau of the .Census has compiled, for the  Stafes steelmfakrw ?acrt The Fourth Drstrri

rsthe L9eo%fa |ﬁalc nsumgtron ata for ning  Includes al counties. In wester Penns

roa gro% eel mi sha?san orms bX Hteta vania, the Panhan e Wes \Arrgr la a
abrrca}trng ZPla e information_ was . ohtaine ties I eastern Kentuc teot er and ro rt
rom ensus reﬁorts y manufacturin Rantg Steel consumgtron b anu acturers |n fhe states o

d should eo wrder terest to. marketing mien an Oh Pennsyl anr]a amoulrts to, 27 erc nt of

ot IS re Ponsr ﬁ for sales pannrng natrona consum rﬁrron hlrs includ eﬁ heavy’ g
ccording to & eAmerrcaré ron qd Steel Instt“t sumrng centerg P(enns Ka la suc g ah
ste mgot 50 ﬁtr nin 19 a 49 milli Lancaster, an Ing Wwhich are outsr et eF t#rt
stee mens of rolled steel pro ucts |strrrﬁ environ. T es Ures uls point u act

r}t ear totae million net tons ureaF t the District, g rticularly Pittshur
the enses ana]yze? thﬁ consum tion of 39.4 mi Uces more stee thar\ or can be currertly on
ntorrs of Steel "mi sa or s eta sumed by customers close at hand. _
rrfatrng lP|aﬂt8 an H her The ad %ent tagles shoYv nsumﬁtron o[)ﬁt el mill
prod cing establishments, or a tota ? apﬁs antl forms met |caf esta ments
h HS nite atsan the ea st tes, The
e dlrrerence betwee thes fwo otaI of 63 es S ow t tal ¢ plort in of tons .as
3.2 mi |on tons 1S large arned e fact t as bre Wns o H] pro uct casses for

or
tae census. d ta [epres tontf onsumgtronr manu carlbon steela aﬁoy and starn est products.

cturin ustr es and so exc ude sha es
& ﬁn Met g Manufactttrers in Mrch)?an are thg r}]mber one

castings usea, In COﬂSthCtIOﬂ miping, farms, con-
SRR S R ol

Other areas consiaerea as nonmanu aCturIn y t used p ma“ ?Or ﬁie aut mo“ve an autorﬁouve

all,
llﬁ] - mﬂan% 9 5 shows thi fine staes IH arts industry as well as the important machinery
iC a

each w ricafing plants conslime
moret mmrllron tonso oo 9”3 g [] o |o ranks first as the copsumer of carbon Wrre

S 4 *

These nine states consum F“j e fnd seco r{ In consumption of sheet and stri 1
e 04 il o1 o 0 by tHrs by alon. Seien tﬁ'getg“ﬁ }’ge%?‘%serd? gthar;ﬂostam%sscasr 8‘: LS

?| snapes, trucurat shPsh gﬂaes ese ar

” basiC r aw maferials Tor the states ou§our|n oj

the stats e, Mic |ga<n 8”” vania, % qh
inois, irana ew York, .an sconsrntrc
mﬁso achrner transportation equi men4 al

ousenold

ne of the e% T d this ?rouR ounte
percent of the tota %alrforna a dt\iew erse
the remarnranr states In the. exclusive_million-ton-o fs

