MONTHLY

Keview

FINANCE -
FOURTH

Vol. 31—No. 5

Federal Reserve Bank of Cleveland

MAY 1949

CONTENTS

Trade Volume in a Period of Falling Prices 1
The Scope of Postwar Steel Expansion . 6
National Business Conditions . . . . 9

District Statistical Tables . . . . 10-11

INDUSTRY « AGRICULTURE « TRADE
FEDERAL RESERVE

DISTRICT

Cleveland 1r Ohio

Trade Volume in a Period of Falling Prices

errods of deflation the declines jn the

URING
D Msrca

ﬁ hysical volume. Hence gn the present situation
there °Ig ae%ertarn dang e(s

oum of de artm? t store sales, as over-flasty conclysions
retar trade Fnera are never ulte asabout ﬁhe f ;1 drdstment or Pr O,ee change

sharp ast p? in the dojlar valQe of sajes. e ont e wrdeY (%b IShed Tiqures of trends In dolfar
? of an ofset or price an es alsa avora ﬁ ﬁsdq e recent uncon U(med stategrents
ect on stimates of the % volume 0 trag tot e effectthat shar egt% ear declines In dollar
t)ltsrn?f J as an unfavoranle efrect during periods % io uemzérccom a a maintenance of
At the resent time, with a d?wnward trend | p)ﬁre Ifr elihood of drstortrons %rrsrn% from over
or & number 0 stating the current allowance to be m de or lowe

rrce %rng been ?vr enced
ths, there’is & |Justr ﬁble tendenc y In trade circles
to ) c m fort from this adjustment acf(or in aé)
rarsrn eneral situation alt outloo F
fatistic ow Ver, are custo arrx expres ed It
[)s rather than ' In Wsrc r f
anorious computation IS require to eap om ollars

DEPARTMENT (}SiTORE PRICES

RETAIL PRICESBE APPAREL AND
HOUSEFURNISHINGSS

United States, 1946-49
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r1ces may, (t<t ecome as great as the paralle
anger o e{Ioo In grrce a gustment actar
urmg an Infla ona el IS, needeq |
some “measure of the ‘effect that s ouﬁ be ascrr

0 recent grrcec anges whenever the changes In

ar volume of sales dre being interpreted.

Measures of Depart- Al 8 omp nyln chart ndli
ment Store Prices cates how t e av fage 0 e
garment store prices ros
dun ost of the st hree ears ut turne
ent wnwar to ard t of 1
erre es are used fort rs pu 1pose oth rr/re
gaessentra y. the same rc ure. The hars |
chart [nrct tn]e course e partment store rrces
as show e art ent store rnventor%/ prr
Index. . rssue

semi- an ua reag
Stafisti rcs% the U S. Deﬁar men P e
curve In t treérra 0 retar

e mont
prices of appare anr?VYrousefurnrshrngs wn from

(2TMBa mnw¥mww%xm%mdmmmlm assist
retailers in tusrne tf er LthFeo Pe]eent or; rcr)r\é ntori éalcfcrégn bngttf]%r ftaé
ur Its Us S se 15 quall a
Pn P ?re welghts o? the ¢ mmodrttJD Ines are ased on )t heir P

portions of store inventories rather than store sales. For fur her
dncusmon of the use_of this index in connection with sales data,
see Federal Reserve Bank of Cleveland, Monthly Busingss Review,
May 1948 p. 7-12.
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co sumers’ price index (cost of living) also pub-  wauld still be well below last year’s Conversel
LouseEmTheB reau Labo tatrstrcs arelpa SSU N deolTar saPes wou}o

ercent grear -to-year nriran
rices are here comlbm ethe equrv ﬁnt of'no nfore tha %10 to 1 E
groportrons 0 t ee to one, resRectrve Y, f]no?I th ese cent oarn rp g/saca volume). By the same reason-
re"approximately the BOQIO S In whic tetvvo (ﬂ? Icé decline contnues at the recent rate
Ey oo s are sol 9 epartment hores The r tecomm% onths, 1t will not euntg %e

”“ e foievs t?{e e e oot JD ette‘s)xv'r%‘u by hen & A petgent gectie

ey a V\)% ﬁ et of moderate-into g ;1
amrlre ether or not t goods are purchase ph sical vo um
rom e%artment stores. N sgrte of the fact that th us ﬂf prroe adﬁ
e rces ortr ed in_the chart brrn? out ments 5 a corr ction fac or ar saes re ?
cIear the g tedecrne In eEartmen itore resent .in on asmall] sl es 005t e? sica
Rrrce started rela trve recently, an ar at least vo me strmates rt | o/nrlfrcant that own
as not been very sharp on the”average. ward ustmen sra olume_Is no
re urr aunseeovtetr t J'%ﬁuﬁﬁh"nr duTrang rt eret eret§
price Allowances It Will be seen.on a moment h
en rearstr appraisa
for May refection that the e‘{ﬁ”mg? e mou trn jar sles of department. Siores
MaV 3 called fo sybstaftial Geductions i oder ) amve at

epartment sore rices
s May s compare \Bth that 0% § estrmat P h srca?l| me—an exe crse ne
b R el R RO RS
48 cannot be faken into aﬁcount In adju rnrquMat(n an the observance,