élpap a Ces, screwfm chin pr? uts,
OVér 0UD, 2 etloctate ontrriewater Evre!enttlyacets cated produtts € Varety of otner mefal Tabr-
E\e Oeel rtt e ésns rs"f‘e'e el ﬁ]r%ahn Uftrr%s. Penns Ivanra % the laiPaeSt consymer of dstructura(!
Aléo Showh on the A1 the ercentage f total con- spapes t]es and isceanecus aloy o UCts, an
ugpioh o o o b i b S L
cused 1 5 0 tt t’%t g ttdh%t”&'re%ttt% ¢ fion of e and i ang Sanes St g
These states are Mr higan, ?nns Ivania, ONIQ, In addition to_rolled steel consumﬁtron by meta
Illinois, and In a0 WA afe all In eEast North fatﬂrc ling oot lishments, of 39‘] million tons, sfee
Central gr excep ps vagtaw ich IS treate rH s themselves consumed38 million tons 0 tee n
i 2 Pt 0 eMrddeAt tic |V|sronb the Cen thelr un meta| fabricat 'H% r nearly 10 per-
SUS. e ro uct consumption b man cent of the total consume yt e fabricators.
turers nte ves tesa ounte t0 03 percent th As shown in an_accom a]tfe steel H" IIs in
(e ates total. In this connectron t s ou the three states of Penn gv nr [llinois, an F
note thattePrtts r%h -Youn stown Ceve and-De- aﬁcounted 0f 99 eBcent onsumptrono I|
troit, an B% rictsh steel producrnq 8apacrty apes an Hn H |ae States' steel mills,
am unts to abolt 70 percent of the United States []e than h% of e nished steel consumed was
tota In t of wire and thi swas concentrated In the
The Fourt Fede]al Reserve Drstrrct a eported in stateso Ihnors agd Penns 0¥vajra Wire |s use me

a special stu Busines Cl In the production of nalls and staples, barbed
Rer?rew contdins about 4T/percent oMt%e {0 aI Unite r?ril tthrrsted Ire, Woven wire fences, anH ale ties.
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Consumption of Metal Shapes.and Forms ompared wi h the 1.8 million tons consumed by all
by Mgtal Producing Estgbllshments fndegen ent a%rrllcatjin ﬁw 4 mark yI
(thousands of net tons) n stuales o % tS n market. potentjals,
carbon Al Total  Percent a re '(?”(f gr tate rea own o consumpti nsuch 2
Steel  Other of U.S. e ? IS Census.re ort for 1947715 quite use-
e o mar Iettslson quent ?r%lerra gmshovn% erast%o Inntl so IQF
Sl 208 M ek (r)r}%gﬁglolggagaﬁgﬁas 1 4 n ' i dr%ctlon IS the
honeylvania o %S %% YR B 26, 1949 o see éonsnng tion %y sPa/\tes an Brmup
*ONI0..oe @ 167 259 7 Industrial C?nters In 1
* Fourth District states. we?]s ulsreQ 0 AmeaulS ueft nna !es and Paenrtssoré%l ngtt]%r-
Source: Census of Manufactures: 1947, SERIES: MC100-10. made estlmateqs OFIOI? roItF (i 3

using
aﬂcga tﬁoiaswnTﬁtee UST

?teel mill consH tion of carbop steel W”e b>{ all — accordin AN aeu Befsthe

mills in the United States was nearly 2.1 million

uct CF&S&

ons are verygclose {0t ose 0 faine

CONSUMPTION OF STEEL BY METAL FABRICATING PLANTS
Leading States— 1947 (As Percent of U.S. Total)

... metal fabricators in the seven states bo_rderingbthe Great Lakes used 73 percent
of the steel consumed by all manufacturers in the United States.
Source: Bureau of the Census, Census of Manufactures: 1947, SERIES: MCL00-10,
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Consumption of Steel by Metal Fabricating Plants
(Thousands of Net Tons)

(Carbon Steel unless otherwise specified)