(iM%ba%”‘Pa“S H Oear toarea\r/r0 uF[l]ceeocoSa arison Fourth District The main significa of the
?or Mayw s/how an average/ prrcg decline Ipe}s)st an  Physical Volume Chhan&ar?t oosrtroqn] groaav(ulurleg I
Fi (to OWS that if (Le rtment store sales for an ales has cnan ed over t eyears(rﬁ) glh fes dr strrroal]z
ra/en e t? Ma gfﬁé eannounc 8 as ¢ é Ehe do?Far oly eSItjeaI%n hrs |sst%rurnlrr? tagcomS
vol rﬁrrecetrhtene,gsvsl t%aye%r % ftﬁxs) ﬁec? ne co r? F) ng ?hart Wj}“Csh a%prcts estimates O%ﬁ sical
ascribed to the price Tactor., Physrca volume of sales ? ? sales 0 %urt District eggrtmet fores

rom eary 1 4r6 S%r]) the present, plotted In compari-
sor] V\%c feré)rﬁ he ch rt tha eCOUV of sea

) The Iaest month rice data availahle ress time shows that
t(h pare hous urnlrW F ttJrrace ind ex? M Pch vvas less 5}0
uf IeIr arc il

Inuation of tf recent rate O#h ecline Son ”y [ Sa ten Sharp

wou d a figure for May about 4% below year-ago levels. f] 8 an th t SI ce tren gv
Sd es ve een % at dOWﬂW%m Ig? ré]l(ei\(li\;)r raerrrce
DOLLAR VOLUME AND ESTIMATED PHYSICAL e tren(s fa gmal]evoﬁ%we 0 t e other hand,
VOLUME™ ha]s been aImo or zonta urrn the entrre ge[]
Fourh(%trrct armen ? eSaIes 1946-49 ear or }/srca volu ea&nea{st ve
e B SEhkOnal riduon) (a1 Deen 1 . The t}ea 1947 and" 1948 followe

------- 25 FOOTNOTES FOR CHARTS

a?ources Retail pn%es of a Joarel and, housefurnishings, monthly
Tom components of consumer price. index, Bureau of Labor Statis-

“““ 200 trcs A%parel weighted 3, housefurnrﬁ m&
Department store prices, semi-annually from “department store in-
_______ 150 ventory price indeX,” Bureau of Labor Statistics.
b Dollar volume, .seasonally adjusted, from Federal Reserve series.
__________ 0 Estimated . physical voﬁu e ogtarned by dividing doflar vo?ume

Series by indexes of retail prices of apparel and “housefurnishings,
monthly, as noted in a.
________________ 50 Equation of trend lines, Jan. 1946 thru Sept 1948:
For dollar volume: y = 199, 1.595%
For physical volume: y = 1189 — 0152x

""""" h ¢ Changeﬁ in dollar sales as re oréed to Federal Reserve, corrected for

price”chan es as measured eparfment store Inventory price In-
FO ar \f lum % deﬁartme t store salgs rose dex, noted’ |n a, The semHnua data on rrce% provide bu t|1e
?rw unt| # fa 9 ereas the trei]d 0 phys| inventory rrce mdex are shifted to a quarterly hasis by Interpola-
u sales has heen 'almost

me o orizonta tion, guided by the changes in the monthly séries noted in a.
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ESTIMATED PHYSICAL VOLUME OF SALES, SELECTED DEPARTMENT86
Fourth District Department Stores, 1947-1948
Increase or Decrease Quarterly from Corresponding Quarter of 1946

r? vqu g, es of women’ outerweﬁr ost
rou ut S owe a marked pickup In the sec-
aI ast year,

+30r

unit sales of shoes arfment stores durin
Jast two years we rom W 5809 below corresﬂonde
Ing quarters of

1D

FURNITURE AND
BEDDING )
HO
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A
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Q 4K Q. V Q. 20Q, 3" Q. 4m™-Q.
19 4 8

... sales of furniture and eddln%, in hysmal volume,
have shown moderate Josses rom 1946; t e es} compari-
son with 1946 was made in the third quarter of last year.
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MEN’S AND BOYS' WEAR
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IsT- Q. 2NaQ. 3»°Q 4TH-Q. I»T. 0 2«>'Q 3"0Q 4™ .0
19 4 7 1*46

... unit sales of men’s and hoy’s ersll ed back for
two scceam e Xears weaﬁes g/no\g ast ri}%ar was the
Secon quarters.

e ectacuhan crﬁaseusa}ne?a!) Pfshous?ht%ldaapﬁhaga%g
gosnmnybepow the Pour(ﬂh quarter o lélf

9 0

STORE TOTAL

.10 4

IST. Q 2\D. Q,  JRD. Q 4TH. Q IsT. Q 2"»-Q 310 0 4TH-0

19 4 7 19 4 8

durln% Facﬂ %?"’?1'%“’5%{“%“ ié’aras' i g“%e”t%fé AR
eSpec durin arter of W SI-

Sec
caP volume was nearly 18 0 b Tow the Ieve of two y ars
previous.
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S
?)een ﬁo nward. By com- owns of price é ta dprip I[irartment store classifica-
arison wit reval A g uring t oast two  tions 0 g ods. . The resut1 ﬁ lqures are cqnsidered
Bars, wevert e [ecent decline in physical volume %rlhrart yestrmatea 8 In nP ysica youme
as ot been large. of he named departm nts egsured in each

r
case from the corresgon Ing rs]uda ter o jae previous
Effects of Stable tThesfat%t ttg) ph&s Ceatlte\rm me year, or two Years previous,”as designated.<)
Physical Volume

rfgl ar volume |r} gerro Clothing Sa}es of womeHsout rwear, for example,
falling ITrorrces has certain “nglr atrons ord artment when me Lhre srcal’ volume werr;

st%r elrnaﬁ]em nt af we or the economy as a wer o]urm each of the first %uarters of 194
j ﬁrst place, sore m na em nt comes ﬁ een In the ?orres quarter

con {onted WIth a new Pase o yro roblems, fl Te ma? artg ? “ne secona
Insofar as mo transact ons are {e urreop on _the a of 1948 wrtn?sse F stantia ?arns In unit sa 3
%\reﬁgi}etﬁg i%%/eern graervo eee Ig rresoeedpts outerwe%] Xthe ast Tartj 1948 howe
%\y ?sts |n pro oréron to Tc e are ogse ﬁensﬁgr%ﬁ%aqtia er oP f&/ ICas Yno rucra]teer? tnee f?r(t)arrl
er-al] financial consl eratrﬂns may § r% est advisa on tne chart ror women’s onter ear
emm%maawuﬁnm plERl s d 8 e g
%ur den of work g oint to staff retention. terent 0Uurse. nge unrts es te ded 0 sr
Fromtestan 0l to t econo |ajsswho the Or two SUCcessive years. T e wea est owr was

ﬁan goltl P\y SIlt(r:ranevt?alsjrgre Igastr?wg av ratgjle cotter

quences arnt nance 0 em Oﬁe e(nt e\gs m the t(;?CtMgLsasulrJecsh o;retteﬁﬁgt/rglent esltorlenprroe ohanges for the Fouréh Dis-

serwcri iﬁ E or the reasor ﬁ? natjon-wide price data to
Ike ollar saIes

y gt B B b B B S
ore an amerec Sideration’ 0 d%
qures woulg Indica ﬁo Fu(iyy s Important erhagrS Ol i ene, I Isdugtgeestetr)imﬁereconCTusmns w0 trencs n

|st e fact that the orders to manufactur
med in P srcal terms to a greater rte ee (Continued on Page 12)
toaQ o?{ rade 19 ?terté ot aaar e
r{}f entg ?te Ia t- mentroned“ s| Uenc et/)en ds The o DEnSCR'PQﬁES (S)E THEheT%BaLES 1 the
Uﬁon retar 'nV?”liory olicles which” avoid ent ﬂ%%ts as We 3 Certain adeHona| data
ra cauho In times of falling prices. S él\l\f or £ varrous epa rtm nts  the ra £ of
L P ar L o
Physical Volume Wh n a%en 0 |s pard to chfrnge com arﬁ the ¢ esp ond erYo er
by Departments tﬂ P f %Jme of sales;o ga‘ ¢ aaggteg grrrrelvgse€ SI%rareolo N EeCaéstng (s)Wrnn O| ar
e varlods lines, af goods carrie i ggrwear }}lrst ou%rter

b department stores some ~ strikin fferences Qg Aay e o nso f

s 'may be seen with respect’tp a numb er 1120 1S Uivi 1075 i gg gstimate
% Pctedol ments n an accone anying series of Slcreoaﬁ Tik eﬁrf' at \iomsnes an %gt’veéarﬂ afnra uaarrtteerr
bar charts, ROW ch an?es OV%)r I’X @astt ree is divid % % EY gre '@% or an s drmated
ears. in strmate rtr sical vofume of sales by Fourth decregse lnpySlC|V0 um % from the thir quaf-

Istrict department stores, In each case th chane ero
ﬁ far salaes < renotted by 1 Tanle ; for the vatioy ents the esti-

e Storgs 10 th o
a éates o %E %ﬂry%catevrozfrcof: r each quarter

era Reserve System IS ¢ rrec rice- revel fer of
differences as mgasured by the rJepartmen store In- % ame eorcorresion glagrveuacﬁ the
lotween the Cgl’l’ rpdpn(?sﬁ g rters (i%mlﬁil % fgl%e
T]HE secon thes ree co Hmns are the ones

as co

ﬁg esamer?g

quarter, and

ﬁhares W |nte CCO[T] np rcars

slons o the trend, mdrcatrng the ext e recent decline as sical volume data for a BP

measured from the past tren gddr lon to t se sown in % ars an ave
The cg 5naratrv heights of the two cuers from the 1941 base een CO\I\P re available u on re ues &

5160 to 235 for dollar” volume; gabou,t 120 for Msroal volume) IS hncu e mens n

erwear,. small Wares, piece
Lo e o e uer Comaraln, Gumualte st e nomefumisnings (floor covefings, chirid, Bte) st 0
parison, vvhePeas the trends of gthe tveo curves would remain little epartments & a-group, and flard gOOdS epartments as

rou
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(h ) Trend lines in the chart are computed from January 1946
through S% ptember 1948, Dotted lines ebne%/onp t gptember are exten-
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Table 1

REVieW Page 5

DOLLAR SALES, PRICE, AND PHYSICAL VOLUME OF SALES
Fourth District Department Stores, 1948
Increase or Decrease from Corresponding Period, 1947

Women’s Outerwear Men’sand Boys' Wear Shoes (Men’s and Women’s)
ollar . sical o|lar . cal  Dollar .
ales Price Wlume ales Price WUI : Sales Price WU e
st art?r ............. +12.0% +;.%+.% +31% +50% -1.8% +8.8% +%.%-76.%
e AL A L € 1
[Quarter..... 1L 139 tha o iqd i %y ME 13 o f
Y| +134% +56% + 74% + 02% +43% -3.9%  +0.3% +11.8% -10.3%
Major Household Appliances Furniture and Bedding Store Total
Doll . Doll . Do Iar .
S%|e%r Price WUI cal S%|e%r Price g}]o)iul cel S Price WUI e
st Quarter............. + 7.9% % % + 78% +75%  +0.3% +.A) + 98% —0—
nﬁd uarter......... +§ . +% . +1. + . +3. + 9 - .§%
[ ual"[er ,,,,,,,,,,,, +1Y, + +1]. +9. +0. +Y. + /. + /.
th Quarter............ -24. . - L +4, -0. +5. + 5. + 0.
Year e + 5.7% +2.8% + 2.8% + 71%  +59% +11%  +7.2% + 7.8% - 0.6%
Table 2