TOTAL
1000’
of tons  Percent
United SateS.....incenns nvvessssiisnens 39,383 100%
5 SHALBS . uuuvivvvvvveresesssssiinns sonsrmsssssinnn 24,700 63
VATV 6,760 17
D GRS 5,600 14
QONI0,..ocvcsssisiiiss s 5,098 13
HTINOIS ovveveeeereeeseseessesssssssssssss covssnssnnns 4,986 13
INATANA v o 2,256
Bars and Shapes Sheet and Strip Structural Shapes
1000's 1000's 1000's
of tons  Percent of tons  Percent of tons  Percent
United States. ... 5,729 100% United States. ... 15,688 100% United States... . 3,429 100%
5 States......... ... 3,738 65 5 States............... 10,859 69 5 States............. . 1,948 57
Michigan....... .. . 1,023 18 Michigan............ 4,366 28 +Pennsylvania... 964 28
lllinois........... 929 16 *Ohio..cceeeeeeeeee, 2,589 17 Ilinois.............. 318 9
Ohio.............. 774 14 #Pennsylvania...... 1,534 10 4O0hio........cccuuene. 251 7
+Pennsylvania.. 655 1 Ilinois............... 1,426 9 New York......... 226 7
Indiana......... 356 6 Wisconsin........... A3 6 California........ 189 6
Plates Wire All Other Mill Shapes and Forms
1000's 1000's 1000's
of tons  Percent of tons  Percent of tons  Percent
United States. ... 4,596 100% United States. ... 1,757 100% United States.... 5511 100%
5 States......... ... 2,670 58 5 States............... 1,154 66 5 States............. . 3,237 59
#Pennsylvania.. ... 1,273 28 #Ohio................... 331 19 .. 1,262 23
Illinois........... 443 10 Illinois....... 292 17 *Pennsylvania... 660 12
+Ohio.............. 438 10 Michigan 245 14 California........ 551 10
California...... 265 6 #Pennsylvania...... 202 12 Maryland........ 410 7
Indiana......... 251 5 Massachusetts___ 83 5 #Ohio................. 34 6
Bars and Shapes— Alloy All Other, etc.— Alloy Stainless Steel
1000’s 1000’s 1000’s
of tons  Percent of tons  Percent of tons  Percent
United States. .. . 1,673 100% United States.... 803 100% United States.., 198 100%
5 States......... ... 1,272 76 5 States............... 566 70 5 States............. 126 64
Michigan...... 544 33 #Pennsylvania...... 143 18 Michigan.......... 37 18
Indiana......... 222 13 eOhio................... 137 17 eOhio........cocee.... 33 17
+O0hio.............. 191 n llinois................ 129 16 #Pennsylvania... 25 13
Ilinois........... 170 10 Indiana............... 0 1 llinois............. 16 8
#Pennsylvania.. 144 9 Wisconsin........... 68 8 New York....... . 16 8

Because of rounding, the sum of individual items may not equal totals.
* Fourth District states.
Source: Census of Manufactures: 1947, SERIES: MC100-10.
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rigg E rrnq rnd thtlron a re for
3t eﬁ ata e 1 etwo
%ecom pare P c%owr uaron rs DOSSI-
e, foo, that small shiffs to ace urrn a{
and further, that rounr#nrqe ercena It hole
um ers makes the di c S a pear ac uaIy arger
than 1s the case for several o th areas.

Geographic Distribution of Consumption by
anufacturers of Finished Steel

Percent of Total Leading States

Census Iron Age

1947 1948

ichi % 15%
Pﬂnns i 1
................. 13 12
Ir ors 13 13
[ 6 5
W ) 7
ISCONSIN...ovvevvrvvrssssssns e 5 7
California.....ccccccceeeveeiiis cevveeennne 4 5
NeW Jersey.....cccooeeeeveeiees cveeeeeees 3 4

The ipal steel consuming industrial areas in
the Fo rtfr %p trict, eba ngthe ron Age study,

are shown drn the acco )f ia con um tion
IS expressed In terms 0 ota st used In each tate

Cleveland (Cuyahoga and Lorarn unties) an
Prttsbur% %Aﬁe%henjl Beaver, ?n%ton ang
counties) are the m tIo suming

estmo ?] a,
centers In their respectrve states. Cincinnati, Dayton;

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Monthly Business Review

Page 9

nd Toledo. arg also lar etakers of finished ftee]l bu%
ieforoined, consuiplon dogs ot gauel et

hon ofa stee? In the Cfleve land ma &et exceeds tﬁat gf

entire srx state New ntg area.