ESTIMATED PHYSICAL VOLUME OF SALES
Fourth District Department Stores, 1948

Increase or Decrease from Corresponding Period

Women’s Quterwear

SRR S S

st art?r ............. + 3.8% -11.0% - 1.6%
| ST N
[ Quaret........ iy i L)
AT — + 7.4% - 17.9% - 1-1%
Shoes (Men’s and Women’s)
1948, 1947 198
A Gonared 1047 compared - 1048 comopred
50 ABE% 0.4
%ﬁ@‘&éﬁér:s:::::: -1??/‘) JE% ° égg :
rd Guarter....... - g -18. )b,
[ Uarter.nn - 0. -lo. -LU.
Year . -10.3% -15.9% -24.6%

Furniture and Bedding

SPGB S
- 0 R
§%@‘S£ﬁ5f::::::::::: : E:g% -Hﬁ/‘) -143%%
rd Quarter.......... t Q. -0 + 1
th Quarter........... - 0 - M - J

+ 1-1% - 0.1% - 8.1%
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of Previous Year and Two Years Ago

Men’s and Boys’ Wear

194\/3%0%%/9(1 1947. o%ofered 1948, %or{b%red

TR |

- 3.9% 7.5% - 1i-1%
Major Household Appliances

194v§it%0%0437red 1947 t%or{bndaﬁred 1948, t%o%ozl%red

+L§.§% +1%§.§/ +%égé%
+18 +7 85 +120
+17. + 40 +77L
-24, + 0 - 17
+ 2.8% + 53.4% + 57.7%
Store Tdtal
1948,

OT&Aaéed

i

5.4%

194V§i ﬁ]oqboﬁed 1947, %oqbo&red
T |
+ ) .
+ 0. 9

- 0.6% 4.8%

Wit
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The Scope of Postwar Steel Expansion

URING |1% year 1950, the iron and steel jn J By the cIose of the ars el ca acrty had reached
i war e’in a &osrtron {0 etfroduoe aroun aw rrme of 95 2m| Ion t ns Atter the pro-
million. more toH raw steel than were roducedtracte over oa roduction, however

|n 1948 which was the greatest peacetime Stee obso ete cilities ha . L}o be re \rgg

ear t an
hso% rh [0 ped C pacrt own to a

mrlIron]tons represents amar%rn of rou hly ons t] end 14 or m re tha%4 mr |on tﬁns
ercent ver the rgte of out ut in t 0 elow” the wartime peak. That setback now
w [ year of 1943 een more than recovered.

ore tha { ro-
ﬁctln ainst th e recurr Arce fa slleep Ptag§ In The b ostwar _drive to ard increasin steel
Bevlr uture. Some day the abilit Bro Uce  capacit In 1947, Itn eartere %
1[I nton? of 1tee| mri ots (assumin |nter PJ elreaseg In capacrtr// sf g? rnlaces of ahqut
rupt % B ore, Timestone, ﬁ scrap VK million tons. To 1tio no(n for
not be enou ut |t| not wit |n the scope of the Increased open earth eectrrc urnace a e
artrcet? edpep ong- range @0”}9595 eg]aﬁ semer conver der capacrt ba?t urnace capacrty ao
rP utyre demand for,”and supply or, stee IS Increase X W o, Ion onsI Annua
V‘L %t#gsmgt eh \Bnman with the questions 0 Wheﬂt ast urnace capacity t en totaled 67.4 million tons.
out ana

urrent .margin was brou
why furt er ex ansion Wwas unéerta%ﬁ haf{]tadd'%' 10 tWO tons of iron o[e Oa}]t'édtaRngI CSE

|me one, approxi
Primartly In’response to Wartime overnme tal en- |s needed to mske one'ton of pi |ron 2 OVen
Ico(ttrre%%%r%e L, Ingot;mak |o (t:gﬁac %9 & |stere et Capaclly ws mcreaseg Sty po o 3 it Ton
Wt eoonél %evenu% rovr e
gnvate enter n es, which undertoo P rove ant
xoansron ght ‘amortize the c%t rrncom t] 1948-49 Partl% e to the Anstallatrog of new
nu oses |n5 ears Instead of 20 years. In_other  increases Melting fumaces an artX ecatrse of
oass the govefnment underwrote éhe entrre frnanc Improved tec n0|0ﬂ ver-all steel ingot
of new steeI urnaces qr. loaned money to. com-  Ca acrt score another 2_miftion-ton gain” d ﬁ
a ies willing to exrfan This wartime expansion_of Iast urﬂace capacity reg ?(ered a net gal
?In and st el facl htres cost ﬁom Where over $Zg t 3 million t s, ang Coke oven capacity
ﬂn of which slightly more than half was finance recore a net gain of 2/2 million tons.
y the government. On an a nua bas:rgh f nsftructron of irew furnaces
pa e S
STEEL CAPACITY AND PRODUCTION ont ctric urn%ce capacity and 4(% 888 fons o?
Ingots A el fop oS oen-Teaith CARECiy Weie adged. last year
New furnaces under constru gtron and to be put
ions into use this ¥ear are expected to result in a ne(t
Increase of 9

6,000 ﬁons In glectric furnaces a
000 tons In open hearths, The co[tstructrono
new 325,000-ton bessemer converter isalso anticipated.

The p Oﬁ]ulantg of eIectnc furnaces which account
for more than 60 peycent of the new' furnaces, Is pB
maril due to the fact thﬁt mIqot capacity can
|ncre sed more rap h ower |nves ment VJ)er

ton % Install mo e urnaces as are
P ﬁrts Electric f urne\ces all |g er temger
atures than are economrca under the open hearth

Rrocess An electric urnace req}nres about oo

oursto om eteterﬁ acaﬁewr

by the ond of 1040 steel ingot capaclly i expected  ODEIL efart) erations 1a B to 10oirs. -

to féach an alldime high, above the wartime’ pea ﬁea u| Ing addrtronal urnaces, most orIJen
+ Estimated. earth Eerators are attemp n? t0_Increase oo put
Source: American Iron & Steel Institute. from existing facilities through fmproved technology.
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Technological ImdpJovements in J%revgaratlon and POSTWAR OUT&ELF?N%HE%$QUIPMENT BY

Improvements B ?g;[lOa 00%3% m| Itgnret%tr)]%nsd (millions of dollars)

increased stee| ca acn Jast vear, and are expected  weons witions
0] mf< gj g tYdltlo XI million tons o caohﬁ

a0, 00 Mg 2 el aiy

new coaI \iv shing facl |t|es Insta e] 8
major steel companies, As a result of the Increase
use of aytomati mlntng machinery, which 1S non-
selective In Its ¢oal dlgr? o coktn% éxs It comes to
the ovens Etalns m mpurities,. A dtgona coa
m%sh%rlse WIJe dremove ese |mpunt|es and improve

AIthour?h still in the e]xpenmental stagre the use
urna]ces
eat but a

(PXR/(? P 8en earths and e ctric
sald 10t Ona\{tt uce e R Bw ? | ostwar steel expansion. will tota| over.$2 billion, of
i rg%\slgd(%a éé’ t % : %ompaplr%sssuaev gg%c uSrSn QX Whtchpnearly Oe-thirg 1§ s being mstafﬂ R year.
hqowtn he esl matgd y steglmen that *Estimated.
racncg resuf%m an mcreagedS rEr()m ast Source: American Iron & Steel Institute.
Purnaoes OPXS much as 20 eroﬂ ggtter SCr P rE)

% %Vg hon and ontalﬂers are other_important cate gortes

Fat|on an? Improved materi g *
ectnc rn es and open eartsar urt hich there
nues through which capacity has been steppe up. stee consump tton
Gas and Oh p gp%hne expansgon Prefabncated steel
Cost of ade sources indicate that by the end Puses ar]dt st(!tutlon of steel for other materi-
Expans.on o J)?Stw r expenditures for 1m- haveaso mcrease the nation’s stee re(ﬂunements
roved steel-m

uipment will to- steel pipe pro uctlon amounte
B b tmqﬁ ) §§ dtjfggﬁ;hn g o B B e

re ahno ted houses being made o tee
a?facnj ontwlass %gtetrhttaltne UIh ée af ore steeﬁ |s bein use(f r? ﬁonventlona ret en

as been an increase in per capita

Iflona
out 2 tons or steel

ion” will be spent In 1949, These estimates were tlan Before the war,
ased on coto new construction and |m r0 em nts Wentl to ach hou%tn% Lh"t w e toda gor more
ct% ’?/ under wav or on the rawmﬁ F e tons of steel are used I the construction”of the aver-
n total covers new ott))en hTeart S, eectr(! age house,

Naces, essemer onverters, blast urnaces an Steel con ttme %Seﬁi a record 66 millio to s of
ovens as well as (5 e nnmerous technological 1m rove |t]ms ed see |n he accom an%tngt es%\Zv
rﬂents mentioned earlier. One source re orted that B ron/ In stjeel co dsum t|on

t re the war 0 r ea

n¥ ustries. Last X r teauto
costs run over obile industry too 15 ercent of total finis 8 st%e
nished steel has %t ut. ﬂs co Iﬁ)are ehrcent In 8
million tons used In 148 OWever, Jegresente

an Increase of 0 4oercentaove 1940 ana a 15 per-

Reasons for A dominant factor in the §2 tthlmon cent gain over 1

e R ARSI e i iy, 1St Tl S

ut a othe Penc of the  Steg uced of 5.3 million tons.  Consumption

0
consumption of rogucts made of steel to [Trease o ?alﬂﬂp 46 percent from 1940 and was up 16 pePcent
a |per caplta asis. average automo lle today rom 1

ex&am lh ontalns a out 0 pound s ore steel Oln 1948 he contalaer industry and the allroa(i
than d ate Erew r moe Not only 15 more % ustry eac consume ahout 8 percent of the tota
ste? used .In op Pg |ances Flso JXe use of |n|she steel output. In 1948 t contamer mdust
difrerent kinds o dap[% nces S stead| Wi enlnﬁ] used ercgnt nore steel tha J g
as been estlmate atamosi our. times as angl cent more than in 1940. Ral roads accounte r
ome agg lances made 0 ?te are.in tése tod aY 0 percent Increase In consumption over 1947, an
compared with 1939, Steel for railroads, construc- 41 percent more than in 1940,
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Steel Distribution
By Consuming Industries

1940
0,

47
MrII}ons

Milli ns illi
Industry To*r?s To%l Tons Tot | éns
UtOMOLiVe. v .. . 10. % . % .
Sﬁférrasr'.?r:::::: - 2% : : } §: ;
al F]oa ............... : )
AR 3 - -
ﬂhgai]émm'i'n fé . .
LR —— } . }.' 824 i
TOTALS......... ...66.1 100%  63.1 100%  45.9

Source: American Iron & Steel Institute.

Fourth
District COﬂf

s ahout one half o
Capacity stee

annual basrs over 5 0 tons In
ca aclt Hd 200,000 tons in. open-heart
were installed. ~Improvement in"melting shops, ne

FOURTH DISTRICT STEEL INGOT CAPACITY
1936 and 1948

although the largest tonnage
ne it E g% Frea rr%] ot ca acﬂr}/
three other Steel-making regions |
Source: Iron Age.