The lead m% r]ré ems consumed in. Cleve-
land are hot an olle sheet an strrp hot
ralled bars, wrre a wire rods, and ate.

rtts urg mar major 0 uct ons mde%are

P and’c droe et and strip, Ot ro ars
plates, an structura sapes

Major Steel Consuming Areas
Fourth District

1948
Consumption as
Percent of State’s Total
OHIO oo 100%
AKFON ..o 3
Canton......ccooivvviiie e, 7
cincinnati.....cccooooeeeiiieiiieieeeee, 10
Cleveland.........cc.ccccoeeeeernnnnnn. Lo, %3
Columbus......ccooeeieiiiiiiicee e, 5
Dayton......ccoveeiiiiiiiiie e 10
Mansfield—-Marion.............ccccvuvennne.n. 4
Toledo.......coceeeeeeeeeecec e, 9
YOUNGSLOWN. ...t
PENNSYLVANIA. ..., 100%
Eri€. e 6
Pittsburgh.......cccevviviiiiin, 3R?
Sharon-New Castle..........cccccceeeeenen 5

Source: Iron Age, May 26, 1949.
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INSTALMENT CREDIT

OOOOOOOOOOOOOOOOO

othe long-estab |she techniques of general co In each peacetime boom, th rise of instalme
otcre}drt agesr ned to shore u % ea(t< ?otrn th 3 credrtm ernrte rete |n the' |[r11 to tesecrtn
which were temn erected gainst postwar n atron attern 0 ttie 00 |atter gd1er| edr art
It seems P (?ba le that government requlation . of rom the relative magnrtu es 0 sustar Ing
fnstallérgegt] ct ert terms oesxtsrv arrse ros\rlavrtne Ires ainin Orces.
tu |enstalmen creat T econse% nceo f rsf th%r what 15 Close students of the dnstalmen& -credit field
testatrstrca analysis presented a 0Ve 1S Sim Ahead? have on Httarne Pat a ownt mn
Pods ﬁr rse” In Instalment credit wou _Instal mF t credit Is rare ternhtra ator
Ty ave eep] ger In th asenceﬁ regu inducing a genera usrness recessr
atron heref?re the charts would have shown"a  In Inst me t credit usuw rntehnsrf;fes a recessro
?reater over-al] contrast between the varrous (F)ooms n{)tg\ce ar(z;rsatstarte elsewhefe. acts preﬁente

espe t to Instalment riredrt grrg t g(r) a erérﬁt east consistent wrth th'ﬂ

lew, althou

war, Inst ment qFre 0 npt necessarjly prove its valiit f %
h g spent Pse% eor? the end. of 1949 fnus Pr t eycase tﬂen wﬁ d esprt me t\cJ {do twou§
ucing a recessionary factor in the general busingss BB ear 1o me nt at |r} case of a decline in genera
situation. Iness wh 'f t\ems rom. some othe nqua ter, a
It hould alsp be noted that, agm tterst med out sharP reversal In sent frend of nstl ent credrt

e W trat%ate

nother_nossi owe er ca complete]
tatutory apse 0 controls exé 3 g tnn A |sttt¥ ossr |Ir at a wntBrn |§

LﬂS'[a ment Cre ﬁ OCCUFI { enear UIUE]G al
ecaus S effect on consymer takin urn

summary The, chiet tt’]“ec'tttd’v”es aanen ey gs, mignt

- t ea actorw |ch rec |taes trouble efsewhere
ment-credit changes In relation to changes In gross 0“
natrona product%nd ItS parts are: J Y tou CO”O Bﬁb anc 5 0 SUC% an OUIC?JQEH

eg re no rggreat stem
e seto rces'which are tpl(é/
have ﬁant ctors In at least three Pe CE-  [ng on eera t%us ness srtuatrong resent 2

een signi
F]m usrneséJ }/c] e TISes v(e contriby |n con c on Wi e recent rapid rate o mstap
oomst Is have contributed to recessions. ment edit eXE%nSIOn

erelatr erm ortancg of the rise 'ﬂ rlsg% ﬁnt A thir |||tg qa n contrast to the other
credrt urin stwar boom thro q 5 WO, |s thatt T grwh tstrarn reIatronshrgs which
been substan |ag reater thanrtha which occurre ave been qutlined above ma)( continue f w \me
nr revIous %e time hooms as een a sl nr Bo come, without %e t0 resent eve R
Ican tcontrr tion to the oom usrgess activit llity o teeﬁono to wit
e hasis 0 ks and strains has Indeed been