ﬁransron OCCUWE(?
% 0 Was .INnCrease
Istrict.
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Last }qear the Fourth District, which
a the ‘nation’s
ca rt}/ ocounte or 48 percent
6 nal stee| ca acrt}/ On an
ectric furnace

capacit

May 1, 1949

coke 8vens and the use of 0 Pen or carﬁon reduc-

tion rX (Yapous companies t % out the Distric

accou te an additional 5? 00 tons off Stee
acry ThiS rP{ear new Steel urnacesa urt &r
no ogrca r?vements are  expecte

more than one million tons to exrstrnr_i cap acrt

The accompanyin table hows hat the steelr
gl TR e b

Pn tons rn 194&?
ora out4 erc nt. T ecIrnE argely the. resHt
%rn oto rvrce two .obsolete ants(r f

rtts urgh area fo owing their rntensr e Use during

the war.

Fourth District Steel Ingot Capacity
(in thousands of net tons)

?s&er%t rNo Toél({JS 1No To{al%s rNons TotaEF

G B
TOTALS...oooocoonn. 44125 46.82% 46,350 48.53% 39,454  50.68%

Source: Iron Age.

In the middle ’Thrrtres tr]e District. ac%ounted for

about 51 percent. of the steel ca acrt the counr

Last year hhe District’s %re ed to about

erceft. The basic rea on for fne ercentaoe dec|ine
e developm

mastr]? e Pg?g We%Coa steel plants dur-

est f’ a rated
iiﬂ ua cagacrt yover mi Iron ons, hut
ear capac t}/o mo

nted to almost 6 million Fons

%t e sam capacity increased
mrIIron tons to

percent.

é] thfﬁion ons, or a gain O{O}‘ﬂ

Current or the first ggarter of 194‘2) the . steel
Steel ustr turned out over 24 mrI ron
Production t ns 0 Iﬂ 0tS or ercent mgr
S5)§vro S reoor] estab shed In t
afst uartero 194 Durr Irst t ree months
or this ?ar steelmaking fUrnaces operated atﬁ
verage of 1015 gercent 0 capacrt¥ Th(!s was t
rst me that the 100 ercen mark h
ceeded for such a long period.
For the twelve months ended March 31, outpué
of raw ﬂte§I was more than.90 mrIIroln tons, a recqr
unerw] i any previous twelve —consecutive
mrﬂr g arch new records for tonnafre at 8é
million and for operations at 102.7 percent of rate
capacity were established.

been ex-
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SUMMARY OF NATIONAL BUSINESS CONDITIONS

By the Board of Governors of the Federal Reserve System
(Released for publication April 27 , 1949)

G[tdustrlal ? P contAnued decIr in March Construction
an rentn¥ in erh alue o e armen coeracts warded, as re or d by the
tfore tr aine the corres err dge ora 10N, Was one- arger rr]

ceso |n U trr co m |es era arch an |n ruar% owIn marn i\ sona
ec n tion INCreases. |n most g t Ivate contracts, As co

arc
Qnrdeprodﬁrca@ g e owe”&etat ll c"aeﬁg% o gﬁrefents T ot “Var‘shVX?erdssust?S%

aw
dustrial Production y larger. Priva resiadntil byiain ot
, J] HS r@ Prodlugtlsztn:ﬁezlrde l?tho rtlhne e;nw%arh per-cent sma?ler Er)nst\rrlak)ijtrteorthang Warc %
(. SOATCS gt averd %d Slt?ns Compgres wrgh \{alue of drepart nt store abe n )Matcgt andverllse
jgérn $§ o6t o ﬁo\/\% bte v&ar Be ofr?n%n(t)r % §|0 ane de or the gte %? aster
act d‘bl VKT er cent” In arc S e eso |ances an H] ura Ie oos

res ecline and

E a0es at coal mines tWO Wee artment STO |nue an I QOW

reduceo M H%rals proJuc tion, go i ‘ﬁl}l Q IOHH}%S gsp evels reache e}’ second
i ine

V%atilrrer? ustrrl} ut ages Proad sﬁ

s e men oats c};a? dropp d shar
ctivi achi ery iron .and stee arch na rec P 8 0d [[)] S Or}
arng mﬁwstrresF v& a su Bn?ral gédr |or|tszibcfe other c?as(sjes OF ﬁrer é U“X @f 6?{0 weq ii

an.average leve er cent the seasonal
\évars]e IQ'Pdg?égan% oaf Itﬂﬁuevreveas arFsu\?rlrJte“r);%oaCseMY H]US Kolime o shrpr%ents last autumn.
Commodity Prices
Increase Umber senger cars a
SEmbled. rodtrc i0 ?h dang ga]s Ponﬁerrous icliges, of, sgrap, m lﬁ‘%ﬁ%ﬁ%?ﬁﬁf& al excen:
tlﬁ 8l e, Oper. o mcrease urter in dquvd nigh Jeyels in. Sl i 41
sy VLR PRl o Ty e o B r t’e (o
teeﬁ ecéhne : o from hu ﬁ Agrrl rrcfe [] [rous meta sbere re] uce
S theP el 19 ? “i %d/wgver tantially for t |rs? time srncg eoretlewar and
e e ¢ b g e, el g
hf archrae Ué“ &l ro “C '0” rease ost ot er |nddstrraf mmodrtres contrnued to de-
rc r? 8 %gegoroa rggge ! e rérarxr rne moderately; gaso e prices, nowever, were
cent | arc et chreI maﬁr1 regucdg rrce dv nce omewha urther from mi
weeréaectgj gyo n|n rt%rﬂitclegrtélq e arcrvaerhesct(?me} Ma{eh tg /i aI wed)“ otf [ﬁer foog}

Crnﬂ hey i% oweler %g)ecslrne again e & an iid Wesk o

tra £ r ave en re ced co srdera
hE}S a‘so C'[Iilltg In EWOO worste |n ustr . Cons m e index I’OSG Sli

htl
sanra rom EF ?
i 5 .n%n : %e.rﬂ.naﬁrwm ietf““- i raarar W TR
ra

rch

g c f
na ab% eruar eandp% tall prices ot ap are and housetumishings echned
er C%t e eve e same rro ear
ut t most her non ura rn Bank Credit
arch a aren y Was marntarned at a out e Busi ess |loans decreased b ear 10 mrIIron d -
rueMy rs t srn eadr rtr urr a
mem ?roduc on. d March Was reduce prr an ns %ral ec |ne
aboE cent, mainly pecause of t h two- we gr ra £ L}/ an s |nue rchase rP/
Wor tt taﬁre athem(r)nsont m es whic curar on sor terms urrtres a el

oarlrloéJ gp Bductron rec ve% oaerlegreeq somew ahﬁd/ somevr}hOr IO 0 g ovetnmPe tnddemi{uas an usr-
il e i

ove i y rate, etro elm ontpx f nes es contracted abou nt lon dolfars in t esrx
ineg LL er_cent mor{ and In earLy f “]ro Je ctin afrer cdme fax payments
dﬁh gt e by sl T e Gt i reasury el e}f?% 5 41 the R
B et s 1 it LR et i pee
1 St h'%?pa”d e We‘re“rét“ eh‘tth“‘“-
Em[pl ){)ment in nona H_ulturag est ablrshments a Serves as part tese ungs were de sPteSb r
e ed) ureau%1 tﬁor fall ircs con rnuerf aceouns At the 52 nne [ESErVeS, erp sorhe c\ﬂ)
? t%er(s: s Wécﬁfa%turrn emp Qyment shawed a aeramaFﬁegerver%ans ° Jgaasur ets)grn  holdin onszr
flirther mar ed{ eductio % about 1758%\6/5 Eovernment secuf1 ges wee (ﬁ)o re uce8 ug(h
4"per cent, less than In A ayear ago. cash retirement ot System-he
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DEPARTMENT STORE TRADE STATISTICS
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Sales during March by Fourth District department stores increased less than Inven onesofFourth |str|tde tment.stores rose durin r I8 season
s qm;rmen*?sré%deweszsyg R R e %R i 'awcenjgifass%;ﬁ i
ge W ast%e [ Thg avergge i Brvear o%arch was due In art{o Wi 1econserv Ve |gverﬁr jes evidenced in recent’ mon ] a
aﬂél?sr?en(?ebasish?oassg[eswgse fﬂﬂw E\ I%?yegrl Ugh"even o a seesonly Homa Cykesayv ago “1 basemgﬁ{ér 0sl(glce ks wi ae|rnesgwnsgg 3 Wee unchange
’ 0%
i nftgh M0 %dabrﬁé%%“sre %“i“&’q"J NN HA oo 2010 ?éjh%]ay[en e RSc(’”éeo??hagn?n't%”dca&%“ns‘ii cpament i e
Iongqérgsva eso/?w\(’)vasearsa ow(gsaﬁ © ol WhEre Sorme: SNt nargin i r%xg pﬁ e¥ea han Ir?ﬁihnetrocs gc[ffsv\yv%rrneeﬂ] 10 STok ofé%omea
7 the women's dppareland acce ore group, where sales ave ed 2%be|ow a Ehﬂ?rgn ey ot ea{ag(}fwreatane %]I-t'me%l\%?]. e 10 9?
‘HE% dna actess ap. fge 0cks of dresses, Althbuan no higHer tian last year's at this ume. were equal to
4 year ago epartments SNowed-year-to-véar gains in s £se Wer ik I Jed 4
Y G o M SRR S RO g S
SRS I e S S e o .
G e el S ol e Aok genyments yrsged 3 it
>3l of fumute and heddng 4n arde Imestlc oot coverngs eeraesdo n 2% FISIOEA 8 Tt were qown 46, Pon
n éﬁres ective taroma arago. |ssﬁo sclo jotﬁeavera oW fie Ww]mthe hg sefurmsgms roup, wher sﬂt ocks averaged 3% e! 0
ﬁous TGS CroUD a8 & WOIeoinere ale from.a. yeat ago. AS the china and ssiare d¢ rgqet 2 rﬁ liﬁcsat%n Ime qﬁ %/0
a5 Ml edgfsreg% onds ' TERent moiths %owever gertain ndividua og?ar- doove Year-ag0 IEVElS ISAIle 0 3 aE e Mar % ﬁportf g
feenteneen hos*rmsyhns roup Showed e gar qains or artmentwastavorafe. FOr most ofthe denar enfsnhe nolise Tnishings group,
foc OF o8 ph ML et %6’ g i ertis il
1V b r?%'g oM W Ie? ascﬁ$d ﬁlsea gs Fr 'avrrv1p E%Vre Veesrt’soacr-Poqte F 105 Wes Tscort eg )9rea(?|gs p%onograpﬂsyg% evmeon
W %nd ra ens ra 5 @ c,up%57 9\ ther extreme, sa eso majo Wheestogﬁs weré/ 134(% Be ow @ year ago.
use i} appliances Were 34% below a'yeal & All co mﬁansons refer to dollar value of inventory at retail, without adjustment
All comparisons refer to dollar volume, without adjustment for price changes. for price changes.
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FINANCIAL AND OTHER BUSINESS STATISTICS

Time Deposits— 12 Fourth District Cities Bank Debits*— March 1949
(Compiled April 6, and released for publication April 8) (Inthousands of dollars)

ver geWeefl_sI Change Duting: (Compiled April 8, and released for publication April 12)
Coggyor TS A g e Spops % Cr