Erses and falls in Ithe volyme of |nstalhment credit — the Ve%(h 0se
e

e.sU ort
é grats exrperrengg rop in mstament sfan substant?al ShOﬁ
credit may be & factor In a recession yet to come. demonstrated more than once In recent years.
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FINANCIAL AND OTHER BUSINESS STATISTICS

Time Deposits
at 58 Banks in 12 Fourth District Cities
(Compiled February 3, and released for publication February 4)

City0 a’ﬁl Smber ije Ese[’&ébts gA‘g\l/)erageWeelﬁﬁghange Duri

e By S i 15,8000 S2RM 18 B
S P T T
oled {@ 1ML + 3%@@@ + B+ %BHE
olum 148, + | + 103 + y
%Wgé}% B © OB . 400 o
antQ(S). 41515 ]ﬁu _ E%HEB 48000
1€ {4)... 40 + a0 F ’ T
il iR R

TOTAL-12 Cities $2066,057,000  +$3,242000 ~ +$3 238,000

iR SR T "?p‘é%”%%tﬁt%l% Tl
o s i P

ora ou GI‘O

Ind Gefouru Cleveland olumbu Pittsh ur n edot .deposits
reached g, ne r e?] ﬁalt e Case OF T'oledo t(ﬁ Pe aSES
onet ql riﬁ 'ﬂ] 59“12 n %)y}e Icn rn@ %mna r|e ﬁ

DALY eApansion A1 e s Filer s A yeur
inlh avion t'mecij @45]8683569 v\?ete&g/eelélryaagt f $76,000 during January

+$2,611,000

Adjusted Weekly Index

of Department Store Sales*
Fourth District

(Weeks ending on dates shown. 1935-39 average—100)

*Adj stedforseasonalvarlatl nand number oftrading da sBasedonsamRIe
o otwegf omn Igtoreswhlc differsslightly from sample reportingmonthl
Igitizea Ttor

http://fraser. stlowsfed org/
Federal Reserve Bank of St. Louis

Bank Debits*— January 1950

in 31 Fourth District Cities

(In thousands of dollar] ]
(Compiled February9, and released for publication February 10)

No. of %Change 3Months %(Change
R%%onrl@ng ‘13@0 Ye%(r) go Jaggd%égo Yeﬁr go
19 ALL 3 CENTEE%S ......... %9182 - 27% $0861317 - 93%

g g B
incinnatj...... ! — 90
goﬁ‘d?r']%’ﬂgzz:::::: Lotk T %:gu %ég
Youngstown.. ! % — e

5L Pittshurgh...... 1ot5% =5 5,40;

113 T T/-\L ....... $6,249709 - 30%  $18,887,760

m TER
ovm fon-Nefiport_ $ W § 1A
B
. bt i
gld Ietoqé CTUSY TIUoR
e .

ol EN
S El

$ 1973557 - 85%

+

8 $ 689473 - 0.2%
* Debits to al dnergosnaccounts exceptlnterbank halances,
n.a—n bl

ot aval
co nts ‘eﬁ(hegt inter- banﬁ}
ae

F qrt[heé on h of 1950 to de
0 IS r|c 0| |eswer erce Qn
5 smce ast Une, i en

_ —-:u,o

%tsilg} ré IBW% K50 percentshort

5 &f’eo[u |ee§ | srtJ i{ e'r%gﬁ g ’ﬂ r% ﬁtal
iy r%m.%x@%ﬁ p | A aﬂ% i
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o ga.nﬁ?or iR R g e 190 i

Indexes of Department Store Sales and Stocks

DallyAve%gef 9?51939 100
] gggasoﬁigéarla égsonab%ustm%gg

O
—

6 W W B 209 A

e ggbs{wgsl ng& Q/e&rg%% are shown in the February issue. For year 1946-48,
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