Ml%h YearIRgo M féjAQ Yeal! go

E{@%@ :$ C%%%g 0 IS 4%88@ %$3 36% ) Iﬂ@)% ALLACENTERS...oc. $140L1R2 : 3.830 $20,786,773 :4.53
""" UEGVR VR 9 JN \ 4N
s BEE ool
A Poboy oo B T o 1 b
"I HEE B E
i G S EE oAl CEN
TOTAL—12 Cities. $2065268000H  +$837,000  +$4,323000  —$975,000 3% SI88A0A%  + 45%
H—Denotes new all-time high. _ L i
L L - 3
This was the thir s essive. Mo hich savings increased more r i%l 1 Iy
tha&ﬂ]e upﬁfe;%elrniv?g %X@gm% g%E o 'ﬁrps?c%?is ﬁr{g o ’Owhsic efﬁ(ﬁg% . (;rr}ﬁ"fo E : : "
Individual Cities e + 5 t
eSSBS SRl ERTIR A1EeAsen R0 gt the five s i tg
TR e S H ih
|tyst§?a|90 z\aNﬁee\i/(vl JEXparsion & the three Columbus banks also lifted that &Iegaw i w1
neIna\ﬂ) nnqst?] [a%tglctcl)ﬁ]s%qu% cCJgnOs ﬁg%i%se reaartln  banks established a Wheeling A 11 t
i rllné{'\ncrggﬂ%a)éh AR At nt(')rt'?ceegt?f)ef)%énd%c“”ed Jactionally, TOTAL §G561) + 31%  SLUEHT  + 4%

* Dehits to all deposit accounts exce tinterbank balances.

IR SERCaal: et
. . S AR
Changes in Consumer Instalment Credit pgﬁﬁmeer x%wr&u ono ) égas“ gﬁe IlurnoveChlnthe}nIa o

5 Fou M BEEE A9 s di sl svcv%repﬁ.faﬁ'e{%e“? SLARe e Vol

(Compiled April 27, and released for publication April 29) ng TEN LARGEST CITIES

ew Loans Made Outstanding at End of Mo. ?ml%ns? t e cm yl grch epis Va0 dfrom (9eacI ine f ro%ng { %0{(1]
Moomguarewa% . d(’:% ared [Rgo s i 5. baion ahg itts urthgaSO ran%ea first T the quar?errlrg/ hgures.

g0 Type of Credit TWENTY-ONE SMALLER CITIES

<D,
oYy

&

Nbe V”SV%B rted hhe Iarge year. to%eﬂmcreasewnh %ain f over 30%.
B g Jomonngisamnoedt ci 5 Rl ar%' L ARE Y i
+236  —140  Reparand modemizationloans ~ —11  + 412 Lexin IOHV A esnt u&rereerl%gargg\slte a')r/]e?l\rlea st year was reported fom
Direct retail instalment loans
oA Bome TR
T Retail instalment paper purchased - Indexes of Department .S s and Stocks
Wi w52 () Auomole 29 +089 By Ay eragefor&%g?% 2
1244+ 64 b Other - 08 + 308 S R? M’ S }\ t
aﬁp arla soﬂ i en
M
e A e AP s e
:\fﬂ)ﬁe o%g I ma(lse(l Grchaset) s 5.3 c“gre o Shapein SALES:
o 1 B o i e g T
FepIp AL e ! aastone by cRi
(a4 {Eat aqo; Tepresenting the biggest morithly Incrément ince T inaiguratron i &
%gl,@ggpgw%fnaarﬁg@eﬁwzﬁxow R T ‘éi.nga----“
oungstoWT (3)
g rate at w t| loans_ (exclusive 0 ure aper) were bein IStrCt 5_
ﬂﬁvgﬁ?oa mx' ae[!\( g%ﬁﬂe t?gﬂ |n%cg}ﬂ1{earsno¥1 o a%a f{f"per&ﬁfaodf ST&ngﬁgt ............
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(Continued from Page 4)
durrn the second and third quarters of 1948, when 0
q level, 25% below the cPrresRon mgqﬂuarter fo{gar%e

srcal volume of sales was estimated to be prevrous Kear ?r 1?/0 be ?Wt arter o
a out gercent below the correspondrng %uarters sical vo ume 0 fprn ture sales a rishowed
of 1946, Similarly, sales of shoes b rtment rH roratron In the_tinal quarter ear
stores failed to regain 1946 levels, hen corrected t ou not the fifst trmesncet e war that
for the Brrce factor, shoe sales were as much as 30 ur It esae% owe WeaKness, i urrn% 19 47
p?rrl:g% elow 194§ |evte||s dltrrrln4 1th|e second Quarter umee mf/”?é runnclrrf] 1 40Wur1nltureegae ess In eytllcra(J
Or approximately & EVEs guarer of 1948 ﬁwed a |e In the

ourt uarter the sical v umeo mit re €
e e e e

P 1(0 a level a out 6 ercen ow the fina
and Furniture - 8cs \s/% (s Ma aret segn on the the N quar er of 1947, or 10 percen below 1946,

the gerrod under review, the year-to- earg rates Of 52The zig-7aq _chayacter of the b?r chart for aggrlrances is partly
gas ete 0.l prcniagetie becuse of e SLpBAclo e g Tlonh s bl
very low Waftlme e s) as To require an alteration H rt aarter, of Q? 1047 Showed. 2 mugh Salli year -{0-Year n-
in, the scale of {his chart & compared with the Cr%?ggsed ak;]etv\}en the th%rarter frl)JrTrltt Sa!reasreors oPp G 3%“3'%
S[)ﬁge[gsh)(/ IC%UUQ% gnhee J}!nghp%aanrégr S%f|6819d4r% pngvet\(/)era sEt%t appl iahices ere do ot rncqude ragro% rronograp s o teIevrsron

Appliances  The meteoric rrse and fall of ap %
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